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INDEPENDENT AUDITOR'S REPORT
To the Members of GAIL Gas Limited
Report on the Audit of the Standalone Financial Statements
Orpinion

We have audited the accompanying standalone financial statements of GAIL Gas Limited (the “Company™).
which comprise the Balance Sheet as at 317 March 2026, the Statement of Profit and Loss {including Other
Comprchensive Income}, the Statement of Changes in Equity and the Statement of Cash Flows for the year
cnded on that date, and a summary of significant accounting policies and other explanatory information
thereinafter referred to as the “standalone financial statements™).

In our opinion and to the best of our information and according o 1the explanations given 1o us, the aforesaid
standalone linancial statements give the information required by the Companies Act, 2013 (the *Act’) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Actread with the Companies {Indian Accounting Standards) Rules, 2013, as amended,
i‘Ind AS") and other accounting principles generally accepied in Ludia, ol the siate of affairs of the Company
as at 31¥ March 2026, and its profit, total comprehensive income, changes in equity and its cash flows for the
year cnded on that date.

Basis for Opinivn i

We conducted our andit of the standalone financial statements in accordance with the Standards on Anditing
{“8SA”s) specified under section 143010 of the Act, Our responsibilities under those Standards are further
deseribed in the Auditor’s Responsibilitias for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code ol Ethics issued by the Institule of
Chartered Accountants of India (“1CAL™) together with the ethical requirements that are relevant to our audit of
the standalone financial statements under the provisions of the Act and the rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the [CAT s Code of Fthics.
We believe that the audit evidence oblained by us is sufficient and appropriate to provide a hasis for our opinian
on the standalone lnancial statements.

Key Aundit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the standalone financial statements of the current period. These matters were addressed in the context of our
audit of the standalone [inancial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters, We have delermined the matters described below to he the key
audit matters to he communicated in vur repart.

Sl Mo | Key Andit Matter Auditor's Response B
1 Litigations Principal audit procedures performed:
. ) + We evaluated and tested the design and operating
Thf: Enfnpany operates in an mdusi_r:,f, elleetiveness of the Company’s contmals with
‘_-'-'{'"Eh 5 heavily  regulated, which respect o determination of provisions o ensure
increases inherent litigation risk. The that they operate effectively.
Company is engaged in s number of legal

¢ e examined correspondence in respect of these
CHELS,

Cases.

Refer note 31(I)(a) to the standalone [* Weread summary an litigation matters provided by

linaneial statcments. the management and ils inhouse legal counsels
with respect 1o the matters included in the
SUTATTIATY .




| Uncertain tax positions Principal apdit procedures performed:

| The Company operates inacomplextax s  We ebaluated and tested the design and operating
environment and is subject to arange of effectiveness of the Company's confrols over
tax risks during the normal course of provisions for uncertain tax positions to ensure that
busingss. The arrangements  for they operate effectively,
transactions entered into by the |, |, understanding and evalvating management’s
Campany are complex, judgmental and judgment.  we  examined  correspondence
subject to challenge by the Tax connected  with  the cases, considered the status |
Aunthorities. Further, the allowability of of recent and current tax authorities’ enquiries, |
certain expenses and admission of judgmental positions taken in tax returns and I
additional supporting documents by the current year estimates and developments in the tax
Company 1s also a matter of ongoing environmenl. I
dispute with the authorities. *  We held discussion with respective persomnel to |

understand adequacy of provision made by the

Refer note 31(I)(b) to (¢) to the management.
standalone financial statements. » We reviewed status update provided by the

managemenl in respect ol estimates of tax
exposures and contingencies in order to assess
adequacy of the Company’s tax provisions.

Contingeneies:  Minimum  Work | Principal audit procedures performed:

Programme Commitment (MWF) = We perused copies of communication exchanged
The Company has a commitment (o between PNORB and the Company during the
achieve MWP for 11 GAs awarded by year, We compared the said communication with
the PNGRRE in 9", 10th & 11" CGD the appropriateness of disclosure in the standalone
hidding round. Keeping in view non- financial statements.

availability of pipeline connectivily |4  We performed inquiries with the personnel on the
from the gas source in these GAs and working of penalty and verilied the caleulation.

disruption in work doe 1o COVID-19
pandemic and complete/partial
lockdown  imposed by the District
administration on wvarious occasions,
the company had requested PNGREB [or
deferment of perind of meeting the
MWP targets under Regulation 11 and
12 of the PNGRB regulations, 2008
which has been accepted by the latler in
majority ol the GA's. Penalty for not
meeting MWP targets as on 315t March,
2026 works out to Rs.53.53 crores. Due
to the complexity involved in the
execution of the MWP, management’s
judgement regarding completion of
MWP  as per revised plan  and
measurement ol provisions for this
matter is inherently uncertain and might
change over time as the work on MWP
progresses. Accordingly, it has been
considered as a key audit matter.

+  We evaluated the disclosure in the standalone
financial statements given by the management.

Beler note 31{THd) to the standalone
[inancial statements,

Technical Parameters and voluminous Principal andit procedures performed:
transactions of Natural Gas trading

*  We have perlformed test of controls, over the |

-~




and transmission captured to measure
Hevenue and loventory through
Integrated system and complexities
involved therein.

Determination of quantity of MNatural Gas
sold and in stock through ags-pipelines
involves use of various technical aspects
of the nailural gas such as pressure,
temperature  etc. captured lrom the
; measuring  devices installed on gas
pipelines. We were informed that the
methodology  is standard  and  used
industry” wide. This increases the
complexity ol wvalidating quantity of
Natural gas sold and stock available in
pipeline as on March 31, 2026,

REefer Mote 10 to the standalone lnancial
statements,

accuracy  and completeness of the quanlity
captured via IT system through to the accounting

software.

s We have obtained management representation thai
the IT system applics a standard methodology to
capture the quantity of watural Gas for the purpose
of Kevenue and inventory measurement.

*  We have verified valuation of Closing inveniories
by applving various aspects made available to us
by the management such as conversion factors,
meter reading ete,

| Provisional liability on estimation basis

Provisional liability of Rs. 298.04 Crores
as al March 31, 2026 accounted lor on
eslimation basis. ’

Refer note 33 to the standalone financial
statements.

Principsl Audit Procedures performed:

*  We evaluated and tested the design and operating
effectiveness of the Company’s controls with
respect to  defermination and accounting  of
provisional Liabilities to ensure that they operale
effectively.

= Weo examined contracts/LOLFOA in respect of

respective conlracls.

= We held discussion with respective personne] to

undersiand  execution of work and evaluated
eslimation of the provisional liabilities made by the
WMANARSIment,
We checked receipt of invoices against provisional
liability and payments made subsequently till the date
ol our Auwdit report.

Revenue recognition

The Company is in the business of
distribution of natural gas. The Company
has various types of

cnstomers such as indusirial, commercial,
non-commercial, domestic and is respect
of CNG - oil markeling companies and
uthers.

Bevenue from sale of natral gas is
considered as key audit marter as there is
a risk of aceuracy of recognition and
measurement of gas sales in the
Standalone Financial Statements
considering following aspects:

Principal andit procedures performed;

Our spproach was a combination of test of internal
controls, analytical and substantive procedures which
included the following:

*  Evalpated the design of internal control

= For evaluation of operative effectiveness of
internal contral:

- WVerified samples of gas sales invoices with
agreements exccuted with the customers,
accuracy of pricing, consumption quantity,
tax amount of invoices of various categories
of customers.

- Wisited sile 1o understand actual operation

¢ Performed analytical procedures to verify number




| - Different pricing structure  for
different types of customers and
frequency of price change
- Voluminous number of customers
= Capluring Gas Consumption data in
billing
- Estimating unbilled revenue al the
[ year-end
| = Extensive use of SAP and other IT
systems for managing the billing
operation

Refer Mote 21 to the standalone financial

type ol customers as per their respective billing
cycle
& On sample basis, verified:

- Updation of Daily Contracted Quantity of gas
of Industrial customers in the billing system,

- Updation of prices of zas for all major types
ol customers in the billing system.
- Sales involces

« Verified subsequent realization of amounts due as
per invoices gencrated for the month of March
2026,

¢ PBwvalyated the appropriatensss of accounting

Controlled entities

The Company has invesoments in jointly
controllad  entitiss  aggregating to Ra
46493 crore as at March 31, 2026,

D 1o the materiality of the investmenl in
the comtext of the parent Company's
[inancial =tatements and the markel risk
related with recoverability of investments,
thiz was considered to be the area of focus
during the course of Company's  audit,
Hence, it was considered as a key Audit
matter in owr Repart.

Reler Wote 5 to the standalone financial
slalements

statements
policies, related disclosure made and overall
presentation  in the  Standalone  Financial
Statements in terms of Ind AS 115.
T Valuation of Investments in Jointly | Principal audit procedures performed

We oblained understanding of the Campany’s policy on
assessment of impairment of investment jointly controlled
entities and assumptions used by the managcment
including design and implementation ol controls.

We have assessed the methodology wsed by the
management of the Company to estimate recoverable
wvalue of gach investment and consisteney with Ind AS 36
Impairment ol Assels and, where applicablz, Ind A% 113
Fair Valuc Measuremenl.

We compared the carrving valoe of the Company’'s
investment in jeintly controlled entitics with  their
respeciive net asset values as per the audited financial
statcments.

With respect to the eases where indicaters of impairment
were identified by the management. We  cvaluated
management’s methodology, assumptions, estimates used
in the caleulation, and which s free rom impairment in
the opinion of management. (Refer Note 33)

We evaluated the appropriateness of its accounting and
the diselosures, if any, for the impairment ol invesiment
in jointly controlled entities.

Information Other than the Financial Statements and Anditors Repori thereon

The Company’s Board ol Directors is responsible for the other information. The other information comprises
the information included in the Management Discussion and Analysis, Board's Report including Annexures to
Board’s Report, Corporale Governance and Shareholder®s Information, hut does not include the consolidated
financial statements, standalone financial statements and our anditor’s report thereon. The Annuoal Report is
expected 0 be made available to us after the date of this auditar’s report.

Olar opinion on the standalone linancial statements does not cover the other information and we do not express

any form of assurance therson,




In connection with our awdil of the standalene financial statements, our responsibility is to read the other
information identified above when if becomes available and, in doing so, consider whether the other information
is materially inconsistent with the standalone linancial staternents or our knowledge obtained during the course
af our audit or otherwise appears to be materially misstated.

If, based on the work we have performed. we conclude that there is a material misstatement of this other
information, we are required Lo report that fact 1o those charged with governance. We have nothing to report in
this regard.
Responsibilities of Management and those charged wilh Governance for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) ofthe Act with respeet
to the preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance including other vomprehensive income, changes in equity and cash flows of the Company
in accordance with the Ind AS and other aceounting prineiples generally accepled in India. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities:
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal finaneial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the standalone financial statements that give a true and fair view and are
free from material misstatement, whether due o fraud or error.

In preparing the standalone financial statcments, management is responsible for assessing the Company s ability
to conlinue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern hasis of accounting unless the Board ol Dhreclors either intends to liquidate the Company or 1o cease
operalions, or has no realistic alternative but to do so.

The Company’s Board ol Directors is also responsible for oversecing the Company's financial reporling
Process,

Aunditor’s Respuonsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance aboul whether the standalone financial stalements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misslatements can arise rom
fraud or errar and are considered maiterial if, individually or in the aggregate, they could reasanahly be expected
to influence the economic decisions of users taken on the basis of these standalone linaneial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepiicism throughout the audit. We also;

= Identify and assess the risks of material misstatement of the standalone [inancial statements, whether due
to fraud or error. design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resuliing [rom fraud is higher than for one resulting [rom error, as fraud may involve
collusion, lorgery, intentional omissions, misrepresentations, or the override of mternal control.

* Ohbtain an understanding of internal financial control relevant 1o the audit in order to design audit
procedures that are appropriate in the circumstances. [Inder Section 143(3)(i) of the Act, we are also
respansihle for expressing our opinion on whether the Company has adequate innernal linancial controls
with reference to standalone financial statements in place and the operating effectiveness of such
cantrols. :




= Evaluate the appropriateness ol aceounting policies used and the reasonableness ol accounting estimates
and related disclosures made by the management,

= Conclude on the appropriateness of management’s use of the going concern basis ol accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw altention in our auditor®s report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, 10 modify our
apinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
lHowever, [ulure cvents or conditions may cause the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the standalonc financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions
and events in a manner thal achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the standalone
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our andit work and in evaluating the results of our work; and (i) 1o evaluate the effect of
any identified misstatements in the standalone financial statements,

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant cthical
requirements regarding independence. and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards,

From the matters communicated with those charged with governance, we determing those matters that were of
most significance in the audit of the standalone [inancial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumsiances, we determine that a matter should not be
communicated in our report beeause the adverse consequences of doing so would reasonably be cxpected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

|. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government in terms of Section 143(11) of the Act, we give in the “Annexure A™ a statement on the matters
specified in paragraphs 3 and 4 of the Order,

2. As required by Section 143(3) of the Act, hased on our audit we report that

(a) We have sought and obtained all the information and cxplanations, which to the best of our knowledge
and belief were necessary for the purposes of our audit.

{b} In our opinion. proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

{¢) The Balance Sheet. the Statement of Prolil and Loss including Other Comprehensive Income, Statement
of Changes in Equity and the Statement of Cash Flows dealt with by this report are in agreement with
the books of account.

{d} In our opinion, the aforesaid standalone financial statements comply with the Tnd AS specified under
Section 133 of the Act.




(e)

(1)

(=)

(h}

The Company being a government company, provisions of Section 164{2) of the Act, with respect to
disqualification of Directors is nat applicable, in view of notilication no. G.S.R. 463(E} dated 05-06-
2015.

With respuct to the adequacy of the internal [inancial controls with reference to standalone financial
statements of the company and the operating effectiveness of such controls, refier (o our separate Report
in “Annexure B". Our report expresses an unmodificd opinion on the adequacy and operating
cffectiveness of the Company’s inlernal financial controls with reference to standalone financial
statements, 3

With respect to the other matters to be included in the Auditor’s Reporl in accordance with the
requirements of section 1977 16) of the Act. as amended:

In our opinion and 10 the best of our information and according 10 the explanations given to us, the
Company being a Government Company, provisions regarding remuneration paid by the Company to its
directors during the year is in accordance with the provisions of section 197 of the Act is not applicahle.

With respect to the other maiters 1o be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
infarmation and according to the explanations given o us;

i. The Company has disclosed the impact of pending litigations on its linancial position in its standalone
financial statements - Refer Wote 31(1)(a) 1o the standalone financial statements;

ii. The Company did not have any derivative contracls. None of the long=term contracts require
provision for material foreseeable losses, as required under the applicable law or accounting
standards;

iii. There were no amounts thal were required to be transferred w0 the Investor Education and Protection
Fund by the Company. Therefore, question of delay in transferring of such sums does not arise,
iv.
(8} The Management has represented that, 1o the best of its knowledge and helief, no funds
i which are material either individually or in the aggresate) have been advanced or loaned or
invested (=ither from borrowed funds or share premivm or any other sources or kind of funds)
by the Company to or in any other person or entity, including foreign entity
(“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall. whether, directly or indirectly lend or invest in other persons or entities
identilied in any manner whatseever by or on hehalf of the Company (“Ullimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries:

(h) The Management has represented, that, to the best of its knowledgs and beliel, no funds
(which are material cither individually or in the aggregate} have been received by the
Company from any persan or entity, including forcign entity {“Funding Parties™). with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
direetly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any
guaranteg, security or the like on behall of the Ultimate Beneficiaries;

{c)} Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come 1o our notice that has caused us lo belicve that the
representations under sub-clause (i} and (ii) of Rule 11ie), as provided under (a) and (h)
above, contain any material misstatement.




v. The Board of Directors of the company have proposed final dividend for the vear which is subject 10
the approval at the ensuing Board Meeting. The amount of dividend proposed in accordance with

Circular of Minisiry ol Finence vide OM No. F No.3/2/2016-Policy dated 18.11.2024 and Section 123 of
the Act, as applicahie,

vi. Based on examination which included test checks, the company has used an accounting software lor
maintaining its books of accounts which has a feature of recording trail (edit log) facility and the
same has operated throughout the year for all relevant transactions recorded in the software. Further,
during the course of our audit we did not come across any instance of awdit trail feature being
tampered with and the audit trail has been preserved by the company as per statutory requirements
for record retention.

3. Asrequired by Section 143 (3) of the Act, we have considered the directions issued by the Comptroller &

Auditor General of India, the action taken thereon and its impact on the standalone fnancial statements of
the Company is given in “Annexure — C™,

For M.K. AGGARWAL & CO.
Chartered Accountants

Firm registration number: 01411N

ATU L . Digitally signed by

ATUL AGGARWSL

.. Date: 2026,04.29
AGGARWAL 355 osio
CAATUL AGGARWAL
Partner

Membership number: 099374
UDIN: 260993 74JLXPLR6TS4

Place; New Delhi
Date: 29.04.2026




i

ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT

{Referred to in paragraph 1 under *Report on Other Legal and Regulatory Requirements’ section of our report
to the members of GALL Gas Lid. of even date)

To the best of our information and according to the explanations provided to us by the Campany and the books
of account and recerds examined by us in the normal course of audit, we state that

fa} The Company has maintained proper records showing full particulars including quantitative details of

property, plant & equipment. The company has maintained proper records showing full particulars of
intangible assets.

(B} As explained to us and based on our cxamination of records, the Company has a regular programme of

physical verification of property, plant & equipment (PPE) and ROU asscts other than underground
pipelines which as per management cannot be physically verilied. PP and Inventory for capital projects
shown under Capital Work in progress has been physically verified by the Project Management
Consultant (PMC) and the management during the vear. Capital stores in the nature of free issue
material has been verified and certified by the PMC. Discrepancies noticed on verification between
physical assels and book records were not material, necessary entries for which has already been
accounted for in the standalone financial statements. In our opinion, the frequency of verification of
the PPE is reasonable having regard to the size of the Company and the nature of its assets.

() As explained 10 us and based on our examination of records, title deed of immovable properties of land

and buildings (other than properties where the company is the lessee and the lease agreements are
duly executed in favor of the lessee) which are freehald, are held in the name of the company, except
ag slafed below:

r]}esuriptiun af Gross | Held in name of Whether Period held — | Reason  for
property carrying promoter, indicate not heing
vilue director or| range, where | held in name
{Rs. In their appropriate | of
Crores) relative or company
employee
Frechold Land, 2.05 Haryana State No Since Completion
Plot Mo 2241, Industrial and 08.04.2010 | certificate is
Phase-II, Infrastructure pending
Sector-38. LE Development
Rai, Sonipal, Corporation
Haryana {HSIIDLC)
[ 3004.42 sguare
melers |

(d) As explained to us and based on our examination of records, the company has not revalued its Property,
Plant and Equipment (including Right of Use assets) or intangible assets or both during the vear.

(&) According to the information and explanations given to us, no proceedings have been initiated or are

pending against the company for helding any Benami property under the Benami Transactions
i Prohibition) Act, 1988 (45 of 198%) and rules made thereunder.

(a) According to the information and explanations given tu us, excepr for marerial in fransis, inventory of

stores and spares has been physically verified by the management at reasonable intervals including
inventory lying with project management consultant which has alse been confirmed by the latter. Further,
the coverage and procedure ol such verification adopted by the management is appropriate. No material
discrepancies were noticed by the management on such verification.

As explained to us, having regard to the nature of inventary of natural gas, procedures followed by the
management for estimation of natural gas quantities is based on volume of pipelines and the valume of




1.

vi.

(b

cascades containing natural gas considering standard temperature and pressures, arc reasonable and no
material discrepancies were noticed on such computation. Also, the coverage and procedure of such
verification adopted by the management is appropriate.

In our opinion and according to the information and explanations given to us, the company has been
sanclioned working capital limits in excess of five crore rupees, in aggresate, from banks or financial
institutions an the basis of security of current assets and the quarterly Teturns or statements filed by the
company with such banks or financial institutions are in agreement with the books of account of the
Company.

According to the information and explanations given to us, the Company has not made investments in,
provided any guarantee or security or granted any Toans or advances in the nature of loans, secured or
unsecuted, to firms, Limited Liability Parinerships or any other parties exceprt for Loan to | Joint Venture
entity and Investment in 6 Joint Ventures, in respect of which:

(a)

A, As per information and explanation given to us, the company has provided guarantze on behall
of IV and has provided loan 1o IV detail of which as follows: -

[Rs_in Crores)

Particulars Guarantees Loans

Aggregate of amounts granted’ provided il Mil
during the year to Joint Ventures
Balance outstanding as at the balance sheet Mil 373

date in respact ol above | I

B. As the Company has not provided any loans or provided advances in the nature ol loans, or stood
any guarantes, or provided securily lo parties other than joint ventures, hence, paragraph
Hiti)alB of the Order is not applicable to the Company.

(b} In our opinion, investments made, guarantees provided, terms and conditions of the grant of loans,
during the year are, prima facie, not prejudicial to the Company’s interest,

() Inrespect of loans granied by the Company. the schedule of repayment of principal and payment
of interest has heen siipulated and the repayment of principal and receipt of interest are generally
being regular as per stipulation.

{d) Inrespect of loans granted by the Company, there is no overdue amount remaining vutstanding as
at the halance sheet date.

{e} Mo loan granted by the Compary has fallen due during the year or has been renewed or extended or
fresh loans granted to settle the overdue of existing loans given to the same parties,

(f) The Company has not granted any loans or advances in the nature of loans either repayvable on
demand or without specifving any terms or period of repayment during the year. Accordingly,
paragraph Hiii)( ) of the Order is not applicable to the Company.

The Company being a Government Company, provisions of section 185 and 186 of the Companies Act,
2013 in respect of loans, investments, guarantees and security, arc not applicable. Accordingly, paragraph
diiv) of the Order is not applicable to the Company.

According to the information and explanation given 1o us, the Company has not accepted any deposit or

amounts which are deemed to be depaosits from public during the vear and does not have any unclaimed

deposits, as at March 31, 2026, Accordingly, para graph 3(v) ol the Order is not applicable to the Company,

We have broadly reviewed book of accounts relating to materials, labour and other items of cost
maintained by the Company pursuant to the Companies (Cost Records and Audit) Rules, 2014 prescribed
by the Central Government lor maintenance of cost records under section 148 (1) (d) of the Act and we

are of the opinion that prima facie, prescribed cost accounts and records have been maintained. However,

pl——




we have not carried out detailled examination of the cost records with a view to determine whether they

arc aceurate or complete.

vil, According to the information and explanations given to us, in respect of statutory dues:

{2} According to the information and explanations given to us and on the basis of our examination ol the

records of the Company, amounts deductedfacerued in the books of account in respeet of undisputed
statutory dues incloding Income-tax, sales tax, excise duty, goods & services tax, customs duly, value
added tax. cess and other material statutory dues have generally been deposited regularly during the
year by the Company with the appropriate authorities. As explained to us, the Company did not have
any dues on accounl of emplovees’ stale insurance. According to the information and explanations
given to vs, no undisputed amounis payable in respect of income tax, cusioms duty, value added tax,
sales tax. excise duty, cess and other material stalutory dues were in arcears as at 31 March 2026 for
a period of more than six months from the date they beeame payable.

(b)Details of statatory dues referred to in sub-clause (a) ahave which have nat been deposited as an March 31,

2026 on account of disputes are given below:

Nature of the | Nature of Dues Period to | Rs. in | Forum where
Statute which amount | Crores dispute is
relates pending
Ingome  Tax | lncome Tax F.Y. 201920 9.80 | CIT Appeals
Act, 1961 (Mew Delhi)
Central Excise | Excise Dury and  January 2012 — 1.74 | CESTAT, New
Act, 1944 Penalty June 2013 Delhi
 The [ttar | Emtry Tax [ &Y, 2004-05 & 26,25 | Supreme Court of
Pradesh Trade ALY, 2005-06 India
Act, 1948
Haryana VAT @ Value Added Tax Fy 2019-20 & 0.35 | Appeal filed
ACT, 2003 FY 2020-21 before
Commissioner
{Appeals)
CGST  Act, | GST FY 2007-18, FY 1.05 | Appeal filed
2017 Z018-19, FY belore
2019-20 & FY Commissioner
2020-21 { Appeals)

There were no transactions relating to previously unrecorded income that have heen surrendered or disclosed

as income during the vear in the tax assessments under the Income Tax Act, 1961 (43 of 1961),

Viil.
IX.
{a)
(bl
(c)

In our opinion and according to the information and explanation given to us by the management, the
company has not defaulted in repayment of loans or other borrowings or in the payment of interest
thereon to any lender. Accordingly, paragraph 3{ix)(a) of the Order s not applicable v the Company.

According to the information and explanations given to us by the management, the company has not
been declared wilful defaulter by any bank or financial institution or other lender. Accordingly,
paragraph 3(ix}(b) of the Order is not applicable to the Company.

On an overall examination of the financial statements of the Company and according fo the
information and explanations given (o us by the management, the company has applied the term loans
lor which they were obtained. Accordingly. paragraph 3(ix){c) of the Order is not applicable to the

Company.




(d}y  Onanoverall examination of the financial statements of the Company, funds notraised on shor- lerm

basis. Accordingly, paragraph 3(ix)(d) of the Order is not applicable to the Company.

(e} On an overall examination of the financial statements of the Company, the Company has not taken

any funds from any entity or person on account of or fo mect the obligations of its subsidiaries, as
company does not have any subsidiary.

(fy  On an overall examination of the Onancial staterments of the Company, the Company has not raised

L

ia)

(b}

i

(a)

(k)

(c)

il

xiii.

K1V,

(a)

(b)

Xy

Xvi.

loans during the year on the pledze of securities held in its subsidiaries, joini ventures or associate
COMpanics. -

The company has not raised any moneys by way of initial public offer o further public offer {inclading
debt instruments) or term loans. Accordingly, paragraph 3(x)(a} of the Order is not applicable to the
Company,

During the vear, the company has not made any preferential allotment or private placement of shares or
convertible debentures {{ully, pactially or optionally convertible) during the vear. Accordingly, paragraph
3 x4 k) of the Order is not applicable to the Company.

The management has represented that they have not come across any case of fraud on or by the Company
involving its management or employess who have significant roles in internal control, or fraud invalving
others that could have a material effect on the financial information presented in the financial statements,

Mo report under sub-section (12} of section 143 ol'the Companies Act, 2013, has been filed in Form ADT-
4 as prescribed under rule 13 of Companics (Audit and Auditors) Fules. 2014 with the Ceniral
Ciovernment, during the year and upto the date of this repot.

According to the information and explanations given to us, the company has not received any whistle
blower complaints during the year (and up 1o the date of this report). Accordingly. paragraph 3(xii(c) of
the Order is not applicable to the company.

The Company is not a Midhi Company. Accordingly, paragraph 3(xii) ol the Order is not applicable to the
Company.

In our opinion and according to the information and explanations given to us, the Company is in
compliance with provisions of section 177 and 188 of the Companies Act, 2013, wherever applicable, all
transactions with related partics and the details of related party have been disclosed in the standalone
financial statements as required by the applicable accounting standards.

I our opinion and according to the information and explanations given to us, the Company has an internal
audit system commensurate with the size and nature of its business,

We have considerad, internal audit reports up to First 1alf for the vear under audit, issued to the Company,
in determining the nalure, liming and cxtent of our audit procedures.

In our opinion and according 1o the information and explanations given to us, during the yvear, the company
has nol entered into any non-cash transactions with Directors or persons connected to its directors.
Accordingly, paragraph 3(xv) of the Order is not applicable to the Company.

{a} Inour opinion, the Company is not required to be re:gisteﬁd under section 43-1A4 of the Reserve Bank of

India Act, 1934, Accordingly, paragraph 3(xviifa), (b} and (c) of the Order is not applicable w the
Company,




KVil.

xviil,

Xix

XX,

XXl

(b} Inour opinion, and according Lo the information and explanations given to vs, there is no core invesment

company within the Group {as defined in the Core Investment Companics (Reserve Bank) Direclions,
2016). Accordingly, paragraph 3ixvi)id) of the Order is hot applicable to the Company.

The Company has not incwrred cash losses during the financial yvear covered by our audit and the
immediately preceding {inancial vear.

Stamutory auditors of the Company have nol resigned during the vear. Accordingly, paragraph 3{xviii) of
the Crder is not applicable to the company.

On the basis of financial ratios, ageing and expected dates of realisation of financial assets and payment
of financial liabilities, ather information accompanying the financial statements and our knowledge of the
Board of Directors and Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material uncertainty
exists as on the date of the audit report indicating that Company is not capable of meeting its labilities
existing al the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the Company. We
turther state that our reporting is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due within a period of one vear from the balance
sheet date, will get discharged hy the Company as and when they fall due.

(a) In our opinion and according to the information and explanations given to us, the company has incurred

expenditure under Corporate Social Responsibility as required by the provisions of Section 133 of the
Act and there are no unspent amounts which are to be transferred pursuant to section 135(5) and 133(6)
ol the Act.

(b} In respect of ongoing projects, the Company has transferred vnspent Cotporate Social Responsibility

{CSR) amount as at the end of the previous Onancial year, to a Special account within a period of 30
days from the end of the said nancial vear in compliance with the provision of section 135(6) of the
Act. :
The company is a standalone company and therefore the provision of clanse 3 {xxi) of the order are not
applicable to the comparny.

For MLK. AGGARWAL & CO.
Chartered Accouniants
Firm registration number: 01411N

ATUL | eliomdsyam

" Date: 20280428
AGGARW&L 184001 3 40530
CAATUL AGGARWAL
Partner

Membership number: 099374
LUDIN: 260993 7T4JLXPLURATS4

PFlace: Mew Delhi
Date: 29.04.2026




ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR'S REFORT
i Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ seetion ol our repoct
to the members of GAIL Gas Ltd. of even datg)

Repori oo the Internal Finanecial Conirols with reference to standalone financial statements under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

e have audited the internal financial controls with reference to standalone financial statements of GATL Gas
Limited (“the Company") as of 31* March, 2026 in conjunclion with our audit of the standalone financial
statements of the Company for the vear ended on that date.

Mapagement’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls with
relerence to standalone financial statements based on the internal control over financial reporiing criteria
established by the Company considering the essential components of internal contral stated in the Guidance
Note on Audit of [nternal Financial Controls over Financial Reporting issued by the |nstitute of Chartered
Accountants of India (the *ICAT"). These responsibilities include the design, implementation and mainienance
of adequate internal financial conirols that were operating effectively for ensuring the orderly and efficient
conduct ol'its business, including adherence to company's policics, the saleguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act,

Auditer’s Responsibility

Our responsibility is to express an opinion on the company’s internal financial controls with reference to
standalone linancial statements based on our audit. We conducted our audit in accordance with the Guidance
Mote on Audit of Internal Financial Contrals Ower Financial Reporting (the “CGuoidance Mate™) issued by the
1C AL and the Standards on Auditing prescribed under Section 143(10) ol the Act, 1o the extent applicable to an
audit of internal financial controls with reference to standalone financial statements. Those Standards and the
Cuidance Mote require that we comply with ethical requiremenis and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to standalone financial
statements was eslablished and maintained and if such controls operated effectively in all material respects.

Our audit invelves performing procedures to obtain audit evidence about the adequacy of the internal financial
conlrols with reference to standalone financial statements and their operating effectiveness. Our andit of internal
financial contrals with reference to standalone financial statements included obiaining an understanding of
internal financial controls with reference to standalone financial statements, assessing the risk thal & material
weakness exists, and testing and evaluating the design and operating effectiveness of internal contral based an
the assessed risk. I'he procedures selecied depend on the auditor’s judgment, including the assessment of the
risks of material misstalement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have ubtained, is sufficient and appropriate to provide a basis for our
audil opinion on the Company’s internal financial controls system with reference 1o standalone financial
statements.

Meaning of Internal Financial Controls with reference to standalone financial statements

A company's internal financial control with relerence 1o slandalone Anancial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepied accounting principles. A company's
internal financial control with reference o slandalone financial statements includes thosc policies and




procedures that (1) pertain to the mainienance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company; (2) provide ressonable assurance that
transactions are recorded as necessary to permit preparation of [inancial statements in accordance with gencrally
accepted accounting principles, and thai receipts and expenditures of the Company are being made anly in
accordance with authorisations of management and directors of the Company; and (3) provide reasonable
assurance tegarding prevention or timely deteclion of unauthorized acquisition, use, ar disposition of the
Company's assets that could have a material cffect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to standalone financial statements

Becanse of the inherent limitations of internal financial controls with reference o standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may ocowr and not be detected. Alsa, projections of any evaluation of the
internal financial controls with reference to standalone financial statements o future periods are subject Lo the
risk that the intemnal financial control with reference to standalone financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deterinrate,

Opinion

In aur opinion, to the best or our information and according to the explanations given to us, the company has,
in all material respects. an adequate internal financial controls with reference to standalone financial statements
and such internal financial controls with relerence to standalone financial statements were aperating effectively
as at 31" March, 2026, based on the criteria for internal financial control with reference to standalone financial
stalements established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit ol Internal Financial Controls Over Financial Reporting issued by the ICAL

For M.K. AGGARWAL & CO.

Chartered Accountants

Firm registration number: 01411N
.. Digitally signed by

ATUL S ATUL AGGARWAL
| Dale: 2026.04.20

AGGARW'&L 184036 +05'30"

CAATUL AGGARWAL

Partoer

Membership number: 099374

UDIN: 260993 74JLXPURGTS4

Place: New Delhi
Date: 29.04.2026




ANNEXURE “C* TO THE INDEPENDENT AUDITOR'S REFORT
{Referred fo in paragraph 3 under *Report on Other Legal and Regulatory Requirements® section of our report
to the members of GAITL Gas Ltd. of even date)

Directions under section 143(5) of Companies Act, 2013 issued by the Comptroller & Auditor General of

India
51, No. Directions! Sub Directions Artion Taken Tmpact on Finaneial
Statement

. Assess the fair valuation of all the | Based on our verification, GAIL
investments, both quoted and | Gus Limited, being a wholly
unquoted, made directly by the owned  subsidiary ol GAIL
Company or through Trusts, for (India) Limited, has s post-
post-retirement  henefits of the | Teliremenl benclil investments
emplovees. This includes verifying ma.lmlgcd by the G!'EII_ {India)
valuation methodologies, ensuring | 119 Employees Provident Fund
cnmatEncy: with Tad &R - 4nd Trust. As we ﬂmlthl: audilors ol
I&vin:wlnzf supporting CiAll E]as. Limited, we w?r_u:
documentation. The auditor shall unubl:.m ieprndenly Te’.”:"
provide a brief note on the valuation the yesimenis ‘:aflu_mlon
approach, its reasonability. and apprua.ch_. 1l5_1'¢%30nﬂl:rlll13..-.a:lld
compliance with applicable {I:Dmpll_EIICl:: Wit aphicave
regulations. Reporting and material regulations.
deviations or misstatements.

2 Whether the Company has a system | The company is having SAP to
in place lo process all the secounting | record  all  the  accounting
transactiong through I'T system? It | transactions. The company’s
yes, whether review of this system | |1 and Cyher Security system
and conirols that are significant to the | 125 heen  audited by an
Companies’  financial repnning independent agency and the
provess as well as ovber security has management has provided us
been done by Information Scourity the Mulnarability: Assessmiont
Aut{iring Urgan.is:.!rinns .Empaneiled_ & Peneiration 'f&s:i.n,g Report
py CertInataminioum WEGUeney ' which is certified by CERT IN.
discrepancies lffu.mrl, i any, have Mo transactions have been
hedh:  amkible  TeaRiad? The done outside the SAPRTT
implications  of  processing  of systemn.
accounting  lransactions oulside IT
svstem on  the integrity of the
accounts along with the financial
implications may also be reported. ay

3 Whether funds (grants/subsidy etc.) | As per the information and
receivedireceivable  for  specific | explanations given to us, the
schemes  from  Central  /State | Company has not received any
Government or its agencies were | funds  (grants/subsidy, etc)
properly accounted for as per the | from Ceniral'State
applicable accounting standards or | Government or its agencies.
nomms and whether the received
funds were utilized as per its terms
and conditions? Whether
accounting of interest earned on
grants received has been done as
per terms and conditions of the

I B Grant. List the cases of deviation. B
—




complying with the Sceurities and
Exchange Board of India {SEBI}
(Listing Obligation and Disclosure
Requirements) Regulations, 2015,
and other applicable rules and
regulations of SEBL, Department of
Investment and Public Assel
hanagement, Mindstry ol
Corporate  Affairs. Department ol
Public Enterprises, Reserve Bank of
India. Telecom Repulatory
Authority ©f India, CERT-IN,
Ministry of Electronics and
[nformation  Technology  and
Mational Payments Corporation of
India wherever applicable 7 If not,
the cases of deviation may be

highlighted.

4. Whether the Company  has |a.  The Company has identilied
identified the Key Risk areas'? If its key risk arcas, which
ves, whether the Compeny has inciude operational,
formulated any Risk Managcment financial. regulatory, and

- Policy to miligate these risk ? strategic  risks  that may
If wes. (a) whether the Risk {pact its husiness
Management Policy has  been ubp’.‘utwcs.—'

{ormulated considering global best (P- The Lompany bras

practices? (b)) whether the tormulated a Rusk

Company has identified its data Management E"llc}', e

assets and whether it has heen ’ %:gg}:n:ﬁ;nlfk'hﬂsjﬂ:f]i;;fd

.. - ¥ % v ]

| valued appropriately> its critical  data assels,
neluding financial,
operational, and customer-
related information.

5 Whether  the Company is | The company is complying

with rules & reguolations of
SFEBT and other regulatory
authorities,
applicable,

wherever it s

For M.K. AGGARWAL & CO.
Chartered Accountants
Firm registration number: 01411N

L Digitally signed by
SATUL AGGARWAL

ATUL AGGARWP‘-'L.D;;E 2004 (4,38

THALSA +05'30°

CAATUL AGGARWAL

PFartoer

Membership number: 099374
UDIN: 26009374JLXPURGTS4

Place: New Delhi
Date: 29.04.2026




GAIL GAS LIMITED

@ Standalone Balance Sheet as at 31st March 2024

el = [% In Crors)
Az at As al
= gl i = s st March 2026 st March 2028
ASSETS
Haon Currant Assels
(a) Proparty, Flant and Equipment a4 1247.02 el T W)
{20 Aight ot Use Arsats 1B 185,07 151,43
(e} Capital Work-In-Pragress 14 1,694,404 £,5845,18
() Intangibie Asaeis ae 193 0,54
(e} Financial faseis (
[l Invesimenls s £44.93 44784
[H] Loans 8 .75 -
iy Dther Financial Asz=els 1A 1815 12.82
(N MAaer Hon Current Assats SA 2899 &612
ig) Men Current Tax dssets [Met) o 2.95 20,85
Todal Mon Cwrrant Assats [4) 547515 5173.17
Current Azspis
(a) Inverlarics 0 14.88 13.4%
ih) Financial Asseis
iy Trade Receivable 1 268.3% il
(i} Loans 4H - 195
[ty Cash and Carh Equivalenis 124, BT.49 212.47
[y Bank Batances Other than Cash and Cash Equivalants B 220,27 451,20
(vl Other Financial Assets 1 5932 £194
e Olher Current Agsels am a8 4.1
Tolal Current Assei= (B) 1,290.07 1,70%.28
TOTAL ASSETS (A=B) 4,9466.22 &4,88102
EQUITY ANDO LIABILITIES
EQUITY
{al Equily Share Capital %] 2,000.00 200000
k) Other Equity 14 187688 1605 4%
| Tadal Equity (£} 3.8%4.88 3. 604.5%
Men-Currant Liabilltles
tal Sinancial Lianilitias
il Barrowings 154 1,08T7.75 120432
() Lease Lishilities o8 a%ka
i) Deterred Tad Liabdities Met) 14 14,748 6149
) Pravisicns 194 W3 -
|Tedal Mon Current Liahilities {0 1,503.67 142647
Current Lizhilities
tal Financial Lighililies
(i} Barrowings 158 218.57 15.57
(i) Lease Lizhilitics 3044 25.43
{iii} Trada Payables 13
- Total avistanding dues of Micro and Small Enterprises 44,55 004
- Tatal awistanding dues of creditars ather than Micra ard Small Enterprises £18.29 ) o)
(v Othar Financial Liabiliias ] 592.83 5245
() Gther Currant Liabliltiss 20 FERFS EIRCE]
ie) Conlract Liabilities 348 §.93
{d) Provisions L] T LRk
Tedal Current Liabililies (E] 156847 165004
TOTAL EQUITY AND LIABILITIES {G+D0+E) LR LB & BEL02

Tha matarial accouating palicias and accempanying nates harm an integral parl of the Standalana Financizl Stataments

For and on behalf of {he Board of Directers of GAIL GAS LIMITED As par cur rapart of even date atlached

For M. AGGARWAL & CO.
Charlered Accounlants
Firm Req. Mo: Q14118

O 'ﬁ'TUL Jigitalty signea
1 ! M ATUL
vy AGGARW sccammaL
|:‘|l Dates J026.04 25
. AL 185708 =0530"
s b4 2
Preeli Aggareal Amit Jhalzni Goutarn Ghakrabariy R K Jain Deepak Gispka CA Abul Aggareal
Comapany Secretary CFa CED ! Directar Chairman Pariner
PAN-AANPGITTIM FAM-ASTPIFEALE FAM-AEKFEROETE [k -naTa8hss DiM-GREa333Y Membarsnip Mo 199374
Place: New Delhl G#.S (‘
Date: I7-04-2024 N o S
A
roog ) |

*\ e
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GAIL GAS LIMITED
@ Standalone Statement of Frofit and Loss for the Financial Year Ended 31st March 2024

__ [(RsinCrore) |

{{"’y ‘&V)@}:ﬂ Ao QL‘A—//

Preeti Aggarwal Amit Jhalani R K Jain Deepak Gupta
Company Secratary CFa Direcior Chairman
PAN-AANPGEITTIM PAN-AATPIVSELG PAN-AEKPCSDETE DIN-087885 DIM-09303339

Flace: Mew Delhi
Date: 27-04-2024

Eartroiac Note msm:ﬂd::zs 315?;: S;d ;:25
I [INCOME o
Revenue fram operations (Gross) | 1288115 12226.94
Qthar Income 22 4547 G174
Total Income a ' o 1272862 12280.72
I |EXPENSES
Purchases of stock-in-trade of natural gas 23 1092047 10449.52
Changes in inventories of stock-in-trade of natural gas 24 0.4 {209
Excise Duty 3717 2B0.44
Ermployes Benelll Expenses 5 059 44T
Finance Cost 26 48,00 4137
Depreciation and Amerlizelion Expenses 27 17513 150.48
| Oiher Expenses 8 018,87 247
| Taral Expenses 12131_!3'! 156586
I Profit befors Tax () == 595.53 1486
I | Tax Expanses o e 79 15314 164.22
- Current tax . 4.8 14.05
= Deferrad tax b4.0% 461
[ = Adjustment of 1ax relating to previous years (.77} 1.Ré
W |Profit after Tax 1;.Ilr—|1|"]- A42.3% A5048
Wl |[@ther comperhansive income -
Other comprishe nslve incorme 1o be reclassitied to profit or loas in subsequent periods:
_ Met ather comprehansive income 1o ba reclassified to profil or loss in subsequent i s
periods
Other comprehensive incorne not 1o be reclassified to profit or loss in subsequent perieds
- Re-measurement gains/ (lossesh on defined bansfit plans = &
- Revaluation of land and buildings = x
_ Met ather comprehensive income not 10 be reclassified te profil or less in subseguent B R
periods - :
Other cormprehensive Inearme for the year (net of 1ax) = =
Wil To‘tnl-;lu;npret.un.s-b;re-ll.mnme {Met of Tax) (V+¥T) HZ“L ] - H_AE[IJ;:E
Yl |Earning per share in {Rs. ) (face value of Rs, 10 sach) -
Easic [Ra) 2 2.25
Diluted {Rs} 2.21 2.23
The accompanying Motes Term an inlegral part of the Standalone Financial Statements. 1o &5
There is no discantinuing aperation in the above period
Far & on behalf of the Board of Directors of GAIL GAS LTD, ; A= per our rapart of even dale attached

Far M. AGGARWAL & CO.
Charlered Acesunianis
Firm Reg, Na: D1471W

TUL Lagitalks signed

b ATUL

AGGAR  soaskwal

Crabe: JUZBEA Y

WAL 178751 0830

Ca Atul Aggarwal
Partner

Membership Mo: 0%5374




GAIL GAS LIMITED
@

I. Equity Share Capital {Nole 13}
Equity Share Capital issued, Subseribed & Pald Up Equily Share of Ra.10 Each

Slandalone Statement of Changes in Equity for the Financial Year Ended 31st March 2025

{% in Crore)
Particulars Armount
A5 al Ist April 2025 2,000,00
Changes im equity share capital during the yvear -
As at 31at Mareh 2026 2,000.00
Particulars Armount
As at Ist April 2024 2,000,00
‘Changes in equity share capitzal during the year -
As al 31t Mareh 2025 2,000.00
Il. Miher Equity {Note 14)
% in Crore)
Share Application Rumetyan drud Other
Particulars Deermed Equlty Maney Pending Surplus Coamprehanalve Tatal
Allotment Relained Eamings Income
Balance as at 1si
6135 - 1543.14 - 1504.49
April 2025
Prafii far the year - - 442,39 - 442,39
Changes during the
year
Dividend - - (150,000 - {150,00)
Share application “ . - . 5
money received
Balanee as at 31st
March 2024 51.35 - ', 1B35.53 - 18%4.84
Share Application Reserves and Other
Particulars Deamed Equlty Maney Pending Surplus Comprehensive Tatal
Allotment Retalned Earnings Incame
Balance as at a1 ; - i R
50,3 - 10%92.50 - 142,82
April 2024 2 IR — SREPEC. R PN e H
Prafil far the year - - 450464 - 45044
Changes during the .03 - o s .03
yaar
Dividend - i ) = =
Share application & z & B 5
money received
Balance as at 31st
March 2025 41,36 ) - 154314 - _15?#.#?
Far and an behalf of ihe Board of Directars of GAIL GAS LIMITED As per our reperl of even date altached
For M.K. AGGARWAL & CO.
Chartersd Accountants
Firm Req. Mae: 01411M
Dligtally signed
. j"' <‘>’D ATUL by ATUL
GARW sccamuaL
QI 4_})’ £ AL [ate: S 04,79
ﬁu"{] L 17:51:52 =05'30
\ kq?ﬂb" Gouborm R K Jai 1] k CA Atul Ag 1 ‘
i U ain Repa ul Aggarwa
Presli Aggarwal Amit Jhalan Chakrabarty it
Company Secretary CFO CED Director Chairman Partner
PAM-AAMNPGITTIM &i‘i\ﬁﬂé\\' FAM-ABKPCEOETE DIM-0BTABS95  DIM-09503339 Membership Mo: 099374
ma

"J

Flace: New Delhi

[ -r"-rD.n".'l
Date: 29-04-2024
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GAIL GAS LIMITED

Standalone Cash Flow Statement for the Financial Year Ended 31st March 2024

4% in Crore)
Year Endad ‘Faar Endad
a1 Mareh 2028 Fst March 2028
A CASH FLOW FROM OPERATING ACTIVITIES
1 Proff betore Tax 595.53 £14.88
i Ad|ustmend for :
Deprecialion & Amortizetion Exaenses 1213 150.68
Finance Cost &8.00 A3y
Driderd Income on Invesimenls 40.33] Ed)
Interesi Income (18810 [N ]
Provissan for Employes Bersfils 0.0 .
Provisian for Doukthsd Debl= ala a.83
Provision for probsble okigstion .42 .43
Lo== [ (Profif] on ssle of lized ssssls .39 0.ac
Provisian fer CRIF .03y TB&.HY [1.85] LG
31 Operating Profit Belore Working Cap#tal Changes (1 + 2} TE2I12 Tea0E
4 Changes in Warking Capital (Excluding Cash & Eank Balasmess)
Trade srd Qther Receivahles 533 50.58)
Invertariss N34 \0.79)
Trade arad Qther Payahles L0181 {200y [1658] THETT
5  Cash Generated froen Opersdions {3 + &) TIEN 1%
& Direct Taxes Paid {Net off Refund] [‘.l'd Jh:l is.aE)
MET CASH FROM DPERATING ACTIVITIES (8 + &) §55.74 64,81
B CASH FLOW FROM INVESTING ACTIVITIES
Purchase ol Fiead Aasals (Nat] E105H [85.0D]
Irresstirmnl in J¥'s Campanieg [Het] (2123 [AE RN
Irresetirmeil in lark dapaosila with maturily msare than thrag months 0.0 (450,00}
Mewsrnant i+ rasirchad bank balance 0.3 0.0z
Dividars razeivad on eesirenls 013 047
Irla st Racaisd aklb 20.5%
MET CASH FROM INYESTING ACTIVITIES  haessm) {827.60)
[ CASH FLOW FROM FINANGING ACTIVITIES
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NOTES ACCOMPANYING TO THE STANDALONE FINANCIAL STATEMENTS(Contd.)

Note 1: Corporate Information & Material Accounting Policies

Corporate Information

GATL Gas Limited (“GGL™ or “the Compary™) is an Unlisted Public Limited Company
domiciled in India (CIN: U40200DL2008G0OT1 786 14) was incorporated on May 27, 2008,
The Company is a wholly owned subsidiary of GAIL (India) Limited. The registered office
of the Company iz located at 16, Bhikaji Cama Place, R K Puram, New Delhi- 110066,

GGL has emerged as a leading company in the City Gas [istri bution {CGD) business, with
a primary focus on addressing and accelerating the energy needs of various authorised
gepyraphical areas across the nation. The Company has been authorised by the Petroleum
and Natural Cias Regulatory Board (PNGRRB) 1o implermnent City Gas Distribution Projects
in the districts of Bharatpur (Rajasthan): Dewas & Raisen, Shajapur, and Schore (Madhya
Pradesh); Sonepat (Haryana); Meerut, Firozabad, Agra (TTZ), Mirzapur, Chandauli, and
Sombhadra (Uttar Pradesh); Bengaluru Rural and Urban, and Dakshina Kannada
{(Karnataka); Giridih, Dhanbad, West Singhbhum, Seraikela-Kharsawan, and Kondagaon,
Bastar, Sukma, Narayanpur, Bijapur, and Dantewada (Jharkhand), Sundargarh,
Jharsuguda, Ganjam. Nayagach, Puri, Gajapati, Kandhamal, Boudh, and Sonepur
{(disha); and Dehradun (Utarak hand),

In addition, the Company is pursuing City Gas Distribution business in the states of Andhra
Pradesh, Gujarat, Uttarakhand, Goa, Rajasthan, and Assam through its joint venture
companies.

The Standalone Financial Statements of the company for the year ended 315t March 2026
were aulhorized in aecordance with g resolution of the Board of Directors on 29.04.2026

Basis of preparation

The Standalone Financial Statements of the Company have been prepared in accordance
with Tndian Accounting Standards (Ind-AS) as notified by the Ministry of Corporate
Affairs (“MCA™) under section 133 of the Companies Act 2013 (“Act™), read with
Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time and
other relevant provisions of the Act,

The Financial Stalements have been prepared as a going concern on accrual basis of
accounting. The Company has adopted historical cost basis for assels and liabilities except
for certain items which have been measured on a different basis and such basis is disclosed
in the relevant accounting policy.

The Standalone Financial Statements are presented in Indian Rupees () which is
Company”s presentation and functional currency and the values are rounded to the nearest
crore {up 1o two decimals) except when oltherwise indicated.
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1L
1.1

1.2.

1.3.

1.4.

Material Accounting Policies
Property, Plani and Equipment (FPE)

a) In the case of commissioned assets where final payment to the Contractors is pending,
capitalization is made on provisional basis, including provisional liability subject to
necassary adjustment in cost and depreciation in the year of settlerment.

b) Stores & Spares which meet the definition of PPE i.e. when the company intended to
use for a period exceeding 12 months.

¢) Expendilure on major inspection and overhauls of PPE is capitalized, when it meets the
recognition criteria of PPE.

d) Technical know-how / license fee relating to plants / facilities and specific software that
are imtegral part of the related hardware are capitalized as part of the underlying asset.

&) On transition to Ind AS, the Company has elected o continue with the carrying value
of all of its PPE recognized as at 0104 201 5 measured as per previous GAAP and use
thatl carmying value as deemed cost of the PPL.

Infangible Assets

a) Right of Use (Roll) acquired for laying of pipelines, Software. Licenses etc. which
meets the recognition criteria of an imtangible asset are capitalized as Inlangible Assels,

b Expenditire incurred in research phase is charred to Statement of Profit and Loss and
that in development phase, unless it is of capital nature, is also charged to Statement of
Profitand [Loss.

¢) On trangition to Ind AS, the Company has elected to continue with the carrying value
of all of its intangible assets recognized as at 01.04.2015 measured as per previous
GAATP and use that carrving value as deemed cost ol the intangible assets.

Capital Work in Progress
a) Capital work in progress includes construction stores including matedal in tansit!
equipment / services, ele. received at site for use in the projects.

by All revenue expenses incurmed during construction period, which are exclusively
attributable to acquisition / construction of fixed assets, are capitalized.

¢} Capital Stores are valued at weighted average cost, specific provision is made for likely
diminution in value, wherever required.

Foreign Currency Transactions

a) Transactions in foreign currency are initially accounted at the spot exchange rate
prevailing on the ransaction date,

by Monetary items (such as Cash, Receivables, Loans, Payables, etc.) denominated in
foreign currencies, outstanding at the reporting date, are iranslated sl spot exchange rates
prevailing on that date,

¢) Non-monetary items (such as Equity Investments, Property plant and equipment,
Intangible assets ete.), denominated in foreign currencies are accounted at the exchange
rate prevailing on the date of transaction(s) other than those measured at fair value.

i) Any gains or loss arising on accownt of exchange difference either on settlement or on
translation is accounted in the forelgm exchange fluctuation! fnance cost in the statement
of profit and loss,




NOTES ACCOMPANYING TO THE STANDALOMNE FINANCIAL STATEMENTS(Contd |

1.5

1.6

L7

¢} Non-monetary items measured at fhir value in a foreign currency are translated using
the exchange rates at the date when the fair value is determined. The gain or loss arising
on translation of non-monetary items is recognized in line with the gain or loss of the
itern arising on determination of fair value of such item, either in other comprehensive
income or the Statement of Profit and Loss as the case maybe,

Borrowing Cost

Borrowing cost of the funds specifically bommowed for the purpose of obtaining qualifying
assets and eligible for capilalization along with the cost of the assets, is capitalized up to
the date when the asset is ready for its intended use after netting off any income earned on
iermporary investment of such funds. Other borrowing costs are recognized 4s expense in
the vear of incurrence.

Inventorics

a) Stock of Liguefied Natural Gas (LLNG) and Natural Gas in pipelines is valued at cost on
First in First out (FIFCY) basis or nel realizable value, whichever is lower,

by Raw materials and finished goods are valued at weighted average cost or net realizable
value, whichever is lower. Finished goods include excise duty and royalty wherever
applicable. Stock lying at CNG cascades are estimated on a volumetrc basis,

¢} Stores and spares and other material for use in production of invertories are valued at
weighted average cost or net realisable value, whichever is lower. Tt is valued at
weighied average cost where the finished goods in which they will be incorporated are
expected to be sold at or above cost.

d) Surplus/ Obsolete Stores and Spares are valued at cost or net realisable value, whichever
15 lower,

&) Surplus / Obsolete Capital Stores, other than held for use in construction ol a capital
asset, are valued al lower of cost or net realisable value.

Revenue recognition

The Company has applied the modified retrospective approach on transition to Tnd AS 115,

a) Revenue is recognized to depict the transfer of control of promised goods or services to
customers upon the satisfaction of performance obligation under the contract in an
amount that reflects the considerstion w which the entity expects 1o be entitled in
exchange for those goods or services.

by Where performance obligation is satisfied over time, company recognizes revenue
using input! output method based on performance completion till reporting date. Where
performance obligation is satisfied at a point in time, company recognizes revenue wher
customer obtains control of promised goods and services in the contract.

¢) The Company uses output method in accounting for the revenus in respect of sale of
services. Use of outpul method requires the Company 1o recognize revenue based on
performance completion Gll date eg. time elapsed. The estimates are assessed
continually during the term of the contract and the company re-measures its progress
towards complete satistaction of its performance obligations satisfied over time at the
end of each reporting period.

d) Compaiy updates its estimated transaclion price al each reporting period, Lo represent
faithfully the circurnstances present at the end of the reporting period and the changes
in gircumstances during the reporting period including penalties, discounts and damages
ele.
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1.8

1.9.

2} Insurance claims are accounted for on the basis of claims admitted by the insurers.

£y Claims (including interest on delaved realization from customers) are accounted for,
when there is a significant cortainty that the claims are realizable,

g) Liability in respect of Minimum Guaranteed OMake (MGO) of Natural gas is not
provided for where the same is secured by MGO recoverable from customers.
Paymentsreceipts during the vear on account of MGO are adjusted on receipt basis.

L) In terms of the Gas Sales Agreement with the customers. amount received towards
Annual Take or Pay Quantity (ATOPOQ) of Gas is accounted for on the basis of
realization and shown as lability till make up Gas is delivered to customer as per the
contract.

1) Dividend is recognized when right to receive the payment is established, it is probable
that the economic benelils associated with the dividend will flow to the entity and the
amount of dividend can be measured reliably.

Depreciation /Amortisalion
a} Property Plant and Equipment (PPE)

(M Depreciation on PPE is provided in accordance with the mammer and uselul life ay
specified in Schedule 11 of the Companies Act, 2013, on straight line method (SLA)
on pro-rata basis,

(it Depreciation due (o price adjustment in the original cost of PPE is charged
prospectively.

(ify In case of immovable assets construcled om leasehold assels are depreciated over
usetul life as per schedule 1M or lease period whichever is lower.

iiv) The residual values, useful lives and methods of depreciation of PPE are reviewed at
each reporting date and adjusted prospectively, If appropriate. The
depreciation/amortization for future periods is revised it there are significant changes
lrom previous estimates,

(v) Hesidual value of PPE is determined considering past experience and generally the
same is between 0 to 5% of cost of PPL.

b} Intangible Assets

The cost of Intangible assets comprising software and licences, ete. arc amortiscd on
Straight Line Method (SLM) over a period of 5 vears/actual useful life whichever is
lower from the date of capitalization.

¢) Right of Use Assets (Leasehold assets)

Right of Use Assets are depreciated on Straight Line Method over the lease term. If the
ownership of the leasehold assets ransfers to the Company at the end of the lease term
then it is depreciated over its useful life of the assel. Perpetual Right of Use Assets
related to land are not depreciated but tested for impairment loss, iT7 any.

Employee Benefits

All emplovee benefits that are expected to be settled wholly within twelve months afier the
end of period in which the emplovee render the related services are classified as short-term
employee benefits, Benefits such as salaries, wages, short-term compensated absences,
performance incentives cle. are recommized during the period in which the employee
renders related service.
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1.10.

The liability recognised in the balance sheet inrespect of gratuity is the present value of the
defined benetit obligation at the end of the reporting period. The defined benefit obligation
is calculated annually by actuaries using the projected unit credit method. The present value
ol the defined benelit obligation is determined by discounting the estimated firure cash
outflonws by reference to market yields at the end of the reporting period on government
bonds that have terms approximating to the terms of the related obligation. The net interest
cost is caleulated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit
expense in the statement of profit and loss. Remeasurement gains and losses arising from
experience adjustments and changres in actuarial assumptions are recognised in the period
in which they oceur, directly in other comprehensive income. They are included in retamed
earnings in the statement of changes in equity and in the balance sheet. Changes in the
present value of the defined benefit obligation resulting from plan amendments or
curtailments are recogmized immediately in the statement of profit and loss as past service
cOst

Impairment of non-financial assets

The Camrying amount of cash generating unit are reviewed at each reporting date. In case
there is any indication of impairment based on Intemnal / External factors, impairment loss
is recognized wherever the carrying amount of asset exceeds its recoverable amount.

. Provigions, Contingent Liabilities, Contingent Assets & Capital Commitments

a) A provision is recognized il as a resull ol a past event, the Company has a present legal
or constructive obligation that can be estimated reliably, and it is probable that an
outflow of economic benefits will be required to settle the obligation.

b} The amount recognized as a provision is the best estimate of the consideration required
(o seltle the present obligation at reporting date, comsidering the risks and uncertainties
swrounding the obligation.

c) When some or all of the economic benefits required to settle a provision are expected
to be recovered from a third party, the receivable is recognized as an asset it it is
virtually cerain that reimbursernent will be received and the amount of the receivable
can be measured reliably. The expense relating to a provision is presented in the
statement of profit and loss net of reimbursement, if any.

d) Contingent liabilities are possible obligations that arise trom past events and whose
existence will only be confirmed by the vceumence or non-oceumence of one or more
firture events not wholly within the control of the Company. Where it is not probable
that an outflow of economic benetits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the
probability of outllow of cconomic beneflits is remote. Contingent labilities are
disclosed on the basis of judgment of the management/independent experts, These are
reviewed at each balance sheet date and are adjusted to reflect the current management
estimate,

¢) Show Cause Notices (SCNs) issued by various Government authorities are generally
not considered as obligation. However, when the demand notices are maised against the
5CNs and disputed by the Company, they are classified as disputed obligations.

1) Contingent assets are possible assets that arise from past events and whose existence
will be conlimmed only by the occurrence or non-occurrence of one or more uncertain
futnre events not wholly within the control of the Company. Contingenl assets are
disclosed in the financial statements when inflow of economic benefits is probable on
the basis of judgment of management. These are assessed continually to ensure that
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developments are appropriately reflected in the financial statements,

g} Provisions involving substantial degree of estimation In measurement are recognized
when there is a present obligation as a result of past events and it is probable that there
will be an outflow of resources. Contingent liabilities/assets exceeding T 5 Lacs in each
case are disclosed by way of notes to accounts except when there is remote possibility
of setlernentrealzation.

h} For Capital Commitments, Estimated amount of contracts (Inclusive of Tax & net of
advances) remaining to be executed on capital accounts are disclosed in each case
above T 5 lacs,

1.12. Taxes on Income
(a)Current Tax

Provision for current tax is made as per the provisions of the Income Tax Act, 1961,
The tax rates and tax laws used to compute the amount are those thal are enacted or
substantially enacted at the reporting date.

{b)Deferred Tax

Dieferred tax is provided, using the balance sheet method. on all temporary differences
at the reporting date between the tax bases of assets and liabilities and their carrving
amounits for financial reporting purposes considering the lax rate and tax laws that have
been enacted or substantively enacted as on the reporting date.

Deferred tax assels and deferred tax liabilities are offset if' a legal right exists to sct ofT
the same.

1.13. Cash and cash equivalenis

Cash and cash equivalents consist of cash al bank, cash in hand and short-term deposits with
an criginal maturity of three months or less, which are subject to an insignificant risk of
changes in value.

1.14. Segment reporiing

The Management of the company monitors the operating results of its business Segments
tor the purpose of making decisions about resource allocation and performance
assessment. Segment performance 1s evaluated based on profit or loss and is measured
consistently with profit or loss in the financial statements.

The Operating segments have been identified on the basis of the nature of products /
services.

a) Segmenl revenue includes directly identifiable with/allocable to the segment including
inter-segment revenue,

b} Expenses that are dircctly identifiable with / allocable to segments are considered for
determining the segment result.

¢} Expenses which relate to the Company as a whole and not allocable to segments are
included under unallocable expenditure.

d) Income which relates to the Company as a whole and not allocable o segments is included
in unallocable income.

&) Su@lenl assets including CWIP and liabilities include those directly identifiable with the
respective segments. Unallocable assets and liabilities represent the assets and liabilities
that relate to the Company as a whole and nol allocable to any segment.
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1.15

1.16.

1.17.

L.18.

Earnings per share

Basic earnings per equity share is computed by dividing the net profit after tax attributable
lo the equity shareholders by the weighted average number of equity shares outstanding
during the year, Diluted eamings per equity share is computed by dividing adjusted net profit
after tax by the aggrepate of weighted average number of equity shares and dilutive potential
equity shares during the vear.

Statement of Cash Flow

Statement of cash flow is prepared in accordance with the indirect method prescribed in Ind
AS 7. ‘Statement of Cash Flows”

Fair value measorement

The Company measures financial instruments and specitic investments (other than joint

venture), a#t fair value at each balance sheet date.

All wssets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fir value hierarchy, described as follows, based on the
lowaest level input that is significant to the fair valuc measurement as a whole;

{i) Level I Quoted (unadjusted) market prices in active markels [or identical assets or
liahilities

(i) Level 2: Valuation techniques tor which the lowest level inpul that is significant to the
fair value measurement is directly or indirectly observable

(iti) Level 3: Valuation techniques (or which the lowest level input that is significant to the
fair value measurement is unobservable,

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the

Company determings whether transfers have occurred between levels in the hierarchy by re-

assessing categorization (based on the lowest level input that is significant to the fair value

measurement as a whole} at the end of cach reporting period,

For the purpose of fair value disclosures, the Company has delermined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity,

{A) Financial assets

a) Classification

The Company classifies financial assets as subsequently measured at amortized cost, fair
value through other comprehensive income or fair value through Statemnent of Profit and
Loss on the basis of its business model for managing the financial assels and the
contractual cash flows characteristics of the financial asset.

b) Initial recognition and measurement
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All financial assels are recognized initially at fair value plus, in the case of financial assets
not recorded at fair value through Statement of Profit and Loss, transaction costs that are
allributable to the acquisition of the financial asset,

¢} Subsequent measurement

For purposes of subsequent measurement financial assets are classified in below
categories:

{1}

(i}

(iii)

Financial assets carried at amortised cost

A financial asset other than derivatives and specific investments, is subsequently
measured at amortised cost it it is held within a business model whose objective is to
hold the assel in order to collect contractual cash flows and the contractual terms of
the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset other than derivatives comprising specific investment is
subsequently measured at fair value through other comprehensive income il is held
within a business model whose objective is achieved by both cellecting contractual
cash flows and selling financial assets and the contractual terms of the financial asset
give rise on specified dates to cash Mows that are selely payments of principal and
interest on the principal amount outstanding, The Company has made an irrevocable
election for its investments which are classified as equity instruments to present the
subsequent changes in fair value in other comprehensive income based on its
business model.

Financial assets at fair value through Statement of Profit and Loss
A financial asset comprising derivatives which is not classified in any of the abave
categories are subsequently fair valued through profit or loss,

d} De recognition

A financial asset is primarily derecognized when the rights to receive cash flows from the
assel have expired or the Company has transferred its rights to receive cash flows from
the asset.

¢) Investment in subsidiaries, joint ventures and associates

(i)

(i)

The company has accounted for its investment in joinl ventures at cost. The
company asscsses whether there is any indication that these investments may be
impaired. If any such indication exists, the investment is considered for impairment
based on the fair value thereof.

When the company issues tinancial guarantees on behalf of joint ventures initially
it measures the financial guarantes at their fair values and subsequently measures
at higher of:

* The amount of loss allowance delermined in accordance with impairment
requirements of Ind AS 109 and
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¢ The amount initially recognized less, when appropriate, the cumulative amount
of income recognized in accordance with the principles of Ind AS 115 ‘Revenue
from Contracts with Customers’

{iii} The Company recognizes the initial fair value of financial guarantee as deemed
investment with a corresponding liability recorded as financial puaranice
obligation, Such deemed investment is added to the carrying value amount of the
investment in subsidiaries, joint venture and associales. Financial guarantee
obligation is recognized as other income in Statement of Profit and Loss over the
remaining period of financial guarantee.

fy Impairment of other financial assets
The Company assesses impairment based on expected credit losses (ECL) model for

measurement and recognition of impaimment loss on the financial assets that are rade
recelvables or contract revenue receivables and all lease receivables etc,

{B) Financial liabilities
a) Classification
'he Company classifies all financial liabilities as subsequently measured at amortized

cost, except for financial liabililies at fair value through Statement of Profit and Loss.
Such liabilities, including derivatives shall be subsequently measured at fair value.

by Initial recognition and mcasurement

All financial liabilities are recognized initially al fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs, The Company’s
tinancial liabilities include trade and other payables, loans and borrowings inchuding bank
overdrafts, and derivative financial instruments.

¢) Subsequent measurement

The messurement of financial liabilities depends om their classification, as described
below:

{1} Financial liabilities at amortized cost
After initial recognilion, intergst-bearing loans and borrowings are subsequently
measured at amortized cost using the effective interest rate (CTR) method. Gains and
losses are recognized in Statement of Profit and Loss when the liabilities are
derecognized as well as through the EIR amortization process.

Amortized cost is caleulated by taking into account any discount or premium on
acquisition and fees or costs thal are an integral part of the CTR. The EIR amorizaltion
is included as finance costs in the Statement of Profit and Loss.

(i) Financial liabilitics at fair value through Statement of Profit and Loss

Financial liabilities at fair value through Statement of Profit and Loss inchide financial
liabilities held for trading and financial liabilitics designated upon initial recognition
as at fair value through Statement of Profit and Loss. Financial liabilities are classified
as held for rading if they are incurred for the purpose of repurchasing in the near term.
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This calegory comprises derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by Ind
AS 109, Separated embedded derivatives are also classified as held for trading unless
they are designated as effective hedging instruments.

Crains or losses on liabilities held for trading are recognized in the Statement of Profit
and Loss.

d}) Derecognition

Financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires.

(C) Offselting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if therc is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, to realize the assets and seltle
the liabilities simultancously

1.19. Leases

The Company assesses at the inception of contract whether a contract is, or contains, a lease
i.e, if the contract conveys the right to control the use of an identified assct for a period of
lime in exchange for consideration.

As a Lesses
a) Identifying a lease

The Company applies a single recognition and measurement approach for all leases
except for shart term leases and leases of low value assets. The Company recognizes lease
liabilities to make lease payments and right-of-use assets representing the right to use the
underlyving assets.

h) Imitial recognition of Right of use asset (ROU)

The Company recogmizes a ROU asset at the lease commencement date (i.e., the date the
underlying assct is available for use). ROU assets are initially measured at cost less any
accumulated depreciation and impairment losses and adjusted for any remeasurement of
lease liabilities.

c) Subsequent measurement of Right of use asset (ROU)

ROU assets are subsequently amortized using the straight-line method rom the
commencement date to the earlier of the end of the useful life of RO asset ar the end of
the lease term. [T ownership of the leased asset transfers (o the Company at the end of the
lease term or the cost reflects the exercise of a purchase option, depreciation is calculated
using the estimated useful life of the asset. In addition, the right of use asset is periodically
reduced by impairment losses, if any, and adjusted for certain re-measurement of the lcase
liability.

Initial recognition of lease liability

Lzase liabilities are initially measured at the present value of the lease payments to be paid
over the lease term. Lease payments included in the measurement of the lease liabilitics
comprise of the following:
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1.20.

(i} Fixed payments, including in-substance fixed payments

{ii) Variable lease payments that depend on an index or a rate
{iii} Amounts expecled to be pavable under a residual value fruarantes; and

(iv) The exercise price under a purchase uption, extension option and penaltics for zarly
lermination only if the Company is reasonably certain to exercise those aptions.

d) Subsequent measurement of lease liability

Lease liabilitics are subsequently increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amouni of lease liabilities is
remeasured 1f there is a modification, a change in the lease term, a change in the lease
payments (e.z., changes to future payments resulting from a change in an index or rate
used to determine such lease payments) or a change in the assessment of an aplion ta
purchase the underlying asset,

¢) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its shorl-lerm leases
(i.e., those leases that have a lease term of 12 months or less from the commencement
date and do not contain a purchase option). It also applies to the lease of low-value assels
recognition exemption. Lease payments on short-term leases and leases of low-value
assets are recognived us expanse in Statement of Profit and Loss.

As a Lessor

Leases in which the Company does not transfer substantially all the risks and rewards of
ownership of an asset are classified as operating leases. Rental income from operating lease
is recognized on a straight-line basis over the lease lerm.

Leases are classified as finance leases when substantially all of the risks and rewards of
ownership transfer from the Company to the lessee. Amounts due from lessees under finance
leases are recorded as receivables and finance lease income iz allocated to accountin g periods
s0 as (o reflect a constant periodic rate of return on Lhe net investment outstanding in respect
of the lease,

Estimales amd assumptions

Determination of discount rate as a lessee

Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its
incremental borrowing rale (IBR) to measure lease liabilitics. Company estimates its
incremental borrowing rate, which is the rate of interest that the Company would have to pay
to borrow on a collateralized basis over a similar term an amount equal to the lcase payments
in a similar economic environment using observable available inputs (such as market interest
rates).

Current Versus Non-Current Classification

The Company presents assets and liabilities in the Balance Sheet based on current non-
current classification as below,

a} An asset is treated as current when it is:
(i} Expected to be realized or intended (o be sold or consumed in normal operating cycle
(ily Held primarily for the purpose of trading
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{iii} Expecled to be realized within twelve months aller the reporting period, ar
(iv) Cash or Cash Equivalents unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period

All other assets are classified as non-current.

b} A linbility is treated as current when;
(i) Itis expected to be settled in normal operating cycle
(i} It is held primarily for the purpose of trading
(i) It is due to be settled within twelve months after the reporting period, or
(v) There is no unconditional right to defer the settlement of the liahility for at least
twelve months after the reporting period

All other hahilities are classified as non-current
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Note 2: Accounting Judgements, Estimates and Assumptions

The preparation of the Company’s standalone financial statements requires management
o make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, accompanying disclosures, confingent
liabilities/assets at the date of the standalone financial statements. Estimates and
assumptions are continuously evaluated and are based on management’s experience and
other factors, mcluding expectations of future evenls that are believed to be reasonable
under the circumstances. Uncertainty about these assumptions and estimates could result
in outeomes that require adjustment to the camrying amount of assets or liabilities affected
in future periods,

In particular, the Company has identified the areas where significant judgements, estimales
and assumptions are required. Further infurmation on each of these areas and how they
impact the various accounting policies are deseribed below and alsa in the relevant notes
to the financial statements. Changes in estimates are accounted for prospectively.

1. Judgements

In the process of applying the Company's accounting policics, management has made the
Judgments, which have the most significant effect on the amounts recopnized in the
standalone financial statements:

1.1. Materialily
Ind AN requires assessment of materialicy by the Company for accounting and
disclosure of wvarious transactions in the financial stalements, Accordingly, the
Company assesses materiality limits for various items for accounting and disclosures
and follows on a consistent basis. Overall materiality is also assessed based on various
financial parameters such as Revenue and Profit Before Tax. The materiality limits are
reviewed from time to time.

L.2. Contingencies

Contingent liabilities and assets which may arise from the ordinary course of business
in relation to claims against the Company, including legal, contractar, land access and
other claims. By their nature, contingencies will be resolved only when one or more
uncerlain future events occur or fail to occur. The assessment of the existence, and
potential quantum, of contingencies inherently involve the exercise of significant
judgments and the use of estimales regarding the outcome of future events.

2. Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty
at the reporting date that have a significant risk of causing adjustment to the carrying
amounts of assets and labilities within the next financial vear, are described below. The
Company determines its assumptions and estimates on parameters available when the
financial statements are prepared. Existing circumstances and assumptions about future
developments, however, may change due to markel change or circumstances arising
beyond the control of the Company. Such changes are reflected in the assumptions when
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they oceur.
1.1, Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an
assel may be impaired. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate thal reflects current
market assessments ol the time value of money and the risks specific to the asset. In
determining fair value, recent market transactions are taken into account. Tf no such
transactions can be identified, an appropriate valuation model is used.

2.2, Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance
sheet cannot be measured based on quoted prices in active markets, their fair value is
measured using valuation techniques including the DCF model. The inputs to these
maodels are taken from observable markets where possible, bur where this is not
feasible, a degree of judgment is required in establishing fair values. Judements
include considerations of inputs such as liquidity risk. credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of
financial instruments.

2.3, Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of
default and expected loss rates. The Company uses judgments in making these
assumptions and selecting the inputs (o the impairment calculation, based on
Company’s past history, existing market conditions as well as forward looking
eslimates at the end of each reporting period. Impairment of investment in subsidiaries,
joint ventures or associates is based on the impairment caleulations using discounted
cash flow/net asset value method, valuation report of external agencies, Investee
Company’s past history etc.

2.4. Income Taxes

The Company uses estimates and judgements based on the relevant facts,
circumstances, present and past experience, rulings, and new pronouncements while
determining the provision for income tax. A deferred tax asset is recognized to the
extent that it is probable that future taxable profit will be available against which the
deductible temporary differences and tax losses can be utilized.

2.5. Estimation of defined bhenefit obligation

The cost of the defined benefit plan and other post-employment benefits and the
present value of such obligation are determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, [uture
salary increases, mortality rates and attrition rate, Due to the complexities invalved in
the valuation and it lung-term nature, a defined benefit obligation is highly sensitive
ta changes in these assumplions. All assurmptions are reviewed at each reporting date
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Mole 34 : Froperly, Pladl and Equipmen! and Cap#lal Work-in-Progress

{® in Crara)
Odfica Equiiprmant = 5
ot Valuation Fraahold Plant Huildings Furniture and Including Elsetrical Tatal capllal'h'nri:. in
Land and Machinery Flxlures Progess
Equipmenia

L Cost or deemad cost (Gross Carrying Amaunt) )

Balance as at 181 Apr 2025 40,98 NTeaz 13625 3.15 BE.X2 1401.72 1585.15
Addiions during tha year - 4TH6d 1137 L&b 12.30 949,58 410,87
Transfar to Capitalisatian - = = - = - (499.54)
Sales/Disposals during the year - 0.8 {1L0E) (o.aa3) (1LaT) (12.0£) &
Transfer [ Pravision - - - - - - (2,00}

Balanca as at 31st March X028 | 4D9A 3£30.49 14707 &,53 k.05 JB98.22 149454

Accumulated Depreciation

Balance as at Is{ Apr 2256 - £49.10 2340 112 24,38 4380
Depreciation for the year = 125.00 S.hd4 La% &17 13730 -
Disposats hd] during the year | - (2.65) {0.27; (007 fnan {k,20) 4
Transter / Provision | - = 2 = o = =

Balance as at 31l March 1024 [ - 57145 28.77 Lé4 29.34 6320 -

Het Book velue = - B

As a1 st March 2026 [ ams | 3osmns man | zes ] 6.7 | smerme 194,46

Office Equipmant |
Gty Valuation Frashobd F‘l:nt_ Buildings Furniture and Including Elsctrical Total Capital Wml:-ln-
Land and Machinary Flaiures | Progess
Equipments

1. Cost or deemed cast {Gross Canrying Amaunt)

Balance as al 18k Apr 2024 35.0% 2791.53 12497 r75 47,32 00147 14%8.95
Additions dwring the Year LR 384.75 N.&4 0.42 1.9 410,84 49889
Transfer te Capitalisation = - - - - = [410.68)
Salas/Disposals during tha yaar - {0.1€] (0.6} (0.0Z} [2.07] (0.41) -
Transfer / Provision - - - e - - - [2.03)

|Balance as at Jst March 2025 40,98 37602 134,15 kAL 55.22 A41,72 188515

1

|DWprn-cIItim and impairment

|Batanca as at 1st Apr 2024 - 344 42 18,51 0.97 20.54 A84.84
Deprecialion fuer the year = 104.70 4,51 0.2¢ 3.58 nias -
Digpogalafad] during e year - 10.02) (0.03) 10,07 (0.0&) (0.0%) -

| Transter /Provisian = - - - - -

Balance as at 31st March 2025 - LELAL] 23,40 122 2438 A9E.10 =

Met Book value

fm at 3151 March 2025 | 50,98 171102 | 112.95 L93F 3084 a2 158515

Capital work=in=progress againg schadules # (% i Croral

| Aol in EIP far a paried of A al ‘;‘D’;‘"“"‘
bt Cass han 1-2 years 2-3 Moea fline; 2 Total
| wear e =3 years vears
Projects. in pragross: TELM 394,53 T2 3E0.80 1654, 44
Fnhl :IPHIT wnrlu-in-pr;ru: T51.51 394.53 19742 36080 1ET44E
Ammount in CWAP for & period af Raal Al thanch

Capilal work=in-progress Lesa than1 o s [T pT—— Timﬂ ;

s YRars -3 years al

Progects in progress T29.81 FTR1T 279454 03h 1585.15

Total Capltal werk-In-progress 729.81 Pt a 29044 303m 158615

* Capital Work in Progress includas a sum of Rs.32.20 Crores as Material i Transit on 31032026 (Previous Year of s 10.91 Crores).
T The carmpany has ra stalled f lerpararily suspended projecl and no prajecis have cast oriime everrun as at tha vear and and previous wear end,

hence ro disclosurs is raquired,
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Moia 3B : Right of Use Assets

in Grore]
Coslf Yalualion Leasehold Land and F];::':Inm Buildings Vehiele Oftice Eqipment Tatal
T. Cosl or deerned cosk {Oreas Carrying Amount} - N
Balance as at Ist Apr 2028 TH.63 2039 3600 19503 [iRi}] 241,04
Reclassificalion - - - - - -
Addilisns during the year 1553 b4 LR ne? - T1.45
Sales/Disposal during the year {4, a) - [0.&5) Tra2] - [7.83)
Transfar / Adjusimant . = = - = =
Halance 2= at 31st March 2025 10180 7718 4474 133,71 om Wesd |
Accumulated Depreclation
Balance as at 18t Apr Z0Z5 1143 6,75 1370 §5.35 - 29,43
For tha yaar 4,323 3,34 553 24.01 = 3903
Impairment ] - = - 5 -
Sales, Dispoaal during the year {418 .02 (0.74% 11,95 | - [7.85)
Transter / Adjustmen - - - - - -
Balance as al 31s1 March 2028 170 1.1z 1847 TH.41 | E K]
|Het Bock value B
|45 a1 3151 March 2026 2730 7.0z 2637 5637 T o.m 125.97
Cast/ Valuation Laasahokd Land Fisn| Buildings Vehicle OFfice Eqipmant Tetal
and Machinery
1. Cost or deemed cost [Grass Carrying Amounf) i
|Ealanca as at 1s1 Apr 2024 5531 28.49 &0.T AT 0.0 19561
Raclassification i & s = = i
Additions during the year 3270 247 118 44.0B - B2E%
Sales/Dispazal during the year 18.45) 10.771 {6849} N12.28) - (37.38)
Tramsaler [ Adjuslment an - H A z: 0T
Balance a= at Hst March 2025 79.43 2037 34.00 15,03 om 2610
Aecumulaled Deprecistion
|Balance as at lat Apr 2024 1396 En 140 aLz9 E 1250
Far the vear 4,08 1.481 34 26,30 - ITA4E
Impasmrant - - - - - =
Eales/Disposal during the year (4400 % (589 112240 a [22E3)
Transler ! Adjusiment (oo} - [a,01) - - (0.02)
Balance as a1 J1st March 2025 T 6.75 1370 [T : .43
Mat Baok valua ’ )
A=l 3=l March 2025 .00 1344 FPET 45,48 om 1BL4T
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MNote & : Intangible Assets

(% In Crare)
i 3 Com |:.ruler
Cost/Valuat
osi/Valuation Right of Use Software/Licenses Total

1. Cost or Deamed Cost (Gross Carrying Amount)

Balance as at 1sl Apr 2025 0.35 20.90 21.25
Additions during the year " 025 425
Sales/Disposal during the year 5 (5,364} {5.38)
Transfer / Adjustment & £ -

Balance as at 31st March 2028 0.38 19.7% 20.14

Accumulaled Depreciation

Balance as at 1st Apr 2025 g 20T 20.M
For the year - 0.87 0.82
Sales/Disposal during the year = - -
Transfer / Adjustment & {5.32) (5.32)

Balance as at 31st March 2024 ¥ 1621 16.21

Net Book Yalue

As at 3ist March 2024 D035 3158 193

Cosl/Valuation Right of Use COpipitar Total

Software/Licenses

1. Cost or Deamed Cost (Gross Carrying Amount)

Balance as at 1sl Apr 2024 0.35 20.%0 21.25
Additions during the year & B -
Sales/Disposal during the year & - -
Transfer / Adjustment - - -

Balance as at 31st March 2025 0.35 20.90 21,25

Accumulated Depreciation

Balance as at 1st Apr 2024 - 20.35 20.358
For the year - 0.356 0.34
Sales/Disposal during the year 5 & -
Transfer / Adjustment % 2 -

Balance as at 3131 March 2025 - 20.T 20.M

Net Book Value

As at 31st March 2025 0.35 0.19 0.54
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Mote b6 : Investments

{% in Crare)
. Mature af As at As at
Particul
ol b Invastmant Basla of Valuallon| s1o1 March 2026 | 3ist March 2025
Non-Current Investments (Ungueted)
1 |- Andhra Pradesh Gas Distribution Corporation Limited (APGDCL) Equity shares Cosl 171.57 109,33
12.35,70,631 Equity shares of Ra 10 each lully paid wp
(Pravious yaar 10,93,30,449 Equity shares of Rs 10 sach fully paid up)
2 |=&ndhra Pradash Bas Distribution Corparation Limited (APGDCL) Freference Shares Cral 100.0a 100,00
10,0000,000 9% Curnulative compulsory Convertible Freference share of R4 10 each
(Previous yaar 10.00.00,000 9% Comulztive campulsory Convertible Preference share
of A= D each fully paid wp }
3 |- Rajasthan State Gas Limitad [RSGL) Equity shares Cost 45,00 E5.00
6,50,00,000 Egulty shares of s 10 each fully paid up
[Pravicus yaar 4,50,00,000 Equity shares of RBs 10 aach fully paid up)
4 |- Vadodara Gas Limited (VEL) Equity shares Cat 1.0 A1
4 10,0 8.943 Equity shares of s 10 each fully paid ug
[Pravicus year 4,10,0E,941 Equity sharas af Rs 10 each fully paid up)
5 |=Haridwar Matural Ga= Private Limitcd I:HNEF‘L] Equi1',l shares Cosat 43.EE 4159
4.3580,000 Equity shares of Rs 10 each fully paid up
[Previouws year 4,35,60,000 Eguity shares aof Rs 10 each fully paid up)
8 |-Goa Matural Gas Private Lid [E MGFL} Enuity shares Cost 40.00 4001
4,00.00,000 Equity shares of Rs 10 each fully paid up
[Previaus year 4,00,00,000 Eguity shares of Rs 10 cach fully paid up)
7 |-Purba Bharali Gas Privale Limited [F‘EGF‘L] Equity shares Cast 5177 4197
5,17.65,250 Equity shares of Rs 10 each fully paid up
Previous year 4373600 Equity shares of Bs 10 gach fully paid up)
Tafal | 4453 ALLEL
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Mote 8A : Loans (Non Current}

(X in Crore)
Particulars il A% &
3151 March 2038 31st March 2025
Loans:

To Related Parties:

Unsecured, Considered good

- Loan to Joint Yenture Company 1.75 -
{HNGPL Rs5.3.75 Crore { Previous Year Rs. Nil)
Total 3.75 -
Wote TA : Other Financial Assets {(Mon Current)
(% in Crore)
. As at As al
Particulars st March 2025 st March 2025
Security depasils:
- Unsecured considered good 1615 12.82
Includes deposit amounting to MR 1.52 Crore (Previous year Rs. 1.52 Crare)
of Holding Company
Total 14,15 12.82
Mote 4B : Loans (Current)
(T in Crore)
Particulars AL A AE AL
31s1 March 2024 =i March 2025
Loans:

To Related Parties:
Unsecured, Cansidered good

- Loan to Joint Yenture Company " 175
{HNGPL Rs. Mil { Previous Year Rs. 3.75 Crore)
Total & i75
Mote 7B : Other Financial Assels (Curreni)
{F in Crore)
As at As al
Particulars 31st March 2024 31st March 2025
Recoverables fram Related Partjes:
-Receivables from Joint Ventures (Unsecured considered good) 53.04 54,78
Security deposits:
- Unsecured, Considered Good 8% 1.32
Interest Accrued but not due 299
Tolal 5932
o =]
Qf\_.,.b«- L.-‘}[f/}
w
@ o
* x
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Nola BA : ther Non Current Assels

{% in Crore)
As at As al
Partieul
ok b d1st March 2026 |  3ist March 2026
Prepaid Expenses 18,03 74,57
[Including Rs.)7.44 Crare {Previous year Rs.23.89 Crore) in respect of Finanacial Guarantee of Halding Company |
Capital Advances 10.94 21.40
lineluding R=.10.10 Crare (Previous year Rs,20,90 Crore) in respect of Hookup advance of Holding Cempany ]
Talal 28,99 6612
Naole BE : Other Current Assets
(¥ In Crora)
As at As al
Partleul
s st March 2026 |  3lat March 2025
Claims recoverables: 18,40 19,98
(Unsecured considerad gaod)
Qther advances recoverable in cash arin kind
- Unsecured eonsidered gaod 2.51 2.00
= Unsecured considered doubiful o 0.2
Less : Provision far daubtiul depasits .3t 0,31
Prepaid Expenses 19.91 2081
lincluding Rs5.4.23 Crore {Previous year Rs.4.98 Crare) on account of Finznacial Guarantee of Holding Cermpany |
Tatal ——— 38.82 5279
Mote 09 : Non Current Tax Asaets (Met)
[% in Crore)
AE at As at
Particulars st March 2024 31zt Mareh 2025
Advance lax and TOS 10£.77 134,70
Less : Pravision for Tax 94,82 14,05
[Talal 5.95 2045
Mole 10 Inventories
(% in crora)
As at As al
Particul
A st March 2026 |  31st March 2025
Stack In Trade:
Matural Gas 2,80 0%
Finished Gooda:
Compressed Natural Gas FAT 341
Stares and Spares:
Stores and Spares 9.47 .19
Material in Tranait 017 =
Total 14.88 13.49
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Maote 11: Trade Receivables (Current)

{® in Crore)
. A5 at As al
Particul
aricutars 315t March 2024 31st March 2025
From Others B23.84 247.93
From Related Parties &1.51 B4.30
Less: Provision for Doubtful Debis 1444 .53
Less: Provision for expected credit loss 214 1.0%
Total Trade and Other Receivables 34839 919,51
Note 124 : Cash and Cash Equivalents
{® in Crore)
As at As at
Particula
AR 31st March 2024 1st March 2025
Balances with banks:
- Current accounts 18.59 4268
- Corporate Liquid Term Deposit - maturity less than three months 5700 163,24
Cash on hand 17.10 &0
Cheques on hand = 0.43
Total B7.4% 212,47
Nate 12B : Bank Balances Other than Cash and Cash Equivalents
(% in Crore)
As at Az al
Particulars
313t March 2024 315t March 2025
Oiher Bank Balances
- Term Oeposil - maturity more than three months 220.02 45001
Balances with banks:
- Unspent C5R Accounts 0.95 1.79
Total 220.91 | 451.80
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MNote 13 Equity share capital

(T in {rore)
p As ut Asal
i 315t March 2026 | 31st March 2025
Share capital
Authorised
300,00, 00,000 Equity Shares of Rs. 10 each SUCKL UG SO0
(Previous Year 5,06, 00,00,000 Equity shares of Bz 10
cuch)
S0AHD. b SAMMR AN
Issned, suhscribed and fully paid up
1,80,73,34,132 Equicy sharcs of Rs 10 cach (in cash) 1887.33 1BBT. 23
(Previous Year 1,86.73 34,132 Equily sharss of Ks. 10 each)
13,26.63, 858 Cyuity Shares of Ks. 10 each (otherwese then i cash) 11267 13267
(Previous Year 13.26,65 868 Logwly shares of Be. 10 sach)
Twtal Z00HD. 0 200400
a) Reconciliation of the Shares ontstanding at the beginning aod end of the Peried (T Crore)
As al As at
Description 3lst March 2026 Jlst March 2025
Mo of Share Amuount Mo of Share Amount
Al the bepinning of the veur 200 00 GO 2. R R VA TR AT 2,000,000
Change in Fquity Share during the Teriod . - - T
Cutstanding at the end of the period 2, U 0k, (D, 000 2, (M0 200, (0, D4 2.000,0:0
b} Details of Shareholding more than 5% shares in the company
As at Az al
Drescriplion 35t March 2026 31st March 2025
Ma of Share Yo Holding Mo of Shure % Holding
Equity share of s 10 Each fully Pad Up
LrA L Indua ) Lid R A TR TN L% 200 00,00, 000 | 160%

¢] Bhares held by promoters as at Mar 31, 2026

a K

Promoter Mame No of Share % Holding % Change during
the perind

GAlL{Indiz) Ltd 204U, (0 100 0%,

d] The company has anly onc class of cquity shares having a par velue of Ts L0 per share. The holders of the eguily shares ars entithed o
receive dividends as declared from tme to dme end are entiled to voting nghts proportionate o feir sharcholdings &t the sharcholders meeting,
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MNote 14 : Other aguity

{¥ In Crora)

. As al As at

Particula
AR 31t March 2028 31st March 2025

Deemed Egquity * £1.35 £1.35
Retained Earnings
Opening balance 1543.14 1092.50
Add:Current Period Prafit 44239 &50.44
Less: Final Dividend 150.00 -
Total 1894.88 1604.4%

* The amaunt af R=.61.3% Crore {Previous year Rs.41.35 Crore) denotes fair value of fees towards financial guarantee received from the

Holding Company GAIL (India) Limited without any consideration.

Nole 154 : Borrowings (Nen Current)

(% in Crore)

Particulars

As at
st March 2024

As at
A=t March 2025

Mon current borrowings

Secured Term loans:

= Dil Industry Development Board

Secured against all the assets of Bengaluru Projects. The total loan outstanding for
Bengalury Project was Rs, 161.33 Crore as on 31.03.2026. The eurrent partion of long term
borrowing of Rs. 4550 Crore, which will be due within next 12 months is diselosed under
current financial liabilities. Loans drawn in different tranches and some of the tranches
carrying Floating rate of interest and seme tranches carrying fixed rate of interast,

- HDFC Bank

Loan is availed based an the Corporate Guarantee of the Holding campany and Secured
against First charge over the fixed assets (bath movable and immovable) of the Borrower,
bath present and future, in relation to the all geagraphical areas. The current portion of

disclosed under current financial liabilities,

Loan has a Deor to Door tenor of 11 years from September 28th 2021 till September 30th,
2032 and repayable in 32 consecutive equal guarlerly instalments commenced from
December 31, 2024 & ending on Seplember 30, 2032, Loan carries floating rate of inlerast
linked to RBI Repo rate,

lang term borrowing of Rs, 17307 Crore, which will be due within next 12 manths is|

115.83

#5192

161,33

N24.5%

Tatal

1047.75

1286.32




NOTES ACCOMPANYING TO THE STANDALOKNE FINAMCIAL STATEMENTS (Contd.)

Mote 15B : Borrowings (Current)

(% in Crore)

Particulars

As at
31s1 March 2024

As at
3=t March 2025

Current maturity of Berrowings

Secured Long Term loans:

- Qil Industry Development Board 4580 45 50
- HDFC Bank 173.07 173.07
Tolal 218.57 218.57
MNoie 14 : Defarred Tax Lizhililles (Met)
(% in Crore)
. As at As at
Particulars 31st March 2024 31st March 2025
Deferred Tax Liabilities 1e.78 252 .89
Less: Carporate MAT Receivable (8500 (B.97)
Less : Provision for MAT Credit B.5D = 8.97 g
Total 3138.78 253,69
Maote 174 : Provision (Nan Current)
{% in Crore)
‘ As at Az at
Particul
Arhean 31st March 2024 31st March 2025
Provision for Gratuity 005 5
Total 0.05 -
Mote 17B : Provision {Current)
(% in Crore)
) As ai As al
Particul
o 31st March 2025 st March 2025
Provision far Gratuity 0.25 -
Provision for Probable Obligations £.97 2.39
Tolal T.22 2.39
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Mote 18 ; Trade Payables

{% in Crore)
As al As at
Particulars
315t March 2026 st March 2025
Trade payables to related parties 510.51 B54.43
Trade payable 1o Mlcro and Small Enterprises 54,55 4604
Trade payable other than Micro and Small Enterpriaes 107.78 12674
Total [ 17T B3T.24
Nole 19 : Dther Financial Liabilities {Current)
(¥ in Crore)
As al As at
Partlculars
11st March 2025 315t March 2025
Deposits/Reiention Money from Customers/contractarsfathers 37814 21315
Payable far Capital expenditure 20000 18410
Qther Liabilities 14,49 24.20
Total 59283 52145
Mode 20 : Dther Current Liabilitlea
(% in Crore)
_ As at As at
Particulars
31st March 2025 31at March 2025
Statutory payables

TOS, VAT, Excise and G5T payable

Total

9.2

31.83

%12

31.83
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Mote ; 21 Revenue from Operations

(% In Crore)
Year Ended Year Ended
Parisalars 31t March 2026 31st March 2025
Sale of Froducts
City Gas Distributian 6,006.34 4,947.52
Matural Gas Trading 6,658.26 1,263.92
Other Operating Income:
Service charges 13.63 15.70
Incorme from Extra Pipe Line 2.02 1.27
Income from after Sales Service 0.90 0.57
(Total 12,481.15 12,228.98
Mole : 22 Other Income
(% in Crore)
: Year Ended Year Ended
Farticutars 31st March 2026 31st March 2025
Interest Income 38.41 95 979
Miscellaneous Receipts 653 15.14
Dividend Income fram Investmenis 0.33 0.67
Telal 4547 51.74
Mote : 23 Purchases of stock-in-trade of natural gas
(¥ in Crore)
Panituthes Year Ended Year Ended
3ist March 2026 st March 2025
Natural Gas 10,920.47 10,649.52
Total 10,920.47 10,669.52
Mote : 24 Changes in inventories of stock-in-trade of natural gas and CNG
(¥ in Crora)
; Year Ended Year Ended
Farticulars 31s1 March 2026 31st March 2025
Changes in Stock of Matural Gas and CHG:
Closing Stock 5.24 570
Opening Stack 570 9 81
(Increase} f Decrease in Stock 0.45 (2.09)
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MNote ;: 25 Employee Benefit Expenses

{¥ in Crore)
Farticulaie Year Ended Year Endad
31st March 2026 315t March 2025
Salary Wages & Allowances 613 533
Contribution to Provident Fund on 0.4
Less. Employees Benefits Transferred to |EDC 3.25 -
Tolal 0.99 4,57
Mote : Z6 Finance Cost
(% in Crore)
Particulars Year Ended Year Ended
31st March 2024 3151 March 2025
Interest an Term Loan From HOFC %63 B5.34
Interest an Term Loan From QIDB 13.22 14.45
Interest an Lease Liability 9.4 T.51
Less: Interest & Finance Charges transferred to IEDC 54.01 48.23
Tolal £8.00 41.37
MNete : 27 Depreciation & Amortisation Expenses
{X in Crore)
S— Year Ended Year Ended
3=t March 2026 3121 March 2025
Depreciation & Amaortisatlion Expenses 174.9% 153.20
Less: Depreciation and Amaortization transferred to IEOC 1,84 252
Tolal 175.13 150.63
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Hote 1 25 Other Expenses

 in Crore)

Parliculars

Year Ended
318t March 2026

Yoar Ended
31st March 2025

Fower & Fual Charges N
-Eleciricity Charges 18.10 16,51
-Fuel Charges 4381 4794

Renl-0ffice & Others .94 10.4%

Manpower cost 131,42 1298

Less: Manpower cost transferred to CWIP £4,81 52.04
Lass: Reiurnbursernent of employees on deputation LA EO&G B84 GB.26

Repalrs and Maintenance
-CHG ¥7.28 E5.12
-Pipelines £5.19 40,80
-Gthers 2.20 a.41

Farecauri Management Services-CME 16.27 15,48

Insurance Charges 1294 14.03

Rates & Taxes 0.83 .41

Paymani to Audilors

=Audit Fres 0,14 on
=Tax audii Faas a.nz .02
=Travelling & Qut of Pocket Expenses 0,14 o4
=0ther Services (for issuing certificates, stc. 0.0z =

Cther Audit Feas o an

Stores & Spares Consumed 5.53 59

Loss/[Gain) of Foreign Currency Transection 0.2 003

Water Charges 0.3 0.2

Communication Expenaes 0.24 .30

Prinfing & Statlanery 0.8 1.7

Travelling Expenses 454 415

_ess - Travelllng cost transferred ta CWIF 128 326 1.49 248

Books & Periodicals 0o 0.01

Fravision for Probable Gbligation 030 0.43

Ffudverfisement & Fublicity 208 158

Training Expenses L.z 0,40

Wehicle Hire Charges 4,53 433

Consultancy & Legal Charges 178 | 247

Data Processing Expenses .52 17.47

ERV/URY Hire Charges 43 £,8%

Selling & Distribution Expenses;

-Dealer Commission 124,15 9134
-HEW/LEY Hire Charges 1.4 15.84
-Facility Charges %0 1374
-0ther SL0 Expenses 515 444

Security Expenses 4,20 1.9

CER Expenses 9.28 B.4%

Lass on sale of Fixed asset 0,39 0.30

Provision for Doubtful debts |/ claims 384 384

Othar Miscellanagus Expanses 24,70 25.49

Tatal 41887 621,47
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Mote | 27 Tax Expenaes

{% in Crore]
Particulars Year Ended Year Ended
312t March 2025 312t March 2025
Current lax 94.82 114.05
Deferred Tax &6.09 46.31
Pravision / Adjustment of Tax relating to earlier periods {197 386
Total 15314 16422
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30. The Company is a wholly owned subsidiary of GAIL (India) Ltd. The authorized capital of the
Company as on 31 March, 2026 15 $5,000.00 Crore (Previous Year: T5,000.00 Crore) and issucd,
subscribed and paid-up capital as on 31° March, 2026 is 22,000.00 Crore (Previous Year:
22.000.00 Crore).

31. Contingent Liabilities and Capital Commitments:

L Contingent Liabilities:
Claims against the company not acknowledged as debts:

a. Legal cases for claim of 24,18 crore (Previous Year; 34.54 crore) by Vendors/Suppliers
{ Contractors/Customers etc.

b, Income Tax Demands & Appeals ol #9.89 crore (Previous Year Z10.77 crore) is
pending and disclosed as Contingent Liability as on 31 March, 2026.

Disputed Indirect Tax Demands are as under:

!,":-

(& i erare)
SEDE [ Mestculars i Misma;, 2026 | 31 I\-tt::: 2025
i. Excise Duly | 1.74 1.74
i, VAT 0.35 0.31
. | Gsr 1,04 0.99
v. | Enuy Tax' 26,25 26.25
~ Tol 29.38 | 29.29

"Re-assessment notice dated 14-03-2011 were issued on the holding company GAIL (India) Ltd by the
commercial tax department under the UL P T'rade Tax Acl, 1948 in respect ol Entry tax on taxable amount
of ¥26.23 crore arising out of for the assessment vears 2004-03 and 20035-06, w be ascertained on re-
assessmenl. Against these re-assessment notices, a wreit petition was filed by the holding company with
the Hon'ble Allahabad High Court which was dismissed on 18-04-20111 and against which Special Leave
Petition was filed by the holding company in May. 201 | with the Hon'ble Supreme Court of India which
is wet to be decided. Business Transfer Agreement dated 31-10-2011 transfers Agra Firozabad City Gas
Distribution business to the company from the holding company with cffeet from 16-11-2010 1, under
which the company has exclusive obligations to deal with any and all courl cases that are brought against
the company or holding company whether for the period prioe 1o the date of transler or thercalier.

Demand, il any will ke ascertained on reasscssment. Hon'ble Supreme Court of India has issued an
interim erder directing Commercial Tax authorilics that final assessment order shall not be passed withou!
leave of 1lon ble Supreme Court of India,

d. The company is carrying on construction activities for capital projects in 11 GAs
awarded by the PNGRB in 9th, 10th and 11th CGD bidding round to meet the Minimum
Work Program (MWP) targets as per grant of authorization. Keeping in view delay in
availability of pipeline connectivity from the gas source to the respective GAs and non-
availability of permissions from different authorities, there is a shortfall in achievement
of MWP targets as per grant of authorization. In this regard the Company has nol
received any notices from PNGRB till date. Therefore, penalty for not meeting of MWP
targets aggregating to ¥53.33 crore as on 31% March, 2026, (Previous year: ¥36.09
Crore) has been disclosed as Contingent Liability. Management is hopeful that the
Company will achieve the cumulative MWP targets in its subscquent periods as per
grant of authorization.
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1L Capital Commitments;
Estimated amount of contracts over 23.00 lakhs (inclusive of taxes & net of advances)
remaining (o be executed on capital account as on 31 March, 2026 is T1,271.96 crore
{Previous Year: ¥ 1,180.44 crore).

32 The Company has submitted a Bank Guarantce of 32,079.99 crore (Previous Year: 32.079.99
crore} in favour of the Petroleum and Natural Gas Regulatory Board (PNGRB) as per requirement
of grant of authorization for Bengaluru Rural and Urban Districts GA.

33. Provisional liabilities of Rs. 298.04 Crores (Previous Year Rs. 297 .50 Crores) have been created
in the hooks of accounts as on 31.03.2026 based on work done il that date for which invoices
are yet to be reccived from the parties and will be settled on submission of actual invoices.

34, As per provisions of [nd AS 109, the company has made following fair valuation recognition:

a. In previous years, the holding company GAIL (India) Lid has provided Corporate
(fuarantee’s to the Company, for obtaining bank guarantees in [avour of PNGRB for
different GA’s. The Company has shown it as Deemed Equity as capital contribution from
Holding Company (Note-14} hased on the fair valuation as per Ind AS 109. The Corporale
Guarantee (CG) wise details are given below:

¥ i crove)

Deemed Gunn.mtlcc

Sl MNao. Deseriplions Equity u;TI:::::“

Mutebd) | ite26)
CG  Bengalwu  Rural and  Urban 11.74 -

! Dhislricts GA of F2,079.99 Crare (11.74) {1.44%

CG OO Hdding round GAs ol T133.00 0.72 -
E Crore {0.72) .

e shown fn brackats periging fo Frevions Year).

b. In case of Corporate Guarantee (valid up o 07-06-2024) provided by the holding company
GAIL (India) Lid. for the bank guarantee in favour of FNGRB for (7 A awarded to the joint
venture company i.e. GNGPL, a sum of 24,41 crore (Previous Year: 24.41 crore) has been
shown as deemed cquily as capital contribution from Holding Company (Note-14) with
corresponding account receivables from Joint Venture Company Goa Natural Gas Pt
Limited (Nofe-78), based on the fair valuation.

c. In case of Corporate Guarantee provided by the holding company GAIL {India) Lid. for
long-term loan of T1,500.00 Crore (Previous Year: T1,500.00 crore) from HDFC, a sum of
44 48 crore (Previous Ycar: 44,48 crore) has been shown as deemed equity as capital
contribution from the holding company (Nofe-14). Accordingly, a sum of 23.89 crore
(Previous Year: T30.87 crore) has been shown as pre-paid expenses (Note-84 & 8B and
16.98 crore (Previous Year: 26.14 crore) as guarantec-commission expenses (Note-28).

35. Department of Investment & Public Asset Management (DIPAM), Government of India, Ministry
of Finance vide OM No, F.No.5/2/2016-Policy dated 18-11-2024 has issued revised guidelines
on Capital Restructuring of Central Public Sector Enterprises (CPSEs) which inter-alia includes
Payment of Dividend. In FY 20235-26, the Board of Directors of the company has proposed a final
dividend of 160.00 crore (Previous Year: T150.00 crore) more than the minimum required as
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36. Disclosure relating to Corporate Social Responsibility (CSR):

As per Section 135 of the Companies Act, 2013 read with guidelines issued by Depariment of
Public Enterprises, Government of India, the Company is required to spend, in every financial
year, at least (wo per cent of the average net profits of the Company made during the three
immediately preceding financial years in accordance with its CSR Policy. The details of CSR
expenses are as under;

I. The disclosure in respect of CSR expenditure is as under;

(i crare)

Particulars

KY 2025-26 | F¥ 202425 |

Amount required to be spent by the company during the year

Annmmal CSE Allocation 12,11 [LARHE
Clarry forward from previous vear 5 = |
Ciross amounl reguirsd b e spent @ 2% 965 £17
3 fax per provision gf Section 135 of the Compunies Aot 2013, o T
_Set-off available from previous vears = .37 -
| Total CSE obligation for the year 028 §.12
i Amount of expendinare incwrrad 1042 %40
Set-off available for succeeding years 1.14 .37
iil. Shortfall ar the end of the vear - -
w lotal of provious years' shoettall . E
¥ Fensons for shortfall A M
wl. Malure of CSR achivities a5 per 35 () belaw
vil. Detals of related party iransactions MIT. KIL
1L Break-up of the CSR cxpenses under major heads is as under;
(T in omre)
FY 2025-26 FY 2024-25
Yel o Yetto
AAEjeaia Paid | bepaid | Total | Paid | bepaid | Total
e _i
L. Mlajor Health and MNutrition Eelared Projects 318 1,43 561 4935 1.38 633 |
i Promoting Fducation 309 0137 146 121 .29 150
it Empowering 'Women 042 0.03 047 | 003 - .05
I¥. iim[taﬁlm .42 - 0,42 036 | - (.36
V. Fural Dhevelopment - - - 023 - (.25
wi. Chapacity Bailding ¢ Adminismrative
Chverheads it 2 A5 B i T
Total Expenses 457 45 10,42 6.82 1.67 549
Vil Fefunds @ Adjustments for earlier years :
projecs B ) - 3 )
Met Amount (i) to (vi) = (vii) 9.57 043 .42 6.82 1.47 549

b * Frovizgions mode for Noddifies incureed
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37, Land & Building:

Title deeds of Land pending for execution in the name of the Company as on 31* March 2026 are

as under; -
Cross Whether title deed Reason for
Particular - S0 Tille | helder is 2 promater, : not being
§1 | linein the Des!:riptmu Carrying deeds | director or relative of -me"fﬂ’ held in name
2 ol ilem of Value - held since
Mo, Balance " held in promotersidirector or ol Company
Froperty (Tin ) which date S
Sheel ribre) nzme ol emplovee of {also indicate
promoter/director if in dispuie)
Plost ™y, 2241,
Phase-L1,
Pruperly, | Seclor 38, Complerion
Plant and | H5IDC 2403 H5IC ] O8-04-20110 | Cenificare is
Equipment | lodustrial pending
Fslate, R
Sonepat

38, Ind AS 115 - Revenue from Contracts with Customers:

Ind AS 115 establishes a five-step model to account for revenue arising from contracts with
customers and requires that revenue be recognized at an amount that reflects the consideration to
which an entity expects to be entitled in exchange for transferring goods or services to a customer.

Ind A5 |15 requires entitics to excreise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their customers,
The standard also specifies the accounting for the incremental costs of obtaining a contract and
the costs directly related to fulfilling a contract. In addition, the standard requires extensive
disclosures.

The disaggregation of the company 's revenue from contracts with customers is disclosed at Note
-21.

Sale of Natural Gas is the main activity of City Gas Distribution Business and other operating
income is incidental to sale of natural gas. Other Operating Income includes compensation
towards minimum contracted quantity for the respective billing period, interest received from the
customers [or the delayed payments and application fees collected from customers, Sale of pipes,
fittings and other material is incidental revenue on account of sale and distribution of natural gas
to customers. Services Charges are the consideration received against operating CNG Station as
a dealer of other entity and compression facility provided to other CGD Entities [rom company
owned CNG Stations. Income from after sales services mainly includes services rendered for re-
location of meter, temporary disconnection, name change etc. Company sells and distributes
natural gas in India.

Sale of natural gas includes execise duty but cxcludes value added tax (VAT) collected from
customers an behalf of the government. All revenues are carned on transfer of goods or services
to the customers.

Trade Recetvables and Contract Balance:

The following table provides the information about receivables and contract liabilitics from contracts
with customers:
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(T in crare)

Farticil | As at As at |
o 31st March 2026 | 31st March 2025
Trade Receivables £68.39 41961
Contract Liahilities | 3.65 543

Trade receivables are interest bearing and are generally on terms of 3 to 45 days credit after hilling.
Contract liabilities are advances received from customers against supply to be made of gas after the
reporting date.

Performance Obligation

The company earns revenue primarily from sale of natural gas. Revenue is recognized on supply of gas
o customers based on reading recorded on the meter, There are no return rights attached to the sale;
hence, no right of return liability or asset exists. There are no performance obligations remaining to be
satisfied as al reporting date for which transaction price has been allocated.

39. In compliance of Ind AS 116 ‘Leases’, the disclosures in respect of leases are as under:

Company as Lessee:

a. Reconciliation of Lease Liabilities:
_(Fin crore)

3 Year ended Year ended
Eartioalaes 31% Mareh 2026 | 31% March 2025
{pening Balance 113,09 7932
Adjustments for:
Additions during the year O GHT0 70.92
Diletions during the vear = . =
Accrelion of interest b.16 761

Foreign exchange loss un restatement of
lease liabilities

Lease liabilities paid during the year 41.42 . 40.54

. Excess [.ease liahililies wrillen Back - 3.92
Closing Balance 147.53 113.09 |

Current 344 25.63

Mon-current 117.09 746

b. Maturity analysis of Lease Liabilities:

Ay at 31" March 2026

(¥ in crove)
Particulars Less than 3 Jtal2 =1lte§ | =5 Total
months maonths years years
Lease Liahilities 2 - ]
| (Current) 794 22,50 - - 3044
l.ease Liabilities =
(Non-Current) i - 3.0 65,99 117.09
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As at 317 March 2025
(¥ i crore}

Less than 3 3to 12 =15 =5

Particulars months months years years Tatar
Lense Linbilities 716 18.47 S - 25.63

{Current)
Lease Liahilities
{Mon-Current)

. . 4832 | 39.14 E'T-‘.4tii

¢. Amounts recognized in Statement of Profit and Loss;

{Tin crore)
Paciiiae Year ended Yeuar ended

31" March 2026 | 317 March 2025
_[)-eprec]at]nn on right-ol-use assels | 3728 3694
| Interest expense on lease liabilitics T.24 571
EXPCI:I‘SE relating to short-term leases 7.18 5.49
Expense relating to low value assels leuscs - - 001
Variable lease pa}rrm ents - -
Total 5170 48.17

40. Employee Benefits (Tnd AS 19)

.

h.

Employees on Secondment from Parent Company
All employees of GAIL Gas Limited, other than Fixed Term Emplovees (FTEs), arc on
deputation/sccondment from the Parent Company, GAIL (India) Limited.

The Parent Company raises monthly invoices on the Company towards the cost of such
seconded employees, along with applicable GST. The cost incurred towards seconded
employees has been disclosed under *Other expenses — Manpower cost” (Nefe 28) in
the financial stalements. These costs primarily comprise salaries, allowances, and other
employee-related benefits paid by the Parent Company.

Fixed Term Employees (FTEs)

The Company has engaged Fixed Term Employees (FTEs) directly. As at 31 March
2026, 41 FTEs were on the Company’s payroll (Previous year: 535 FTEs). FTEs are
engaged for an initial fixed tenure of three vears, which may be extended further for a
maximum period of two years, subject to annual renewal.

Salaries, allowances, and other cmployee benefits payable to FTEs are recognised under
“Employee benefit expense™ in accordance with Ind AS 19 — Emplovee Benefits,

Allocation of Employee Costs to Capital Work-in-Progress
Employees are deployed across various functions, including project activities and
operational activitics, Employee costs, including those relating to FTEs and seconded
employees, which are directly attributable to project activities during the construction
phase, are identified by management and capitalized as incidental expenditure during
construction and transterred to Capital Work-in-Progress (CWIP), in accordance with
applicable accounting standards. FITEs Employee Cost which is attr
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Construction activities is being identificd and capitalized from current year. Remaining
employee costs are charged to the Statement of Profit and Loss.

d. Gratuity Benefits
The Company provides for gratuity benefits in accordance with the applicable provisions
of Ind AS 19 and the new Labour Codes. Gratuily is treated as a defined hencfit obligation.

and the liability is determined based on an actuarial valuation carried out at the reporiing
date.

As at 31* March 2026, the gratuity liability recognized in the books as per Actuarial
Valualion Report amounts to 30,30 crore,

41. Disclosure as per Ind AS 23 ‘Borrowing Costs’:

Borrowing costs capilalized in assets including amount allocated towards Capital Work in
Progress during the year was 254.01 crore (I'revious Year: ¥68.23 crore).

42, In compliance of Ind AS 108 “Operating Segment™, the Company has adopted following Business
Segments as its reporiable segments:
a. City Gas Distribution
b. MNatural Gas Trading

a. Geographical Information:
All the company operations in the business of Cily Gas Distribution and Natural Gas
Irading are in India. Accordingly, revenue from customers and all assets are located in
India only.

Information about Business Scgments for the financial year ended 31st March 2026
(T i crore)
| Consulidated
Tatal

Matural
Gas Unallocated Total Elimination
Trading

s1 | g City Gas
No £ Mstribution®

Seoment
1 W
Revenue :
Bxisigl Jaleg 6022 .89 6658.26 | 12.681.15 12,6%1.15
{ Onher %
[newme
Intersegment
Sales 1
Tolal 6022.89 665826 12,681.15 12,681.15
Hevenune
Segment
Resulis

Segment |
Result (Profit 612406 77.83 {4ir.36) H43.33 - 043,53
betfore

Interest &Tax)
IInallocated
cxpenses - - (3894 {38.94) - (38.94)
(Net)
Operating 612.06 T3 (85.30) 604,59 - 604,59
Profit
Inlerest [4&.00)
Expenses

(48,00
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Matural
Gas Unallocated Total Elimination
~ Trading

sl City Gas

Consolidated
Mo Segment Distribution®

Total

i Interest! i
Dividend ER RS 38904 . 38.94
Income |
Provision for
[axalion
Profit/(Loss)
from
Crrdinary
Activitics

| Met
Profit/(Loss)
Other
Information
Sepmenl 528713 547.56 1,130.5]1 6,965.22 6596522
Assets o
Segmenl 1.022.05 40663 L.639.606 306834 3.068.534
Liabilities
Cost to
doguire fixed 377.26 - - 577.26 - 37720
HER ]

[ Depreciation
and
Amortization
Lixpenses
Mon-Cash
expenses othar
ihamn
Deprecialion 483 - - 483 - 4,83
and
Amortization
Expenses

¥ includes Compressed Blo Gos

*# Segment Revenue includes Other Operating revenue

(153.14) (153.14) = (153.14)

612,06 7183 (247.50) 442.39 - 442.39

612.06 77.83 (247.50) 442.39 " 442,39

174.05 f0z 1.06 175.13 - 175.13

Information about Business Segments for the financial year ended 31st March 2025
{Tin crarg)

=1 I City Gas
No Heoment

Matural

: i S Consalidated
Distribution® | .. {raf_’- Unallocated Tortal Elimination Tatal
I'rading L

Seoment
Hevenue *=
Exlernal Sales
/ Oiher Invome
Intersegment
 Sales
Tuotal Revenue 4965.06 | 7,263.92 - | 12,228.98 -| 1222898
Segmenl
| Results
Seomenl
Result {Profit
hefore
Interest & 1'ax)
Unallocated
T Eunpanses (MNel

1

+963.08 | 726392 - | 1222898 - 12,228.98

631.84 73.56 (49.17) 656,23 - B56.23

. - (36.60] [36.60] - (36.60) |

631.84 73.56 [85.77) 619.63 -
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Matural
{iag Unallocated Total Elimination
Trading

) . (41.37) (1137 - (41.37)

Comsolidated |
Total

sl 5 " City Gas
Mo CRHIEn Distribution®

Imterest

[ xpenses
Intcrest!
Dividend - - 3660 36,60 - J&al
[neome
Provision for
Tuxation
Profit/{1.oss)
from
Ordinary
Activities

Met
Profiti{Laoss)
Other
Information
Sepmenl
Agsels
Scgment
Liabilitics
Clnst to acquire
fixed assets
[Jeprecialion
and
Amartization
Expenses
Man-Cash
expenses other
than
Drepreciation 4.57 - - 457 - 457
i
Amorlization
I penses

* includes Compressed Hio Gos

*¥ Segment Revenue includes Other Operating revenne

= ! (164.22) | [164.22) . (164.22)

631.84 73.56 (254.78) 45064 - 450.64

631.84 73.56 [254.76]) 450.64 - 450.64

4.905.54 6531.04 132444 6,881.02 - 6,881.02

987,149 53928 1750.06 3,276.53 - 3,276.53

493,29 - - 493,29 - 493.29 |

14992 - .76 150,68 - 150.68

b. Information about major customers:
Revenue from two customers individually accounted for 10% or more of the Company’s total
revenue during the vear

Revenue of 4,934.15 crore (Previous year 3,625.64 crore) was derived rom one customer and
i attributable to the Natural Gas Trading segment.

Revenue of 71,535.62 crore (Previous year 21,396.55 crore) was derived from another cuslomer
and is mainly attributable to the Natural Gas Trading segment.
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43, Related Party Disclosures:

A. The entire Equity Capital of the Company is held by GAIL (India) Ltd. (lHolding
Company) either singly or jointly.

B. Related Party Disclosurcs as per Ind AS 24:

a. Relation and name of the related partics are as under:
a. Holding Company: GAIL (India) Limited.

b. Subsidiaries of Holding Company:
i.  Bengal Gas Company Limited
it.  Konkan LNG Limited
iil.  Tripura Natural (fas Company Limited
iv. GAIL Global (Singapore) Pte. Limited
v.  GAIL Global (USA) Inc.
vi.  GAIL Global (USA) LNG LLC {wholly owned subsidiary of GAIL
Global (USA) Inc))

vii.  GAIL Mangalore Petrochemicals Limited

viii. JAIL Global IFSC Limited (GGIL)
ix.  Brahmaputra Cracker and Polymer Limited (BCPL)

c. Joint Venture Companies:
L. Andhra Pradesh Gas Distribution Corporation Ltd. {(APGDCL)
ii.  Vadodara Gas Limited (VGL.)
iii.  Rajasthan State Gas Limited (RSGL)
1¥.  Haridwar Natural Gas Pyl Lid. (HNGPL)
v.  GOA Natural Gas Pvt. Ltd. (GNGPL)
vi.  Purba Bharati Gas Pvt. Lid. (PBGPL)

d. Subsidiaries of Joint Venture Companies:
Godavari Gas Private Limited. (GGPL) — JV of Andhra Pradesh Gas
Distribution Corporation Ltd, (APGDICL)

e. Indian Associates, Joint Venture Companies of Holding Company :
i.  Indraprastha Gas Lid.
ii.  Central UP Gas Lid.
iii.  Green Gas Ltd.
iv.  Aavantika (Gas Limited
v.  Bhagvanagar Gas Limited
vi.  Indradhanush Gas Grid Limited
vii,  LLC Bharat Energy Office
vili.  Mahanagar Gas Limited
ix.  Maharashtra Natural Gas Limited
% ONGC Petro additions Limited (OPal)
xi.  ONGC Tripura Power Company Limited
xii.  Petronet LNG Limited
xili.  Ramagundam Fertilizers and Chemicals Limited s
xiv.  Talcher Fertilizers Limited A ahR
xv.  TAPI Pipeline Company Limited i
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xvi.  Coal Gas India Limited
avil.  Leafiniti Bioenergy Private Limited (LBPL)

f. Foreign Associates, Joint Venture Companies of Holding Company:
i.  China Gas Holdings Limited
i.  Fayum (Gas Company
iii.  LNG Japonica Shipping Corporation Limited

b. Key Managerial Personncl

a. Chairman & Managing Director:
1. Shri Sandeep Kumar Gupta fup ro 28.02.2024)
il.  Shri Deepak Gupta fw.ef 01,03 2026)

b. Noen-Executive Directors:
i.  Shri Rakesh Kumar Jain
ii.  Shri Ayush Gupta
iii.  Smt, Nalini Malhotra
iv.  Shri Sanjay Kumar
v.  Shri Noas Kindo fup ro 19.06.2025)
vi.  Shr Manoj Kumar Jha fw.ef 25062025}
Vil Shri Sumit Kishore fwef 1602 2026)

¢. Chief Executive Officer:
Shri Goutom Chakraborty

d. Chief Financial Officer:
i.  Shri Pankaj Gupta fup to 22.05 2025)
ii.  Shri Amit Jhalani fw.ef 2805 2023

e, Chiel Operating (Mficer:
i.  Shri Ajay Kumar Jindal rup ro 31,07 2025)
ii.  Shri Sudhir Kumar Dixit fw.e £ (07.08.2025)

[. Company Secretary:
1. Sh. Deepak Asija fup to 02.04.2025)
ii.  Smt. Preeti Agarwal fw.ef 03.042025)

¢. No Loans & Advances in the nature of loans are granted to Promoters, Directors, Key
Managerial Persons (KMP) and Related Parties except stated below, for the period
ending as on 317 March 2026 by the company.
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d. Related Party Transactions

___{Tin crore)
Key
A Particnlars FY Holding Co. Joint an*" Management
No : & Others T
Personnel
el S — 2025-26 9.675.88 n.:8 -
1. Purchase of Goods and Material £ Services 2004.05 9.605.68 0.60 s
= Guprantee  Commission  received 202526 - 10.41 -
B receivahle ] B 2024-25 - 10,41 -
i Bales of Goods (Malerial and Gas) /| 202528 535.62 250.63
7| Services 2024-25 396.53 301.50 -
4 Remuneration o Key  Management | 2025.26 - 4.61
' personnel- Salary & Allowanves 2024-25 - - 4.98
5 Reimbursement  lor  cmplovees  on | 2023-26 = 9.38 i
' deputation to J¥s 2024-25 - 1045 -
6 Reimbursement for emplovess  on [ 2025-26 133.74 | - -
| deputation - paid 2024-25 136.43 - -
- Reimbursement of BG Charges receivad /| 2025-24 - - -
| receivable _ 2024-25 - 0.30 -
3 Rent, Elestrivity, TNCS Expenses, TTA, ete. | 2025-2¢ 15,99 - -
' paid / pavable ) 2024-25 12.98 - -
9 Advances for Hook Up charges during the | 2025-26 2.95 - -
' year ) 2024-25 (.64 - - |
10 Outstanding balance pavable excluding fair | 2025-26 44735 s =
© | valiation done as per Ind AS-109 2024-25 G2R.11 - -
11 Quistanding Balance Receivable excluding | 2025-26 6121 53.34 | -
~ fair valuation done us per Ind AS-109 2024-25 72.37 304 -
. - e 2023-26 6.9% - -
12, | Cruarantee Commission Expense 202425 7 58 = i
Corporate Guaranive given to bank for Loan WI5-26 1.500.00 - -
13, | issucd on hehalf of the Company as al e
bilhnee 5_]1(:!31: B 202*_!:-_, 1,504,000 - -
iy i 2025-26 L 50,00 - -
14. | Dividend Paid 20245 = =3 =
- wy o 2025-26 - 23
[3. | Dividend received 2024-25 3 0.67 ] 3
v 2025-26 - 0,3} -
LG | Interest received 200405 _ 0.57 -
17 lnvesimenl in APGDCT. as at Balance Sheet 2023-26 - 221,57 -
| dawe dincluding Pref Shares) 2024-25 - 209.33 -
. 2025-26 - 41.01 -
Fi B apn apst .
18 | Inv estmenjt i VOL a3 al Balance Sheet date 2024-25 5 1101 .
19 [nvesiment in RSGL as at Balance Sheet 225-26 - 63,00 - |
C [ date 2024-25 - G500 -
2] Investment in HNGPL as at Balance Sheet 20125-26 - 43,58 -
T date 202425 - 43.5% -
21 Invesiment in GNGPL ag ar Balance Sheet | 2025-26 - 400,04 - |
" | date 202425 - 40.00 -
3 Investment in PBGPL as at Balance Shest 2025-26 - 51.77 =
T daes 2024-25 - 43.72 -
33 Advancesdoans given as at Balance Shest | 2025-26 - 3.75 -
T | date=+ 2024.25 - 375 -

*snaclucle s Jaint verniyre companier of Holdwg Company.
=% Therepgvment of T1.75 crove, originally due on 30 June 2003, has been defirred fo 30 June 2028 ax per the revised fermy
AR ith TGP
—— e,
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44 Disclosure under Ind AS 112 on “Disclosure of Interesis in other Entities”, is as under:

5L MName of Companies (Indian Entities) & Relation | Praportion of ownership as on
No. Principal Place of business 31-03-2026 31-03-202%
| Andbra Pradesh (ias Distribulion Corporation | Toint Yenture S0 5%
Lid (APGDCL), Kakinada- Andhra Pradesh®
2 Vadndara Oas Limiled. (VGL), WVadodara, | Joinl Venture 17.07% 17.07%
Crujarat
3 Hajasthan Stale Gas Limited. (R5C1.), Jaipur, | Joint Venture S0% %
Hajasthan
4 Haridwar ™amral Gas Py Lul. (HNGFLY, | loint Venlure 0% 0%
Haridwar, Uttarakhand i
| 5 GOA Namral Gas Pyl Ltd  (GNGPL), | Joinl Venlure 0% 50%
| Porvarim, Cioa _
b Purba  Bharali Gas vt Ltd.  (PRGPLYL | Juint Venture 269 26%,
| | Gruwahari, Assam |

The company’s share in the assets and liabilities and in the income and expenditure for the vear in
respect of above joint venture companics based on audited financial statements of GNGPL and
unaudited financial stalements of other joint venlure companies as furnished by management of
these companies is as under:

_ (T in erorg)
SL No. | Description | 31-03-2026 | 31-03-2025
Al Snmmary of Balance Sheet
1 Assets
Mon-Current 874,49 B27.34
- Current = 100,94 AT
Tuotal 97543 S07.56
2 Liabilities & Provisions
Non-Current 3154.52 33251
Current 228.41 207.65
- Total J82.93 339.96
3, Summary of Profit and Loss Account
1. [nuome 414.00 I3R.05
2 Iixpendilure ; 399.42 32608
£ Contingent Liability~* 3459 | 53.51 |

** Lo the extent of informaiton available with the {E.‘.::rmpcmy

45. Impairment of Assets:
In compliance of Ind AS 36 "Impairment of Assets ", company has carried out an assessment and
confirm that there are no impairment assets which required provision.

46. Movement of Provision
In compliance of Ind AS 37 “Provisions, Contingemt liabilities and Contingent Assets”, the
required information is as under:

(T crore)
Particulats I Provision _fur _I'robable | Provision for
Obligation Doubtful Claims
As at 1% April, 2025 9.39 03l
Additional provision recognized during the year (.29 -
Amount used during the vear _ -
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Paiticakiog | Provision for Probable | Provision for
TR Obligation Doubtful Claims
Amount reversed during the year (2.71) -
| As at 31* March, 2026 | 6.97 0.31

47. Details of Loans, Investments, Guarantees and Securities given by the Company covered
u/s 186 (4) of the Companies Act 2013:

a. Investments made and Loans given are disclosed under the respective Note No. 5 & 6 4
& B.
b. There is no security and guarantee provided by the Company.

48, In some cases, the Company has received intimation from Micro and Small Enterprises regarding
their status under “The Micro, Small and Medium Enterprises Development Act, 20067 . As per
practice, the payment to all suppliers has been made within |5 days of receipt of valid invoice.

(¥ i crure)
Particulars | FY 202526 | FY 2024-25
Amount due and Payable at the vear end
- Principal * 64,55 46,04

- Interest on above Principal - g

Payments made during the year after the due date

- Principal - -

- Interest - =

Interest due and payable for principals already paid - -
Total Interest accrued and remained unpaid at year end - -
¥ingludes Liabilities and Provisions eic,

The above information regarding micro, small and medium enterprises have been determined to the extent
such parties have been identitied on the basis of information available with the Company and have been
relied upon by the Auditors.

49, Financial Risk Management:

The Company’s Financial Risk Management is an integral part of how 1o plan and execule its
business strategies. This note explains the sources of risk which the entity is exposed to and how
the company manages the risk. The Company is exposed to market risk, credit risk and liquidity
risk. Board of Directors of the company has overall responsibility for the establishment and
oversight of the Company’s Risk Management Framework.

A, Market Risk
Market risk is a risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises of interest rate risk,
foreign currency risk, equity price risk and commodity price risk. Financial instruments
affected by market risk includes Loans, Borrowings, Deposits and Derivative Instruments.

a. Interest Rate Risk
Interest rate risk is a risk that the fair value or fulure cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The Company’s exposure to the
risk of changes in market interest rates relates primarily (o the long-term domestic rupec
term loans with floating interest rates.
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The Company manages ils exposure to interest rate risk by maintaining a balanced mix of
[ixed and floating rate borrowings. In addition, the Company closely monitors movenents
in interest rates and periodically reviews the debt portfolio to ensure it remains within
acceptable risk parameters.

Interest rate sensitivity

With all other variables held constant, the following table demonstrates the sensitivity to a
reasonably possible change in interest rales on floating rate portion of borrowings
outstanding as on 31.03.2026

31" March 2026 | 31 March 2025
Interest Rate Interest Rate
Increascidecrease (by 100 BPS) +100 | -100 ~100 | -100

| Effect on Profit Before Tax @im ¢y | -5.78 | 578 | 93 | 93

Particulars

With all other variables held constant, the following table demonstrates the sensitivity to a
reasonably possible change in intercst rates on Term Deposit as on 3 1st March 2026:

[ , 31% March 2026 | 31 March 2025
Particulars
e Interest Rate IntEJ‘t‘.SL_H ale
Increase/decrease hy [00 BPS) FLOG | =100 100 | -100
Effect on Profit Before Tax (zinc | 272 | 272 | 611 | -6.11

Foreign Currency Risk
The Company does not have significant exposure in currency other than INK.

Commodity Price Risk

Risk arising on account of fuctuations in price of natural gas is mitigated by ability to pass
on the fluctuations in prices Lo customers over period of lime. The company monitors
movements in the prices closely on regular basis.

Equity Price Risk
The Company do nol have any investmant in quoled equity shares hence nol exposed to
equity price risk,

B. Liquidity Risk

Liquidity Risk is the risk that the Company will encounter difficulty in meeting obligations
associated with financial liabilities that are settled by delivering cash or another [inancial asset.
The Company’s objective is lo maintain at all times optimum levels of liquidity to meet its cash
and collateral requirements to meet the payment obligations. The Company closely monilors
its liquidity position and deploys a robust cash management system, It also maintains adequate
sources of finance in the form of short term and long-term borrowings. The contractual
maturities of the Company's financial liahilities are presented below:
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Liquidity Risk - Maturity Profile as on 31 March 2026

(¥ im erire)

: On | Lessthan3 | 3tol2 | >ltes | S5 | .
Particulars Demand months | months years years ki
Borrowings (Non-current) 0 0 0 80813 | 259.62 | 1.067.75
Borrowings {Current) ] 43.26 175,31 0 0| 21857
Trade Payables ] HR2 K ] y 0| G82.84
Pl Fihaneie Lidnilitien 271.64 300,85 20.34 0 0| 59283
(Current) | i
I_:n;:u.l;c [..Iﬂl‘.lllJtIES [ Min- il 0 i S 65,00 117.00
Current) :
Lease Liabilities {Current) n 7.94 22.50 1] 0 30,44
Tatal 27164 | 1.034.89 | 218.15 85923 | 325.61 | 2,700.52 |

Liguidity Risk - Maturity Profile as on 31" March 2025

(¥ in erorel
EAdci e it Lﬂﬁfm o nisi ?':I: ar:af‘i e
Borrwings (Mon-current) a 5 - .H'}Iﬁ.?n 25961 | 128631
Borrowings (Current) | = 4326 17531 - o 218.57
Trade Pavahles = £37.76 & - - 837.26
Other Financial Liabilities | .- 13705 614 ] | sayas
(Currenl) | )
?ﬁijéﬁ‘;j‘%‘“ . : S| B3| 3904 K746
1.ease Liabililizs (Currenb 4 T16 18.47 - - 25.63
 Total 22736 | 1,115.63 259.92 | 107502 | 298.75 | 2976.68

C. Credil Risk

Credit Risk is the risk thal a counter party will not meet its obligations under a financial
instrument or customer contract leading to a financial loss. The Company is exposed to credit
risk from its operating activitics (primarily from trade receivables) and from its financing
activities, including deposits with banks and financial institutions, Credit exposure also exists
in relation o puarantees issued by the company.

Customer credit risk is managed by cach business unit subject to the Company’s estahlished
policy, procedures and control relating to customer credit risk management. Qutstanding
customer receivables are regularly monitored and reviewed for impairmeni.

The summary of the Company’s product wise credit policy is tabulated below:

Product Credit period
Piped Namral Gas {Domeslic) 21 days
Piped Nulural Gas (Industrial) 3-T days
Piped Matural Gus {Commercial) 7 days

Compressed Natural Gas {UNG) &
Compressed Bio Gas (CBi)

Bulk Industrial sales 4-45 davs

Cush Sales & 4-13 davs

GAS ;

: -?,-%@\

No i i
* ﬁ.{@fh L] i

- .-‘i-_"'
':5&._ : .,_3‘5/




HOTES ACCOMPANYING TO THE STANDALOME FIMAMCIAL STATEMEMTS {Contd.)

The company does nol expect any significant credit risk out of its exposure to trade receivable
as a major part of revenue is contributed either by cash sales or within credit period of 3- 45
days.

Trade Receivables

Customer credit risk is managed by each business unit subject to the Company’s established
policy, procedures and controls relating to customer credit risk management. Outstanding
receivables from customers are regularly monitored. An impairment analysis is performed at
cach reporting date on an individual basis for major clients.

Trade Receivables Ageing Schedule:

A on 315t March, 2026

ab: | PCRES el
1y Lndisputad Trade Receivable -

B59.48 5.82 434 494 447 | B7510

Considered pood <]

{it} Undisputed Trade Hecorvable- =

Considereddoubitgil LRI} 1. .06 216 292 b ug

(i} Dispuled Trade Keceivahle- : ) B 0 o

Considered good T

vy Dhizputed Lrade Receivahle-

Considered douhtiul £ A = - 01% 018

Sub-total 855949 T7.56 TA5 310 T.57  BR5A7

}_::2 Frovision foe Expected Credit 004 1.78 5.67 322 607 | 1678
Net Amouni R59.45 578 1.7% (N12) L50 | 868.39

*inchudes unbilled trade rece nables awoming 1o 7 19065 Cr

As on 3ist March, 2023

gi;;‘:;g;t‘égﬂfde Regaivabls 409,53 694 4,02 1.42 174 | 92166
EH:L:;;:I&TQEET Regeryablo: 0,37 0.97 |58 1.41 52| 588
{iii} Dispuled Trade Receivable- ) i
Cuomsidered good z o 2 -
(v} Disputed Trade Receivable- .
Considered doubtful b = - 272 272
Sub-total 019,90 7.91 5.60 1.83 598 | 93223
Eﬁ;}fﬂ;’;““ tor E-xpecisd 0.06 188 | o2R| 144 696 | 1262
Net Amount 909.84 | 4.03 532 1.39 (0.98) | 919.61

tincludes wndilled lrade receivables amounimg fo 1423 Cr
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Expected Credit Loss & Provision for Doubtful Debts
The [ollowing table summarizes the changes in the allowances for doubtlul accounts for trade
receivables:

AT i crere)

Particulars 315t March 2026 | 315t March 2025
Start of the year 12.62 L
Provision [ur lmpaimnent £ (Reversal) 4.6 383

Receivables written off during the vear as uncollectible - -
Unused amounls reversed - -
(Syther Frovisions i -
| End of vear 16.78 12.62

Financial Instruments and Cash Deposits

The cash deposits are held with public and private sector banks. Further, company is also
investing its surplus funds into deposils linked with current account. There is no impaimment
ot these cash deposits as on the reporting date and comparative period.

D. Capital Management

Capital includes 1ssued capital and all other equity reserves attributable to the equity holders
of the Company, The primary objective of the Company’s capital management is lo ensure
that it maintains a strong credit rating and healthy capital ratios in order to support its busincss
and maximize the shareholder value.

The Company manages ils capital structure and makes adjusiments in light of ¢hanges in
economic conditions and the requirements of the financial covenants. To maintain or adjust
the capital structure, the Company may adjust the dividend payment to shareholders, return
capital to shareholders, or issue new shares. No changes were made in the ohjectives, policies
or processes during the reporling year,

50. Accounting classifications and fair value measurements:

The Company uses the following hierarchy for determining and disclosing the fair value of
financial instruments by valuation technique:

Level 1: quoted (unadjusted) prices in aclive markets for identical assets or liabilities

[Level 2: ather techniques for which all inputs which have a significant effect on the recorded fair
value are ohservable, either directly or indirectly

Level 3: technique which use inputs that have a significan! effect on the recorded fair value that
are not based on observable market data.

Asat 3 st March 2026, the Company held the following financial instruments carried at fair value

on the statement of financial position:
{7 i crorel

Fair value
Farticulars Carrving amount

Level -1 | Level-2 | Level-3

Financial Assets at amortised cost:

Loans 373 = = 373
T'rade Receivahles HE8. 340 - - Hod. 30
("ash and Cash Lguivalents 87,64 - - BT.65
Bank Aiher than Cash and Cash Equivalents 220,97 - - | 23007

3 gadr

M “ﬂ%
=) ¢
%.. ity
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Fair value
Particulars Carrying amount
Level -1 | Level-2 | Level3
Ohther Financial Assets 7547 - - 75,47
At Fair value through profit and loss - - - -
At Fair value through OCI - . s ’
Total Financial Assets 1,256.27 - - | 1,256,27

Financial Liabilitics at amortized cost

Bormrowings 1. 286,32 - -1 1,2%6.32

Trade Pavables He2 84 - - a8, 84

Other Financial Liabilitics 39283 - - 592.83

At Fair value through profit and loss g - - “

Total Financial Liabilities 2,561.99 - - | 2,561.99
Nate:

{1} The carrying cosl ol Interest-hearing loans & borrowings is approximately equal w their Fair Markel Value.

(i) The carrying amount of trade reccivahles, cash and cash equivalents, other bank balance, olher receivables, rrade
payables, interest acerued and due, other payables and other financial Hubilities are considercd to he same as
their fair value due to their shorl-term nature.

{1i1} The fair values of non-current financial asscts (such as seourity depasits) and non-current financial liabilities are
considered o be sume as their carrying valucs as the impact of fair valuation is not material.

{iv) With respect to borrowings, the fair value was calenlated based on cash flows discounted using the current
lending rate. They are classilicd as level 3 fair values in the fair value hierarchy due to the inclusion ol
uncbservuble inputs including counter party credit risk.

(v) The fair values of the financial assels und liabilities are included at the amount at which the instrument could b
exchanged in 4 current transaction belween willing pariies, other than in a foreed or liquidation sale.

Asat 315t March 2025, the Company held the following financial instruments carried at fair value

on Lhe statement of financial position:
(¥ in crore)

Fair value
Level -1 | Level-2 | Level-3

Particulars Carrying amount

Financial Assets at amortised cost:

Loans 3.75 - - 374
Trade Receivables 219.61 - - 919,61
Cash and Cash Equivalents 212,47 - - 21247
Bank Balances Other than Cash and Cash Hquivalents 431,80 - -] 45180
Other Financial Assels 76,76 - - 76,76
At Fair value through profit and loss - - - -
At Fair value through OCI - - - -
Total Financial Assets 166439 - - | 1664.39

Financial Liabilities at amortized cost

Borrowings 150489 - - | 150489
Trade Pavables B37.20 - - B37.26
Oiher Financial Liabililies 521.43 - - 521.45
At Fair value through profit and loss & - i &
Tuotal Financial Liabilities 2.8635.60 - - | 2.863.60

Node:
(1} The carmying cost of Interesl-bearing loans & bormowings is approximately equal to their Fair Market Value,
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{ii) The carrving amount ol trade receivables, cash and cash equivalents, other hank balance, others receivables,
trale payvables, interest acerued and due, other pavables and other financial liabilities ane considered 1o be same

as their fair value due to their short-term nature,

(iil) The fair values of non-corrent linuncial assets (such as security deposits) and non-current financial Bahilities are
considerad 1o be same as their carrying values as the impact of fair valuaton is not marerial.
iiv) With respect to borrowings, the fair value was calculated based on cash flows discounted using the current
lending rate. They are classificd as level 3 Lir values in the [uir value hierarchy duc to the inclusion of
unabservable inputs including counter party credit risk.
(v} The fair values of the financial asscls and liabilities are included at the amount at which the instrument could b
exchanged in o current transaction belween willing partics, other than in a forced or liquidation sule.

3l. Statement pursuant to Section 129 (3) of Companies Act, 2013 related to Associate

Companics and joint ventures

Fart "B": Associates and Joint Ventures

{¥in vrore)

| Andhra
I;:I:::TEILE::': Yadodara Hajasthan Haridwar GirA Purba
Corporation ‘G?.s Smte_ iy Matural Gas Matural Gas | Bharati Gas
5. Particulars T.td Limited. Limited. Pyt Lid. P, Lid, Pvt, Lid.
No gl (VL) (RSGL), (TINGPL), (GNGPL), | (PBiPL),
(APGDCLY, Vadod Jai 2 L ; ; .
Kakinada. adodara, :Iupur. Haridwar, !-'nrvturim, Cuwsahati,
Andhra Gujarat Rajasthan Uitarakhand Groa Assam
Fradesh
, ‘E:::*;L‘:“;:i‘t‘: 31st March | 31sMarch | 3lstMarch | 3istMarch | 31stMarch | 31st March
Date 2024 2025 2025 2025 2026 225
Mo ol Fguity
shares of Join
3 Wentures held |3.35,70 831 A 0,08 243 A, 50,00 O 4,35 B0, 00 4 00,00, 0 31765350
b the 2 10 ey L0 emchl SF I arch) T 0 o) [T 00 eacky 0 eachl
Company o
the year end-
Amount of
LEquity
3 | Tnwestment m 123,57 41.m G5 4358 4000 5177
Associates !
Joint Venlyry
Extent ol ; : i i Lo |
4 oldine ® .00 1707 S000%, S0.00% 50,0405 20.00%
Hding F
Joint Contral ¢
& | Significant Joint Venture Joine Venteee | Joint Venture | Joimt Venture | Joint Venture | Joint Venture
inMuence
Fenson for not . Ml Mot Mot Taxt
% consolidated Hkspplicasle Applicable Applicable Mot Applicable Applicables Applicable
Met warth ¥
attributable to
Sharcholding as o = o
Bl B & 56.69 5854 £9.19 51.04 31,04 16,53
awdlited Balanes
Sheet
g Profic / Loss lor
the yeur®
{11 Considered
n (3.30) 8.0 1.7 4.52 1.31 (6.30)
Consolidation
(i) Mat =]
Constlered m - - - - - S
| | Consolidation |

! profit af the entily including other comprehensive income
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Noze:
£ Name of the associates or joint ventures which are yet to commence operations: Nil
i Name of associates or joint ventures which have been liquidated or sold during the year: Nil

52, Confirmation of Assets & Liabilities:

a. Some balances of trade and other reccivables, trade and other payables are subject to
confirmation / reconciliation. Adjustment, if any, will be accounted for on confirmation /
reconeiliation of the same, which will not have a material impact.

b. In the opinion of management, the value of assets, other than [ixed assets and non-current

investments, on realization in the ordinary course of business, will not be less than the value
al which these are stated in the Balance Sheet.

53. Trade Payables

Trade Payables ageing schedule as on 31% March 2026
. — =

g ST

(i) MSME 58.44 6.11 - - - | 64.55
(i) Others 37.71 580.58 = = -| 61829
(iii} Disputed Dues - MSME - - - - - -
{iv) Disputed Dues - Others - : - - - - -
Total 96.15 586.69 - 2 - | 682.84

Trade Payables ageing schedule as on 31 March 2025

(i) MSME ' 42.96 3.08 - -] i
(ii) Others 52.81 73820 | 0.12 z X

791.22
(iii) Disputed Dues - MSME - 2 - - _ -

(iv]) Disputed Dues - Others . =2 - 7 i -
Total 93,77 741.37 012 | - : _

B37.26
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34. Delails of Relationship with Struck-off Companics

Details of Relationship with Struck-off Companies as on 31st March, 2026:

MNature of Transactions with struck-off Company Relationshi |
T Shares held Other p with
Mame of struck off ; 3 i by Struck- | Oulstanding | Struck ofl
X in Receivables %
Company Sceurit off Bulince (To | Company
Securities riapen b
] Company | be specilied) | ifany to be
(Tin Cr.} {(FinCr.) (% in Cr.) (¥ in Cr.) disclosed
Details of Relationship with Struck-off Companies as on 3 1st March, 2025;
Nature of Transaclions with struck-off Company | Relationshi
p— Sharcs held {ther P with
Mame of struck ol gl M by Struck- | Outstanding | Struck off
: in Receivables : i i
Company Securiti off Balance (To | Company
Securities : i 3
N Company | be specilied) | if any to be
AT inCr) (FinCr.) (F in Cr.) (2 inr) dizclased

55, Andhra Pradesh Gas Distribution Corporation Limited (APGDC) is a 50:50 Joint Venture Andhra
Pradesh Gas Distribution Corporation Limited (APGDC) is a 50:50 Joint Venture Company
(JVC) of GAIL Gas Limited (GAIL (as) and various PSUs’of Andhra Pradesh
Government. APGDC surrendered its authorization of KSPL project during the financial year
2023-24 due to various challenges to complete the project. '

The health assessment of pipeline and its related assels has been done by a reputed Project
Managemenl Consultancy firm in F.Y. 2024-25 and as per same pipeline and related assets are in
satisfactory condition and fit for purpose. Further, revalidation of health assessment of APGDC
Assets has been conducted during the current [inancial year, and assets have again been assessed
to be in satisfactory and usable condition. APGDC requested PNGRB 1o factor in the investmenl
dene by APGDC while conducting the re-bidding of this line to recover the investment made in
the project. Further, PNGRB has invited bids for Mallavaram to Srikakulam pipeline (MSPL)
which includes the KSPL stretch. During the current vear, bidding process has been annulled due
to techno-legal issues,

Subsequent to the cancellation of the bid, Hon’ble Chief Minister of Andhra Pradesh has wrilten
to the Ministry of Petroleum and Natural Gas on 23.03.2026 expressing ils intent to revive the
project and has requested that the project be directly allocated to a public sector undertaking (PSU
- GAIL or IOCL) under section 42 of PNGRB Act, to facilitate its completion.

GAIL vide its letier dated 17.04.2026 has again requested MOPNG to authorize Ennore-
Stikakulam NG Pipelines (ESPL) under section 42 of PNGRB Acl, which includes KSPL
project. GAIL also stated ils willingness to leverage the existing infrastructure of APGDC on
KSPL.




MNOTES ACCOMPANYING TO THE STANDALOME FIMAMCIAL STATEMENTS (Contd.)

Considering above including letter of Hon'ble Chief Minister of Andhra Pradesh and of GAILL
(India) Limiled, a significant recovery of funds deployed for the KSPL project 1s anlicipated,

mitigating any potential impairment risks .

Moreover, the Company has carried out impairment testing of its investment in Andhra Pradesh
Cras Distribution Corporation Limited (APGDC) as on March 31, 2026 through independent
professional consultant. As per report from valuer no impairment provision is required
accordingly management is of the view that investment is free from impairment as on reporting

daie,

56.In compliance with Ind AS 12 on “Income Taxes” issued by the Institute of Charlered

Accountants of India, the Company has created tax liability as per details given below:

(i) Income Tax related to items charged or credited directly 1o Statement of Profit and Loss

during the vear:

(& in erore}

Loss

: 3 Ist-Iiqurc]l, 31st March,
Particulars 2026 2025

Current Income Tax: i
Current Income Tax Charge from ordinary activities {Continuing '

: 7 B4.82 114.05
Operations) _
Frovision/Adjustment of Tax relating to earlier periods =797 3.86

| Current Income Tax Charge from ordinary activities {Discontinued T S

Crperations)
Current Income Tax Charge on Gain on disposal of Discontinued - -
Operations,
Deferred Income Tax:
Rc!atl_ng to origination and reversal of emporary differcnces 56,00 6.3
{Continuing Operations)
Relating to :afigination and reversal of temporary  differences 5 B
(Discontinued Operations)
Provision for MAT Credit E L
Income Tax Expense reported in the Statement of Profit and 153.14 164.22




MOATES ACCOMPANYIMG TO THE STANDALONE FINAMCIAL STATEMENTS (Contd.)

(i} Reconciliation of Effective Tax Rate {Continuing Operations):

(T in crore)

Particulars 3st March, 2026 | 31st March, 2025
Profit Belore Income Tax 595.53 614.86 |
Current Tax Rate 1 4.62% 12.18%
Computed Effective Tax Expense 87.035 11791
| “_'w;[_m'emeut in Deferred Tax Liability G608 46,31
Provision for MAT Credit - -
Income Tax charged io Statement of Profit and Loss 153.14 164.22
‘ Fffective Tax Rate 25.71% 26.71%
(iii) Recognized Deferred Tax Assets and Liabilities:
Deferred Tax Assets/ (Liabililies) are attributable to the following:
__ (Tincrore)

Balance Sheet

Stalement of Profit & Loss

Particulars 31st Mareh, | 31st March, 31stMarch, | 3Ist March,
2026 2025 2026 2025

Property, Plant and Equipment {325.21) (233.69) (66.52) (44.37)
Provisions 6.43 G.00 0.43 (1.94)
Deferred Tax Assels/ [ = ! ;
(Liabilities) (318.78) {252.69) (66.09) {46.31)
Offsetting of Deferred Tax )
Assetsy (Liabilities) ) ) :
Met Deferred Tax Asscts
/(Liabilities) (J18.78) (252.69) (66.09) (46.31)

57. Wiliul Defanlter:

58. Benami Property:

e R
POt il
oo
fof .

et
hy

i

&

The Company has not been declared as a wilful defaulter by any bank or financial institution or
any other lender as on 31* March 2026 and 31* March 2025

The Company is not holding any Benami Property as on 31st March 2026 and 3 1st March 2025.
Further, no proceedings have been initiated or pending against the Company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and the
rules made thercunder.
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59. Borrowings Secured against Current Assets:
During the financial year ended 3 1st March 2026, the Company has not availed any borrowings
from banks or financial institutions against security of current assets. Accordingly, there is no
requirement for filing quarterly return/statements of current assets by the Company with Banks
or Financial Institutions.

60. Registration of Charges or satisfaction with Registrar of Companies (ROC):
During the financial year 2025-26, the Company has registered charges or satisfaction with
ROC on or before the statutory date and there is no delay in registration.

61. Earnings per Share:

Particulars 2025-26 2024-25
Profit after Tax (7 in crore) 442 .39 450.64
Weighted Average No. of Equity Shares (Basic) 200,00,00,000 | 200,00,00.000
Weighted Average No. of Equity Shares (Diluted) 200,00,00,000 | 200.00,00.000
Nominal Value per Share (in Rs.) 1O 10 |
Basic Earning per Share (in Rs.) 221 2.25
Diluted Earning per Share (in Rs.) 221 225
62, Ratios
' Year Year
Ended | Ended |
Ratio Numerator Denominator 31st : st AR
March | March Variance
2026 2025
Current Ratio | ¢ et Assets | Current Liabilities | 0.82 1.04 21%
{in limes)
Total Debt ” ;
g ; s Fotal Equity
Btsbqiaty (neluding (excluding 0.37 0.45 -18%
Ratio [.ease N
Liabilities) revaluation res 5)
Debt Service Barnings Ingf:':tsefﬁ‘;r; s
Coverage available for i) }-’. 1.39 231 -18%
: . Principal payment +
Ratio debt service o s
lease laibilities paid
Return on Net Profit after | Average sharcholder's a0 0
. : il 9% % 1
Equity Ratio tax equity HE 6% £
i lm.-'a.ntory : ot oL Drdad Inventory 851.82 B87.70 -4%
['umowver ratio Sold
Trade
Ree clvtﬂ_::lcﬁ Z\!et.. Credit Avera ge Trade 13.76 1422 3%
Turnover Sales Receivables
Ratio
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I'rade
Payahlf:s Net Credt.t Average Tr_ade 1518 13.03 17%
Turnover Purchases Payables
Ratio,
Net Capital
Turnover Net Sales Working Capital (44.79) 220.82 -120%
Ratio '
MNerbont || NarRhtE NetSales | 3.60%  3.78% 5%
Ratio tax
Returm on Earmngs F |
Capital Before Interest Capital Emploved 11.39% 11.99% -5%
Employed - and Tax
RékiiER ' Net income
from Closing investments - -
Investment :
B ~ invesiments

1) Finance Cost plus Principal Repayments of Debi
2 Average of Opening Shareholder s Eguity and Closing Shareholder s Equity.
3} Shareholder's Equity + Toral Debt + Deferred Tax Liabilities - Lease Liakilities

* Explanation for change in the ratio hy more than 25% as compared io preceding year:

{a) The decrease in Net Capital Turnover Ratio is primarily attributable to a reduction in deposits
with Bank.

63. Due to uncertainties arose from peopolitical developments in the Gulf region, gas sale invoices
for the month of March, 2026 raised by GAIL (India) Limited for pooled price RLNG, billed to
the Company arc provisional in nature. Accordingly, the Company has also issued provisional
invoices to its Bulk and Industrial Customers.

Any adjustments, if any, arising pursuant to the finalisation of invoices by GAIL (India) Limited
will be accounted for in the period in which the related debit or credit notes are received,
Accordingly, Company shall also issue debit or credit notes to the respective customers
subsequently. Till date. no debit or credit note has been received.

Based on management’s assessment, such adjustments, il any, are not expected to have material
impact on the financial statements as at the reporting date.
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64. Events occurring after the balance sheet date

The company evaluates events and transactions that occur subsequent (o the balance sheet date
but prior to approval of the [inancial statements to determine the necessity for recognition and/or
reporting of any of these events and transactions in the financial statements. As on date, there
are no material subsequent events to be recognized or reported that has not already been stated.

65. Previous Year's figures have been regrouped/ reclassified wherever necessary to correspond with
the current year's classification/disclosure,

For & on behall of the Board of Directors of GAIL GAS LTD,

QWVB)J Bes ’.17}7@@?7;

Preeti Aggarwal Amit Jhalani Goutom Chakraborty
Company Secretary CFO CE(
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R K Jain Deepak Gapta For Mis MK Aggarwal & Co
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INDEPENDENT AUDITOR'S REPORT
Ta the Members of GAIL Gas Limited
Report an the Audil of the Consolidated Finaneial Statements
Opinion

We have audited the accompanying consolidated financial statements of GAIL Gas Limited (the
“Company”) and its Joint Controlled Lntitics, which comprise the Consolidated Balance Sheet as at 31
March 20026, the Consulidated Statement of Protit and Loss {including Other Comprehensive Income), the
Consolidated Statement of Changes in Equity and the Consolidated Statement of Cash Flows for the vear
ended on that date, and a summary of significant accounting policies and other explanatory information
(hereimafter referred to as the “consolidated financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aloresaid consolidated financial statements give the information required by the Companies Act, 2013 (the
“Act’) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2013, as amended, (*Ind AS"} and other accounting principles gencrally accepted in India, of the
Consolidated state of affairs of the Company and its Joint Controlled Entities as at 31 March 2026, and
their Conselidated net profit (Financial performance including other comprehensive income), their
Consolidated chanpes in cquity, and the Consolidated Statement ot Cash Flows for the wear then ended.

Basis for Opinion

We conducted our audit of the Consolidated Financial Statements in accordance with the Standards on
Auditing (*SA"s) specified under section 143(10) of the Act. Our responsibilities under those Standards
arc further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our repart. We are independent of the Company in accordance with the Code of
Ethics issued hy the Institute of Chartered Accountants of India (*ICAI™ topether with the ethical
requirements that are relevant to our audit of the consolidated financial statements under the provisions of
the Act and the rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAI's Code of Ethics, We believe that the audit evidence obtained by us
is sufficicnt and appropriate to provide a basis for our audit opinion on the consolidated financial
statements.

We believe that the audit evidence we have oblained and the sudit evidence obtained by the other audirors
i terms of their reports referred in to paragraph 1 of the Other matters paragraph below, is sufficient and
appropriate 1o provide a basis for our audit opinion on the Consolidated Financial Statement.

Key Audit Matters

Key audit matters are those matters that, in our professional Judgement, werc of most significance in our
audit of the consolidated fmancial statements ol the current period, These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate vpinion on these matters. We have determined the matters
described below to be the key audit marters to he communicated in vur TEpOrt.
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No

Key Audit Matter

Auditor’s Response

Litigations

The Company operates in an industry,
which is  heavily regulated,

which
increases inherent litigation rizsk. The

Company is engaged in a number of

legal cases.

Refer note 32(I)(a) o the consolidated
[inancial statements,

Principal audit procedures performed:

We cvaluated and tested the design and operating
clfectivenzss of the Company’s controls with
Tespect to determination of provisions to cosure
that they operate effectively.

We cxamimed correspondence in respect of these
Cases.

We read summary on litigation matters provided
by the management and its inhouse legal
counsels with respect to the matters included in
the summary.

Uincertain tax positions

The Company operates in a complex
tax environment and is subject to a
range of tax risks during the normal
course of business. ‘The arrangements
for transactions entered into by the
Company are complex, judgmental
and subject to challenge by the Tax
Authorities. Further, the allowability
of certain expenses and admission of
additional supporting documents by
the Company is alse a matter of
ongoing dispute with the authoritics.

Refer mote 32(Tb) 1w (c) the

consolidated financial statements.

Principal audit procedures performed:

We evaluated and tested the design and operating
effectiveness of the Company’s controls over
provisions for uncertain tax positions to ensure
that they operate effectively,

In understanding and evaluating management's
judgment, we examined comespondence
connected with the cases, considered the statys
of recent and current lax authorities enguiries,
judgmental positions taken in tax returns and
current vear estimates and developments in the
lax enviromment,

We held discussion with respective personnel to
understand adequacy of provision made by the
management.

We reviewed status update provided by the
management in respect of estimates of tax
exposures and contingencies m order to assess
adequacy of the Company’s tax provisions.

Contingencies: Minimnm Work
Programme Commitment (MWDP)

Ihe Company has a commitment to
achieve MWP for 11 GAs awarded by
the PNGRB in 9" |0th & 11™ CGD
bidding round. Keeping in view non-
availability of pipeline connectivity
from the gas source in these (GAs and
disruption in work due to COVID-19
pandemic  and  complete/partial
lockdown imposed by the District
adminisiration on various occasions,
the company had requested PNGRB
for deferment of period of meeting the
MWP targets under Regulation 1]
and 12 of the PNGRB regulations,
2008 which has been accepted by the
latter in majority of the GA's. Penalty

Principal audit procedures performed:

We perused copies of communication exchanged
between PNGRE and the Company during the
year. We compared the said communication
with the appropriateness of disclosure in the
censolidated financial statements.

We performed inquiries with the personnel on
the working of penalty and wverified the
calculation,

We evaluated the disclosure in the consolidated
financial statements given by the management,




for not meeting MWP targels as on
31st March, 2026 works oul 1o Rs.
53.53 Crores. Due to the complexity
involved in the execution of the
MWP, management’s judgement
regarding completion of MWP as per
revised plan and measurement of
provisions for this matter is inherently
uncertain and might change over time
as the work on MWP progresses.
Accordingly, it has been considered
as a key audit maiier.

Refer note 32(TWd) to the
Consolidated Financial Statements.

Technical Parameters and
voluminons transactions of Natural
GGas trading and transmission
captured to measure Revenue and
Inventory through Integrated system

and complexities involved therein.

Determination of guantity of Matural
Gas sold and in stock through gas-
pipelines  involves of wvarious
technical aspects of the natural gas such
s pressure, lemperature etc. captured
from the measuring devices installed on
gas pipelines. We were informed that
the methodology is standard and used
mndustry  wide. This  increases the
complexity of validating quantity of
Matural gas sold and stock available in

U5

: pipeline as om March 31, 2026,

Refer Note 10 to the Consolidated
Financial Statements

Principal audit procedures performed:

We have performed test of controls, over the
accuracy and completeness of the quantity
captured wvia [T system through to the
accounting software.

We have obtained management representation
that the 1T system applies a standard
methodology to capture the quantity of Natral
Gas Tor the purpose of Revenue and inventory
measurerment.

We have wverified waluation of Closing
inventories by applyving various aspects made
available to us by the management such as
conversion factors, meter reading etc.

Provisional liability on estimation
basis

Provisional lighility of Rs. 298.04
Crores as at March 31, 2026 accounted
for on estimation basis.

Refer note 34 to the consolidated
financial statements.

Principal Audit Procedures performed:

We evaluated and tested the design and operating
effectiveness of the Company's controls with
respect to delerminalion and accounting of
provisional liabilities to ensure thar they operate
effectively.

We examined contracts/LOVFOA in respect of
respective contracts.

We held discussion with respective personnel to
understand execution of work and evaluated
estimation of the provisional liahilitizs made by




» We

the management.

checked receipt of  invoices  against
provisional liability and pavments made
subseguently till the date of cur Audit report.

Revenue recognition

The Company is 1n the business of
distribution of natural gas. The
Company has various tvpes of
customers such as industrial,
commercial. non-commercial,
domestic and is respect of CNG - oil
markeling companies and others,
Revenue from sale of natural gas is
considered as kev audit matier as there
is a risk of accuracy of recognition and
measurement of gas sales in the
consolidated  Financial — Statements
considering following aspects:

Different pricing structure  for
different types of customers and
[requency of price change
WVoluminous number of customers
Capturing Gas Consumption data in
billing

Fstimating unbilled revenue at the
vear-end

Extensive use of SAP and other 1T
systems for managing the billing
operation

Refer Note 21 to the Consolidated
Financial Statements.

Principal audit procedures performed:

Our approach was a combination of test of internal
controls, analviical and substantive procedures
which imcluded the following:

o Evaluated the design of internal control

¢ [or evaluation of operative effectiveness of
internal control:

Yerified samples of gas sales invoices with

agreements executed with the customers,

accuracy of pricing, consumption quantity,

tax amount ol invoices of various categories

of customers.

Wisired site to understand actual operation

» Performed analytical procedures to wverify
number of bills penerared during the vear for
each major tvpe of customers as per their
respective billing cycle

= (n sample basis, verified:

Updation of Daily Contracted Quantity of

gas of Industrial customers in the billing

sy sien.

Lipdation of prices of gas for all major tvpes

ol customers in the billing system.

- Sales invoices
= Verified subsequent realization of amounts due |
as per invoices generated [or the month of

March 2026.

» FHvaluated the appropriateness ol accounting
policies, related disclosure made and overall
presemtation in the Consolidated Financial
Statements in terms of Ind AS 115,

Valuation of Investments in Jointly
Controlled entities

The Company has investments in
jointly controlled entities aggregating
to Rs. 452,66 crore as at March 31,
2026,

Thae to the materiality of the investment
in the context of the parent Company's
tmancial statements and the market risk
related  with  recoverability  of
investments, this was considered to he
the area of focus during the course of

Principal audit procedures performed

We obtained understanding of the Company s policy
on assessment of impairment of investment jointly
controlled entities and assumptions wsed by the
management including design and implementation
of controls,

We have assessed the methodology used by the
management of the Company to  estimate
recoverable  wvalue of each investment and
consistency with Ilnd AS 36 Impaimment of Asscls
and, where applicable, Ind AS 113 Fair Value
Measurement.




Company's audit, Ilence, it was | We comparcd the carmying value of the Company's
considered as a key Audit matter in our | investment in jointly controlled entilies with their
Report. respective net assef values as per the audited
fimancial statements.

Befar Mote 5 to the Consolidated )
Financial Statements. With respect to the cases where indicators of
impairment were identified by the management, We
evaluated management’s methodology,
assumptions, estimates used in the calculation, and
which is free from impairment in the opinion of
management. (Refer Note No.56)

We evaluated the appropriateness of its accounting
and the disclosures, if any. for the impairment of
investment in jointly controlled entities.

Information Other than the Financial Statements and Auditors Repart thereon

The Company’s Board of Directors is responsible for the other information. The other information includes
the Director’s Reporl, Comporate Governance Report, Business Responsibility Report and Management
Discussion and Analysis of Annual Report, but does not include the Consolidated Financial Statements
and our auditor's report thereon. The Director's Report, Corporate Governance Report, Business
Responsibility Report and Management Discussion and Analysis of Annual Report are expected to be
made available to us after the date of this auditors’ report.

Our opinion on the Consolidated Financial Statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

It conmection with our audit of the consolidated financial statements. our responsibility is to read the other
information identified above when it becomes available and. in doing so, consider whether the other .
mformation is materially inconsistent with the consolidated financial statements or our knowledge
obtamed during the course of our audit or otherwise appears to be materially missiated.

If. based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact to those charged with governance. We have nothing to
report in this regard.

Responsibilitics of Management and those charged with Governance for the Consolidated Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(3) of the Act with
tespect to the preparation of these consolidated financial statements that give a true and fair view of the
consolidated financial position, consolidated financial performance including other comprehensive
income, consolidated changes in equity and consolidated cash flows of the Group in accordance with the
Ind AS and other accounting principles generally accepted in India. This respective Boards of Directors of
the Companies included in the Group are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities: selection and application of appropriate accounting policies,
making judgments and estimates that are reasonable and prudent; and design. implementation and
maintenance of adequate internal (inancial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
consolidated financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error. e




In preparing the consolidated financial statements, the respective Roard of Directors of the companies
included in the Group are responsible for assessing the ability of respective entities to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern hasis af
accounting unless the respective Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The respective Board of Directors of the Company and jointly controlled entities arc responsible for
overseeing the Financial reporting process of the Company and jointly controlled entities.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

O objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstalement, whether due ro fraud or error. and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the ag gregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial stalements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the andit, We also:

= Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, desipn and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our apinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
overnide of internal contral.

* Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(1) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to consolidated financial statements in place and the operating effectiveness
of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management,

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern.
Il we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit cvidence obtained up to
the date of our auditor’s report. However, fulure events or conditions may cause the Company to
cease to confinue as a Foing concerh,

* Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.




Materiality is the magnitude of misstatements in the consolidated financial statements that, individually or
in aggrepate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
consolidated financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (1) planning the scope of our audit work and in evaluating the results of our work; and (i) to
evaluate the effect of any identified misstatements in the consolidated financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scape
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with povernance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
salepuards,

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing 50 would reasonably be expected to outweigh the public interest benefits of such communication.

Other Matter

The consolidated financial statements include the Company’s share of profit (including other
comprehensive income) of Rs, 6.44 crores (previous vear the company’s share of profits of Rs. 4.87 crores)
for the vear ended 31 March 2026, as considered in the consolidated financial statements, in respect of six
Jointly controlled entities, whose financial statements have not been audited by us. Out of the above, one
entity has been audited by other auditor & other five entities has been consolidated on the basis of
unaudited financial statements certified by the respective managements. Qur opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosures included in respect ol these jointly
controlled entities, and our report in terms of sub-section (3) of Section 143 ofthe Act, in so far as it relates
to the aforesaid associates, arc based solely on the report of the other auditors and such unaudited financial
statements certified by the respective management, '

Our opinion above on the consolidated financial statements, and our report on other legal and regulatory
requirements below, are not modified in respect of the ahove matter with respect to our reliance on the
work done by and the report of the other anditors and such unaudited financial statements provided to us
by the company’s management.

Beport on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audil we report that:

{a) We have sought and obtained all the information and explanations, which to the hest of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial staternents.

(b) In our opinion, proper books of account as required by law relating Lo preparation of the aforesaid
consolidated financial statements have been kept by the so far as it appears from our examination ol

those books.




(©)

(d)

(e}

()

()

(h})

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including Other
Comprehensive lncome, Consolidated Statement of Changes in Equity and the Comsolidated
Statement of Cash Flows dealt with by this report are in asreement with the relevant books of
account maintained for the purpose of preparation of the consolidated financial statements.

In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified
under Section 133 of the Act.

The Company being a government company, provisions of Section 164(2) of the Act, with respect
to disqualification of Directors is not applicable, in view of notification no. G.8.R. 463(E) daed 05-
Oe-2015.

With respect to the adequacy of the internal financial controls with reference to consolidated
financial statements of the company and the operating effectiveness of such controls, refer to our
separate Reporl in “Annexure B™ which is bascd on the auditors’ reports of the company and its
jointly controlled entities, which are companies incorporated in India. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s internal financial
controls with reference to consolidated financial statements.

With respect to the other matlers to be included in the Auditor's Reporl in sccordance with the
requirements of section 1977 16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
Company being a Government Company, provisions regarding remuneration paid by the Company
ta its directors during the year is in accordance with the provisions of section 197 of the Act is not
applicable.

With respect to the other matters to be included in the Audilor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us:

1. The Company has disclosed the impact of pending litigations on its financial position in its
consolidated linancial statements - Refer Note 33 to the Consolidated Financial Statements;

i1. The Company did not have any derivative contracts. None of the long-term contracts require
provision for material foreseeable losses. as required under the applicable law or accounting
standards: ;

iil. There were no amounts that were required to be transferred to the Tvestor Education and
Frotection Fund by the Company. Thercfore, question of delay in transferring of such sums
does not arise,

1. The respective Managements of the Company and its jointly controlled entities which
are companies incorporated in ndia whose financial stalements have been audited under
the Act, have represented to us that, to the best of their knowledze and belief, no funds
(which ate material either individually or in the aggregate) have been advanced or loaned
ot invested (gither from borrowed funds or share premiom or any other sources or kind
of funds) Company or any of its jointly controlled entities [rom any person or entity,
including foreign entity (“Intermediaries™), with the understanding, whether recorded in
wilting or otherwise, that the Intermediary shall, whether, direetly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of

T,
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11,

the Company or any of such jointly controlled entities (“Ultimate Beneficiaries™) or
provide any guarantee, securily or the like on behalf of the Ultimate Beneficiaries;

The respective Managements of the Company and its jointly controlled entities which
are companies incorporated in [ndia whose financial statements have been audited under
the Act, have represented to us that. to the best of their knowledge and belief, no funds
{which are material either individually or in the agprepate) have been received by the
Company or any of its jointly controlled entities from any person or entity, including
[ureign entity (“Funding Parties™), with the understanding, whether recorded in writing
or otherwise, that the Company or any of such jointly controlled entities shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneliciaries™) or provide
any guarantee, security or the like on hehalf of the Uliimate Beneficiaries;

Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to helieve that the
representations under sub-clanse (i) and (i) of Rule 11(g), as provided under (a) and (b)
above, contain any material misstatement.

v. The Board of Dircetors of the company have proposed final dividend tor the yvear which is subject

¥i

to the approval at the ensuing Board Meeting. The amount of dividend proposed in accordance
with Cireular of Ministry of Finance vide OM No. F No.5/2/2016-Palicy dated 18.11.2024 and
Section 123 of the Act, as applicable. 5

Based on examination which included test checks, the company has used an accounting software
for maintaining its books of accounts which has a feature of recording trail (edit log) facility and
the same has operated throughout the year for all relevant transactions recorded in the software.
Further, during the course of our audit we did not come across any instance of audit trail feature
being tampered with.

2. As required by paragraph 3(xxi) of the Companies {(Auditor’s Repart) Order, 2020 (*the Order™) issued
by the Central Government of India in terms of Section 143(11} of the Act. to be included in the
Auditor’s report, refer to our separate report in “Annexure A™ which is based on the auditors’ reports
ol the company and its jointly controlled entities incorporated in Tndia.

For MLK. AGGARWAL & CO.
Chartered Accountants
Firm registration number: 01411N

. Digleally signed by

ATUL ATUL AGGARWAL
§ Date: 2026.04,29
AGGA HWAL 18:46:27 405'30"

CA ATUL AGGARWAL

Partner

Membership number: 199374
UDIN: 260949374URRIDFI989
Place: New Delhi
Date: 29.04.2026




ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to In paragraph 2 under *Report on Other Legal and Regulatory Requirements’ section of our
report to the members of GALL Gas Lid of even date)

With respect to the matters specified in paragraphs 3{xxi} and 4 of the Companies (Auditor’s Report)
Order, 2020 (the “Order” “CARO™), we state that:

i.  There are certain qualilications or adverse remarks given by the respective anditors in the
Companies {Auditor’s Report) Order (CARO) reports of the company included in the
Consolidated Financial Statements. Details, as required by the Order, are given below: -

5 Name aof CIN Holding/ Clause
Company Subsidiary/Associat | No. of
No. e/ Joint Venture CARO
report |
which is
qualifie
dor
Adverse
1 Gail Gas Limited | T40200DL2008G0LL 78614 Holding {i) (c)
2 Goa Natural Gas | U40300GAZ017PTC0] 3093 Joint ¥enture (i) (e},
Private Limited (i} (dy
l
ii.  According lo information and explanation given to us, in respect of following companies

incorporated in India and included in Consolidated Financial Statements, CARO report with
respect of these has not been provided to us as they are unaudited till the date of our audit report:

S Name of Company [ CIN Halding/
No. Subsidiary/Associate/ JV |
1 Andhra Pradesh Gas UL1100AP2011SGC106844  Joint Venture
Dvistribution Corporation
Limited
2 Vadodara (Gas Timited LE0106GI20] éPLCﬂ?ﬁEZE Joint Venture

fad

Purba Bharati Gas Private

Limited

LA0Z00ASZ0 9P TCO 19678

Joint Venture




4 Rajasthan State Gas

Limited

ULlLI0IRIZO135GC043884

Toint Venture

5 Haridwar Matural Gas

Private Limited

U40300UR20 1 6P TC 007004

Joint Venture

For M.K. AGGARWAL & CO.
Chartered Accountants _

Firm registration number: 01411N
ATL"_ : !;.Hsl]l_‘h“:?:l?ric Ly ATLL
AGGARWAL . _.Il:llc:i:;;;ﬁ?ﬁm.zﬂ IRABeas
CAATUL AGCARWAL

Partner

Membership number: 0199374

UDIN: 260993T4URRIDF9989

Place: New Delhi
Date: 29.04.2026



ANNEXURE ‘B' TO THE INDEPENDENT AUDITOR'S REPORT
{Referred to in paragraph L({f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the members of GAIL Gas Ltd. of even date)

Report on the Internal Financial Controls with reference to consolidated financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Aet, 2013 (“the Act™)

In conjunction with our audit of the consolidated financial statements of the Company as of and for the
vear ended March 31, 2026, we have audited the internal financial controls with reference to Consolidated
Financial Statements of GAIL Gas Limited (hereinafter referted to as the “Company™) and its jointly
controlled entities, which are companies incorporated in India, as of that date.

Management's Responsibility for Internal Financial Controls

The respective Boards of Directors of the Holding Company and its jointly controlled enrities, which are
companies incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the respective
Companies considering the essential components of internal control stated in the Guidance Note on Aundit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India (the “ICAT"). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls thar were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence 1o the respective company s policies, the safeguarding of its
assets, the prevention and detection of frauds and errars, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act,

Auditor’s Responsibility

Ohur responsibility is to express an opinion on the internal financial controls with reference to consolidated
financial statements of the Company and its jointly controlled entities, which are companies incorporated
in India, based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the ICAI and the
Slandards on Auditing prescribed under Section 143(10% of the Act, to the extent applicable to an audit of
internal financial controls with reference to consolidated financial starements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance aboul whether adequate internal financial controls with reference to consolidated
financial statements was established and maintained and if such controls operated effectively in all material
respects.

Cr audit involves performing procedures to obtain audit evidence abowt the adequacy of the internal
financial controls with reference to consolidated financial statements and their operating cllectiveness.
Our audit of internal financial contrels with reference to consolidated financial statements included
obtaining an understanding of internal financial contrals with reference to consolidated financial
statements, assessing the risk thal a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or emmor,

We believe that the audil evidence we have obtained, is sufficient and appropriate to provide a basis for
our audit opinion on the intemal financial controls with reference o consolidated financial statements of
the company and its jointly controlled entities, which arc companies incorporated in Tndia,




Meaning of Internal Financial Controls with reference to consolidated financial statements

A company's internal financial control with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control with reference to consolidated financial statements includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispesitions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with gemerally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of the
Company: and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the Company's assets that could have a material effect on the financial
staterments.

Inherent Limitations of Internal Financial Controls with reference to consolidated financial
statements

Because of the inherent limitations of internal financial controls with reference to consolidated financial
statermnents, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the mternal financial controls with reference to consolidated financial statements to future periods are
subject to the risk that the internal financial control with reference to conselidated financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best or our information and according to the explanations given to us, the company
and its jointly controlled entities, which are companies meorperated in India, have, in all material respects,
an adequate internal financial controls with reference to consolidated financial statements and such internal
financial controls with reference to consolidated financial statements were operating effectively as at 31
March, 2026, based on the criteria for internal financial control with reference to consolidated financial
statements established by the respective companies considering the essential components of internal
control stated in the Guidance Note on Audit of Tnternal Financial Controls Over Financial Reporting
issued by the ICAL

For MLK. AGGARWAL & CO.
Chartered Accountants
Firm registration number: 01411N

ATUL i

A‘GGARWAL i T&}g;ﬂiﬁm.iﬁ TRATD
CAATUL AGGARWAL
Partner

Membership number: 099374
UDIN: 26099374 U RRIDF9980

Place: New Delhi
Drate: 29.04.2026
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GAIL GAS LIMITED
Consolidated Balance Sheet as at 31st March 2024

{% in Crore)
Aa ak A= ab
i Sat 3181 March 2026 3lst March 2025
ASSETS
Men Current Assets
{a) Property, Flant ard Equipment 4 326703 29381
o) Right of Use Assets B 185,97 151,83
[} Capital Work-In=Pragress 14 &0 64 1,585,158
[d) Intangible &sseis 04 393 054
{2} Financial Asseis
(i} Investments a8 L5784 436,95
(il Loans &A aTR =
(i} Other Financial Assats T4 181% 12.82
[fi Other Kon Curran: Assats A 2837 4412
{g) Mon Currant Tax Assats [Med) a9 9.95 20.65
Total Man Current Assats (4] 5.h6L0% 5.167.52
Current Asastn
(a) Inventarias 1o 14.84 13.49
(o) Financial Assels
(i) Trade Receivalle 1 858.3% #1781
(i) Loans 4B - 1.75
{ill} Cash and Cash Eguivalents 124 B7.49 HIAT
(iv) Bark Balences Dlher lhan Cash and Cash Equivalents 128 220,97 &5LA0
[wi O%ther Financial Assets 1B 5%2.31 43194
[c} Other Current Assets j=iz] 3882 42,749
Tatal Currant Asseis (B) X _1.2!‘0.!:? 1,707.85%
TOTAL ASSETS {A#B) 496295 [ &,87T5.37
EGUITY AMD LIABILITIES
EQLITY
[a) Equity Shara Capital 12 2,000.00 2,000.00
(o) ther Equity 14 B34 8 1,595.64
Takal Equity (T} 1, 88441 1,598.84
Mon-Current Liabifities
{a) Financial Lishilitjes
(i} Barrowings 154 104775 1.286.32
(i) Lease Lizhililies 17,09 874
(8) Deferred Tax Liabdities (Met) 1é 318.78 26289
icl Pravisicns 174 0.5 -
Tatal Man Currant Lisbilites {0) 180367 1,626.57
Current Liahilities
@) Financral Liahilities
(I} Haorrowings 158 218.57 218.57
(I} Leass Lianilibes 3004 25.63
(iily Trade Fayables 15
- Total autstanding dues of Micro and Small Enterprises 44,55 46.04
- Total aulslanding dues of crediters other than Micro snd Smuall Enterprises &18.2% ThE22
{iv) Other Financizl Liabilities 19 592,83 E2LAS
[a) Other Current Lizbililie= i1 1912 .83
{ch Cartract Linhilities 1.55 593
{d) Provisions 178 72 939
Tatal Current Liabilities (E) 154487 LAS0.04
ITOTAL EQUITY AND LIABILITIES (C+D+E) 496296 | 487537

The maleris! accounling pelicies and accomparying noles form an integral part of the Consclidated Financial Statements.

'}-\.

W

Praatl Aggarwal
Campany Secretary
PAN=AANPEITTEM

Place: New Delhi
Cate: 2¥-04-20Fh

w20

&b Jhaland
CFD
PAN-ABTPIRERLG

[Far and on Behalf of the Beard of Direclars of GAIL GAS LIMTED

Qusrr"

Goutom Chakraborty R K Jaln Deapak Gupls
CEQ Director Chairman
FAN-AEKPCI0RTE DIN-08TAA5%8 OIN-0950323%

Ag par aur repart of aven date attached|

For MK AGGARWAL & CO.
Charlersd Accountanls
Firm Req. Ho: D1£11M

ATLUL Tiigitaly wigneed by

ATUIL AGEARAL
AGGARWA. 5o ceaiven
L 17827 —03 0

CA Alul Agparwel
Pariner
Mambership Me: 053374
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GAIL GAS LIMITED

Consolidated Stalement of Profit and Loss for the Financial Year Ended 31st March 2026

There is na discontinuing operation in the above pericd

2 in Crore)
Pl Nete s.,':'.::i'f;:u 31;:.;::5;&2.:25
I [INCOME
Ravenua from operatlons (Gross) 2 1268115 12278,98
Oiher Income 2 45,14 51.07
Total Incoms 12726.29 l 122B0.05 Rl
I |EXPENSES
FPurchases of stack-in-trade af natural gas 23 10920.47 1045957
Changes in inventories of stack-in-trade of natural gas 24 [HT] (2.09
Exeise Duiy 3717 J80LE8
Employee Benefit Expenses 25 o9y L.47
Finance Cast 24 48.00 41.37
Deprecalion and Amertization Expenses 27 175,13 15068
Oiher Expenses IE 418.87 .47
i Tatal Expenses 12131.09 64986
Il | Protit bafore Share of Profit/(Loss) of foint Vantures and Tax (| - 1) 595,20 £14.19
IV [Bhare of Profil/{Le=s) of Joint Ventures L] 487
Y |Pratil befare Tax {ll=/v) 501,45 G19.04
Tax Expenses 3 n 153.14 184,22
- Current tex 4.62 114,035
- Deferred tax 44,09 44,31
= Adjustment of tax relaling to previous vears (TTT'J] 1.B&
Vil [Prafit after Tax fv=vD) ' . 448 51 i54.84
Vill |Other comperhensive Incame
Dher comprehensive incoma to Be reclassified to profit or Ioss in subsaquant periods:
_ Met othar comprehensive incorme 1o be reclassified 10 profit or loss in subsequend .
periods
Qther comprehensiva income not 10 be reclassified 1o profit or 1955 in subsequent penods |
- Re-measurement gains/ {losses] on defined beneflt plans - | -
- Revaluatian of land and buildings 1
- Share of dther Comprehensive incama in Jv's for the year (0,01 15
Other comprehensive neame far the year [net of tax) {0.0m) -
IX |Tatal cornprehensive incoma (Net of Tax) (YH+VII) 448,50 45484
X |Earning par share in (Re. ) (face value of Rs. 10 sach)
Basle [Rs.) 224 pa]
i Diluted {As.] 2.24 wmn
The accarnpanying Notes form an integral part of 1he Consolidated Financial Statements, 1o 44

Fer & on behalf of the Board of Directors of GAIL GAS LTO.

Preeti Aggarwal
Company Secretary
PAN-AANPGITIIM

Place: Maw Dalhi
Date: 29-04-2024

\J’}F TTh oo

Amit Jhalami

PAN-ABTPI958 LG

YN

Gautom
CED
PAN-ABKPCADETE

kraborty

Csr"

R K lain
Director
DIN-DBTBES

Az par our report of even date altachad

Deepak Gupta
Chairman
DIM-DF50333%

For MK, AGGARWAL & CO.
Chartered Accountants
Firm Reg. Mo: 01400

ATUL Digibally sigried
by ATLE.
AGG HH ALAHVAL
Taabe: 020 1H.2H
WalL AR 405 g
Ca Atul Agparwal
Partnar

Membership Mo: 099374
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L Equity Shars Capilal (Note 13}

GAIL GAS LIMITED

Equity Share Capilal issued, Subscribed & Paid Up Equity Shara of Rs,10 Each

Consolidated Stalement of Changes in Equity for the Financial Year Ended 3131 March 2024

~ (% in Crore)
!Farﬂwhrl Amaount
[As at 15t April 2025 7,000,00
|Ehanges in equily shara capital during the year -
|8 &t 3121 March 2026 2,000,00
gF‘lrl.inu!lr: Amaunt
[45 at 151 April 2024 2,000.00
(Changes in equity share capital during the year -
As at sl March 2026 2,000.00
11 Other Equity {Note 14)
| (% In Crore)
Share Applicalion | Reservesand Othar
! ; Surplus M
|Particulars Deemed Equity Maney Pending Camp ive Taolal
Allatmrent Retalned Earnlnga Income
Balance as al st
,_-'!_'-P""- ZI:IZS: i 5135 = 1537.49 - 16598.84
Prafit far the year - - A4E,51 - L4851
Adjustrment @ = = .
Retained Earnings - ) 23] I B
| Adjustment in OCH - - = (0.01) (.01
Dividend - m 150.00) - ({150.00)
Share applicalion i _ 5
maney received N . -
Balance as af 3st
March 2007 41.35 - 1823.27 = 'I!.ﬂ_ﬁ.ﬂ
Share Application Reserves and Other
Partlculars Deerned Equity Maney Pending Surplus Comprahensive Talal
Allatment Retained Earnings Incame
Balance a5 al Ist
April 2024 50.32 - nazn - 1132.63
Prefit for the yaar - - 454,84 - 454 B4
Adjustmant in
Retained Eamings | = = ik
Changes during the na3 . " tias
yaar
Diwidend - - - - -
Shere application | B B i = =
rmeney received [
Balance a5 at 2181
March 2025 61.36 . 1537.4% - 159884
For and on behalf of the Board of Directors of GAIL GAS LIMITED As per aur report of even date aitached
Far MK, ABBARWAL & CO.
Chartered Accountanis
Firm Req. No: 1411
| Trigialy sigreesd
ATUL L'-_,.-gJ.T'Ji R
GARW  acaamanL
Dister GOEn 28
ﬁ'\‘,\}ﬂf m}?}) Q‘Jb" . AL |;5rrm-cﬁ'm
. ¢ Goutarn R K Jain Deepak CA Atul Aggarwal
Freetl Aggarwal Armit Jhalani Chakraborty i
Company Secretary CFo CED Direcior Chairman Partner
FAN-AANPEITTTIM FAM-ABTRITSELG PAN-ABRPCS0ATE DIM-087885%5  DIN-09303339 Mermbership Mo: 095374
Place: New Dalhi oS Ly,
Date: 29-04-2026 s N
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GAIL GAS LIMITED
Consolidated Cash Flaw Statement for the Financial Year Ended 31st March 2024
. r & ir Crora)
¥ear Endad Year Ended
ol tist March 2024 Tiak March 7025
A CASH FLOW FROM OFERATING ACTIVITIES -
1 Profit befern Tax 4068 LA
@ Adpustran far
Share of ProfilLoss of joint ventures L5 (4B
Depreciatior & Amorization Frzanses 1T513 150,58
Finance Casl 4800 4137
Inberest Income (32810 435903
Pravision far Employee Henehis ] k]
Pravisian bar Doubiful Cehks L4 .83
Fravizan far prabakle abligalion {247 0.43
Lass [ (Profit} on sale of fixec asscts 0,39 033
Proeison bor CWIF kY 12047 .85} 143.94
I Dparaling Profil Befare Waorking Capital Changes §l = 2) TaLIz ) 783,02
i Changes in Working Capital (Excluding Cash & Bark Ealamtes]
Trace ans dther Recaivabing 5324 {150, 58]
Ireentorias .39 #0781
Trade and Qther Payables | {1o1,83) (50,04 (16.578] [14E,33)
3 Cash Generated from Dparations [3 = &) T3 59469
& Direct Taxes Paid (Met off Refund) (TS bk
MET CASH FROM DPERATING ACTIVITIES {5 = 4) . E5575 46481
B CASH FLOW FROM INVESTING ACTIVITIES
Purchiaga of Fixed fssets (Net) (515.57) (150.00)
livee=tinent in J¥'s Companies (Met] 121943 .
Investment in bank dapasds with maturite aoee lhan Liree mombs 000 [£s0.0n)
Movamant In restricted bank balance n.B3 0.02
Interes: Received Ly 16 2|83
MET CASH FROM INVESTING ACTIVITIES - (28669} [5x1.80)
L CASH FLOW FROM FINANCING ACTIVITIES
Fraceais from Loy Term Borrowings - 4444
Fepaymenl af Long Term Borrowings 1218.57} z2aa)
Hapaymanl of Leasa Liahility 1413} L
Interask Faidl {100 0a) HUTAVH
Divicend Paid (150,00} E- = .
MET CASH FROM FRMANCING ACTIVITIES {S14.0%5) 15T.41
WET BCREASE/DECREASE) IN CASH AND CASH EQUINALENTS [AsBeC) [124.78) M95.38)
CASH AND CaSH EQUIVALENTS A5 AT THE BEGINNING OF THE PERIDD 21247 407,85
GCASH AMD CASH EQUIVALENTS 45 AT THE EMD OF THE PERMD ET5% paF R
Netn :
I Recuaiialion between Ihe Gpering and Ciosing halancas ir the balapes shewt Tor labilities ansing fromlinancing aclivitias:
For iha Yaar Endad 31at March 2024
Particulars Barrawings Lease Liabilsias
Opening Balanca as al 1sl Apdl 2025 1304.89 ELE
Casl Floves during the year as 141.42)
Men=-cash changes dus bx
Acquisitions under Righs of Use Azsets T .0
Oiher adustmens - | Lo
Closing Balance as on 31st March 2024 186,32 147.53
Far the fear Ended 3151 March 2025 2 =
Particulars Borrewings Lease Liahililies
Opaning Balaroe s ol |t &pril 2024 STy ) 79.32
Ca=h Flows during the year 315,43 [EiN:EA]
Mon-cash changes dus lo;
Arguisilions urder Rignl of Use Szsels - e
athar adjustmants - - 147
Clasng Balance as on Jsl March 2035 ) 150489 : n30%
L Slalemeni of Cash Flows has boen oreparad using Indirec! Methed as per End &5 7 Statement of Cash Flows
3. Previous Yoar figures have oean ragraapedteclasslied, whersver necessary to commespond whb 1 cipcent years areseniation) disclasure
4. Feher Mote 124 for Cash and Cash Equivatents
Fﬂr and on bahald of the Board af Oireclors of SAIL G345 LIMITED Ais per our Fepert of oven data abachad
For MK AGGARWAL & CO.
Charternd Accourtanls
Firm Reg. No: 034718
- Digizally sigred hy
ATUL ATUL AGGERWAL
Qlll AGGARWAL (ke I025.04.22
ﬁ,‘ WW " 17umnE 10530
Preeti Aggarecal Amit Fhalani Boidem Chakraborty R K Jain Deepak Gupta CA Aful Apgarwal
Company Sacratary CFhD CES Direciur Chasrman Parinar
FAM-A8HPEITTEM BAN-pETPIREEAGE PAH-ABEPCSDATE bl -0B72855% HM-D950333% Membarshin o 199374
Place: New Dethi o
Dale: 29-04-2026 i
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NOTES ACCOMPANYING TO THE CONSOLIDATED FINANCIAL STATEMENTS {Contd)

Note 1: Corporate Information & Material Accounting Policies
Corporate Information

GATL Gas Limited (“GGL” or “the Company™) is an Unlisted Public Limited Company
domiciled in India (CIN: U40200D1.2008GOI178614) was incorporated on May 27, 2008.
The Company is a wholly owned subsidiary of GAIL (India) Limited. The registered office
of the Company is located at 16, Bhikaji Cama Place, R K Puram, New Delhi- 110066.

GGL has emerged as a leading company in the City Gas Distribution (CGID) business, with
a primary focus on addressing and accelerating the energy needs of various authorised
geographical areas across the nation. The Company has been authorised by the Petroleum
and Natural Gas Regulatory Board (PNGRB) to implement City Gas Distribution Projects
in the districts of Bharatpur (Rajasthan): Dewas & Raisen, Shajapur, and Sehore (Madhya
Pradesh); Sonepat (Haryana); Meerut, Firozabad, Agra (TTZ), Mirzapur, Chandauli, and
Sonbhadra (Uttar Pradesh); Bengalury Rural and Urban, and Dakshina Kannada
(Kamataka); Giridih, Dhanbad, West Singhbhum, Seraikela-Kharsawan, and Kondagaon,
Bastar, Sukma, Narayanpur, Bijapur, and Dantewada (Jharkhand); Sundargarh,
Jharsuguda, Ganjam, Nayagarh, Puri, Gajapati, Kandhamal, Boudh, and Sonepur
(Odisha); and Dehradvun (Uttarakhand).

In addition, the Company is pursuing City Gas Distribution business in the states of Andhra
Pradesh, Gujarat, Uttarakhand, Goa, Rajasthan, and Assam through its joint venture
cormpanies,

The Consolidated Financial Statements of the company for the year ended 31st March
2026 were authorized in accordance with a resolution of the Board of Directors on
29.04 2026

Basis of preparation

The Consolidated Financial Statements of the Company have been prepared in accordance
with Indian Accounting Standards (Ind-AS) as notified by the Ministry of Corporate
Adffairs ("MCA™) under section 133 of the Companies Act, 2013 (“Act”), read with
Companies (Indian Accounting Standards) Rules, 2015 as amended from time to timé and
other relevant provisions of the Act,

The Financial Statements have been prepared as a going concemn on accrual basis of
accounting. The Company has adopted historical cost basis for assets and liabilities except
for certain items which have been measured on a different basis and such basis is disclosed
in the relevant accounting policy.

The Consolidated Financial Statements are presented in Indian Rupees (%) which is
Company’s presentation and functional currency and the values are rounded to the nearest
crore (up to two decimals) except when otherwise indicated.

Basis of Consolidation

The Company’s investments in its joint ventures are accounted for using equity method.
Under the equity method, investment in a joint venture is initially recognized at cost. The
carrying amount of the investment is adjusted to recognize changes in the Company’s share
of riet assets of the joint venture since the acquisition date. Goodwill relating to the joint
venture is included in the carrying amount of the investment and is not tested for
Impairment individually.

Consolidation of the financial statements has been made based on the unaudited financial
statements of the joint venture companies except Goa Natural Gas Private Limited
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{GNGPL) which are based on audited financial statements of the company. Further,
consolidated financial statements include consolidated financial statements of Andhra
Pradesh Cas Distribution Corporation Ld. (ATGDCL).

Material Accounting Policies

Property, Plant and Equipment (PPE)

a) In the case of commissioned assets where final payment to the Contractors is pending,
capitalization is made on provisional basis, including provisional liability subject to
necessary adjustment in cost and depreciation in the year of settlement.

b) Stores & Spares which meet the definition of PPE i.e. when the company intended to
use for a period exceeding 12 months.

¢} Expenditure on major inspection and overhauls of PPE is capitalized, when it meets the
recognition criteria of PPLE.

d} Technical know-how / license fee relating to plants / facilities and specific software that
are mtegral part of the related hardware are capitalized as part of the underlying asset.

g) On transition to Ind AS, the Company has clected (o continue with the carrying value
ol all of its PPE recognized as at 01.04.2015 measured as per preyvious GAAP and use
that carrying value as deemed cost of the PPE.

Intangible Assers

a) Right of Use (Roll) acquired for laying of pipelines, Software, Licenses clc. which
meets the recognition criteria of an intangible asset are capitalized as Intangible Assets.
b) Expenditure incurred in research phase is charged 1o Statement of Profit and Loss and

that in development phase, unless it is of capital nature, is also charged to Statement of
Profit and Loss,

¢) On transition to Ind AS, the Company has elected to continue with the carrying value
of all of its intangible assels recognized as at 01.04.2015 measured as per previous
GAAP and use that carrying value as deemned cost of the intangible assets.

Capital Work in Progress

a} Capital work in progress includes construction stores including material in transit/
equipment / services, etc. received at site for use in the projects,

b} All revenue expenses incurred during construction period, which are exclusively
allributable to acquisition / construction of fixed assets, are capitalized.

c) Capital Stores are valued at weighted average cost, specific provision is made for likely
diminution in value, wherever required.

Foreign Currency Transactions

a) T'mansactions in foreign cumency are initially accounted at the spot exchange rate
prevailing on the transaction dale.

by Monetary iterns (such as Cash, Receivables. Loans, Payables, ctc) denominated n
foreign currencies, outstanding al the reporting date, are translated at spot exchange rates
prevailing on that date.

¢} Non-monetary items (such as Tquity Investments, Property plant and equipment,
Intangible assets ete.), denominated in foreign currencies are accounted at the exchange
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rate prevailing on the date of transaction(s) other than thoss measured at fair value,

d} Any gains or loss arising on account of exchange difference either on settlement or on
translation is accounted in the foreign exchange fluctuation/ finance cost in the statement
of profit and loss.

&) Non-monetary items measured at fair value in a foreign currency are translated using
the exchange rates at the date when the fair value is determined. The gain or loss arising
on translation of non-monetary items is recognized in line with the gain or loss of the
itemn arising on determination of fair value of such itermn, either in other comprehensive
income or the Statement of Profit and Loss as the case mayhe.

Borrowing Cost

Bommowing cost of the funds specifically bormowed for the purpose of obtaining qualifyving
assets and cligible for capitalization along with the cost of the assets, is capitalized up (o
the date when the asset is ready for its intended use after netting off any income earmed on
temporary investment of such [unds, Other borrowing costs are recognized as expense in
the year of incurrence.

Invenlories

a) Stock of Liguified Natural Gas (LNG) and Natural Gas in pipelines is valued at cost on
First in First out (FIFO) basis or net realizable value, whichever is lower.

b) Raw materials and finished goods are valued at weighted average cost or net realizable
value, whichever is lower. Finished goods include excise duly and rovalty wherever
applicable. Stock lying at CNG cascades are estimated on a volumetric basis.

¢) Stores and spares and other material for use in production of inventories are valued at
weighted average cost or net realisable value, whichever is lower. It is valued at
weighted average cost where the finished goods in which they will be incorporated are
expected to be sold at or above cost,

d} Surplus/ Obsolete Stores and Spares are valued at cost or net realisable value, whichever
is lower,

¢} Surplus / Obsolete Capital Stores, other than held for use in construction of a capital
asscl, are valued at lower of cost or net realisable value,

Revenue recognition

The Company has applied the modified retrospective approach on transition to Tnd A5 115,

a) Revenue is recognized to depict the transfer of control of promised goods or services to
customers upon the satisfaction of perfonnance obligation under the contract in an
amount that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services,

h} Where performance obligation is satisfied over time, company recognizes revenue
using input/ output method based on performance completion till reporting date. Where
performance obligation is satisfied at a point in time. company recognizes revenue when
customer obtains control of promised goods and services in the contract.

¢) The Company uses outpul method in accounting for the revenue in respect of sale of
services. Use of output method requires the Company to recognize revenue based on
performance completion till date eg. time elapsed. The estimates arc assessed
continually during the term of the contract and the company re-measures its progress
towards complete satisfaction of its performance obligations satisfied over time at the
end of each reporting perind.
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d} Company updates its estimaled transaction price at each reporting period, o represent
faithfully the circumstances present at the end of the reporting period and the changes
in circumnstances during the reporting period including penalties, discounts and damages
ete.

€) Insurance claims are accounted for on the basis of claims admitted by the insurers.

f) Claims (including interest on delayed realization from customers) are accounted for,
when there is a significant certainty that the claims are realizable.

o) Liability in respect of Minimum Guaranieed Offtake (MGO) of Natural gas is notl
provided for where the same is secured by MGO recoverable from customers.
Payments/receipts during the yvear on account of MGO are adjusted on receipt basis.

h) In terms of the Gas Sales Agreement with the customers, amount received towards
Annual Take or Pay Quantity (ATOP(Q) of Gas is accounted for on the basis of
realization and shown as liability till make up Gas is delivered to customer as per the
contract,

i} Dividend is recogmized when right to receive the payment is established., it is probable
that the economic benefits associated with the dividend will flow to the entity and the
amount of dividend can be measured reliably,

1.8, Depreciation /Amortisation
#) Property I'lant and Equipment (PPE)

{iy Depreciation on PPE is provided in accordance with the manner and useful life as
specified in Schedule 11 of the Companies Act, 2013, on straight line method (SLM)
on pro-rata basis,

(i) Depreciation duc 1o price adjustment in the original cost of PPE is charged
prospectively.

(iiy In case of immovable assets constructed on leasehold asscts are depreciated over
useful life as per schedule 11 or lease period whichever is lower.

{iv} The residual values, useful lives and methods of depreciation of PPE are reviewed al
cach reporting date and adjusted prospectively, if appropriate.  The
depreciation/amortization for future periods is revised if there are significant changes
from previous estimates,

(v} Residual value of PPE is delermined considering past experience and generally the
same 15 between 0 to 5% of cost of PPE.

b) Intangible Asscts
The cost of Intangible assets comprising soffware and licences, ete. are amortised on

Siraight Line Method (SLM) over a period of 5 yearsfactual useful life whichever is
lowwver from the date of capitalization.

c) Right of Use Assets (Leaschold assets)

Right of Use Assets are depreciated on Straight Line Method over the lease term. If the
ownership of the leasehold assets transfers to the Company al the end of the lease term
then it is depreciated over its useful life of the asset. Perpetual Right of Use Assets
redated to land are not depreciated but tested for impairment loss, if any.
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1.2. Emplovee Benefits

All employee benefits that are expected o be settled wholly within twelve months after the
end ol period in which the emplovee render the related services are classified as short-term
employee benefits. Benefits such as salaries. wages, short-term compensated absences,
performance incentives etc, are recogmized durng the period in which the employee
renders related service,

The liability recognised in the balance sheet in respect of gratuity is the present value of the
defined benefit obligation at the end of the reporting period. The defined benefit obligation
15 calculated anmually by actuaries using the projected unit credit method. The present value
of the defined benefit obligation is determined by discounting the estimated firture cash
outflows by reference to market vields at the end of the reporting period on government
bomds that have terms approximating to the terms of the related obligation. The net interest
cost is caloulated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit
expense in the statement of profit and loss. Remeasurement gains and losses arising from
experience adjustments and changes in actuarial assumptions are recognised in the period
in which they occur, directly in other comprehensive income. They are included in retained
earnings in the statement of changes in equity and in the balance sheel, Changes in the
present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognized immediately in the statement of profit and loss as past service
cost.

LI, Impairment of non-financial assets

The Camying amount of cash generating unit are reviewed at each reporting date. Tn case
there is any indication of impainment based on Internal / External factors, impairment loss
is recognized wherever the carryving amount of asset exceeds Its recoverable amount.

L.11. Provisions, Conlingeni Liahilities, Contingent Assets & Capital Commitments

a) A provision is recognized if) as a result of a past event, the Company has a present legal
ar constructive obligation that can be estimated reliably, and it is probable that an
outflow of economic benefits will be required (o seltle the obligation.

by The amount recognized as a provision is the best estimate of the consideration required
to setile the present obligation at reparting dale, considering the risks and uncertainties
surrounding the obligation.

c) When some or all of the economic benefits required to settle a provision are expected
to be recovered from a third party, the receivable is recogmized as an asset if it is
virtually certain that reimbursement will be received and the amount of the receivable
can be measured reliably. The expense relating to a provision is presented in the
statement of profit and loss net of reimbursement, if any.

d) Contingent liabilities are possible obligations that arise fom past events and whose
existence will only be confirmed by the occurtence or non-occurrence of one or more
future events not wholly within the control of the Company. Where it is not probable
that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a comtingent liability, unless the
probability of oulllow of economic benelits is remote. Contingent liabilities are
disclosed on the basis of judgment of the management/independent experts. These are
reviewed at each balance sheet date and are adjusted to retlect the cumrent management
estimate.

g) Show Cause Notices (SCNs) issued by various Govemment authorities are generally
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not considered as obligation. Towever, when the demand notices are raised agamst the
SCNs and disputed by the Company, they are classified as disputed obligations.

f) Contingent assets arc possible assets that arise from past events and whose existence
will be confirmed only by the occurrence or non-oecurmence of one or more uncertain
future events not wholly within the control of the Company. Contingent assets are
disclosed in the financial staternents when inflow of economic benefits is probable on
the basis of judgment of management. These are assessed continually to ensure that
developments are appropriately reflected in the financial statements.

g} Provisions involving substantial degree of estimation in measurement are recognized
when there is a present obligation as a resull of past events and it is probable that there
will be an cutflow of resources. Contingent liabilities/assels excesding T 5 Lacs in each
case are disclosed by way of notes to accounts except when there is remote possibility
of settlement/realization,

h) Tor Capital Commitments, estimated amount of contracts (inclusive of tax & net of
advances) remaining to be executed on capital accounts are disclosed in each case
ahove T3 lacs,

Taxes on Income
{a)Current Tax

Provision for current tax is made as per the provisions of the Income Tax Act, 1961,
The tax rates and tax laws used to compute the amount are those that are enactled or
substantially enacted al the reporting date.

(b Deferred Tax

Deferred tax is provided, using the balance sheet method, on all temporary differences
at the reporting date between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes considering the tax rate and tax laws that have
been enacted or substantively enacted as on the reporting date.

Deelerred tax assets and deferred tax liabilities are offset if a legal fght exists o sel off
the same,

Cash and cash equivalenis

Cash and cash cquivalents consist ol cash at bank, cash in hand and short-term deposits with
an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

Segment reporting

‘The Managerment of the company meonitors the operating results of its business Segments
for the purpose of making decisions about resource allocation and performance
assessment. Segment performance is evaluated based on profit or loss and is measured
consistently with profit or loss in the financial statements.

The Operating segments have been identified on the basis of the nature of products /

services,

a) Segment revenue includes directly identifiable with/allocable to the segment ineluding
inter-scament revenue,

b} Expenses that are directly identifiable with ¢ allocable to segments are considered for
determining the segment result,

c) Oxpenses which relate (o the Company as ¢ whole and not allocable to segments arc
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included under unallocable expenditure.

d} Income which relates to the Company as a whole and not allocable to segments is included
in unallocable income.

¢} Segment assets including CWIP and liabilities include those directly identifiable with the
respective segments. Unallocable assets and liabilities represent the assets and liahilities
that relate to the Company as a whole and not allocable to any segment,

Earnings per share

Basic earnings per equity share is computed by dividing the net profit after tax attributable
to the equity shareholders by the weighted average number of equity shares outstanding
during the year. Diluled eamings per equity share is computed by dividing adjusted net profit
after tax by the aggregate of weightled average number of equity shares and dilutive potential
equity shares during the vear,

Statement of Cash Flow

Statemnent of cash flow is prepared in accordance with the indirect method prescribed in Ind
A5 7T, “Statement of Cash Flows®

Fair value measurement
The Company measures financial instruments and specific investments (other than joint

venture), at fair value at each balance sheet date.

All assels and liabilities for which fair value is measured or disclosed in the [inancial

statements are categorized within the fair value hisrarchy, described as follows, based on the

lowest level input that is significant to the fair value measurement as 8 whole:

(1) Level | Quoted {unadjusted) market prices in active markels [or identical assets or
liahilities

(i} Level 2: Valuation techniques for which the lowest level input that is significant o the
lair value measurement is directly or indirectly observable

{iif) Level 3: Valuation techniques lor which the lowest level input that is significant to the
fair value measurement is unobservahle.

For assets and liabilities thal are recognized in the balance sheet on a recurring basis, the
Company determines whether transters have occurred between levels in the higrarchy by re-
assessing calegorizalion (based on the lowest level input that is significant to the Tair value
measwrement as a whole) at the end of cach reporting period,

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the assel or liability and the
level of the fair value hierarchy as explained above.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equily instrumem of another entity.

{A) Financial assets

a) Classification
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The Company classifies financial assets as subsequently measured al amortized cost, fair

value through other comprehensive income or fair value through Statement of Profit and
Loss on the basis of its business model for managing the financial assets and the
contractual cash flows characteristics of the financial asset.

b} Initial recognition and measurement

All linancial assets are recognized initially at fair value plus, in the case of financial assets
not recorded at fair value through Statement of Profit and Loss, transaction costs that are
attributable to the acquisition of the financial asset.

¢} Subsequent measurement

For purposes of subsequent measurement financial assets are classified in below
catcgorics;

(i)

{ii)

(1ii)

Financial assets carried at amortised cost

A financial asset other than derivalives and specific investments, is subsequently
measured at amortised cost if it is held within a business maodel whose objective is to
hold the asset in order 1o colleet contractual cash tlows and the contractual teems of
the financial asset give rise on specified dates o cash fows that are solely payments
of principal and interest on the principal amount outstanding.

Financial assets at fair valuc through other comprehensive income

A Tinancial asset other than derivatives comprizsing specific  investment iy
subsequently measured al lair value through other comprehensive income if it is held
within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets and the contractual terms of the linancial asset
give rise on specified dates 1o cash flows that are solely payments of principal and
interest on the principal amount outstanding. The Company has made an irrevocable
election for its investments which are classified as equity instruments 1o present the
subsequent changes in fair value in other comprehensive income based on its
business model.

Financial asscts at fair value through Siatement of Profit and Loss

A financial asset comprising derivatives which is not classified in any of the abave
calepories are subsequently fair valued through profit or loss,

i} De recognition

A financial asset is primarily derecognized whean the rights to receive cash Mows rom the
asset have expired or the Company has transferred its rights to receive cash flows from
the asset.

2] Imvestment in Jeint Ventures

A Joint venture is a type of joint arrangement whereby the parties that have joint control
of the arrangement have rights to the net assets of the joint venture. Joinl control is the
contractually agreed sharing of conwol of an arrangement, which exists only when
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decisions about the relevant activities require unanimous ¢onsent of the parties sharing
control,

{i}  The investments in joint venture are accounted for using the equity method. Under
the equity method, the investment in 4 joint venture is initially recognized at cost.
The camrying amount of the investment is adjusted o recognize changss in the
Company’s share of net assets of the joint venture since the acquisition date,

(in  When the company issues [nancial guarantees on behalf of joint ventures initially
it measures the financial guarantee at their Fair values and subsequently measures
at higher of;

¢ The amount of loss allowance determined in accordance with impairment
requircments ol Ind AS 109 and

s The amount initially recognized less, when appropriate, the cumulative amount
of ingome recognized in accordance with the principles of Ind AS 115 ‘Revenue
from Contracts with Customers”

(itiy The Company recognizes the initial fair value of financial guarantee as deemcd
investment with a corresponding liability recorded as financial guarantee
obligation. Such deemed investment is added to the carrying value amount of the
investment in subsidiaries, joint venture and associates. Tinancial guaranies
obligation is recognized as other income in Statement of Profit and Loss over the
remaining period of Anancial guarantee.

1) Impairment of other financial assets

The Company assesses impairment based on expected credit losses (ECL) model for
measurement and recognition of impairment loss on the Mnancial assets thar are trade
receivahles or contract revenue receivables ete.

(B) Financial liabilities

a) Classification
The Company classifies all financial liabilities as subsequently measured at amortized
cost, except for financial labilities at fair value through Statement of Profit and Loss.
Such liabilities, including derivatives, shall be subsequently measured at fair value.

b} Initial recognition and measurement

All financial liabilities are recognized initially al [air value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs. The Company’s
financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, and derivative financial instrurmernis.

¢) Subscquent measurement

The measurement of financial labilities depends on their classification, as described
below:




i) Financial Liahilities at amortized cost
After initial recognition, interest-bearing loans and borrowings are subsequently
measured ar amortized cost using the eflective interest rate {EIR) method. Gains and
losses are recognized in Statement of Profit and Loss when the labilities are
derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR, The EIR amortization
is included as finance costs in the Statement of Profit and Loss.

(it} Financial liabilities at fair value through Statement of Profit and Loss

Financial liabilities at fair value through Statement of Profit and Loss include financial
liabilities held for trading and Anancial liabilities designated upon initial recognition
as at fair value through Statement of Profit and Toss, Financial liabilities are classified
as held for trading il they are incurred for the purpose of repurchasing in the near term,
This category comprises derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by Ind
A5 109, Separated embedded derivalives are also classified as held for trading unless
they are designated as effective hedging insiruments.

Gains or losses on liabilities held for trading are recognized in the Statement of Profit
and Loss,
d) Derecognition
Financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires.
() Offsetting of financial instruments

Financial assets and financial liabilitics are olTset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right 1o offset the recognized
amounts and there is an intention Lo sellle on a net basis, to realize the assets and setile
the liabilities simultaneously

1.19, Leases

The Company assesses at the inception of contract whether g contract is. or contains, a lease
i.e. il the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration.

A% a Lesses
a) Identifying a lease

The Company applies a single recognition and measurement approach for all leases
except for short term leases and leases of low value assets. The Company recognizes lease
liabilities to make lease payments and right-ol-use assets representing the right to use the
underlying assets.

b} Initial recognition of Right of use asset (ROU)

The Company recognizes a ROU asset at the lease commencement dale (1.e., the date the
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underlying asset is available for use). ROU assets are initially measured at cost less any
aceumulated depreciation and impairment losses and adjusted for any remeasurement of
lease liabilities,

¢) Subsequent measurement of Right of use asset (ROLN

ROU asscts arc subscquently amortized using the straight-line method from the
commencement date to the earlier of the end of the uselul life of ROU asset or the end of
the lease term. If ownership of the leased asset transfers to the Company at the end of the
lease term or the cost rellects the exercise of a purchase option, depreciation is calculated
using the estimated useful life of the asset, In addition, the right of use asset is periodically
reduced by impairment losses, if any, and adjusted for certain re-measurement of the lease
liahility.

Initial recognition of lease liabilicy

Lease liabilities are initially measured at the present value of the lease payments to be paid
over the lease term. Lease payments included in the measurement of the lease liabilities
camprise of the following:

(i) Fixed payments, including in-substance fixed pavments
(i) Variable lease payments that depend on an index or a rate
(i Amounts expected to be payable under a residual value guarantee; and

(iv) The exercise price under a purchase option, extension option and penalties [or early
termination only if the Company is reasonably certain to exercise those options.

d) Subsequent measurement of lease liahility

Leuse liabilities are subsequently increased to reflect the acerction of interest and reduced
for the lease payments made. In addition, the carrying amount of lease liabililies is
remeasured if there is a modification, a change in the lease term, a change in the lease
payments (g.g., changes to future payments resulting [rom 4 change in an index or rate
used to determine such lease payments) or a change in the assessment of an option to
purchase the underlying asset,

¢) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognilion exemption to its short-term leases
(1.e., those leases that have a lease term of 12 months or less fom the commencemeant
date and do not contain a purchase option). It also applies to the lease of low-value asscls
recognition exemplion, Lease payments on short-term leases and leases of low-value
assets are recognized as expense in Stalement of Profit and Loss.

As a Lessor

Leases in which the Company docs nol transfer substantially all the risks and rewards of
ownership of an asset are classified as operating leases. Rental income from operating lease
is recognized on a straight-line basis over the lease term.

l.eases are classified as finance leases when substantially all of the risks and rewards of
ownership transler lrom the Company to the lessee. Amounts due from lessees under finance
leases are recorded as receivables and finance lease income is allocated to accounting periods
s as to reflect a constant periodic rale ol return on the net investment outstanding in respect
of the lease.
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Estimates and assumptions

Determination of discount raie as a lessec

Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its
incremental borrowing rate (IBR) to measure lease liabilities. Company estimates its
incremental borrowing rate, which is the rate of interest that the Company would have to pay
to borrow on a collateralized basis over a similar term an amount equal to the lease Py ILents
in a similar cconomic environment using observable available inputs {such as market interest
rafes).

1.20. Current Versus Non-Current Classification

The Company presenis assets and liabilities in the Balance Sheet based on current! non-
current classitication as below,

a) An asset is treated as current when it is;
(i) Expected to be realized or intended to be sold or consumed in normal aperating cyele
(i) Held primarily for the purpose of trading
{iii) Expected to be realized within twelve months after the reporting period, or
{ivy Cash or Cash Fquivalents unless restricled from being exchanged or used to settle a

liability for at least twelve months after the reporting period
All other assets are classified as non-current.

1) A liability is treated as eurrent when:
(it It is expeeted (o be settled in normal operating cycle
{ily 1tis held primarily for the purpose of trading
(i) 1t is due to be settled within twelve months atter the reporling period. or
{ivi There is no unconditional right to defer the setilement of the liability for at least
twelve months afier the reporting period

All other labilities are classified as non-current
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MNote 2: Accounting Judgements, Estimates and Assumptions

The preparation of the Company s consolidated financial statements reguires management
to make judgments, estirmates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, accompanying disclosures, contingent
liabilitics/assets al lhe date of the consclidated financial statements. Estimates and
assumptions are cantinuously evaluated and are based on management’s experience and
alher factors, including expectations of future cvents thal are believed to be reasonable
under the circumstances, Uncertainty about these assumptions and estimates could result
in outcomes that require adjustrnent to the carrying amount of assets or liabilities affected
in [uture periods,

[n particular, the Company has identified the areas where significant judgements, estimates
and assumptions are required. Further information on each of these areas and how they
impact the various accounting policies are described below and also in the relevant notes
to the financial staterments. Changes in estimates are accounted for prospectively.

1. Judgements

In the process of applying the Company’s accounting policies, management has made the
Judgments, which have the most significant effect on the amounts recognized in the
consolidated financial statements:

1.1. Materiality
Ind AS requires assessment of materiality by the Company for accounting and
disclosure of various transactions in the financial statements. Accordingly, the
Company assesses materiality limits for various items for accounting and disclosures
and follows on a consistent basis. Overall materiality is also assessed based on various
financial parameters such as Revenue and Profit Before Tax. The materiality limits are
reviewed from time to time.

1.2, Contingencies

Contingent liabilities and assets which may arise from the ordinary course of business
in relation W claims against the Company, including legal, contractor, land access and
other claims. By their nature, contingencies will be resolved only when one or more
uncertain fuhure events occur or fail to occur, The assessment of the existence, and
potential quantum, of contingencies inherently involve the exercise ol significant
judgments and the use of estimates regarding the outcome of future events.

2. Estimates and assum plions

The key assumptions concemning the future and other key sources of estimation uncertainly
at the reporting date that have a significant risk of causing adjustment to the carrving
amounts of assets and liabilities within the next financial year, are described below, The
Company determines ils assumplions and estimates on parameters available when the
financial statements are prepared. Existing circumstances and assumptions about future
developments, however, may change due to market change or circumstances arising
beyond the control of the Company. Such changes are reflected in the assumptions when




MOTES ACCOMPANYING TO THE CONSOLIDATED FINANCLAL STATEMENTS (Cuntd.)
they occur.

2.1. Impairment of non-financial asseis

The Company assesses at each reporting dale whether there is an indication that an
assel may be impaired. In assessing value in use, the estimated Muture cash (ows are
discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset, In
determining fair value, recent market transactions are taken into account. 1T no such
transactions can be identified, an appropriate valuation model is used.

2.2. Fair valuc measurement of financial instruments

When the fair values of financial assets and linancial liabilities recorded in the balance
sheet cannot be measured based on quoted prices in active markets, their fair value is
measured vsing valuation technigues including the DCT model. The inputs to these
models are taken from observable markets where possible, but where this is not
feasible, a degree of judgment is required in establishing fair values. Judgments
include considerations of inputs such as liguidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported (air value of
linancial instruments.

2.3. Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk ol
default and expected loss rates. The Company uses judgments in making these
assumptions and selecting the inputs to the impairment caleulabion, based on
Company’s past history, existing market conditions as well as forward looking
estimates at the end of each reporting period, Impainment of investment in subsidiaries,
juint ventures or assoclates is based on the impairment caleulations using discounted
cash flow/net asset value method, valuation report of external agencies, Tnvestee
Company's past history ete.

2.4. Income Taxes

The Company uses estimates and judgements based on the relevamt facts,
circumstances, present and past experience, rulings, and new pronouncemenls while
determining the provision for income tax. A deferred tax asset is recognized tw the
extent that it is probable that furure taxable profil will be available against which the
deductible temporary ditferences and tax losses can be utilized.

2.5, Estimation of defined benefit obligation

The cost of the defined benefit plan and other post-cmployment benefits and the
present value ol such obligation are determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future
salary increases, morlality rates and attrition rate. Due to the complexities involved in
the valuation and its long-lerm nature, & defined benefit obligation is highly sensitive
lo changes in these assumptions. All assumptions are reviewed al each reporting date

[
.
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. “"_-,‘_"::_-'{“-;-"
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MOTES ACCOMPAMYING TO THE CONSDLIDATED FINANCIAL STATEMENTS (Conid.)

Mote 34 : Property, Plant and Equipmeni and Capital Wark=in=Progress

(¥ in Crove}
Offica Equlpment i .
Cast/ Valuslion Freahold Plant Buildings Furnitiere and Including Electrlcal Total Capital 'l':l'nrh;-:n
Land and Machinery Firlures E Progess
guipmenis

I, Cost ar dearmad cost (Gross Earryln-g Armount]

Balance as= af 1st Apr 2035 40.98 ANThI2 13426 318 LL o 411,72 1385.15
Additions during the year - 473,63 197 L&4 12,50 LN A0ET
Transfer te Capialisation - - - - - = [&99.54)
Salas/Disposals during the yesr - 1024} (1.05) (0.08) (147 (13.0€) -
Transfer / Provisian - - - - - - [2.00)

Balance a5 at 31s1 March 2034 40,58 43047 14T.17 §.53 &505 3R9E.22 1494 46

Aceurmulated Depraciation

Balance as at 1st Apr X026 - 45,10 340 1.2 7538 4%8.10
Cepreciation far the year 125,00 Bhd L.4% 6.17 13740 -
Disposalafad] during lhe year - [2.65) 10T (C.0T} .21 14,20}

Transfer f Provision e - - - - -
Balance a= al Jisi March 2024 - ET1L4&B 2877 Lé& 2934 43120 -
Net Book value =
As &b 3181 March 2024 40,98 04804 | 13,40 2.59 3N 3248702 a3, 44

Offlee Equlpmaent
Freehold Plant . Furniture and Capital Work-in-

Coel/ Yalustion Land and Machinery Buildings Fixfures Iru:l.:dln[ Elesirleal Tedal Progess *

quipments

I Caost or deamed cost (Gross Carrying Amount) B

Balance as at 1=t Apr 2024 35.0% 2T91.53 12697 176 47,33 00147 T498.95
Fuleitions during the Year 5.8 384.75 .64 (I 1.84 410,66 AFEET
Transfer 1o Capitalisation - - - - - - HEA LT
Sales/Tsposals during the year - {0.16) (D4) (o.0z} 10,07) (0.41) -
Transfar / Prowisicn - - - - - = [2.03)

Balance as at 31at March 2025 &0.98 317412 136.25 .15 5522 340112 198519

Depreclation and Impalrment )

Balanca as at 151 Apr 2024 - ELTR Y] 1291 097 .54 84,84
Depreciatian for the year - 104,70 4.51 0.24 a.88 mas -
Dizposalsfadj during the year - 10,07 (0.0} HaNa)H (0.04] [ L] -
Transfer / Provision - - - - - - -

Balance as at 31st March 2025 - 44900 X340 122 24,38 9810 -

NibBockvalos

As at A1st March 2025 40.98 I727.02 | 285 L33 30.84 362 128515

Capital work=In=progress agalng schedule &# (% in Crora)

Amount In CWIF for a perled of A 1:]’;5"":'1

Gl whric-lv-progres Less than 1 Mare than 3

1-2 yaars 2-3 yaars Total

_Year years
Prajacis in progress 75151 374.53 19762 350.80 1690446
Tatal Cagital warh=in-prograss 75181 39451 w162 360,80 169046
Amount in CWIF far a pariod of A5 al :L“ March

Capital work=in=progress Lesz than1 TMore than 3 iz

1-1 years 2-3 years Tafal

yaar years ——
Projects In progress .8 7 21944 304.71 158%5.15
Tetal Capltal work-in-progress 729.81 Forae) 27946 30.T1 158616

* Capital Work in Progress includes a sum of Rs. 3220 Crores as Material in Transil on 31.03.202¢8 (Previous Year of Rs. 1009 Creras).

# The company ha= no =talled f tempararily suspended project and na orejacts have cost erlime overrun s at the wear end and previeus year end,

hance no disclosure is reauired.




MOTES ACCOMPANYING TO THE COMSOLIDATED FIMANCIAL STATEMENTS {Cankd.)

Mote 36 : Righl of Use Assels

(% In Srare}

Costf Valuation Leasehald Land and ::‘;ﬂh.w Bulidings Vehlzle OHle= Eqlpment Tokal

1. Cost ar dasmed cost (Gross C:rrﬁn-g Amaunt)

Balance ag al 15t Apr 0I5 7943 20.3% 34.00 105.03 0.0 26106
Reclagsifhcation - - - o= = =
Agdians during the year 25.53 &.70 7457 3187 - 1345
Sales/Disposal during the year (18] - 10.85) (2.83) - {183}
Transler [ Adjustment N H = * 2 -

Balance as 3 3151 March 2024 10.00 275 §5.74 133.78 001 304,58

Accumulated Depreciation = s

|Balance as af 15t Apr 2025 1243 L7 1570 55.95 - B9.43
Far the year 423 335 5.53 26.01 - ER N}
Impairrmant - - - - - =
Sales/Disposal during the year (48] a0 (0.7} 12.56) = [T.88)
Transfer [ Adjusiment = % - ¥ - B

|Batance as at 315t March 2026 1.0 013 1647 TB.41 . e

Mt Book valua P T < O

Az al 3sk March 2026 i 4730 17.02 2627 | 55.37 o.m 185.97

Cost/ Valuatlan Lea=ehold Land FLn Building= Vehicle Office Eqipmeni Tetal

and Machimery

1. Cost or deermed cast [Gross Carrying Amount)

|Batance as at 1st Apr 2024 55,3 28,49 £0.M .18 .61 19841
Reclassilicalion - : & ) = -
Adeitions during the year 3270 247 118 54,08 - BZ43
Sales/Dlsposal during e year (5.45) 0. (587 {12.24) - (39.35)
Transfer / Adjusiment o7 - - - - 017

|Batance as st 31at March Z025 .54 039 | 100 503 am 14104

Accumulated Dapreciation

|Eatance as at 151 Apr 2024 13.94 AT 140 4L29 - 7280
For the year 4,08 161 B.4% 26,30 - 1948
Impairment = - - - . -
Sales/Disposal during the year (4400 . {5.89] 12.24) - (22.53)
Transter / Adjusiment (0,01 - (0.on - - (0.02)

Batanca 2z at M=t March 2025 - 13.63 6,75 ' 1370 583 - 9443

[siet Book vatue ,

|4s a1 3151 March 2028 46.00 | 13,64 22.30 | 49.68 0.01 15163




MNOTES ACCOMPANYING TO THE CONSOLIDATED FINAMCIAL STATEMENTS {Contd.)

Hote & : Intangible Assels

(¥ in Crare)

Caost/Valuation Right of Use . m::xm‘::nses Total

1. Cost or Deemed Cost (Gross Carrying Amoumt)

EBalance as at 1st Apr 2025 0.35 20.50 nz2s
Additions during the year a 475 4.25
Sales/Disposal during the vear - {5.38) (5.38)
Transfer [ Adjustmeant _ - -

Balance as al 31st March 2024 0.35 19.79 20.14

Accumulated Depreciation

Balance as al 13t Apr 2025 % 20M nm
Far the year X 0.82 0.82
Sales/Dispasal during the year = 3 -
Transfer / Adjustment - (5.3 (5.32)

Balance as at 31si March 2024 & 16,71 16.21

Het Book Value

As at 3st March 2024 0.36 358 173

Cost/Valuation Right of Use Enrl‘h::r:?ﬂ::nsas Total

1. Cost or Deemed Cost (Gross Carrying Amount)

Balance as at st Apr 2024 0,28 2090 n25
Additions during the year 2 x &
Sales/Disposal during the yvear = - -
Transfer [ Adjustment = - -

Balance as at 31st March 2025 0.35 20.%0 2125

Accumulated Depreciation

Balance as al 1st Apr 2025 - 20.35 20.35
Far the year = 034 0.34
Sales/Dispasal during the year - - -
Transfer / Adjustment - - -

Balance as al 315t March 2025 - 20 20.M

Met Book Yalue

As at 31=l March 2025 0.35 0.19 0.64
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NOTES ACCOMPANYING TO THE COMSOLIDATED FINAMCIAL STATEMENTS (Contd.)

MNote &4 : Loans (Non Current)

(% in Crora)
As at As at
Faficulars 315t March 2026 31st March 2025
Loans:
To Related Parties:
Unsecured, Considered good
- Loan to Joint Venture Campany 375 z
{HMGPL Rs.3.75 Crore { Previous Year Rs. Nil)
Total 175 -
Mote TA : Other Financial Assets (Non Current)
{® in Crore)
As at As at
Particulars 31st March 2026 31st March 2025
Security deposits:
- Unsecured considered good 1615 1282
Includes deposit amounting to IMR 1.52 Crore. (Previous year Rs. 1.52
Crore] of Holding Company
Total 14,15 12.82
Mote 4B : Loans (Current
{% in Crore)
¢ As at As at
Rarticulars 31st March 2026 31st March 2025
Loans:
To Related Parties:
Unsecured, Considered goods
- Loan to Joint Venture Company = 3.75
{HMGPL Rs. Nil { Previous Year Rs. 3.75 Crare)
Total = 3.75
Mote 78 : Other Financial Asseis (Current)
{%in Crore)
- Az at As at
Particulars 31st March 2026 31st March 2025
Recoverables from Related Parties:
-Receivables from Joint Ventures (Unsecured considered good) 53.04 54.78
Security deposits:
- Unsecursd, Considered Good 199 1.37
Interest Accrued but not due 779
Total 5%.32

T




WOTES ACCOMPAMYING TO THE CONSOLIDATED FIMANCIAL STATEMENTS (Cantd.)

MNaote B4 : Other Non Current Assels

(% in Crore)
As at A at
Particulars lat March 2026 Fi=t March 2026
Prepaid Expanses 18,03 214,52
[Including Ra.17.66 Crore (Previous year Rs 23,89 Crore) in respect of Finanacial Guarantee of Holding Company |
Capital Advances 10.96 .60
[Including Rs.10.0 Crore (Previeus year Rs.20.%0 Crore) in respect of Hoskup advance of Holding Campany ]
Total 8,77 46,12
Note BB : Dther Current Assals
% in Crore)
i As at As at
fartculary st March 2026 | 31st March 2028
Claims recoverahbles: 1840 15,98
Unsecured considered good)
Other advanees recaverable in cash arin kind

- Unsecured considerad good 2.51 2.00

- Unzecured considered deubiful 03 ik}

Less | Provision far douhiful deposits 0.3 0.3
Frepaid Expenses 1951 2081
[ineluding Re.6.23 Crare [Frevious year Rs,4,98 Crore) on account of Finanacial Guarantee of Helding Campany |
Tatal i 38.82 42,79
Note 09 ; Nen Current Tax Assets (Net)

{% in Crore}
As at As at
Particulars 31st March 2025 Aat March 2025
Advance tax and TOS 104.77 134.70
Less ; Pravision for Tax 94 B2 114.05
Tatal 9.95 .45
Nola 10 ; Inveniories
% In crare)
i As al AE at
Faticulars 31st March 2026 |  31st March 2025
Stock in Trade: :
Matural Ges 2.ED .09
1Finish-n-d Goods:
Compressed Matural Gas 244 3.41
Slores and Spares:
Stores and Spares T.47 .79
Matarial in Transit 0a7 -
Tatal 14,88 13,49




HOTES ACCOMPANYING TO THE CONSOLIDATED FINANCIAL STATEMENTS {Contd )

Note 11: Trade Receivables (Current)

% in Crore)
p As at As at
Farlieotars 31st March 2026 |  31st March 2025
From Others 823,64 B4793
From Related Parties £1.51 84.30
Less: Provision for Doubtful Debts 14,64 ns3
Less: Provision for expected credit loss 214 1.09
Total Trade and Olher Recelvables 86839 71951
MNaole 124 : Cash and Cash Equivalenis
{% in Crore)
As at As al

Particulars

A1st March 2024

Jist March 2025

Balances with banks:

= Current accounts 18,59 42.48

= Corporate Liguid Term Deposit - maturity less than three months 5300 163,25
Cash on hand 1710 610
Cheques on hand w 0.43
Total 87.89 NLAT
Nole 12B : Bank Balances Other than Cash and Cash Equivalents

{% in Crore)

Partizulars 3st I':;’r:l: 2026 | st I'-'Ij:':l: 2025
Other Bank Balances |

= Term Deposit = maturity more than three months 22002 450,01
Balances with banks:

= Unspent C5R Accounts 0.95 179
Total 220.97 45180




WOTES ACCOMI'ANYING TO THE CORNSOLIDATEDR FINAMCIAT STATEMENTS {Cantd, |

Mote 13 @ Equity share capital

{Tin Crore)

Particulars P AT
g 31st March 2026 | 3ist March 2023
Share capilal
Authorised
5000, Bquiby Shares of Bs. 10 cach 5000.00 S0 GO
( Previous Year 5000000, 000 Equily shares of Ks. 10
cach)
S0 00 SUHNG. 0
Lssued, subscribed wod Tully paid up
1,86,73.34, 122 Eyuity shares of Bs. 10 each (in cash) 186715 1857 31
(Trenious Year | 8073 34 132 Equity shares of Rz 10 cach)
15,268,565 868 Equity Shares of Ra 11} each {otheraise than in cash) 112 67 132,87
(Previous Year 13,2663 368 FEquity shares of Rs. 11 cach)
Total ALK 200d1H
a) Reconcilintion of the Shares Outstanding st the beginniog aod eod of the Period (T in {’rore)
As at As oat

Dhescriplion 31zt Mareh 2026 Jst March 2025

Mo of Share Amoont No of Share Amuount
At the beginneng, of the vear LML 00 D R B RN AR TR 2AMEL00
{*hange i Eguity Share durmg the Period - . - -
Dutstanding at the end of the period 2,000, Db O AN D 200400y 200, AN, R ZA00.00
b] Details of Sharcholding more than 3% shares in the company

As at As at

Deescription 31st March 2026 Jlst March 2ik25

No of Share %o Holding No of Share %% Holding
Faquity sharz of Ba 10 Each fully Paid Up
GAIL( Ioedia) Lisd 200,00, 00, 0 100 2,000 00 100
) Shares held by promoters as al Mar 31, 2026

2 5 : %% Change during
Cromoler Nane Mo of Share % Holding & bk
the period

0 AIL(Inedaa) Lidd Z00,00 00,0 100 M4

d] Lhe compuny bus wnly one class of eyuily shares baving a par value of Bs 10 per share The Bolders of the eguity shares are sntitled o
receive dividends as declarad from time to oime and are entitled to woasing rights propartionate to their sharcholdings at the sharchalders mecting




MOTES ACCOMPANYING TO THE CONSOLIDATED FINANCIAL STATEMENTS (Contd.)

Note 14 ; Other equity

{¥ in Crore]

Particulars AL e
3=t March 2024 $1st March 2025

Deemed Equity * 61.35 4135 -
Eetalned Earnings
Opening balance 1537.49 108231
Adjustment in Retained Earnings Group Companies an consolidation {12.73) 0.34
Qther Comprehensive Income (0.01) "
Add:Current Period Profit L4851 ABA 04
Less: Final Dividend 150.00 -
Tolal 1884.81 15%8.84

* The amount of Rs, 41.35 Crore (Frevious year Rs. 61.35 Crore) denotes fair value of fees towards financial guarantee received from the

Holding Company GAIL (India) Limited without any consideration.

Mote 154 : Borrowings {(Nan Current)

{® in Crore)

Particulars

As al
31t March 2024

As at
31st March 2025

Mon current borrowings

Secured Term loans;

= Oil Industry Development Board

Secured against all the assets of Bengaluru Projects, The total loan cutstanding for
Bengaluru Projact was Rs. 16133 Crore as on 31.03.2026. The current portion of lang term
borrowing of Rs. 45.50 Crore, which will be due within next 12 months is disclosed under
current financial liabilities. Loans drawn in different franches and seme of the tranches
carrying floating rate of interest and some tranches carrying fixed rate of interest,

- HDFC Bank

Loan is availed based on the Corporate Guarantee of the Holding company and Secured|

against First charge over the fixed assets (both mevable and immovable) of the Borrower,
both present and future, in relation to the all geographical areas. The current portion of

long term berrowing of Rs. 173.07 Crore, which will be due within next 12 months is|

disclosed under current financial liakilities.

Loan has a Door to Door tenor of 11 years from September 28th 2021 till September 30th,
2032 and repayable in 32 consecutive equal guarterly instalments commenced Ffrom
Decernber 31, 2024 & ending on September 30, 2032. Loan carries floating rate of interest
linked to RBI Repo rate.

N5.83

95192

141.33

N24.99

Total

1067.75

1286.32




MOTES ACCOMPANYING TO THE CONSOLIDATED FINAMCIAL STATEMENTS (Contd.)

Mote 15E . Borrowings (Current)

{¥ in Crore)

Particulars

As at
Jisi March 2024

As at
31st March 2025

Current maturity of Barrowings

Secured Long Term loans:

- Qil Industry Development Board 43,50 45 50
- HOFC Bank 173.07 173.07
Tatal 218.57 218.57
Mote 16 : Deferred Tax Liabilities (Met)
{® in Crore)
\ " As at
Partigutars 31st March 2026 31st March 2025
Deferred Tax Liabilities 31B.78 252.49
Less: Corparate MAT Receivable (8.50) (8.97)
Less : Provigion for MAT Credit 8.50 & 8.97 =
Tolal ) N8.78 252.49
Mote 174 : Provision (Mon Current)
(¥ in Crore)
As at As at

Particulars

3=t March 20256

st March 2025

Pravision for Gratuity

0.05 -
Tolal 0.05 -
MNote 178 : Provision {Current)

(% In Crore]
i As at As at

Particulars 1si March 2024 315t March 2025
Provision for Gratuity 0.25 -
Provision for Probable Obligations 597 9.39
Tolal 7.22 9.3%




MOTES ACCOMPANYING TO THE CONSOLIDATED FINAMCIAL STATEMENTS (Cantd.)

Mote 18 : Trade Payables

{E in Crore)

—— Az at As at
bt bt st March 2024 st March 2025

Trade payahles to related parties 510.51 &54.48
Trade payahble ta Micro and Small Enterprises 44 55 44.04
Trade paya bile ather than Miera and Small Enterprises 107,78 136,74
Tolal LBLEL B37.2¢4
Nate 19 : Other Finaneial Liabilitiea {Current)

(¥ In Crors)

A= al Am ot

Particalars st March 2026 | st March 2025
Deposits/Retontion Meney from Custamers/cantractors fothers 3TE14 3315
Payable for Capital expenditure 200.00 184.10
Oiher Liabilities 14.49 24.20
Tolal 59283 521.45
MNote 20 ; Other Current Liabilities

(% In Crorel

As at A5 at

Partliculars 3lst March 2026 | 31st March 2035
Slatutory payvables
TOS, VAT, Excise and G5T payable 2812 31,83
Tatal %12 3183




MOTES ACCOMPANYING TO THE CONSOLIDATED FIMANCIAL STATEMENTS (Contd.)

Mole : 21 Revenue from Operations

{% in Crore)
Particul Year Ended Year Ended
ke 31st March 2026 31st March 2025
Sale of Products
City Gas Distribution 6,006.34 5,947 52
Matural Gas Trading &6,658.26 7,263.92
Other Operating Income:
Service charges 13.63 15.70
Income from Extra Fipe Line 2.02 1.27
Income from after Sales Service 0.90 0.57
Total 12,681.15 12,228.98
Mote ; 22 Other Income
{%in Crore)
Particula Year Ended Year Ended
RS 318t March 2026 31st March 2025
Interest Income 38.41 15 973
Miscellaneous Receipts 6.53 1514
Total £5.14 §1.07
Mote : 23 Purchases of stock-In-trade of natural gas
(% In Crore)
Parficul Yaar Ended Year Ended
bt 31st March 2026 31st March 2025
Natural Gas 10,920.47 10,649.52
Total 10,920.47 10,669.52
Mete : 24 Changes in inventories of stock-in-trade of natural gas and CNG
(% In Crorg)
Year Ended Year Ended

Particulars

3lst March 2028

31st March 2025

Changes in Stock of Natural Gas and CHG:

Closing Stock 5.24 5,70
Opening Stock 5.70 3.61
(Increase) / Decrease in Slock 0.44 {2.09)
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MNote : 25 Employee Benefit Expenses

(%in Crore)
Parliculars Year Ended Yoar Ended
315t March 2024 31st March 2025
Salary Wages & Allowances £13 433
Contribution ta Provident Fund nn 014
Less: Employees Benefits Transferred to IEDC 3.25 -
Tolal 0.9% 447
Mote : 26 Finance Cost
(® in Crare)
Parliculars Year Ended Year Ended
31st March 2024 315t March 2025
Interest an Term Loan Fram HDFC T9.63 B5.34
Interest an Term Loan Fram 0IDE 13.22 16.65
Interest an Lease Liability 9.4 T.41
Less: Interest & Finance Charges transferred to 1EDC 5401 68.23
Total 48.00 4137
Mote : 27 Deprecliatien & Amortisalion Expenses
(®in Crare)
Parliculars Year Ended Year Endad
31st March 2026 3131 March 2026
Depreciation & Amortisation Expenses 176.9% 153.20
Less: Depreciation and Amartization transferred to [EOC 1.B4 252
Total 175.13 150.43
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Mole ! 28 Olher Expenses

{2 in Crore)
F Year Ended Year Ended
Parficulars 31at March 2025 31a1 March 2025
Power & Fuel Charges
=Elactricity Charges 18.10 1681
=Fusl Charges 53.81 4794
Rent-0ffice & Others fiR:TS 10449
Manpower cast 133,47 17808
Less: Manpower cost transferred to CWIP h4.E1 3206
Less: Rejurmbursement of employess an deputation | BO,&& B.8& G826
Repairs and Maintanance
-CNG 27248 a5.12
=Pigelines 4919 £0.80
-Oihers 220 2.,
Forecour! Managemen! Services-CNG 1627 13.48
Insuranca Charges 1294 1403
Rales & Takes 0.83 .41
Payment ta Auditors
-Audit Fees LR 07
-Tax audit Fees 0.0z 0.07
-Travelling & Qut of Pocke: Expenses nis Q.08
~-01her Services (for issuing cerfificates, etc) 0.0z -
Other Audit Fees an i
Sleres & Spares Consumed 5.53 5Ty
Lass/(Gain) of Foreign Currency Transaction 1] 0.03
Waler Charges 0.03 0.o2
Communlcation Expenses 028 0.an
Printing & Statianary 0Bl 0.74
Travelling Expenses 454 415
Less ! Travelling cost bransferred 1o CWIP 128 1.3 1.49 2Eh
Books & Perladicals 0.0% 0.0
Provision for Probatble Dkligation 1.30 0.3
Adverlisement & Publicity 2.06 1.58
Training Expensas 1.82 | Q4D
Vehicle Hire Charges #.53 4,33
Consultancy & Legal Charges 174 262
Data Processing Exponses 142 17.47
ERW/ORY Hira Charges 8.43 .89
Selling & Distributien Expenses:
-Dealer Carnrmizsian 124,15 .34
-HEMSLCY Hire Charges 2741 1584
-Facillty Charges %0 13.76
~Other SE0 Expenses 515 A
Sacurity Expanses 0.0 1.55
C5R Expensas .28 &9
Loss on sale of Figer asset .39 .30
Provision for Doubtful debis / claims 384 384
Other Miscellaneous Expenses 26,70 25,49
Talal S18.87 521.47
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Mote : 29 Tax Expenaes

(¥ in Crore}
Year Ended Year Ended
Earyiculars 315t March 2026 315t March 2025
Current fax 05,82 n&.05
Deferrad Tax 4609 46,31
Provision / Adjustment of Tax r_e_!i_i_t_i_r_l_g o gq_dier_ perigds - (1.7 3.84
Total 15314 164622
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30. Basis of Preparation
The Consolidated Financial Statements of the Company along with its Joint Ventures have been
prepared in accordance with Indian Accounting Standards (Ind-AS) notified under the Companies
{Indian Accounting Standards) Rules, 2015 as amended. The consolidated financial statements
comprise the financial statements of the company and its joint ventures as at 31* March, 2026.

A joint venture is a type of joint arrangement whereby the parties that have a joint control of the
arrangement have right to the net assets of the joint venture. Joint control is the contractually
agreed sharing of control of an arrangement which exists only when decisions about the relevant
activities require unanimous consent of the parties sharing control.

Basis of Consolidation

The Company’s investments in its joint ventures are accounted for using equity method. Under
the equity method, the investment in a joint venture is initially recognized at cost.  The carrying
amount of the investment is adjusted to recognize changes in the Company’s share of net asseis
of the joint venture since the acquisition date. Goodwill relating to the joint venture is included
in the carrying amount of the investment and is not tested for impairment individually.

Consolidation of the linancial statements has been made basced on the wnaudited financial
stalements of the joint venture companies except (Goa Natural Gas Private Limited (GNGPL)
which are based on audited financial statements of the company. Further, consolidated financial
statements include consolidated financial statements of Andhra Pradesh Gas Disiribution
Corporation Ltd. (APGDCL).

31. The Company is a wholly owned subsidiary of GAIL (India) Ltd. The authorized capital of the
Company as on 31% March, 2026 is 25,000.00 Crore (Previous Year: 25,000.00 Crore) and issued,
subscribed and paid-up capital as on 31% March, 2026 is 32.000.00 Crore (Previous Year:
32,000.00 Crore).

32. Contingent Liabilities and Capital Commitments:

I Contingent Liabilities:
Claims against the company not acknowledged as debits;

a. Legal cases for claim of $4.18 crore (Previous Year: 34.54 crore) by Vendors/Supplicrs
{ Contraclors/Customers cle.

b. Income Tax Demands & Appeals of T9.89 crore (Previous Year 210.77 crore) is
pending and disclosed as Contingent Liability as on 317 March, 2026.

c. Disputed Indirect Tax Demands are as under:

: (TN crore,
S e e iswmtf-izuz& 31"11.1_::3:-:;, 2025
|1 Lxcise Duty 1.74 1.74
i, VAT 035 031
i, GST 1.04 0.99
v, Lintry Tax” 26.25 26.25
Total 29.38 29.29
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"Re-assesament notice dated 14=03-2011 were issued on the holding company (ALL (India) Ltd by the
commercial tax department under the 1P Trade Tax Acl, 1943 in respect of Enory tax on taxable amount
of 26,25 crore arlsing out of for the assessment years 2004-03 and 2003-0, to be ascertained on re-
asscasmenl. Against lhese re-assessment notices, a writ petition was filed by the holding sompany with
the Hon'ble Allahabad High Court which was dismissed on 18-04-2011 and against which Special Leave
Petition was filed by the halding company in May, 201 | with the Hon'ble Supreme Court of [ndia which
is yet to be decided. Business Transfer Agreement dated 31-10-2011 ransfers Agra Virozabad Cite Cras
Distribution business to the company from lhe holding company with effect from 16-11-201 1, under
which the company has exclusive obligations o deal with any and all court cases that are broughl agains
the company or holding company whether for the period prior to the date of transler or therealter,

Demand, il any will ke ascertained on reassessment. Hon'ble Supreme Courl of India bas issued an
interim erder directing Commercial Tax authorilics thal linal assessment order shall not be passed without
leave of Hon'ble Bupreme Court vl India,

The company is carryving on construction activities for capital projects in 11 GAs
awarded by the PNGRB in 9th, 10th and | [th CGT) bidding round to meet the Minimum
Work Program (MWP) targets as per grant of authorization. Keeping in view delay in
availability of pipeline connectivity from the gas source (o the respective GAs and non-
availability of permissions from different authoritics, there is a shortfall in achievement
of MWD targets as per grant of authorization. In this regard the Company has not
received any notices [rom PNGRR till date. Therefore. penalty for not meeting of MWP
largels aggregating to T53.53 crore as on 31st March, 2026, (Previous year: $36.09
Crore) has been disclosed as Contingent Liability, Management is hopeful that the
Company will achieve the cumulative MWP targets in its subsequent periods as per
grant of authonzation.

Capital Commitments:

Estimated amountl of contracts over T3.00 lakhs finclusive of taxes & net of advances)
remaining (o be exceuted on capital account as on 3™ March, 2026 is #1,271.96 crorc
(Previous Year: ¥ 1,180.44 crore).

33. The Company has submitted a Bank Guarantee of 22,079.99 crore (Previous Year: 3207999
crore} in favour of the Petroleum and Natural Gas Regulatory Board (PNGRB} as per requirement
of grant of authorization for Bengaluru Rural and Urban Districts GA.

34, Provisional liabilitics of Rs, 298.04 Crores (Previous Year Rs. 297.50 Crores) have been created
in the books of accounts as on 31.03.2026 based on work done till that date for which invoices
are vet to be received from the parties and will be settled on submission of actual invoices.

35. As per provisions of Ind AS 109, the company has made [ollowing fair valuation recognition:

a.

G .-”=

%ﬁ;

In previous years, the holding company GAIL (India) Ltd has provided Corporate
Guarantee’s lo the Company, for obtaining bank guarantees in [avour of PNGRE for
different GA’s, The Company has shown it as Deemed Equity as capital contribution from
Holding Company Nore-14) based on the fair valuation as per Ind AS 109, The Corporate
Guarantee ((C(3) wise details are given below:

"
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- {¥ IR crore)
Deemed | (o
51 No, Descriptions Fquity Mpemesu
- hiote-14) (Nnte-26)
G Bengaluru Rural and  Urban 11.74 -
1 Districts GA of T2,079.99 Crore | (11.74) (1.44)
CG 105 Bidding round GAs of $133.00 .72 -
2 Crore {0.72) -

{Figure shown in brackety pericinyg fo Previows Year).

b. In case of Corporate Guarantee (valid up to 07-06-2024) provided by the holding company
GAIL (India) Ltd. for the bank guarantee in favour of PNGRB for GA awarded to the joint
venture company i.c. GNGPL, a sum of 34.41 crore (Previous Year: 34,41 crore) has been
shown as deemed equity as capital contribution from Holding Company (Nofe-14) with
corresponding account receivables from Joint Venture Company Goa Natural Gas Pyt
Limited (Nate-7B), based on the fair valuation.

¢. In case of Corporate Guarantee provided by the holding company GAIL (India) Ltd. for
long-term loan of Z1,500.00 Crore (Previous Year: T1,500.00 crore) from HDFC, a sum of
744 48 crore (Previous Year: ¥44.48 crore) has been shown as deemed equity as capital
contribution from the holding company (Notfe-74). Accordingly, a sum of 223.89 crore
{Previous Year: 230.87 crore) has been shown as pre-paid expenses (Note-84 & 88) and
¥6.98 crore (Previous Year: 26.14 crore) as guarantce-commission expenses (Nofe-28).

36, Department of Investment & Public Asset Management (DIPAM), Government of India, Ministry
of Finance vide OM No. F.No.5/2/2016-Policy dated 18-11-2024 has issued revised guidelines
on Capital Restructuring of Central Public Sector Enterprises (CPSEs) which inter-alia includes
Payment of Dividend, In FY 2025-26, the Board of Directors of the company has proposcd a final
dividend of Z160.00 crore (Previous Year: T150.00 crore) more than the minimum required as
per the above guidelines.

37. Disclosure relating to Corporate Social Responsibility (CSR):

As per Section 135 of the Companies Act, 2013 read with guidelines issued by Department of
Public Enterprises, Government of India, the Company is required to spend, in every financial
year, at least two per cent of the average net profits of the Company made during the three
immediately preceding financial years in accordance with its CSR Policy. The details of CSR
CEPENSES are ds under:

L The disclosure in respect of CSK expenditure is as under:

) N [ in craes)
| Particulars FY 2025-26 | FY 2024-25
i. Amount required o be spent by the company during the year
l Arnnual CSR Allocarion 12.00 1004
Carry forward from previous year = '
(7ross amount required Lo be spent G 2% 9 ﬁ'T . 12
fene per provision of Yection 433 of the Companies Act 20133 g |
~ Set-off available from provieus years = 037 -
Tutal C5R obligation for the vear 938 12
ii. Amonnt af cxpendifure incurned 111,42 B 49

i,
A Iy
B0 Lo
*rd:;b}”'fﬁ =, e, Y

£ o \:::'- k' G

f-40 4 — o 1" 1%
]' s i) e ﬁ # 1
| 1]

i |
| B o !
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Particulars FY 2025-26 | FY 2024-25

Set-olT available for succeeding years 1.14 037

. Shorifall at the end of the vear - -

iv. Total uf previous years' shortfall - -

V. Repgoms [or shorttall HaA MA

vi. Majure of CER activitics as per 35 (17} below

¥l Dietails of related party Lransactions MIL HIL

IL. Break-up of the CSR expenses under major heads is as under:
[T in crare)
EY 2025-26 FY 2024-15
¢ Yet to Yet to
1 harg Faid be paid | Total Faid | be paid Total
®k A
i. Major Health and Nutrilion Related Projects 518 143 56l 4495 1,38 6.33
il Promoting Education 3.04 k37 346 1.21 0,29 L5
ik Cinpovwering Women .42 (015 0.47 005 - .05
| iv.  Sanimtion 0.42 - o42] w36 z 0.36
B Rural Development - =1 - 025 - 0.25
vi. Capactty Building £ Administrative y ) ) )
Overheads 0ds ) Lot
Tuolal Expenses 9.57 LE5 10.42 .52 1.47 8.4
vil. Relunds ¢ Adjustments for earlier vears : s _ . . y
projects .

| Net Amonnt (i) ta (vi) - (vii} 9.57 085 | 1042 | 682|167 8.49

8 Dpgyivians Jmc:ﬁe_f'or Tighifities incwrred

38, Land & Building:

Title deeds of Land pending for execution in the name of the Company as on 31% March 2026 are

as under;
—_— Whether title deed | Reason for
Particular Besciinithi Cavriin Title holder is a promaoter, Property nal being
5L line in the fi L f l'T& g deeds director or relative of B persy held in name
Mk, Balance n) tem ¥ EI}IE held in promuotersidirector or 'Ed e of Company
Property (¥ ist which date -
Sheet v name ol employee of (alsn n‘1dn:atc
promaterfdirector if in dispute)
Plot Ma. 2241,
Phase-TT,
Properly, | Sector 33, Completion
| Plant and | HSIIDC 205 HSIHDC T O8-04-2010 | Cartiticate 15
Tguipment | Industrial pending
Lstate, [tal
L Sonepat |
39, Ind AS 115 - Revenue from Contracts with Customers:

Ind AS 115 csiablishes a five-step model to account for revenue arising from contracts with
customers and requires that revenue be recognized at an amount that reflects the consideration to
which an entity expects to be entitled in exchange for transferring goods or services to a cuslomer.

Ind AS 115 requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying cach step of the modcl to contracts with their customers.
The standard also specifies the accounting for the incremental costs of obtaining a contract and

R,

Tt g g
e —
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the costs directly related to fulfilling a contract. In addition, the standard requires extensive
disclosures.

The disaggregation of the company’s revenue from contracts with customers is disclosed at Note
-21.

Sale of Natural (3as is the main activity of City Gas Distribution Business and other operating
income is incidental to sale of natural gas. Other Operating Income includes compensation
towards minimum contracled guantity for the respective billing period, interest received from the
customers for the delaved payments and application fees collected from customers. Sale of pipes,
fittings and other material is incidental revenue on account of sale and distribution of natural gas
to customers. Services Charges are the consideration received against operaling CNG Station as
a dealer of other entity and compression facility provided to other CGD Entities from company
owned CNG Stations. Income from after sales services mainly includes services rendered for re-
location of meter, temporary disconnection, name change etc. Company sells and distributes
natural gas in India.

Sale of natural gas includes excise duty but excludes value added tax (VAT) collected from
customers on behalf of the government. All revenues are earned on transfer of goods or services
to the customers.

Trade Recetvables and Contract Bafance:

The following table provides the information about receivables and contract liabilities [rom contracts
with customers:

{F in crore)
Particulars AS AL At
31st March 2026 3st March 2025
Trade Receivahles 86839 919,61
Contract Liabilitics 1.65 5.03 |

Trade receivables are interest bearing and are generally on terms of 3 to 45 days credit afler billing.
Contract liabilities are advances received from customers against supply to be made of gas aller the
reporting date.

Performance Obligation
The company earns revenue primarily from sale of natural gas. Revenue is recognized on supply of gas
to customers based on reading recorded on the meter. There are no return rights attached to the sale:
hence, no right of return liability or asset exists. There are no performance obligations remaining (o be
satisfied as at reporting date Tor which transaction price has been allocated.

40. In compliance of Ind AS 116 ‘Leases’, the disclosures in respect of leases are as under:
Company as Lessee:

a. Reconciliation of Lease Liabilities:

¥ in crove)
Particulars Year ended Year ended
Artieutars 31 March 2026 | 31% March 2025
Opening Balance 113,09 79,32
Adjostments for:
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Purtieillars Year ended Year ended
31° March 2026 | 31" March 2025
Additions during the vear 66,70 70,92
[eletions during the vear - -
_Avcretion ol imterest 71 1 7.61
Foreign exchange loss on restatement of i L
lease liahilities
Leasc Habilities paid during the year 41.42 40.84
Excess Lease lahilities written Back - 392
Closingz Balance 147.53 113.09
Current Jihd4 25,63
Non-current Rt 117.0% [ _ BT46
Maturity analysis of Lease Liahilities:
As at 31 March 2026
(T in crore)
L]
Piarticiiars L&ss than 3 Jta 12 2=-_I to & =4 Total
maonths months Years years
{ ease Liahilities 7,64 73 50 i ) 30.44
(Current) | . |
Lease Liabilities = : |
(Nor-Current) - - .10 G559 117.09 |
As at 31" March 2025
{Tin crore)
. Less than 3 o 12 =1to & =5 a
Favticulars munths munths YEALS YUArs Lol
Lo Ligsiliies 716 18.47 . . | 2563
(Current)
Lease I:.ltlblill.lli:s B B 4832 3914 | 87.46
(Mon-Current)

Amounts recognized in Statement of Profit and Loss:

(T int crore)

Baiticalaie Year ended Year ended

J1* March 2026 | 31° March 2025

Depreciation on right-ol-use asseis 37.28 36.96
Interest expense on lease liabilities 7.24 571
Expense relating o shor-term |eases T.18 5449
Expense relating w low value assels leases - 001
Variable lease payments - -
Total 5170 48.17
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41. Employee Benefits (Tnd AS 19)

.

.

Emplovees on Secondment from Parent Company
All emplovees of GATL Gas Limited. other than Fixed Ternm Employees (FTEs). arc on
deputation/secondment from the Parent Company, (GAIL (India) Limited.

The Parent Company raises monthly invoices on the Company towards the cost of such
zeconded employees, along with applicable GST. The cost incurred towards seconded
cmplovees has been disclosed under “Other expenses — Manpower cost” (Nofe 28) in
the financial statements. These costs primarily comprise salaries, allowances, and other
employee-related benelits paid by the Parent Company.

Fixed Term Employees (FTEs)

The Company has engaged Fixed Term Employees (FTEs) directly. As at 31% March
2026, 41 FTEs were on the Company’s payroll (Previous year: 55 FIEs). FTEs are
engaged for an initial fixed tenure of three years, which may be extended further for a
maximum period of two years, subject to annual renewal.

Salaries, allowances, and other emplovee benefits pavable to FTEs are recognised under
“Employee benefit expense” in accordance with Ind AS 19 — Employee Benefits.

Allocation of Employee Costs to Capital Work-in-Progress

Employees are deployved across varlous functions, including project activities and
operational activilies. Employee costs, including those relating to FUEs and seconded
employees, which are directly attributable to project activities during the construction
phase, are identified by management and capitalized as incidental expenditure during
gonstruction and transferred to Capital Work-in-Progress (CWIF). in accordance with
applicable accounting standards. FTEs Employee Cost which is attributable to
Construction activities is being identified and capitalized from current year. Remaining
emplovee costs are charged to the Statement of Profit and Loss,

Gratuily Benefils

The Company provides for gratuity benefits in accordance with the applicable provisions
of Ind AS 19 and the new Labour Codes. Gratuity is treated as a defined benefit obligation,
and the liability is determined based on an actuarial valuation carried out at the reporting
date,

As at 31" March 2026, the gratuity liability recognized in the books as per Actuarial
Valuation Reporl amounts to $0.30 crore.

42, Dvisclosure as per Ind AS 23 *Borrowing Costs™:

Borrowing costs capilalized in assets including amount allocated towards Capital Work in
Progress during the year was T54.01 crore (Previous Year: $68.23 crore).

43, In compliance of Ind AS 108 “Operaling Scgment™, the Company has adopted following Business
segments as ils reporlable segments:

d.

b.

Cily Gas Distribution
Natural Gas Trading
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a.  Czeographical Information:
All the company operalions in the business of City Gas Distribution and MNatural Gas
Trading are in India, Accordingly, revenue from customers and all assets are located in
India only.

Information about Business Segments for the financial vear ended 31st March 2026
(T in crore)

: Marnral z

b Segment ,Clt.} Gi,w i Cias Unallocated Total Elimination Cun_s.ulul:necl

No Distribution : Total
| Trading

Sevment

1
Revenug **

Extemal Sales | gaawe | 6ess.26 12,681.15 1268115
$ Other - )

[neome

Inrersegment

Sales S T e ) SR L
Tutal 5022.89 He58.26 12,681.15 1268113
Revenue g

Segment
Resulis

Segment
Fesull (Frolit 61206 7783 (46.36) G
before

Inlerest & Tax)

3 - 643,53

L
in

I Inallocated
CAPENSES - - (32.4% [32.49) - [32.49)
| {Mel)

| Operating Ol2.06 TI.83 (7R.85) ol .04 - G104
Profit

[nterest CAR.00

i (48,00 LA8.00}
Iinpenses

| Imturest
Driviclend 3841 3.6l . JH.6l
Income |

Provision for

Taxation (133.14) (153.14) A (133.14)

Prafitil.nss)
from
Ordinary
Activities

fl 206 TILES (241.38) 44851 - 4851

Met

Profiti(Lass) G612.06 7183 i241.38) 448,51 - 448.51

Other
Information

Lh

Segment 528715 54750 ,118.24 | 6,952.95 G.952.9
Assets o

Segment 022,05 | 40663 | 1.639.66 3.068.34 306834
I.iahilities |

Cosl Lo
acquire fixed 377.26 - - 37726 - 577.26
assels

Depreciation

el 174015 .02 1.0 17513 - 17513

Amﬁ%
: By |
a7 N
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&l
Mo

Segment

City Gas
Distribution®

Matural
Gas
Trading

Unallocated

Total

Elimination

Consolidated
Tatal

Wom=-Cash
expenscs other
than
Dreprecialion
and
Amortization

Expenses

4.83

4.83

4.83

*® fncladiy Compressed Bio Gas
=¥ Semment Revenue includes Other Operating revenie

Information about Business Segments for the financial year ended 31s¢ March 2025

_ @in crore)

sl
No

Scegment

City Gas
Distribution®

Matural
Gas
Trading

Unallocated

Total

Elimination

Consolidated
Total

1

Segment
Hevenne **

Exlernal Sales
{ (ther [ncome

+965.06

Intersegment
Sales

726392

12,228.98

12,228.98

Total Hevenue

4,965.06

7,263.92

- 12,228.98

12,228.98

Segment
Results

Segment
Result (Profit
hefore

Interest &Tax)

631.684

73.56

(4917

(36,23

65623

[nallocated
expenses (Net]

(31.73)

(31.73)

(31.73)

Operating
FProfit

631.84 |

73.56

(80.90]

624.50

62450

Interest
Expenscs

{41.37)

(41.37)

(41.37)

[ntarest!
Dividend
Income

35,93

35.93

35093

Provision for
|'axation

(164.22)

(164,22)

(164,22)

Profit{Loss)
from
Ordinary
Activities

631.84

7356

(250.56])

454.84

454.84

Met
FProfit/{Loss)

631.84

73.56

(250.56)

454.834

454.84

Other
Information

Seoment
Assals

4,905.54

1,318.79

6,875.37

687537

Segment

| Liabilitics

9R7.19

1750.06

327653

3,.276.53

Cost to acquire
fixed assets

493.29

Depreciation
ard

Amortization

145.92

.76

493,29

493.29

150168

150h68
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b Segment

Mo

City Gas
Pistribution™

Matural
Gas Unallocated
Trading

Consolidated

| . . x
Tuotal Elimination Total

Expunsey

Mon-Cash
expenses other
| than

| Drepreciativn
and
Amaortization
Ixpenses

4.57 - - 457 - 457

* inclhidey Compressed Bio Gas

** Serment Revenve ivcludes Cher Operating revenus

b. Information about major customers:
Revenue from two customers individually accounted for 10% or more of the Company’s total
revenue during the year,

Revenue of 24 93415 crore (Previous vear 25.625.64 crore) was derived from one customer and
is attributable to the Natural Gas Trading segment.

Revenue of #1,535.62 crore (Previous year 21,.3%6.55 crore) was derived from another customer
and is mainly attributable to the Natural Gas Trading segment.

44. Related Party Disclosures:

A. The entire FEquity Capital of the Company is held by GAIL {India) Ltd. (Holding
Company) either singly or jointly.

B. Eelated Parly Disclosures as per Ind AS 24:

a. Relation and name of the related parties are as under:
a. Holding Company: GAIL (India) Limited.

b. Subsidiaries of Holding Company:

1
1i.
i,
iv.
V.
vi.
VIL.
viil.
iX.

Bengal Gas Company Limited

Konkan LNG Limited

Tripura Natural Gas Company Limited

GAIL Global (Singapore) Pte. Limited

GAIL Global (USA) Inc.

GAIL Global (USA) LNG LLC (wholly owned subsidiary of GAIL
Global (USA) Inc)

GAIL Mangalore Petrochemicals Limited

GAIL Global IFSC Limited (GGIL)

Brahmaputra Cracker and Polymer Limited (BCPL)

c. Joint Venture Companies:

i
il.

ii.
S GAS N v,

f{ub;f'ﬂ 2 & "".':-:;H'- W

Andhra Pradesh Gas Distribution Corporation Lid. (APGDCL)
Wadodara Gas Limited (VGL)

Rajasthan State Gas Limited (RSGL)
Haridwar MWatural Gas Pvt. Lid, (HINGPL)
(GOA Natural Gas Pvt. Ltd. ({GNGIPL)
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vi.  Purba Bharati Gas Pvt. Lid, (FBGFL)

d. Subsidiaries of Joint Venture Companies:
Godavari Gas Private Limited. (GGPL) — JV of Andhra Pradesh Gas
Distribution Corporation Lid. (APGDCL)

e. Indian Associates, Joint Venture Companies of Holding Company :
i. Indraprastha (ias Ltd.
ii.  Central UP Gas Ltd.
iii.  Green Gas Lid.
iv. Aavantika Gas Limited
v.  Bhagyanagar Gas Limited
vi. Indradhanush (Gas (Grid Limited
vii.  LLC Bharat Energy Office
viii.  Mahanagar Gas Limited
ix.  Maharashira Natural Gas Limited
%X, ONGC Petro additions Limited ((?al))
xi.  ONGC Tripura Power Company Limited
xii.  Petronet LNG Limited
xiil. Ramagundam Fertilizers and Chemicals Limited
xiv,  Talcher Fertilizers Limited
xv.  TAPI Pipeline Company Limited
xvi.  Coal (7as India Limited
xvil.  Leafiniti Bioenergy Private Limited (LBPL)

L. Foreign Associates, Joint Venture Companies of Holding Company:
i.  China Gas Holdings Limited
ii.  Fayum Gas Company
iii.  LNG Japonica Shipping Corporation Limited

b. Key Managerial Personncl

a. Chairman & Managing Director:
i.  Shri Sandeep Kumar Gupta (up io 28.02.2026)
ii.  Shri Deepak Gupta fw.ef 0/.03.2020)

b. Non-Executive Directors:
1. Shri Rakesh Kumar Jain
it.  Shri Ayush Gupta
iii.  Smt. Nalini Malhotra
iv.  Shri Sanjay Kumar
v.  Shn Noas Kindo fup to /906 2025)
vi.  Shn Manoj Kumar Jha fw.ef 25062025
vil.  Shri Sumit Kishore fw.ef 1002 20261

¢. Chief Executive Officer:
Shri Goutom Chakraborty

d. Chief Financial Officer:
1. Shr Pankaj Gupta fup 10 22,05 2025)
ii.  Shri Amit Jhalani fw.ef 25035 2023)
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e. Chief Operating Officer:
i, Shri Ajay Kumar Jindal (up ro 37,07 2023)
i, Shri Sudhir Kumar Dixit (we.f (7.08.2025)

f. Company Secretary:
i.  Sh. Deepak Asija fup 1o 02.04.2025)
i, Smt Preet Agarwal fwef 03042025

¢. No Loans & Advances in the nature of loans are granted to Promoters, Directors, Key
Managerial Persons (KMP) and Related Parties except stated below, for the period
ending as on 31* March 2026 by the company.

d. Related Party Transaciions

- Tin {.'rag‘
Key
51 i : Joint ¥ enture T
No Particolars FY Haolding Co. & Others® Management
'ersonnel
: — 2025-26 | 9 67308 038 -
. Purchase of Goods tII}I:l. Material / Services 202435 T 9.605.68 069 | s
5 Ciuarantee  Commission  received /| 2025-26 - 10.41 -
' receivable 2024-25 - 1141 -
3 Sales of Goods (Malerial and Gas) ¢ 2025-26 1,535.02 ) 256.63
] Services 2024-25 1,396.55 30150 -
% Kemuneration  le Kev  Management | 2025-26 - 4 4.61
; personnel- Salary & Allowances 2024-25 - | o 4,98
5 Reimbursement  for  employess  on | 2023-26 . 9.38 -
. deputation to J¥s M24-23 - 1045 -
6 Reimbursement  for  cmployess  on 2025.20 133.74 - -
| deputation - paid 2024-25 136.43 - -
- Reimbursement of BG Charges received /| 202526 | - - | -
i receivahle 20024-25 - 01,34 -
% Rent, Electricity, UCS Expenses, TTA, ete. | 2023-26 18.949 - 2
© | paid { payable 2024-25 12,98 - =]
g Advances for Hook Up charges during the | 2025-26 2.95 - -
| wear 2024-25 669 - -
n Dtstanding balance payable excluding fair 2025-26 497,35 = z
© | wahuation done as per Ind AS-109 2024-25 a28.11 - -
1 Oulstanding Balance Receivable excluding 202526 6l.21 53.34 -
U Lair valuation done as per Ind AS-109 2024-25 72.37 (.04 -
: ;g 2025-26 6.98
12, (mal.ant:c Commission Expensze 200435 758 = .
Corporate Ciuarantee given to bunk for Loan | 2025-26 1.500.00 - | -
13, | issued nu. hehalf of the Company as a Y2405 1,500.00 5 5
halance sheet date .
s : 2025-26 150.00 - -
14, | Div de_nd_]_’aud 2024-25 G 5 ”
. s . 2025-26 | - 0.33
15, | Dividend r'eu::en ed 200405 g 067 g
. 2025-26 - .30 -
L&, | Interest received 20425 n 037 | 3
17 Investment in APGDCL as ot Balance Sheet | 2025-26 - 171.20 -
bl (inchding Pref Sharesi 202425 - 160.32 -
A GRS 7N, i - o 2025-26 - fi6.53 -
f,;?’h;}w vhﬁ%‘lﬂ_&nt in VGL as al Balance Sheet date —225—2 T ; T




NOTES ACCOMPANYIMNG TO THE CONSOLIDATED FINAMCIAL STATEMENTS (Contd.)

B Key
o Particulars FY Holding Co, | "OIRE Venture | o agement
‘No: & Others i
Personmel
19 Tnvestment in RSGL as al Balance Sheet | 20235-26 | - 90.56 -
T | date 2024-25 - #9608 -
2 Tnvestment in HNGPL as al Balance Sheet | 2025-26 - 55.53 -
* | date 2024-25 L s103 | E
a1 Investment in GNGPL as af Balance Sheet | 2025-26 - 31.04 -
7| date 2024-25 - 41.17 -
19 Investment in PBGPL as at Balance Sheet | 2025-26 - 3776 -
T | dale 20024-25 - 3653 Gl
3 23 Advancesdoans given as at Balance Sheer | 2025-26 - 375 -
| | datex 202425 : 375 | ;

e ludes Jodmi veniure companes of Holding Company,
=¥ Phe repayment of £3.73 crove, originally due on 30 June 2025, fias been deferved to 30 June 2028 as per the revised terms
agreed wilh SNOFL

43, Disclosure under Ind A8 112 on “Disclosure of Inferests in other Entifies”, is as under:
bal B MName of Companies {(Indian Entities) & Relation Proportion of ownership as on
No. P'rincipal Place of business 31-03-2026 31-03-2023
1 Andhra Pradesh Gas Disldbulion Corporation | Joint Venture 0% 0%

| Lid. (APGDCL), Kakinada- Andhra Pradesh®
2 Vadodara (ras Limited. (VGL), Vadodara, | Joint Venluee L7.07% 170 7%
{iujarat o
3 Rajasthan State Gas Limited. (RSGL), Jaipur, | Joint YVenture 0% 50%
Rajasthan
4 Haridwar Malural Gas Pyl Lid, (HNGPLL | Joint ¥enture 0% 0%
Haridwar, Ultarak hand .
3 GOA Natural Gas Pvt. Lid. (GNGPL). | Joint Venture 0% A%
| Porvorim, Goa
i Purba DBharati  Gas Py Lid.  {PBGPL), | Joinl Venture 26% 26%
Ciuwahati, Assam

The company’s share in the assets and liabilities and in the income and expenditure for the year in
respect of above joint venture companies based on audited financial statements of GNGPL and
unaudited financial statements of other joint venture companies as furnished by management of
these companies is as under:

(T in crore)
5L Ne. | Description 31-03-2026 | 31-03-2025
A Summary of Balance Sheet
1 Assets [
MNon-Current #7449 B27.39
Current 100.94 8018
Total 97543 S07.56
2 Liabilities & Provisions
Mon-Current 354,52 332.31
Currant 22841 207.63
Total 3291 33996
B Summary of Profit and Loss Account
1. [ncome 414,00 338.05
% Iixpenditure 399,42 i26.98
C. Contingent Liabiligy** 34.99 53.51

* ¥ o the extent of information available with the Company
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46, Impairment of Assets:
In compliance of Ind A5 36 “fmpairment of Assets ", company has carmied oul an assessment and
canfirm that there are no impairment assets which required provision.

47. Movement of Provision
In compliance of Ind AS 37 “Provisions, Confingent liabilities and Contingent Assefs”, the
required information is as under;

(Tin crorc)
fhiein Provision 1far F‘ruhahle Provision fl?r
Obligation Doubtful Claims
Asat 1" April, 20235 9.39 031
Additional provision recognized during the year 0,29 -
| Amount used during the year - -
Amount reversed during the vear (2.71) -
| As at 31* March, 2026 6.97 0.31

48, Details of Loans, Investments, Guarantees and Securities given by the Company covered
u/s 186 (4) of the Companies Act 2013

a. Investments made and Loans given are disclosed under the respective Note No. 5 & 6 4
& B.

h. There is no security and guarantee provided by the Company.

49, In some cases, the Company has received intimation from Micro and Small Enterprises regarding
their status under “The Micro, Small and Mediwm FEnterprises Development Act, 20067, As per
practice, the payment to all suppliers has been made within 15 days of receipt of valid invoice.

_ (T i crore)
Particulars FY 2025-26 | FY 2014-25
Amount due and Payable at the vear end
- Principal*® B4 .55 4604

- Interest on above Principal ; s

Payments made during the year after the due date

- Principal - -

- Interest - -
Interest due and payable for principals already paid § -
Total Interest accrued and remaimed unpaid at year end - =
*inciudey Liahifilies and Provisions el

The above information regarding micro, small and medium enterprises have been determined to the extent
such parties have been identified on the basis of information available with the Company and have bean
relied upon by the Auditors.

50. Financial Risk Management:

The Company’s Financial Risk Management is an integral part of how to plan and execute its
business strategies. This note explains the sources of risk which the entity is exposed to and how
the company manages the risk. The Company is exposed to market risk, credit risk and liquidity
risk. Board of Directors of the company has overall responsibility [or the Ls-iabhshmmL and
oversight of the Company 's Risk Management Framework. a

/H. G ““." ' A\
3 , % |
i‘-' o #":-f'” B

\Ii‘r’
i
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A. Market Risk
Markel risk is a risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market prices. Marketl risk comprises of interest rate risk,
foreign currency risk, equily price risk and commodity price risk. Financial instruments
affected by market risk includes Loans, Borrowings, Deposits and Derivative Instruments.

a, Interest Rate Risk

Interest rate risk is a risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The Company’s exposure to the
risk of changes in market interest rates relates primarily to the long-term domestic rupee
lerm loans with floating interest rates.

The Company manages its exposure to interest rate risk by maintaining a balanced mix of
fixed and floating rate borrowings. In addition, the Company closely monitors movements
in interest rates and periodically reviews the debt portfolio to ensure it remains within
acceplable risk parameters,

Interest rate sensitivity

With all other variables held constant, the following table demonstrates the sensitivity to a
reasonably possible change in interest rates on floating rate portion of borrowings
outstanding as on 31.03.2026

318 March 2026 | 31° March 2025
Interest Rate Interest Rate

Increase/decreass fne 100 BPS) +1010) =100 + 10 =100
l;-fff;ct on Profit Before Tax /T in ) | =578 | 578 =43 9.3

Particulars

With all ather variables held constant, the following table demonstrales the sensilivity 1o a
reasonably possible change in interest rates on Term Deposit as on 3 1st March 2026:

X | 31% March 2026 | 31" March 2025
Particulars o e el
[mterest Rate Interest Rate
| Increase/decrease fy 100 RPS) +100 -100 100 -100

| Effect on Profit Before Tax ¢Fin Cr) | 272 =272 6.11 6.1

b. Foreien Currency Risk
The Company does not have significant exposure in currency other than INE.

¢. Commodity Price Risk
Risk arising on account of fluctuations in price of natural gas is mitigated by ability to pass
on the fluctuations in prices to customers over period of time. The company monitors
movements in the prices closcly on regular basis.

d. Equity Price Risk
The Company do not have any investment in quoted equity shares hence not exposed to
equity price risk.
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7B

B. Liguidity Risk

Liguidity Risk is the risk that the Company will encounter difficulty in meeting obligations
associated with financial liabilities that are settled by delivering cash or another linancial assel.
The Company’s objective is to maintain at all times optimum levels of liquidity to meet its cash
and collateral requirements to meet the payment obligations. The Company closely monitors
its liquidity position and deploys a robust cash management system. It also maintains adequate
sources of finance in the form of short term and long-term borrowings. The contractual
maturities of the Company's financial liabilities are presented below:

Liquidity Risk - Maturity Profile as on 319 March 2026

C.

A

{7 in crarc,]
T frae LI‘SS-’HIHH.J 4 E&i‘i‘ X ...;.w-.:.
FaLeling months months | dkiis
Borrewings (Non-current) " = - | 1.067.73
Borrowings {Current) - 43.26 175,31 - - 218.57
Truade Pavables . AEI B4 - - B GR 84
Other Financial Liabilities 271 64 300.85 20.34 B | oserm
(Current) =
Lease Liabilities (Non- i i . 5110 65.99 117.00
Current) : ' e
I.ease Liahilities (Current) . 7.04 2750 - - 10,44
Total 27164 1.034.89 218.15 85023 325.61 | 2,709.52
Liguidity Risk - Maturity Profile ax on 31" March 2025
(T in crore)
Particulars i : yours | Toat
Borrowings (Mon-current) i & E: 1026 70 25961 | 1,286.31
Borrowings (Current) - 43.26 175.31 - - | 21857
‘I'rade M"ayahles g 237 25 & = 5 £37.76
Other Financial Liabilitics _, - . i 5 o
(Current) 27560 2795 fif. 14 aX1.45
Lease Liabilities :
(Now-Crireea) - - - 4832 | 3904 | 8746 |
Lease Liabililies {Current) ! T16 18.47 x i 15 63
Total 22736 1,115.63 25992 1075.02 298.75 | 2976.68

Credit Risk

Credit Risk is the risk that a counter party will not meet its obligations under a financial
instrument ot customer contract leading to a financial loss. The Company is exposed to credit
risk from its operating activities (primarily from trade receivables) and from its financing
activities, including deposits with banks and financial institutions. Credit exposure also exists
in relation to guarantees issued by the company.

Customer credit risk is managed by each business unit subject to the Company's established
policy, procedures and control relating to customer credit risk management. Oulstanding

Ve wfv—’w fc-;,r

r:l’f
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%stnmer receivables are regularly monitored and reviewed [or 1mpalrmcn1
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The summary of the Company’s product wise credit policy is tabulatced below:

Piped Mamral GGas (Industrial)

Fiped Natural Gas {Commercial)

Compressed Matural Gas (CNG &
Compressed Bio Gas (CBG)

Bulk Industrial Sales 4 - 45 days

Cazh Sales & 4-15 duvs

The company does not expect any significant credit risk out of its exposure to trade reccivable
as a major part of revenue is contributed either by cash sales or within credit period of 3- 45
days.

Trade Receivables

Customer credit risk is managed by each business unit subject to the Company’s established
policy, procedures and controls relating to customer credit risk management. Qutstanding
receivables from customers are regularly monitored. An impairment analysis is performed at

each reporting dale on an individual basis for major clients.

Trade Receivables Ageing Schedule:

As on 31st March, 20126

in crore,
() Hndiphned Trafis Recebrable- 85948 5.42 439 0.94 4.47 | 8§75 10
Caongidered pood
| ity Ulndisputed Trade Recervable- ool 174 106 216 742 G 2y
Considered doubtful ' ; i i : ;
{101) Drsputed Trade Receivable- i ” _ y 0 0
Considered good
(1% Disputed Trade Receivable- o B R ) 018 a1a
Considered doubrtil I i
sub-total B59.49 T1.56 745 310 T.AT | 88507
i::’; Provision for Expected Credit 0.04 |78 5.67 322 607 | 1678
Met Amount 859,45 578 1.78% (0.12) L50 | 568.3%

*mciudes wnbilled wrade recefvables amownting fo T 190.65 Cr
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Ax on 35t March, 2025

(T far crere}
Crutstanding for following periods from due date of payment.
Farticulars Tessthané | 6 Months-1 | 1-2 23 | Morethan | o
ﬁhﬂ’ﬂﬁ' : Year Years | Years 3 years :
(1) Undisputed "Irade Beceivable - - ‘ .- s = | ges
Chin ek dond 004953 6.94 402 1.42 1 ._ YEA G0 :
(i) Unihgputed Trade Receivahle- i y7 cp | 4 [ 52 5 55
Considersd doubtful R L L% el o =3
tind Disputed Trade Recervable- ) ) } ) : }
Comsicleresd gouod |
{iw) Duspueed Trade Receivablz- ) ) ) R 171 372
Considered doublul a ?
Sub-total 04,90 T.91 5.60 1.83 5498 | 93213
Less: Provision for Expecned 06 . ER- = 1}-25- | dd4 aus | 1262
Credil Tass ; = ) 4 ) )
Net Amount 90954 4.03 532 1.39 (98} | 219.61

*wciudes wabidied irade recevadles amonnng o 7 1423 0r
Expected Credit Loss & Provision for Douohiful Dehts

The following table summarizes the changes in the allowances for doubtful accounts for trade

receivables:
__ [Fimerory)
Particulars 31st March 2026 | 31st March 2025
Start of the year R 12.62 BTy
Provision foe Impairment £ (Reversal) 4.16 283

| Receivables written off during the vear as uncuolleclible i -
[nused amounts revearsad _ - N
Olher Provisions - E
| tind of vear 1678 | 12.62

Financial Instruments and Cuash Deposits

The cash deposits are held with public and private sector banks. Further, company is also
investing its surplus funds into deposits linked with current account. There is no impairment
of these cash deposits as on the reporting date and comparative period.

I}. Capital Management

Capilal includes issued capital and all other equity reserves attributable to the equity holders
of the Company. The primary objective of the Company’s capital management is to ensure
that it maintains a strong credit rating and healthy capital ratios in order to support ils business
and maximize the sharesholder value.

The Company manages ils capital structure and makes adjustments in light of changes in
economic conditions and the requirements of the financial covenants. To maintain or adjust
the capital structure, the Company may adjust the dividend payment to shareholders, return
capital to shareholders, or issue new shares. No changes wera made in the objectives, policies
ar processes during the reporting year.
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51. Aecounting classifications and fair value measurements:

The Company uses the following hierarchy for determining and disclosing the fair value of
financial instruments by valuation technique:

I.evel 1: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly

Level 3: technigue which use inputs that have a significant effect on the recorded fair value that
are not based on observable market data.

As at 31¥ March 2026, the Company held the following financial instruments carried at fair value

on the statement of financial position:
(T in crore)

Fair value

Particulars Carrying amount

Level-1 | Level2 | Level-d

Financial Assets at amortised cost:

| .oans 3.75 - - 373
Trade Receivahles 65,39 - - BOR.3Y
Cash and Cash Equivalents 37,69 - - §7.64
Bank Balances Other than Cash and Cash Equivalents 220.97 - i 220,97
Other Finanvial Assets 75.47 - - 7547

At Fair valoe through profit and loss E - = -

At Fair value through OCI ; & = - -
Total Financial Assets 1,256.27 - - | 1,256.27

Financial Liabilities at amortized cost

Borrowings 28632 - - | 128632

Trade Payables HR2E4 - -] GR284

(Jther Financial Liabilitics U2 83 = - 3972 83

At Fair value through profit and loss - - - -

Total Financial Liabilities 2.561.99 - - | 2.561.99
MNoie:

(1Y The carrving cost of Interest-bearing loans & borowings is approximartely equal o their air Market Value.

(it} The carrying amount of trade reccivables, cash and cash equivalents. other bank balance, other receivables, trade
pavables, interest acerued and due, other payables and other financial liabilities are considered to be same as
their fair value due w their shorl-lerm natire.

(111} The Loir values of non-current financial assets (such as security deposits) and non-current linancial Habilities are
considered 1o be same as their carrving valucs as the impact of i valualion is nol material,

{iv} With respect to borrowings, the fair value was caleulsied based on cash ows discounted using the current
lending rate. They are classificd as level 3 lair values in the lair value hierarchy due o the inclusion of
unobsarvable inputs including counter party credit risk.

vy The fair values of the linancial assels and liabilities are included at the amount at which the instrument could be
exchanged in a current ransaction between willing parties, other than in a forced or liquidation sale.

As at 31st March 2025, the Company held the following financial instruments carried at fair value
on the statement of financial position:
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¥ in crore)

; o M AU Fair value
FATHERING Chtzying mount | evell | Levetz | Levears
Financial Assets at amortised cost:
Louans 1.75 - - 375
Trade Beceivables 9194l - - g919.61
Cash and Cash Equivalents 212,47 - - 212.47
Bank Ralances Other than Cash and Cush Equivalents 451,80 - = | 43l.80
Other I'inancial Assets T6.76 - - TO. T8
At Fair value through profit and loss - - - -
At Fair value through OCI ‘ £ A A
Total Financial Assets 1664.39 - - | 1664.39
Finangial Liabilitics at amortized cost j
Bormuwings 1 504.89 - - | 1504.89
Trade Pavables %37.26 - - B37.26
Other Financial Liabilitics 521.45 - - 521.45
At Fair value through profit and loss - - - -
Total Financial Liabilities 2.863.60 - - | 2.863.60

Nate.

(i) The carrying cost of [nterest-bearing loans & borowings is approximately eyual w their Fair Market Value.

{ii} The carrying amount of trade receivables, cash and cash cquivalents, other bank balance, others raceivables,
trade payables, interest acerued and due, other payables and other financial liabilities are considered to be same
as their fair value due to their shorl-lerm nature.

(1111 The fair values ol non-vurrent financial assets (such as securigy deposits) and non-current financial Habilities are
consllered o be same a3 their carrving values as the impact of fair valuation is not material,

{iv} With respect to borrowings, the fair value was caleulated based on cash ows discounted using the current
lending rate. They are classificd as level 3 lair values in the fair value hierarchy due to the inclusion of
unabservable inputs including counler party credit risk,

(v} ‘The fair values of the financial assels and liabilities are included at the amount at which the instrument could be
exchanged in g current lransaction between willing parties, other than in a forced or liquidation salc.

52. Statement pursuant to Section 129 (3) of Companies Act, 2013 related to Associate

Companies and joint ventures

Pari "B": Associates and Joint Ventures
(¥ im crore)

Andhra
E:f;:l;:;':; Vadodara Rajasthan Haridwar GOA FPurha [
Curporation (ias Stfm. (ias Matural (7as Matural :as | Bharati (>as
8. Particulars : Ltd Limited, Limited, Pyt T, Pvi Ltd. Pvi. Lid.
No o (VGL), {RSGL}, (HNGPL), (GNGPL), | (PRGPT),
(APGDUL), ; ; il j ; ;
Kakinads. Vadodara, Jaipur, Maridwar, Porvorim, Guwahati,
Gujarat Hajasthan Littarakhand Goa Asxsam
Andhra
Pradesh
i tﬁ:;ﬂc‘:“s"ﬁ:‘i 3lstMarch | 31stMarch | 31stMarch | 31stMarch | 31st March 315t March
Date 024 2025 2025 2025 2026 25
Mo of Equity
shares of Joml
, | Venrures held 12,35,70,83 1 41008943 63000000 4,35 80,000 40000000 | 51765350
h}- the oF T eenech) (& 10 eachl T eackh) T T each) (T 4 eack) (& 0 each)
Company on
the vear end-
3 |maunkal 12357 4101 63.00 4358 A0 00 51.77
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~ Andhra
%ﬂ:ﬂﬁﬁ’:ﬁ Vadudars | Rajasthan Haridwar | GOA Purba_
Corporation Gas St?m:. Gas MNatural Guas M™alural (Gas | Bharatl Gas
ﬁ. Particalars Lid Lil_nlred. Limited. P\-‘!. ;_.td. Pvt. Lud, Pyt Tl
Na Ao (VGL), (RSGL), (IINGPL), {GNGPLY, (PBGEL),
(APGDUCLY, : ; h : :
Kakinadi- ¥ ldi,:n,la ra, .]a_upur., Haridwar, Porvarim, Guwahati,
Gujarat Hajasthan Lttarakhand Gosa Assam
Andhra
Pradesh 1
Investment in
Avsanoiates [
Joint Venture
4 | Extentof 50.00% | 7.07% 0.00% S0.00% S0.00% 26.00%
Tolding %% il
Jaint Conleol ¢
5 | Sipnifican Imnl Venture | Joinl Venture | Joint Veoture | Joint Venture | Jono Venture | Joun Ventune
influgnee
Feason for not - Mot Tt : : Mol Mot
6 comnsolidated Nut Apphicable Applicable Applicable bRt gpbCanis Applicable Applicable
et wurlh
artributable to
i | [-2hatetolging u 56,69 58,54 ®9.19 S1.04 31.04 16,53
pr latest
audited Balance
Sheet
8 I'rofit f Loss for
the year®
(1) Comsidered
in (330 gm 1.70 4.52 .32 (6.3
Consolidation
(i1 Mt
Comsidered in - - - - - -
Consolidation e

* Toral prafiv of the entity Including other comprehensive incoms

53. Confirmation of Assets & Liabilities:

Naote:
i Mame of the associates or joinl ventures which are yet to commence operations: Mil

it Name of associates or joint ventures which have been liquidated or sold during the year: Nil

a. Some balances of trade and other receivables, trade and other payables are subject to
confirmation / reconciliation. Adjustment, it any, will be accounted for on confirmation /

reconeiliation of the same, which will not have a material impact.

b. In the opinion of management, the value of assets, other than fixed assels and non-current
investments, on realization in the ordinary course of business, will not be less than the value
at which these are stated in the Balance Sheet.




NOTES ACCOMPANYING TD THE CONSOLIDATED FINANCIAL STATEMENTS (Conta.)
534. Trade Payables

Trade Payables ageing schedule as on 3 1% March 2026

(i) MSME 58.44 6.11 - - - | 64355
(ii] Others 31 580.58 - - - | 61829
[iii] Disputed Dues - MSME - - - - - -
(iv] Disputed Dues - Others - - - - - -
Total 06.15 586.69 - - - | 682.84

Trade Payables ageing schedule as on 31 March 2025

() MSME | 4206|  3.08 3 i | 46.04
(if) Others 5281 7820 012 ; :

(iii} Disputed Dues - MSME - - = i 7 =
{iv) Disputed Dues - Others - - - - - -

Total 95.77 T41.37 012 - 2

837.26
53. Details of Belationship with Struck-off Companies
Dctails of Relationship with Struck-oft Companies as on 31* March, 2026:

Mamre of 'l'ransactions with struck-off Company Relationshi

iR Shares held Other p with
sL Mame of struck off : ' by Struck- | Culstanding | Struck oft

in Receivables | PPayahles 2

Wo. Company Securities oll Balanve (Te | Company
3 ; Compariy | be specified) | i any 10 b
(£inCr.) (FinCr.) (¥in Cr.) {(FinCr}) (finCr.) disclosed

Details of Relationship with Struck-off Companies as on 31% March, 2025:

Mamre of | ransactions with struck-off Company Relationshi
R | i Shares held Other P with
Sl Mame of struck ol g ; ’ | by Struck- | Owstanding | Struck ofl
. i in Receivables | Payables | oy :
| Mo, Company off Balance (Te | Company

Securitics Company | be specified) | if any 1o be

[ (Fin Cr.} (TinCr.) FinCr.} (FinCr} (T inCr.) disclased




MOTES ACCOMPAMNYING TO THE CONSZOUIDATED FINANMCLAL STATEMENTS (Contd. )

56. Andhra Pradesh (Gas Distribution Corporation Limited (APGDC) is a 50:50 Joint Venture Andhra

a7y

Pradesh (ias Distribution Corporation Limited (APGDC) is a 50:50 Joint Venture Company
(JvC) of GAIL Gas Limited (GAIL Gas) and various P5Us’of Andhra Pradesh
Government. APGDC surrendered its authorization of KSPL project during the financial year
2023-24 due to various challenges to complete the project.

The health assessment of pipeline and its related assets has been done by a reputed Project
Management Consultancy firm in FY. 2024-25 and as per same pipeline and related assets arc in
satisfactory condition and fit for purpose. Further, revalidation of health assessment ot APGDC
Assets has been conducted during the current financial vear, and assets have again been assessed
to be in satisfactory and usable condition. APGDC requested PNGRB to factor in the investment
done by APGDC while conducting the re-bidding of this line to recover the investment made in
the project. Further, PNGREB has invited bids for Mallavaram o Srikakulam pipeline (MSPL}
which includes the KSPL stretch. During the current year, bidding process has been annulled due
to techno-legal issues.

Subsequent to the cancellation of the bid, Hon’ble Chief Minister of Andhra Pradesh has writien
to the Ministry of Petroleum and Natural Gas on 23.03.2026 expressing iis intent to revive the
project and has requested that the project be direetly allocated to a public sector undertaking (PSL)
- GAIL or LOCL) under section 42 of PNGRB Act, to facilitate its completion.

GAIL vide its letter dated 17.04.2026 has again requested MOFNG 1o authorize Ennore-
Srikakulam NG Pipelines (ESPL) under section 42 of PNGRB Act. which includes KSPL
project. GAIL also stated its willingness to leverage the existing infrastructure of APGDC on
KSIL.

Considering above including letter of Hon ble Chief Minister of Andhra Pradesh and of GAIL
(India) Limited, a significant recovery of funds deployed for the KSPL project is anticipated,
mitigating any potential impairment risks .

Moreover, the Company has carried out impairment testing of its investment in Andhra Pradesh
(ras Distribution Corporation Limited (APGDCY as on March 31, 2026 through independent
professional consultant. As per report [tom valuer no impairment provision s required
accordingly management is of the view that investment is free from impairment as on reporting
date.

.In compliance with Ind AS 12 on “Income Taxes” issued by the Institute of Charlered

Accountants of India, the Company has created tax liability as per details given below:

(i) Income Tax related to items charged or credited directly 1o Statement of Profit and Loss
during the year:

(T in croral

Particulirs 315t March, J1st March,
- 2026 2025

Current Income Tax: - .

(,un'l_:n!. Income Tax Charge from ordinary activities (Continuing 94 87 114.05
| Operations) _
| Provision/Adjustment of Tax relating to earlier periods =777 3.86
' tagome Tax Charge from ordinary activities {isconlinued - &

o




MOTES ACCOMPARMYING TO THE COMSOLIDATED FINAMTIAL STATEMENTS (Conid.)

Pasticubis 31st March, | 31st March,
) 2026 2025
Current Income Tax Charge on Gain on disposal of Discontinued - -
Ciperations. )
Deferred Income Tax:
Rt?laulng to origmation and teversal of temporary  differences 66.00 | 46.31
{Continuing Operations)
Relating to origination and reversal of temporary differences ’ :
{ Discontinued Operations) |
Provvision for MAT Credit - -
Income Tax Expense reporied in the Statement of Profit and 133.14 164.22
_ Loss
{il) Reconciliation of Eftective Tax Rate {Continuing Cperations):
- (T in crove)
Pgr!:_igt_ll_s_l_;!'s 315t March, 2026 | 315t March, 2025
Profit Before lncome Tax 3553 614 .86
Current Tax Rate [ 4.62% 141 8%
Computed Effective Tax Expense 8705 117491
Movement in Deterred Tax Liability 66,09 46.31
!
Provision for MAT Credit - - |
Income Tax charged to Statement of Profit and Loss 153.14 164.22
Effective Tax Rate 25.71% 26.71%
{iii) Recognized Deferred Tax Assets and Liahilities:
Deferred Tax Assets/ (Liabilities) are atiributable to the following:
(¥ in crore)
Balance Sheel Statement of P'rofit & Loss
Harbiears 30st March, | 31st March, | 3Ist March, | 3lstMarch,
S 2026 | 2025 2026 2025
Froperty. Plant and Equipment (323.21) (258.69) [B6.32) {44.37)
6,43 &, 00 (1,43




MOTES ACCOMPANYING TO THE COMSCUDATED FINAMCIAL STATEMENTS (Contd.)

Balance Sheet Statement of Profit & Loss
ATREWarS 31st March, 31st March, Flst March, 315t March,
2026 2025 2026 2025

Deferred Tax Assets! (Liabilities) (318.78) (252.69) (66,00 (46.31)
Offsetting of Deferred Tax Assets! .

(Liabilities) [ - § B
MNet Deferred Tax Assets '

/(Liabilities) (318.78) (252.69) (66.09) (46.31)

58. Wilful Defaulter:
The Company has not been declared as a wilful defaulter by any bank or Onancial institulion or
any other lender as on 313 March 2026 and 31° March 2025

59. Benami Property:
The Company is not holding any Benami Property as on 315t March 2026 and 31st March 2023,
Further, no proceedings have been initiated or pending against the Company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and the
rules made thereunder.

60, Borrowings Secured against Current Assets:
During the financial vear ended 3 Ist March 2026, the Company has not availed any borrowings
from banks or financial institutions against security of current assets. Accordingly, there is no
requirement for filing quarterly return/statements of current assets by the Company with Banks
or Financial Institutions.

61. Registration of Charges or satisfaction with Registrar of Companies (ROC):
During the financial vear 2025-26, the Company has registered charges or satisfaction with

ROC on or belore the statutory dale and there is no delay in registration.

62. Earnings per Share:

Particulars _ 2025-26 202425
Profit after Tax (T in crore) 448 50 454 B4
-_"I.’I.-"t:ighted Average No. of Equity Shares (Basic) 200,00,00,000 | 200,00,00,000
Weighted Average WNo. of Equity Shares (Diluted) 200,00,00,000 | 200.00,00,000
Mominal Value per Share (in Bs.) 10 10
| Basic Earning per Share (in Rs.) 2.24 227
Diluted Earning per Share (in Rs.) 2.24 2.25




MOTES ACCOMPANYIMG TO THE CONSOLIDATED FINAMCIAL STATEMENTS {Contd i

63, Rafios = —

le'rar}t Halia Current Assels Current Liabilities 0.82 1.04 -21%
{in rimes)
i ; Total Debt i 5
DebbEaquity | i chuding Togse | TOUM Bquity (eachuding; | gy 0.45 18%
Ratio i revaluation reserves)
Liabilities)
Earnings Debt service = Interest
DebtBervice | o ouiable fye | FRYTENt+ Principal 1,90 2.32 18%
Coverape Ratio : pavment | lease
debt service i ;
laibilities paid
Return om Net Profit after | Average shareholder's 4 %
Eaquity Raic i cquity 11.99% 13.31% -11%
[ventory Cost of Goods : .
Turnover ratio Sold by AL L A%
T Average Trad
Receivables | Net Credit Sales ki oo ad 13.76 14.22 -3%
j Receivables
Turnover Ratio
Toae Kpvahles | NeLErRdR | o Semiepaniies | Byas 13.03 17%
Furnover Ratio, Purchases
Net Capital ; ;
Tiatiaiver Rt Net Sales Working Capital {44.79) 220,82 -120%
Net Profit Ratio | <! P"t‘;f‘ e Net Sales 3.65% 3.81% -4%
Bt o Earnings Belore
B ! : : i ; :
Capital Iibepastand Trx Capital Employed 11.39% 11.99% 5%
Emplayed
Return on ahare of
I ProfitT.oss of Closing investments 1.43% 1.11% 28%
nvestment .
IV Companies

Ii o Finance Cost plus Principal Repayments of Debi

2i Averoge of Opening Shareholder s Equity and Closing Shaveholder s Eguiny.
M Shareholder s Eguity + Total Debi — Deferred Tax Liabilities + Leare Linbilities

* Explanation for change in the ratio by more than 25% as compared to preceding year:

(a) The decrease in Net Capital Turnover Ratio is primarily attributable to a reduction in deposits
wilh Bunlk.
(b} The increase in Relurn on Investment is due to increase in Profit of Joint Ventur




MOTES ACCOMPANYING TO THE CONSOLIDATED FINANCIAL STATEMENTS (Conid)

64. Due to uncertaintics arose from geopolitical developments in the Gulf region, gas sale invoices

6.

for the month of March, 2026 raised by GAIL (India) Limited for pooled price RLNG, billed to
the Company are provisional in nature. Accordingly, the Company has also issued provisional
invoices (o its Bulk and Industrial Customers,

Any adjustments, il any, arising pursuant to the finalisation of invoices by GAIL (India) Limited
will be accounted for in the period in which the related debit or credit notes are received.
Accordingly, Company shall also issue debit or credit notes to the respective customers
subsequently. T'ill date, no debit or credit note has been received.

Based on management’s assessment, such adjustiments, if any, are not expected to have material
impact on the financial statements as at the reporting date.

. Events occurring after the balance sheet date

The company cvaluates events and transactions that occur subsequent to the balance sheet date
but prior to approval of the financial statements to determine the necessity for recognition and/or
reporting of any of these events and transactions in the financial statements. As on date, there
are no material subsequent events to be recognized or reporled that has nol already been stated.

I'revious Year's figures have been regrouped’ reclassified wherever necessary Lo correspond with

For & on hehalf of the Board of Directors of (GAIL GAS LTD,

the current year's classification/disclosure,

“‘tv"'}ﬁ ARy
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