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UAE exits Opec, Opec+in
major blow to oil cartels

Reuters
feedback@livemint.com
DUBAI

he United Arab Emirates
I (UAE)said on Tuesday it
was quitting the Organi-
zation of the Petroleum
Exporting Countries (Opec)
and Opec+, dealing a heavy
blow to the oil exporting
groups and their de facto
leader, Saudi Arabia, at a time
when the Iran war has caused a
historic energy shock and
unsettled the global economy.
The loss ofthe UAE, a long-
standing Opec member, could
create disarray and weaken the
group, which has usually
sought to show a united front
despite internal disagreements
over arange of issues from geo-
politics to production quotas.
UAE energy minister Suhail
Mohamed al-Mazrouei said the
decisionwas takenaftera care-
fullook attheregional power’s
energy strategies. “Thisisapol-
icy decision, it has been done
after a careful look at current

.

UAE exit could create disarray

and weaken Opec.  BLOOMBERG
and future policies related to
level of production,” he said.

Opec Gulf producers have
already beenstruggling to ship
exports through the Strait of
Hormuz, a chokepoint
between Iran and Oman
through which a fifth of the
world’scrude oiland liquefied
natural gas normally passes.

Mazrouei said the move
would not have a huge impact
on the market because of the
situation in the strait.

Butthe UAE exit from Opec

represents a win for US Presi-
dent Donald Trump, who has
accused Opec of “ripping off
therestofthe world”byinflat-
ing crude oil prices.

Trump has also linked US
military support for the Gulf
with oil prices, saying that
while the US defends Opec
members they “exploit this by
imposing high oil prices”.

The move came after the
UAE criticised fellow Arab
states for not doing enough to
protect it from numerous Ira-
nian attacks during the war.

Anwar Gargash, the diplo-
maticadviser forthe UAE pres-
ident, criticised the Arab and
Gulf statesat the Gulf Influen-
cers Forum on Monday. “The
Gulf Cooperation Council
countries supported each other
logistically, but politically and
militarily, I think their position
has been the weakest histori-
cally,” Gargash said.

Decision may help India
get more oil: Experts >Pn
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No plan toraise
fuel prices post
polls; no shortage,
says Centre

I
Rishi Ranjan Kala
New Delhi

There is no proposal to raise
retail prices of petrol and
diesel, which have not been
raised since April 6, 2022, the
Ministry of Petroleum and
Natural Gas said on Tuesday.

Indiahad a combined daily
under-recovery of around
2,400 crore (till March 27,
2026), as per the Ministry.

On the government plan-
ning to raise retail prices
after the conclusion of the
Assembly elections, Sujata
Sharma, Joint Secretary in
the Petroleum Ministry, said,
“There is no proposal to in-
crease petrol and diesel
prices.”

Last week, the Ministry
said that PSU oil marketing
companies (OMCs) were
bearing under-recoveries of
around T20 a litre on petrol
and 100 on diesel.

On refinery runs, Sharma
said that all refineries were
operating at high capacity
with adequate crude invent-
ories, while sufficient stocks
of petrol and diesel are being
maintained.

“Panic buying is observed
at certain retail outlets due
to rumours. It is informed
that there are adequate
stocks of petrol and diesel
available at all petrol pumps
in the country,” Sharma
added.
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UAE's exit from Opec a chance for
India to source more crude: experts

Rituraj Baruah

B e

ritura].baruah@livemknr.com
NEW DELHI

T he UAE's exit from the
global oil cartels may be
good for India, the world's
third-largest oil buyer, sector
experts said.

The exit comes at a time when
the Organization of Petroleum
Exporting Countries (Opec) has
been trying to cap production
amid a global oil crisis. The UAE
decision may weaken Opec's con-
trol over oil prices and result in
more energy purchases by India,
expertssaid.

"This decision aligns with the
UAE's long-term strategic and
economic visionand the evolution
of its energy sector, including
accelerating investment in
domestic energy production,
while reinforcing itscommitment
toitsroleasaresponsible and reli-
able producer looking to the
future of global energy markets,"
the Emirates' energy ministry
wrote on X. The decision takes
effect on1May.

For long, India has been
demanding anincrease in produc-
tion by Opeccountries to achieve
energy security and affordability.
While Opec accounts for around
40% of India's oil needs, UAE
accounts for around a tenth of
India's overall oil imports. Indiais
anet energy import with 90% ofits
oil requirement being imported.

Sourav Mitra, partner, oil and

UAE's decision may weaken Opec's
control over oil prices. AFP

gas, Grant Thornton Bharat said
the UAE's exit is likely to increase
global oil supply flexibility in the
medium term as the Emirates
would be free from Opec man-
dates which could soften crude
prices. "It is likely to be beneficial
for India’s import bill and inflation
in that sense.” However, in the
short term, such events typically
lead to market volatility and geo-
political uncertainty, requiring
India to strengthen supply diversi-
fication and bilateral energy ties,
hesaid.

Deepak Mahurkar, partner, oil
and gasat PwC India, said the UAE
move may be seen as an "opportu-
nity” for India. "Opec hasbeen try-
ing to control prices and restrict
production hikes. The move may
increase supplies from the UAE,
and its always good for a major

consumer like India to have more
supplies.”

Founded in 1960, Opec coordi-
nates petroleum policies to stabi-
lize global oil prices and ensure a
steady return for its members.
Opec+ has 10 additional members,
including Russia. The UAE joined
Opecinl967 through the Emirate
of Abu Dhabi.

The UAE said its decision fol-
lowsa thorough review of the UAE
production policy and its current
and future capabilities, and in light
of what its national interest
requires and the state’s commit-
ment tocontributing effectively to
meeting the market’s pressing
needs, while geopolitical fluctua-
tions continue in the near term
through disruptions in the Ara-
bian or Persian Gulfand the Strait
of Hormuz, which affect supply
dynamics, as fundamental trends
point to continued growth in
global energy demand over the
medium and long term.

"The stability of the global
energy system relies on theavaila-
bility of flexible, reliable supplies
atreasonable prices, and the UAE
has invested to meet demand
changes efficiently and responsi-
bly, prioritising supply stability,
cost, and sustainability,” it said,
while adding that following its
withdrawal from Opec, the UAE
will continue its responsible role
through a gradual and measured
increase in production, in line
with demand and market condi-
tions.
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TAPPING ALTERNATIVE ROUTES

UAE, Saudi Bypass Hormuz to

Boost Crude Supplle to India

April crude imports
avg 4.4 million bpd,
down 15% from Feb

Sanjeev Choudhary

New Delhi: Supplies from Saudi
Arabia to India have normalised
while the UAE shipments are run-
ning well above last year’'s average,
as both countries ramp up loa-
dings from alternative ports that
bypass the Strait of Hormuz dis-
ruption.

Increasing flows from Saudi Ara-
bia and the UAE along with resu-
med imports from Iran and Vene-
zuela and higher purchases from
Russia have partly offset Gulf
supply losses and ensured crude
oil availability for India this
month, said Nikhil Dubey, senior
research analyst at the ship-track-
ing firm Kpler.

India’s average crude imports of
4.4 million barrels per day (bpd)
between April 1-26 were about 15%
below February’s intake of 5.2 mil-
lion bpd, as supplies from Iraq —
itssecond-largest source —arestill
shut, along with volumes from Ku-
waitand Qatar, accordingto Kpler.

Saudi Arabia supplied 697,000
bpd in April, compared with the av-
erageof 668,000 bpd in 2025-26. UAE
supplies stood at 619,000 bpd in
April, higher than the previous fi-

Oil Surge

Import volumes by sources

Russian Fed*

Iraq

Saudi Arabia 668 |
UAE 433
us 314 |
Nigeria 193
Brazil 111 |
Venezuela 10
Iran

Others

| 4,829 |4,40

Source: Kpler

scal’s average of 433,000 bpd.

Saudi Arabia has been redirec-
tingshipments from Ras Tanurain
the Persian Gulf to the Yanbu ter-
minal on the Red Sea via its 7 mil-
lion bpd East-West pipeline. UAE,
meanwhile, is rerouting flows
throughthel.7million bpd ADCOP
pipeline to Fujairah on the Gulf of
Oman. Other Gulf producers re-
main overwhelmingly dependent
on Hormuz for exports.

Supplies from Oman, which do
not have to cross the strait, have al-
so increased, climbing to 101,000
bpd in April from an average of
18,000 bpd in 2025-26.

Easing of US sanctions has hel-
ped Indian refiners, scrambling
for alternatives after the Hor-
muz disruption tightened supp-
liesand led toa surge in prices.

1| olumein 1, 000 bpd,
== *Russian Fed includes Kazakh

Resumption of crude supplies in
April from Iran (151,000 bpd) after
seven years and from Venezuela
(258,000 bpd) after a nine-month
gap has helped refiners secure vo-
lumes. US supplies to India, howe-
ver, have lagged, falling to 115,000
bpd in April, well below the 2025-26
average of 314,000 bpd.

The US eased exports of Venezue-
lan crude after the capture of its
President, Nicholas Maduro, in Ja-
nuary, and issued waivers in
March, facilitating imports of Ira-
nian and Russian oil.

Russian supplies, which had dip-
ped sharply in January and Febru-
ary due to the US sanctions, doub-
led month-on-month in March to 2
million bpd. This month, however,
imports have moderated to 1.6 mil-
lion bpd due to lower availability.
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UALE’s plans to exit Opec
limits gain in oil prices

WTT futures rose above $100/bbl first time since April 13

REUTERS
28 April

Oil prices rose more than 3 per cent on Tues-
day as stalled efforts to end the Iran war kept
the Strait of Hormuz largely closed, con-
straining West Asia supplies, though the
UAE'’s announcement that it would leave
Opec and Opec+ trimmed gains.

Brent crude futures for June climbed $3.37,
or3.1per cent, to $111.60 a barrel by 1336 GMT,
after gaining 2.8 per cent toclose the previous
session at their highest since April 7. The
contract isup for aseventh straight day.

Asof 8.54 pm Indian Standard Time (IST),
brent crude oil was trading at $103.61/bbl.

US West Texas Intermediate (WTI) crude
for June rose $3.72, or 3.7 per cent, to $100.09
a barrel, after gaining 2.1 per cent in the pre-
vious session. WTI futures rose above the
$100 per barrel threshold for the first time
since April13on Tuesday.

Prices pared some gains after the United
Arab Emirates said on Tuesday it had quit
Opec and Opec+, dealing a heavy blow to the
oil exporting groups.

US President Donald Trump, mean-
while, was unhappy with the latest Iranian
proposal end the war, a US official said on
Monday, as Iranian sources disclosed that it
avoided addressing the nuclear programime

Making strides
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Data as on 8:54 pm (IST) Source: Bloomberg

until hostilities cease and Gulfshipping dis-
putes are resolved.

“Oil above $110 perbarrel reflects a market
that israpidly repricing geopolitical risk,” said
Rystad Energy analyst Jorge Leon.

“With peacetalksstalled and noclear path
toreopeningthe Straitof Hormuz, traders are
factoring in a prolonged disruption to a criti-
cal artery of global supply”. “Even in a best-
casescenario, any US-Iran agreement is likely
to be narrow and partial, leaving the Strait
issue unresolved, which means the upside
risks to prices remain.”
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- UAE to leave Opec
~ amid energy crisis

Policy Decision Based On Production Levels;

Didn’t Consult Saudi Arabia: Energy Minister
DENT TO CARTEL'S UNITY

Dubai: The United Arab Emi-
rates said on Tuesday it was
quitting Opecand Opec+, dea-
ling a heavy blow to the oil
producers’ groupasan unpre-
cedented energy crisis trigge-
red by the Iran war exposes
discord among Gulf nations.

The loss of UAE, a longs-
tanding Opec member, could
weaken the group, which has
usually sought to show a uni-
ted front despite internal dis-
agreements over geopolitics
and production quotas.

UAE energy minister Su-
hail Mohamed al-Mazrouei
said thedecision wastaken af-
ter a careful look at the regio-
nal power’s energy strategies.
Asked whether the UAE con-
sulted with Opec’s de facto le-
ader and regional heavywe-
ight Saudi Arabia, he said the
UAE did not raise the issue
with any other country.

“This is a policy decision,
ithasbeendoneafteracareful
look at current and future po-
licies related to level of pro-
duction,” said the energy mi-
nister.

Opec Gulf producers have
been struggling to ship ex-
ports through the Strait of
Hormuz, a chokepoint betwe-
en Iran and Oman through
which a fifth of the world’s
crude oil and liquefied natu-
ral gas normally passes, be-
cause of Iranian threats and
attacks against vessels.

Mazrouei said the UAE’s
move, in which it will leave
Opec and Opec+ as of May 1,
would not have a huge impact
on the market because of the
constraints in the strait.

The Organisation of the
Petroleum Exporting Count-

What is Opec

> Founded in 1960, it has 12
major oil producing countries
— Saudi Arabia, Iraq, Iran, UAE,
Kuwait, Venezuela, Nigeria,
Algeria, Angola, Libya,

Congo, Gabon

> The cartel of oil producers
manages oil production, dictates
global oil prices to maximise
gains for the members

Weakens the unity
of the cartel that
has controlled oil
prices for the past
6 decades

What is Opec+

Founded in 2016 in the
aftermath of oil price crash,
it is an expanded alliance

constituting of |

Opec members
and other non-

Opec major 0il SIS
producing countries

— Russia, Kazakhstan, Mexico,
Oman, Azerhaijan

WHAT DOES UAE’S EXIT MEAN

UAE can now freely
raise production,
leading to possible
downward pressure
on oil prices

Expands rivalry
with Saudi
Arabia, which has
advocated strict
production quotas

UAE exit news trims oil price gains

B rent crude futures for June climbed 3.1%, to $111.6 a barrel,
posting gains for a seventh straight day after gaining 2.8%to
close the previous session at their highest since April 7.US WTI
crude for June rose 3.7%, to $100.1a barrel, after gaining 2.1%in
the previous session. WTl futures rose above the $100 per barrel
threshold for the first time since April 13.

Prices pared some gains after UAE said it had quit Opec and
Opec+,dealing a heavy blow to the oil exporting groups. reuters

ries (Opec) and allies inclu-
ding Russia are known collec-
tively as Opec+, and the UAE
was their fourth-largest pro-
ducer. Together they control-
led nearly half the world’s oil
before the war:

The International Energy
Agency said that Opec+ saw
its share of global oil output
decline to 44% in March from
about48% in Feb. Itislikely to
fallfurther in Aprilas produc-
tion shut-ins become more
pronounced.

“This opens the door for

the UAE to gain global market
share when the geopolitical
situation normalises,” said
Monica Malik, chief econo-
mist at ADCB. Operating out-
side the producer group al-
lows the UAE to fully leverage
itsposition asa supplier of so-
me of the world’s lowest-cost
and lowest-carbon barrels.

The UAE has recently do-
ubled down on its relations-
hips with the United States
and Israel, especially after co-
ming under attack during the
Iran war. REUTERS
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