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LPG crisis fuels fraud: Fake
MGL calls drain Z70L in amth

Mateen.Hafeez
@timesofindia.com

Mumbai: At a time when US-
Israel and Iran’s war has affec-
ted the gas and fuel supply
acrossthe world, fraudstersare
capitalising on the LPG crisis,
usingitasatooltocheat people.
In one month, at least four
complaints have been registe-
red in one police station where
victims collectively lost Rs 70
lakh after they were threate-
ned that their gas connection
would be disconnected.

“Official representatives
of a gas agency never ask for
details of your bank account,
OTP or debit card over the
phone. The fraudsters are
usingall thesemethodstoche-
at people. One has tobe alert,”
said the police source.

Police said a64-year-old re-
tired employee of an insuran-
ce company told police that

shereceivedatext messagesa-

ying, “Your MGL gas connec-
tion will be disconnected to-

HOW THE SCAM WORKS

> Fraudsters typically
contact victim through
SMS or WhatsApp,
claiming their gas
connection will be

> Victims are told to pay a

APK file (e.g., Mahanagar.apk or
gas_bill_update.apk) _

> Once downloaded, it allows
fraudsters full access to a
victim's phone

disconnected due to an unpaid bill

nominal fee and sent a malicious

SAFETY TIPS

> Do not download APK file.
MGL and other gas providers
never _s_end APK ﬁl_e_s -

> Official representatives
will never ask for bank
details, passwords, or OTPs
> Use MGL's official website
or MGL Connect App to
check your actual bill status

Reach out to National Cyber
Crime Helpline no. 1930

#DontGetScammed

Gift TOI to your loved ones and
protect them from scams.
Call 8595124 124

night at 7.30pm. Please contact
MGL officer Mr Manish Ratho-
re.” The message contained a
mobile number too. When she
dialled the number, she was
told her gas connection’s CA
number was blocked. To un-
block the CA number, the accu-

sed sentamalicious APK file to
the complainant and asked her
todownload it and fill in her de-
tails. However, she could not
download it on her Iphone and
told Rathore about it. The
fraudster then sent the APK fi-
le on her husband’s android
phone. She was asked to pay Rs
7. Sheused her debit card for it.
Aftershefilled in herdebitcard
details, she was told that there
was a mistake in the process

and she was asked to use anot-
her debit card. She suspected
something was amiss and stop-
ped the process. Next day, she
received messages that Rs 26.53
lakh was deducted from her ac-
count and Rs 45,000 was deduc-
ted from her husband's acco-
unt. The couple lost almost Rs
271akh.

In another case, a fraud-
ster using similar modus ope-
randi contacted a western
suburb resident and asked
him to make payment for gas
connection update and sent a
fraud APK file in the name of
MGL. Once the complainant
downloaded and submitted
his information, Rs 20.27 lakh
was debited from hisaccount.

In another case, a fraud-
ster contacted the complai-
nant, saying his gas bill was
pending and the connection
would be disconnected. The
accused sentamalicious APK
file in the name of MGL to the
consumer and siphoned over
Rs10lakh from his account.
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Petrol & diesel excise duty
cut by <10, retail cost same

m 7K-cr fortnightly loss m Windfall tax on fuel exports

MADHUSUDAN SAHOO
NEW DELHI, MARCH 27

Shielding the common
man from an “oil shock”
amid a surge in global
crude prices, the govern-
ment on Friday slashed
excise duty on petrol and
diesel by 10 per litre,
averting a retail price
hike. The cut in special
additional excise duty on
petrol from 213 to 73 per
litre and on diesel from
210 to zero will not lead to
any change in retail pump
prices, as the reduction
will be offset against fuel
losses. The cut in the
excise duty will result in
an estimated revenue loss
of 21.75-lakh crores to the
exchequer annually.

raised fo 70% for states

New Delhi: The Central
government has
increased commercial
LPG allocations to
states by 20 per cent,
raising the quota to 70
per cent of pre-war
demand to meet indus-
trial requirements,
including steel and
automobiles. PAGE 6

The government, in a
notification, said that spe-
cial additional excise duty
on petrol has been cut
from 213 a litre to 23 and
the same on diesel from
210 per litre to nil. In a
balancing act, the govern-

ment imposed additional
export duties on diesel and
jet fuel or aviation twrbine
fuel (ATF), a move aimed
at ensuring adequate
domestic supply.

“An additional duty of
¥21.50 per litre has been
levied on diesel exports
and ¥29.50 per litre on
ATF exports,” the govern-
ment said. However, there
is no windfall tax that has
been levied on domestic
crude oil producers like
state-owned oil and gas
retailer ONGC,

After the reduction in
excise duty, it is expected
that the incidence of
excise duty on petrol will
be ¥11.9 per litre (F1.40
basic excise duty, 23
® Turn to Page 4
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Petrol & diesel excise duty
cut by %10, retail cost same

B Continued from Page 1

special additional excise duty,
2250 agriculture infrastructure
and development cess and I35
road and infrastructure cess),
On diesel the incidence will be

7.80 per litre (¥1.80 basis excise
duty, ¥4 agriculture infrastruc-
ture and development cess
and 22 road and infrastructure
CRss).

Soon after the announcement
of the excise duty cut, petroleum
and natural gas minister
Hardeep Singh Puri said that the
government has chosen to
absorb the financial impact
rather than pass on the full bur-
den of rising fuel costs to con-
Sumers.

Mr Puri further said that inter-
national crude prices have gone
through the roof in the last one
month from around $70 per bar-
rel to around $122.
“Consequently, petrol and diesel
prices for consumers have gone
up all over the world. Prices have
increased by around 30-50 per
cent in Southeast Asian coun-
tries, 30 per cent in North
American countries, 20 per cent
in Europe and 50 per cent
in African countries,” he
compared, saying that the
government had two choices —
either increase prices drastical-
Iy or bear the brunt on its
finances.

Justifying the imposition of
additional export duties on
diesel and ATFE Union finance
minister Nirmala Sitharaman
said that the duties were levied
to ensure sufficient availability

of these fuels for domestic con-
sumption in the country.

The excise duty cut follows
record losses that oil companies
suffered from the surge in inter-
national oil prices. Prices of
crude oil, the raw material for
making petrol and diesel, have
surged almost 50 per cent this
month due to supply disruption
in the West Asia warn

Considering 175 billion litres of
auto fuel sales annually — 115
billion litres of diesel and &0 bil-
lion litres of petrol — the impact
of the duty cut is estimated to be
21.75-lakh crore per year
Central Board of Indirect Taxes
and Customs (CBIC) chairman
Vivek Chaturvedi said that the
excise duty cut will result in a
revenue loss of around I7,000
crores, while the hike in special
additional excise duty on the
export of diesel and ATF will
fetch 1,500 crores more in a fort-
night, resulting in a total rev-
enue loss of 5,500 crores to the
exchequer fortnightly.

Reacting to the government's
decision to slash excise duty on
petrol and diesel, rating agency
ICRA said, “It has been observed
that international oil prices
touched $119 per barrel earlier
this month alone due to the
intensifying Gulf War before
pulling back to around $100 a
barrel.

“If the average crude oil price
goes up to $100-105 per barrel,
fuel retailers would incur a loss
of ¥11 per litre on petrol and
214 per litre on diesel, respec-
tively"
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India’s crude basket hits $115,
excise duty cut to help oil cos

Oil suppliers lose 32,400 cr every day due to higher crude oil prices

SANGEETHA G.
CHENNAI, MARCH 27

After earning combined
net profit of over 34,000
crore in the first half of
FY26, Indian oil market-
ing companies (OMCs) are
being offered excise duty
cuts to cushion the mar-
gins, which went into neg-
ative territory in the past
few weeks with the rise in
crude oil prices due to
Iran war.

OMCs are most likely to
increase the retall prices
of petrol and diesel if
crude prices go up further.

According to the govern-
ment, the T10 per litre
excise duty cut on petrol
and diesel is meant to
reduce the under-recover-
ies being absorbed by pub-
lic sector OMCs.

At current international
crude prices, under-recov-
eries stand at approxi-
mately ¥26 per litre on
petrol and 281.90 per litre
on diesel. The combined
daily under-recovery
being absorbed by OMCs
is about 22,400 crore.

The excise reduction is
to offsets these losses,
ensuring OMCs can con-
tinue to supply fuel with-
out disruption while keep-
ing retail prices
unchanged, it said.

Indian crude oil basket
has  spiked towards
$115.75 per barrel in
March, while Brent crude
hit a high of $119 per bar-
rel and now trading
around $115.

“The margins of OMCs
will again become nega-
tive if Brent prices rise to
$125 levels. Hence, they
are likely to increase

WHAT IS INDIA’S CRUDE BASKET

INDIA'S CRUDE oil | CRUDE BASKET ~iyhm
basket price — | consists of roughly s
often called the | 61.02% sour grade o
“Indian Basket” or | (Oman and Dubai
FOB price— does | average) and
not refer to a single | 38.98% sweet
crude grade. Itisa | grade (Brent
weighted average | Dated).
price of multiple BASKET PRICE ALSO
- includes increased
imports, and | joqistical costs such as
higher insurance and
shipping.

crude oils that India

reflects the
country’s actual
import cost.

MONTHLY AVERAGE OF
DAILY INDIAN FOB PRICES
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The government
has taken a sub-
stantial impact on
its taxation revenues to
reduce high losses being
faced by oil marketing
companies at this time of
sky-high global prices.
— HARDEEP SINGH PURI,
Union minister for
petroleum and
natural gas

115.75*

Source: Petroleumn planning & Analysis Celf

—— 2026

(OMMERCIAL LPG

SUPPLY AT 70% OF
PRE-CRISIS LEVEL

MADHUSUDAN SAHOO
NEW DELHI, MARCH 27

The government on Frid-
ay announced an addi-
tional 20 per cent com-
mercial liquefied petrole-
um gas (LPG) allocation,
taking the total to 70 per
cent of pre-crisis levels
for non-domestic use in
the country.

Besides, it is expected to
meet industrial require-
ments, inclu-ding steel,
automobiles and other
sectors.

In a letter to all state
chief secretaries, oil sec-
retary Neeraj Mittal
directed that the addition.
al supply be prioritised
for labour-intensive indu-
stries such as steel, auto-
mobiles, textiles, dyes,
chemicals, plastics and
other essential sectors.

Energy supplies to India
have been disrupted since
the conflict in West Asia
broke out on February 28,

retail rates of petrol and
diesel in near future,”
said Prashant Vasisht,
SVP and co-group head,
corporate ratings, Icra.
Low procurement from
Russia, higher premiums
over benchmark rates,
shortage of Middle East
light crude and the pur-
chase of dense and cost-
lier crude from Venezuela
and the US and higher
transportation cost from

distant sources are some
of the reasons why Indian
crude basket has become
costlier than the bench-
mark rates.

However, the OMCs have
been making  windfall
profits before war started.

Refiners were earning
212 per litre on petrol and
210 per litre on diesel
when the crude prices
were below 870 per barrel.
Further, discounted crude

from Russia were adding
to the profit margins.

In H1 FY26, 10C, BPCL
and HPCL had posted a
combined net profit of
T34,066.51 crore — 269.4
per oent year-on-year
Jump. 10C profit rose 371
per cent to 213,299 crore,
HPCL surged 731 per cent
to 28,201 crore, and BPCL
grew 132 per cent to
712,566 crore in H1 FY286.

According to a Crisil

report, OMCs were pro-
jected to achieve robust
operating profit of $18-$20
per barrel in FY28, mark-
ing a rise of over 50 per
cent from the previous
year's $12 per barrel.
Indian refiners had exp-
orted 64.7 million tonnes
of petroleum products
valued at $47.7 billion.
OMCs were to generate
80,000 crore in ecash
accruals during FY26.
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Brazil seeks India’s refining
expertise, offers more crude

Offer comes as India looks to diversify energy supplies and secure equity oil, gas from Brazil

i Baruah

MEW DELHI

razil, the top South American
oil producer, can help meet
India’scrudeoil demand and,
in turn, import more diesel
from New Delhi, the world’s
fourth-largest refiner, said Br 1
ambassador to India Kenneth Félix Hac-
zynskida Nobrega inan interview,

Healsotalked about a possible collab-
oration between Indian and Brazilian oil
refining companies to set up a refinery
in Brazil, which imports petroleum
products, especially diesel.

His remarks come as New Delhi looks
todiversify energy suppliesand secure
equity oil and gas from Brazil, the
world'sseventh-largest crude producer
and exporter, amid the US-lsrael-Iran
warthat has prompted energy-import-
ing nations such as India to shore up
supplies.

As partofthis effort, India’sstate-run
Bharat Petroleum Corp. Ltd (BPCL)
signed along-term contract to procure
12 million barrels of erude in 2026-27
from Petrobras in January this year,
renewing a previouscontract signed in
2025,

While Brazil is largely self-suffi-
cientincrude oil production, it has
one “vulnerability”, according to

India has a refining capacity of 258 million tonnes per year and has helped
countries such as Nigeria and Mongolia develop refineries. aFp

Americaisrefined oils, including diesel.

India has a refining capacity of 258
million tonnes per yearand has helped
countries such as Nigeria and Mongolia
develop refineries. Recently, US Presi-
dent Donald Trump announced that
Reliance Industries Ltd, which owns

Nabrega. Bml. invites a ESJSIEEI—IGEZ war
L oy arahilitvis yape OO ration as prompt
One vulnerability is that we are ot ad,  anenaeboive

self-sufficient in crude oil produc-
tion, butwe are not self-sufficient in
refined oil,” he said, adding that die-

Brazilian firms to set
up arefinery in Brazil

nations such as India
to shore up supplies

mentarity, and ongoing geopolitical
tensions will only provide tailwindsto
these relations as nationsseek reliable,
trusted partners,

"Brazilian crude is heavy and sour,
and Indian refineries have sufficient
expertise toprocessit. Given the nature

BPCLsignedalong-  BRAZIL is self- )
term contract for 12 sufficient in crude oil
million crude barrels roduction, but not

in 2026-27 from

Petrobras in January  diesel for freight

in refining, especially

Gaurav Moda, partner and energy sector
leader, EY-Parthenon India.

Indian refiners are well placed to
develop refineries in the South Ameri-
cancountry, he added.

Hesaid, another keyarcawhere India
can partner with Brazil is the explora-
tion of offshore and deepwater blocks.
Brazil has several such blocks, while
Indiaislooking todevelop hydrocarbon
productionfrom offshore and deepwa-
ter blocks, and Indian exploration and
production lacks expertise in thisarea.

India-Brazil bilateral trade reached
$15.21 billion in 2025, according to the
ministry of external affairs,

According to UN Comtrade data,
India imported $1.94 billion worth of
crudeoil from Braziland exported about
$800 million worth of refined petro-
leum products to the country during
2024.

New Delhiisalso involved in Brazil's
exploration and production space,
where ONGC Videsh Ltd, the overseas
arm of state-run Oil and Natural Gas
Corp. Ltd {(ONGO), and Bharat PetroRe-
sources Lid have jointly invested about
$3.5 billionin offshore oil assets.

During Brazilian President Luiz Ind-
cio LuladaSilva'svisit to Indiain Febru-
ary 2026, the two countries signed
multiple memorandums of under-
standing (Mols) to enhance coop-
eration incritical minerals, pharma-
ceutical regulation, micro, small,
and medium enterprises (MSMEs),
and postal services.

Before that, Mintreported on 27

sel is required for a bulk of the
freight transport in the country by road
and rail.

“India also could install refineriesin
Brazil because youareone of the largest
countries in terms of oil refining,” he
saidl, noting that one of Indlia’s biggest
exportstothe largest country inSouth

and operates the world's largest inte-
grated refining facility in Jamnagar,
Gujarat, would tie up with US entity
America First to develop a refinery in
the Us.

Nébrega said India-Brazil relations
have been forged on a basis of comple-

ofthiscrude, theyarealso cheapercom-
pared to other variants. So, importing
more Brazilian crude would be benefi-
cial for India. Secondly, Brazil would
also be a good market for diesel pro-
duced in India, aswe already area major
exporter of petroleum products,” said

January that Gautam Adani-led
Adani Group has entered into a partner-
ship with Brazilian aircraft manufac-
turer Embraer S.A. toestablish a small-
jet manufacturing facility in India.

manas.pimpalkhare livemint.com
For an extended version of the story,
visit livemint.com
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Fuel excise slashed,
windfall tax returns

Centre faces 35,500 cr hit fortnightly; no cut in pump prices

NEW DELHI

ndia has slashed excise duty on

petrol and diesel and imposed a

windfall tax on the export of

refined diesel and jet fuel to pre-

vent higher pump prices and to
ensure sufficient supplies in the
domestic market, asthe effective clo-
sure ofthe Straitof Hormuz amid the
West Asiawardisruptssupplies. The
net revenue hit fromthese decisions
isexpected to bearound 35,500 crore
every fortnight.

Thespecial additional excise duty
on petrol was cut to 13 from 13 a
litre, the finance ministry said in a
gazette notification on Friday. The
dutyon diesel wasslashed tonil from
tl0alitre.

The government also imposed
additional duties on the export of
dieselat321.5a litre and on aviation
turbine at29.5alitre. These ‘wind-
fall' levies were last imposed in 2022
during the peak of the Russia-
Ukraine war and were withdrawnin
2024. The Centre will review the
levies every two weeks.

“Thiswill ensure adequate availa-
bility of these products for domestic
consumption,” finance minister Nir-
malaSitharaman saidon X.

The government, however, has
not imposed the windfall tax on the

DEEP CUTS

SPECIAL additional . THEdutyondiesel - EXTRA export duty:
dutyon petrolcutto  © was slashed to nil : Diesel—%215alitre,

TBfromITBperlitre - fromT10alitre * aviation fuel—%29.5

sale of domestic crude by oil and gas
companies, which was imposed in
2022 and withdrawn in 2024..
Tobesure, the duty cut on petrol
and diesel in the domestic market
will not lead to a corresponding
reduction in retail fuel prices from
current levels. The government's
moveisaimed at reducing the pres-
sure on oil marketing companies
(OMCs)and easingthe need toraise

pump prices warranted by higher
global erude prices. It, however, puts
pressure on the government's near-
term fiscal calculations.

The closure of the Strait of Hor-
muzduring the Iran war has pushed
crude prices higher, with the May
Brentcontract on the Intercontinen-
tal Exchange trading around $111 a

TURN TOPAGE 15
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Centre cuts excise duty on auto
fuels, brings back windfall tax

FROM PAGE 18

barrel on Friday, up 3.20%.
There has been no let-up in
Israeliand USstrikesand retali-
ation by Iran despite US Presi-
dent Donald Trump'srepeated
references to peace talks.

The total revenue hiton the
government’s exchequer in a
fortnight would be about
17,000 crore due to the cutin
centralexcise, while the wind-
fall tax on exports would bring
about%1,500 crore, said Vivek
Chaturvedi, Central Board of
Indirect Taxes and Customs
chairman, while addressing the
media on Friday. That would
result in a net loss of 35,500
crore every fortnight to the
government

“Following this crisis, there
has been a significant surge in
cruce prices. There has also
been a higher surge in the pri-
cesof petrol, diesel and aviation
turbine fuel. This creates a
market and it also creates an
incentive for the refineries to
be exportingat higherinterna-
tional prices,” Chaturvedi saicl.
“Thegovernment’sresponse to
that has been very calibrated.
Yesterday, we came up with
certain export duties in the
form of special additional
excise duties and a road and
infrastructure cess.”

Closure of the Strait of Hormuz
during the Iran war has pushed
crude prices higher. P

Petroleum minister Hardeep
SinghPuri,inaposton X, said:
“Government has taken a huge
hit on its taxation revenues to
ensure very high losses of oil
companies at this time of sky-
high international prices are
reduced. At the same time,
export tax has been levied as
international prices of petrol
and diesel have skyrocketed,
and any refinery exporting to
foreign nations will have topay
exporttax.”

According to a ministry
statement, atcurrent crude pri-
ces, under-recoveries stand at
around 326 per litre on petrol
and 18190 per litre on diesel,
and the combined daily under-

recovery absorbed by oil mar-
keting companies (OMCs) is
about32,400 crore.
“Theexcisereduction offsets
X10 per litre of these losses,
ensuring OMCs can continue
to supply fuel without disrup-
tion while keepingretail prices
unchanged,” it said.
RishiShah, partnerand eco-
nomic advisory servicesleader
at Grant Thornton Bharat, said,
“Theseareexceptional circum-
stancesand need agility on part
of policymakers. The govern-
ment appears willing to toler-
ateamodest deviation fromits
fiscal path to shield households
and firms from inflationary
shocks, While thismay implya
somewhat higherdeficitin the
near term, preserving con-
sumption and growthmomen-
tumtakesprecedence.”
Toease supplies tocommer-
cial liquefied petroleum gas
(LPG) consumers, the govern-
ment on Friday increased the
allocation of commercial LPG
eylinderstostatesto70% of the
average consumption in the
last six months from 50%. The
government curtailed supplies
tol0%ofthe average consump-
tion, and gradually increased it.
rituraj.baruahalive-
mint.com
For an extended version of
this story, go te livemint.com
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Digging forthe ‘New Oil’: Critical minerals and thereordering of energy security

RUDRANICHATTERJEE
Kolkata, 27 March

The race towards clean
enenzy has entered its
decisive phase. As climate
change accelerates and
extreme weather events
intensify, the urgency to
transition away from fossil
fuels has reached a critical
threshold. At the same time,
recent disruptions in global
energy markets have
exposed the vulnerabilities of
overdependence on oil and
£as, prompting governments
to seek more secure and
diversified energy pathways
Inthis convergence of
ecological crisis and political
reconfiguration, the green
transition is fast emerging as
thedefining industrial shift of
our time,

The contours of this
industrial metamorphosis are
already visible across seaors.
Electric vehicles are mpidly
displadng internal
combustion engines, with
global sales crossing the 20
million mark in 2025 and
projected to approach nearly
one-third of all new car sales
in 2026, according to
International Energy Agency
and industry estimates.

Parallelly, solar and wind
energy are expanding at
record pace, with solar
capacity additions alone
surging by 64 per cent in
early 2025 and renewable
capacity pipelines nearing 5
terawatts globally. In their
scale and momentum, they
construct a vision of progress
that seems both complete
and unquestionable.

But what fuels a future that
claims tobe fuel-free? The
answer lies underground,
quite literally, in an intricate
webof mineral
dependencies, where lithium,
cobalt, nickel, and rare earth
elements underpin the
modern fetish for
impact-neutral energy. As
part of a conversation with
TheStatesman, Shri Asit
Saha, Director General,
Geological Survey of India,
drew attention to key
structural shifts identified
within India’s premier
geoscientific institution,
observing, “Critical and rare
earth minemls areno longer
merely industrial inputs; they
haveemerged as strategic
assets that shape geopolitics,
trade alignments and
technological leadership. For
acountry like India, whichis

simultaneously pursuing
energy transition, advanced
manufacturing and strategic
attonomy, securing access o
these minerals through
domestic resources is both an
economic and strategic
imperative.”

Thematerial reliance is
most evident in electric
mobility, where lithium-ion
and lithium iron phosphate
(LFP) batteries sit at the core
of expansion. Beyond electric
mobility, renewable
infrastructure itselfis
materially dense. Solar
photovoltaic systems depend
on processed silicon, silver,
and aluminium, while wind
turbines utilise rare earth
magnets such as neodymium
and dysprosium to sustain
efficiency at large.

Thescale of this transition
implies a corresponding
surge in demand for minerals
that remain unevenly
distributed acmss
geographies. Lithium
demand alone is expedted o
increase multiple-fold by
2040, while cobalt and nickel
continue to remain integral to
battery chemistry and energy
storage systems. The supply
of these materials, however,
remains geographically

Criticalandrare earthmineralsare
nolongermerelyindustrialinputs;

theyhaveemerged asstrategic assetsthat
shape geopolitics, tradealignmentsand
technologicalleadership.

SHRIASITSAHA,

DIRECTOR GENERAL, GEOLOGICALSURVEY OF INDIA

concentrated Australia and
Chiledominate lithium
production, the Democratic
Republic of Congo accounts
for nearly three-quarters of
global cobalt output, while
Indonesia has emerged as the
leading producer of nickel.
China, meanwhile,
commands a substantial
share of refining capadty
actoss several key minerals,
reinforcing its centrality
within emerging supply
chains. As the energy transi-
tion gathers pace, industrial
leverage may increasingly
migrate from traditional
hydrocarbon exporters
towards countries controlling
mineral reserves and proces-
sing capacity, suggesting that
the geopolitics of energy
security could gradually
evolve into the geopolitics of
mineral security.

Within this shifting

resource geography, Indids
position reflects both
vulnerability and
opportunity. The country
currently remains almost
entirely import-dependent
for several key battery
minerals, with the Ministry of
Mines identifying more than
ten critical minerals for which
import reliance approaches
100) per cent, Despite
possessing an estimated 6-7
percent of global rare earth
reserves, India currently
contributes kess than 1 per
cent of global production,
reflecting gaps in extradtion,
separation, and downstream
processing infrastructure,
Policy responses have begun
toacknowledge these
asymmetries.

‘The National Critical
Mineral Mission (NCMM),
approved by the Union
Cabinet in January 2025 with

anoutlay of Rs 34,300 crore
over the period 2024-25t0
203031, has prioritised
exploration across multiple
mineral blocks while seeking
to strengthen domestic
capability across the value
chain. The policy framework
targets 1200 explomtion
projects, domestic production
across more than 15eritical
minerals, acquisition of
overseas mineral assets,
and the scaling of
recyeling capacity to 400
kilotonnes by 2031
Complementing these
efforts, recent exploration
imitiatives by the Geological
Survey of India have
identified prospective
deposits of key minerals and
rare earth elements across
states including Jammu and
Kashmir, Arunachal Pradesh,
and Andhra Pradesh,
indicating eady- stage efforts
to reduce long-term supply
reliance on external sources,
According to the Director
General, "Over the last
decade; and with sharper
focus in the past five years,
we have consciously
realigned our exploration
priorties towards critical and
strategic minerals such as
lithium, cobalt, mickel,

graphite, vanadium, gallium,
scandium and Rare Earth
Elements, Over the past ten
years, since 2015, GSI has
handed over 31 Geological
Reports (G2/G3 stage) and
38 Geological
Memorandums (G4 stage) to
State Governments and the
Ministry of Mines for auction
consideration, Of these, 90
Geological Reports and 80
Geological Memorandums
pertain specifically to critical
minerals. Many of these
blocks have already been
auctioned, leading to fresh
investments, the creation of
new mining capacities, and a
measurable augmentation of
the country’s mineral
resource base”

Mr Saha further added, "In
recent years, we have
delineated highly prospective
rare earth and rare-metal
mineralisation in the Siwana
Ring Complex in Rajasthan
and Ambadungar in Gujart,
and confirmed significant
REE occurrences inthe
carbonatite complexes of
Karbi Anglong in the
North-Eastern region. We
have also identified
promising graphite and
vanadium minemlisation in
the Himal ayan terrain of

Anmachal Pradesh as well as
in the plateau of Jharkhand,
with several of these blocks
already being taken forward
for auction and private sector
participation.”

“GS1 has also made notable
progress inoffshore
exploration. Potential zones
of nickel and cobalt-bearing
feromanganese crusts and
nodules have been delineated
inthe Andaman Sea and the
Lakshadweep Sea aver an
area of approximately 137100
sq km,” he notes.

Every energy transition
redraws the map of
dependence. The presentone
is no exception. As
economies pivol towards
electrification and
storage-led systems, critical
minerals are emerging as
structural inputs into
industrial strategy, trade
apparatus, and technological
sovereignty. The promise of
clean energy does not
dissolve material constraints,
but redistributes them across
new terains And in
reorganising the material
basis of energy, a
paradigmatic shift in the
geopolitical ordering of
industrial power may already
beunderway:
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Centre cuts special additional
excise on petrol, diesel by X10

DUTY REVISION. No change in retail prices; windfall gain tax reintroduced for refiners

—
Shishir Sinha
Rishi Ranjan Kala
New Delhi

Offering relief to oil market-
ing companies amid rising
crude oil prices due to the
West Asia conflict, the Fin-
ance Ministry on Friday re-
duced the special additional
excise duty (SAED) on pet-
roland diesel by 10 per litre
with immediate effect, while
reintroducing the windfall
gain tax on export-bound
diesel and aviation turbine
fuel (ATF) by refiners.

However, there is no
change in the retail prices of
petrol and diesel.

Also, there will be no re-
duction in the devolution
pool as the basic central ex-
cise duty remains un-
changed.

The government estim-
ates a net loss of 5,500
crore in the first fortnight
after adjusting for windfall
tax gains.

Though the government
has not given estimates for
the whole year, economists
expect the net loss to be
between 1.5 lakh crore and
%1.7lakh crore.

The decision to revise the

Big relief

(¥ per litre)

Unbranded Unbranded
Petrol Diesel
Earlier Now Earlier Now

Basic excise duty

1.4 1.4 1.8 1.8

Special additional excise duty

Agriculture infrastructure &
development cess

13 3 10 0

2.5 2.5 4 4

Additional excise duty
(road & infrastructure cess)

Total

219 119 178 1.8

Source: PPAC

duty structure was taken at a
meeting convened by the

Prime Minister on
Thursday.
PROTECTING CONSUMERS

“The government had two
options — either pass on the
increase to consumers (by
way of anincrease in the pet-
rol and diesel prices) or take
a hit (by cutting the excise
duty). The government
chose the latter,” Finance
Minister Nirmala Sithara-
man said.

She added that the duties
have been levied on diesel
exportsatI21.5 perlitreand
on ATF exports at ¥29.5 per
litre.

Later, Chairman of the
Central Board of Indirect
Taxes & Customs Vivek
Chaturvedi said the windfall
tax on exports is expected to
generate about 1,500 crore
in the first fortnight, while
the government will have to
forgo over 7,000 crore in
revenue because of the ex-
cise duty cut.

This could work out to a
net loss of 5,500 crore.

EXPORT RATIONALE

Explaining the rationale for
the levy of export tax in the
form of an  SAED,
Chaturvedi said the surge in
international prices had in-
centivised refiners to ex-

port, and this move will help
ensure availability of fuel for
domestic consumption.

He added that the export
tax will be reviewed on a
fortnightly basis, as was the
practice earlier, to align the
duty with the prevailing
market rates.

Besides, the government
has also mandated domestic
refiners to supply 50 per
cent of exported petrol and
30 per cent of exported

diesel to the domestic
market.
FISCAL BURDEN

Madhavi Arora, Chief Eco-
nomist of Emkay Global,
said that such a move will
help in absorbing 30-40 per
cent of annualised losses of
the OMCs on auto fuel at
current prices. “The annual-
ised fiscal hit to the govern-
ment would be ¥1.55 lakh
crore owing to this burden
sharing,” she said.
Meanwhile, DK Pant of
India Ratings & Research
said his estimates suggested
that if the excise duty re-
mains at the current level
throughout FY27, it would
cost the government I1.70
lakh crore.
More Reports on p2, p3
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Govtstepsintoshield
OMCs via big duty cuts

Move to cost exchequer X1.3 trn in FY27; export duty reimposed

RUCHIKA CHITRAVANSHI,
MONIKA YADAV & SUDHEER PAL SINGH
New Delhi, 27 March

Amid the war in West Asia and im-
pending Assembly elections, the
government on Friday announced
heavy relief for oil companies, cut-
ting special additional excise duty on
petrol and diesel by 10 per litre.

In protecting
consuimers froma
pricerise, the gov-
ernment is likely
4 to take a hit of
around 1.3 tril-
WEST ASIA  lioninFY27asrev- People queue up at a petrol pump in Prayagraj on Friday PHOTO: PTI

CONFLICT enue lossesdueto

the duty cut as- ) :
suming s FUEI dutv tweaks Figures are in % per litre
duty remains same throughout the Duty category Before Mar26 New rate Change
year. Excise duty is not ad valorem, | , ' :
meaning the rate will not change with HEtS D B 3 -
changes in prices of the fuels. — Export duty Nil Exempt (Basic) No change
In a notification dated March 27, Diesel ~ SAED 10 Nil -10
the finance ministry said the special Export duty Nil 215 New levy
additional excise duty on petrol was ATE Export duty Nil 295 New levy

reduced to X3 per litre from ¥13, and
on diesel to nil from 10, with im-
mediate effect. The government last
revised excise duty on petrol and Revenue PUSh Special FY25 (Actual) 1.42 I

diesel in April last year, increasing it  Figures are in  trillion additional FY26 (RE) 165 I

byZ2perlitreeach. TurntoPage6p Source: Budgetdocuments exciseduties  FY27 (BE) 169 NN

SAED: Special additional excise duty
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Govtstep

Sinto

shield OMCs via
big duty cuts

The government reintro-
duced export duties on diesel
and aviation turbine fuel
{ATF) to ensure theiradequate
availability in the domestic
market. A duty of T21.5 per
litre has been levied on diesel
exports, while ATF exports
will attract a duty of ¥29.5 per
litre from nil.

India exported 14 million
tonmnes of petrol and 23.6 mil-
lion tonnes of diesel between
April 2025 and January 2026,
mostly by Reliance Industries.

“In view of the West Asia
crisis, central excise duty on
petrol and diesel for domestic
consumption has  been
reduced by 210 per litre each.
Thiswill provide protection to
consumers from rise in
prices,” Union Finance Min-
ister Nirmala Sitharaman said
inapostofX.

Government officials esti-
mated that the duty cut would
result in a revenue loss of
nearly 7,000 crore in 15 days,
after which the situation
would be reviewed, indicating
that this was a temporary
measure.

Central Board of Indirect

Taxes and Customs Chairman
Vivek  Chaturvedi told
reporters:

“The government will con-
tinue to review the special
additional excise duty, on
diesel and ATF every fortnight
... The situation is dynamic.
We are living in difficult
times.”

Petrol prices are deter-
mined through a daily
dynamicsystem basedonais
day rolling average of interna-
tional crude oil prices,
exchange rates, and taxes.

The final consumer priceis
amixof the base price, central
excise duty, dealer commis-
sions, and state-level value-

added tax (VAT).

For oil-marketing com-
panies (OMCs) however, Cha-
turvedi said that duty cut was
expected to result in revenue
gains of around 1,500 crore
for companies such as Indian
0il Corporation, Bharat Petro-
leum Corporation, and Hin-
dustan Petroleum
Corporation in a fortight.

Economists,  however,
estimated that the revenue
losses to the govermnment
could be ¥1.3 trillion-1.7 tril-
lion, assuming the cut is
maintained throughout next
financial year.

*The cut is going to sup-
port oil-marketing com-
panies. Had this not been
announced, the price rise
wotlld have passed on to the
consumers,” said YuvikaSing-
hal, economist, QuantEco
Research.

Experts say a greater fiscal
cost forthe government could
reduce its capacity to do
strong capital expenditure,

*There is likely to be a
higher subsidy burden on the
government onaccount of fer-
tilisers. Therefore, revenue
slippages could be higher. We
havetoseeifexpenditure cuts
can meet these costs,” said
Madan Sabnavis, chief econ-
omist, Bank of Baroda.

The government, for
instance, pushed the pedalon
capital expenditure in Budget
2026-27 with an 11.5 per cent
increase in allocation to ¥12.2
trillion from T10.9 trillion in
the revised estimates ol FY26.

Economists say the rev-
enue loss has an extreme
impact on the fiscal numbers
and if it remains so for the full
year, it can add 0.3 to 0.4 per
cent of gross domestic prod-
uct to the deficit.

“Expenditure controls will

Business Standard, Delhi, 28/03/2026

beagovernment call, depend-
ing on the comfort of the
fiscal-deficit level.” Sabnavis
added.

‘The government is likely to
mop up ¥1.65 trillion through
special additional excise duty
this financial year (2025-26),
according to  the
revised estimates.

For next finan-
cial year (2026-
27, the
government

is budgeting
Tr.69trillion.

Apart
from special
additional
excise duty, the
Centre also receives
dividend from the petro-
leum sector. That stood at
22,000 crore in 2024-25 and
14,634 crore in the first half
(April-September 2025) this
financial year, according to
the data sourced from Petro-
leum Planning and Analysis
Cell.

On whether a part of the
revenue loss will be offset by
dividends, Singhal said: “Only

Page No: 1, Size: 52.28cm x 70.88cm

if there is a de-escalation will
the oil-marketing firms be
able to make a profit later in
the year to pass it on to the
government. But there is no
certainty to this situation.”
Since the onset of the West
Asia conflict, the Indian
crude-oil basket’s price
has jumped to
$117.09 per barrel
in March 2026
from $60.01in
February
2026. The
retail prices
of petrol and
diesel, how-
ever, have
remained
constant.

“If excise duty
remains at the current level
throughout FY27, it would cost
the government T1.70 trillion.

Thecutisbeneficial forthe
credit profile of oil-marketing
companies. The retail prices
remaining the same can com-
plicate the fiscal arithmetic for
FY27" said Devendra Pant,
chiefeconomist, India Ratings
& Research.
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Govt starts talks with automobile companies on shift from E20 (0 25

DEEPAK PATEL
New Delhi, 27 March

The Centre has begun discussions with
automakers on whether India should
move beyond the mandatory E2o petrol
toa higher ethanol blend of E25, Busi-
ness Standard has learnt. This comes
even as concerns emerge within the
auto industry over regulatory, tec hnical
and consumer implications of such
ashift.

Almost all retail outlets in India dis-
pense E20 petrol —a blend of 20 per
cent ethanol and 80 per cent petrol —
and it isset tobecome mandatory across
the country from next month.

Ethanol is entirely produced within
India, while more than 85 per cent of
crude oil isimported.

The ongoing war in West Asia has dis-
rupted crude oil supply and pushed up
global prices. Government officials,
therefore, are looking for ways to mini-
mise its impact on consumers, people
aware of the matter said.

They added that Ministry of Heavy
Industries (MHI) officials on Friday held
ameeting with executives of the Society

of Indian Automobile Manufacturers
(51am) on the feasibility of changing fuel
composition from E20 to E25at petrol
pumps across India.

Ahead of this meeting, Siam member
companies also held an internal dis-
cussion on thismatter.

Thesediscussions at the MHI are sep-
arate from the meeting that the Ministry
of Petroleum and Natural Gas (MoPNG)
will hold on Saturday to push auto-
makers to launch “flex-fuel vehicles™in
India, and to encourage oil industry
stakeholders to ensure ample availabil-
ity of flex fuel at petrol pumps.

E85and E100 blends are referred to
as flex fuels in India. Currently, no auto-
maker haslaunched a flex-fuel vehicle in
India, as these models are more expens-
ivecompared to petrol-run vehicles.

However, the proposal to move from
mandatory E20 to E25 fuel has triggered
caution within the auto industry, with
executives flagging multiple unre-
solved issues.

One major concern is related tothe
in-service conformity (ISC) norms under
Bharat Stage-VI emission standards.

ISCis aregulatory mechanism uncer

which vehiclesalready on the road are
periodically tested to ensure they con-
tinue to meet emission limits over time.

In simple terms, regulators pick
vehicles in use and check whether they
remain as clean as when they were
first approved.

These tests are linked to the type of
fuel for which a vehicle was originally
designed and certified.

At present, most vehiclesin Indiaare
calibrated and tested for E20 fuel. A shift
toE25would change combustion behav-

Industry concerns

u \Vehides may fail emission
checks after sale due to
fuel change

u Ljability risks if customers
report performance or
maintenance issues

m E25 lacks sufficient testing on
engines and components

= Earlier E20 rollout saw
CONSUMET CONCENS over
mileage and maintenance

iour, potentially affecting emission out-
comes during real-world testing.

“Asthingsstand, a vehicle that was
compliant at the time of certification
could fail ISC checks later, not because
of any defect, but because the fuel itself
has changed,” said an industry execu-
tive, pointing to a potential regulatory
grey area.

Automakers are also concerned
about liability in case of customer com-
plaints. If mandatory E25 leads to
changes in performance, fuel effi-

ciency, or maintenance requirements,
consumers are likely to approach
manufacturers.

Companies, however, may argue that
their vehicles were compliant with pre-
vailing norms at the time of sale. And,
subsequent changes in fuel composition
are beyond their control.

Thisdivergence could lead todis-
putes unless accountability iselearly
defined, executives said. They added the
government must take a more proactive
role in communicating any such transi-
tion to consumers.

“The onus of informing customers
should not fall entirely on automakers.
Ifthere is a policy-driven change in
fuel, it has to be communicated clearly
by the government as well,” stated
an executive.

Industry executives also highlighted
the limited testing done so far beyond
E20.While extensive validation has been
carried out for E20 — withstudies by
agencies such asthe Automotive
Research Association of Indiaand
Indian Oil Corporation cited by the gov-
ernment — similar large-scale valida-
tion for E25is yet tobe undertaken.

Executives cautioned against a
repeat of the situation seen in August-
September 2025, when automakers had
torespond to asurge in consumer
queries amid concerns over mileage,
engine wear and fuel compatibility
during the E2o rollout.

Duringthat phase of transition, lower
ethanol blends such as E10 gradually
became scarce at many fuel stations,
limiting consumer choice.

The central government maintained
that E20's impacton performance and
efficiency is marginal even asseveral
users alleged a drop in mileage under
real-world conditions.

The Centre defended the programme
through late 2025, dismissing concems
as misinformation.

It emphasised the long-term benefits
of ethanol blending in reducing crude
imports, lowering emissions and sup-
porting the agricultural economy.

A public interest litigation challeng-
ingthe rollout was also dismissed by the
Supreme Court in 2025, allowing the pro-
gramime fo proceed. The MHI and Siam
did not respond to requests for comment
by Business Standard on the matter.
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Centre assures adequate fuel
supply, rules out retail price hikes

EASING SHORTAGE. Govt approves addit

—
Rishi Ranjan Kala
New Delhi

Even as the oil marketing
companies’ (OMCs) under-
recoveries rose by around
26 per litre on petrol and a
steep TBLI per litre on
diesel, the government on
Friday said there are “suffi-
cient supplies” of the two key
auto fuels with no plans by
PSU OMCs to hike retail

prices.
“The government had two
choices: either increase

prices drastically for citizens
of Bharat as all other nations
have done, or bear the brunt
on its finances so that the In-
dian citizen is insulated from
international volatility.
Prime Minister Narendra
Modi decided to take a hit on
government finances to safe-
guard the Indian citizen. The
government has taken a sub-
stantial impact on its taxa-
tion revenues to reduce the
high losses being faced by oil
marketing companies at this
time of sky-high interna-
tional prices,” said Oil Minis-
ter Hardeep Singh Puri.

The global situation re-
mains in flux, and the gov-
ernment is closely monitor-
ing developments across
energy, supply chains and es-
sential commodities on a

T

PANIC BUYING. Consum

real-time basis.

Sujata Sharma, Joint Sec-
retary at the Ministry of Pet-
roleum & Natural Gas, said
crude oil and petroleum
products prices had risen in
the global market. However,
the government initiated
several important decisions
at different levels to manage
the situation effectively.

SUPPLY INVENTORY

India has sufficient crude oil
inventory, with supplies
lined up for the next two
months, The situation is also
“comfortable” for LPG and
PNG. Besides, refineries are
operating at full or even
above their capacity. Do-
mestic LPG production has
increased by almost 40 per

=

ers throng a petrol station in Thane en

cent hitting around 50,000
tonnes per day, she added.

Sharma said the current
diesel and petrol prices have
been lower or at similar
levels since April 2022.

To compensate PMCs,
government reduced excise
duty on petrol and diesel by
10 per litre with immediate
effect. The excise reduction
is not being passed on as a
price cut at the pump. It dir-
ectly reduces the under-re-
coveries being absorbed by
PSU OMCs.

At the current interna-
tional crude prices, under-
recoveries stand at ¥26 per
litre on petrol and 81.90 per
litre on diesel. The combined
daily under-recovery being
absorbed by OMCs is 32,400

crore. On supply inventory,
Sharma assured that all re-
fineries are operating at high
capacity withadequate crude
inventories, and sufficient
stocks of petrol and diesel
are being maintained. Be-
sides, LPG production from
refineries has been increased
by 40 per cent to support do-
mestic consumption.

Supply of LPG continues
to be affected due to the pre-
vailing geopolitical situation.
No dry-outs have been re-
ported at LPG distributor-
ships. Delivery of domestic
LPG cylinders continues as
normal, she added.

COMMERCIALLPG
On Friday, the government
approved an additional 20

oritises industries

per cent allocation of com-
mercial LPG, taking total al-
location to 70 per cent of
pre-crisis levels, with prior-
ity to steel, automobiles, tex-
tiles, dyes, chemicals and
plastics. Among this, priority
shall be given to process in-
dustries or those requiring
LPG for specialised heating
purposes that cannot be sub-
stituted by natural gas.

Besides, more than 40,000
5-kg free trade LPG cylin-
ders were sold on Thursday.
Around 28 States/UTs have
issued allocation orders for
non-domestic LPG, while
PSU oil marketing compan-
ies are supplying in remain-
ing areas. About 29,656
tonnes of commercial LPG
have been lifted since March
14, 2026.

Chandrajit Banerjee, Dir-
ector General of CII, said,
“CII and industry strongly
welcome the government’s
calibrated and timely inter-
ventions to cushion the eco-
nomy from energy price
shocks. Measures on fuel pri-
cing and LPG allocation will
stabilise costs, sustain indus-
trial operations, and protect
households. Industry stands
ready to partner closely to
reinforce supply resilience
and maintain economic sta-
bility in a  volatile
environment.”
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Commercial LPG shortages dlsrupt restaurant operations

PIONEER NEWS SERVICE
B New Delhi

Restaurants in the national
Capital are "grappling” with
an “inadequate supply of
commercial LPG cylinders”,
with many operators claim-
ing that receiving one or two
cylinders a day is insufficient
to meet their requirements
despite the Government
increasing allocations.

The alleged shortage has
disrupted the day-to-day
functioning of eateries, with
operators saying that incon-
sistent supply and inade-
quate allocation are affecting
business viability.

A representative of the
Greater Kailash-based Tadka
Rani restaurant, which also
has chains, claimed that the
situation has worsened over
the past few days with supply
falling far short of demand.

“In the past 10 days, we
have received just one cylin-
der, whereas we require
around 13 cylinders per day
across our three branches.
We have been in touch with
Indraprastha Gas Limited
{IGL). Initially, they said
domestic consumers were
their priority, but now they
are at least engaging with us,”
the representative said.

He added that the “short-
age” has led to operational
losses and forced businesses
to make adjustments to
survive,

"We are facing significant
losses. We have modified
recipes and reduced our
menu to manage operations.
Many restaurants have
already shut down. We are
still in survival mode and
hoping for some relief in
April,” he said.

Mohit, a staff member at

My Yellow Cafe in Shaikh
Sarai, said the outlet has not
received any LPG cylinders
despite placing a request
two weeks ago.

“We are currently relying
on electric appliances, as we

have not received any cylin-
ders yet. We are serving items
that require minimal cooking.
This has affected our ser-
vices, and some regular cus-
tomers, mostly students from
nearby colleges, have

stopped coming due to
limited menu options,” he
said. Amit Gupta, general sec-
retary of the New Delhi
Traders’ Association,
Connaught Place, claimed
that restaurants are receiving

only a fraction of their
requirement.

“Restaurants that require
around 10 cylinders are
getting just one, that too ata
higher cost. Many are operat-
ing on electric appliances,
which is not sustainable in
the long run,” he said.

Similarly, a staff memberat
QBA in Connaught Place,
Ravindra, said, "We are
receiving LPG cylinders, but
the supply remains inconsis-
tent and far below our daily
requirement. As a result, we
are managing operations
partly on gas and partly using
electric cocking appliances.
This has somehow affected
the service.”

On the other hand, the
Delhi Government, follow-
ing the central government's
directive, has issued a mod-
ified allocation order, raising
commercial LPG supply by an

additional 20 per cent over
the existing 50 per cent,
restoring availability to 70 per
cent of previous levels (6,300
cylinders of 19 kg daily from
the normal consumption of
0,000), Food and Supplies
Minister Manjinder Singh
Sirsa said on Friday.

He said after securing major
allocations for hotels, restau-
rants, dhabas, food process-
ing, dairies, 5 kg cylinders for
migrant workers and stu-
dents, supply to labour-inten-
sive industries, including steel,
automobile, textile (with dry
cleaning), chemicals, plastics,
sports facilities, glasse, and
pharma units, has been mas-
sively enhanced to 22.5 per
cent {1,800 cylinders), especial-
Iy where specialised heating
cannot be substituted by PNG.
Earlier conditions on OMC
registration and PNG applica-
tions remain applicable,

except for these irreplace-
able industrial uses.

The revised allocation
order, building on Thursday's
50 per cent update, strategi-
cally weights sectors: hospi-
tality, restaurants, dhabas,
food processing, and dairies
secure (3,375 cylinders); indus-
tries {1,800); essential ser-
vices like education, health,
railways, airports, and buses
{225); caterers(banguets (225},
government institutions,
trusts[PSUs/industrial can-
teens/subsidised community
kitchen ({225); sports
facilitiesfstadiums(270); and
migrant workers via Skg
refills (180), Sirsa said.

“Delhi’s industries and
eateries can now operate
without disruption, this 70
per cent allocation is a direct
result of coordinated efforts
at the Centre and state level,”
he stated.
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How excise duty cuts support OMCs

The tax cuts will help oil marketing firms reduce their under-recoveries; it will not impact retail prices

bl.explainer

Richa Mishra

To manage rising global crude pricesand
support Oil Marketing Companies
(OMCs), the Centre has cut excise
duties on petrol and diesel effective
March 27. Alongside, it has introduced
an export levy on diesel and ATF to
disincentivise exports and ensure
refinery output is directed rowards
meeting domestic demand. These taxes
target the super-normal profits refiners
earn from high global product cracks —
the margin between crude oil and
refined products.

However, these decisions have “nil”
impact on the consumer’s pocket.

What are the tax elements in
petrol and diesel retail pricing?
Petrol and diesel retail pricing in India
has four-tax related elements, divided
between the Union and the State
gOVEITI.ITlEl'IIS.

The Centre levies a multi-layered
excise duty comprising Basic Excise
duty, Special Additional Excise duty,
Agriculture Infrastructure &
Development Cess, and Road &
Infrastructure Cess.

Effective March 26, 2026, the
government significantly reduced the

“Special Additional Excise Duty™
(SAED) to offset rising global crude oil
prices.

States levy Value Added Tax (VAT) or
Sales Tax on the sum of the base price,
freight, dealer commission, and central
excise duty. Because VAT is oftena
percentage (ad valorem), rates vary
significantly between States.

While not a tax, a mandatory
component added to the final price is
dealer commission. It typically ranges
from ¥2.50 to ¥4.50 per litre for petrol
and slightly less for diesel.

Will the slashing of excise duty on
petrol and diesel mean a cut in
retail price?

The Centre’s message was clear when
announcing the duty cut: “Retail pump
prices of petrol and diesel will not
change. The excise reduction is not
being passed on as a price cut at the
pump.”

What it does isit reduces the
under-recoveries being absorbed by
public sector oil marketing companies
(OMCs) — Indian Oil Corporation,
Bharat Petroleum Corporation and
Hindustan Petroleum Corporation —
who have continued to supply fuel to
Indian consumers at prices well below
their cost of supply.

According to the government, at

EXCISE CUT. Some relief for OMCs

METOCKPHOTO

current international crude prices,
under-recoveries stand at approximately
326 per litre of petrol and T81.90 per
litre of diesel. The combined daily
under-recovery being absorbed by
OMCs is approximately 32,400 crore.
The excise reduction offsets T10 per litre
of these losses, ensuring OMCs can
continue to supply fuel without
disruption while keeping retail prices
unchanged.

What is under-recovery?
Under-recovery is the difference
between the cost price (what it costs to
producefimport fuel) and the selling
price realised by the oil marketing
companies (OMCs).

Simply put, it is the revenue shortfall
that occurs when the government keeps

retail fuel prices lower than
international market rates to protect
consumers.

Number crunchers in the Ministry of
Petroleum & Natural Gas will define it
as: Under Recovery = Total Desired Price
(Market Rate) - Selling Price at Depot.

The desired price is calculated using
Trade Parity Pricing (TPP), which
considers international prices, freight,
insurance, and customs duty.
Historically, under-recoveries are
shared by three entities — the
government: Through direct cash
subsidies or tax cuts; Upstream
Companies: Companies like ONGC and
OIL often provide crude oil at
discounted rates to OMCs; and the
OMCs themselves absorb the remaining
portion, which can lead to high debt
levels and reduced capiral expenditure.

Is it actually a loss?
rts say there is a technical

difference. Under-recovery is a shortfall
against a perceived market-linked price.
The marketing companies may still be
operationally profitable if their actual
refining costs are lower than the
international benchmarks used in the
formula.

While actual loss is when the selling
price falls below the actual cost of
production and procurement.



SPECIALADDITIONAL EXCISE SLASHED BY ¥10/LITRE EACH

War shield: Central taxes

on petrol & diesel halved
Centre halves taxes on petrol, diesel

SAURAV ANAND
New Delhi, March 27

THECENTRE ON Fridayhalved
excise duty on petrol and diesel,
slashing levies by 10 per litre
each, as global crude prices
surged past the $100-per-barrel
mark amid the escalating West
Asia conflict, triggering one of
thesharpest fuel tax corrections

in recent years.
»INSIDE«

The move
EDIT: brings total cen-
BUYING tral taxes on
TIMEON  petrol down
FUEL  from%21.90 per
PAGE 8 litre to ¥11.90,
and on diesel
from ¥17.80 to ¥7.80 (see
chart). Immediate beneficia-
ries of the move tocut the spe-
cial additional excise duty are
state-run oil marketing com-
panies (OMCs), which started
making losses in marketing
auto fuels since Brent crude
crossed the 80/barrel mark
earlythis month.However,the
tax cuts are not sufficient to
fully offset the OMCs'losses.

Continued on Page 7

RELIEF FOR OIL FIRMS

Central taxes on petrol, diesel since 2020
Effective date | Petrol (2 perlitre) | Diesel (? parlitrs)

May 6, 2020 |

Feb2, 2021 329

Nov2, 2021 | 279 |
April B, 2025 109

Nov1,2025 | 219 |
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Central tax components
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= Agri infra & development cess
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Mar 27, .Basic excise -+ Special additional L. Road and
2026 duty excise duty (*down from £13)  infra cess
NIRMALA SITHARAMAN, HARDEEP SINGH PUR,
FINANCE MINISTER PETROLEUM & NATURAL GAS MINISTER
Weshall be onourtoes... Govt has taken a huge
keep fiscal stance hit on its taxation
carefullymanaged revenues to
..ensureburden of ~ ensure very high
rising crude prices losses of oil
doesnot fallon the companies...

common man

are reduced

ACCORDING TO INDUSTRY
estimates, before the latest tax
cut, the gross marketing mar-
gins were negative for both
diesel and petrol at approxi-
mately ¥45 and 135, respec-
tively, which resulted in the
company levelblended number
tobearound ¥24- 25 /litre, With
the tax reduction, the impact
has been reduced by ¥4-5/litre.
The Central Board of Indirect
Taxes and Customs (CBIC) chair-
mansaid inan inter-ministerial
briefing that the “lowering of
duties on petrol and diesel"will
lead to a ¥7,000 crore revenue
loss in just a fortnight, under-
scoring the scale of the fiscal
intervention. On an annualised
basis, the revenue loss is esti-
mated at ¥1.5-1.6lakhcrore.
The duty cut follows a steep
escalation in crude prices, with
India’s crude basket rising from
$69.01 perbarrelin Februaryto
$123.15 perbarrel as of March
24.At5$100perbarrel,globaloil
markets are widely considered
to have crossed a“red line,"sig -
nificantly straining fuel pricing
systems acrosseconomies.
India, which imports nearly
90%of its crude requirements,
hasbeenparticularlyexposed. A
sustained $1 perbarrel increase
in crude prices raises the coun-
try's import bill by about
€16,000 crore annually.
0il Minister Hardeep Singh
Puri said global crude prices
have“gone through theroof”in
the last month, rising from
around $70 per barrelto $122.
“Consequently, petroland diesel
prices for consumershave gone
upalloverthe world,” he said.

“The government had two
choices — eitherincrease prices
drastically orbear the brunt on
its finances,’ Purisaid.“The gov-
ernment has taken ahugehit on
its taxation revenues to ensure
very high losses of oil compa-
nies...arereduced””

The latest excise revision
sharply reduces the tax compo-
nent embedded in retail fuel
prices. On petrol, the tax struc-
ture now comprises ¥1.4 basic
excise duty, ¥3 special addi-
tional excise duty (down from
¥13), ¥2.5 agrculture infra-
structure and development
cess, and ¥5 road and infra-
structure cess. On diesel, the
revised structure includes ¥1.8
basic excise duty, zero special
additional excise duty (down
from €10), ¥4 agriculture infra-
structure cess,and ¥2 road and
infrastructure cess,

Thecuts markasignificant
reversal in the government’s
fuel taxation trjectory
since 2020,

Themove isaimed atabsorb-
ing a portion of the sharp
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increase in global ol prices with-
out passing the burden entirely
to consumers. Industry esti-
mates suggest that petrol prices
would need torise by ¥24 per
litreand diesel by ¥30 perlitre to
fullyreflect currentcrude levels.
Prashant Vashisht, senior
vice president and co-group
headat lera, said," The reduction
in marketing losses would be
%10 per litre for each of the
products"adding that the“ten-
tative revenue loss due tocutin
excise duties is ¥1.5-1.6 lakh
crore onan annualised basis”
As per a Emkay research
report,with Brent crude hover-
ing at $100-102 per barrel,
India’s fuel pricing system is
under acute strain. OMCs are
absorbing annualised losses of
nearly €3 lakh crore at prevail-
ing crude price levels, while
retail fuel prices would need to
rise byasmuchas 4 3%fordiesel
and 19% for petrol to restore
normal margins. An Flara Capi-
tal report said: “OMCs are the
hardest hit amid high-crude
prices, Higher GRMs can partly

offsetretail margincollapseand
rising LPGloss. At current Brent
of §100/barrel, eamnings could
drop sharply 90-190% in the
absence of retail price hike, tax
cut, or higher LPG subsidy.
Among OMCs, HPCL and BPCL
are most exposed due to their
higher retail volume relative to
refining capacity”

HarshrajAggarwal,lead ana-
lyst,institutionalequitiesat YES
Securities,said,“Forevery ¥ 1 per
litre cut in central excisedutyon
petrol ordiesel costs the Centre
roughly 1,500 crore per year,”
indicating a fiscal impact of
around 1.3 lakhcrore annually.

Hardik Shah, director at
CareEdge Ratings,said the surge
in cude prices has widened
retail losses beyond refining
gains, “Indian OMCs had a
break-evenontheirrefiningand
retailing operations ata crude
oil price of around $90 per bar-
rel. with thelatest cut inexcise
duty,thebreak-even is expected
toshift toaround $106 perbar-
rel if retail prices remain con-
stant,"he said.

Fuel consumption data
highlights the scale of the chal-
lenge. Petrol consumptionstood
at 38,807 thousand metric
tonne (TMT) in FY26, while
diesel consumption reached
85,985 TMTaccordingto PPAC.

The stress is visible in fuel
markets. Nayara Energy raised
petrol prices by ¥5 per litre and
dieselby¥3 perlitre.In contrast,
state-run OMCs, whichaccount
for nearly 90% of retail sales,
have kept prices unchanged. In
Delhi, petrol remains at ¥94.77
perlitreand diesel at ¥T87.67.
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Biogas plant provides clean cooking, lighting in Arunachal

PIOHEER NEWS SERVICE
W itanagar

A 30 Cubic Meter biogas plant
has been commissioned at
the Central Cattle Breeding
Farm (CCBF) im Nirjuli,
Arunachal Pradesh, convert-
ing cow dung into clean
biogas for cooking and light-
ing. The plant serves over 12
families, reducing their
dependence on LPG, and pro-
duces nutrient-rich slurry for
soil fertility.

Gabriel D Wangsu, the min-
ister in-charge in the
Government of Arunachal
Pradesh directed the depart-
ment to replicate this model
across state farms, promoting
clean enerzy, organic farming,
and reducing pollution. The
initiative is a step towands sus-

tainable living, turning waste
into valuable resources.

Accordingly, Arunachal
Pradesh Energy Develop-
ment agency in collabora-
tion with AHV and DD
department have fast
tracked its commissioning
that was commissioned on
27th March 2026.

The eventwas graced by RK

Sharma, 1AS, Commissioner
(Planning, Power and NCER),
YW\] Rajasckhar, 1AS, Secretary
(AHV and DD along with offi-
cers from APEDA and the
Department of AHV and DD.

The Minister further direct-
ed the department to
prepare proposal for increas-
ing the capacity and repli-
cate such Bio Gas plants

across various state farms of
Arunachal Pradesh, Mr
Wangshu emphasized that
effective utilisation of cattle
waste notonly helps in gen-
eration of clean energy but
also reduces environmental
pollution and promotes
organic farming besides
reducing dependency on
LPC at this juncture.

He further encouraged
farmers and field officers to
replicate such models at the
grassroots level for long-
term benefits.

According to Dr Taba Heli
(Project In charge), this initia-
tive marks a meaningful step
towards a greener future,
turning waste into valuable
resources while promoting
sustainable living and reduc-
ing dependence on LPG.
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Windfall tax on fuel exports back at steep rate

® Duty reimposed
at¥21.5 perlitreon
diesel, ¥29.5 on ATF

SAURAY ANAND
New Delhi, March 27

THE CENTRE HAS slapped an
export tax of 215 per litre
on diesel and T29.5 per litre
on aviation wrbine fuel (ATF),
asit seeks tocurb exports and

prioritise domestic fuel avail-
abilityamid asharp globaloil
shack. The move will fetch
the government about
1,500 crore everyfortnight

The special additional
excise duty (SAED) rate has
become effective March 26,
ATF has been brought under
the SAED framework with a
statutory levy of around ¥50
per litre, which has been
effectively reduced to T29.5
per litre post exemptions,

making it the most impacted
segment under the revised
export duty structure,
However, unlike eadier
phases, no windfall tax has
been imposed on upstream
producers such as ONGC, sig-
nalling a calibrated approach
focused on refining and
export economics rather than
crude production. ONGC share
price wentup after the move,

Continved on Page 7

UPSTREAM
FIRMS SPARED

270.25
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281,95
Close

2 4.33%

ONGC
Intra-day on BSE (1), Mar 27

Windfall tax on fuel exports...

THE LATEST MEASURES come
ata timewhen India’sexposure
to global fuel markets remains
significant.BetweenApril 2025
and January 2026, India
exported 14 million tonne of
gasolineand 23.6milliontonne
of gasoil, making refined fuel
exports a key contributor to
refinery earnings and foreign
exchange inflows.

Atabroaderlevel, Indiaisthe
fourth-largest oil refinerglob-
ally with an installed refining
capacityof 258 million tonne
per annum, and the seventh-
largest exporter of petroleum
products. In FY2 5, the country
exported 65.1 million tonne of
petroleum products worth
$44.4 billion, underscoring the
scaleof the export-linkedrefin-
ing ecosystem now being
impactedbythe levy.

Data shows a sharp escala-
tion in export taxes. Diesel
export duty, which had fluctu-
ated between ¥0.5 and T13 per
litre during 2022-23 before
being largely withdrawn, has
nowbeen reintroduced at ¥21.5
per litre — its highest effective
level in the current cycle. Simi-
larly, ATFexport duty,which car-
lier ranged between ¥6 and ¥9
per litre, has now been raised
sharplyin line with the revised
framework

The official notification
states that the revised rules
“shall come into force with
immediate effect” and clarifies
that export- related provisions
“shall not apply... other than
those exported by Public Sector
0ilCompanies to Nepal, Bhutan,
Bangladesh and Sri Lanka," rein-

forcing the government’s intent
to prioritise domestic availabil-
ityoverexports,

Central Board of Indirect
Taxes and Customs (CBIC)
ChairmanVivek Chaturvedi said
the primary objective of the
export levy is to secure domes-
tic supply ina volatile environ-
ment.“The move...is to priori-
tise domestic availability of
diesel and ATF and ensure
energy security for the country
in the midst of global uncer-
taintywhich has been exacer-
bated by a disruption in supply
chain,"he said, adding that the
duties will be reviewed every
fortnight. “The situation is
dynamic...weareliving in diffi-
cult times. Any {revenue) impli-
cation will have to factor in
actual supply of goods coming
intothecountry;” he said.

Finance Minister Nirmala
Sitharaman said theexdsecut is
aimed at insulating consumers
from priceshocks. “Inview of the
West Asia crisis, the central
excise duty on petrol and
diesel...hasbeenreduced by ¥10
per litre each. This will provide

protection to consumers froma
rise in prices,” she said,adding
that export duties have been
imposed to ensure adequate
domesticavailability.

Analysts said the reimposi-
tion ofexport levies willdirectly
impact refining margins.
HarshrajAggarwal lead analyst
at YES Securities, said export
cess“acts as a direct deduction
from export realisations,”
adding that dieseland ATFlevies
will significantly reduce arbi-
trage opportunities.“The levy
narrows the spread between
export and domestic margins,"
he said, waming of pressure on
grossrefining margins, particu-
larlyforexport-oriented players
such as Reliance Industries,
NayaraEnergy, MRPL and CPCL.

CareEdge Ratings Director
Hardik Shah said the policy is
aimed at stabilising supply
while the government absorbs
thefiscalimpact.”Impositionof
acesson the export of dieseland
ATF isexpected to ensure ade-
quate domestic availability...
with the Government of India
absorbing the excise duty cut,"
hesaid

Markets reacted sharply to
the policy shift, reflecting con-
CETTIS OVET Margin compression
for refiners. Shares of Reliance
Industries (RIL), India’s largest
fuelexporterand operator ofthe
world'slargest refiningcomplex
at Jamnagar, fell 4.55% to
¥1,34825, marking their steep-
estsingle-daydedline since June
2024.The stock hitan intraday
low of 1,345, wiping out
¥87,014 crore in market capi-
talisation to ¥ 18.25 lakh crore.



e How are petrol
and diesel priced
in India?

TRANSPORTFUEL PRICING plays a
pivotal rolein shaping econormic
activity; hence, the pricingof transport
fuels remnains a critical area of interest
for policymakers, industry
participants,and consumersalike. A
structured view reveals that the final
price of petrol and diesel at retail
outlets (ROs) is shaped by five key
components. These are: (a) Base price
whichincdudes the cost of import and
refiningofcrudeoil, (b) Freight charges,
i.e, cost of transporting fuels toretail
outlets (often considered part of the
base price); c) Excise dutyimposed by
the Central Government, (d) State taxes
like VAT,and () Dealers’commiission.
However, this does not mean that
prices are uniform across regions, they
can differbased on variances in State
VATs, freight charges, and local taxes,
with State VATs being the major driver
for pricevariations across States.
Giving the mtionale behind the latest

HELPIN
THETIME
OF CRISIS

Shielding oil marketers
from rising crude prices

The Centre on Thursday cut the Special Additional Excise

tax cuts, Union Minister Hardeep Singh : . = e _ ASTRUCTURED
Bt saiennon Clovecimenthes ok Dutyon petrol & diesel by ¥10/litre each, inabid to cushion VIEW REVEALS THAT
ahuge hit on its taxationrevenuesto i - THE FINAL PRICE OF
iy isiow e OMCs whose margins tume;i negative after. the onset of Iran hidh o
‘“‘“;‘,““"E’ sy (app;fx- . wardue toelevated crude prices.Sourayv Mitra and Praveen ATRETAILOUTLETS
T24/litr et T30/litre . ' . _— .
diesel)atthistimeofsky-high Rai explain the dynamics of auto fuel pricing and taxation IS SHAPED BY FIVE
international (oil) prices..” KEY COMPONENTS
THESEARE: (A) BASE
- 144 » :
e Breaking down the“Base” price further FRICE AR FREKNIT
CHARGES (C) EXCISE
THE "BASE PRICE" IS effectively whata adding components like inland freight, DMCs pay domesticrefineries for finished DUTY (D) STATE
dealer pays forthe petrol and/ or diesel marketing margins of oil marketing petroleum productsat the refinery gate. TAXES AND (E)
theyreceive. The dealerreceivesitasa companies (OMCs),and othercosts (such Presently, RTPis based on trade parity DEALERS'
blended product withethanol and asthe costofadditives ete.toaprice pricing (TPP) - a benchmark that assigns COMMISSION

biodiesel respectively; they don't pay forit
separately. This price is formulated by

termedas refinery transfer price/ refinery
gate price (RTP/ RGP).RTPis the price

80% weight to impaort parity price and
20% toexport parity price.
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e Whatare
Central taxes?

CENTRALTAXES ONpetrol and diesel
arelevied mainly through exciseduties
imposed by the Union Governmentand
comprisefour key components. These
include thebasic excise duty (BED),setat
T1.4 per litre for petrol and ¥ 1.8 perlitre
for diesel,and the special additional
excise duty(SAED),which has recently
beenreduced—from ¥13 perlitre to ¥3
perlitre for petroland from ¥10 perlitre
to zero for diesel —to ease cost pressures
onOMCs amidvolatileintemational
crude. However,such reductions donot
automatically translateintolower ret ail
prices unless oil marketing companies
pass onthebenefit. In addition, the
Centrelevies the Agriculture
Infrastructure and Development Cess
(AIDC)of T2.5/ litre on petroland T4/
litre ondiesel,along withan additional
excise dutyin the form of road and
infrastructure cess amounting to ¥5 per
litre onpetrol and T2 perlitreon diesel.

e How states tax
these fuels?

STATE TAXES ON petrol and diesel are
imposed primarily through Value
Added Tax (VAT) and account for a
significant share of the final retail price,
as well as for wide inter state price
variations. VAT rates differ substantially
across States, resulting innoticeable
differences in pump prices, particularly
in border regions. For example,
Maharashitra leviesVAT of around 25%
on petroland 21% on dieselin
Mumbai,while Tamil Nadu levies
approximately 13%and 11%
respectivelyin Chennai. States typically
applyVAT onabase price that already
includes central taxes,which amplifies
price disparities. Fuel taxation remains
acritical revenue source for State
govemments,

Generally, petrolis taxed more heavily
thandiesel, reflecting diesel’s extensive
usein agriculture, freight, and public
transport.

@ What does this mean for consumers?

THE RETAILPRICE of petrol displayed at
fuel outlets reflects acomplex interplay
of national and international factors,
rather than just the cost of erude cil For
instance, if one examines the price of
petrol in Delhi today(T94.77 perlitre),
approximately 6 5-70% of this amount
represents the base price, including
crude oil cost and freight, compared with
about 55 -60% a month earlier; thisbase
priceisalso the price charged to
petroleumn dealers. Central taxes account
forroughly 10%, while state taxes
contribute about 16% of the total retail
price. The remaining ~5% comprises the
dealer’s commission ormargin. These
proportions are not uniformacross the

country.Ongoing geopolitical
developments, particularly the WestAsia
war, have created turbulence in global
energymarkets and heightened price
volatility. In response,India has
accelerated diversificationofits crude oil
supplysources. As aresult,petroland
diesel pricesat Indian retail outlets have
remained relatively stable compared to
global fuel markets. However, continued
geopolitical uncertainty means future
price movernents will depend on how the
conflict evolves.

The authors are partner- oil & gas,and
director-oil & gas respectivelyat Grant
Thornton Bharat.
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Buying time on fuel

Excise cuts ease pressure, but without state action
and structural fixes the relief will be short-lived

ITH THE WAR in West Asia showing no sign of abating,
India’s latest cut in excise duty on petrol and diesel was less
apolicy choice than a compulsion. Surging crude prices,
mounting losses at oil marketing companies (OMCs), and
rising inflation risks left the government with limited room to manoe uvre.
Thedecisionisbest seen asan attempt to buy time. The immediate objective
isclear:cushion consumersand ease pressure on OMCsthat have been forced
to absorb a part of the global price shock. Public sectorretailers have been
selling fuel at steeplossesas domesticprices lagged global benchmarks. The
excise cut, therefore, represents a sharing of the burden between the exche-
querand OMCs. Even so,the reliefis partial The reduction offsets onlyapor-
tion of these losses, meaning much of the tax cut will go towards repairing
companybalance sheets.If global crude remains elevated, this gap could per-
sist, forcing either future price increasesora renewed build-up oflosses.

The scale of the disruption has also required action on the supplyside. By
imposing duties on exports of diesel and aviation turbine fuel, the govern-
mentisseeking to ensure adequate domesticavailability during global tight -
ness.The move reflects concems that high international prices could divert
supplies abroad,even asdomestic markets face shortages and sporadic panic
buying. This dual approach—cutting excise while taxing exports—under-
scores the baland ng act between price stability and supply security. It also
offersa partial fiscal hedge: export levies could offset a meaningful share of
the revenue loss from lower domestic duties. Even so, the macroeconomic
trade-offs aresignificant. Bond yields have hardened on concernsover thefis-
cal cost oflower fuel taxesat a time of elevated borrowing. The revenuesac-
rifice issubstantial,and inflation remainsalive risk While lower pump prices
may offer some respite, high crude continuesto feed intoinput costsacross
sectors, keeping underying price pressuresintact.

Yet, if the Centre hasacted, the spotlight must now shift to the states. Fuel
taxation isashared responsibility,with states levying value-added tax (VAT).
Past experience shows that the full benefit of any central duty cut reaches
consumersonlywhen states follow suit. Here, the political economybecomes
complicated. States have been reluctant to cut VAT, citing fiscal constraints
after the end of goods and services tax compensation. These concems are
notmisplaced.Fuel taxes areamong the most stable sources of government
income. But the burden of adjustment cannot rest disproportionatelyonone
side, especially when the shock is extenal and economy-wide.

The larger question, however,is how long can governments continue to
relyon fuel taxesasafiscal crutchwhile periodically rolling them back under
pressure? Thedeeperissueis structural.India’s dependence on fuel taxes cre-
atesarecurring dilemma during global price shocks.Governmentsare forced
to choose between protecting consumers and protecting revenues. Ad hoc
duty cuts,while necessary,do little to resolve this tension. Fornow, the Cen-
tre’s moveis pragmatic. But itis,at best,a holding operation. Amore durable
response will require coordinated tax action between the Centre and states,
greater transparency in pricing, stronger buffers—including strategic
reserves—andarethink of the role of fuel taxes in public finances, Untilthen,
India’s fuel pricing policy will remain caughtbe tween economicsand expe-
diency,with each oil shocktriggering anotherround of short-term fixes.
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FUEL PRICE CUSHION
TOUGH TO MAINTAIN IF
CRUDE OIL KEEPS RISING

MID rising global crude ofl prices, the government on

Friday reduced central exelse duty on petrol and diesel

for domestic consumption by T10 a litre, The move ben-

efits oil marketing companies (OMCs) directly and con-

sumers indirectly by cushioning them from higher pric-
es. Before the Gulf war, global crude benchmark s were hovering
around 870-75 a barrel, which translated into a domestic fuel
cost of about 240 a litre. But it was sold above 2100 after ac-
counting for refining, freight, central excise and state levies,
dealer commissions and OMC margins. Within this, central
excise comprised the biggest component. But now, Indian
OMCs are losing about 248 a litre after absorbing the onpoing
rise in global crude prices, According to Petroleum and Natural
Gas Minister Hardeep Singh Puri, central excise stood at about
24.30 alitre for petrol and diesel_ and by forgeing a part of it,
the government 1s taking a huge hit on {ax revenue.

The povernment also imposed export duties on diesel and
aviation turbine fuel, ensuring adequate domestic availabil-
ity Officials say the moves attempt to shield Indians from
the global price and supply shocks amid the West Asia cri-
sis. But critics insist that the actual reason behind the duty
cuts was the assembly elections next month. Regardless, the
move gives a breather to consumers and OMCs for now,
though it 1s unclear if the duty cuts would prevail in May
if the global prices stay higher for longer:. If past experience
is anything to by, fuel tax cuts are more ahout palitical par-
ties' self-fulfilling philosophy of politics todav, economics
tomorrow. For instance, between March and April 2022, the
government slapped Indians with 14 fuel price hikes in 16
days after a 137-day freeze during state assembly elections.

Fuel prices are market-driven, vet politicians wield them
cauticusly with the wisdom that they can topple governments.
Importantly, they are an important revenue source both for
the Centre and the states, which means that if the global price
rises continue, the Centre may not be able to hold the domestic
prices down for long. Such a prospect will feed inflation, which
affects both households and businesses. That said, it's essen-
tial for the government to find the right balance between mar-
ket discipline and the generosity of the welfare State.
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Govt cuts fuel excise,
slaps levies on export

Rajeev Jayaswal
letters@hindustantimes.com

NEW DELHI: The government on
Friday cut excise duty on petrol
and diesel by 10 per litre each
and imposed levies on diesel and
aviation turbine fuel (ATF)
exports, in a dual measure
aimed at easing the financial
strain on state-run oil retailers
and ensuring adequate domestic
stocks —though consumers will
see no reduction in pump prices,
with the duty relief instead being
used to partially offset the heavy
losses oil companies are absorb-
ing to hold retail rates steady.

The cut in special additional :
excise duty on petrol from 13 a
litre to 3 and diesel, from 10 per
litre to O, will lead to an estimated
revenue loss of 21.70 lakh croreif :

it lasts the full financial year.

Finance minister Nirmala :
Sitharaman announced the
reduction in special additional :
excise duty (SAED) ina poston
X, saying the move “will provide :
protection to consumers from i
rise in prices.” State-run retailers i
10C, BPCL and HPCL have kept
petrol at ¥94.77 a litre and diesel :
at ¥87.67 in Delhi since March

15, 2024.

In addition to the levies on
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GOVT CUTS FUEL EXCISE
export of diesel and jet fuel, the
government said all refiners
have been directed to divert 50%
of exported petrol and 30% of
exported diesel to the domestic
market.

The petroleum ministry's
statement put under-recoveries
— notional revenue losses on
every litre sold below cost
benchmarked with international
rates —ataj 26 per
litre on petrol and TWLIO per
litre on diesel at current product
prices.

Benchmark Brent crude
closed at $108.01 a barrel on
Thursday, up approximately
48% from $72.87 befare the con-
flict began on February 28, and
was trading at $110.40 on Friday
afternoon.

India’s monthly average crude
oil import price. popularly
known as the Indian basket,
surged to $I11.93 a barrel on the
27th day as compared to $69.01
in the previous month, register-
ing a surge of 62.2%. Benchmark
petrol jumped 70% at $127.67
this month compared to Febru-
ary and diesel spiked 108% to
$178.76 a barrel, according to
PPAC data.

Petroleum minister Hardeep
Puri said in his X post that crude
had risen from around $70 to
around $122 a barrel in the past
month, and that petrol and dﬂ;

Including other duties and
cesses, total central excise on
petrol falls from 2090 to R1L.90
alitre, and on diesel from 217.80
to 27,80, CBIC chairman Vivek
Chaturvedi said. On petrol, the
remaining levies comprise basic
excise duty of 2140, agriculture
infrastructure and development
cess of 2250 and road and infra-
structure cess of 35; on diesel,
basic excise duty of 280, agri-
culture infrastructure and devel-
Egmmmmd F4and road cess

2

Since SAED is not part of the
divisible pool shared with states,
the entire revenue impact falls
an the central government. Chat-
urvedi estimated the cuts would
cost the exchequer approxi-
mately 27,000 crore in a fort-
night; the export levies on diesel
and ATF are expected to recoup
around 21,500 crore over the
same period. If maintained for a
full financial yvear, the annual-
ised cost of the duty cuts would
amount o approximately
70,000 crore, an industry
expert said, requesting anonym-
ity. The government will review
both duties every fortnight
depending on the ol price situa-
tion, Chaturvedi said. Petrol has
been kept outside the export levy
for now.

On the export front, duty on
diesel has been levied at ¥21.5a
h.'m- and ATF at £29.5 a litre to

sel prices for
risen 30-50% in Southeast Asian
countries, 30% in North Amer-
ica, 20% in Europe and 50% in
Africa.

To be sure, the three state-run
OMCs had accumulated signifi-
cant net profits in the nine
months preceding the conflict,
when international crude prices
were considerably lower than
current levels even as pump pri-
ces remained unchanged since
March 2024. Their combined et
profit exceeds 257,810 crore in
first nine months of FY26, 192%
up from 219,768 crore they
earned in the same peried of
FYZ5, The current losses repre-
sent, in part, an unwinding of
those gains.

The Friday cuts reverse a
move from April last year, when
the government raised SAED by
F2a litre on both fuels to garner
approximately 34,000 crore
annually without lnuthln%
purnp prices. That hike had itsell
followed two rounds of excise
cuts in November 2021 and May
2022 — totalling %13 a litre on
petral and 216 on diesel — which
had been used to reduce pump
prices when crude spiked during
the Russia-Ukraine conflict.

exports.Indiaisa
major refining hub, with compa-
nies such as Reliance Industries,
imiporting crude, refining it, and
exporting fuel.

Shares of Reliance closed
4.60% down at 31,348.10 apiece
on Friday, even as the BSE's
benchmark Sensex fell 2.25% to
7358322 points.

Petroleum ministry joint sec-
retary Sujata Sharma said all
refiners have been mandated 1o
divert 50% of exported petrol
and 30% of exparted diesel to the
domestic market, to ensure
availability does not tighten fur-
ther amid the global supply dis-
Tuption.

“The excise duty cut is not
only a relief ro OMCs but also to
the consumers. Unless the gov-
ernment had given excise duty
relicf, OMCs would be compelied
toraise prices because of a spike
in international oil prices,” said
M 5 Mani, partner at Deloite
India.

The pressure on OMCs is
already visible in the market.
Private refiner Nayara Encrgy —
the country's largest private fuel
retailer with over 7,000 pumps
—on Thursday raised petrol by
25 a litre and diesel by 23,
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becoming the first oil marketing
company to revise auto fuel rates
since the conflict began, as HT
reported. 10C, BPCL and HFCL,
which together hold over 0% of
the retail market across approxi-
mately 101,470 outlets, have no
such flexibility.

Puri framed Friday's decision
as citizen-focused steps. “The
Modi Government had two chol-
ces — either increase prices
drastically for citizens of Bharat
asall other nations have done or
bear the brunt on its finances so
that Indian citizens are insulated
from international volarility,” he
said, crediting Prime Minister
Narenclra Modi with choosing to
absorb the cost.

The Opposition Congress said
the excise duty tweaks were
made with an eye on the upeom-
ing assembly elections. “When
global erude oil prices fell as
they did on seven different occa-
sions in the past 12 years con-
sumer prices in India were not
reduced. Today's announcement
was because of assembly elec-
tions, Wait till April 30th.” Con-
gress leader Jairam Ramesh said
on X
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This time is different: $100 oil more
painful now than before for India

Roshan Kishore
letters@hindustantimes.com

NEW DELHI: Crude oil prices
breaching the $100 per barrel
threshold is the equivalent of mid-
flight turbulence to global econ-
omy. Business as usual has to be
suspended and a prolonged phase
can cause serious damage. For a
country like India, which is heavily
dependent on oil imports, crude
crossing $100 per barrel today is
not the same aswhen it breached
this threshold earlier. To be sure,
this is true for all countries to some
extent and nominal crude prices,
even in dollar terms, follow a dif-
ferent trajectory compared to real
dollars. HT showed this inachart
on March 10.

However, for a country like

India, the dynamics are vastly dif-
ferent because of the exchange rate
dynamics at

play. Crude oil

is almost

always paid

for indollars,

unless the

e tradeiswitha

~ypy country like
NUMBER fanorfussa
7 which is fac-
THEORY S s
nomic sanc-

tions. This meansthe actual prices
for the Indian economy, in rupee
terms, can be drastically different. A
long-term analysis of the data
shows this clearly.

Crude in March 2026 and
March 2022 is not very
differentin $ terms, but ¥
priceis very different

CMIE gives monthlyand daily data
for the price of crude oil in dollar
terms. Brent crude was priced at
$117.2 per barrel in March 2022,
This is an important milestone
because the Russia-Ukraine war
started in February 2022. Brent
crude’s price was $118.4 per barrel
on March 20, 2026. This isa differ-
ence of just about 1% from the

,':.
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immediate aftermath of Ukraine
war. However, the price in INRin
these two periods varies by a much
larger amount. This is because of
the movement in the INR-USD
exchange rate. This number was
R76.24 per USD in March 2022,

leading to a price of ¥8,935.3 per
barrel for Brent crude. With the
INR-USD exchange rate falling to
¥93.35 per USD on March 20,
2026, the domestic currency price
of Brent crude was ¥11,052.64 per
barrel;a difference of 23.6%. Such

Source: CMIE

differences can also be seen in his-
torical data. (See Chart 1)

This also means retail
transmission of fuel prices
looks different when
compared with crude prices

in§or¥terms
Crude oil prices matter for govern-
ment finances and refinery mar-
gins. For the retail economy what
matters are things like the prices of
petrol and diesel. How have the
two moved in India? The picture
looks very different if one com-
pares the retail price of petrol (in
Delhi) with crude prices in USD
and INR terms. The former shows
that retail prices had not come
down as much as crude prices
until the current war broke out
while the latter shows that even
though crude prices had been fall-
ing, retail prices weresstill lowerin
terms as they had not
increased. (See Chart 2A, 2B)

A counter-cyclical fuel price
policy by the current govt
underlines the limits of
price deregulation in India
Petrol and diesel prices were offi-
cially deregulated in 2010 and
2014

In 2017, the government
allowed a daily revision of prices,
However, the situation changed
when prices crashed during the
Covid-19 pandemic and largely
remained lower barring a brie
spike during the initial phase of the
Ukraine war. Retail prices have
mostly been flat since a few
months after the Ukraine war
started in 2022

The government clearly made a
fiscal windfall via this arrange-
ment when prices were lower. Itis
no wonder that it is now having to
take a fiscal hit by cutting excise
duties on petrol-diesel when crude
prices have increased and the
rupee’s depreciation vis-a-vis the
dollar is only adding to this pain.
One can criticise or praise the gov-
emment depending on one’s per-
spective. The larger lesson to be
learnt is that fuel prices are too
sensitive to be left completely
deregulated for an economy like
India for reasons of fiscal pru-
dence and political anger over
inflation.
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PETROL, DIESEL
EXCISE DUTY

Gaurav Vivek Bhatnagar
NEW DELHI

The Centre on Friday reduced
the central excise duty on pet-
rol and diesel for domestic
consumption by Rs 10 per litre
each to support the oil market-
ing companies and
to cushion con-
sumers from rising
global crude prices.
The move has led to
a sharp reduction
in excise duties -
bringing them
down to Rs 3 per
litre for petrol and
zero for diesel.
Finance Minister Nirmala
Sitharaman said the decision
was taken to ensure the spike
in international fuel prices did
not put additional burden on
the households. She said,
“Whenever such a crisis comes
in the world and its impact
falls on India” the PM does not
want it to impact the con-
sumer price. “For that reason,
we have decided to support Oil
Marketing Companies... but
the rate would also not be in-
creased for the public”

In a post on “X", she wrote
that, “In view of the West Asia
crisis, the central excise duty
on petrol and diesel for do-
mestic consumption has been
reduced by ®10 per litre each.
This will provide protection to
consumers from rising prices.”
- Petroleum Min-
ister Hardeep Puri
gave a more detail
account of the pro-
posal as he termed
the reduction in ex-
cise duty a “very
timely, bold and vi-
sionary decision.”

Puri wrote that,
“International crude prices
have gone through the roof in
the last 1 month from around
70 dollars/barrel to around 122
dollars/barrel. Consequently,
petrol and diesel prices for
consumers have gone up all
over the world. Prices have in-
creased by around 30%-50% in
South East Asian countries,
30% in North American coun-
tries, 20% in Europe and 50% in
African countries”

» Contdon | nation

Petrol, diesel excise...

In such a scenario, he added: "The Modi
Government had two choices- either increase
prices drastically for citizens of Bharat as all other
nations have done or bear the brunt onits finances
so that Indian citizens are insulated from interna-

tional volatility”

However, he said, the Modi government “in
keeping with his Government’s commitment of
the last four years since the conflict in Russia-
Ukraine started, decided to take a hit on its own
finances again to safeguard the Indian citizen.”
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Empty Cylinders

Demand for Piped Gas

KalpanaPathak

Mumbai: Piped natural gas (PNG) con-
nections in India are witnessing record
additions as the country grapples with
tight supplies of LPG (liquefied
petroleum gas) cylinders.

Industry officials told ET that since
the onset of the Iran war, new PNG con-
nections have doubled to around 2.5
lakh, with daily additions ranging bet-
ween 9,000 and 11,000 connections.

Prior tothe war, new monthly additions
were around 1.2 lakh with daily numbers
hovering around 4,000-5,000 connec-
tions. India has a total of 1.62 crore
domestic PNG connections.

“India is less dependent on natural gas
imports than LPG. Thus, PNG supplies
have not been impacted. People are see-
ing the benefits of PNG, so this spike in
new additions is good news,” said a se-
nior industry official aware of the deve-
lopments.

This shift has effectively freed up near-
1y 2.5 lakh LPG cylinders for the domes-
tic market.

The industry expects the trend to con-
tinue, with more households likely to
switch from LPGto pipednatural gasin
the coming months. By the end of
March, the industry expects the new
connections to cross three lakh or 3.5
lakh new connections.

“The spike in demand is directly lin-
ked to the tightness in LPG cylinder av-
ailability,” an industry official said.

“Consumers are increasingly opting
for PNG as it offers uninterrupted
supply and eliminates the need for cy-
linder refills.”

India’s LPG supply chain has come un-
der stress amid global uncertainties lin-
ked to the Iran war, which have affected
shipping routes and availability of cargo-
es. While the government and oil marke-
ting companies have been working to ma-
nage supplies, delays and shortages in
certain regions have nud-
ged consumers to consider
alternatives.

“Once consumers shift to
PNG, the stickiness is qui-
te high,” another official

Since the noted. “We expect a conti-
onsetofthe hued uptick in conver-
waronFeb 28, sions over the coming
new PNG months, especially if LPG
connections  availability remains une-
havedoubled ven.”

to around Early this week, the Pet-
2.5lakha roleum and Explosives Sa-
month

fety Organisation (PESO)
instructed its offices to
clear CGD applications within 10 days to
expand piped natural gas (PNG)networks
faster and reduce reliance on LPG.

Commercial users in cities are also be-
ingasked toshifttoPNG. The push targets
bulk consumers such as restaurants, ho-
tels and industrial units, which depend
heavily on LPG. Commercial LPG suppli-
es were temporarily curtailed and later
restored in phases, gradually increasing
from 20% to 70% on Friday.




Times of India, Delhi, 28/03/2026

Page No: 1, Size: 44.05cm x 69.27cm

Govt slashes excise duty on petrol,
diesel to shield consumers, oil cos

Imposes Tax On
Export Of ATF,
Diesel To Check
Windfall Gains

Tiues Mews Nerwons.

New Delhi: The Contre stop-
ped In to shiekd consumers
and oll companies from the
impact of high crude prices

which have surged 62
this month over Feb for Indi
an refiners — and slashed ex-
cise duty, a move that will lea-
vea Rs 13 lakh crore hole for
the excheguer

Retail prices will remain
unchanged as refiners offset
the reduction against higher
imput costs,

FULL COVERAGE: P 5-10;
OTHER BOOK, P10, 11

ith fi ¥3, Incly
ding IndianCil. Hindustan
Petroleum and Bharat Petro-
Teum, losing around Rs 24 on
[ litre of petrol and Rsa0
on a lire of diesel sold by
them. govi cut special &
thonal excise duty on both
tofuels by RsMheach.

At the same time, it impo-
sed an export duty of Rs 21
alitre on diesel and Rs 20.50a
litre an aviation turbine fuel
(ATF) in a bid to check wind-
fall gains as fuel is in short
supply in international mar
kets after China imposed ex
part curhs.

Central Board of Indirect
Taxes and Customs chair-
man Vivek Chaturvedi said
the windfall tax will result in
a gain of about Rs 1,600 crore
i the first fortnight

> will forfeit revenue, P 9

COMMERCIAL LPG ALLOCATION AT 70% OI-' IJEMAND

the Ukraine war, Sy sources

» Semsex tanks 1.650pts, over
%, to settbe at 73,583, Ni
rops 487pts to end at 22,820

= Gdabal markets too

| continued to side. Brewt crude

wil
| 111, having risen mare than

50% since war began
= India’s forex reserves drop

by 511.4 billion to $658.56n in

week ended March 20 due 1o [N
fadl In gold reserves, In week
ended Feb 27, kitty was at
all-time high of $728.50n

Saran after stopping for a
drink while cutting firewood
25 LPG had run out at home

>mmmﬁm
facilitate' bumanitarian
aldmmnmanarun

maved to create mechanism
o safeguard trade flow

Basaless rumours are being spread, and
anything is being said just to create fearin
‘the minds of the pubfic. Whene is this inckdown

—Mirmuks Sihariman | AMACE WnSTES

_l\;:upening? it Is happening in Pakistan, ot india

Centre will forfeit
Z7000cr in revenue
on excise duty cut

»Continued from P 1

the Centre partly offset
the impact of the excise
duty cut, The govt will have to
furgo more than Rs 700 erore
In revenue because of the ex-
s duty cut,
Chaturvedi said the export
tax will be reviewesd fortnight
Iy, as was the case in 3022, to
aligm the duty with prevailing
rates. The levy will not be ap-
plicalile on fuel exported by
public sector ofl companies to
Nepal, Bhutan, Bangladesh,
and §ri Lanka. 1t will also not
apply to ATF supplied te for
elgn-goingalreraft
“In view of the ongoing
and evalving situation in
Wit Asia, our govt has re
solved fo provide relief in the
{ol m of a sign cant reduc-

r l The windfall tax will help

=0 as o en
ces... Golng
lol ward, we will continue to
ramp up our efforts in mobi
liging additional non-tax rev
enues, and our gove will re-
main on its toes to earefully
manage the country’s fiscal
position,” finance minister
HNirmala Sitharaman sald in
Rajya Sabha.

The spike in globul energy
prices since the US and Tsrael
attacked Iran on Feb 28 has re-
sulted in the average cost of
crude for Indian refiners ris
ing froim 865 in Feb o 81119350
far in March. While must
countries have increased
pump prices, Indian refiners

People-centric
governance: Shah

New Delhi: BJP and its allies on
Friday lauded govt's decision
i slash excise duty on petral
and diese| to absorb thelr
rising input costsas home
rminister Amit Shah said it
underscored “people-centric
governance and sensitivity-led
decision-making”.

While the warkd is reeling
under fuel shortages due to the
West Asla conflict, driving up
theirprices globally, the
decision of the govt headed by
PMNarendra Modi brings
much-neaded refief to citizens,
Shah said. Defence minister
Rajnath Singh called it atimely
and decisive step, noting that it
has come amid rising fuel
[Prices across many countries,
“This mave underscores aur
govt's praactive approach and
asteadfast commitment to
public welfare,” he said,

were taking a hit after raking

An profits for several months.
The latest action by govt will
nsure that a part of their
“losses” are taken care of and
retall prices remain un-
changed for the time being.
“Govt has taken a huge hit
on its taxation revenies to e
duce high losses of ol compa-
nies. At the same time, export
tax has boen levied, and any
reliniry exporting lo foreten
nations will have to pay ex-
portiax,” petrolewm minister
Hardeep Purisaid on X
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Govt to give road-cutting nod for
laying PNG pipelines in 24 hours

Times NEws NETWORK

New Delhi: To speed up the
laying of PNG pipelines
amid the ongoing LPG shor-
tage, Delhi govt has decided
toclear road-cutting permis-
sions within 24 hours of re-
ceiving requests, senior offi-
cials said on Friday.

In a fresh order, Public
Works Department (PWD),
the city’s main road-owning
agency, has also waived road
restoration chargesfor three
months, uptoJune30, tofaci-
litate faster rollout of piped
natural gas (PNG) connec-
tions by Indraprastha Gas
Limited (IGL).

“It is directed that per-
mission for road cutting for
laying of IGL pipelines shall
be accorded within 24 hours
of receipt of a complete re-
quest, along with directions
tocommence work immedia-
tely,” the order stated.

The road restoration
charges—levied by road-ow-

The road restoration
charges—Ilevied by
road-owning
agencies on service
providers for
cutting roads—have
been a major
hurdle. Officials
said approvals
earlier took six to
eight weeks

ning agencies on service
providers for cutting roads
or footpaths—have been a
major hurdle. For MCD,
PWD and DDA roads, the
charges were Rs 2,200 per
sqm for bituminous roads
and Rs 3,000 per sqm for con-
crete roads, in addition to a
one-time right-of-way char-
ge of Rs150 per metre. Offici-
als said approvals earlier to-
ok six to eight weeks.

The PWD order said the
move was taken “in view of

the prevailing circumstan-
ces and in public interest” to
enable IGL to provide PNG
connections in an expedi-
tious manner.

IGL has been directed to
take up the work on priority
and deploy adequate man-
power. “The company is also
required to ensure that exca-
vated areas are promptly
backfilled and secured to
prevent any inconvenience
or safety risks to the public,”
the order added.

All officials concerned
have been instructed to en-
sure strict compliance with
the directions, underscor-
ing the govt’s focus on im-
proving access to cleaner
fuel through faster infrast-
ructure rollout.

The decision follows a si-
milar move by the New Delhi
Municipal Council, which
recently waived road resto-
ration charges. PWD mana-
ges around 1,400 km of road
network in the capital.
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India, Russia set to restart
ILNG trade amid Gulf crisis

Govt sets up ‘informal GoM’, Rajnath at helm

ovt has setup an ‘informal group of ministers’ led by defence
minister Rajnath Singh to look into the issues arising due to
the West Asia conflict. Home minister Amit Shah, finance

New Delhi: As India’s diplo-
mats negotiated an accord
that would ease punitive US
tariffs on the South Asian
country’s exports in Jan,
New Delhi slashed its pur-
chases of Russian crude oil
in a move that was widely
seen as a painful concession
toPresident Donald Trump.

Just two months later,
however, Delhi and Moscow
are deepening their energy
cooperation, with both sides
agreeing to prepare for Rus-
sia to resume direct sales of
liquefied natural gas for the
first time since the start of
the Ukraine war, according
to people familiar with the
matter. If India decides to
pursue the deal, which risks

violating Westernsanctions,
negotiations could be con-
cluded in weeks, they said.
The “verbal agreement”
tonegotiatean LNG deal was
reached during a March 19
meeting between petroleum
and gas minister Hardeep
Singh Puriand Russian dep-

minister Nirmala Sitharaman and petroleum
minister Hardeep Singh Puri are members. It will
primarily focus on energy security, amajor issue
due to the conflict. The US-Israel and Iran war has
impacted the global economy, including oil and
gas prices, which have had repercussions on the
lives of citizens across the country. T

uty energy minister Pavel
Sorokin. Thetwoalsoagreed
to increase crude oil sales to
India, which could double
from Jan’s levels to at least
40% of India’s total imports
in about a month, people fa-
miliar with the delibera-
tions said. reuTers
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Centre, 0il cos
to split impact
of higher crude

Times News NETWORK

New Delhi: The Centre’s
move to slash excise and im-
pose windfall tax on diesel
and aviation fuel will leave it
poorer by around Rs 1.3 lakh
crore if the energy crisisdue
to the West Asia conflict per-
sistsforafull year

An early resolution will
reduce the pressure on oil
prices and consequently on
govt and oil companies.
On Thursday, ratings agen-
cy ICRA had said that the
recently set up Economic
Stabilisation Fund can
help offset some of the fi-
scal impact.

For the moment, it has
managed to ensure that con-
sumersare fully protected as
the oil retailers and govt will
split the burden of higher
crude prices. For the oil mar-
keting companies (OMCs),
which will have to take a hit
during the March quarter,
the impact will not be signifi-
cant if the Indian basket re-
mains around the current le-
vel of $112abarrel.

“With the recent reduc-
tion in excise duty and no
change in the retail prices of
petrol and diesel, OMCs are

expected to break even at a
crude oil price of around
$106 a barrel for their refi-
ning and retailing opera-
tions, vis-a-vis around $90 a
barrel before thisexcise duty
cut,” CareEdge Ratings said
inanote.

For the current fiscal ye-
ar, however, oil companies
are fully protected asthey ra-
ked in profits on every litre
of petrol that was sold by
themuntil the war broke out,

For OMCs, the
impact will not be
significant if
Indian basket
remains at current
level of around
$112 a barrel

just as the Centre was mop-
pingup revenue, as the gains
from lower oil prices were
not passed on.

For the states, revenue
from VAT is likely to increa-
se by at least Rs 25,000 crore
in FY27, with Karnataka be-
ing the top gainer, SBI Rese-
arch said in a report, while
suggesting that they should
lower the levy in line with
the Centre.
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