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Govt orders PNG shift, tlghtns LPG access

RAJESH KUMAR M New Delhi

The Centre has mandated a
shift from LPG to piped
natural gas (PNG) in areas
where pipeline infrastruc-
ture exists, as part of a new
policy aimed at expanding
2as networks and improving
energy security amid global
supply disruptions.

The directive, issued under
the Natural Gas and
Petroleum Products
Distribution Order, 2026 by
the Ministry of Petroleum
and Natural Gas, seeks to
curb LPG supply to house-
holds that do not transition
to PNG where available, The

Wotkers load filled LPG cyinders for distribution amid the ongeing suppl'y

move comes against the The order focuses on accel-
backdrop of the ongoing erating pipeline infrastruc-
West Asia crisis affecting

global cil and gas supplies.

ture, simplifying approvals
and enforcing strict time-

lines. Authorities must grant
permissions within set dead-
lines, Riling which approvals
will be deemed granted.
Residential complexes must
provide access for pipeline
installation within three
working days, while last-
mile PNG connections are to
be completed within 48
hours. Applications for con-
nectivity cannot be rejected
in such notified areas.
Designated officers, vested
with powers akin to a civil
court, will resolve disputes
related to land access and
right of way for pipeline
installation.
CONTINUED ON >> P4

Govt orders PNG shift,
tightens LPG access

The policy also aims to optimise LPG distribu-
tion by redirecting supplies from areas with PNG
access to regions lacking such infrastructure,
while promoting fuel diversification. Officials
said the reforms are intended to improve ease
of doing business through time-bound clear-
ances, standardised charges and streamlined
procedures for faster project execution.
Separately, the Central Consumer Protection
Authority (CCPA) has cracked down on hotels
and restourants levying edditional charges
such as "LPG charges" “gas surcharge” or “fuel
cost recovery” on consumer bills.

in an advisory issued Wednesday, the CCPA said
such charges cannot be imposed automatically.
“The price displayed in the menu shall be the final
price, exclusive only ofapplicable taxes,” it said,
warmning that violations would be treated as unfair
trade practices under the Consumer Protection
Act, 2019. The advisory follows reports and
social media posts showing eateriesadding “gas
crisis” feesto bills amid LPG shortages. Authorities
clarified that input costs like fuel and electricity
must be built into menu pricing and cannot be
passed on as compulsory add-ons.
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To fast-track PNG rollout, PWD
waives road restoration charges

AGE CORRESPONDENT
NEW DELHI, MARCH 26

The Delhi public works
department (PWD), to
ensure faster laying of
PNG pipelines, has decid-
ed to approve road-cutting
permission  within
hours from receiving the
request, an official order
said on Thursday.The
PWD, which is the main
road owning agency in the
national capital, has also
walved off road restora-
tion charges for three
months, in a fresh order
issued.

“It is further directed
that permission for road
cutting for laving of
Indraprastha Gas Limited
(IGL) pipelines shall be
accorded within 24 hours
of receipt of a complete
request, along with direc-

tions to commence the
work immediately,” the
order said.

The road restoration
charges applicable for lay-
ing of IGL pipelines for
PNG connections are
hereby waived for a peri-
od of three months - up to
June 30, 2026, it added.

The road restoration
charge is levied by the
road-owning agency on
any service provider eut-
ting a road or footpath to
lay down the lines.

“In view of the prevail-
Ing clreumstances and in
public interest, the PWD
hereby issues the follow-
ing directions with the
specific objective of facili-
tating IGL in providing
PNG connections to con-
sumers in an expeditious
manner within its juris-
diction,” it said.
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Nayararaises petrol, diesel
prices as oil spikes amid war

State-run OMCs have held regular fuel prices steady; govt says two months of crude supply tied up

rituraj.baruah@livemint.com
MNEW DELHI

sthe West Asiawartightens

fuel supplies and drives

crude prices sharply higher,

Rosneft-backed  Nayara

Energy has raised petrol and
diesel prices by 15 and %3 per litre respec-
tively across its retail network.

That came as the government on
Thursday assured citizens that there is no
shortage of crude and transport fuels as
state-run oil marketing companies have
tied up supplies for two months of
requirement from several countries.

Nayara's hike putsitahead of state-run
oil marketing companies (OMCs), which
have largely held regular fuel prices
steady.

Public sector OMCs increased prices of
premium petrol and industrial diesel
amid the supply crunch triggered by the
conflict.

In Haryana, petrolat Nayara outletsis
now around T00.71 per litre and diesel
about 39121 per litre, said a petrol pump
dealer based out of Faridabad.

In Uttar Pradesh, Nayara's petrol is
priced at 1100.20 per litre and diesel at
19110 per litre.

Prices vary across states due to differ-
ences invalue-added tax.

Incontrast, state-run OMCs continue
tosell petrol in Delhi at 39477 per litre
and diesel at 187.67 per litre, both
unchanged since March 2024,

With arcund 7,000 fuel pumps,
Nayara has the largest retail network
amaong private playersin India, ahead of
Jio bp and Shell,

The country has about 100,000 petrol
pumps out of which about 10,000 petrol
pumps belong to the private players.

“The ongoing disruption in crude oil
supplies has created unprecedented
challenges in the industry, impacting
several aspects of fuel distribution and
availability,” Nayara said inastatement.

PR

Mayara has around 7,000 fuel pumps across India.

The company said it is focused on
meeting India’s energy demand with a
steady supply of fuels, adding that its
retail putlets are operating normally
without disruptions and that its refinery
maintenance has been planned to avoid
any supply shortfall,

Crude surge

The price increase coincides with a

MNAYARA raised GOVT on Thursday
petrol and diesel assured citizens that
prices by ¥5 and ¥3 there is no shortage
per litre respectively  of crudeand
3Cross its network transport fuels

REUTERS

the exchanges, OMCs are currently wit-
nessing a negative marketing margin.
However, asof now they have a buffer o
ahsorb the impaet of high prices, given
the prices were stagnant when global
crude prices were subdued around
S60-65 per barrel,” said Prashant Vasisht,
senior vice president and co-group head,
corporate ratings, Iera Lid.

PUBLIC sector

NAYARA has the
OMCs hiked prices largest retail network
of premium petrol among private
and industrial diesel ayers, ahead of Jio
amid supply crunch and Shel

surge in global oil markets.

At the time of writing the article, the
benchmark Brent crude on the Intercon-
tinental Exchange was trading at $107.03
per barrel, higher by 4.71% from its previ-
ous close,

“As market prices of crude purchased
by refiners are well above the prices on

According toa recent Embkay research
report, with Brent crude hovering at
SI00-102 perbarrel, India’s fuel pricing
system is under acute strain.

As of 24 March, the Indian crude bas-
ket stood at §147.24 per barvel,

SofarinMarch, it hasaveraged $123.15
per harrel, compared to $69.01 last

month.

Inastatementon Thursday, the petro-
leum mir said that deliberate misin-
formation spread through certain social
mediavideosled to isolated instances of
panic buying at select pumps.

The ministry said that oil companies
havealso taken steps toincrease credit to
petrol pumps from the previously
allowed one day to over three days.

Mint earlier reported that the state-run
OMCs have stopped supplying petroland
diesel on eredit to their fuel retail outlets,
and have resorted to seeking advance
payments to ensure lower-than-usual
off-take by fuel retailers.

Indiais the world's fourth-largest con-
sumer of oil with its petroleum product
demand being expeeted to reach 2508
million tonnes (mt) during fiscal year
2026 (FY26), compared to 239.2 mt in
FY25.

The ministry said that crude oil sup-
plies for the next 60 days have already
been tied up by Indian oil companics,
mostly from sources in the western hemi-
sphere.

Amid LPG shortage in the country, the
government has prioritized supplies of
domestic cooking gas.

“Overand above domestic production,
SO0 TMT (800,000 metric tonne) of
assured inbound LPG cargoes are already

secured and en route from the United
States, Russia, Australia, and other
Approximately one full
supply is firmly arranged, with
additional procurement being finalised
continuously,” the ministry saicd.

Rising fuel prices are a concern for
consumers and could weigh on macroe-
conomicindicators suchas inflation and
growth.

An Icra report on Thursday said that
elevated global energy prices amid the
ongoing war may influence the govern-
ment’s fiscal position for FY27 as it may
lead to a potential increase in subsidy
burden for fertilizer and LPG, impacting
revenues.




Centre to push for flex-fuel
vehicles amid supply crunch

Ministry to mect OMCs, automakers tomorrow

DEEPAK PATEL
New Delhi, 26 March

The government is moving beyond E20 (a
fixed blend of 20 per cent ethanol and petrol)
fuel and advancing plans to adopt flex-fuel
vehicles, at atime when supplies of conven-
tional petroleum fuels face disruptions due
to the ongoing West Asia conflict,
Business Standard has learnt.

The Ministry of Petroleum and
Natural Gas (MoPNG) has con-
vened a meeting on Saturday
with oil companies, automobile
manufacturers and industry
bodies to firm up a road map for
the rollout of flex-fuel vehicles and
the supporting infrastructure,

Unlike E20 fuel, flex-fuel vehicles can
runonawide range ofethanol-petrol blends
and can even operate on up to 100 per cent
ethanol, depending  on engine
configuration. Currently, no company has
launched a flex-fuel vehicle in India, as these
models are more expensive than
comparable petrol vehicles.

The meeting on Saturday will include
state-run oil-marketing companies, such as

Indian Oil Corporation (IOCL) and Bharat
Petroleum Corporation (BPCL), along with
industry bodies, including the Federation of
Indian Petroleum Industry (FIPI), the So-
ciety of Indian Automobile Manufacturers
(SIAM), and the Ministry of Road Transport
and Highways (MoRTH).

Automakers developing flex fuel ve-

hicles, including Maruti Suzuki India Li-
mited, Honda Motorcycle and
Scooter India (FIMSI), Mahindra &
. Mahindra, Toyota Kirloskar
Motor, and Hero MotoCorp, have
also been asked to participate in
the meeting.
According to sources, dis-
cussions will focus on finalising
timelines for the launch of flex-fuel ve-
hicles by original equipment manufac-
turers (OEMs), assessing the readiness of
fuel retail outlets to dispense with higher
ethanel blends, and ensuring adequate
availability of flex fuels.

Government officials said India has al-
ready adopted E20 fue], and the current geo-
political situation has prompted a broader
push towards fuels that can accommodate
even higher ethanol content. Turn to Page 7 p
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“Centre to push for flex-fuel

vehicles amid crunch

Flex-fuel vehicles, capable of
running on varying blends of
petrol and ethanol, areseen as

supply shocks, they added.
However, their rollout hinges
on coordinated progress in

akey leverto reduce crude oil  vehicle manufacturing,
imports and insulate the fuel supply, and retail infra-
domestic market from global structure,
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Delhi Police seize
459 LPG cylinders

NEW DELHI: The Delhi
Police booked a gas agency
owner for allegedly hoard-
ing and black marketing LPG
cylinders in outer Delhis
Ranhola area, seizing 459 cyl-
inders during a raid, an official
said on Thursday.

The accused, identified as
Susheel Kumar Singhal, owner
of HP Balaji Gas Agency, was
found allegedly involved in
illegal storage and misuse of
commercial LPG cylinders, the
police said in a statement.

According to police, the
operation was carried out fol-
lowing specific intelligence
inputs regarding large-scale
hoarding amid concerns over
a possible LPG shortage.

“A coordinated raid was
conducted at the gas agency
located on Nilothi Road in
Ranhola, where 459 empty
LPG cylinders of Indane and

Bharat Petroleum were recov-
ered,” a senior police offi-
cer said. The seized cylinders
included 284 Indane gas cyl-
inders and 175 Bharat Petro-
leum cylinders, police said,
adding that a food supply offi-
cer was called to the scene to
initiate action. A case has been
registered under Section 7 of
the Essential Commodities
Act, and relevant provisions
of the Bharatiya Nyaya San-
hita and further investigation
is underway.

Police said the gas agency
owner hoarded commercial
LPG cylinders, diverting them
from legal channels. He alleg-
edly exploited demand-supply
gaps to sell at inflated prices.
The stock was disguised as
regular inventory. Recovered
cylinders were handed over
to a Hindustan Petroleum
Gas representative. MPOST
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Crude stocks tolast 4 months; LPG

—
Rishi Ranjan Kala
New Delhi

The government on
Thursday asserted that In-
dia’s energy supply is “fully
secure and under control,”
with two moenths worth of
crude oil stocks and an equi-
valent volume of cargoes
already secured for a similar
period.

India’s liquefied petro-
leum gas (LPG) production
has been ramped up to a re-
cord 50,000 tonnes per day,
meeting over 60 per cent of
the country’s requirement.
This has reduced the net
daily import requirement to
30,000 tpd.

“All retail fuel outlets have
enough supplies. There is no
shortage of petrol, diesel or
LPG anywhere in the coun-
try. The Ministry calls upon
citizens not to be misled by a
deliberately  mischievous,
coordinated campaign of
misinformation that is being
carried out to spread unjusti-
fied panic,” the Ministry of
Petroleum and Natural Gas
(MoPNG) said.

ROBUST STOCK COVER

India has a total reserve ca-
pacity of 74 days, with actual
stock cover currently at
around 60 days, including
crude, petroleum products

SECURE AND UNDER CO

< T e S
NTROL. India has a total reserve

output ramped up, shortfall down

capacity of 74 days, with actual stock cover at around 60 days,
including crude, petroleum products and strategic cavern storage

and strategic cavern storage,
even as the West Asia crisis
enters its 27* day.

All Indian refineries are
operating at over 100 per
cent utilisation, the MoPNG
noted. “Nearly two months
of steady supply is available
for every Indian citizen re-
gardless of global develop-
ments. The next two months
of crude procurement has
also been secured. India is
completely secure for the
coming months, and the
quantity in strategic cavern
storage becomes secondary
in such a supply situation,” it
added.

The Ministry said that un-

der the LPG Control Order,
domestic refinery produc-
tion had been increased by
40 per cent, taking daily out-
put to 50,000 tonnes against
a requirement of about
80,000 tonnes.

CARGOES EN ROUTE
“The net daily import re-
quirement has consequently
come down to only 30,000
tonnes. In addition, 8,00,000
tonnes of assured inbound
LPG cargoes are secured and
are en route from the US,
Russia, Australia and other
countries, arriving across In-
dia’s 22 LPG import termin-
als,” it said.
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A month of LPG supply arranged: Govt

SUDHEER PAL SINGH
New Delhi, 26 March

The government on Thursday said
there is no shortage of liquefied
petroleumgas (LPG) in the country
as domestic production has been
increased and one full month of
supply arranged, while additional
procurement is being finalised.

It said domestic refinery pro-
duction has been ramped up by 40
percent, bringing daily LPG output
0 50,000 tonnes, more than 60 per
cent of the daily requirement of
around 80,000 tonnes.

“The net daily import
requirement has conse-
quently come down to
only 30,000 tonnes —
meaning India is now
producing much more
than it needs to import.
Over and above domestic
production, 800,000 tonnes of
assured inbound LPG cargoes are
already secured and en route from
the US, Russia, Australia, and
other countries,” the Ministry of
Petroleum and Natural Gas
(MoPNG) said in a statement.

WEST ASIA
CONFLICT

It added that around one full
month of supply is firmly
arranged, with additional procure-
ment being continuously final-
ised, and oil companies are
successfully delivering over 5 mil-
lion cylinders every day.

The demand for LPG cylinders,
which had risen to 8.9 million due
to panic ordering by consumers,
has now come down to 5 million
cylinders again. The allocation for
commercial cylinders has been
raised to 50 percent toavoid hoard-
ing or black marketing.

The ministry alsosaid
misinformation around
strategic petroleum
reserves has been circu-
4 lating, suggesting that
onlysixdaysof stocks are
available in the country.
“India has 74 days of total
reserve capacity, and
actual stock cover is around 60 days
right now, including crude stocks,
productsstocks, and the dedicated
strategic storage incaverns, even as
we are on the 27thday of the Middle
Eastcrisis,” the ministry said.

It added that around two

months of steady supply is avail-
able forevery Indian citizen regard-
less of global situation, next two
months of crude procurement has
been secured, and India is com-
pletely secure for the next many
months. “The quantity in strategic
cavernstorage becomessecondary
in such a supply situation,” the
ministry said.

The government also clarified
that despite the situation at the
Strait of Hormuz, India is today
receiving more crude oil from its
41-plus suppliers across the world
than what was previously arriving
through the Straits. “High volumes
available in international markets
— especially from the western
hemisphere — have more than
compensated for any disruption.
Crude oil supplies for next 60 days
have already been tied upby Indian
oil companies,” it said.

The ministry also asserted that
Indiaiscurrently supplying refined
fuel to over 150 countries, and
because it is a net exporter to the
world, domestic petrol and diesel
availability is structurally assured.
Also, not a single outlet has been

asked toration supply, it added.

“Steps have also been taken by
oilcompanies toincrease credit to
petrol pumps to over three days
from earlier allowed one day in
order to ensure that there is no
shortage of petrol and diesel at any
pump due to working capital
issues of pump owners,” the
ministry said.

In a separate statement on the
West Asia crisis. the ministry said
the supply of LPG was affected due
to the prevailing geopolitical situ-
ation. “Twenty-seven states have
issued orders to allocate the non-
domestic LPG in line with the
guidelines issued by the Govern-
ment of India. For the rest of the
states, PSU oil marketing com-
panies (OMCs) are releasing com-
mercial LPG cylinders," it said.

The ministry also informed
that 20 Indian-flagged vessels
with 540 Indian seafarers remain
in the western Persian Gulf, and
the Directorate General of Ship-
ping — in coordination with ship
owners, other agencies, and
Indian missions — is monitoring
the situation.

India among 5 nations granted
passage via Hormuz by Tehran

Iran has allowed India and
anumber of other “friendly
nations” including China
and Russia to use the Strait
of Hormuz for commercial
shipping, Iranian Foreign
Minister Seyed Abbas
Araghchi has said.

Global oiland gas
prices have surged after
Iran virtually blocked the
Strait of Hormuz, a narrow
shipping lane between the
Persian Gulfand the Gulf
of Oman that handles
roughly 20 per cent of
global oil and LNG (Lique-
fied Natural Gas).

West Asia hasbeena
major sourceof India’s
energy procurement.

“We have permitted
certain countries that we
consider friendly to pass
through (Strait of

Hormuz). We allowed
China, Russia, India, Iraq,
and Pakistan to transit,”
Araghchisaid, according
toIranian State TV.
Atthesametime, the
Tranian foreign minister
madeit clear that ships
linked to Iran'sadversaries
will not be allowed to
transitthrough the
strategic waterway.
“Wearein astateof
war. The region is a war
zone, and there is no reas-
ontoallow the shipsof our
enemies and their allies to
passthrough. But it remai-
nsopen toothers,” he said.
“*Through the inherent
guarantee that we created
ourselves, no one will
dareagain to goto war
with the Iranian people.”
he said. BTl
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Why Iranian oil may not plug
India’s wide crude sourcing gap

5 DINAKAR
Chennal, 26 March

India's larest potential source of
crude oil is now headed to China
after Washingron allowed
purchases ofsanctioned Iranian oil
held in floating storage and in tran-
sit, according to traders, refining
officials and ship-tracking data.

Indian refiners have access to
only limited Iranian volumes com-
pared with Russian oil, and even
the barrels on offer come with “too
many hassles”, two senior traders
at Indian refining companies said.
India has already concluded deals
for more than 60 per cent of the
100 million barrels of Russian oilin
storage for delivery in March and
April, but less than a tenth of that
volume is available from Iran.

Until US sanctions were reim-
posed in late 2018, Iran was India's
third-largest oil supplier, after Iraq
and Saudi Arabia,

Ofthe 140 million barrels of Ira-
nian crude that Washington said
were held in foating storage and
available forsale and delivery until
April 19, less than 10 million bar-
rels are available to India, the two
traders said. The one-month
window makes itdifficult for state-
mn refiners to identify and vali-
date sellers and arrange ships.

Asenior refining official said oil
sales were now largely controfled
by traders linked to the Islamic
Revolutionary Guard Corps
(IRGC). Before sanctions, the
National Iranian ©il Company
{NIOC) was the sole supplier of Ira-
nian oil, But it now has little con-
trol over sales, which are instead
handled by “shadowy” interests
backed by the IRGC through anet-
work of front companies used to
sell sanctioned oil and charter
ships, UK-based Energy Intelli-
gencesaid in a note.

“At present, Iran effectively has
no floating crude or surplus vol-
umes available for international
markets. The remarks by the US
treasury secrerary appearaimed at
reassuring buyers and managing
market sentiment,” the Iranian
consulate in Mumbai said in a
statement.

Indian refiners — both state-
run companies and Reliance
Industries Ltd {RIL} —were keen to
buy Iranian oil after Washington
on March 20 granted a 3o0-day
waiver for Iranian oil held in stor-
age and in transit. But traders said
the supply chain was difficult to
navigate, especially within the
limited window set by Washington
for the oil to be delivered and paid
for by April 19,

It has been years since Iranian

Track record

Iran's crude shipments to India
{in'000 bpd) &
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Mote: India has not bought franian crude since 2009 due to the sanctions imposed

the LS in November 2018

oil was freely rraded, and the
quality of the underlying crude is
alsounclear, said VandanaHari, an
international energy expert based
in Singapore.

Reduced oil availability

The total quantity of Iranian oil in
floating storage and rransit is less
than half of what Washington has
claimed, global energy and geo-
politics expert AF Alhajjisaid ina
note. He estimated that only 55
million barrels were in transit and
about 15 million barrels were in

floating storage.
Earlier this month, the Donald
Trump administratic ed

a 30-day waiver permitting the
purchase and sale of Iranian oil on
vessels. US Treasury Secretary
Scott Bessent said the short-term
authorisation could unlock about
140 million barrels,

Industry data providers Epler
and Vortexa estimate Iranian bar-
relsin storage at 170 million. Buta
third of that is out of bounds for
India because it is stored in China.

More than 40 million barrels of
crude oil are stored onshore in
China in tanks in the Shandong
province area, where China's inde-
pendent refiners, also known as
teapots, are located, Energy Intel-
ligence said. Another 16 million
Iranian barrels are in floating
storage in international waters
near Malaysia, and 10 million are

China, ac i o
the agency.

Teapots were the only buyersof
sanctioned oil of any kind over the
past several years, with close links
toselect traders selling Iranian oil,
including Chinese trading houses.
01l srored onshore in China is con-
trolled by Chinese traders, Energy
Intelligence said.

Historical supplies
At 830,000 barrels per day (bpd),

by
Source: Kpler

Traniansuppliesto India peaked in
October 2016, led by more than
700,000 bpd of Iran Light and Iran
Heavy, grades suited togenerating
high vields for Indian state-run
refineries. Towards the end of the
Us sanctions period in 2048-19,
Tran was offering India a freight
discount that pushed imports in
2018 toa record 510,000 bpd, led by
purchases by Indian 0il, Nayara
Energy and Mangalore Refinery
and Petrochemicals Ltd, according
to Kpler data.

RIL in talks to buy 3-5 million
barrels of Iranian oil, but no agree-
ment has been reached yet, a
senior industry official said. RIL
declined to comment.

For state-run refiners, it is prov-
ing difficult to verify the creden-
tials of sellers of Iranian oil, an
official said. It is also uneclear
whether payments can be made in
dollars to the NIOC or to other
traders, another official said, Some
traders are seeking payment in
Chinese yuan, he added.

NIOC remains under US sane-
tiens for financial dealings, so
direct payments may not be poss-
ible unless the US grants specific
exemptions, Harl said.

The US order allows "all
transactions prohibited by the
above-listed authorities that
areordinarily incident and necess-
ary tothe sale, delivery, or offload-
ing of crude oil or petroleum
products of Iranian origin loaded
on any vessel, including vessels
blocked under the above-listed
authorities, on or before 12:01 am
eastern daylight time, March 20,
2026, are authorised through
12:01 am eastern daylight time,
April1g, 2026."

But a top official at a state-run
refiner said that while the order
addressed transactions such as
docking, repairs and insurance; it
‘was silent on payments,



Govt assures 60 days of oil stocks,

800,000 tonnes of L.PG secured

(Govt assures
60 days

OUR CORRESPONDENT

NEW DELHI: The govern-
ment on Thursday said India
currently has around 60 days
of crude oil and fuel stock
cover, along with 800,000
tonnes of secured LPG sup-
plies, asserting there is “no
need of emergency” despite
disruptions triggered by the
West Asia conflict.

The Petrolenm and Nat-
ural Gas Ministry released
the stock details for the first
time since the US-Iran war
began on February 28, aim-
ing to counter panic buy-
ing and reassure consumers
amid reports of long queues
at petrol pumps and LPG dis-
tributors. Giving details, the
Ministry said India has a total
stocking capacity of about 74
days, while the current stock
cover stands at around 60
days. This includes crude oil,
refined petroleum products
and strategic reserves stored
in underground caverns.

“Actual stock cover is
around 60 days right now;” it
said, adding that crude sup-
plies for the next 60 days have
already been tied up by Indian
oil companies.

“Every Indian refinery is
running at over 100 per cent
utilisation. .. There is no sup-
ply gap,” the ministry said in
a statement.

On LPG, the ministry said
800,000 tonnes of cargoes
have been secured, ensuring
at least one  Continued on P4

Brent trades
above $103

NEW DELHI: Brent crude
prices surged on Thursday
amid escalating geopolitical
tensions in West Asia, hov-
ering above the $100 per
barrel mark. The bench-
mark briefly climbed to
around 5106107 per bar-
rel, with some reports not-
ing levels near $103-105
during volatile trading.
Prices have risen sharply in
recent weeks, gaining over
40 per cent this month as
supply concerns intensify
due to disruptions around
the Strait of Hormuz. Ana-
lysts attribute the rally to
fears of prolonged con-
flict affecting global oil
flows, keeping markets on
edge despite intermittent
declines earlier this week on
hopes of a ceasefire. AGENCIES

» Refineries are operating at
over 100% capacity, with no
supply gap reported

» AlL1 lakh-plus petrol pumps
mhlhmhm;ﬁuiagm-

» Dl companies continue to de-
liver over 50 lakh LPG cylinders
daily after a temporary spike to
89 lakh due to panic buying

Nayara hikes
petrol price
by Rs H/litre,

diesel by Rs 3

NEW DELHI: India’s larg-
est private fuel retailer,
Nayara Energy, on Thurs-
day increased petrol prices
by Rs 5 per litre and die-
sel by Rs 3, reflecting part
of the sharp rise in global
crude costs triggered by
the ongoing conflict in the
Middle East, sources said.
The move comes as
fuel retailers face mount-
ing pressure from a nearly
50 per cent jump in inter-
national oil prices since
February 28, when US
and Israeli strikes on Iran
escalated tensions and dis-
rupted supplies.
Continued on' P9

month of uninterrupted sup-
ply, while “additional procure-
ment” is “being finalised™

This comes amid concerns
over shipments through the
Strait of Hormuz, a key route for
LPG imports.

The ministry said, “The
claim that PNG is being pushed
because LPG is running out is
misinformation. LPG supply is
secure”

Parallely, state-owned oil
marketing companies also said
there is no shortage of petrol,
diesel or liquefied petroleum
gas (LPG) and supplies remain
stable.

Stating that all retail fuel out-
lets have enough supplies, the
ministry called upon citizens
not to be “misled by a deliber-
ately mischievous, coordinated
campaign of misinformation that
is being carried out to spread
unjustified panic”

Separately, Indian Qil Corpo-
ration (IOC), Bharat Petroleum
Corporation Ltd (BPCL) and
Hindustan Petroleum Corpora-
tion Ltd (HPCL) put out posts
to say their petrol pumps were

operating normally and there
was no shortage of any fuels.

India, the world’s fourth-
largest refiner and fifth-largest
exporter of petroleum products,
has structurally assured domes-
tic fuel availability and continues
to supply refined fuels to over
150 countries, the ministry state-
ment said.

LPG supplies are also suffi-
cient, it said, with demestic pro-
duction increased and import
requirements reduced. Addi-
tional cargoes have been secured
from multiple countries, ensur-
ing steady availability.

The government warned
that misleading social media
posts and fabricated claims of
shortages or emergency mea-
sures were being spread to cre-
ale unnecessary anxiety, and said
action will be taken against those
responsible.

The ministry said all one
lakh-plus retail fuel outlets across
the country are open and dis-
pensing fuel without interrup-
tion. “Not a single outlet has
been asked to ration supply”

Across the world, countries
are dealing with price increases,
rationing, odd-even vehicle
restrictions, and forced station
closures. Few have declared a
‘National Energy Emergency.

“India does not feel the need
for any such measures,” it said.
“While other nations are ration-
ing, there is no shortage of sup-
plies in India”

Calling panic buyin‘g as
“isolated instances” at “select
pumps’, it said “they were driven
by deliberate misinformation
spread by certain videos in social
media”

“Despite the surge in demand
on such pumps, fuel was dis-
pensed o all the consumers and
oil company depots have been
operational through the night to
ramp up supplies,” it said.

The government said, “0il
companies are successfully deliv-
ering over 50 lakh cylinders
every day. Cylinder demand had
gone up to 89 lakh cylinders due
to panic ordering by consumers
and has now come down to 50
lakh cylinders again..

Commercial cylinder alloca-
tions have been raised to 50 per
cent in consultation with state
governments Lo avoid hoarding
or black marketing.

On natural gas, it said India
produces 92 million standard
cubic meters per day of natu-
ral gas domestically out of a
total daily requirement of 191
mmscmd, making India far less
import-dependent on gas than
on LPG. And so piped natural
gas (PNG) as an alternative to
LPG is being considered. Wit
AGENCY INPUTS

Nayvara hikes

Nayara, which operates 6,967
of India’s 102,075 petrol pumps,
has now revised retail rates to Rs
100.71 per litre for petrol and Rs
91.31 for diesel.

In a statement, the company
cited “unprecedented challenges”
due to supply disruptions but did
not specify the extent of the hike.
It said operations remain stable,
adding, “We are fully focused on
meeting Indias energy needs by
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maintaining a consistent supply of
high-quality fuels”
Meanwhile, Jio-bp, which
runs 2,185 outlets, has not revised
prices despite reported losses.
State-owned retailers, controlling
about 90 per cent of the market,
have also kept prices unchanged.
Sources said private retailers
receive no compensation for hold-
ing prices, leaving them with lim-
ited options as losses mount. MPOST
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Commercial LPG quota jumps from 20% 10 50%

OUR CORRESPONDENT

NEW DELHI: The Delhi gov-
ernment has increased the
allocation of commercial LPG
cylinders from 20 per cent to 50
per cent of average daily con-
sumption, raising the supply
from 1,800 to 4,500 cylinders
(19 kg equivalent) per day. The
move follows directives from
the Ministry of Petroleum and
Natural Gas and aims to ensure
uninterrupted supply across
key sectors.

Announcing the decision,
Food and Supplies Minister
Manjinder Singh Sirsa said the
enhanced allocation will benefit
essential services, hotels, restau-

rants, industries, and migrant
workers. He assured residents
that the situation remains sta-
ble and urged people not to pay
heed to rumours of shortages.

“We thank the visionary
leadership of PM Narendra
Modi Ji for this timely increase
to 50 per cent allocation. Thanks
to his proactive support, Delhi-

ites will face no hurdles in com-
mercial LPG supply,” Sirsa said.

Under the revised distribu-
tion policy, the 4,500 cylinders
are being allocated across seven
priority categories. The largest
share, 3,375 cylinders (75 per
cent), has been earmarked for
hotels, restaurants, dhabas, food
processing units, and dairies.
Essential services such as hos-
pitals, educational institutions,

rt hubs, and government
establishments will receive 225
cylinders each (5 per cent each
category).

Migrant workers have also
been provided relief, with a
dedicated allocation of 684
small (5 kg) cylinders per day

under a protected quota.

To prevent hoarding and
black marketing, the govern-
ment has deployed 70 enforce-
ment teams across the city.
Officials said strict action will
be taken against violators under
relevant laws, including the
Essential Commodities AcL

“The situation is fully under
control. Supplies are normal
and flowing smoothly. [ request
people not to believe or spread
baseless rumours,” Sirsa added.

The government said it is
working in close coordination
with oil marketing companies
and monitoring supply regularly
to ensure fairness and transpar-
ency in distribution.
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Encrgy

The West Asiacrisis has created aglobal shortage of
crude oil as well as liquefied natural gas (LNG).
GivenIndia'sexposure to imported fuels, the crisis
has affected it as well. In response to the shortage
and the perceived uncertainty over availability, the
prices of crude oil and LNG interna-
tionally have been highly volatile. The
price of Brent crude has gone up from
370 per barrel on February 26 to a high
of $106 per barrel.

crisis: Let
prices adjust

Between rationing supply and letting fuel prices respond to
changes, the latter offers a better long-term solution

1. Perceived shortages create a black market for
LPG along with hoarding behaviour.

2. The choice of raticning mechanism can have
extended consequences — the government initially
elected to protect consumers while partially with-

drawing supplies to commercial
users, including industry. Apart from
the restaurants and hospitality sector,
anumberof industries are reported to
bescaling back production or tempor-

The cost of the Indian basket, how- - arily closing units. While fertiliser has
ever, has increased more sharply to e been designated as a priority sector
over $156 per barrel due todisruptions with assurances in supply of gas, tile
i supplies from West Asia. Twochal- manufacturing, tea, textiles and alu-
lenges are emerging therefore — a minium are reporting cutbacks.
shortage of supply as well as an These, in turn, would cause second-
increase in the cost of procurement. R KAVITARAO round effects through reduced

Efforts are being made to diversify the
procurement of both ingredients of our energy
hasket, but these are likely to augment supplies
only in a few months, given the logistical chal-
lenges. What does this crisis mean for India?

Any shortage in availability can be addressed
either by allowing prices to adjust to eliminate the
shortage or by rationing supply among competing
users. Currently, the crisis is being managed by
drawing down reserves of crude oil and by rationing
liquefied petroleum gas (LPG) usage. Clearly, there
arelimits to managing thesituation only with these
tools. There are two emerging concerns with this
policy response.

employment and lower production
for these goods,

Perhaps it is time to consider price-based mech-
anismsto manage demand. Increase in price in the
context of this sector in India can be considered in
two ways — an increase in the cost of procurement
can be passed forward as a higher price or, alter-
natively, anincrease in price could be introduced 1o
manage demand. Given that prices of imported
fuels respond to global rather than local demand
and supply, there could be a difference in the price
change required in these twoscenarios. Inthe pres-
ence of adequate supply, price management can
address a number of alternative priorities, How-

evet, price plays a significantly different role of
moderating demand in cases of shortage of supply.
Given the current milieu, the demand-moderating
impact of price increases should be the focus.

To explore this option further, an assessment of
the persistence of the crisis is called for. While it is
hoped that the crisis would be a short-term one
with a return to “normaley” soon, the repeated
nature of dispute between Iran and US-Israel sug-
gests that the disruption could be long drawn or
recurring in nature. In other words, uncertainty in
the availability of crude or LNG, aswell as in associ-
ated costs, remains. In this context, can we use this
crisis as an opportunity to trigger structural change
inthe composition of our energy mix, with reduced
reliance on imported fossil fuels?

How can the government support/nudge such a
transition? The transition would have two compo-
nents — first, on the supply side of energy, identify-
ing alternative energy sources where India could
have a comparative advantage; and second, on the
demand side, nudging and supporting transition
from one form of energy to another. On the supply
side, the government has in place a number of initi-
atives to encourage the expansion of capaeity under
renewablessuch assolar. There are announced initi-
atives for coal gasification and carbon capture tech-
nologies. Ethanol can be another substitute energy
sourcetoexplore, Asuitable product mix which aug-
ments energy sustainability and self-sufficiency
might require support not just for investiment, but
also for undertaking research & developiment for
long-term efficiency in resource use.

On the demand side, households have been
encouraged tomove from solid fuels such as biomass
to LPG. Automobiles are being encouraged to shift
from diesel to CNG, and now further toelectric. Simi-
larsupport would be required forindustries that use
LPG or other forms of crude oil derivatives to move
to electricity as the primary energy source. The
nudge can be sector-specific to beginwith. Allof this
requires resource comumitments from both the gov-
ernment and the private sector,

Fiscal impact: Consider the alternative scen-
arios, The current approach of rationing and price
controls remains in place, or, alternatively, price is
used as atool tomoderate demand. In the first scen-
aric, if the supply of energy is lower, it would have
anadverse impact on gross domestic product (GDP)
growth. With higher costs of imported fossil fuels,
if the costs are not passed forward, the balance
would have to be met through budgetary support.

Inthe alternative scenario, if prices are adjusted
to moderate demand, there would once again bean
adverse impaet on GDP growth, along with an
increase in inflation. The fiscal balance might be
better since revenues would be augmented
both from higher petroleum taxes and implicit
inflation taxes.

Clearly, the cost of borrowing for governiments
would be higher, but the government would have a
nestegg to manage the newdemands placed onit. The
resources so mobilised could be earmarked for sup-
portingthe transitionon both the demand and supply
sides asdiscussed above, inaddition to supporting the
energy requirementsof low-income households,

The author is divector, National Institute of Public
Finance and Policy. The viewsare personal
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ONGC top betas OMCS’
margins may take a hit

OMCs may not hike petrol, diesel prices in near term: CLSA

PUNEET WADHWA H Spot*
s Losing ground
Petrol/diesel marketing margins for OMCs (ltr) m Petrol = Diesel -

State-run  oil-marketing com-

panies (OMCs) like Hindustan 13 128 7

Petroleum  Corporation  Ltd 105

(HPCL), Bharat Petroleum Corpor- 96 10

ation Ltd (BPCL), and Indian Oil 66 7

Corporation Ltd (IOC) may not gg : 51

rush to raise petrol and diesel 33 38

prices, despite crude oil hovering 22 E

near $100 a barrel (bbl), according

to CLSA analysts, who see a 65 per

cent upside in ONGC's stock from Qe : ol oan’zs. Hem¥e SNINTEST | ReRVeE | GdeRE

the current 2270 levels, 'Sa_ot margins are currently in negative territory Source: Bloomberg, CLSA

Indicating loss 9 o

Evenby spreads before the Iran Price (¥) | Change™ (in %)

war, the break-even Brentlevel for Bharat Petroleum Corporation 28455

automobile fuels stood at i =

$75-80 per bbl, CLSA said. Indian Oil Corporation 14052

The brokerage believes Hindustan Petroleum Corporation 34

Bre;glcrug;s pri;:e rrllay not Ni&y 0il & Gas 10,556.05

go below these levels soon. Nifty 50 73306.45

As a result, OMCs may UNI&;C = -'3'2?'['1'2-

struggle to make reason- 2 L

able marketing margins OilIndia 44

compared to “super- Reliance Industries 14131 14|

normal” margins
in the past two or
three years.

“We do not expect any sig-
nificant hikes in petrol, or diesel

*Change between Feh 27 and March 25
Index values are absoute numbers; Source; ACE Equity

slipped 107 per cent and
Nifty 50 has declined around

price to offset higher crude, as 7.5percent.

these companies may be required Analysts at Ambit Institutional
toprovidethe balancingactaftera Equites recommend selling OMC
few years of super- stocks due to balance-
normal  marketing sheetrisk from elevated
profits,” said Vikash OMCs MAY BE oil pricestill FY30 (esti-
KumarJainandsam- REQUIREDTO mated), coupled with
ridh Mangla of CLSA PERFORM A insufficient govern-
inanote. BALANCING ACT ment relief and rupee

“Evenat$ooabbl, AFTERAFEW YEARS depreciation.

we foresee a 65 per OFSUPER-NORMAL “Ournew integrated
cent upside for ONGC MARKETING margin assumption of

(stock) from current

PROFITS, SAYS CLSA

T3-5perlitre in FY27-30

levels. Itcould clearly
become the favoured
stock in the sector. A higher base
for downstream spreads will also
be positive for downstream earn-
ings of Reliance Industries and
standalone refiners.”

OMC stocks have been battered
since the Iran war began on
February 28. Stocksof HPCL, BPCL
and IOC have tanked up to 26 per
cent, according ACE Equity’'sdata.

The Nifty Oil & Gas index has

versus ¥6-8 per litre
leads to 45-57 per cent
target price cuts,” said Vivekanand
Subbaraman, Achal Shah and
Shubham Gupta of Ambit Institu-
tional Equities in a note.

Price hike

OMCs have hiked the price of pre-

mium 95-octane petrol by ¥2 alitre

and that of industrial diesel by 222,
Premium petrol has a low-

single-digit market share, and few

Indian consumens use it, Nomura
analysts estimate, The price hike
will have lessthan1 per centimpact
on earnings before interest, taxes,
depreciation (Ebitda), and amor-
tisation of OMCs, they said.

Industrial diesel, on the other
hand, accounts for around 13 per
centofall dieselsold inthe country,
reports said. Nomura said that
despite the price hike, OMCs may
continue to lose money even on
selling industrial diesel as their
total cost to the marketing
segment (refinery transfer price «
excise + VAT + dealer margin) is
above T140/litre.

“We estimate Ebitda impact of
around %122 billilon (¥12.200
crore){76 billion 7600
crore)/T67 billion (36,700 crore) for
10C/EPCL/HPCL, implyingaround
20-22 per cent impact 1o pre-war
annual Ebitda run rate. On a
blended basis, the increased prices
ofbulkdiesel may increase market-
ing margins for OMCs by nearly
T2/litre,” Nomurasaid.
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PNG price increase sparks
uproar in Bahadurgarh

RAVINDER SAINI
THEBUNE NEWS SERVICE
ROHTAK, MARCH 26
Amid concerns over the sup-
ply of petroleum products, a
sudden hike in Piped Natural
Gas (PNG) prices in Bahadur-
garh has triggered resent-
ment among industrialists.
They have written to the
Prime Minister, Union Petro-
leum Minister and Haryana
Chief Minister, seeking
urgent intervention, stating
that the increase would sig-
nificantly raise production
costs and force them to scale
down output.
Taking note of the issue,

Industrialists call it
unjustified; seek govt
ntervention

Bahadurgarh SDM Abhinav
Siwach on Thursday con-
vened a meeting with offi-
cials of the private company
supplying PNG to indus-
tries and sought an explana-
tion regarding the price
hike flagged by Narinder
Chhikara, senior vice presi-
dent of the Bahadurgarh
Chamber of Commerce and
Industries (BCCI).

“There has been no offi-

cial notification or public
announcement regarding
any increase in PNG prices,
yet Haryana City Gas has
raised the rate. The revised
pricing—where the basic
rate has been increased
from Rs 57.92 to Hs 63.92
per kg, while the 50% sup-
ply rate remains Rs 89.90
per kg—has placed a finan-
cial burden on industries,”
said Chhikara.

He said no similar hike
has been reported in Del-
hi under Indraprastha
Gas or in nearby industri-
al hubs, such as Farid-
abad and Kundli.
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FRIENDLY NATIONS | Tehran offers similar relief for vessels linked to China, Russia, Iraq & Pak

India

PTI
TEHRAN,NEW DELHI

Iran has allowed India and
some other “friendly nations”,
including China and Russia, to
use the Strait of Hormuz for
commercial shipping, Iranian
Foreign Minister Seved Abbas
Araghchi said.

countries that we consider
friendly to pass through the
Strait of Hormuz, We allowed
China, Russia, India, Irag and
Pakistan to transit,” Araghchi
said, according to Iranian
state TV.

“Many of the shipowners.
or the countries that own
these vessels, have contacted

gets safe Hormuz passage

Global oil and gas prices
have surged after Iran virmally
blocked the Strait of Hormugz, a
narrow shipping lane between
the Persian Gulf and the Gulf of

us and requested that we en-
sure their safe passage
through the strait.

Oman that handles roughly
20% of global oil and LNG
(liquefied natural gas).

“We have permitted certain_» Contd on | nation

India gets...

‘For some of these countries that we consider friendly, or in cases
where we have decided to do so for other reasons, our armed forees
have provided safe passage” Araghchi said, according to 4 report by
Reuters,

“¥ou have seen on the news: China, Russia, Pakistan, Irag, and Indiza.
Twao of its ships passed through a few nights ago, and some other
countries, and even Bangladesh, | believe. These are countries that
spoke with us and coordinated with us, and this will continue in the
future as well, even after the war” he added.

He said ships from the US, Israel and certain Gulf nations playing a
role in the current crisis would not be given clearance to transit
through the strait.

“We are in a state of war. The region is a war zone, and there is no
reason to allow the ships of our enemies and their allies to pass
through. But it remains open to others,” he said.

There have been growing global concerns over disruptions in com-
mereial shipping through the Strait of Hormuz, with US President
Donald Trump warning Iran of severe consequences if it does not fully
reopen the waterway.
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GOVT LOCKS 60-DAY FUEL COVER

Gaurav Vivek Bhatnagar
NEW DELHI

The Ministry of Petroleurn and
Natural Gas on Thursday said
crude oil supplies for the next 60
days have already been tied up,
asserting that Indias petroleum
and LPG supply situation is
“fully secure and under control’,
It said retail fuel outlets have
enough supplies and urged con-
sumers not to be misled by what
it described as “a deliberately
mischievous, coordinated cam-
paign of misinformation which
is being carried out to spread
unjustified panic”.

Giving details on petrol and
diesel availability, the ministry
said India is the worlds fourth

PM to interact with CMs today

PN Narendra Modi will hold a video conference with CM
of all states, except those going to polls, on Friday to re-
view preparedness and response plans amid the West
Asia conflict, sources said. The Cabinet Secretariat will
separately meet chief secretaries of poll-bound states.

Nayara petrol, diesel prices up

Nayara Energy, India’s largest private fuel retailer
operating 6,967 petrol pumps, on Thursday raised petrol
prices by 5 per litre and diesel by 3 per litre amid the
Iran war, sources said. SEE MONEY

exporter of petroleumn prod-
ucts, and therefore, domestic
availability of petrol and diesel
is “structurally assured”.
Asserting that "not a single

supply”, the Centre also said oil
company depots are working
through the night to ramp up
supplies.

Sambhajinagar
caps fuel sales

The Chhatrapati Samb-
hajinagar collectorate
has capped fuel pur-
chases at ¥200 for two-
wheelers and ¥2,000 for
three- and four-wheelers,
an official said. The order
from supply branch came
as long queues formed at
petrol pumps due to ru-
mours of shortages. A
senior Mantralaya official
said no such directive has
been issued to District
Collectors, but added
local authorities can take
decisions based on

ground conditions.

outlet has been asked to ration » Contd on | nation

largest refiner and fifth largest

Govt locks...

It added that credit to petrol pumps has been increased to over three
days from one day earlier to ensure there is no shortage at any pump due
to working capital constraints.

The ministry said the blockade at the Strait of Hormuez hashad a limited
impact on erude supply, as India is currently receiving more crude il
from its 41-plus suppliers than it was getting through the strait earlier.

As for strategic reserves, the ministry said, “India has 74 days of total
reserve capacity and actual stock cover is around 60 days right now, even
as the Middle East crisis is in its 27th day.”

The government also insisted that “there is no LPG shortage”. It said a
400% ncrease in domestic refinery produetion has brought daily LPG out-
put to 50 TMT, which is more than 60% of the total daily requiremnent of
arpund 80 TMT.

‘With the net daily import requirement now down to 30 TMT, the min-
istry said 800 TMT of assured inbound LPG cargoes are already secured
and en route from the United States, Russia, Australia and other countries.

Due to the availability of LPG, panie has reduced and cylinder demand,
which had gone up to 89 lakh cylinders per day, has now come down to 50
lakh eylinders At the same time, commercial cylinder allocations have
increased by 50%.

The ministry cautioned against misleading videos and posts on social
media platforms that, it said, selectively use images of queues, global news
footage of rationing in other countries, and fabricated claims of impend-
ing lockdowns and emergency fuel measures in India to create a false
impression of shortage.

It said some of these posts have “deliberately misrepresented govern-
ment orders”, causing unnecessary anxiety among the public, and warned
that spreading false information regarding essential commodity availabil-
ity is an offence under applicable laws, It added that the government will
act against those found deliberately ereating panic.
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Industry knocks on govt doors,
seeks supply woes resolution

Wants Loan Relief, Access To Fuel, Help On Rising Freight

Sidhartha@timesofindia.com

New Delhi: Amid disruption
insupply chains, including in-
puts for medicines to glass,
sulphur, solvents and poly-
mers, industry has approa-
ched govt with multiple sug-
gestions, ranging from relief
in loans for small businesses
staring at turning to non-per-
forming assets due to lack of
gas availability to operationa-
lising a “green corridor” for
goods flow to ports such as So-
har, Jeddah and Khorfakkan.
It has also called for rest-
ricting the use of certain in-
puts, such as helium, and de-
veloping a domestic war risk
insurance market. The lack
of gas for industries has af-
fected several sectors, be it
ceramic or dyeing units, ste-
el, aluminium or plastics.
While freightrates have go-
neup, reflecting ina 20% jump
in Drewry World Container in-
dex between Feb 26 and Thurs-
day ($2.279 for a 40-feet contai-
ner), availability is becoming
a challenge, which is hurting
supply chains as ships take a
longerroute and go around the
Cape of Good Hope to reach
Europe or the US. Going for-
ward, a container supply
crunch is widely expected.
TOIT spoke to industry re-
presentatives and one of the
suggestions in their propo-

INDIA INC'S TOP CONCERNS

> Gas supply disruption
putting pressure on several
industries, including critical
inputs for pharma and
other sectors

» Can turn small
industrial units with bank
loans into non-performing

assets for lenders

> Increase in freight rates

by over 20% on key routes,
longer sail time and
adverse impact on
availability of ships

> Weaker rupee is adding
to cost pressure

sals to govt is a time-bound
freight support mechanism
to offset the impact, especial-
ly for smaller businesses.

The supply disruptions
from West Asia are prompting
Chinese companies to jack up
active pharma ingredient ra-
tes, including for blood pressu-
reand sugar medicines.

There are suggestions to
tap alter nate markets for ferti-
lisers (Canada for potash, Rus-
sia and Egypt for urea). And,
same for sulphur where ex-
port curbs have been propo-
sed, apart from sourcing from
Russia, the US and Kazakh-
stan, When it comes to helium
used for MRI, industry has
suggested restricting non-es-
sentialuse, sourcing fromRus-
siaandalsorecovery from geo-
thermal sources.

Some of the industrial
clusters are also seeking ac-
cess to alternate fuel, such as
furnace oil, diesel and cooking

togasand permission foraqu-
ick switchover In addition,
like households, there is asug-
gestion to let industrial and
commercial users, with dual
fuel capability, prioritise piped
gasover LPG.

“There is a need to estab-
lish a technical priority, with
8090% continuity of LNG
supply on an average for indu-
stries, such as glass, speciality
chemicals and ceramics for
next four-six weeks,” said an
industry executive. With fur-
naces shut due to unavailabili-
ty of gas, food and pharma
packaging as well as contai-
ners forvaccines may be hit.

There are demands from
industries, such as chemicals
and petrochem, to suspend or
reduce tariffs for threesix
months due toasurge in costs.

Besides, there are propo-
salsfora Covid-like loan reli-
ef forsectors hit by gas supp-
ly woes. One of the sugges-

tionsisasector-specificadvi-
sory by RBI, allowing banks
to treat gas-dependent ma-
nufacturing clusters as a
temporary event and allo-
wing asset classification
standstill for 90 days.

There are also some me-
dium- to long-term solutions
with developing a perma-
nent domestic war-risk insu-
rance framework on conflict-
related maritime disruption
being flagged. Similarly, the-
re have been calls for bilate-
ral air freight agreements,
with alternate routing co-
untries in central Asia, east
Africa and southeast Asia,
apart from creating a hed-
ging framework for ATE.

But, it isn’t just airlines
and shipping lines that have
beenhit. The impactisfelton
export-import rail cargo,
where volumes are said to be
up to 40% lower in certain
areas, forcing operators to
stable around 50 rakes and
empty wagon movement has
risen to 15-20% compared
with under 5% in normal ti-
mes. Some relief hasbeenso-
ughtfrom railways too.

Further, road developers
have suggested that the cur-
rentsituationshouldbea for-
ce majeure-line event and
the project timelines should
be extended due to the 30-
40% rise in bitumen cost.
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No shortage of oil and gas,
won’t impose curbs: Govt

Nayara hikes petrol by 35/, diesel by 33

Privatefuel retailer Nayara Energy on Thursday raised petrol
prices by Rs 5 per litre and diesel by Rs 3 perlitre, inline
withasurge in global oil prices due to the warin West Asia.
Nayara, majority-owned by Russia’s Rosneft, operates
nearly 7,000 of the more than 1 lakhfilling stations, mainly on
national highwaysand in urban centres, acrossthe country.
Jio-bp, another private retailer, however, has notraised
pricesso far. Officials said private fuel retailers, unlike
state-owned firms, receive no govt compensation to offset
lossesfromholding back price increases. T

Atul.Mathur@timesofindia.com

New Delhi: Govt on Thurs-
day ruled out imposing re-
strictions on sale of petrol
and diesel, asserting there
was no shortage of oil and
gas and that refiners were
tyingupadditional imports.
Calling India an “oasis of
energy security” that suppli-
es refined fuel to over 150
countries, govt said domestic
petrol and diesel availability
is structurally assured. “All
one lakh-plus retail fuel out-
lets are open and dispensing
fuel without interruption.
Not a single outlet has been
asked to ration supply” it
said, adding that twomonths
of oil supplies and one
month of LPG requirements
are already available.
“India’s petroleum and
LPG supply situation is ful-
ly secure and under control.
There is no shortage of pet-
rol, diesel, or LPG any-
where in the country,” the
petroleum ministry said.
The clarification comes
amidglobal stepstocurbfuel
use and speculation India
could follow suit. Reports of
shortages and rumours of a

lockdown led to gqueues at
filling stations, but the min-
istry said these were isolated
incidents triggered by “de-
liberate misinformation”.

Govt said alternative ar-
rangements have been made
to offsetreliance on imports,
particularly from West Asia.
India imports nearly 90% of
crude, 60% of LPG and over
half of its natural gas.
Against a reserve capacity
of 74 days, actual availabili-
ty isabout 60days.

“Nearly two months of
steady supply isavailable for
every Indiancitizen, regard-
less of what happens global-
ly. The next two months of
crude procurement have al-
so been secured,” the minis-
try said, It added that oil

companies have also in-
creased credit to petrol
pumps from one day to three
daysto preventdisruptions.
India has diversified
crude sourcing to 41 coun-
tries, with higher volumes
from the western hemi-
sphere compensating for any
disruption in the Strait of
Hormuz. Domestic LPG pro-
duction has been ramped up
40% to 50,000 tonnes a day,
meeting about 60% of de-
mand, while 800,000 tonnes
of inbound cargoes are en
route. Over 50 lakh cylinders
are being distributed daily.
Govt said transforming
LPG connections to PNG is
part of a strategy to shift to
cheaper fuel, and began be-
fore the current situation.
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Iran-India Fuel
Trade Begins after

Strait Open Sesame

Traffic of ‘friendly’
India can pass, says
Araghchi; first LPG
cargo due this week

Sanjeev Choudhary &
Dipanjan Roy Chaudhury

New Delhi: Indian refiners ha-
ve begun buying Iranian crude
oil and LPG after the tempora-
ry lifting of US sanctions, to
make up for supplies lost due to
the near-closure of the Straitof
Hormuz, people familiar with
the matter told ET. This comes
as Iran foreign minister Abbas
Araghechi on Thursday said
vessels from “friendly” count-
ries, including India, will be al-
lowed to pass through the stra-
it, potentially easing the fuel
supply squeeze to some extent.

The first Iranian LPG cargois
due to arrive this week, with
morecrudeand LPGshipments
expected in the coming days.
Refiners are in talks with Na-
tional Iranian 0Oil Co. to secure
asmany crude and LPG cargoes
as possible at the earliest, tho-
ughtheexact volumes expected
intheshorttermremain uncle-
ar, said the people cited. “Some
deals have been finalised,” a
person familiar with refiners’
oil purchases said.
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“Others are still being negotia-
ted. Until ships carrying Irani-
an oil leave the war zone and
move in our direction, it would
be hard to count on those cargo-
es,” the person added.

The Iranian embassy said on
X, citing Araghchi, “We permit-
ted passage through the Strait
of Hormuz for friendly nations
including China, Russia, India,
Iragand Pakistan.”

Reliance Industries on Thurs-
day denied a media report that
it had purchased Iranian-ori-
ginoil.

Four India-flagged LPG-loa-
ded ships have crossed the stra-
it in the last 10 days, encugh to
meet abouttwodaysol national
consumption.

“The Strait of Hormuez, from
our perspective, is not comple-
tely closed—it 1s closed only to
enemies," Araghchisaid on Ira-
nian state television. “There is
no reason to allow the ships of
our enemies and their allies to
pass.” Cargoes from other co-
untries in the Gulf have been
stranded due to threat of Irani-
an missiles. Several ships, in-
cluding 20 India-flagged ships,
arestuck in the Persian Gulf,

The comments followed a call
by UN secretary general Anto-
nio Guterres to reopen the stra-
tegicwaterway. “The prolonged
closure of the Straitofl Hormuz
is choking the movement of oil,
gas and fertilizer at a critical
moment in the global planting
season,” Guterressaid in a post
on X. “Across the region and be-
yond, civilians are enduring se-
rious harm and living under
profound insecurity. The UN is
working to minimise the conse-
quencesof thewar. And the best

way tominimise those consequ-
encesisclear: End the war—im-
mediately" Indian refiners are
scrambling to secure oil and
gas supplies—especially LPG,
for which dependence on the
Gulf region is high—from
across the world to avert a fuel
crisis. Iranian shipments wo-
uld face no transit disruptions
and can reach India much fas-
ter than scarce, long-haul alter-
natives from outside the Gulf.
India stopped buying oil from
Iran in 2019 after the US impo-
sed sanctions, which made it
off-limits for Indi-
an buyers. Before
thesanctions, Ira-
nian supplies ac-
counted for 10%
of India's crude
imports.

i flagged The country im
:.I::::aships ports 60% of its
crossedthe  L.PG needs, Since
straitin10 the war began, In-
days, covering dia’s domestic
roughlytwo LPG production
days of has been ramped
national upby40%,enough
demand to meet about 56 %

of total consump-
tion, but imports will still be ne-
eded. LPG supplies are even mo-
recritical than crude, asthefuel
is predominantly used for coo-
kingin the country.

During March 1-18, India's
crude imports were about 23%
lower than in the month-ago pe-
riod, according to shipping da-
ta from energy intelligence
company Vortexa.

If the Strait of Hormuz rema-
ins closed for the rest of the
month, analysts estimate—ba-
sedon ships headed towards In-
dia—that crude imports for the
fullmonth of March could be lo-
wer by about a fifth.
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AMID REPORTS OF PANIC BUYING & DRY OUTS AT SEVERAL PETROL PUMPS...

Oil Min Assures thereis
No LPG, Fuel Shortage

1 mth of gas supply firmly arranged crude supplies for 60 days tied up

Our Bureau

New Delhi: The oil ministry
assured on Thursday there
was sufficient fuel supply in
the country amid reports of
panic buying and dry outs at
several petrol pumps.

“There is no shortage of pet-
rol, diesel, or LPG anywhere
in the country,” the oil mini-
stry said in a statement. “The
ministry calls upon citizens
not to be misled by a delibera-
tely mischievous, coordinated
campaign of misinformation
that is being carried out to
spread unjustified panic.”

State 0il companies also res-
tored the 3-day credit to petrol
pump dealers “to ensure that
there is no shortage of petrol
and diesel at any pump due to
working capital issues of
pumpowners.”

The ministry said there was

PTI

no LPG shortage in the country;
“Approximately one full month
of supplyisfirmlyarranged,” it
said. LPG supplies to commer-
cial customers are being resto-
red to 40% of their pre-war con-
sumption, while industrial cus-
tomers continue to receive no
LPG supplies.

“The claim that PNG is being
pushed because LPG is run-
ning out is misinformation,”

the ministry said. On Tuesday
the government ordered that
households in areas served by
piped natural gas (PNG) will
stop receiving LPG within
three months after being gi-
ven an opportunity to apply
for PNG. In its Tuesday order,
the government said that
“constraints are being faced
and are expected to be faced
for long time in relation to the
supply and distribution of
bothLPG andnatural gas” due
todevelopments in West Asia.

The ministry on Thursday
said there was no crude oil
supply gap due to the closure
of the Strait of Hormuz,
which has restricted supplies
from the Gulf region.

“Crude oil supplies for the
next 60 days have already been
tied up by Indian oil compani-
es,” the ministry said. About
40% of India’s crude oil imports
come from the Gulf region.



NayaraHikes
Fuel Priceon
Higher Costs

Kalpana Pathak

Mumbai: India’s largest priva-
te fuel retailer Nayara Energy
has raised petrol prices by 2
per litre and diesel by #3 per lit-
re, company dealers confirmed
on Thursday

The move comes as refining
and marketing companies face
rising costs amid the ongoing
Middle East conflict.

International erude prices ha-
ve jumped nearly 50% since late
February, when the United Sta-
tes and Israel carried out stri-
kes on Iran. Global oil prices
had earlier touched $119 per bar-
rel amid the Iran conflict before
easingtoaround $100per barrel.

Nayara, which is majority ow-
ned by Russia’s Rosneft, opera-
tes nearly 7,000 plus petrol
pumps across India.

“We were not informed about
this price increase. Who will
buy expensive fuel from us if
other oil marketing companies
are selling fuel cheap?” asked
Rajveer Chohan, Nayara Ener-
gy dealer from north India. Cho-
han is also the head of dealers’
association.

He added that dealers across
Indiaare planning an agitation
to protest these price hikes,

Threedealers ET spoke to said
the company had curtailed fuel
suppliesfrom last week.

RIL DENIES BUYING IRANIAN CRUDE
Reliance Industries on Thurs-
day denied media reports clai-
ming it had purchased lranian
crudeoil. The company wasre-
sponding to reports that Indi-
a's largest private refiner had
placed orders for Iranian oilaf-
ter the US reportedly allowed
the purchase of Iranian crude
stranded af sea. "RIL categori-
cally rejects recent media re-
ports that the company has
purchased erudeoil of Iranian
origin. These reports are base-
less and misleading,” the com-
pany said in a statement.
—Our Bureau

Economic Times, Delhi, 27/03/2026
Page No: 14, Size: 10.13cm x 43.23cm



oot
\ § Hindustan Times, Delhi, 27/03/2026

Page No: 10, Size: 29.53cm x 47.70cm
GalL

T Hinhmstan Times

Panic buying sees long

HT Correspondents
IettersihinmUstantimes mm

BENGALURU/AHMEDABAD/LUC-
KNOW/PANAN: Panic buying of
finel triggerod long guenes outside
petrol pumpsacross severl sates,
with some outlets resorting (o
ralioning. amid concerns over
supplies linked to the ongoing
West Asia crisis The central gov-
emment, however, said on Thurs-
day that Indla Bas abett 60 days of
fuel stock eover and dismissed
teports of shortages asa “deliher-
ate misinformation campaign®
aimed attriggering panic buying,

The Ministry of Petroleum and
Natural Gas, in & statement, said,
“Nearly twormonths of steady sup-
piy isavalkable for every Indian e
izen regardless of what happens
ghobally, Any representation that
India’s reserves are depleted or
insufficient should be dismissed
with the disdain itdeserves.”

In Gujarat, long quenes were
reported from citics such as
Ahmedabad, Rajkot, Surat and
Gamidhimagar, with the state gov-
ermment saying fuel sales have
surged four to five times since
Monday, "The fuel sales have
inereascd by four 1o five times due

i burying, Wi want 1 assure
people thae there is enough fuel
supply and ii s being continued
tourd the chock,” the government
said in astatementon Thursday.

Sore [uel pump ownérs said
they had eapped sales at 200 for
mwo-wheelers and 22000far four-
wheelers. “We have no option as
people are hoarding fuel. Many
people from villages are coming o
buy fuel in huge quantities,” said a
fuel pump owner in Surat, describ-
ing scencs of people filling cans
with petrol and diesel.

As a result of panic buying,
some filling stations in Surat and
Ahmedabad shut temporarily
after running out of swock. Dealers
appealed to people not to panic.
On Wednesday, police booked
Gopal Chudasama, president of
the Rajkol Petrol and Diesel Theal -
ers Assoelation, for allegedly

ing misinformationabouta
fuel shortage on social media.

In Kashimir, a heavy rush was
reported af petrol pumps across
Srinagar and other parts of the
WValley. with people queing up
with vehicles, cans and bottles,
leading t serpentine lines.

queues at petrlpump

People queuc up ata peerol pump in Prayagra), Unar Pradesh, on Thursday. il

Several fuel stations shut afer
runningdry. Thad towalt over an
hour for my turn as there wasa
hiuge rush, But 1 finally managed io
fill petro] in my car,” said Owais
Ahmad from Srinagar. A petrol
pumpowner in Ganderbal disrict
suid people were “unnecessarily
creating panic”, fordng many sta-
tions to shut early, “Sufficient
quantity of LPG and petrolenm
products is available across the
Valley: Itis being replenished regu-
larly w0 ensure an uninierruptod
supply.” suld Kashmir divisional
comumissioner Anshul Garg,

In Karnataka, the situation
remained largely normal in Ben-
galuru, though shortages were

from smaller towns such
1 Yaelgir, Relgriand the Hubba-
[H-Dhsarwad region. Insome arens.
policeescorted fuel tnkerstoout-
lets and warned against spreading
Tumotrs on social media

Yadgir superintendent of police
Pruthvik Shankar said petrol

irmps had been fnstrueted net1o

fuued in unsufe continers, warn-
ing of licence suspension for viola-
dons. In Davangere, officials also
reassured residents on cooking
gas supplies. “There is noshartage
of fuelineludingenoking gas, pot-
ol and diese] inthe distriet. There
ismoneed o panicand reserve cyl-
inders. Commercial eylinders are
also being supplied,” deputy com-
missioner GM. Gangadharas-
wamy said.

Meanwhile, in Goa, lng queties
WETE SCeT OUTSioe petrol pumps
and LPG agencies on Wednesdny
and Thursday, forcing some sta-

tions to shut temporadly w
replenish stocks, “We are seeing
kilometre-long lines at the petrol
pumps, Thisis needless. There is
absolutely no shortage of perral in
Gaoa.” said chief miniser Pramod
Sawant. Narahar Thakur, presi-
dent of the Goa petrol pump deal-
ersassociation, said the state has
sufficientfuel stock to last 14 days.

In Meghalaya, & commumity
Kitchen that served nearly 200
meals dailyar 35 shurforthe firse
tme in years due iwan acowe LPG
shortage, officials aware of the
mmatter said on Thursday, In Cedi-
sha, subsidised food canteens have
curtailedecoking to conserve LG,
redueing the numberof bencficia-
ries to abour ome-fifth eompared
with the period hefore the West
Asla arisis.

Long queues at petrol pumps
were also reporied from select
centresin Uttar Fradesh on Thurs-
day, with several pumps in Lue-
knowe running dry.

Sanjay Bhandard, coordinator
foroil companics inUtar Pmdesh,
said they had sulficlent stockavail-
able for over three weeks, Fump
operators also unged dtizens not
to panic, “There are 13168 petral
purmipsin Uttar Pradesh and com-
pafy depots havearoiiid 20 o 22
days of tuel stored with them eas-
ily. Don't understand how this
rush wasinitioted " e said

Alcash Singh, a private sector
employee in Lucknow, said:
“Thereis widespread talk that fuel
suppliescould be hit due tointer-
national wenskons That fear has led
Lo panic buying.”

INDIA AMONG FIVE
NATIONS ALLOWED
TO USE HORMUZ'

TEHRAN/NEW DELHI: Iran
allowed India and o number of
wther “[riendly nations” includ-
ing China anc Russiato use the
Strait of Hormuz for commer-
«cial shipping, Iranian Foreign
Minister Seved Abbas Araghchi
has said

Global ofl and gas prices
have surged after Iran virtually
blocked the Strail of Hormuz, 2
narrow shipping lane between
the Persian Gulf and the Gullof
Oman, that handlés roughly 20
per cent of glabal oil and LNG
(Liquefied Natural Gas).

West Asla has been a major
source of Indla's energy pro-
curement,

“We have permitted certain
countries that we consider
friendly to pass through (Strait
of Hormug). We allowed China,
Russia, India, Iraq. and Paki-
stan [ transit,” Araghchi said,
according Lo Iranian State TV,

At the same time, the Ira-
nian foreign minister made it
clear that ships linked te [ran's
adversaries will not be allowed
o transit through the strategic
walerway.

“We are in a state of war.
The region is a war zone, and
thereis no reason to allow the
shipsof our enemies and their
allies to pass through. Bur it
remains open to others.” he
said, ]



oo

GAIL

D Hinhustan Times

Hindustan Times, Delhi, 27/03/2026
Page No: 10, Size: 37.07cm x 19.29cm

Private refiner Nayara hikes petrol, diesel prices

Rajeev Jayaswal

letters@hindustantimes.com

NEW DELHI: Private refiner Nay-
ara Energy raised petrol prices by
PBalitreand diesel by I alitre on
Thursday — becoming the first oil
marketing company to revise auto
fuel rates since the West Asia con-
flict began —while the petroleum
ministry moved on the same day
to refute claims circulating on
social media that India had only
six days of fuel stocks remaining,
asserting the country has approxi-
mately two months of supply
secured.

The developments came as the
West Asia conflict has lasted
nearly four weeks, a period in
which there has been mounting
stress on global energy supplies,
prompting anxiety among con-
sumers in some parts of the coun-

Panic buying broke out across
several states fora second day on
Thursday. In Gujarat, fuel sales
rose four to five times since Mon-
day, the state government said,
with long queues reported at fill-
ing stations in Ahmedabad, Raj-
kot, Surat and Gandhinagar. Ser-
pentine queues were also seen in
Kashmir, parts of Karnataka, Uttar
Pradesh and Goa -where officials
and ministers issued reiterated
that there was no shortage.

Nayara, which operates approx-
imately 7,000 petrol pumps and is
the country’s largest private fuel
retailer, said its network “contin-
ues to operate normally, with no
interruptions in service.”

Benchmark Brent crude was
trading at $106.98 a barrel on
Thursday evening, a rise of
approximately 47% from $72.87

NAYARA OPERATES
APPROXIMATELY
7,000 PETROL
PUMPS AND IS

THE COUNTRY'S
LARGEST PRIVATE
FUEL RETAILER

before the conflict began on Feb-
ruary 28.

Prices of retail petrol and diesel
sold by state-run Indian Oil Corpo-
ration (IOC), Bharat Petroleum
Corporation Ltd (BPCL), and Hin-
dustan Petroleum Corporation Ltd
(HPCL) have been frozen since pri-
ces April 2022, although the three
last week hiked the price of pre-
mium or higher-grade petrol price
by 2 per litre and the rate of bulk
diesel sold to industrial users by
about 22 alitre.

“As consumers of petrol and
diesel are highly price sensitive,
raising fuel prices even marginally
would chase them away to nearby
retail outlets of other companies
where rates are low, This is an
intelligent way to minimise losses
by selling less without shutting
outlets. The burden of losses will,
however, shift to other firms, par-
ticularly public sector OMCs,
because of their market domi-
nance and their inability to raise
prices at will,” said an industry
analyst, requesting anonymity.

He, however, justified the pri-
vate firm’s move on the grounds
that while the government often
compensates public sector OMCs
for their losses from the budget,
private companies have to bear
the losses in their books.

I0C, BPCL and HPCL —
together control over 90% of

India’s fuel retail market across
approximately 101470 outlets
nationwide. Among other private
retailers, Jio-BP, which operates
over 2,000 pumps, has maintained
current prices; its mobility stations
are “fully operational and ade-
quately stocked,” the company
told HT. Shell India, with around
350 outlets, has historically priced
above PSU OMC rates.

All refiners are currently losing
at least Rs 25 per litre on petrol
and diesel sales, three executives
said, requesting anonymity. “As
the [West Asia] conflict nearsone
month, its impact on Indian down-
stream players is becoming more
visible, with petrol-diesel market-
ing margins of OMCs turning neg-
ative, at-Rs 25/45 per litre this fort-
night,” Sabri Hazarika and Arya
Patel of Emkay Global Financial
Services wrote in a research note.
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Andhra Pradesh to
extend LPG subsidy

to PNG users
HYDERABAD: The Andhra
Pradesh state cabinet on
Friday decided to extend the
same subsidy which is given
to domestic LPG users to
Piped Natural Gas (PNG)
consumers as well under
the Deepam 2 scheme, state
information minister
Kolusu Parthasarathy said.
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West Asia crisis: PM
to call CMs
The outreach comes as the Union Covernment
closely monitors the potential economic and
encrgy implications of the conflict, particu-
larly risks to fuel supplies and inflation.
tarlier this week, an all-party meeting
chaired by Defecnce Minister Rajnath Singh was
held in New Delhi to dizcuss the situation.
Speaking in the Lak Sabha, Madi warned
that global disruptions triggered by the con-
flict could persist and urged the nation to
remain prepared and united, drawing paral-
lels wirh rhe collective response during the
COVID-19 pandemic.

The zovernment has constituted seven
empowered groups, modelled on its pandem-
ic strategy, to oversee key sectors including
fuel, fertilisers, supply chains and inflation
management Simultaneously, India is dives-
sifying its cnergy sources and securing alter-
native crude cil and gas supplies to ensure
conbinuity.

Highlighting internal sccurity concerns,
the Prima Minister cautionad that disruptive
elaments may attempt to exploif tha situation.
He said security agencies are on heightened
alert, with enhanced vigilonce across borders,
coasts, cyherspace and critical infraztructure.

Calling lfor restraint and vigilance, Modi
urged Stetes to ect firmly egoinst misinforme-

fion, hoarding and black-marketing. stressing
the need for swift enforcement and public
coopcration.
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GUJARAT COVT ALLOCATES %60
CRORE TO SET UP BIO-CNG PLANTS

The Gujarat Government has allocated 60 crore to
establish new bio-CNG plants through cooperative milk
production societies, an official said on Thursday.

Under the leadership of Chief Minister Bhupendra Patel,
the objective of this budget allocation is to transform the
dairy sector into a hub for clean energy production and to
make the rural economy self-reliant, a release said.

"A phased plan has been proposed fo establish around 10
bio-CNG plants across the State. A bio-CNG plant converts
organic waste, such as cow dung, agricultural residues,
and food waste, into purified compressed biogas used for
transportation and industrial fuel,” it said.
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a wedc 2go, the! Inmsk rermina] for liquefied nmul

n,
iy nmcked by Iranian misalies and dravet. fires raged

sa b, or the sizo of s large city, according to reparts,
Within hours, millions of dollars’ wosth of investments
wanished in thak and huge puffs of smoke snd

mees. The terminal accounted for a filth of LNG's global
supplics, and nearly 17 per centof the nation's gas infra-
structure. Gatardeclared force mageure, oran inabi

eyond its caatral.

Sand Sherids sl-Kaabs CEO, QatarEnergy, which owm
the termmal, was cotegorical when he clamed that
lobal supplies may betmpacted “lor up to five years,”
I may
fa the arigmal sperational srength. The pmhlcm.

18 that LNG i

or than a barrel of crude ell. Ithacumpbuwc
which l\ expensive to build, and as E'!D!Mlv!tomslr\—

tair,
of ha‘lln.m of dollars. Hence, the technology end
money needed to take cate of the war-related
damages may take years

i aodition, there s anosher complenit. The gas filds
T Qatar and bian are linkod theaugh an undergrasnd
ayskem, and are partof the "same massive geological
structure,” Together, they form the world's largest
metursl gas reserves, which are separated brmmm—
nahordm.mn:n more attacks an lmn's erergy facll-

may further

:IrDDlI(‘S from Qatar. IF the US presidont. Donakd

Trwma, sticks to his original threas to blow pthe ontir

gas fickd in Iren, thore aro roporcussions. But he has
bt altheugh b plar

rejected by Iran

atar's LNG are in Axin, and inclide India, C
Korea, and Pakistan. There are a few European nations
that depend on i, nd inclede ialy, Poland, and
Beigmm., nrmulrumynmmr or gutof the global
suppes for years, these natoas will feel the pinch years.
after the war is over. They will need to sccess sddition-
al supphies af crude ail, which 13 in shoet supply due
o thee e in thee Strairod Hemma, but can saoied
mro guickly once peace reigns. Ruslan, American,
i Wneunlan oil may bseenme ceucial, mves ot the
Gulf b upplies.

17 thse Entetlim peviod, codl may emerge a3 the derk
harse, the diamond among the energy Soarces As £33
supplies faltor, the premium on il increass, and

“some netions will probably go back to usng coel.
This may expecially be the case with indis, Pakeatan,
Bangladesh, and a few other Astan countrics that are
vory sanaitive to high fuel prices.” india's annust cosl
production crossed I.illhnn tonnes far the second

year, and policy the
state-owned near munr.pulul to look far ulﬂ to
Further [mcrease supphes
“Seme Eurcpean countres may even see cosl as
a cheaper opticn, Followkng the cuonts in the Cul,
Hhis park sprend (Hha profit mergin from gas- fiwd
electrseity) has fallen, narrowing the gap in Europs
withs ehes “dinek spromt’ (pealit broms power uaing cosll,”
explains a media report. These are talks of reopen
Ing chosed-down coal-based plants. both in Europn
and America, The coal related pasitives will play aat
in the sema manner with alternative foss fuels [
shale gas, and shale light otl, which are swvailable 1n
sbundance in the U

For sconomat and business reasond, the poce hikes
in the case of g4 are more signdficand than those in

valin Brices, 1 some
esamatrs, have more I!umdﬂiled In companson, coal
Brices are up, huk not as mum ol course, Hw wrl'l

“ree:
ground, at least n:l'\Dr.vlrl’f Simillar arguments

mntumnewmuu supply crisis from Rusia, Thes
t0n, there was talk of reapening cosl-based unirs, and
enhance the use of (oal,

thy, consumer natiand will nood i adspt 3 flax-
ible atiitude lowards enesgy security, amd orerzs

wnd d-um— U*-nu. mey take 8 back seat, as the wlw
makers grapale with tmmediate concerns related to
shortages. in indin, cven i the palicy-makers caim that
there is no shortage of fuel and liquefied petrolesm
les (LRG), rules were changed tn increas= the w“w::'
Weeks, Agast Irom restrictions on comenercial users,
such changes enhance the paric situation, and create
fears that pash cansumers 10 hoard.,

According to a media report, “Unlike oil, the LVG
shartage has urned fram a logistical problem, the
elesure of Sralt of Hormuz, into @ structural one. The
damage to the Qstad peoduction facility may tako
several year ta ropas, This mcam thet g prers.— are
kel rome time.” 1
economic and businers pai will condinue despite Ihr
‘coal pills. Energy supply chains may foreverunderge
changea, ike logistics did after the pandemic.
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