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Venezuela’s oil collapse is plunging Cuba into crisis

The US's invasion of Venezuela has triggered power cuts, fuel shortages and food supply disruptions in Cuba

| DATA POINT

Devyanshi Bihani
Srinivasan Ramani

mong the nearly 100 peo-
A ple who died during the

U.S. military incursion in
Venezuela that led to the abduc-
tion of President Nicolas Maduro,
there were 32 Cubans who were
part of Mr. Maduro’s security de-
tail. Their presence reflects the in-
tricate relations shared between
Havana and Caracas.

Ever since Venezuela has been
ruled by the Bolivarians, a move-
ment led by former President Hu-
go Chavez, it has forged close ties
with Cuba. Caracas has served as
Cuba’s main source of imported oil
under the  “oil-for-doctors”
scheme — Venezuela supplying
subsidised crude in exchange for
medical services, technology, and
military assistance. (Chart 1) This
was a major salve for a country
starved of power supplies because
of years of an economic embargo,
called a blockade by the Cubans,
imposed by the U.S.

But the recent U.S. seizures of
Venezuela-linked oil tankers has
cut off deliveries to Cuba almost
entirely since December 2025.
This triggered a chain reaction of
shortages — prolonged power cuts,
fuel shortages, and transportation
and food supply disruptions.

Cuba’s oil dependency is struc-
tural. Oil accounts for 83% of total
power generation. The power gen-
erated from oil rose steadily from
about 12,700 GWh in 2000 to
16,500 GWh in 2023. (Chart 2).
Notably, oil products make up 56%
of Cuba’s total energy consump-
tion, feeding industry, transport,
agriculture, and households.

The energy crunch does not just
dim the lights; it disrupts Cuba’s
food supply chains. The country
imports roughly 80% of its food,
and prolonged blackouts interrupt
refrigeration that are vital for pre-
serving perishables.

In 2022, Venezuela supplied

75% of Cuba’s crude oil imports,
with Russia accounting for the re-
maining 25%. But by 2023, Cuba
began diversifying: Venezuela’s
share dropped to 58%, Mexico
emerged as a significant supplier
at 31%, and Russia’s share fell to
11%. (Chart 3).

By 2025, oil imports from Vene-
zuela had shrunk drastically. Reu-
ters reporting shows Venezuela
sent roughly 26,500 barrels per
day to Cuba in 2025, covering
about one-third of its daily needs.
Mexico supplied about 5,000 bpd,
while Russia and other allies con-
tributed only limited amounts.
Moreover, the Mexican President
has explicitly said that the country
is not scaling up output to meet
Cuba’s escalating needs.

The dire situation Cuba faces is
largely a result of the long-running
U.S. embargo, which began in 1962
following the Cuban Revolution
and nationalisation of industries,
including foreign-owned ones.
The U.S. tightened the embargo
significantly with multiple legisla-
tions in the 1990s.

The embargo has also resulted
in Cuba’s financial exclusion from
world trade, since all dollar tran-
sactions must clear through Amer-
ican banks. The U.S. redesignation
of Cuba as a “State Sponsor of Ter-
rorism” in 2021 deepened this iso-
lation; Cuban authorities have doc-
umented over 1,000 instances of
foreign banks refusing services
between 2021 and 2024.

UNCTAD data shows Cuba slid-
ing from modest trade surpluses in
the mid-2000s to deep and persis-
tent deficits. By 2022, the trade
deficit stood at $4.4 billion; it
further deteriorated to $13.9 bil-
lion in 2023, the worst figure in the
series. (Chart 4)

With no purchasing power and
restricted access to credit markets,
Cuba cannot simply buy oil on
commercial terms. The collapse of
the Venezuelan arrangement fol-
lowing the U.S. invasion has exa-
cerbated Cuba’s foreign exchange
crisis and severely crippled its eco-
nomy.

Cuba’s energy crunch

The data were sourced from the International Energy Agency, the U.S. Energy Information Assessment,
UN Trade and Development, the World Food programme and the American Economic Association

Supply severed: The Liberian-flagged oil tanker sails through Havana Bay after departing Mexico's state-owned oil
company Pemex terminal in Veracruz to deliver refined fuel for Cuba.
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OPEC may stick with plans to
keep oil production steady

New York, Jan. 26: OPEC+
delegates said they're cur-
rently expecting to stick
with plans to keep oil pro-
duction  steady next
month when they meet on
February 1, as the group
deals with a global sur-
plus and a wave of geopo-
litical risks.

Key members led by Sau-
di Arabia and Russia to
review a decision to freeze
output levels during first

quarter after rapidly rev-
iving production last year.

There's no sign so far of
any need to respond to
this month’s tumultuous
events in members Venez-
uela and Iran. Noneth-
eless, a significant supply
disruption could prompt
the organization of petro-
leum exporting countries
and its partners to bolster
the output, a delegate
said. — Bloomberg
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Refiners see discounts
on Russian oil imports

Betul (Goa), Jan. 26:
Reliance Industries Ltd
(RIL}, India’s biggest buy-
er of Russian crude oil,
has not bought any bar-
rels from Kremlin in
January so far while state-
run refiners have stepped
up imports prompted by
discounts hitting some §7
per barrel, almost
triple the level seen
in mid-2025.

Reliance, which
was touted as wor-
Ids biggest buyer
of seaborne Russi-
an ofl at around 6
lakh barrels per day in
2025, did not buy any
Russian crude oil in
January so far, industry
sources said, and ship-

tracking data showed.
HPCL-Mittal Energy - a
joint venture of HPCL and

Mittal Group of steel czar

Lakshmi Mital -
Mangalore Refinery and
Petrochemicals and HPCL
too did not pick up any
Russian erude,

However, state-owned
Indian 0Oil Corporation
bought an average of 4.7
lakh bpd, its highest ever,
data from maritime intel-

ligence firm Kpler
showed. It had
bought 4.27 lakh
bpd in December
2025.

Bharat Petrole-
um Corporation
Ltd (BPCL) bought
1.64 lakh bpd this
month, up from 1.43 lkah

bpd in December 2025,

Indian  imports of
Russian oil dipped slight-
ly to 1.1 million bpd in
first three weeks of Janu-
ary from 1.2 million bpd in
December. — PTT
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Reliance stays away from Russian
crude, public sector cos lap it up

Indian imports of Russian oil dipped slightly to 1.1 million bpd in
the first three weeks of January from 1.2 million bpd in December

OUR CORRESPONDENT

BETUL (Goa): Reliance Indus-
tries Ltd, India’s biggest buyer
of Russian crude oil, has not
bought any barrels from Krem-
lin in January so far while state-
run refiners have stepped up
imports prompted by discounts
hitting some $7 per barrel,
almost triple the level seen in
mid-2025.

Reliance, which was touted
as the world’s biggest buyer of
seaborne Russian oil at around
600,000 barrels per day in 2025,
did not buy any Russian crude
oil in first three weeks of Janu-
ary, industry sources said, and
ship-tracking data showed.

HPCL-Mittal Energy Ltd
— a joint venture of Hindu-
stan Petroleum Corporation
Ltd and the London-based Mit-
tal Group of steel czar Lakshmi
Mital — Mangalore Refinery
and Petrochemicals Ltd and

HPCL too did not pick up any
Russian crude.
However, state-owned

Indian Oil Corporation (IOC)
bought an average of 470,000
bpd, its highest ever, data from
maritime intelligence firm
Kpler showed. I0C had bought
427,000 bpd in December 2025.

State-owned Bharat Petro-
leum Corporation Ltd (BPCL)
bought 164,000 bpd this month,

HPCL-Mittal Energy
Lltd — a JV of
HPCL & Mittal
Group of steel

czar Lakshmi Mital,
Mangalore Refinery
& Petrochemicals
Ltd and HPCL too
did not pick up any
Russian crude

» However, state-owned
Indian Oil Corporation
bought an average of
470,000 bpd, its highest
ever, Kpler data showed

» Indian Oil Corporation
had bought 427,000
bpd in December 2025

» State-owned Bharat
Petroleum Corporation
Ltd (BPCL) bought
164,000 bpd this
month, up from 143,000
bpd in December 2025

» Russia’s Rosnefi-backed
MNayara Energy
confinued to source
Russian oil, buying some
469,000 bpd this month

up from 143,000 bpd in Decem-
ber 2025.

Russian oil firm Rosnefi-
backed Nayara Energy, which
has been cut from other sup-
pliers after the European Union
slapped sanctions on it, contin-
ued to source crude from Rus-
sia, buying some 469,000 bpd
this month.

Indian imports of Russian
oil dipped slightly to 1.1 million
bpd in the first three weeks of

January from 1.2 million bpd
in December. The volumes in
both months are much lower
than November’s 1.84 million
bpd, reflecting the impact of
US sanctions on Rosneft and
Lukoil, Russia’s two biggest oil
exporters, that came into effect
from MNovember 21.

Kpler analyst Sumit Rito-
lia said India’s Russian crude
purchases in January 2026 and
across Q1 2026 are expected to

average around 1.2 million bpd
and 1.3-1.5 million bpd, respec-
tively. “Nayara, BPCL and [OC
bought fresh cargoes in January
2026, with others (RIL, MRPL,
HMEL) staying out as of now,”
he said.

Indian refiners are cur-
rently sourcing Russian crude
through a mix of channels, but
the trend for most buyers has
shifted toward newer non-sanc-
tioned intermediaries rather
than clean, direct liftings from
the major Russian producers.

“Direct deliveries linked to
Rosneft and Lukoil are still tak-
ing place, but they are increas-
ingly concentrated with Nayara,
which has continued lifting Rus-
sian barrels given its different
risk posture and Russian link-
age, while other Indian refin-
ers are more selectively buying
through non-sanctioned trad-
ing entities that have emerged
over the last 2-3 months to keep
flows moving in a more com-
pliance-friendly structure (for
example Alghaf marine, rusex-
port, etc and other newly active
intermediaries),” he added.

Close to 60 per cent of
India’s Russian imports in Jan-
uary went to state-run refiners
I0C and BPCL, and the rest to
Nayara Energy.

In January, Rosneft supplied
130,000 bpd oil to India while

Lukoil shipped 103,000 bpd.
Unsanctioned Surgutneftegas
and RusExport shipped the bulk
of oil, Kpler data showed.

A Reliance spokesperson
had earlier this month stated
that the company did not
receive a single Russian cargo
in January, while its purchases
in December were half those
in November. HMEL perhaps
stopped purchases of Russian
crude oil because of the poten-
tial impact on the global oper-
ations of Mittal Group. HMEL
averaged 153,000 bpd of Rus-
sian oil imports in 2025.

“Nayara remains structur-
ally more exposed to Russian
crude than most Indian peers,
as its sanctioned status has
reduced access to alternative
feedstocks and reinforced reli-
ance on Russian barrels through
established supply-chain link-
ages,” Ritolia said.

“"However, recent crude
import patterns suggest the
refinery has continued operat-
ing at 90- 100 per cent capacity,
indicating stable crude sourcing
and sustained runs despite the
constraints” On the products
side, Nayara has been moving
large volumes of fuel produced
from crude oil domestically via
different channels. Some ship-
ments by sea into a broader set
of markets have also been seen.
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OPEC+ likely to maintain oil output
pause for March as prices climb

The meeting of eight members of OPEC+ follows
an 8 per cent jump in oil prices so far this month

LONDON/MOSCOW:
OPEC+ is expected to keep its
pause on oil output increases
for March at a meeting on Sun-
day, three OPEC+ delegates told
Reuters, with prices rising due
to a drop in Kazakhstan’s oil
production.

The meeting of eight mem-
bers of OPEC+, which pumps
about half the world’s oil, fol-
lows an 8 per cent jump in
oil prices so far this month to
exceed $66 a barrel despite con-
cern that a supply glut would
push prices down.

The eight members - Saudi
Arabia, Russia, UAE, Kazakh-
stan, Kuwait, Irag, Algeria and
Oman - are due to meet on Feb-
ruary 1. They raised oil output

targets by around 2.9 million
barrels per day from April to
December 2025, equal to almost
3 per cent of world demand,
and paused monthly hikes for
January-March amid weak
demand forecasts. Bloomberg
earlier reported that OPEC+
would keep oil policy steady.
Commenting on Venezu-
elan output, one of the three

delegates said a recovery would
take time, and was not yet likely
to have a major impact on the
global oil market balance.

The US captured President
Nicolas Maduro early in Janu-
ary and urged oil companies
to invest in Venezuela to boost
production. Threats of possi-
ble have raised the prospect of
reduced supplies, while drone
attacks and technical issues have
reduced output in

JP Morgan expects Kazakh-
stan’s Tengiz oilfield to remain
offline for the rest of January.
Kazakhstan’s crude output will
average 1.0-1.1 million bpd in
January, versus the usual level
of around 1.8 million bpd,
JPM said. AGENCIES
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EU nations give final nod to Russian gas ban

However, Slovakia & Hungary voted against the han & Bulgaria abstained

BRUSSELS: Furopean Union
countries on Monday gave their
final approval to ban Russian
gas imports by late 2027, mak-
ing their vow to cut ties with
their former top supplier legally
binding, nearly four years after
Moscow's full-scale invasion
of Ukraine.

Ministers from EU countries
approved the law at a meeting in
Brussels on Monday, although
Slovakia and Hungary voted
against and Bulgaria abstained,
Reuters reported.

Hungary said it would chal-
lenge the law at the European
Court of Justice.

The ban was designed to
be approved by a reinforced
majority of countries, allow-
ing it to overcome opposition
from Hungary and Slovakia,
who remain heavily reliant on
Russian energy imports and

want to maintain close ties with

Moscow.

Under the agreement, the
EU will halt Russian liquefied
natural gas imports by end-2026
and pipeline gas by September
30, 2027.

The law allows that deadline
to shift to November 1, 2027, at
the latest, if a country is strug-
gling to fill its storage caverns
with non-Russian gas ahead
of winter.

Russia supplied more than
40 per cent of the EU’s gas

before 2022. That share dropped
to around 13 per cent in 2025,
according to the latest available
EU data.

But some EU countries con-
tinue to pay Moscow for oil,
pipeline gas and liquefied nat-
ural gas, contradicting their
efforts to support Ukraine and
restrict funding to Russia’s war-
time economy.

Last month, the five biggest
EU importers spent 1.4 billion
euros ($1.66 billion) on Russian
energy, mostly on gas and LNG,
data from the non-profit Cen-
tre for Research on Energy and
Clean Air showed. Hungary was
the biggest buyer, before France
and Belgium.

The EU imposed sanctions
on Russian seaborne oil in 2022,
but never proposed sanctions
on gas imports, which would
require unanimous approval

from all 27 EU countries.

The EU law prohibits com-
panies from signing new Rus-
sian gas deals and will require
those with existing contracts
to terminate them to comply
with the ban.

For existing contracts,
imports under short-term deals
signed before June 17, 2025, will
be banned on April 25, 2026,
for LNG, and June 17 for pipe-
line gas. Long-term contracts
must be phased out by the final
deadlines.

Companies could face finan-
cial penalties of up to 3.5 per
cent of total global annual turn-
over for failure to comply.

The European Commission
plans to also propose legisla-
tion in the coming months to
phase out Russian pipeline oil,
and wean countries off Russian
nuclear fuel. AGEMCIES



Irag, the no.1crude exporter to India from FY18 until FY22 when
the Ukraine war began, is back as a strong force. AP
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ebalancingits oilimport
R basket of the last three-

four years, India is
slowly yet surely movingaway
from the Russian Federation
and returning toits traditional
crude oil suppliers in West
Asia.

In doing so, Iraq, the no. 1
crude exporter to India from
fiscal year 2018 (FY18) until
FY22 when the Ukraine war
began, is backasastrong force
in the Indian oil market and
fast catching up with Russian
supplies, latest data shows.
Russian oilimports have been
falling since recent US sanc-
tions on two of its biggest
exporters.

Iraq supplied 1.06 million
barrels of oil daily (mbpd) in
the first month of 2026 (until
20 January) as compared to
1.I0 mbpd from Russia,
according to Kpler, a market
intelligence providerfor com-
modities, energy, and mari-
time sectors.

This comesin the backdrop
of refiners in India, the world’s
third-largest oil buying nation,
cutting back on Russian oil
importsafter USsanctions on
Rosneft and Lukoil late in
October 2025 in spite of dis-

anctions

countsofupto$8 perbarrelon
offer. Suchdiscounts, ata high
of $30 a barrel in 2022, had
made China and India the top
buyers of Russian oil.

InFY22,Iraqaccounted for
about 26% of India’s oil
imports, before it was dis-
lodged from the top spot by
Russia. In FY25, Russian oil
comprised about 35% of
India’s crude imports com-
pared to about 2.5% prior to
the Ukraine war.

Easy supply swing

Indiaimports nearly 90% of
its oil requirement totalling
about $161 billion last fiscal.
This momentum of growing
imports is likely to continue
with rising consumption, pro-
Jjected atarecord 252.9 million
tonnesin FY26, according to
India’s petroleum and natural
gasministry’s Petroleum Plan-
ning & Analysis Cell. This
marks a 4.65% increase from
FY25.

As the US sanctions take
hold, West Asia becomes the
natural choice for Indian
refiners, an expertnoted. "Fur-
ther, the large West Asian sup-
pliers, including Saudi, UAE
and Iraq havesignificant spare
capacity, due to which they
canramp upsuppliesat ashort
notice," said Prashant Vasisht,

TURNTO PAGE 4

Mint, Delhi, 27/01/2026
Page No: 1, Size: 14.90cm x 43.81cm



Iraqoil back in
favour as Russia
slips on sanctions

FROM PAGE1

senior vice president and
co-group head, corporate rat-
ings, Iera Ltd said.

Better rates on Iraqi crude
compared to other West Asian
sources help, an oil executive
said. "Their OSP (official sell-
ing price) isin most cases bet-
ter than that offered by Saudi
Aramco, the UAE and other
Gulf countries," said an execu-
tive with a state-run refiner,
asking not to be identified.

Refiners also said that Iraq
usually offers better terms
such as longer credit period of
60-90 days.

“Also, amid rising Iraqi
imports, several Indian refin-
ers have calibrated theiroper-
ations to refine Basra Light
crude grade produce insouth-
ern Iraq,” said the executive.
Basra Light is suitable crude
variant for production of die-
sel, which isproduced more by
Indian refiners compared to
petrol or aviation turbine fuel.

Russia tapers

Experts feel Russian supplies

would be1.2 mbpd. sLoomeere
including Bharat Petroleum
Corporation Ltd’s Andhra Pra-
desh refinery and Hindustan
Petroleum Corp Ltd'srefinery
in Rajasthancomeup. They, in
turn, will need to secure crude
oil to refine.

0il exports from Iraq to
India have been rapidly
increasing, with only a gap of
40,000 barrels a day (bpd)
betweensupplies from Russia
in January (until 20 January).
In December, Iraq had sup-
plied 904,000 bpd, 313,000

Sumit Ritolia, barrels lower
lead research Refiners alsosaid thanthesupplies
analyst for refin-  that Iraqusually ~ from  Russia,
ing and model- offers better which stood at
ling at Kpler said terms such as 1.21 mbpd. In
India's supply longer credit November, the
choices today iod of gap was wider at
reflect changing pertodo 884,000 barrels
oil economics, 60-90 days with Iraq supply-
supply chain pre- m— ing 952,000 bpd,

dictability, and

rising execution complexity
around Russian crude, includ-
ing shipping, insurance, pay-
ment pathways, and compli-
ancescreening. "Theresultisa
clear rebalancing of India’s
crude slate, with Middle East
inflows rising as refiners prior-
itize supply reliability, flexibil -
ity, and smoother cargo execu-
tion," Ritolia said.

India is the world'’s fourth
largest refinerwithanoverall
capacity of 258.1 million ton-
nes perannum (mtpa). This is
expected togoup to 310 mtpa
by 2029, when new capacity

compared to 1.84
mbpd by Russia.

Experts expect supplies
from Russia would average 1.2
mbpd during January-March
compared toL.8 millioninthe
preceding four-five quarters.

The supplies from Iraq,
which had replaced Saudi Ara-
bia as the top source of crude
oil for India in fiscal 2018, have
surgedabove the | mbpd mark
forthe first time since May last
year. Other key suppliersfrom
West Asia are Saudi Arabiaand
the United Arab Emirates with
supplies of 891,000 bpd and
385,000 bpd until 20 January.
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Adani Energy Solutions Ltd secures hybrid
power mandate from Asahi India Glass Ltd

NEW DELHI: Asahi India
Glass Ltd (AIS), Indias leading
integrated glass and windows
solutions company, has entered
into a managed hybrid power
supply and energy management
agreement with Adani Energy
Solutions Ltd (AESL), strength-
ening its transition towards
renewable energy across mul-
tiple manufacturing locations.
Under the pact, AESLs
commercial and industrial
(C&I) division will manage a
hybrid power mandate of 15.50
crore units per annum to meet
AlS’s electricity requirements
at its manufacturing facilities
in Bawal (Haryana), Roor-
kee (Uttarakhand) and Patan
{Gujarat), officials said.

Of the total power supplied,
approximately 11 crore units
will be sourced from renew-
able energy.

The arrangement will raise
the share of renewable energy
in Asahi India Glass' over-
all energy mix to around 70
per cent, from nearly 30 per
cent earlier, placing the com-
pany among Indias leading
industrial adopters of clean
energy. By integrating renew-

able and conventional power
sources under a single managed
framework, the agreement is
expected to deliver lower emis-
sions, improved cost predict-
ability and enhanced long-term
energy security.

The transition to green
power is expected to reduce car-
bon dioxide emissions by about
72,300 metric tonnes annually,
equivalent to the environmental
benefit of planting more than 36
lakh trees, officials said, adding
the agreement is also expected
to enhance operational effi-
ciency while supporting AlSs
sustainability objectives.

As part of the mandate,
AESL will manage the entire
power wvalue chain under

defined Service Level Agree-
ment parameters, including
supply optimisation, reliabil-
ity assurance and energy cost
management.

This structure allows indus-
trial customers to focus on core
manufacturing operations
while ensuring a stable and
efficient power supply.

The mandate follows AESLs
earlier announcement of a C&I
renewable energy partner-
ship with RSWM Ltd, part of
the LN]J Bhilwara Group and
a major Indian textile manu-
facturer, in November 2025,
highlighting AESLs expanding
footprint in managed energy
solutions for manufacturing
companies. PTI



Mint, Delhi, 27/01/2026
Page No: 2, Size: 9.60cm x 11.83cm

Opec+may maintain oil
output pause for March

London/Moscow: The Organization of the
Petroleum Exporting Countries+ (Opec+) is
expected to keepits pause on oil output increases
for March at a meeting on Sunday, three Opec+
delegatessaid, with pricesrising due toadropin
Razakhstan's oil production. The meeting of eight
members of Opec+ follows an 8% jump in oil prices
so far this month to exceed $66 a barrel. REUTERS
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Refined fuel exports may stay steady

KPLER FORECAST. High refinery utilisation, access to both Atlantic Basin and Asian markets will help shipments

—
Rishi Ranjan Kala
New Delhi

India’s refined petroleum
product exports are expec-
ted to remain steady in the
2026 calendar year, aided by
refinery maintenance on the
US West Coast, a develop-
ment that will help refiners
such as Reliance Industries
(RIL) capitalise on petrol
and jet fuel shipments to
California.

Besides, refinery capacity
additions and higher utilisa-
tion back home is also expec-
ted t boost product
availability.

Global real time data and
analytics provider Kpler ex-
pects India’s refined product
export to remain construct-
ive, supported by high re-
finery utilisation, flexible
configurations and contin-
ued export optionality into
both the Atlantic Basin and
Asia.

Incremental throughput
growth is likely as new capa-
city and ramp-ups at HPCL
Rajasthan Refinery (HRRL)
progress, while expansions
at sites such as Panipat (In-
dian Oil Corporation) and
stronger utilisation across
other public and private re-
fineries lift overall product
availability.

KEY HUB. Given the limited connectivity to som

B
e US refining

hubs, the likely source of replacement fuels (for California) will
be imports from Asia, particularly of jet fuel and gasoline

Refinery economics
should remain supportive
given continued access to
discounted and advantaged
crude feedstocks, helping In-
dia maintain export compet-
itiveness even if global mar-
gins soften, said Sumit
Ritolia, Kpler's Lead Re-
search Analyst for Refining &
Modeling.

STEADY SAILING

“In addition, refinery clos-
ures and rationalisation in
PADD 5 are expected to in-
crease California’s reliance
on imported gasoline and
blend stocks, creating an ad-
ditional outlet for Indian
barrels, where RIL has his-
torically been an important
supplier,” he told business-

line. Washington’s refining
sector is organised into Pet-
roleum Administration for
Defense Districts (PADDs)
with PADD § catering to the
‘West Coast.

The US Energy Informa-
tion Administration (EIA)
expects the upcoming loss of
refinery capacity at the West
Coast to contribute to relat-
ively higher gasoline margins
and gasoline prices that are
about equal to 2025, in nom-
inal terms.

Given the limited con-
nectivity to other US refin-
ing hubs, the most likely
source of replacement fuels
(for California) will be im-
ports from Asia, particularly
of jet fuel and gasoline.

However, the main near-

term constraint is higher
planned refinery mainten-
ance versus last year, with
April-May and  August-
September likely to see peak
turnaround  activity that
temporarily reduces runs
and export availability and
increases volatility, Ritolia
added.

On the demand side, Rito-
lia said that domestic growth
remains healthy but uneven,
with stronger gasoline (pet-
rol) growth than gasoil
(diesel), meaning incre-
mental supply could skew to-
ward middle distillates and
ATF as new units stabilise.

Asaresult, exports will re-
main a key clearing mechan-
ism in 2026, particularly for
diesel and jet fuel during
periods of high utilisation
and outside peak domestic

demand windows, he
explained.
EU SANCTIONS

On impact on the European
Union’s (EU) 18* sanctions
package, which came into ef-
fect on January 21, Ritolia
said it is still early to draw
firm conclusions.

However, with the new EU
restrictions now in force, ex-
port-oriented refiners that
previously relied on Europe
as a key outlet are expected
to shift toward lower-risk

crude feedstocks and reduce
exposure to Russian barrels
and other higher-compliance
origins since those volumes
can no longer be monetised
as easily, he added.

“As a result, we could see
increased preference for
Middle East and other ‘clean’
Atlantic Basin crudes, while
some refiners may cut runs,
redirect products to non-EU
markets at weaker netbacks,
or adjust crude slates to re-
main compliant,” he said.

Netback calculates the
revenue generated from oil
and gas sales against costsin-
curred to bring the product
to market. “The most im-
pacted exporters have been
RIL and Mangalore Refinery
and Petrochemicals (MRPL).
So far RIL has not imported
Russian  barrels  since
December 19 (2025), while
MRPL has not imported Rus-
sian crude since late Novem-
ber, although it remains too
early to generalise a firm
trend as refiners will con-
tinue to optimise based on
economics and execution
feasibility,” he said.

Importantly, even without
Europe as an outlet, there is
still strong global demand
for refined products, and
Kpler does not expect any
major issues in clearing In-
dian product exports overall.
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India Encrgy Week Kickstarts in Goa today amid geopolitical turmoil

SHUBHANGI MATHUR
New Delhi, 26 January

The Ministry of Petroleum and Natural
Gas (MoPNG) will kickstart its flagship
event, India Energy Week (IEW), in Goa
onTuesday, amid an unprecedented rise
in geopolitical turmoil and energy secur-
ity concerns.

The four-day event, which will host
500 global industry leaders and may wit-
ness participation of 75,000 delegates,
comes at a time when securing energy
supplies has taken the centre stage in
global energy discussions, particularly
for India, which imports almost 90 per
cent of its oil and routinely navigates
trade tensions.

India is hosting the fourth edition of
IEW, bringing together global energy

ministers, industry leaders, policy-
makers, financial institutions, academia
and technology providers on a common
platform. The event will be held from
January 27 to 30 at the ONGC Advanced
Training Institute.

The event is expected to provide an
opportunity for industry veterans from
around the world to exchange ideas on
strengtheningenergy security, catalysing
investment and advancing practical
decarbonisation pathways. On the
domestic front, it will see the signing of
several key agreements between Indian
companies and global majors, primarily
in the oil and gas sector, with growing
interest in the renewable energy space.

Prime Minister Narendra Modi will
engage with 13 global CEOs, five private-
sector leaders from India, and nine heads

of Indian state-run units. Participants
include representatives from TotalE-
nergies, bp, Vitol, HD Hyundai, HD
KSOE, Aker, LanzaTech, Vedanta, IEF,
Excelerate, Wood

Petroleum Corporation Ltd will sign a
term contract with Brazil’s Petrobras to
purchase 12 million barrels (bbl) of crude
oil for $780 million. Other agreements

include collaboration

Mackenzie, Trafigura,
Praj, ReNew and Mitsui
OSK Lines. Ministers
from 17 countries,
including the UAE,
Canada, the Nether-
lands, Oman, Brunei,

THE LARGEST INDIA-LED
ENERGY SECTOR GATHERING
WILL SEE SIGNING OF KEY
AGREEMENTS BETWEEN
INDIAN COMPANIES AND
GLOBAL MAJORS, PRIMARILY
IN THE OIL AND GAS SECTOR

between Bharat Pet-
roResources Ltd and
Shell for global
upstream opportun-
ities; a partnership
involving Oil India Ltd,
Numaligarh Refinery

Myanmar and Tanza-
nia, have confirmed
participation, Petroleum Minister Har-
deep Singh Puri said. International organ-
isations such as the International Energy
Forum, BIMSTEC and the Eurasian Econ-
omic Union are expected to participate.
Duringtheevent, state-owned Bharat

Ltd and TotalEnergies
for LNGsourcing;and a
jointinitiative by NRL and TotalEnergies
tosetupa200-kilotonne sustainable avi-
ation fuel project in Odisha. The event
will also see the signing of two shipbuild-
ing contracts involving Oil and Natural
Gas Corporation, Mitsui OSK Lines and

South Korea'sSamsungHeavy Industries.
In the renewable energy space, the
Global Biofuel Alliance will launch a
white paper on biofuels financing, along
with a Sustainable Aviation Fuel micro-
site. The International Energy Agency
and India’s Petroleum Planning and
Analysis Cell will also release the India
Bioenergy Outlook2030during theevent.
At this year’s IEW, India will host 600
exhibitors, including 180 international
companies, and more than 500 global
speakers across 120 conference sessions.
Key themes include securing affordable,
accessible and sustainable energy in a
turbulent world; the energy transition
and the growing significance of natural
gas; investment requirements in the
upstream sector; and the increasing
importance of renewable energy.
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HPCL bets on green energy
to hit net-zero by 2040

SHUBHANGI MATHUR
New Delhi, 26 January

State-owned oil refiner Hin-
dustan Petroleum Corpor-
ation (HPCL) plans to
aggressively invest in renew-
ables, biofuels and net-zero
projectsas part of a larger plan
to achieve its net-zero
emissions target by 2040.
Green energy-related pro-
jects would account for
around 36 percentofthe firm’s
capital expenditure (capex)
amountingtoI28,000crore. It
is planned for the five-year
period ending 2027-28, the
company said in an investor
presentation. The firmis plan-
ning an overall capex of
around 77,000 crore during
the period. HPCL's capex
spending includes 15 per cent
for gas projects, 8 per cent for
renewables, 4 per cent for bio-
fuels, 3 per cent for electric
vehicleor alternative fuelsand

6 per cent for net-zero projects.
The remaining capex will
be allocated across segments,
with 7 per cent earmarked for
non-fuel businesses and 5 per
cent for petrochemicals. The
bulk 52 per cent would be
directed towards its core
petroleum operations.

The focus on green projects
isamajorshiftin HPCL's capex
strategy asthecompany spent
lessthan 2 percent forenhanc-
ing biofuels and renewable
capacities. And, only around 5
percent wasspent on enhanc-
ing the city gas distribution
network in the previous five
years through 2023-24. To
meet net-zero targets, HPCL
aimstoboost its biofuiel capac-
ity to 300 thousand metric
tonnes (TMT) by 2027-28 from
12.06 TMT in 2024-25. HPCL
plans to build 100 Kkilo litres
per day (Klpd) of 2G ethanol
bio-refinery at Bathinda at a
project cost of 1,421 crore.
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ill BRICS lead toa

multi-polar energy

order or creation of a

fresh cartel? Who will

take the lead in energy
space — China or Russia? Where does
India stand? These questions are being
increasingly discussed in the global
geopolitical space.

Acursory assessment points toa
multipolar order, where both China and
Russia will playa significant role in it.
For India, BRICS energy cooperation is
broadly advantageous but not without
constraints.

BRICS cooperation spans
hydrocarbons, renewables, critical
minerals, and energy infrastructure,
with growing emphasis on
local-currency trade and alternative
payment mechanisms. India assumed
the BRICS presidency on January 1,
succeeding Brazil. It will lead the
11-member bloc with a focus on
‘Building for Resilience, Innovation,
Cooperation, and Sustainability’. There
are 10 partner countries too.

Over the years, energy cooperation
has evolved into a strategic pillar for the
bloc, which, according toreports,
accounts for nearly 50 per cent of global
energy production and consumption.
This year, the alliance is increasingly
focused on balancing energy security
with ajustand inclusive transition toa
low-carbon future.

The bloc has a ‘Readmap for Energy
Cooperation’ (2025-2030). Its Nuclear
Energy Platform, established in late
2024, was expanded in 2025. It facilitates
corporate-level cooperation on nuclear
projects as a clean energy source, with
financial support from the New
Development Bank (NDB).

Then there is an issue of Energy
Transition Financing. According to
reports, member-states are actively
pushing for the use of local currencies in
energy trade. As the chair, India has
invited BRICS nations to participate in
the upcoming energy gathering,
scheduled for later this year.

Power Minister Manohar Lal, at the
BRICS Energy Ministers’ Meeting 2025,
highlighted energy security as one of the
most pressing challenges and
emphasised the need to strengthen
BRICS cooperation to promote
equitable access to energy resources
globally.

The bloc supported open, fair and
non-discriminatory international
energy markets, and encouraged the use
of local currencies in energy trade.. The
members also emphasised on the
importance of resilient infrastructure,
diversified energy sources, and critical
minerals for clean technologies.

“From my perspective, BRICS energy
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How will BRICS
energy pact pan outs

It should emerge as a more multipolar order, with Russia and China shaping the energy
agenda. However, for tangible outcomes, bilateral relations will play a decisive role

cooperation reflects a strategic shift
towards a more multipolar energy order
rather than the creation of a unified
cartel. The initiative is driven by shared
interests in energy security, supply
diversification, and reducing exposure
to Western-dominated institutions and
financial systems,” Umud Shokri, energy
strategist and senior visiting fellow at
George Mason University.

“The recent expansion of BRICS to
include energy-rich states such as Iran
and the UAE strengthens its resource
base, but internal diversity in energy
profiles and political priorities mean the
bloc functions more as a coordination
platform than a tightly integrated
alliance,” he said.

He agrees that geo-politically, BRICS
energy cooperation could accelerate the
fragmentation of global energy
governance. “By facilitating trade
outside dollar-based systems and
‘Western regulatory frameworks, it
weakens the leverage of sanctions and
challenges institutions like the IEA and

gas exports to Asia and in experiments
with non-dollar settlement. While this
may enhance resilience for participating
states and stabilise supplies for
emerging economies, it also deepens
competition with G7 countries and
could intensify rivalry in energy-rich
regions such as the Middle East, Africa,
and Central Asia.”

WHO WILL DOMINATE?
Further, a debate is emerging as towho
will become a dominant player in BRICS
energy order — China or Russia.
According to Shokri, “In terms of
dominance, China and Russia are likely
to shape the BRICS energy agenda.
China’s role stems from its position as
the world’s largest energy consumer, its
financial capacity, and its leadership in
clean-energy manufacturing and
deployment. Russia, despite sanctions,
remains a critical supplier of oil, gas, and
nuclear technology and uses energyasa
strategic tool in foreign policy.”

“Other members contribute in more

Bretton Woods-linked hanisms,” he

ialised ways: Brazil through

said, adding that “this trend is already
visible in Russia’s redirection of oil and

As a fast-growing
cnergy importer, India
benefits from diversified
supply options, discounted
hydrocarbons, and access
to alternative financing and
technology channels

3]

biofuels, Gulf states through capital and
reserves, and Iran through
hydrocarbons under sanctions pressure.
Without strong institutional
constraints, this asymmetry suggests a
de facto Sino-Russian leadership rather
than equal influence across members,”
he said.

Amidst all these one also needs to
remember that among the BRICS
members themselves the bilateral
relations vary — for example, India and
China vis-g-vis India and Russia.

REUTERS

“Bilateral relations will play a decisive
role in translating BRICS energy
cooperation into tangible outcomes.
Given the bloc’s loose institutional
structure and divergent national
interests, most progress is likely to
occur through bilateral or mini-lateral
deals nested within the broader BRICS
framework,” he said, adding that
examples include Russia-India crude
trade, China-Brazil renewable
investment, and potential China-Gulf
infrastructure financing.

“These arrangements offer flexibility
and speed but also limit the emergence
of aunified BRICS energy policy,
reinforcing the view that the grouping
amplifies bilateral leverage rather than
replacing it,” he said.

INDIA’S POSITION

Where does India stand in all this? “Asa
fast-growing energy importer, India
benefits from diversified supply options,
discounted hydrocarbons, and access to
alternative financing and technology
channels. Participation strengthens its
bargaining power and reduces
vulnerability to price shocks and
geopolitical pressure. At the same time,
India must manage China’s outsized
influence and avoid strategic
over-dependence on any single partner,”
Shokri said.

Though BRICS provides India with
greater strategic autonomy in energy
diplomacy, New Delhi will need toup its
scale when dealing with China,
particularly as India too is giving a push
toits green energy business.
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‘Europe financing war
against itsclf by buying
Russian oil from India’

—
Press Trust of India
New York [ Washington

The US imposed 25 per cent
tariffs on India for buying
Russian oil, but the
Europeans signed a trade
deal with New Delhi, said
Treasury Secretary Scott
Bessent as he emphasised
that Europe is financing the
war against itself by purchas-
ing refined Russian oil
products from India.

UKRAINE WAR

President Donald Trump has
worked to negotiate a settle-
ment on the Russia-Ukraine
conflict, said Bessent, adding
that the US has made much
bigger sacrifices than the
Europeans.

“We have put 25 per cent
tariffs on India for buying
Russian oil. Guess what
happened last week? The
Europeans signed a trade
deal with India,” Bessent

US Treasury Secretary
Scott Bessent

told ABC News. “And just to
be clear again, the Russian oil
goes into India, the refined
products come out, and the
Europeans buy the refined
products. They are financing
the war against themselves,”
he said.

He added that under
Trump’s leadership, “we will
eventually end” the Russia-
Ukraine war.

The Trump administra-
tion has imposed 50 per cent
tariffs on India, including 25
per cent for Delhi’s purchase
of Russian oil.
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EU Nations Pledge 100 GW Offshore
Wind Power at Hamburg Summit

Commitment part of 300 GW goal
by 2050; WindEurope pledges
cost cuts, creation of 91,000 jobs,
€1trillion of economic activity

Reuters

Hamburg: Britain, Germany, Denmark and
other European countries signed a clean ener-
gy pact at a summit in Hamburg on Monday,
pledgingtodeliver100gigawatts (GW)of offsho-
re wind power capacity through large-scale jo-
int projects.

The agreement, which contrasts sharply with
US President Donald Trump's opposition to
green energy, signals that Western and Nort-
hern European governments remain commit-
ted to wind power as a way to boost the region's
energy security.

Speakingatthe World Economic Forum in Da-
vos last week, Trump amplified his criticism of
European countries' shift tolow-carbon energy,
saying countries that rely on wind turbineslose
money.

"We are standing up for our national interest
by driving for clean energy, which can get the
UK off the fossil fuel rollercoaster and give us
energy sovereignty and abundance," Britain's

energy minister Ed Miliband said in a state-
ment.

Endingdependence on Russian energy, in parti-
cular, has been among Europe's top goals.

European Union member states on Monday
gave final approval to imposing a ban on Russi-
an gas imports by late 2027, making the break
from their former top supplier legally binding,
nearly four years after Moscow's full-scale inva-
sion of Ukraine.

A new imbalance, however, is clouding the
push for energy sovereignty. The EU sourced
27% of total gas and LNG imports from the Uni-
ted States in2025. New LNG contracts mean this

figure could rise to 40% by 2030, ac-
/ cording to the Institute for Energy
1 Economics and Financial Analysis.
The commitment to boost cross-
border collaboration is part of a goal
agreed by North Sea countries in 2023 to have
300 GW of offshore wind capacity by 2050.
CUTTING COSTS, CREATING JOBS
Industry lobby group WindEurope said that un-
der the agreement its member companies pled-
gedto cutcosts, tocreate 91,000 jobs,and to genera-
te "1trillion euros of economicactivity".

Adding 100 GW at sea would transform Euro-
pe's power market because the region cur-
rently has 258 GW installed wind capacity,
both on- and offshore, providing 19% of the

electricity consumed in Europe, according to
WindEurope data.

Monday's deal, a draft of which wasreported
by Reuters last week, was signed at the North
Sea Summit by Britain, Belgium, Denmark,
France, Germany, Iceland, Ireland, Luxembo-
urg, the Netherlands and Norway.

"By planning expansion, grids and industry to-
gether and implementing them across borders,
we are creating clean and affordable energy;
strengthening our industrial base and increasing
Europe's strategic sovereignty," said German
Economy Minister Katherina Reiche.

Separately, Reiche on Monday unveiled
plans to revive Germany's languishing off-
shore wind tenders with a package of measu-
res including granting investors more reliab-
le power revenues.

By introducing 'Contracts for Difference’, in-
vestors stand to receive compensation when
market prices for electricity fall under an ag-
reed reference price or they will pay back so-
me of their revenues when prices exceed that
benchmark.

Germany needs to step up its efforts after
two recent tenders to develop wind projects
off its coast did not attract any bids, whereas
Britain and Ireland ran successful projects,
Reichesaid.

Britain said it would also sign other agree-
ments with smaller groups of attending na-
tions to promote more efficient development
of cross-border projects, and infrastructure
to create wind farms at sea that are directly
connected to more than one country.

—
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Pvt refiners trim Russian oil imports

S DINAKAR
Amritsar, 26 January

A substantial flow of Russian oil in
November to large state-run refiners
in India and Chinese teapots (inde-
pendent refiners not controlled by
the state) had been observed.

Those exceeded non-sanctioned
volumes on offer, according to an
analysis of the data from interna-
tional forecasters and ship-tracking
agencies, and interviews with indus-
try officials.

Concern over the provenance of
the oil supplied in the last two
months led private-sector refiners
Reliance Industries Ltd (RIL) and
HPCL-Mittal Energy (HMEL) to
pause fuel purchase from Russia this
year, an official from a private-sector
refiner said.

But Indian Oil and Bharat
Petroleum, both state-run, continue
their purchase.

The distance maintained by RIL,
HMEL, Mangalore Refinery and
Petrochemicals, and Hindustan
Petroleum from Russian oil sent pur-
chase down by 34 per cent thismonth
todate from November, thedata from
market intelligence agency Kpler
shows. This is somethingthat United
States (US) Treasury Secretary Scott
Bessent last weekalluded towhen he
spoke of possible relief to India from
the 25 per cent penalty imposed by
US President Donald Trump on
Indian exports to America forbuying
Russian oil.

But an analysis of the shipping
and production datashows that Rus-
sian crude oil flows globally since
November far exceeded available

non-sanctioned  volumes.  For
instance, India imported 1.85million
barrels per day (bpd) in November,
1.26 million bpd in December and 1.2
million bpd to date in January. This
was led by Indian Oil and Nayara
Energy, the Kpler datashowed.

China bought 1.2 million bpd in
November, 1.4 million bpd in
December and around 1.7 million bpd
in January. (In addition, Turkey
imports 280,000-400,000 bpd.)

Afteradding ChineseandIndian
imports, Russian oil flows averaged
around 2.9 million bpd in
December, when non-sanctioned
output available for export was
1-1.5 million bpd, according to
Business Standard calculations and
the shipping and analyst data.

Leading global forecasters say
70-80 per cent of Russia’s oil produc-
tionissanctioned by Washington, the
United Kingdom, and the European
Union (EU). Action by Washington
and the EUhas led to sanctions on 80
per cent of Russian oil output, affect-
ing the production of over 8 million
bpd, said Craig Kennedy, an associate
with Davis Center, Harvard Univer-
sity, in a note.

Russia produced around 9.24 mil-
lion bpd, of which around 38 per cent,
or 3.5million bpd, was exported.

IsaacLevi, head of Europe-Russia
Policy & Energy Analysis Team Lead,
Centre for Research on Energy and
Clean Air, told Business Standardthat
Russia’s top four producers in
2024 made up 71 per cent of the
country’s crude oil exports. It was
62 per centin 2025.

“This (exportratio) may be higher.
Kpler does not know some of the

Behind the barrels

Russian oilimports
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exporting companies as well assome
of the crude oil-selling companies
having part ownership in the larger
sanctioned companies, e.g. Rosneft
or Lukoil,” Levi said.

Russian oil flows

RILlastyearwas arguably the world’s
biggestbuyerofseaborneRussian oil,
at around 600,000 bpd, exceeding
that of Chinese refiners, according to
the industry and ship-tracking data.

In China, all large state-run com-
panies have stopped imports of
seaborne Russian oil, according to
maritime intelligence agency
Vortexa and the UK’s Energy
Intelligence.

Only “teapots” continue to buy
sanctioned Russian oil. They arealso
regular buyers of sanctioned fuel
from Venezuela and Iran, at
deepdiscounts.

Indian Oil and Bharat Petroleum

bought a combined 750,000 bpd of
Russian oil in January 1-25 as of
Sunday. Thatis around 14 per cent of
Indian oilimport. Nayara Energy, an
EU-sanctioned Indian private
refiner, was the only other buyer, the
Kpler data showed. Indian Oil
and Bharat Petroleum have said they
do not buy sanctioned fuels. Their
representatives were not available
for comment.

“Political leaders in China, India,
and Turkey do not want to be seen as
bending over backwards before US
sanctions,” said Johannes Rauball,
an analyst with Kpler.

Sanctioned flows

Kpler’s data has cited Rosneft or
Lukoil supplying Indian state-run
refinersin the last few months. Kpler
analyst Sumit Ritolia said while the
ship-tracking data might in some
cases have showed Rosneft and

Lukoil supplying India and China,
Indian refiners had said the
oil was sold by non-sanctioned
intermediaries.

A Kpler spokesperson told Busi-
ness Standard: “While we cannot
divulge the sources of information,
generally forall buyers/sellerswe rely
on various sources of information
such as market reports.”

Indian refiners have pointed to
Redwood Global, Alghaf Marine, a
Lukoil-linked unit, Ethos Energy,
Slavyansk ECO and Vistula Delta,
Neftisa, Dakkor, MorExport, Grewale
Hub Fze, and East Implex Stream
FZE as those that are reselling Rus-
sian oil cargos, this newspaper
reported early December.

“As long as Washington is not
going after those entities, the buyers
may not perceive a risk in dealing
with them,” said Vandana Hari, a
Singapore-based global oil analyst.
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Iran is selling more oil but making less money

&Summer Said

had done in years, smuggling crude

in defiance of sanctions, mainly to
China. At the same time, the regime’s
profitsfrom the commodity collapsed.

The falling price of global crude com-
pressed prices, but the decline was
largely driven by awebof middiemenand
buyerstakingadvantage of the regime's
precarious positionanddependenceon
oilrevenue. They know Tehran has few
other ways to unload its sanctioned oil
apart from through its shadow fleet, a
globalnetworkofaging tankers that the
Trump administration is pursuing with
sanctions and special forces.

Now, thoseinvolved in the Iranian oil
trade are demanding even higher fees
for handlingthe crude. Buyersare also
increasingly exploiting the restrictions
on Iranto get the sanctioned oil ateven
deeper discounts.

The dropin oilrevenue issharpening
the economic crisis in Iran that trig-
gered daysofdeadly protests—the big-
gest challenge to the Shiite leaders in
theirmore than four decades in power.

This month, the U.S. imposed new
sanctions on Iran in response to its gov-
emmenterackdown onprotesters, inflict-
ing penalties on individuals and entities
linkedto“launderingthe proceedsof Ira-
nian petroleumand petrochemical sales
to foreign markets,” the Treasury said.

The threat of U.S. military action
against the regime appears to have
receded for now, though Trump
administration officialssay all courses
of action are still on the table. But the
underlying problems that pushed Irani-
ansonto thestreet remain, not leastits
increasing difficulty selling oil.

Addingtothe stakesforglobal energy

I ran exported moreoilin 2025 than it

markets: Tehran, afounding member of
OPEC, is responsible for around 3% of
daily global oil output. Some analysts
estimate Iran’s full-year sales of crude
totaled about $30 billion last year, with
Iran keeping roughly two-thirdsas profit,
they say. Tehran's profits in prior years
have beenat times much higher, accord-
ingtooil-industry officialsand analysts,
though precise figures aren’t available.

Sanctions mean the Iranians and the
othersinvolved in the trade have toset up
new intermediaries to help get around
them, said Gregory Brew, senioranalyst
for Iran and energy at Eurasia Group
consultingfirm. “Everybody takesa cut.”

Aninternet blackout imposed when
demonstrations spreadacross Iran this
month has left the Organization of the
Petroleum Exporting Countries with
little visibility into the current state of
Iran's oil sector, complicating effortsto
monitor production levelsand maintain
market stability.

Gulfmembers of OPEC have reported
asignificant breakdownincommunica-
tion with their Iranian counterparts,
according to Gulfdelegates.

Iransellsitscrude mainly tosmall Chi-
nese refiners known
as teapots, which
don't operate inter-
nationally but need
cheap crude to compete domestically.

Fallingoil revenue has dented Iran’s
foreign-currency earnings, on which
the country dependsto pay forimports
and support its drastically weakened
currency, the rial.

Crude slumped last year due to
increased outputaround the world and
fearsabout the state of the global econ-
omy. A barrel of Brent, the global oil
yardstick, isnow selling for about $66,
and benchmark U.S. crude for around

Iran exported more oilin 2025 than it
had done in years, mainly to China.  ap

$61. Bothare down close toafifth from
a year ago. Prices have been volatile in
recent days as traders weigh the likeli-
hood of disrupted flows.

Widespread demonstrations that
erupted in [ranin late December were
sparked by the dramatic devaluation of
the rial. A government crackdown
appeared to have quelled days of pro-
tests, but the economic situation

remains dire. The

THEWALLSTREETJOURNAL death toll in the

unrest stands at

more than 5,000
people, accordingto the group Human
Rights Activistsin Iran.

Trump said he would impose a 25%
tariffon countries that do business with
Iran, adding to the threatsthe country’s
oil lifeline faces.

“My base caseisa slowdown or even
adecline in Iranian oil production and
Iranian oil exports,” Brewsaid. A deteri-
oration in the domestic situation or
regime collapse would likely worsen
that outlook, he said.

The impact of Trump's tariff
announcement on Iranian oil exports
hasn’t emerged so far but remains a
threattothe regime. Analystssay Wash-
ington might want to avoid slapping a
new tariff on China, the main buyer of
Iranian oil, with which it has reached a
trade truce. But new levieson Iran's part-
ners could make it harder and more
expensive for Tehranto evade sanctions.

Since the June war with Israel, Teh-
ran has been able to stabilize its oil
exportvolumes despitesanctions, and
evenincreasetheminsomemonths. In
October, it shipped nearly twomillion
barrelsaday—amultiyear high, accord-
ing to Capital Economics. In 2025 as a
whole, Iran sold more oil than in any
vear since 2018,

To achieve that, Iran has leaned on
China and itsshadow fleet, which cur-
rently consists of 613 tankers, including
180 very large crude carriers, according
to ship monitoring website Tanker-
Trackers.com.

China’s small teapot refiners, which
thefleet supplies, have less exposure to
sanctionsand their thirstfor discounted
crude makes Iranian barrels attractive.
Iranian crude accounts forsome 15% of
China'scrude imports, accordingto Cap-
ital Economics. China doesn't include
Iranianoil importsin its official statistics.

Iranisn't the only option for the tea-
pots, however. Russian oil, shunned by
the West since Moscow invaded
Ukraine in 2022, is also on China’s
energy shoppinglist. That has allowed
Chinesebuyers todemand an extra dis-
count for Iranian barrels.

Since the West imposed newsanctions
onIran last year, Iranian crude has shed
value compared with international Brent:
Whileabarrel of Iranian oil sold for $1less
thantheglobalbenchmarkat the startof

2025, by the end of the year it was $8
cheaper, accordingtodata providerKpler.

Getting the crude to the Chinese
refiners hasalso become more difficult
and costly.

The cost of so-called ship-to-ship
transfers that are needed to conceal a
cargo’strue origin hasrisen aseveryone
along the supply chain dealing with
sanctioned oil incurs new costs and
raises their prices.

“The main problem is logistics,” said
Homayoun Falakshahi, head oferude oil
analysisat Kpler. “Logistics means higher
cost. Logistics meansmore middlemen.
And that meanslowerrevenues.”

Analysts said the Iranians would
continue to find ways around sanc-
tions, but would have to contend with
lowerrevenue.

Withthe Trump administration pur-
suing shadow fleet tankers in interna-
tional waters, shipping costs are also
expected torise, analystssay. The U.S.
has seized six oil tankers that have
moved oil from Iran, Russia or Venez-
uela so farand promised moreaction.

Meanwhile, the Trump administra-
tion'scapture of Venezuelan strongman
Nicolds Maduro thismonth cost Tehran
a longtime ally and a partner in black-
market oil. Trump's desire to flood the
market with Venezuelan crude tolower
pricescould pose achallenge to Tehran,
though rebuilding Venezuela's dilapi-
dated industry will take years. In the
short term, reduced flows of Caracas’s
crude to China could allow Iran to
increase its market share there.

Gulf countries have cautioned that
Iran’s system to sell its oil may break
down if the regime itself collapses,
according to the Gulf OPEC delegates.
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0il Market's

Watchmen at
Loggerheads on
2026 Outlook

Oil traders seekingto plot the path
for prices this year are juggling
sharply different assessments of
the supply-demand outlook, from
ahuge surplus to a broadly balan-
cedmarket.

The world’s three main forecas-
ting agencies — the International
Energy Agency, the US Energy In-
formation Administration and
theOrganization of the Petroleum
Exporting Countries — have all
updated theirforecastsand thedif-
ferences remain as stark as ever,
split between the views of the two
consumer-side groups and the ve-
ry different outlook of the produ-
cers.

The [EA sees the biggest surplus,
exceeding 4 million barrels a day
in the first half of 2026 and avera-
ging more than 3.7 million barrels
day for the year as a whole. The
EIA isn’t so far behind. It sees
supply running ahead of demand
by more than 2.8 million barrels a
day this year, with the excess pea-
king above 3.5 million barrels a
day during the current quarter.

Estimates based on OPEC figu-
res, in contrast, suggest a market
that’s much closer to being balan-
ced, with supply exceeding de-
mand by about 600,000 barrels a
day on average this year.

The latest forecasts reaffirm the
positions of the three agencies,
which have long held widely diffe-
ring views on oil market balances.

Neither OPEC nor the IEA fore-
casts OPEC production, so those
future imbalances require as-
sumptions to bemade.

Initsreport, the IEA usesthe cur-
rent OPEC+ output agreement as
a proxy for future supply; and the
same basis has been applied to
OPEC figures to generate the
chartabove, assuming production
for the three countries outside the
agreement — Iran, Libya and Ve-
nezuela— remain steady at about
the5.4millionbarrelsadayseenin
December. — Bloomberg
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Page No: 8, Size: 10.42cm x 49.48cm



Hindustan, Delhi, 27/01/2026
Page No: 11, Size: 19.68cm x 9.58cm

AR < STl S dd A G FeTls

A (W), v fems
T2 fafres 3 sal & o
TF =9 § 0% 2 T T8
T 81 Tl 3N, "ET
873 i [T S =0 F 21
ST WA A & 2, i 39
o E foer arelt e or wren
A e A A T R |
TE e 2025 H e Hiterraet
WE F T H O q
s

fremerm & 2025 # &0 |
e e @2 o 4T |
=i 39 9 feea =9 g

!"’t 07

IR kAT wdge, e
Hﬂﬂfﬂﬂﬁfﬂwﬂlﬁé@

T2 FHO ot B, IO
A F Y] i Bl H =9 0
Fol TA F FE @ TR 2|
et i R 9
Aiewat 3 3am F g v
TRHEF T

preanie Ll EC i Dl
FISHE F S § g
4,70,000 a@ wWAfeq =+

m 3R9= 3liae<14,70,000 @
TR, A 3D B IATA TR E

G 1, S TR 94 T
IHA L

fedaw 2025 # g% M
4,27,000 WS o411 WNT
s fAmeE A
a4 1,64,000 ®OET T
wite, = fed= % 1,43,000
C I B e Ak Do)
T TR T T 4 2

WW!I 69,000 A& et

Wmﬁamﬁam
EECE RS L R TR e
frrea & | STl o et i 2
¥ et e W S
A1 SR 11 @ drdet @
T, it fedtar 3 12 T A
o1 |7 e 7 18.4 TG sdret
F I FEA FTE RS [T e
EH 3 G T T e -

ﬂ'ﬂﬁﬂ?’m I



Virat Vaibhav, Delhi, 27/01/2026
Page No: 9, Size: 27.12cm x 12.91cm

=20 ey d el e o axderd
ﬁamassaaﬁﬁlﬁéﬁmﬂaaﬁqﬁm

vslell m dqe

feara  fEdm fafies
( 2 emue) 3 SHE0 § am
T &9 ¥ U ot 9% o T
wde ¥ Tl 3R, g 4
1 frerAfadl 3 =9 4 o
AT W o ) &, i 59
&9 | fre el g2 o e
o Ser i d o TgE
1R e 2025 Fwen 1 fyem
A T2 & TR T A T
aiferr 1 P 3 2025 ¥
| yfafe @ 2% @ 4w
e @i 36 ae e w9

A A9 |Wied Al g F wEd 98 e o) s, I S=eEd F ved d e | e

| Fed 99 F1 FE @G @
# & STemE! Fit e w5
et s 3 FEm & g A
¥ @ # ufe #1 8 we
F e sffae FRUeA
(3Esidt) 3 Sad i sigas
4,70,000 #@m wffe
(adrd) # @i #1, S
T 37E °F ) FeAaq T g
fedar 2025 & 7® AAiF@
4,27,000 &M@ W1 WA
Yifean wieiem  fafes
(#idieios ) 3 )
WEH1,64,000 =9 T @i,
it fediar #1,43,000 =itd &
i & =5 T F e T

a9/ v 3 W WA
ST 4,69,000 AitE dE
e i g9 F sfeed &
FO A A | w5
1 9 T d TR 9 o =5
ad W it 81 99Et F WA
@ T § w5 A w5 o
YRAT AEE drE g 11
o wdrE & T, = e i
12 @ =9 o1 9% R EH
18.4 @M w9 &

F9 9 Y i s A
A I W 21 TR @
70 s wfwt & vaa
Zgi &



Punjab Kesari, Delhi, 27/01/2026
Page No: 7, Size: 9.71cm x 17.36cm

foetriat 4 el At A A 9T

e (viran), (Foma Fad)
fremdn d=zrdw fafmzz
(smemdua) J Fal | o
e = U um it e de T
i

Tl i, A a9
fomeafed 3 w1 4 5w
wraE WA gg § ¥, FhiE
™ 20 | fier =l g2 o
= gra 2fer vft I| T
g mE R W g2 2025 F
g 1 e Al 92 % W
W Ervm e st &)

fremgm 3 2025 § w0 q
wftfe &\ 2 @/ 9@
A= witer ) 39 g9 feraw
w4 9 qe Wi qren gfam
o T AE T o (eTef,
T A g o T
feg sl dasmisral
- # ¥ srerr # P
T A AiEE i UM F
T AmERFRI gz F# T

T o e sitre
FRIaTeer (amdsird) 3 st
f sftgas 4,70,000 e
:mummma
o THE ¥E AE W T
T #) w2025 6 7w
WIFET 4,27,000 =t o1
ayita 9@ fan st

rip
{-i"&:‘—a

feferze (irdrednoe ) A v wir
1,64,000 =dre d= wdren, =
ferdar & 1,43,000 =it |
sfw #)

== d| e 9T
i = vl 3w
VA 4,69,000 it @@
| i T & wiaEdi
F TRV T el |4
2 T H FAE | T gl
qor wd Ay el 8

A F W dF v |
w4 AE H e WA ST
4Tz U2 11 Ere ¥
T, S frdar O 12 smam
Hrird o) 9w TEE F 18.4
& Hird & qETae FTEl
w9 &) o firrgz =9 & @)
SRR T2 AL EEn]
U iR Wil & ware
T &1



