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The oil supply crunchis
spreading from the Gulf
to therest of the world

Traders warn of record high prices for some Middle Eastern cargoes having a cascading effect

feebackEkveminLcom

ar a glimpse of how much
higher ety pricescould still
s, ook beyond the prices
Wall Street normially
track for W
dinte inthe U5 and Bront in Europe,

At the conter of the supply squeeze
Inthe Middle East, trade - pinying
g S160a Tairred For (i
Emi il that candodge the Strait ol
Hormug, far above those global
benchmarks,

These shy-high prices, maders say,
arbinger ofwhere the rest of the
rmarlet could be beading ilthe Persi
Gulf isn't reapened soom, TI
becase Asian customers are scouring
theworld forsimitar varieties of crude
1o keep churmingout diesedand jet fuel.

Benchmarkoil pricessank after Pres-
ident Trumip postponed strilies on Tra-
m an enverEy infrastrsctire and sid the
had hedd “productive” talks with
Tehran, mising the prospect he might
hesearching for i way teend the war.

Tt eraders warn thit the talis might
b another Tlse stare toward pece,
They alsoworry that Iran must sgree i
anend of hostilities before oil tankers
can sail freely through the strafi. Unless
peace talks pan out fast, record high
prices for specific grades of Middle
Eastern erude cargoes will soon cas-
cadew the U,S, and elsewhiers

“The disruption is so massive, we will
turn fnto full panke mode i this dre-
tica ise resobved rtherguickly,” said
Helge Andre Martinsen, anenergy ina-
Ivst at Norwegian investment hank
DNE Carnegie.

A resolution means oil Nowing
through thestrait again,

At the centeraf the supply squeezein the Middle East, traders are paying an eye-watering $560 a barref for Emirati oil. Ll

commnpany with The Wel Strverdonral,
That is far more than the standard
enchmarks cited in the me

Brent futures prices have heen lei-
surely by contrast, dsing 72% for the
year through Thursd,

There are other lirge distortions,
Brent coude, the global henchmark
reflecting prices for oil pumped in
Evrvepe, traadies o o historically wicde S12
per barrel premium over the WTT
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The difference, traders say, can he
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where theoilis needed in Asi
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Markets in the Gulf have been so
chaotic that prices for Dubai, the ail,
don't even inelude croude from
Drubai. the cmirate, right now. It
ean'l et out of the stralt, so
tracking firms removed the grade
From their caleulations.

Instead, the peices reflect deals foroil
Froam Chman—just eutside Hormuz
and a dribble of crude

frm Al Dhabi that gets Gulf markets have

record promiums over Beent, Other
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pice, inclading oil from northern
Alaska, Argus data show,
Suckingall the il available to Asiais
o way in which the global markes
slves the immediage probilem, bor i
also spreadsthe pain around the world.
“Your've seen Astaabeolutedy fghting
forevery barrel there s in the world,”
sald Amrita Sen, foander ofconsulting
firm Energy Aspects. She said Brent
priceswill eventually cateh up with the
Middle Eastern crutles
wuls at over

peicsizs o Fall tovwardd prewsar price also reflects the highe piped to the port of  heensochaotic a barrel if Hormue
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£ APPEAT L0 TN O eVery
headline about the war, but in fact, it
can take wecksor months forthem o
ripple through the complex logistical
and financis Isystem connecting well-

between oil thatused to flow out of the
Gulfand different kinds of crnsde from
Farther afield. Prices for a grade of
erude known as Dubai had risen well
over 1500% so far in 2026 by Monday's
close, according to commadities data
prowider OPIS, which shares a parent

exgots 1o hushand
energy rescurces at home.

Asian refiners are hunting for sul-
fur-rich oil toreplace the Middle Eas
em grades that are getting prohibi-
tively expensive, driving up prices.
all from Norway, Russia, Colombia
and even some crude from the
Cargeesare diverting from Europe o

sia, where the shock from the Per-
sian Gulfis most acate and traders can
earna premium

less suifur than
Dubat oil, Anel widely tracked Lrent
Futures contrivcts are for coude that will
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ulurdy active, buying dos emirate right now

ens of g
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Befiore the war, almosta
fifith of global oil supplies
sailed thmugh the strait
eachday, roughly 15 million barrels of
erudbeand five million harrelsof refined
fueds Workiarounids have freed some to
Mo on altemative routes, includinga
Saunh pipeline o the Red S

As of Monday, the clasure had
sheared 16 million barrels from daily oil
supplics firg to JPMorzan Chase

o sites inside the Gullf, didn’t resposd
10 @ Peguest for comment,
The scramble for ofl From the Gulf

hedeli in M. trud

to seop inte broader inter-

5
ersthink thewar might beaver, Some
alss sy futures hive become a poor
guide to conditions in the physical ol

national oil markets. Prices for oil
Fromthe Johan Sverd rup field off the
coast of Norway have jumped o

analysts. That shortfall eould shrink
next month with more oil Mowing
through the pipe and releases from
strategic stockpiles in the LS. and its
allies, The world economy wonlbd seill
be short 10 millon barrels of oil daily.
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Push for oil storage,
piped gas transition

Odisha SPR bids by April end; areas with PNG to shift from LPG

Rituraj Baruah
'ﬁ't'uréj:éé'ruéh@'livemint.com
NEW DELHI

ew Delhi is accelerat-

ing a multi-billion-

dollar expansion ofits

strategic crude

reservesand forcing a
nationwide shift to piped cooking
gas, as a blockade in the Strait of
Hormuz threatens energy supply
forits L.4-billion people.

The Indian Strategic Petroleum
ReservesLitd (ISPRL) isset tofloata
globaltenderby the end of April to
builda four-million-tonne facility at
Chandikhol in Odisha which was
approved five years ago, and fast-
trackyet another project at Padurin
Karnataka. Alongside this, the Cen-
tre fights a more immediate battle
over cooking gas, directing house-
holdsinlocalities with piped natu-
ral gas (PNG) networks toswitchto
it within three months.

The Chandikhol strategicreserve

may cost 81 billion to build and $3
billion to [ill, two people aware of
the matter said. At the same time,
Hyderabad-based Megha Engi-
neering and Infrastructures Lid
(MEIL) has won the work orderto
build India’s first strategic reserve
in a public-private partnership
(PPP) model fora 2.5-million-tonne

STEPPING UP

ISPRL tofloattender - CHANDIKHOL

to build four-million-  © reserve tocost $1bn
tonne Odisha facility - tobuild, $3bn tofill

crude reserve in Padur.

The Odisha government has
allotted land for the Chandikhol
SPR, one of the two people men-
tioned above said. “The request for
proposal (RFP) for the project will
be out in a month’s time. Also, the
constructionof Padur-1I project will
be done quickly as the work order

BLOCOMBERG

ACTIONTIME

- CENTRE s directing
. households to switch
* toPNGin 3 months

has been sent and some required
linancial transactions have also
been completed.”

While building oil reservestakes
vears, expanding the reach of piped
gas can be done relatively quickly.
On Wednesday, the Union petro-

TURN TO PAGE 6
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Govt makes a concerted push for oil storage, piped gas transition

FROM PAGE 1
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Govt orders PNG shift, tlghtns LPG access

RAJESH KUMAR M New Delhi

The Centre has mandated a
shift from LPG to piped
natural gas (PNG) in areas
where pipeline infrastruc-
ture exists, as part of a new
policy aimed at expanding
2as networks and improving
energy security amid global
supply disruptions.

The directive, issued under
the Natural Gas and
Petroleum Products
Distribution Order, 2026 by
the Ministry of Petroleum
and Natural Gas, seeks to
curb LPG supply to house-
holds that do not transition
to PNG where available, The

Wotkers load filled LPG cyinders for distribution amid the ongeing suppl'y

move comes against the The order focuses on accel-
backdrop of the ongoing erating pipeline infrastruc-
West Asia crisis affecting

global cil and gas supplies.

ture, simplifying approvals
and enforcing strict time-

lines. Authorities must grant
permissions within set dead-
lines, Riling which approvals
will be deemed granted.
Residential complexes must
provide access for pipeline
installation within three
working days, while last-
mile PNG connections are to
be completed within 48
hours. Applications for con-
nectivity cannot be rejected
in such notified areas.
Designated officers, vested
with powers akin to a civil
court, will resolve disputes
related to land access and
right of way for pipeline
installation.
CONTINUED ON >> P4

Govt orders PNG shift,
tightens LPG access

The policy also aims to optimise LPG distribu-
tion by redirecting supplies from areas with PNG
access to regions lacking such infrastructure,
while promoting fuel diversification. Officials
said the reforms are intended to improve ease
of doing business through time-bound clear-
ances, standardised charges and streamlined
procedures for faster project execution.
Separately, the Central Consumer Protection
Authority (CCPA) has cracked down on hotels
and restourants levying edditional charges
such as "LPG charges" “gas surcharge” or “fuel
cost recovery” on consumer bills.

in an advisory issued Wednesday, the CCPA said
such charges cannot be imposed automatically.
“The price displayed in the menu shall be the final
price, exclusive only ofapplicable taxes,” it said,
warmning that violations would be treated as unfair
trade practices under the Consumer Protection
Act, 2019. The advisory follows reports and
social media posts showing eateriesadding “gas
crisis” feesto bills amid LPG shortages. Authorities
clarified that input costs like fuel and electricity
must be built into menu pricing and cannot be
passed on as compulsory add-ons.



India buys Iranian LPG
after US sanctions ease
| |

New Delhi: India bought its first
cargo of Iranian liquefied
petroleum gas in years after
the US temporarily removed
sanctions on Tehran's oil and
refined fuels, LSG trade flows
and three industry sources
said. India shunned energy
purchases from Iran in 2019
under pressure from Western
sanctions. The tanker was
initially bound for China,
according to LSEG data.
Sanctioned tanker Aurora
carrying lranian LPG is
expected to shortly reach the
west coast port of Mangaluru,
the sources said and LSEG data
showed. reurers
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India’s energy choices have been sub-optimal

Under US pressure, it moved away from Iranian oil earlier. Such choices may have started to hurt

—
Ritesh Kumar Singh

proudly invoked the doctrine of

“strategic antonomy.” Yet as the
Middle East crisis deepensin 2026,a
sobering reality is emerging: New Delhi
is paying a steep “appeasement tax” to
Washington, while its primary regional
rival, China, and its “all-weather”
partner, Russia, reap the dividends of the
chaos.

India imports roughly 85 per cent of
the crude oil it consumes, leaving the
economy deeply exposed to disruptions
in global energy markets. Yet in recent
years New Delhi has repeatedly aligned
its oil purchases with pressure from the
US— first by halting imports from Tran
under sanctions and more recently by
scaling back purchases of discounted
Russian crude during trade tensions
with Washington.

India should respond with alacrity to
limited waivers from US to buy Iranian
oil. India shouldn’t voluntarily give up
some of the cheapest and closest sources
of energy while its competitors secure
them,

F oryears, Indian foreign policy has

SELECTIVE BLOCKADE

At the centre of the current crisis lies the
Strait of Hormuz — the narrow
waterway through which roughly
one-fifth of global oil trade normally

OIL SUPPLIES. Need to assert strategic

autonomy cerry imaces

passes. Since the conflict escalated,
Iranian forces have effectively turned
the strait into a geopolitical filter.
Attacks on commercial vessels, security
threats and maritime disruptions have
sharply reduced tanker traffic, forcing
many ships to delay or avoid the route
altogether.

Yet the disruption has been far from
uniform. While shipments from Gulf
producers such as [rag and Saudi Arabia
face growing obstacles, Iranian crude
continues to pass throngh the strait to
China.

In effect, the Strait of Hormuz allows
Iran to squeeze rival exporters while
ensuring its own oil keeps flowing to its
most important buyer.

Geography makes [ran one of India’s
most natural energy partners. Iranian
ports lie barely a week's sailing distance

from India’s western refineries, making
Iranian crude among the cheapest
barrels to transport. By contrast,
sourcing oil from the Atlantic basin —
whether from Brazil or the US Gulf
Coast — can require voyages lasting
several weeks. Longer routes mean
higher freight costs, higher insurance
premiumsand larger inventories for
refiners, In stable markets those
differences are manageable. Ina
geopolitical crisis centred on the Strait
ot Hormuz, they become decisive.

Even as Washington now signals
fAexibility through temporary waivers on
Iranian oil, India seems to be reacting
cautionsly. Chinese buyers continue to
purchase Iranian oil despite sanctions,
relying on non-dollar payment systems,
shadow tanker fleets and independent
refineries willing 1o process sanctioned
crude. While China secures discounted
energy supplies, India often ends up
paying higher prices for more distant
barrels.

KREMLIN BENEFITS

If there is one country that clearly
benefits from the current chaos, it is
Russia. Russia’s flagship export blend
—Urals crude oil — which traded at
steep discounts for much of the past two
vears, is now selling at a premium to
Brent crude in deliveries to India as
buyers scramble for alternatives to
Middle Eastern supplies.

The longer the conflict persists and
the longer Gulf oil flows remain
constrained, the stronger Russia’s
position becomes in global energy
markets. For India, it is the opposite.
The longer the war drags on, the higher
the cost of ail imports and the greater
the economic penalty.

For India, turmoil in the Middle East
carries consequences far beyond crude
prices. The region is not only a major
energy supplier but also one of India’s
largest sources of inward remittances
and a key export destination. Prolonged
instability therefore threatens two
pillars of the Indian economy: affordable
energy imports and steady trade and
remittance flows.

Expensive oil feeds directly into
inflarion because fuel prices ripple
across the economy through
transpertation and logistics costs. At the
same time, slowing trade and remittance
flows can place additional pressure on
the rupee. The result could be higher
inflation, sluggish exports and a weaker
INR.

At some point, New Delhi must decide
whether “strategic autonomy” is a
slogan or a policy. Even as Washington
begins to gase its stance through limited
waivers on Iranian oil, it remains to be
seen whether India acts decisively.

Thawriter is abusiness economist and CEC,
Indenomics Consulting Private Ltd
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Sachdevaslams Oppnover LPG
remarks,saysIndiaensured
steady supply amid global crisis

UNITED NEWS OF INDIA
New Delhi, 25 March

Delhi BJP President Virendra
Sachdeva on Wednesday
criticised the opposition parties
over their remarks on cooking
gas supply, calling their
statements "irresponsible” and
likening them to actions that
could harm national interest.

Addressing the media,
Sachdeva accused leaders of
the Aam Aadmi Party (AAP)
andthe Congress of exaggerating
concermns around LPG cylinder
availability at a time when

global energy markets are
under strain. He said the
ongoing Gull conflict has led
tooiland gasshortages across
a large part of the world,
affecting both developing and
developed nations.
"Insuchasituation.instead
of supportingefforts tomanage
the crisis, opposition leaders
are engaging in political
opportunism,” Sachdeva said.
Healleged that protests and
public statements highlighting
shortages could indirectly
encourage black marketing
and create unnecessary panic
AmMong CoNSUMmers.
Sachdeva maintained that
the GovernmentolIndia acted

proactively from the onset of

the international crisis,
implementing policy measures
that have helped cushion the
domestic impact.
According to him, most
households across the country

are currently receiving regular
LPG cylinder supplies upon
booking, He furtheremphasised
that the government ensured
uninterrupted gas supply during
Eid and Navratri community
feasts, and is making similar
arrangements for the upcoming
Ram Navami celebrations.

"Despite global disruptions,
there has been no significant
shortage affecting citizens
during important festivals,” he
said.

The BJP leader also addressed
concerns raised by commercial
establishments, noting that
whilethere was abrief disruption
lasting about a week, supply
chains have largely stabilised.

"Hotels, restaurants, and
roadside eateries in Delhiand
other parts of the country are

ow functioning normally with
adequate gas availability,” he
added.
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Sirsa: Don'‘t panic as there's
no shortage of LPGinDelhi

STATESMAN NEWS SERVICE
New Delhi, 25 March

Delhi’s Food and Supplies Minister Manjinder
Sirsa on Wednesday assured that there is no
shortage of Liquefied Petroleum Gas (LPG)
cylinders in the national capital, adding that
rumour-mongering in this regard should not
be encouraged.

Addressing the House during the ongoing
Budget session, Sirsa said, “I would like to
inform citizens and the entire House that
rumours regarding LPG distribution in Delhi
should not be encouraged. The department is
working with full vigilance to curb black
marketing and ensure smooth supply.”

Sirsa clarified that the situation has remained
completely normal over the past 22-25 days,
with no signs of overbooking or shortage. He
said that domestic as well as commercial LPG
cylinders are being supplied on a priority
basis in accordance with the Central Government’s
policy, ensuring that essential services, including
hospitals, receive uninterrupted supply.

The minister said, “With the festive season
approaching, I want to assure the entire House

that there will not be any shortage anywhere,
even for a single day or hour.”

Sirsa further assured that any complaint
received would be acted upon immediately
by his office. He added that the Delhi government
continues strict monitoring of the situation
and is taking firm action against rumours
regarding LPG availability.

Earlier, the Central Government had also
assured that the country has sufficient stocks
of petrol and diesel, and that domestic
production of LPG has been stepped up, with
top priority being accorded to domestic LPG
and PNG supply.
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Crude takes long to correct,
OMCs wait four months

AS CRUDE PRICES have
surpassed $100 a barrel
duetothe ongoing
West Asia crisis, past
trends suggest that
whenever prices rise
above $80 a barrel,
they typically remain
atthat elevated level
foratleastayear. A
report by Ambit
Capital shows that
between October
2007 and October
2008, when the crude
price peaked at
$144 a barrel at some
point, prices remained
elevatedfor 13
months. Similarly,
between August 2010
and October 2014,
when the maximum
crude price was $128 a
barrel, prices remained
at that level for 50
months. Cil marketing
companies typically
undertake fuel price
hikes within four
months ofa surgein
crude prices.

—Saikat Neogi

Months oil stayed above
$80 a barrel ]

Oct 2007~ . 13
Oct 2008

Aug 2010-§
Oct 2014 W

Oct 2021~
April 2023 -19

Past hikes in petrol prices by OMCs

Days taken to Hike taken Maximum crude

hike petrol prices (Z/litre) price ($/barrel)
Oet 2007- 127
cony - @
Aug 2010~ . 51 @ 198
Oct 20014
Oct 2021~
April 2023 '2 @ 153

Petrol is average af Mumbai and Delhi prices

The government has supported consumers
through cuts in excise duty

Excise duty (/ltr)

Petrol ====Diesal

33.0

2 27.9
180 2000318 o= 199 9.9
Tote 2T R e :
138 158 15.8 15.8
Apr 20179 Dec 2025

Source; Ambit Capital research




Govt’s policy
shift: No LPG if
PNGignored

INASIGNIFICANT policy
shift amid supply disruptions
triggered by the West Asia
conflict, the Centrehas
mandated that LPG supply Lo
householdswill be
discontinued if consumers
refuse toswitch to piped
natural gas (PNG) where
connectivityis available,as
partof abroader push to
secure domestic fuel
availabilityand ac celerate gas
Infra rallout. The move,
notified underthe Natural
Gasand Petroleum Products
Distribution Order, 2026,
comesasIndiagrappleswith
constrained LPG supplies
tollowing disruptions inthe
Strait of Hormouz,a key transit
route for imports.

The government order
clearlystates thatinareas
where PNGinfraexists,
failure to switch will resultin
discontinuation of LPG
supply.”..such address shall
cease after threemonths
Erom thedateof the
communication issued bythe
authorised entity,” the
notification said.
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Crude oil drops over 4% to 8,340/barrel in futures trade

PRESS TRUST OF INDIA
W New Delhi

Crude oil prices declined
more than 4 per cent to
8,340 per barrel in futures
trade on Wednesday tracking
weak global trends amid
reports of possible negotia-
tions between the US and
Iran to end the war.

On the Multi Commodity
Exchange (MCX), crude oil
for April delivery depreciated
by ¥306, or 4.5 per cent, to
2,340 per barrel. The May
contract also fell by 305, or
3.58 per cent, to ¥8,200
per barrel.

Analysts said crude prices
came under pressure as a
bearish sentiment gripped
zlobal energy markets follow-
ing shifting geopaolitical devel-
opments in West Asia.

“Crude oil prices took a hit
on Wednesday opening with
a gap down as bearish senti-
ment takes hold,” Aamir

Makda, Commodity &
Currency Analyst at Choice
Broking, said. He added that
much of this cooling is driven
by a shift in the geopolitical
landscape.

Globally, West Texas
Intermediate (WTI) crude
futures for the May contract
slipped 53.21, or 3.48 per
cent, to $89.14 per barrel on
the NYMEX, while Brent

0il for June delivery
decreased $4.65, or 4.64 per
cent, to $05.58 per barrel in
New York., Makda said that
there were reports that the
S may lift trade sanctions on
Iran in exchange fora nuclear
deal have significantly eased
global supply concerns and
war-related uncertainty.

A slight dip in the dollar
index to 98.79 also added

downward pressure on oil
prices, he added.

Us President Donald Trump
has expressed optimism over
a potential deal with Iran,
stating that Vice President |D
Vance and Secretary of State
Marco Rubio were engaged in
negotiations.

However, Tehran has vet to
formally respond, with mes-
sages reportedly exchanged
via intermediaries.

In the previous session,
crude il prices had ended
nearly 5 per cent higher,
recovering some of its earlier
losses amid reports that
Washington was consider-
ing to deploy 1,000 soldiers to
West Asia, which intensified
supply disruption concerns.

Contrasting media reports
from the West Asia has kept
investors cautious, with ana-
lysts noting that uncertainty
around possible negotiations
continues to drive volatility in
energy markets.
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NeuEN wins Numaligarh green

hydrogen contract:

Hyderabad: NeuEN Green Energy Pvt Ltd, a 50:50 joint
venture between Bharat Petroleum Corporation Limited
(BPCL) and Sembcorp Green Hydrogen India, on
Wednesday said it has secured a contract to supply 10,000
tonnes per annum (10 KTPA) of green hydrogen to
Numaligarh Refinery Ltd (NRL). Under the agreement,
NeuEN will set up a green hydrogen production facility at
NRLS refinery in Assam, backed by a long-term offtake
arrangement. The project is expected to commence
commercial operations in 2028, the company said in a
release.
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Energy sclf-reliance

Crisis an opportunity to increase fossil-fuel production

The oil-and-gas markets have responded with optimism to reports that the United
States (US) administration hassent leadersin the Islamic Republic of Tran a 15-point
agenda forending the war in West Asia. The hopessparked by thisinformation have
been enhanced by an apparent statement from the Iranian authorities that they will
permit ships from “non-hostile” nations to go through the crucial Strait of Hormuz
as long as they maintain contact with Iran and seek permission. While it is easy to
understand the desire to see these as signs that the weeks-long crisis in the Gulf will
end and the fossil-fuel markets return to normalcy, that might be too much to
expect, given the mercurial natures of everyone involved in the US, Iran, and Israel.
And, India should be prepared to pay higher than expected prices for imported
energy in the foreseeable future.

One of the more important consequences of the weaponisation of trade
chokepoints hasbeen that some markets that were earlier global in nature, such
asthose forcrude oil, have seen sharp variations in regional prices. For India, for
example, the price of oil from the Gulf is far more relevant than the price of oil
from Texas or the North Sea. By some estimates, this may mean that for asignifi-
cant part of the coming few months, the price of the Indian basket of crude oil
might be almost double of what it was over the past several months. It should go
withoutsaying that, ifthisisthe case, itwill put tremendous stress on both house-
hold and government finances.

The threat to India’s political economy caused by a sharp spike in the price of
energy isasadly familiar prospect. This has been the case before —in 2013, in 1999,
and earlier. The only real weapon that New Delhi has against thisis not something
that can be deployed at short notice: Greater energy independence. However, the
current government has had more than a decade to develop this weapon. Since it
took office in 2014, it has been blessed with a longer-than-normal run of manage-
able energy prices. In this period, it has taken some steps towards self-reliance in
energy — forexample, the ambitious targets for renewable-power capacity, But, in
currentcircumstances, renewables are not a sufficient replacement for fossil fuels,
particularlywhen it comes to the baseload for power, and they will not be for many
years to come. There is thus no alternative to increasing domestic exploration,
extraction, and processing of oil and gas.

Unfortunately, on this crucial metric, the government has fallen short. In spite
ofsome attempts at forward-looking changesto exploration palicy, production has
declined over 30 percent since 2014. This isin spite of increasing domestic demand,
which has risen alongside a growing economy. The introduction in 2016 of a new
exploration and licensing policy did not substantively increase production or gain
commercial interest, Production sharing was replaced with revenue sharing, but
thismeantthatcompanies would see revenuealot laterin the project timeline, ren-
deringthem less interested. Data coverage for new open acreage remained too low,
and price uncertainty persisted; Brazil, in comparison, has two or three times the
level of exploration, thanks to investing in geological data. India clearly needs to
work harder and learn from successes elsewhere. This crisis — or threat of crisis —
should not be wasted but used as an opportunity to increase self-sufficiency.




Govt: Shift to PNG
if available or risk
losing LPG supply

Move to reduce dependence on single
fuel source, expand pipeline network

MADHUSUDAN SAHOO
NEW DELHI, MARCH 25

In a move to expand gas
pipeline networks and
reduce dependence on a
single fuel source, the
government has mandat-
ed that cooking gas or
LPG supply to households
and commercial users
will be discontinued if
consumers fail to switch
to piped natural gas
(PNG) where such con-
nectivity is available.

Amid the LPG shortage,
widely reported across
India due to supply dis
ruptions from key
sources resulting from
the ongoing West Asia
conflict, the government
is pushing for more con-
venient alternatives to
meet the LPG demand.

In an order, the ministry
of petroleum and natural
gas has aimed at acceler-
ating pipeline infrastruc-
ture, easing approvals
and promoting a shift
from LPG to PNG to
strengthen energy securi-
ty The order, issued on
March 24, states that LPG
supply “shall cease after
three months™ if a house-
hold does not opt for PNG
despite availability The
provision, however, all-
ows continuation where it
is “technically infeasible”
to provide a piped connec-
tion, subject to a no-objec-
tion certificate,

Commenting on the
order, oil secretary Neeraj
Mittal, in the post on X,
said, “A crisis (has been)
turned into an opportuni-
ty through the ease of

doing business
reforms.”  The order
issued under the

Essential Commodities
Act, seeks to fast-track
pipeline infrastructure by
easing approvals, stan-
dardising charges and
ensuring time-bound per-

No shortage of
fuel, avoid panic
buying: 0il firms
NEW DELHI MARCH 26

State-owned oil compa-
nies on Wednesday said
there is no shortage of
petrol, diesel or LPG in
the country, urging citi-
zens not to believe
rumours circulating on
social media or resort to
panic buying. “There is
no shortage of petrol or
diesel and our outlets are
well-stocked and fully
operational,” said Indian
0il Corporation (10C).

Bharat Petroleum Corp-
oration Ltd termed rep-
orts of fuel shortages in
certain areas completely
unfounded,  asserting
there is no shortage of
fuel across the nation,
“India is a net exporter of
petrol and diesel and has
‘adequate’  stocks of
crude oil, petrol, diesel
and ATF, with supply
chains operating smooth-
ly without any disrup-
tion,” it said.

missions. To facilitate
rapid rollout, public
authorities must grant
right of way or permis-
sions within prescribed
timelines, failing which
approvals will be deemed
granted. The order also
bars authorities from
imposing charges beyond
those specified. In hous-
ing areas, entities control-
ling access must grant
permissions within three
working days, and last-
mile PNG connectivity is
to be provided within 48
hours. Applications for
pipeline connectivity in
such areas cannot be
rejected.
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INDIA BUYS 60 MN
BARRELS OF CRUDE
OIL FROM RUSSIA

New Delhi, March 25:
Indian refiners have
bought about 60 million
barrels of Russian oil for
delivery next maonth,
according to people famil-
iar with the matter, eas
ing supply concerns as
the Middle East war
chokes flows.

The cargoes  were
booked at premiums of $5
1o $15 a barrel to Brent,
said the people, who
asked not to be named due
to the sensitivity of the
trade. The volume is simi-
lar to the amount of pur-
chases for this month, but
more than double than
that for February, accord-
ing to data intelligence
firm Kpler.

The buying spree fol-
lowed a US waiver that
allowed India to take Rus-
sian oil that was already
loaded onto vessels before
March 5 to offset short-
ages caused by the effec-
tive closure of Strait of
Hormuz. The measure
was subseguently expand-
el to include other coun-
tries and updated to allow
purchases of crude
already at sea before
March 12. — Bloomberg
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WEST ASIA CONFLICT

LPG supply to be cutif users
refuse PNG switch: Govt order

SUDHEER PALSINGH & DHRUVAKSH SAHA
New Delhi, 25 March

The Centre has threatened to cut
liquefied petroleum gas (LPG) supply
to consumers if they fail toswitch to
piped natural gas (PNG) in areas
where PNG connectivity exists.

The move is aimed at ensuring
maximum coverage of the PNG net-
work, amid the LPG crisis due to the
ongoingwar in West Asia.

Inan orderissuedon Tuesday, the
Ministry of Petroleum and Natural
Gas laid out the consequences for
households not applying for and
obtaining PNG connection when
notified by the authorised entity.

It said LPG supply to an address
will ceaseafterthree months from the
date of communication by the entity
if the household is located in an area
where an authorised entity has
already laid a pipeline or is in a posi-
tion tosupply natural gas.

The entity must also send a com-

municationtothe persontobecomea
domestic PNG consumer. After this, if
the household does not shift to PNG,
then LPGsupply will bediscontinued.

The Natural Gas and Petroleum
Products Distribution (via laying,
building, operation and expansion of
pipelines and other facilities) Order,
however, allows continuation of LPG
supply where it is “technically infea-
sible” to provide a piped connection,
subjecttoa no-objection certificate.

The government is pushing con-
sumerstoswitch to PNG, amorecon-
venient fuel alternative that is less
impacted by the supply disruption
arising from the West Asia war.

It has so far authorised City Gas
Distribution (CGD) entities for devel-
opment of CGD network in 307 geo-
graphical areas across the country.

The order, issued under the
Essential Commodities Act of 1955,
provides a time-bound framework
for laying and expanding pipelines.

It addresses delays in approvals

and access to land, and enables faster
development of natural gas infra-
structure, including in residential
areas. The government today said the
move is expected to accelerate PNG
network growth, support the transi-
tion to cleaner fuels and strengthen
energy security. CGDentities reported
9,046 PNG connections across 110
geographical areason Tuesday.

“The government has already
restored partial commercial LPG
supply of 20 per cent to consumers.
Further, it has proposed an additional
10 per cent allocation linked to PNG
expansion reforms and, last week
allowed another 20 per cent alloca-
tion of commercial LPG tostates. This
would bring the overall allocation to
50 per cent,” the oil ministry said.

During the briefing, Sujata
Sharma, joint secretary in the Minis-
try of Petroleum and Natural Gas,
said all refineries are operating at
high capacity with adequate crude
inventories. And, sufficient stocks of

petrol and diesel are being main-
tained andretailoutlets are function-
ing normally nationwide.

Inarelated development, the Cen-
tral Consumer Protection Authority
on Wednesday warned hotels and res-
taurants against charging ‘LPG
charge,’ ‘gas surcharge,” ‘gas crisis
charge,’ or other similar charges on
consumers. It stated that any input
cost, including LPG or electricity, is
part of the cost of running the busi-
ness. And, theirrecovery through sep-
arate mandatory chatrges amountsto
unfair trade practices. On the ship-
ping front, several government-
owned ports have offered relief and
concession Imeasures to exporters
with stuck cargo. The shipping min-
istry on Wednesday said a private
port has also offered such facilities.

Gujarat’s Mundra Port, owned by
Adani Ports and Special Economic
Zone, has begun offering conces-
sions, asenior ministry official said at
the inter-ministerial group’s briefing.

India buys first
Iran LPG cargo
since 2019

India has bought its first cargo
of Iranian liquefied petroleum
gas (LPG) in years after the US
temporarily removed curbson
Tehran's oil and refined fuels,
LSG trade flows and three
industry sources said.

India had shunned energy
purchases from Iran in 2019
under presstire from Western
sanctions. The tanker was
initially bound for China,
according to LSEG data.

Sanctioned tanker Aurora
carryingIranian LPG is
expected toshortly reach the
west coast port of Mangalore.

The Iranian LPG cargo
will be shared amongthe three
fuel retailers, Indian Oil,
Bharat Petroleum, and
Hindustan Petroleum.

The cargo has been pur-
chased from a trader, and pay-
ment will be made in rupees,
the sources said, adding India

is exploring buying more
Iranian LPGcargoes. REUTERS




Govt, oil firms assure no
shortage of petrol, diesel

Urges public to avoid panic buying

OUR CORRESPONDENT

NEW DELHI: The Centre and state-
owned oil marketing companies on
Wednesday jointly sought to reas-
sure citizens that there is no short-
age of petrol, diesel or LPG across the
country, even as global supply chains
remain under strain due to the West
Asia conflict. In coordinated messag-
ing, the government and firms such
as Indian Oil Corporation, Bharat
Petroleunm Corporation Litd and Hin-
dustan Petroleum Corporation Ltd
urged people not to rely on social
media rumours or resort to panic
buying, warning that such behav-
iour could disrupt otherwise stable
supply systems.

At a media briefing, Sujata
Sharma, Joint Secretary in the Min-
istry of Petroleum and Natural Gas,
said all refineries are operating at
high capacity with adequate crude
inventories in place. She added that
sufficient stocks of petrol and diesel
are available and that fuel stations
across the country are functioning

KEY POINTS

+ Refineries operating at high capacity
with adequate crudeinventories

» Panic buying reported in some
areas caused temporary spikes in
fuel demand

 Petrol pumps and oil terminals
fully stocked, functioning
normally nationwide

» LPG supply affected due to Strait
of Hormuz disruption, but no
delivery failures

» Commercial LPG supply restored
to about 50% in phases,
prioritising essential services

normally. “Ton't believe in rumours.
‘We have adequate fuel stocks and the
government is making all efforts to
reach them o consumers,’ she said.

The government acknowledged
that panic buying had been reported
in some areas, triggered by misinfor-
mation, leading to Centinved en P4

Gowvt, oil firms

temporary spikes in sales and
long queues at petrol pumps,
Sharma clarified that there is no
shortage at any retail outlet or
oil terminal. “There are enough
stocks of petrol and dicsel and
there is no shortage of any retail
outlet. Oil terminals also have
encugh stocks,” she said.

On LPG, ofhcials said supplies
remain affected due to disruptions
in the Strait of Hormuz linked to
the ongping geopolitical situa-
tion. However, they maintained
that there have been no instances
of supply dry-outs and that cylin-
der deliveries are continuing, To
manage demand, additional allo-
cations have been made to states,
while commercial LPG supply is
being restored in phases and cur-
rently stands at about 50 per cent
of normal levels, with priority
for essential services such asres-
taurants, hotels and community
kitchens.

T ease pressure on LPG, the
government is pushing the transi-
tion to piped natural gas. Priority
allocation has ensured full supply
to domestic PNG users and CNG
transport, while industrial and
commercial consumers are receiv-
ing around 80 per cent of their
usual supply. City gas distribution
companics have been directed to
expand PNG connections, with
states asked to speed up approvals
and simplify permissions.

In the last 25 days, 2.5 lakh
new PNG connections have been
issued and 2.20 lakh LPG users
have shifted to PNG, according
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to official data. Additional mea-
sures include increasing domes-
tic LPG production, allocating an
extra 48,000 kilolitres of kerosene
to states, and promoting alterna-
tive fuels such as electricity, PNG
and coal.

Enforcement agencies have
also acted against hoarding and
black marketing. More than 2,700
raids have been conducted so far,
leading to the seizure of around
2,000 cylinders, registration of
over 650 FIRs and 155 arrests.

0il marketing companies
echoed the government’s stance,
stressing that supply chains
remain intact. Indian Oil Cor-
poration said its outlets are well-
stocked and fully operational. Its
chairman, A 5 Sahney, said there
is no shortage of petrol or die-
sel and cautioned that unverified
rumours can creale Wnecessary
concern and disrupt normal sup-
ply patterns.

Bharat Petroleum Corpora-
tion Ltd termed reports of short-
ages in some areas as completely
unfounded, noting that India isa
net exporter of petrol and diesel
and has adequate stocks of crude
oil, petrol, diesel and aviation tur-
bine fuel. The company said its
operations are running smoothly
and it remains committed to
uninterrupted supply.

Hindustan Petroleum Cor-
poration Ltd also said there is no
shortage of petrol, diesel or LPG,
advising consumers to continue
normal consumption and not be
misled by rumours.

‘The reassurances come as
the conflict in West Asia has
disrupted supplies of crude oil,
liquefied natural gas and LPG.
India has mitigated the impact by
sourcing crude from regions such
as West Africa, Latin America and
the United States.

LNG supplies have been
affected after facilitics in Qatar,a
major supplier, were hit, leading
to priaritisation of gas for dames-
tic households and CNG trans-
port, with reduced allocation for
some industrial users, including
fertiliser plants.

LPG remains the most affected
fuel, as India depends on imports
fior about 60 per cent of its
requirement, much of it sourced
from Gulf countries. With sup-
plies constrained, the government
has prioritised houschold con-
surnption and reduced allocations
to commercial establishments by
at least half,

Reiterating its advisory, the
government said itis taking all
necessary steps to ensure unin-
terrupted availability of fuels and
urged citizens to avoid panic buy-
ing, conserve energy and rely on
verified information,



LPG supply to be cut off if households refuse
PNG switch where available: Govt order

MPOST BUREAU

NEW DELHI: The Centre has
issued a new directive mandating
households to shift from liquefied
petroleum gas Lo piped natural gas
in areas where such infrastructure
is available, warning that LPG sup-
plies will be discontinued if con-
sumers fail to comply within a
specified period.

The order, notified by the

Ministry of Petroleum and Natu-
ral Gas on March 24, states that
LPG supply to a househald “shall
cease after three months” from the
date of communication ifthe con-
sumer does notopt for a PNG con-
nection despite its availability, An
exception has been made for cases
where piped connectivity is not
teasible, subject to the issnance of
a no objection certificate.
Confinued on P4

LPG supply

The policy comes ata time
when India is dealing with sup-
ply constraints in LPG due to dis-
ruptions linked to the ongoing
conflict in West Asia. Damage to
liguefaction facilities in the Gulf
and the continued blockage of the
Strait of Hormuz have affected
supplies from key sources,
prompting the government to
pu.sh for alternative drrangements.
Ofhcials said the move is intended
to reduce dependence on a single
fuel and ensure better allocation
of LPG to regions without pipe-
line access.

Piped natural gas, which is
supplied directly to kitchens
through pipelines, removes the
need tor cylinder retills and is
sourced through a mix of domes-
tic production and diversified
mmports. The government sees it
as a more reliable option during
global supply disruptions,

Speaking at a media brief-
ing, [oint Secretary Sujata Sharma
said authorised entities operat-
g in designated geographical
areas will notify LPG users about
the availability of PNG connec-
tions. “Such users are expected to
switch within three months, fail-
ing which LPG supplies will be
stopped,” she said.
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The directive forms part of the
Natural (as and Petroleum Prod-
ucts Distribution Order, 2026,
which seeks to accelerate the
expansion of pipeline infrastruc-
ture and streamline approval pro-
cesses. Officials described it asa
“time bound framework” aimed
at improving last mile connectiv-
ity and facilitating a transition to
cleaner fuels,

Oil Secretary Neeraj Mittal,
ina post on X, said the reforms
reflect how “a crisis has been
turned into an opportunity™
through measures that ease doing
business and support infrastruc-
ture growth.

The order also introduces
provisions to speed up permis-
sions for laying pipelines. Public
authaorities are required to grant
right of way approvals within
fixed timelines, failing which per-
missions will be deemed granted.
They are also barred from impaos-
ing charges beyond those speci-
fied under the new rules,

In residential complexcs, enti-
ties controlling access must grant
permission within three working
days, and PNG connections are
to be provided within 48 hours.
Applications for such connec-
tions cannot be rejected. If access
is denied, designated officers with
powers similar to a civil court can
intervene to resolve disputes and
grant necessary approvals.

Companies authorised o
supply PNG must begin pipe-
line work within four months of
receiving approval or risk penal-
ties, including loss of exclusivity
in the area.

The Petroleum and Natural
Gas Regulatory Board has been
designated as the nodal agency to
oversee implementation, inchud-
ing monitoring approvals, compli-
ance and any rejections.

The order further clarifies that
if housing authoritics fail to grant
permission for pipeline access,

a notice will be issued, and LPG
supplies may still be discontin-
ued three months later. However,
households will retain LPG access
if a no-objection certificate is
issued on technical grounds, with
authorised entities required to
document such cases and review
them once connectivity becomes
feasible.
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Central govt asks states to fast-track gas pipeline
approvals, mandates shift to PNG where available

SIMONTINI BHATTACHARJEE

NEW DELHI: The central
government, on Wednesday,
said that it has asked states
and Union Territories to expe-
dite approvals required for the
expansion of gas pipeline net-
works. Stressing the change
in the cooking fuel patterns
of millions of households,
the centre has ordered that
LPG supply will be cut off if
consumers fail to switch to
piped natural gas where it is
available.

In a recent notification
issued under the Essential
Commodities Act, the gov-
ernment has introduced a new
order to provide a time-bound
framework for laying and
expanding natural gas and
petroleum pipelines. Officials
said the move is expected to
accelerate PNG connectivity,
improve last-mile supply and
strengthen energy security.

Piped Natural Gas is
not produced separately —
it comes from natural gas
extracted from oil and gas
fields or imported LNG that is
regasified and supplied through
pipelines. Furthermore, PNG
is supplied through the City
Gas Distribution (CGD) net-
work - which allows continu-
ous supply. Once pipelines are
laid, the PNG supply is more
stable compared to LPG.

Amid the rising West Asia
conflict, causing uncertainty

over energy imports through
the Straight of Hormuz, the
centre aims to reduce the LPG
dependency as the imports pass
through the conflict region.
Any disruption in this region
affects LPG availability faster
than natural gas supplied
through long-term contracts
or domestic sources.
Meanwhile, several steps
have been taken to speed up
infrastructure development,
including faster clearances,
longer working hours and
rationalisation of right-of-way
charges. In Delhi, the develop-
ment authority has waived road
restoration charges and allowed
round-the-clock work for lay-
ing new PNG pipelines.
However, the centre is reit-
erating that the country’s fuel
supply remains stable despite
the disruption caused by the
closure of the Strait of Hor-
muz, while a series of emer-
gency measures have been put

in place to ensure uninter-
rupted availability of petroleum
products, LPG and natural gas
across the country.

Adding, to the natural gas
supply, the petroleum and nat-
ural gas ministry said priority
allocation is being maintained,
with full supply being ensured
for domestic piped natural
gas (PNG) and CNG trans-
port. Industrial and commer-
cial consumers connected to
the grid are currently receiv-
ing around 80 per cent of their
average consumption. City Gas
Distribution companies have
been directed to prioritise PNG
connections, especially for res-
taurants, hotels, canteens and
other essential establishments.

On LPG supply, the min-
istry acknowledged that avail-
ability has been affected due
to the prevailing geopolitical
situation but said deliveries of
domestic cylinders are continu-
ing without interruption and

no distributorship has reported
adry-out. The government has
increased allocation of com-
mercial LPG to states in phases,
taking the overall allocation to
about 50 per cent, with prior-
ity being given to restaurants,
dhabas, hotels, industrial can-
teens, food processing units,
subsidised canteens and com-
munity kitchens.

Regularly, the Minis-
try of Petroleum and Natural
Gas along with other impor-
tant ministries - Shipping and
Ports, and External Affairs - are
holding briefings here in the
national capital. The govern-
ment said fuel supplies remain
stable, with refineries operating
at high capacity and adequate
stocks available. It stepped up
enforcement against hoarding,
conducted raids and inspec-
tions, and urged citizens to
avoid panic buying, rely on
official information and con-
serve fuel.
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Odisha govt fast-tracks
gas distribution network
amid West Asis crisis

EXPRESS MEWS SERVICE
) Bhubanaswir

WITH the Centre pushing for-
ward piped natural gas (PNG)
network amidst the West Asia
crigis, the Odisha gover nment
has rolled out a series of meas:
ures to accelerate city pas dis-
trivution (CGD) across urban
areasof the siate to counterthe
emerging LPG supply con-
straints. Acting on directives
from the Ministry of Petroleum
and Natural Gas, the state gov-
ernment issued an order to fa-
cilitate faster rollout of piped
natural gas (PNG) connec-
tions by putting place
critical enabling meas-
ures which would re-
main in effect time
June 30.

Under the new guide-
lines, all pending applica-
tions for laying CGD pipelines
with urban local bodies, Works
department, Water Resources
department and other authori-
ties concerned will be deemed
approved, subject to compliance
with safety and technical norms,
gaid the order issued by addi-

tional ehief secretary to Hous-
ing and Urban Development de-
partmeni Usha Padhes.

All fresh applications must
be processed within 24 hours,
significantly cutting bu-
reaucratic delays, Toen-

sure uninterrupted ex
ecution, CGD entities
have been permitied
round-the-clock (2d=T)
pipeline laving opera-
tions, with restrictions on
working seasons also relaxed.
Departments have been direct-
ed to extend full cooperation to
gas distribution companies.

The government clarified
that road cutting, restoration
and permission charges will
continue to be levied,
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Switch to PNG or lose
LPG where gas pipelines
exist, Centre mandates

RAKESH KUMAR & hew Delh

THE government has mandated that liquefied petroleam
gas (I.PG) supply to households will be diseontinued if con-
sumers fail to switch to piped natural gas (PNG) where such
connectivity i available.

The new order is almed at aceelerating gas network expan-
siom and reducing reliance on a single fuel. The government
on Wednesday said that ever since the war started in West
Asia, nearly 2.5 lakh new PNG connections have been pro-
vided to consumers across the country. At an inter-ministe-
rial briefing, Sujata Sharma, joint secretary at the Ministry
of Petrolewm and Natural Gas, said 2.5 lakh new applications
or registrations have also been received. The move comes
after the supply of LPG evlinders has been
impacted due to the ongoing war in West
Asia, which has choked the Strait of Hor
muz, through which neardy 90% of India's
LP(; imports pass throngh.

“Inthe last 25 days_2 5lakh new PNG con-
nections have been given. Additionally,
nearly 2.20 lakh consumers have shifted
from LPG to PNG. About 2.5 lakh new ap-
plications or registrations have also been
received,” said Sharma.

As the supply of cooking gas cylinders has been impacted
in the country, the government is asking consumers, includ-
ing commercial users, to shift to PNG, as it continues to have
a seamless supply and has not been affected like LPG. Shar-
ma said unlike LPG, for which India is highly dependent on
imports, LNG/PNG supply remains smooth as the country
is less dependent on Imports.

To fast-track the adoption of PNG, the government on
Tuesday introduced a order to speed up approvals for new
PNGeonnection requests. Under the new framework, enti-
ties authorised by the Petroleum and Natural Gas Regula-
tory Board (PNGRB) or the government will be allowed (o
lay: operate and expand pipelines across publie, private and
residential areas.
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An energy transition driven by ethics

ossil fuel
dependency is
ripping away
national security
and sovereignty, and replacing it
with subservience and rising
costs,” UN climate change arm
executive secretary Simon Stiell
told European Union officials and
ministers in Brussels on March 16,
against the backdrop of the
U.5.-Israel-Iran war. He added that
the disruption serves as an “abject
lesson” on the pitfalls of banking
on fossil fuels.

The war in West Asia has
disproportionately affected
economies such as India which
gets nearly 60% of its crude oil
from the region. The closure of the
Strait of Hormuz has forced
state-run refineries to declare
torce majeure - an act of god.
Pushing a country like India to
abandon its remaining coal or
domestic gas reserves without a
take-off ramp could lead to
industrial collapse.

Mr. Stiell's comments are
reminiscent of the expressions of
impatience by climate negotiators
and stakeholders about how slow
countries have been to switch
away from fossil fuels: in 2021,
activist Greta Thunberg called the
COP26 talks “blah, blah, blah”.

The West used fossil fuels to
build its strategic reserves and
today can't deny India and other
countries like it the same
opportunities, especially as the
latter waits for its renewables
infrastructure to mature and
expand. At the same time, India’s
reliance on fossil fuels from West
Asia is obviously why its economy
is currently hostage to the region’s
geopolitical crisis.

1

Dependence on minerals

Mr. Stiell et al. have argued that
renewables are immune to such
blockades, which is true in part: if
the flow of fossil fuels stops today
— it is pinched in the Strait of
Hormuz — the ‘flow’ of energy also
stops, because we burn fossil fuels
to release energy. With
renewables, the critical minerals
are not the source of energy itself,

” £ JS

Vasudevan
Mukunth

Short-term
gains or
seopolitical
shocks should
not dictate
green

energy shift

Once the state has set up solar
panels and erected wind turbines,
their ability to generate energy
cannot be embargoed because
they will operate as long as the sun
shines and the wind blows.
However, critical minerals still
represent a significant bottleneck,
with additional complications
such as the number of industries
that need them - from consumer
electronics to missile targeting,
with the renewable energy sector
somewhere in between. The
supply chains for many minerals
are even more concentrated than
oil. The Organization of the
Petroleum Exporting Countries
{OPEC+) controls around 40% of
global oil production. And while
the Democratic Republic of the
Congo and Australia plus Chile
extract most of the cobalt and
lithium, respectively, a single
country — China — currently
processes almost 60% of the
world’s lithium, 70% of its cobalt,
and 90% of rare-earth elements.
With renewable energy also
making intensive use of hardware,
a blockade of the required
components, whether it be
turbine blades or magnets based
on rare earth minerals, would be
just as effective as one of oil. At
that point, it is once again a
question of whether war could
break out between the world's
primary mineral processing hubs.

Fossil versus mineral

The “abject lesson™ is only so
abject because of the prevailing oil
situation. If, say, the West Asia
conflict had not begun and Brent
crude was $65 a barrel, the
trade-oft for renewables could
return to seeming like a moral
luxury — in turn retrenching the
value of ‘shock’ events like wars to
push the world away trom fossil
fuels. And to that extent, perhaps
Mr. Stiell et al. are smart to seize
the chance.

Without a war driving prices
up, the high upfront capital
expenditure for renewables is less
attractive to governments. If oil is
cheap, the payback period for a
large offshore wind farm might be

15 years; if gas prices jump 50%,
this period could shrink to 4-5
years. In other words, sans a war,
governments would have
continued to place fiscal
responsibility before energy
sovereignty.

In the same scenario, the
world’s dependencies on the
critical mineral supply chain
presents itself as a scarier
prospect. If West Asia is stable and
oil is flowing, the U.5. and its allies
would likely view the option of
trading West Asian oil for Chinese
minerals as a net loss in strategic
autonomy, which could encourage
countries to reshore mineral
mining and processing capabilities
even before the energy transition
picks up pace.

For India, a more stable supply
of oil together with its arguably
excessive focus on easing business
could render its off-ramp into a
long and gentle slope with room to
continue using its domestic coal
and cheap imported gas to power
industrial growth while waiting for
renewables to mature.

In other words, the Strait of
Hormuz blockade could be forcing
India to accelerate investments in
renewables simply because it has
no choice.

Fear not an effective tool

Mr. Stiell is in effect wielding fear
as his primary tool, especially
when he says “dependency is
ripping away national security™.
The effects of fear never last —
especially when countries imagine
new ways to outmanoeuvre these
threats. What ultimately matters is
ethics. The virtue of renewables
should be debated, and adopted,
in order to save the planet rather
than for saving the economy for
another month.

This also matters because when
oil is cheap, the environmental
damage of mining lithium, or
human rights issues in Congplese
cobalt mines are scrutinised more
heavily by the public — and while
this is as it should be, it should not
just be because oil is cheap.

mukunth.v@ihehindu.co.in
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LPG shortage affects students preparing for govt. job exams in Patna

Amarnath Tewarv
PATNA

In a windowless room of a
five-storey building on
Rampur Nahar Road in the
Musallahpur Hatt area of
eastern Patna, Prahalad
Kumar, 24, and Rahul Ku-
mar, 25, have crammed
their cots, study table,
coaching materials, books
stacked on cemented
slabs, a single gas stove
with a five-kg Liquefied Pe-
troleum Gas (LPG) cylin-
der, and other essentials
needed for daily use.

But their LPG cylinder is
empty, and they have not
cooked a proper meal
since Tuesday. “We are
surviving only on chura-
dahi (flattened rice and
curd) and sattu (roasted
gram flour),” Mr. Rahul
said on Wednesday. Like
lakhs of other students,
both are enrolled at the

nearby coaching institute
to prepare for competitive
examinations for govern-
ment jobs. They, along
with their friend Shrawan
Kumar, tried getting their
LPG cylinder refilled, but
without success.

Earlier, refilling a small
LPG cylinder cost about
%100, but since the shor-
tage began due to conflict
in West Asia, they have
been paying 300 to ¥350.
“If the crisis continues, we
will go back to our village.
It is better to return home
than fall sick or remain
hungry here,” they said.
Their friend Guddu Yadav,
28, hailing from Supaul dis-
trict like them, said they
are waiting only for the
State government’s Assis-
tant Education Develop-
ment Officer (ADEQ) exam-
ination scheduled from
April 14-20. “Otherwise,
there is no point staying

S

(From left) Prahalad Kumar, Rahul and Shrawan looking to refill LPG
cylinders in Musallahpur Hatt area on Wednesday. AMARNATH TEWARY

here in such a situation,”
Mr. Yadav said.

Food prices go up

Even roadside hotels have
raised meal prices from
10 to 40, the students
complained. “Our parents
are asking us to come back
home, saying health is
more important... Black

marketing of LPG refills for
students is happening
openly. Has the govern-
ment not noticed?” said
Mr. Prahalad. The State go-
vernment, however, has
said there is no shortage of
LPG cylinders.

Students carrying emp-
ty cylinders could be seen
in several lanes of Musal-

lahpur Hatt, Bazar Samiti,
and Saidpur Nahar areas -
the main coaching hub of
Patna. Outside Gyan Bindu
GS Academy, hundreds of
students walked out after
classes, but attendance has
fallen. A staff member at
the reception admitted
there had been a sharp
drop since the LPG shor-
tage began. At the nearby
coaching institute run by
Faisal Khan, popularly
known as Khan Sir, an of-
fice staff member told The
Hindu that the crisis has af-
fected attendance.

Back to coal

Rajendra Yadav, who runs
Mohit Library at Saidpur
Nahar Road for about 200
students, said attendance
has dropped from 210 to
nearly 100. “The impact on
students’ lives in the city is
bad,” he said. At Shree Sai
Girls Hostel, cooking has

shifted from LPG to coal to
feed over 100 students pay-
ing 36,0007,000 per
month. Magadh Mahila
College principal Nagendra
Verma has written to the
Patna District Magistrate
about the shortage. “For 10
days, we have not received
any LPG supply. We have
shifted to coal and wood,
and the hostel menu had to
be changed,” Mr. Verma
told The Hindu.

However, at Saidpur
Boys Hostel of Patna Un-
iversity, students cooking
on electric heaters say they
have not been affected.
“We have no mess here
and we do not face any cri-
sis,” said a boarder, Anish
Kumar. Leader of the Op-
position Tejashwi Yadav
blamed the government.
“The crisis of LPG, petrol
and diesel will increase
further, and it is a failure of
foreign policy,” he said.
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India said to have bought Iran
LPG after U.S. eased sanctions

Sanctioned tanker Aurora carrying Iranian LPG expected to shortly reach the west coast port of

Mangalore, say sources, LSEG data; Indian official denies knowledge of the cargoes being bought

Reuters
NEW DELHI

ndia has bought its
l first cargo of Iranian li-

quefied petroleum gas
in years after the U.S. tem-
porarily removed sanc-
tions on Tehran’s oil and
refined fuels, LSG trade
flows and three industry
sources said.

India had shunned Ira-
nian energy in 2019 under
pressure from Western
sanctions. The tanker was
initially bound for China,
LSEG data showed.

Sanctioned tanker Auro-
ra carrying Iranian LPG is
expected to shortly reach
the west coast port of Man-
galore, the sources said
and LSEG data showed.

The South Asian nation

[ S

Guzzling down: The Iranian LPG cargo will be shared among the
three major fuel retailers, say sources. REUTERS

has been hit hard by the
disruption of energy ship-
ments via the Strait of Hor-
muz caused by the U.S.-Is-
raeli war against Iran.

The Iranian LPG cargo
will be shared among the
three fuel retailers, Indian
Oil Corp, Bharat Petroleum

Corp, and Hindustan Pe-
troleum Corp.

The cargo has been pur-
chased from a trader, and
payment will be made in
rupees, the sources said,
adding that India was ex-
ploring buying more Ira-
nian LPG cargoes.

Still, an official said he
was not aware of Iranian
cargoes being bought.

“[There are] no loaded
cargoes from Iran, we have
not heard of that,” Rajesh
Kumar Sinha, special se-
cretary in the federal ship-
ping ministry said Wednes-
day at a press conference.

The three firms and In-
dia’s oil ministry did not
respond to Reuters re-
quests for comments.

The world’s second-lar-
gest LPG importer is bat-
tling its worst gas crisis in
decades with the govern-
ment cutting supplies for
industries to shield house-
holds from shortage of
cooking gas.

India consumed 33.15
million metric tons of LPG
last year.
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Paradip set to receive
7 mn barrels of crude

Satvasundar Barik
BHUBANESWAR

Amid the continuing crisis
in West Asia, there is a note
of reassurance. Off the
coast of Odisha, Paradip
Port is in midst of hosting
four tankers carrying over
7 million barrels of crude
oil, an amount exceeding
India’s average daily
consumption.

While two ships are
emptying crude oil at Para-
dip Port which will conti-
nue till Thursday evening,
a mid-sized vessel carrying
3.296 metric tonnes will be
docking at Paradip by
Thursday evening.

According to Paradip
Port sources, San Ramon
Voyage, carrying 2,63,530
metric tonnes of crude oil
from Angola and Nigeria,
both members of Organi-
zation of the Petroleum Ex-
porting Countries, has
commenced discharge op-
erations at the Single Point

Mooring and is expected to
complete unloading by
Thursday evening.

Similarly, Phoenix, a
crude oil tanker carrying
99,016 MT, which recently
moored at Paradip, began
discharging operations on
Wednesday. The vessel had
sailed from Nakhodka An-
chorage in the Russian Far
East.

Another tanker, Alexan-
dros, is currently in the Bay
of Bengal and is scheduled
to berth at Paradip Port at
11 am on Thursday. The
vessel is carrying 2.53 lakh
MT of crude oil and had de-
parted from Forcados Ter-
minal in Nigeria on March
23, 2026.

Meanwhile, Almi Titan,
carrying 3.296 lakh metric
tonnes of crude oil, is ex-
pected to dock at Paradip
Port around 10 pm on
Thursday. The tanker had
commenced its voyage
from Panama in South
America.
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MOoPNG issues directions to
strengthen natural gas infra

The Hindu Bureau
NEW DELHI

The Ministry of Petroleum
and Natural Gas (MoPNG)
has instituted reforms to
ease provisions towards ex-
panding piped gas net-
work — both domestic and
commercial. Late on Tues-
day, the government in-
voked the Essential Com-
modities  Act  (ECA),
seeking to accelerate the
push for piped natural gas.

The Ministry stressed

that the reforms were
aimed at “addressing de-
lays in approvals and ac-
cess to land, and enabling
faster development of nat-
ural gas infrastructure, in-
cluding in residential
areas”, alongside institut-
ing an investor-friendly
network and improving
last-mile connectivity.

The gazette notification
underlines that in housing
areas, the relevant entities
would have to grant neces-
sary permission to “lay,

build or expand” a pipe-
line within three days of re-
ceiving an application.
Further, they would have
48 hours to accord appro-
vals for last-mile
connectivity.

In public areas that are
not housing areas, the ga-
zette clarifies that if the en-
tity concerned neither re-
jects nor grants permission
for laying of pipelines with-
in the stipulated timelines,
the application would be
“deemed approved”.
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Dealers flag irregular petrol, diesel supply

TriBUNE NEWS SERVICE

PANIPAT, MARCH 25

Petroleum  dealers in
Haryana have raised con-
cerns over irregular supply
of petrol and diesel, alleging
that disruptions in the sup-
ply chain have begun affect-
ing fuel availability at retail
outlets across the state,

The Haryana Petroleum
Dealers’ Welfare Associa-
tion cluimed that several
petrol pumps are either run-

ning dry or operating on
limited stock. The issue,
they said, has emerged
amid global tensions involy-
ing Iran, Israel and the US,
which have started impact-
ing fuel supply dynamics.
Sanjeev Chaudhary, state
president of the association,
said  despite making
advance payments, petrol
pumps were nol receiving
adequate supply from oil
marketing companies such
as IOCL, HPCL and BPCL.

“The supply has started
disnipting these days,” he
said, adding that “almost 9
to 10 petrol pumps in every
district of the state have
been dried upor running on
a imited supply system.”

Chaudhary said the associs
tion has taken up the matter
with officials of oil companies,
but they ated directions from
higher authonties. “We have
talked to the officials of the il
companies, but they said that
they are following the directions

of higherofficials,” he added.

He further alleged that
long queues of oil tankers
could be seen outside supply
depots, indicatingdelays and
disruptions in distribution,

The association also
flagped concerns over ris-
ing diesel demand during
the ongoing wheat harvest-
ing season. Farmers, they
said, are facing difficulties
due to inadequate fuel sup-
ply at petrol pumps.

“Petrol pump owners have

deposited the payment in
advance, but they didn't get
oil supply properly. Due to
this attitude of the oil com-
panies. a dire situation could
arise in the state in the com-
ing days due to an inade-
quate supply of diesel and
petrol,” Chaudhary warned.

The assocdiation has appealed
to Chief Min ister Nayab Singh
Saini to intervene and ensure
smooth supply of fud in the
pubbe inferest to avoid any
potential crisis.



PNG companies
offerfreegasto
W00 consumers

SuniT DEAWAN

REWARI, MARCH 25

Amidst the ongoing liquefied
petroleum gas (LPG) crisis,
cooking gas companies have
hegun promoting piped natu-
ral gas (PNG) to consumers.
Efforts are being made to
encourage  households  to
switch from LPG to PNG.

Cutsecurity deposit for
domestic connections

Indraprastha Gas Limited
(IGL), which supplies PNG in
Rewan district, has reduced
the advance security deposit
for domestic PNG connections
by Rs 2000. IGL has already
developed a PNG network in
the district to serve residents,
restaurants and hespitals.

In an official statement,
Anshuman Singh Kushwaha,
CGM and GA Head, IGL, sad
the company had launched
several consumer-friendly ini-
tiatives to promote PNG. “The
advance security depost for
domestic PNG connectionshas
heen reduced from Rs 7,000 to
Rs 5000. Additionally the
meter security fee for commer-
cial connections has been com-
pletely waived” he said. He
added that customers who reg-
ister for PNG connections and
artivate them by March 31,
2026 would also receive freegas
worth Rs500. Kushwahanoted
that the stability of PNG had
played a vital role in mantain-
ing essential services, particu-
larly food supply chains and
healtheare facilities.
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‘Ignore rumours’: Govt, oil firms
say no shortage of petrol, diesel

Sukalp Sharma
New Delhi, March25

WITH PANIC buying of petrol
and diesel being reported from
some partsof the country, the
government and oil marketing
companies (OMCs) on Wednes-
day assured that there is no
shortage ofthe twoautomobile
fuels with enough stocks avail-
able across India. They also
urged the people tonot fall prey
to rumours onsocialmediaand
avoid panic buying. Over the
past couple of days, there have
been instances of long queues
outside fuel retail outlets from
some parts of the country, such
as Gujaratand Andhra Pradesh.

“We have adequate inven-
tory of crude oil, our refineries
are operating at optimum ca-
pacity..we have an annual
crude oil refining capacity of
around 26 crore tonines. [ want
to say all this because over the
pasttwodayswehaveseenthat
invarious regions, there have
beenqueues outside retail out-
lets or petrol pumps, and panic
buying has also been ob-
served,” said Petroleum Minis-
try Joinmt Secretary Sujata
Sharma.

“Twant toassureall citizens
that petrol and diesel are avail-

Police personnel stand guard as people queue up at a petrol pump in Prayagraj on Wednesday. #1

able in adequate quantities.
There is noshortage at petrol
pumps or at the fuel terminals
that supply to petrol pumps.
Therefore, please don't fall for
rumotrs and avoid panic buy-
ing,"” she said.

According to industry in-
siders, some fuel pumpdealers
have raised concerns that a re-
cent change implemented by
the OMCs in payment terms
have impacted their oper-
ations. The OMCs now require
upfront payments —cash-and-
carry model — to be made by
dealers before they can lift fuel

for sale. Until recently, in some
cases, the OMCs were allowing
dealers to take fuel on a few
daysofcredit. Onbeingaskedif
this is leading to problems at
some retail outletsand whether
the OMCsplantooffer credit to
dealers, Sharmasaid thatcash-
and-carry isa routine commer-
cial operation for OMCs. She
said that credit policies vary
across OMCs, and it is their
commercial decision which
they can review andlook intoif
required.

In a public advisory, the
country’s largest refiner and

fuel retailer, Indian Oil Corpor-
ation, said, "There is no shon-
age of petrol or diesel. Rumours
circulating online cancreate
unnecessary concern and dis-
rupt normal supply patterns.
Indian Oil outlets are well-
stocked and fully operational.
Weurge citizens toavoid panic
buying and rely only on ver-
ified information. Together, we
cankeep the system running
efficiently foreveryone.”

The other two public sector
OMCs — Bharat Petroleum
Corporation (BPCL) and Hin-
dustan Petroleum Corporation

(HPCL) - also issued advisories,
Together, the three companies
havea 90% shareinIndia's pet-
rol and diesdl retail segment.
“Rumors of petrol and die-
sel shortages are completely
unfounded. India has ample
fuel reservesand supply chains
are nunning normally. BPCL is
fully operational and com-
mitted to uninterrupted fuel
supply. Please don't rely on ru-
morsorcrowd fuel stationsand
only rely on official sources lor
further information,” BPCL
said. HPCL said: “Fuel supplies
remain stable, and adequate
stocks areavailable, Customers
are advised notto be misled by
MIMOUTs or resort to panicbuy-
ing. Please continue with nor-
mal consumption pattems.”
The war in West Asiaand
the consequent disruption in
global energy suppliesfromthe
region has impacted India’s oil
and gas impons. While LPG
supplies have been hit the har-
dest, and some stress Isalso vis-
ible in natural gas supplies,
supplies of crude oil — from
which petroland dieselare pro-
duced — hasbeenthe leastim-
pacted. India has also ramped
upcrude oil imponts fromnon-
West Asiasources, particularly
Russia, to cover the shortfall,
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No LPG Cylinders
for Households
in Areas Served
by Piped Gas

OurBureav

New Delhi: Households in are-
as served by piped natural gas
(PNG) will stop receiving lique-
fied petroleum gas (LPG) within
three months after being given
an opportunity to apply for
PNG, according to a govern-
ment order.

The rule will apply to house-
holds that can be supplied natu-
ral gas by city gas distributors
due to their proximity to pipeli-
ne infrastructure. City gas com-
panies will first send a commu-
nication by registered post, as-
king such households to apply
for and become PNG subscri-
bers. If they do notapply within
three months, their LPG supply
will be discontinued.

Applying for a PNG connec-
tion requires certain documen-
tation, including proof of resi-
dence. Accordingly, the rule will
apply to households “provided
that an application to become a
domestic piped natural gas con-
sumer can be made by the lawful
occupierof the household orthe
owner of the said premises™.

LPG supply will not be affected
if the city gas distributor issues
a no-objection certificate “on
the ground that it is technically
infeasible to provide a piped na-
tural gas connection or gas
supply tosuch household™.
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Where PNG Reach Hits A Wall In City

Unauthorised Colonies And
Rented Homes Pose Challenge

Mallica Joshi &
Abhinav Rajput | Tnn

New Delhi: The Centre’s de-
cision to stop LPG cylinder
supply in areas that have pi-
ped natural gas (PNG) cove-
rage may hit a wall in Delhi’s
unauthorised colonies and at
homes occupied by tenants.
According to Indraprastha
Gas Limited (IGL), which pro-
vides PNG connections across
Delhi, its network now extends
across the capital, but unautho-
rised colonies pose a challenge.
“There is a feasibility 1s-
sue in unauthorised colonies
and areas where the streets
arevery narrow. There are se-
veral factors that have to be
keptinmind whenapproving

connections to ensure safe-
ty,” an IGL official said.

At present, there are over
19 lakh domestic and 5,200
commercial PNG connections
inDelhi. Because of the squee-
ze on LPG supply because of
the conflict in West Asia, IGL
has seen a marked increase in
requests for fresh connections
over the past four weeks. IGL
officials said 30,000 new con-
nections have been provided
inthefirst23 days of March.

Till two vears ago, a dark
spot in Delhi PNG coverage
was rural areas. However,
since [GL was given a go-ahe-
ad, it has covered 260 put of
350 villages in the capital.

When compared to other ut-
ilities such as power and water,

PNG CONNECTIONS
IN DELHI E

Domestic connections:

19 lakh

Commercial
connections: 5,200
QOver 30,000 new
connections provided in
first 23 days of March

Penetration in
unauthorised colonies
low due to

feasibility concerns

30K NEW PNG CONNECTIONS IN MARCH

==

NATION-WIDE FIGURES
Domestic connections: 3L.8 lalch
Commercial connections: 12,567

*IGL operates in Delhi, Noida, Greater
Noida, Ghaziabad, Rewari, Karnal, Kaithal,
Kanpur, Muzaffarnagar, Ajmer and Banda

HOW THIS COMPARES TO
POWER CONNECTIONS IN DELHI
Domestic connections

62 lakh
Commercial connections

I 11.6 lakh

however, PNG penetration in
Delhilags. According to Delhi’s
Economic Survey, there are
over 2 lakh domestic electrici-
ty connections. Unlike PNG
connections, alarge majority of
homes in unauthorised coloni-
eshave electricity connections.

This is primarily because
evenif aPNG pipeline has be-
enlaid inthe vicinity of one’s
home, other factors, inclu-
ding street width, have to be
taken into account before
approving a connection — so-
mething that is not required

forelectricity connections.

As per Delhi Development
Authority, over 40 lakh people
in the city live inunauthorised
colonies. This equals at least 8
lakh homes.

PNG connections require
proper ventilation inside ho-

mes, accessible pipelines for
maintenance, and adequate
emergency response systems
that are difficult to ensure in
congested settlements.

The second hurdle is ren-
ted spaces. A new PNG con-
nection costs roughly Rs
7.000, money that landlords
are unwilling to spend. Simi-
larly, many tenants are un-
willing to spend to get a PNG
connection in a home they
will not live in permanently.

“My colony has PNG pipeli-
nes but my landlord has not ta-
ken a connection. He lives in
the same colony and has aPNG
connection inhis home. Evenif
I want to switch from LPG to
PNG, I cannot apply for a con-
nection since I am not the ow-
ner. | cannot afford to pay for a
new connection each time [
shift toanew house,” said Rajiv
Tyagi, 34, atenant ina DDA flat
in Sarita Vihar.
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Have enough fuel
stocks, don’t believe
rumours, says govt

Times News NETWORK

New Delhi: Govt and oil
companies on Wednesday
said there was no shortage of
petrol and diesel and advised
people against panicbuying.

Sujata Sharma, joint sec-
retary inthe ministry of pet-
roleum and natural gas, told
a media conference that re-
ports of long queues at fuel
pumps were received over
the past two days due to ru-
mours of shortage.

“Don’t believe rumours.
Don't indulge in panic buy-
ing. Let me assure you we
have adequate fuel stocks. T
also want to tell people that
there isno hike in petroland
diesel prices,” she said.

0il marketing companies
and their heads also issued
statements, while govts of Te-
langana, Goa and MP dismis-
sed rumours of a crisis.

Indian Qil chairman Ar-
vinder Singh Sahney, inaso-
cialmedia post, assured peo-
ple of adequate fuel stocks.

“We would like to assure
all citizens that there is no
shortage of petrol or diesel.
IndianQil outlets nation-
wide are well-stocked and
functioning normally. Un-

verified rumours canlead to
unnecessary panic and sup-
ply disruptions. Please
avoid panicbuying and trust
only official sources. Let us
act responsibly and support
seamless fuel availability
forall,” hesaidonX.

Bharat Petroleum Cor-
poration Ltd (BPCL) termed
reports of fuel shortages
“completely unfounded”. Tt
said supplies were stable
and well managed across In-
dia,anditsrefineries, termi-
nals and logistics network
were operating continuous-
ly toensure steady availabil-
ity “There is ample fuel
available and retail outlets
are being replenished regu-
larly. Thereisnoneed to pan-
ic, refuel as usual and rely
only on verified informa-
tion. BPCL is working be-
hind the scenes to keep the
nation moving without dis-
ruption,” the company said.

Hindustan Petroleum ad-
vised customers to continue
refuelling normally. “We
would like to reassure you
that there is no shortage of
fuel or LPG. Customers are
requested to avoid panic
buying andrefuel as pernor-
malrequirements,” it said.
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LPG DISTRIBUTORS WILL NOTIFY CONSUMERS ABOUT THE 3-MONTH COUNTDOWN

Switch to piped gasif available
orlose LPG supply, says govt

‘LPG supply will cease if a household
does not apply for PNG within three
months of receiving communication’

SukalpSharma
New Delhi. March 25

HOUSEHOLDS USING lique-
fied petroleum gas (LPG) will
have to mandatorily shift to
piped natural gas (PNG) in
areaswhere PNG infrastructure
and supplies are available, ac-
cording wa government order
aimed at accelerating natural
gas network expansion and re-
ducing dependence on LPG.

With the war in West Asia
severely hitting India’s LPGim-
ports, the govemmenthasbeen
appealing o consumers Lo
switchto PNGif it is available in
their vicinity to take some
pressure off of LPG supplies.
Some city gas distribution
(CGD) companies have alsoan-
nounced incentives like some
volumes of free gas and walver
of connection charges to en-
colrage consumers to sign up
forPNG connections.

The Centre has also urged
states to help expedite PNGnet-
work expansion, and has even
offered addidonal commercial
LPG allocation if they take
certain specific measuresin
thisregard.

The Ministry of Petrolaum
and Natural Gas (MoFNG) has
notified the Natural Gasand
Perrolewm Products Distribu-
tion (Through Laying. Build-
ing, Operation and Expansion
of Pipelines and Other Facil-
ities) Order, 2026 under the Es-
sential Commodities Act. The
order aims to facilitate the ex-
pansion ol PNG networks, im-

§ The Indian EXPRESS

prove last-mile connectivity,
and promote a shift towards
nawural gas for cooking, wans-
pott, and industrial purposes.
The order— the government
expects—will helpfreeupLPG
supplies from areas that have
PNG connectivity, allowing
these volumes toreach con-
sumers in areas that currently
don’thave PNG infrastructure,
According totheorder, LPG
supply shall cease if 2 house-
hold does not apply for a PNG
connection—despite it being
available—within three
months of receiving formal
communication to become a
PNGconsumet. Also, iftheresi-
dent welfare association or the
property owner fails to grant
pemmission for city gas pipe-
lines tobe laid for the purpose
of providing PNGconnections,
LPG supplies will stop three
months after anotice is issied
in thisregard. Inboth these
scenarios, residents will be
notified of this three-month
countdown by their LPG dis-
tributors “elther by text mess-
age ot telephonically or by re-
corded voice message”. LPG
supplies will continue only in
cases where it is technically in-
feasiblefortheauthorised CGD
operator to provide PNG
supply; no objection certifi-
cates will be provided to con-
sumersin suchcases.
According to Petroleum
Ministry JeintSecretary Sujatn
Sharma, there are around 60
lakh households in India that
have PNG infrastructure avail-

The Central government hasalso urged states tohelp expedite

PNG network expansion.

able in their vicinity, but con-
tinue touse LPG.

She informed that so far in
March, around 2.5 lakh new
PNG connections—domestic
and commercial—have been
provided and 2.2 lakh 1LPG
users have shifted toPNG.

Sharmasaid that this move
Is Intended to reduce India’s
high import dependency for
LPG, duetowhich the ongeing
West Asia crisis hashad suchan
impact on LPG supplies.

Indiadependsonimports to
meet 60% of its LPG require-
ment, and 90% of the imports
come from West Asiaviathe
critical chokepoint of the Strait
of Hormuz, where vessel maove-
ments have allbut cometoa
halt. By contrast, India’s re-
liance on impaorts for natural
gas lsaround 50%, and 55-60%

Thu, 26 March 2026
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of LNG imports come through
the Strait of Hormuz. Also, in

themostvulnerable segmentof

household consumers, India
has ahuge LPGeonsumer base
with33.3 crore domestic con-
nections.

Households with PNG con-
nections are far fewer at about
1.6 crore. Inthe current scen-
ario, priority sectors continue
toreceive protected naturalgas
supplies, including 100%
supply to the household PNG
and CNG for transport seg-
ments, whilesuppliestoindus-
trial and commercial con-
sumers are being regulated at
around 80%.

The LPGsupply constraint
has forced the government to
heavily cut supplies to com-
mercial and industrial con-
sumers n an effort to ensure

*DIRESTRAITS

@ Thera am araund 60 akh

households that have PNGinfra-
structureavailablein theirvicin-
ity, but they continue to use LPG

® SofarinMarch, around 25 lakh
new PN G connections— do-
mesticand commercial— have
been provided and 2.2 lakh LPG
wsers have shitted to PNG

@ Pricrity sectorscontinue to re-
ceive protected natural gas
supplies, Ineluding 100% supply
to thehousehaold PNG and CNG
for transport segments

@ TheLPG supply congtraint has
forced the governmentto heavily
cut supplies tocommercialand
irdustrial consumers in an effor
to ensure uninterrupted supplies
to crores of households

uninterrupted supplies to
crores of households that use
the fuel for cooking. Addi-
tionally, the government or-
dered refinersto maximise LPG
production, anddirectedthem
to divert propane, butane, and
other streams from petro-
chemical manufacturing to
1P G production.

These measures haveledto
an increase of 40% in domestic
LPG production vis-a-vis pre-
West Asia conflictlevels, which
means that [ndia’s own LFG
production is now meeting
roughly 55% of the country’s
demand versus 40%earlier.

Once the requisite pipeline
infrastructure is established,
PNG scores higherthan LPGin
terms of convenience forusers.

FULLREPORT ON
WWW.INDIANEXPRESS.COM

&



STor
\ § Indian Express, Delhi, 26/03/2026

Page No: 22, Size: 15.74cm % 31.99cm

GAIL

IRAN WAR HAS LED TO SURGE IN ASIAN LNG PRICES

Why Europe-bound LNG
cargoes are now headed
to Asia, including India

Sukalp Sharma
New Delhi, March 25

AMID THE effective halt in
vessel movements tirough the
Srait of Hormuz and Bquefied
natural gas (LNG) production
suspension by Qatar, agrowing
nuber of LNG tankets that
wele carrying cargoes meant
for Europe arediverting to Asia,
including India.

According tomaritimefirm
MarineTraffic, around 11 LNG
tankers ariginally bound for
Europe have diverted to Asia
since March 3 "asbuyers re-
spond to tight=ning supply and
rising spot prices following the
closure of the Strait of Hormuz
and outages at Qatar's Ras Laf-
fan LNG complex”.

“The latest diversion in-
volvesthe LN Gearmrier LaSeing,
which altered course from
Montoir (France) to Asia on 19
March after loading in the
United States. Other vessels, in-
cluding BW Brussels and LNG
Cross River, are now heading
toward Dahej, India, while ad-
ditional cargoes are signalling
destinations in Taiwan

neTrafficsaid Monday.

Duetothe surgein Asian LNG prices, cargnes — even from faraway
US —are heading to Asia instead of Europe. p

at least for sectors where LNG
use is crivical and demand in-
elastic. Apart from India, coun-
tries that are in the market to
coversupply shortages from
West Asiainclude the likes of
South Korea, Japan, Thalland,
Taiwan, and Bangladesh, ac-
cording wanalysis

Qatar outage

and East Asia,” Mari- E Hormuzclosure &

According to indus-

Most of the LNG ex-

Thestrait of Hormue, under
normal circumstances, ac-
counted for one-fifth of global
LNG flows. AsforIndia, 55-60%
of the country's LNG imporns—
mainly supplies from Qatar
and the UAE—depend on the
sirait. Indiadependson LNG w
meet around hall of its natral
gas requirement, which means
that the West Asia war has ef-
fectively made 30% of [ndia's
natural gas supply unavaiable.

try insiders and experts, ports from West Asiade- Apart from the effectivehalt
the trend of LNG car- pend on the Strait of  in shipping through the Strait
goes diverting to Asia could Hormmuzto entertheinterna-  of Hormuz, QatarEnerpy has
continuegoing forward, aslong  tional market. With vessel alsosuspended LNG produc-
asLNG flowsthroughtheStrait  movements throughthe criti-  tionat s flapship RasIaffanta-
cf Hormuzremain heavily dis-  cal maritime chokepointallbut  clity, which cameunder attack
rupted. halted amid the West Asiawar,  twice. QatarEnergy’s primary

Various countries in Asia—
India among them—have high
dependency on West Asia, par-
ticularly Qatar, for LNG
supplies. Unless supplies
through the Strait of Hormuz
normalse, Asianbuyers aregx-
pected o compete with Europe
for LNG supplies from alter-
NaLive SoWces, even at soaring
prices. In the current scenario
where the physicalsupply sk
isclearly present, supply scour-
ity takes precedence over prics,

§TheIndianEXPRESS

supplies to Asian LNG im-
porters, including India, have
been hit, creating an immedi-
atesupply gap.

This has forced India and
the other buyers to scout for
LNG from alternative geo-
graphies through spotmarket
purchases, whichhasledtoa
surge In Aslan LNG prices,
making it lucrative for cargoes
evenlromlaraway geographies
like the US to head to Asiain-
stead of Europe,

Thi, 26 March 2076
https://epaper.indianexpress.com/c/;

LNG production units, lique-
faction plants, andexportinfra-
structure are all concentrated
in Ras Laffan, making it the
world’s largest LNG hub that
accounts for roughly a fifth of
global LNG supply. Although
QatarEnergy has so far not
mentioned the impact on
supplies o India, there have
been concerns that long-tenm
LNG flows o Indiacould be im-
pacted, FULLREFORT ON

WWWINDIANEXPRESS.COM
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US curbs eased, India
buys first Iranian LPG
consignment In years

New Delhi: India has bought its first cargo of
Iranian liquefied petroleum gas (LPG)in
years after the US temporarily removed sanc-
tions on Tehran’s oil and refined fuels, LSG
tradeflows and three industry sources said.

Indiahad shunnedenergy purchasesfrom
Iran in 2019 under pressure from Western
sanctions. The tanker was initially bound for
China, as per data. Sanctioned tanker Aurora
carrying Iranian LPG is expected to shortly
reach Mangalore. The Iranian LPG cargo will
be shared among the three fuel retailers, Indi-
an Oil Corp, Bharat Petroleum Corp and Hin-
dustan Petroleum Corp.

The cargohasbeen purchased from a trad-
er, and payment will be made in rupees, the
sources said, adding India is exploring buy-
ing more Iranian LPG cargoes.

Still, an official said he was not aware of
Iranian cargoes being bought.

“(There are) no loaded cargoes from Iran,
we have not heard of that,” said Rajesh Ku-
mar Sinha, special secretary in the shipping
ministry Wednesday at a press conference.

The three
oil compan-
ies and oil
ministry
has not yet
responded
to requests
for comm-
ents. REUTERS
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Have PNG access but
not switched? Govt
will stop LPG refills

New Delhi: In a bid to wean away consumers
from LPG, govt has decided to stop after three
months the supply of cylinders to households
which have access to piped natural gas but
have shied away from taking a connection, re-
ports Atul Mathur.

India imports about 60% of its LPG requi-
rement, with nearly 90% of it coming through
the Strait of Hormuz. Though about half of
the requirement of LNG — converted into
PNG and CNG and also used by industries and
power plants —is also imported, officials said
its supplies remain comfortable.

A senior official said even rented houses
where tenants currently use LPG will have to
switch. LPG supply will not be stopped if the
authorised entity issues an NOC stating pro-
viding a PNG connection is technically not
feasible. Officials said city gas distribution
(CGD) companies will send a communication
to LPG consumers who can switch to PNG.

Timelines prescribed for grant of right of
way or permissions to CGD firms

Eyeing quick expansion of the piped gas net-
work, govt has made it mandatory for author-
ities to grant right of way or permissions to
CGD companies within prescribed timelines,
failing which approvals will be deemed grant-
ed. The order, issued under Essential Com-
modities Act, focuses on reforms to fast-track
approvals for laying pipeline infrastructure
and ensuring time-bound permissions.
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Shift to PNG must
in serviced areas

-3

Gaurav Vivek Bhatnagar
NEW DELHI

The Centre has mandated
that households in areas
serviced by Piped Natural
Gas (PNG) must switch 10
PNG or risk losing their
Liquefied  Petro-
leum Gas (LPG)
supply  within
three months.

The move
comes as the gov-
ernment seeks o
case pressure on LPG
supplies amid the ongoing
conflict in West Asia. Offi-
cials said 2.5 lakh new PNG
connections have been is-
sued in the last 25 days, and
2.2 lakh consumers have al-
ready shifted from LPG 10

PNG.

The Ministry of Petro-
leum and Natural Gas is-
sued the order on Tuesday,
stating that LPG connec-
tions may be discontinued if
consumers do not opt for
PNG despite connec-
tivity being avail-
able. The Centre
has been pushing
the transition as
over 90% of
Indias LPG im-
ports pass through

the Strait of Hormuz,
which has been blockaded
by Iran due to the conflict.

The order has been noti-
fied under the Essential
Commodities Act India.

} Contd on | nation

Shift to PNG...

It also aims to fast-rack pipeline expansion by eas-
ing approvals and ensuring time-bound clearances.
However, households will be allowed to continue
using LPG where it is technically not feasible m pro-
vide PNG.

The order establishes a unified. transparent
frameworkfor laying and expanding PNG pipelines.
It provides for deemed approval iflocal bodies fail to
clear pipeline proposals within strict timelines, such
as three days for housing areas. Italso replaces frag-
mented approvals with a single system and defines
a “dig and pay” mechanism to address disputes with
local authorities.

Ataninter-ministerial briefing, Joint Secretary in
the Ministry of Petrolewn and Natural Gas Sujata
Sharma said the shift from LPG to PNG was taking
place ata rapid pace, with 25 lakh new applications
or registrations received. She added that there was
no shortage at any distributorship and that online
booking levels were satisfactory.

On commercial LPG supply, Sharma said
approximately 26 states have allocated 22.000
tonnes so far, including allocations by state govern-
ments and supplies from public sector oil market-
ing companies. Nearly 30,000 cylinders of 5kg each
were distributed on Tuesday.

To support the transition to alternate fuels the
Centre has made additional allocations of kerosene,
with orders issued in 16 states and union territories.

sharma said the Centre and states are also work-
ing together to curb black marketing. “Yesterday,
approximately 2,700 raids were conducted in vari-
ous states, and approximately 2,000 cylinders were
seized,” she said.

Meanwhile, Special Secretary in the Ministry of
Shipping Rajesh Kumar Sinha said two India-
flagged LPG tankers, Jagat Vasant and Pine Gas,
which transited the Strait of Hormuz late on
Monday carrying over 92,000 metric tonnes of LPG,
will arrive at Kandla and New Mangalore ports on
March 26 and 27, respectively.

He also dismissed reports that 20 Indian vessels
were stranded in the Persian Gulf, stating that all
540 Indian seafarers on board were safe. He said no
permission from Iran was required to pass through
the strategic waterway and added that routing deci-
sions are taken by shipping companies based on
safety and operational assessments.
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It available, switch

to PNG

Rajeev Jayaswal
letters@hinidustantimes com

NEW DELHI: The government
has ordered households in areas
with existing piped natural gas
infrastructure to switch from
LPG cylinders (o PNG connec-
tions within three months of
receiving notice, or face discon-
tinuation of gas refill supplies —
a move driven by mounting
pressure on India’s LPG imports
following the West Asia conflict.

The order, issued on Tuesday
under the Essential Commuodi-
ties Act and titled the Natural
Gas and Petroleum Products
Distribution Order, 2026,
directs local arca gas distribu-
tors to notify households via
registered or speed post where
pipeline infrastructure is
already in place,

If a houschold does not apply
for a PNG connection within
three months of receiving such
notice, "the LPG supply to such
address shall cease,” the gazette
notification said. Applications
can be made by the lawful occu-
pier or the owner of the prem-
ises.

The order provides one
exemption: LPG supply will not
be cutif the distributor issues a
no-objection certificate certify-
ing it is technically infeasible to

LPG connection will be lost if
notapplied for PNG within 3
months of receiving notice. Wt

provide a piped connection to
that address.

Sujata Sharma, joint secre-
tary in the ministry of petro-
leum, confirmed the order at an
inter-ministerial briefing and
framed it as a supply security
measure. "Our import depend-
ency for LPG is much higher
than theimportdependency for
PNG or LNG. We produce 50%
domestically as far as PNG is
concerned. So, this is in the
interest of nation that we shift
from LPG to PNG,” she said.

The compulsory switch
applies only to areas that
already have gaspipeline infra-

orlos

e lL.PG

structure. The government esti-
mates that six million consum-
ers can make the transition:
0.22 million have already done
30, Sharma said.

India currently has 16.2 mil-
lion domestic PNG connections
— againstover 332 million LPG
consumers, a number that grew
from 140 million in 2014, includ-
ing 105.6 million poor house-
holds with subsidised connec-
tionsunder PM Ujjwala Yojana.

India imports over 60% of the
LPG it consumes, with Qatar
alone accounting for 47% of
total LPGimports. [ran’s strike
onQatar's Ras Laffan industrial
city —in addition to continued
challenges in vessels navigating
the Strait of Hormuz - has shut
those supplies completely since
March 18, sharpening the gov-
ernment's push to reduce
dependence on cylinder gas.

The LPG-Lo-PNG directive is
part of a broader notification
that also mandates landowniers
— private individuals, govern-
ment entities and housing socie-
ties — to grant right of way for
gag pipeline laying, a measure
aimed at removing the land
access disputes and approval
delays that have long hobbled
pipeline expansion across the
country, HT reported on that
provision on Wednesday,
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India buys Ist Iran
LLPG cargo in years

Reuters

letters@hindustantimes.com

NEW DELHI: India has bought its
first cargo of Iranian liquefied
petroleum gas in years after the
US temporarily removed sanc-
tions on Tehran’s oil and refined
fuels, LSG trade flows and three
industry sources said.

India had shunned energy
purchases from Iran in 2019
under pressure from Western
sanctions. The tanker was ini-
tially bound for China, according
to LSEG data.

Sanctioned tanker Aurora
carrying Iranian LPG is expected
to shortly reach the west coast
port of Mangalore, the sources
said and LSEG data showed.

The South Asian nation has
been hit hard by the disruption
of energy shipments via the
Strait of Hormuz caused by the
U.S.-Israeli war with Iran.

The Iranian LPG cargo will be
shared among the three fuel
retailers, Indian Oil Corp, Bharat
Petroleum Corp, and Hindustan
Petroleum Corp.

The cargo has been purchased
froma trader, and payment will
be made in rupees, the sources
said, adding India is exploring
buying more Iranian LPG car-
goes. Still, an official said he was
not aware of Iranian cargoes
being bought. “(There are) no
loaded cargoes from Iran, we
have not heard of that,” said
Rajesh Kumar Sinha, special sec-
retary in the federal shipping
ministry said Wednesday at a
press conference.

The three firms and India’s oil
ministry did not immediately
respond to comment requests.

India consumed 33.15 million
metric tons of LPG, or cooking
gas, last year, with imports
accounting for about 60% of
demand. About 90% of those
imports came from West Asia.
India is gradually moving out its
stranded LPG cargoes from the
Strait of Hormugz, with four LPG
tankers moved so far--Shivalik,
Nanda Devi, Pine Gas, and Jag
Vasant. India is also loading LPG
onto its empty vessels stranded
in the Persian Gulf.
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India preps $lbn tender for Odlsha crude reserve

Rituraj Baruah

ritura baruah@livemint.com

NEW DELHI: The West Asia war
and the disruptions to energy
supply have stirred urgency
around India’s long-delayed
push to build strategic petro-
leum reserves (SPRs). Indian
Strategic Petroleum Reserve Ltd
(ISPRL) is set to float & tender by
the end of April for a 4-million-
tonne facility al Chandikhol in
Odisha that had been approved
five vears ago, and advance yet
another projectat Padur in Kar-
nataka, people aware of the
developments said.

While the Chandikhol facil-
ity's construction cost is pegged
at 51 billion, another 33 billion
may be required to fill the
reserve, they said.

In another development,
Hyderabad-based Megha Engi-
neering and Infrastructures Ltd
[MEIL) has got the work arder to
develop India’s first strategic
reserve in a publicprivate part-
nership (PPP) model for a
2.5-million-tonne crude reserve
in Padur.

"There is a plan to ramp up
the strategie reserve capacitv. A

The push loexpedile the projects comesat a time when India is

facingcrudesupply disruptions due to the US-Iran war,

few locations have also been
identified. The progress of the
projectsin pipeline will be accel-
erated. Land allocation has been
done in Chandikhol. The RFP
(request for proposal) for the
project will be out in a month's
time, said one of the two people
mentioned above. “Also, the con-
struction of Padur-11 project will
be done quickly as the work
arder has been sent and some
required finaneial transactions
havealso been completed.”
MEIL had won the bid for
Padur Phase-1I Crude Ol Under-
ground Storage Cavern Projectin
September 2025, The project
includes deplovment and opera-

REUTERS

tions of 25-million-tonne capac-
ity commercial-cum-strategic
petrolenm reserves, including
dedicated single point mooring
(SPM} and associated on-shore
and off-shore pipelines.

Queries mailed o the ministry
of petroleum and nawral gas,
Indian Strategic Petroleunm
Reserve and MEIL were unan-
swered untl press time.

India currently has a strategic
reserve capacity of 5.2 million
tonnes. Prime Minister Naren-
dra Modi informed the Lok
Sabha on Monday that India is
working on building 6.5 million
tonnes of additional crude
reserves. The Union eabinet had

cleared the 6.5 million tonne
capacity, 4 million in Chandilhol
and 2.5 million in Padur, in 202L

Mint had in September 2025
reported that Indian Oil Corp
Ltd, Vitol, Bharat Petroleum
Corp Ltd, Hindustan Petrolenm
Corp Liwd, HPCL-Mittal Energy
Ltd and Larsen & Toubro Ltd
had shown initial interest in
developing the strategic crude
reserve at Chandikhol.

Apart from these two facili-
ties, India also plans to build
new SPRs at six locations, as
reparted earlier by Mint.

The second person cited
above said the second phase of
the Padur facility is in the “engi-
neering stage”. The project will
have four storage units, with a
625,000 tonnes capacity each,
the person added.

The push to expedite the res-
ervoir projects comes at a time
when the country is facing crude
supply dismuptions due to the
ongoing US-Iran war. The block-
ade of the Strait of Hormuz.
through which 20% of global
energy shipments move, has put
atrisk 40% of India's crude sup-
plies.

The government has said the

country is comfortable in terms
of oil stock and that more is
coming in from alternative sour-
ces Howewver, price spike is a
worry. India imports about 50%
of its total oil requirement and a
rise of every 31 for a barrel of oil
for a year may lead to a Rs
16.000-crore increase in the
country's annual import bill.
This s likely to lead toa host of
macroeconomic implications on
the external sector front as well
as inflation and growth.

Experts said although strate-
gic reserves are important for
energy securily, India needs a
much accelerated development
of reserves.,

H.P.5. Ahuja. former manag-
ing director and chief executive
officer at the Indian Strategic
Petroleum Reserves, said: “Stra-
tegic reserves are the need of the
hour to ensure energy security,
Having both commercial and
strategic reserves help the coun-
try. The PPP mode was intro-
duced to enhance investments
and fastrack the process,” he
said, indicating that these are not
quick solutions. "However, these
projects will take about 5-7 years
for completion.”
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LPG DISTRIBUTORS WILL NOTIFY CONSUMERS ABOUT THE 3-MONTH COUNTDOWN

Switch to piped gasif available
or lose LPG supply, says govt

LPG supply will cease if a household
does notapply for PNG within three
months of receiving communication’

SukalpSharma
New Detht, March 25

HOUSEHOLDS USING lique-
fied petroleum gas (LPG) will
have to mandatorily shift to
piped natural gas (PNG) in
areaswhere PNG infrastructure
and supplies are available, ac-
cording to agovernment order
aimed at accelerating natural
gas network expansion and re-
ducing dependence on LPG.

With the war in West Asia
severely hitting India’s LPGim-
porns, the government hasbeen
appealing to consumers to
switch to PNGifitisavailablein
their vicinity to take some
pressure off of LPG supplies.
Some city gas distribution
(CGDycompanies have alsoan-
nounced incentives like some
volumes of free gas and waiver
of connection charges to en-
courage consumers to sign up
for PNG connections.

The Centre has also urged
states 1o helpexpedite PNG net-
work expansion, and has even
offered additional commercial
LPG allocation if they take
certain specific measures in
thisregard.

The Ministry of Petroleum
and Natural Gas (MoPNG) has
notified the Natural Gas and
Petroleum Products Distribu-
tion (Through Laying, Build-
ing, Operation and Expansion
of Pipelines and Other Facil-
itles) Order, 2026 under the Es-
sential Commodities Act. The
order aims to facilitate the ex-
pansion of PNG networks, im-

prove last-mile connectivity,
and promote a shift towards
natural gas for cooking, trans-
port, and industrial purposes.
The order— the government
expects—will help free up LPG
supplies from areas that have
PNG connectivity, allowing
those volumes to reach con-
sumers in areas that currently
don't have PNG infrastructure.
Accordingtothe order, LPG
supply shall cease if a house-
hold does not apply fora FNG
connection—despite it being
available—within three
months of receiving formal
communication to become a
PNG consumer, Also, ifthe resi-
dent welfare association or the
property owner fails to grant
permission for city gas pipe-
lines to be laid for the purpose
of providing PNG connections,
LPG supplies will stop three
menths after a notice is issued
in this regard. In both these
scenarios, residents will be
notified of this three-month
countdown by their LPG dis-
tributors “either by text mess-
age or telephonically or by re-
corded voice message”™. LPG
supplies will continue only in
cases where it is technically in-
feasible for the authorised CGD
operator to provide PNG
supply; no objection certifi-
cates will be provided to con-
sumers insuch cases.
According to Petroleum
Ministry Joint Secretary Sujata
Sharma, there are around 60
lakh households in India that
have PNG infrastructure avail-

||I TRl

The Central government has also urged states to help expedite

PNG network expansion.

able in their vicinity, but con-
tinue touse LPG.

She informed that so far in
March, around 2.5 lakh new
PNG connections—domestic
and commercial—have been
provided and 2.2 lakh LPG
users have shifted to PNG.

Sharma said that this move
is intended to reduce India’s
high import dependency for
LPG, due towhich the ongoing
West Asia crisis has had suchan
impact on LPG supphes.

Indiadependsonimportsto
meet 60% of its LPG require-
ment, and 90% of the imports
come from West Asia viathe
critical chokepoint of the Strait
of Hormugz, where vessel move-
ments have all but come toa
halt. By contrast, India’s re-
liance on imports for natural
gasisaround 50%, and 55-60%

REUTERS

of LNG imports come through
the Strait of Hormuz. Also, in
the most vulnerable segment of
household consumers, India
has a huge LPG consumer base
with 33.3 crore domestic con-
nections.

Households with PNG con-
nections are far fewer at about
L6 crore. In the current scen-
ario, priority sectors continue
o receive protected nanural gas
supplies, including 100%
supply to the household PNG
and CNG for transport seg-
ments, while supplies to indus-
trial and commercial con-
sumers are being regulated at
around 80%.

The LPG supply constraint
has forced the government to
heavily cut supplies to com-
mercial and industrial con-
sumers inan effort to ensure

» DIRESTRAITS

@ There are around 60 lakh

households that have PNG infra-
structure available in their vicin-
ity, but they continuetouse LPG

@ Sofarin March, around 2.5 lakh
new PNG connections—do-
mestic and commercial— have
beenprovidedand 2.2 lakh LPG
users haveshifted toPNG

@ Priority sectors continueto re-
ceive protected natural gas
supplies. including 100% supply
to the household PNG and CNG
for transport segments

@ The LPG supply constraint has
forced the government toheavily
cutsupplies to commercial and
industrial consumers in an effort
to ensure uninterrupted suppliss
to crores of households

uninterrupted supplies to
crores of households that use
the fuel for cooking. Addi-
tionally, the government or-
dered refiners to maximise LPG
production, and directed them
to divert propane, butane, and
other streams from petro-
chemical manufacturing to
LPG production.
These measures have led to
anincrease of 40% in domestic
LPG production vis-a-vis pre-
West Asia conflictlevels, which
means that India’s own LPG
production is now meeting
roughly 55% of the country's
demand versus 40% earlier.
Once the requisite pipeline
infrastructure is established,
PNG scores higherthan LPG in
terms of convenience forusers.
FULLREPORT ON
WWW.INDIANEXPRESS.COM
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