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Mahanagar Gas woos LPG users for PNG shift

The Hindu Bureau
MUMBAI

Mahanagar Gas Ltd.
(MGL), a City Gas Distri-
bution (CGD) company,
stepped up efforts to shift
customers using LPG to
Piped Natural Gas (PNG)
offering  uminterrupted

supply and sops. It is also
offering Compressed Nat-
ural Gas (CNG) for tran-
sport across its geographi-
cal areas (GAs) in
Maharashtra and Karnata-
ka. In line with the Natu-
ral Gas (Supply Regula-
tion) Order 2026,
domestic PNG and CNG

have been recognised as
the highest priority sec-
tor.
MGL has taken steps
for consistent supply to
ensure clients get reliable
and safe fuel for daily use.
Alongside, MGL unveiled
customer-focused initia-
tives to hasten PNG adop-

tion in the GAs, including
offering free gas worth
500 to all new registra-
tions and ¥1,000 adjust-
ment in gas bills from new
buildings where penetra-
tion is over 60%.

For commercial cus-
tomers, MGL is waiving
registration charges.
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PM: Iran war a concern
for India’s energy needs

i

Prime Minister Narendra Modi speaking in the Lok Sabha during the second
part of the Budget session of Parliament in New Delhi

PIONEER NEWS SERVICE
B New Delhi

Prime Minister Narendra
Modi, on Monday, said in the
Lok Sabha that the warin Iran
presents a “concerning situ-
ation” given India imports
significant quantities of crude
oil and gas from Gulf nations.
Expressing serious concern,
the PM called upon the
nation to remain prepared
and united, just as it had

stood together during the
COVID-19 pandemic.

A day after reviewing the
West Asia situation in the
Cabinet Committee on
Security (CCS), Modi informed
the nation through Parliament
that the difficult global condi-
tions caused by the West Asia
conflict are likely to persist for
a long time.

In a statement in the lower
house, Modi addressed con-
cerns related to the impacton

g

fuel, fertilisers, national secu-
rity and other areas in India as
well on its nationals residing
in the West Asia region, detail-
ing steps taken by the govern-
ment to ensure that "ordinary
families face as little trouble
as possible”, and said a unan-
imous voice should go out to
the world from India's
Parliament on this crisis.
Reaffirming India’s unwa-
vering commitment to
humanity and peace, Modi

said the dialogue and diplo-
macy remain the only path
to resolution.

Informing the House that
he has engaged with all rel-
evant West Asian leaders
and urged them to reduce
tensions, Modi emphasised
that attacks on commercial
ships and obstruction of
international waterways like
the Strait of Hormuz are
“wholly unacceptable”.

CONTINUED ON *» P4



PM: Iran war a concern for
India's energy needs

He said endangering any life in thit war runs
counter to the interess of humanity and “india’s
effortis to encourage all parties to armive at a peace-
ful resolution as soon as
onindiz"s diplomatic rl.wnrwtcﬂ: West Asia
conflict, the Prime Minister 1aid India’s stand has
beenclear from the very beginning, when the Us
Bnd Erael aradcked Iran and e lacer retsliaed
wwuuls Gulf NEIgNBoUrs and sraek, m
e concerm,
Iauon. 200 opposing atiscks on civilians and on
ENCIEY nm‘l tans port Inlm:uuc IIIIE “indis,
thraugh di cyvis m efforts
for the saf pnqu:arlndlm ships even amidst
:rwwmmcm_nu: w0 such cfforts, soveral
ourships
have alwo arrived in Indiain rocent days,” he caid.
\‘he prime mimrer ll:o drew rhe xmnﬂnn of

n-l;lf. warning that certain slemerts atempt o
explait such situations He said all security agen-
cles have been placed on aler and that security
across all domains. ceastal. barder. cybes. and
ST isbeing furthersuengthened.
“Whether it is coastal security, border security.
cyber ucuﬂw,m-mmgimsuhnlm.ﬂnm
nity of all is being reinforced,” he
Urging patience, mm.nnduglm and cau-
Honing against
siruaten by spreading falsehoods. engaging in
DlECk-Markening, Or ioarding, Modi am:ealed o
and swilt action
his abiding faiy In the coliective resolve of the
mation, the Prime Minister soid thetwhen every gov-
ernment and cvery cilizen of this country walk

together, “we Y this
s our 2] strength®, Thep
minister sai has boen goil now for

more than three wve&s.and it is having o very
adverse impact on the global economy and on
people’s Fves. The enfire world is urging a8
parties for the earicst resolution of this crisis, he
said. This region is important 1o tndia for yer
another reason. as nearly one crom ndians lve
sndwork in
mercial ships that sail in these seas, the number
ofindian crew members is alsovery high, he said
“India's conceras are naturally greater, and there-
fore it s essential that a united and unanimous
mgmoutmﬂwmﬂdﬁmnmﬂa'ﬂmm

energy diversification strategy pursued m:rme
past decade has proven 5 Worth in the Cment
orisis. He informed me House tiat India has
jooun-
mmﬂmnmmd\:pnurlmm
N.‘dllﬂl’l‘ dcpcudm:u on any wn]ic rrpun

than

wnnﬂ al ml\:pc petraleum reserves, and the

than E ] miﬁm metric tonnes of storage. Apart
fram this, he said, there are reserves bield by the
domestic oil companies.

“In the lasr i years. aur refining capacity hao
increased sign a 2 ment & in
constant mul:)l wm !mﬁlltﬂm diffierent

The effort i
supples contnue from wherever posible” he said.
Hlihiﬂltm(iht scale of the evacyation effort, the
Inister said more than 3,75.000 indians

have safely Ince the war began,
Including eppm:lmmlymw indians from iran
alone, of whorm over 700 are young medical sw-
dents. He sald the government is working with a
short-term, medi m, and
Ionngrm SUTAIeEY, suppmm by strong eco-
nomic r-specihc
consultations, and a dl:di:nl:ﬂ Inter-Ministerial
aroup thatmeets daily to assess end resohve every
difficulty in India’s impoit-cxpor chain
He said another guestion is the impact of the
wiar on agriculture, but the good part is that the
country's farmmers have filled the food grain
reserves 5o India is well prepared in terms offood
securicy. "we are also making offorts toensure that
the: mril'mlrc mimsph:r propety. For this the
has made for
to deel with -u, in the pest
s e, our g d not bet { il
impact our armers” he said. Modi assured that
as the summer scazon has begun in India, clec-
tricity demand hat increased, but all power
plants in the country have adequate coel stock
available.
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Centre mulis rules to make
oil firms fortify LPG buffer

The present practice of stocking LPG for 2-3 days has left India short of supply due to the war

Fitu

rituraj baruah@livemint.com

MNEW DELHI

ndiais considering making it man-
datory for oil marketing companies
(OMCs) to hold minimum kitchen
gas reserves to double the buffer, as
the world's second-largest importer
of the fuel faces a supply crunch amid
the ongoing West Asiawar, acconding to
two people aware of the development.

“Companiesmay havetolookat hay-
ingan inventory forlonger reservesfor
themselves than the usual two-three
days. There is so far no such mandate.
Given the seenario, the government
may consider coming upwithamanclare
forminimum LPG (liquefied petroleum
gas) storage fora certain period for the
OMCs," said one of the two people men-
tionedabove, speaking onthe condition
of anonymity.

“Any such move would require an
order from the petrolenm ministry.
However, the decision would be
taken after factoring in sev-
eral aspects, including the
cost factor as setting up

65%

Panic booking and long gueues were seen outside retail LPG distribution centres

after the war in West Asia broke.

uptoG3%ofits annual LPG requirement
of around 33 milliontonnes, with 90%of
itsourced from West Asia.
"Itisofutmost importance todevelop
morereserves for LPG, whether
strategic or commercial. Cur-
rently, India may have
about 18.6 days of LPG

additional storage capac- . reserves, which are
itywould invalvea higher The share 9f annual spread across pipelines,
inventory cost for these LPGrequirement | depots and the commer-

companies,” the person
added.

The present practice of
stocking LPG for two to three days
hasleft Indiashort of supply afterthe US
andlsrael’s waronIran, and subsequent
retaliation from Tehran blocked the
Straitof Hormuz. Thecountry imports

imported by India /' cial reserves. It's quite

>y small given the country's

— requirement,"said D.K. Sarraf,

formerchairman ofthe Petroleum
and Natural Gas Regulatory Board
(PNGRB) and former chairman of Qil
and Natural Gas Corp. “Given thatabout
90% of the country's LPG consumption

AFP

goes towards domestic cooking, the
government cannotafford anydisconti-
nuity in LFG supplies.”

LPGisused for cooking by nearly 340
million households, Panic book-
ing and long queues were
seenoutside retail LPG dis-
tribution centres after the
warin West Asia hroke.

90%

cial consumers to move towards piped
natural gas (PNG), which is supplied
through natural gas supplies, and has
alsoeased the norms forusing fuels like
kerosene and coal.

Mandates to ensure minimum
reserves are in place across several
member countriesof the International
Energy Agency (1EA), but India hasso far
imposed such mandates on the OMCs,
which arecommercial entities, said the
second person cited, who also did not
want to be identifiec.

Apart from storage by OMCs at depots
orotherstorage tanks, the government
isalsoworking onaroadmap toincrease
the cavern-based underground com-
mercial LPG reserves, Currently, the
eountry has two commereial reserves
with a cumulative capacity of 140,000
tonnes, owned and operated by state-
run Hindustan Petroleum Corp. Lid
(HPCL) and TotalEnergies.

“Both caverns are aperational, and
drawdowns havealso taken place from

the caverns as aregular business

operation. More such
reserveswill bedeveloped.
Consultations  have

already started. The plan

The government has pri- Shareof yearly LPG | right now is to enhance
oritized domestic sup- need imported reserves of LPG in the
plies overcommercial and from West Asia / country.” said the second
industrial sales and has - person.

directed oil companies (o _ Queries emailed to the

maximize production. It also

restricted households in rural areas to
one LPG refill 45 daysafer the previous
booking, and in urban areas to 25 days.
It also asked households and commer-

spokespersons of Union ministry
of petrolenm and natural gas remained
unanswered until presstime,
For an extended version of the story,
pisit livemint.com
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Centre sets up 7 empowered
teams to fight effects of war

The groups were formed on the lines of a similar exercise during covid, Modi says

U3 et

NEW DELHI

rime Minister Narendra Mo

hassaid the Centre has consti-

tuted seven empowered

groupsofofficials and experts

toassessthe impactof the war
in West Asia and take remedial meas-
Ures across Sectars.

The groupswere formed on the lines
ofasimilarexercise during covid, Modi
informed Rajva Sabha on Tuesday.
“These groups willwork onissuessuch
assupply chain, petrol, diesel, fertilizers,
gas, inflation, among others.”

The government is constantly moni-
toring thesitationand isworkingstra-
tegically to addresstheshort-, medium-,
and long-term effects of the crisis, the
prime minister said,

Followingstrikes by the USand Israel,
Iran has effectively blocked the Straitof
Hormuz. a chokepoint through which
20% of the world's oil and gas passes,
causing a supply squeeze and a
spike in prices. For India,
which imports about 85%
of its total oil and gas
requirements, the shart-
age of crude and gas
threatens to impact
evervthing from fertilizers
to cooking gas supply.

Citing risks ofinflation, rate
hikesand exchange rate volatility
from aprolonged war, Neeraj Hatekar,
visiting faculty at the School of Develop-
ment, Azim Premji University and
former professor ofeconomics, Mumbai

20%

Share of world's oil
and gas that passes |
through Hormuz

Prima Minister Narendra Modi said the groups will work onissues like supply
chain, fuel, fertilizers, gas and inflation.

University, said, “Depreciating rupee
alsomay lead to ahigher price forinputs
now, right across the board; that hits
import-supported industries even
more.,”
The groups would look at
strategic issues such as
defence and external
afTairs; economy, finance
 and supply chain-related
issues, including export
and import; petroleum,
liquefied natural gas (LNG),
ligquefied petroleumgas (LPG)
and energy; fertilizer and other
farm inputs; prices and supply of essen-
tial commodities; transport and logis-
tics; information, communication, etc,
The convenor of the committee on

T

strategic issues is Vikram Misri, secre-
tary, external affairs ministry; while
AnuradhaThakur, secretary indepart-
ment ofeconomic affairsis the convenor
forthe committee oneconomy,
finance and supply chain, per
an office memorandum
notified by the cabinet
secretariat and reviewed
by Mint.

Neeraj Mittal, secre-
tary, ministry of petroleum
and natural gas, has been
designated the convenor of
the committee on petroleum and
energy, while Nidhi Khare, secretaryin
thedepartment of consumer affairs, will

be the convenor on prices and supply of

essential commodities.

85%

The share of oil and
gasrequirements
that India imports

Thespokesperson forthe cabinet sec-
retariat did notimmediately respond to
queries emailed by Mint.

“These groups willidentify issuesand
take immediate necessary steps to
addressthesituation. They will also for-
mulate plans, strategize operations and
take all necessary steps for theireffective
andl time-bound implementation, in
their respective domains,” the office
memorandum said.

Thetermsofreference of the groups
include assessing risks to energy sup-
plies and pricing and take measures to
mitigate supply disruptions: manage
price volatility and ensure adequacy of
strategic reserves; identifving alterna-
tive import sources to reduce depend-
ency and improve resilience; and moni-
toring domestic availability and price
stability of essential commodities
including food items, fertilizers, etc,

Meanwhile, the Petroleum and Natu-
ral Gas Regulatory Board on Monday
directed city gasdistribution entities to
connect residential schools and
colleges, hostels, community
kitchens, anganwadi kiteh-

ensthrough piped natural
gas within five days,
wherever infrastructure
isavailable invicinity, said
Sujata Sharma, joint secre-
tary, marketing and oil
refinery, petroleum and natu-
ral gasministry, while addressing

the media on the fuel stock situation.

rituraj baruatialivemint com

Foran extended version of thisstory, go

folivemint.com.
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Haryana's Minister of State
for Food, Civil Supplies and
Consumer Affairs, Rajesh
Nagar, has assured citizens
that there is no shortage of
domestic LPG supply in the
state and there is no need to
panic.

Hesaid thatany irregularity
related to LPG is being acted
uponimmediately. The situation
regarding LPG cylinders in
thestateis normal, and citizens
should remain assured.

The minister stated that
the government has taken
strict action against black
marketing and illegal use of
LPG cylinders. So far, 8 FIRs
have been registered, 52
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individuals have been found

involved. and 825 cylinders
have been seized.

He emphasised that the
government hasa zero-tolerance
approach towards black
marketing and misuse of LPG
cylinders. He also clarified
that the supply of petrol, diesel,
and domestic LPGinthestate
is completely normal.

Hewarned that strict action
would be taken against those

spreading rumours, especially
in the context of tensions in
the Middle East.

A spokesperson of the
department shared that out
ofthetotal 825 domestic LPG
cylinders seized, 131 were from
Jhajjar, 109 from M:

86 from Ambala, 21 from
Bhiwani, 2 from Faridabad,
71 from Fatehabad, 75 from
Gurugram, 39 from Hisar, 17
from Jind, 10 from Kaithal,

44 from Karnal, 21 from
Kurukshetra, 16 fromNuh, 23
from Panipat, 21 fromRewari,
08 from Rohtak, 12 from Sirsa,
12 from Sonipat, and 17 from
Yamunanagar.

He added that 7 FIRs were
registered in Faridabad and 1
in Sonipat, while threevehicles
were seized during the
crackdown.

The spokesperson further
said that over the last 6 days,

oil marketing companies
supplied 61,034 domestic LPG
cylinders of 14.2 kg, and the
current stockat bottling plants
stands at 982,212 domestic
cylinders.

Regardingcommercial LPG,
he said that over the last 25
days, 848 commercial cylinders
of 19 kg were supplied, and
the current stock at bottling
plantsstands at 179566 cylinders.

Thedepartmentconfirmed
that the supply of petrol. diesel.
and domestic LPG across
Haryanais running smoothly.
and major oil companies —
IndianOil Corporation Lirnited
(I0CL), Bharat Petroleum
CorporationLimited (BPCL),
and Hindustan Petroleum
Corporation Limited (HPCL)
— have sufficient stock.
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Ethanol shift should expand choices

SHREY MADAAN

ndia’s dependence onimported
oil means global conflicts often
end at the fuel pump. With
nearly 85 per cent of crude oil
imported, a fiasco in the Strait of
Hormuy can trigger price shocks
at home. Ethanel blending is one
response to such a crisis. Diversifying
fuel sources is a sensible policy.
But the next phase of India’s ethanol
strategy must ensure that energy
security does not come at the
expense of consumer choice.

Thereis clear logicbehind ethanol
blending, It is produced domestically,
burns cleaner than conventional
petrol, and carries a naturally
high-octance rating that improves
fuel stability. As a renewable
alternative, cthanol can diversify
India’s fuel basket while helping
reduce the carbon footprint of the
transport scctor.

Over the past decade, India's
ethanol pragramme has reduced
crude imports, saved more than
Rs 140 Iakh crore in foreign exchange,
and created new demand for crops
such as sugarcune and malze It
has also encouraged investments
inrural bio-refining Infrastructure
and bolstered the link between
energy market and farm output.
Integrating fuel policy with agricultural
mirkets has helped address persistent
sugar surpluses and moderate price
swings, making ethanol a more

pragmuatic addition to India’s energy
resilience strategy.

For an economy exposed to
volatile global oil markets, exploring
alternative fuel sources makes
economic sense. Domestic brewed
biofuels can curb reliance on
imported crude, provide a buller
against supply shocks, and ereate
revenue streams for rural
communities. Ethanol therefore
is important for India’s broader
cnergy strategy.

But diversification should not
mean rigid policy design. Fuel
transitions are most effective when
comsurmers and markets are allowed
to adjust over time. When policy
moves too guickly, the costs often
fall on consumers, reducing their
confidence in energy reforms.

Brazil's cthanol shows how fuel
transitions can succeed without
heavy mandates. Most vehicles are
flex-fuel, capable of running on
ethanol. petrol, or any blend of the
twa, giving consumers and markets
a cholee of fuel that works best for
them. Market enmpetition, not
acdministrative framework, ultimatcly
determines fuel usage, This freedom
allowed fuel demand to respond to
price movements and performance
realities rather than administrative
calculations.

The transition ltsell was not
smooth. Fluctuating crop prices,
patchy supply, and early investment
uncertainty exposed the limits of

a poliey-driven expansion before
market conditions began to stabilize.
Steady growth in agricultural output
and distribution later helped reduce
costs and improved the supply.
Ethanol gained acceptance not
through policy promotion alone,
but because it gradually became
an econemically vinble option for
both producers and consumers.

Clear pump labelling and proper
public communication also played
an important role in building
consumer trust. This stands in
contrast to transitions that rely
heavily on mandates without ensuring
affordahility or adeguate infrastructore.
When policy targets move Faster
than market readiness, adoption
tendstobecome uneven and palitically
sensitive, Brazils experience shows
that durable fuel shifts are rarcly
the product of blending ratios alone.
They take shape when technological
flexibility, competitive pricing, and
consumer confldence evolve together
rather than being forced into
alignment through regulation.

With E20 now rolled out natiomwide,
India’s cthanol programme has
reached an important milestone.
The next step should expand choice
rather than mandates, Encouraging
flex-fuel vehicle uptake, improving
distribution network, and providing
clear pump-side labelling would
allow ethanol tocompete on market
terms while keeping the transition
smooth for consumers.

ETHANOL-
BLENDED

PETROL
(E20)

India’s energy security cannot
rest on a single fuel pathway, no
matter how promising it appears
on paper. Real resilience comes
from diversification, an environment
where competing technologies
balance risk and consumers retain
the freedom to make price and
performance driven choices.

Ethanol's long-term viability
will depend on whether it offers

consumers an affordable and
reliable alternative, rather than
relying largely on policy-driven
support. A cleaner fuel future will
therefore depend less on meeting
blending milestones and more on
whether paolicy fosters competition,
Improves efficiency, and preserves
consumer choice at its core.

{The wrl

I Indlan Pelicy Assoclate. Consumer
Chedce Cenmter.)




Today'’s oil shock should
revive market reforms

Let GST take fuel products i its fold, set their retail pricing free and privatize all state-run

retaifers except one, Thiv sector needs a central plan and market forees to work in tandem

s crisis lies an opportunity, it is said.
svery least, today's hydrocarbon crisis
<hm1lf1 re-open India’s forlom debate an

il and gas into a closer market
sector. Ever since we ran into

s that began with vet another
warin West Asia, shock-absorbers have heen in
focus, alang with ourimport dependence, To be
sure, thisis no ordinary shock. International
Enerzy Agency head Fatih Birol has described it
as being worse than the twinoil shocks of the
19705 and the gascrisisafter £ '
break of war cemnlrined. Fe i
however, we need structural change, Policy
must not just enlarge thescope for domestic
exploration and production while we speed up
urtransition wo clean er oth ofwhich
demand a comprehensive central plan, but
explore the advantages of a vibrant dome
market foroil products thal can getsupply in
better syne with demand to deliver superior
OulComes, \’Hm might such a market-reform
agendalool sast GST's net to cover
all petroleum products (no just a few); second,
[ree retail fuel pricing of state influence (in
practice); and third, privatize all state-run oil
marketing companies (barring one).

Allthree aim for market orientation. All
require political will. Consider the benefits.
Full coverage of petroleumn products by India’s
woods and services Lax (GST) would enable
input taxcredits on fuel inputs, easing a cost
.JLlL that burdens businesses, Since local
sse ftemns help [l state colfers, some
1z levy enntrol; but they
slmukl\lu\ it as asmall price to pay for future
gains in terms of economic efficiency. A patchy

78T net keeps the economy’s cost base higher
than it should be, We all benefit if e fix that

deficiency, Another reform that got stuck mid-
way was a gradual move away [rom retail price
controls in thissector, Given India's stark dis-

par nlu HTHE need s.uiﬁidy-]'undu:l

[:nw!ueh!rue]} I1. r'1rm3 |'Jl.’t']1| )
the trioowned by the government, As Indian
Oil, Hindustan Petroleum and Bharat Petro-
lenm domin: ‘I'm*]pllmpﬁ.priwf:szlrpfr)llnd]n
move by centrat command, Undenial
Sumer price-sensit
political angle, but tightly held price ||n|_.
deprive demand of Texibility. When prices rise
inline with crude ¢ they reduce at least dis-
crefiona e, Dyvnamic rates would not just
match demand better with supply, but also help
modulale imports and adjust our trade balance
to that extent. Pressure on the rupee may ease
oo, On the other hand, if we persist with ri
pricing, either OMCs or the Centre must pick
up the tab for supply shocks, Both oplions are
distortive. One distorts the market value of
OMCs and the other contorts India’s fiscal plan.
Moreover, state backing for retailers dishevels
the field for private players, which simply get
pushed outof play by luel underpricing,

Lastly, India should dust offits disinvestment
policy of 2021 that tags oil and gas as a ‘strategic
sector’—ome inwhich the Centre’s stated intent
i Lo retain only a minimal presence. One OMC
could be kept in state hands to insure the sector
against the potential clout of a private cartel,
bt the restoughit to be pri e swiftly—with
competitive intensity as the primary aim, freal
rivalry takes hold, efficiency gains could reward
constimers and stimulate private investment
Fortonlong has this sector remained a legacy of
India’s pre-reform era. It needs tochange.
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Oil industry pushing for ethanol to
cut dependency on LPG imports

OUR CORRESPOMNDENT

NEW DELHI: The petroleum
industry on Tuesday urged
industry players to develop
ethanol as a clean cooking fuel
for Indian households as part
of efforts to reduce dependence
on imported LPG and expand
biofuel use.

R 5 Ravi, Director {Down-
stream) at the Federation of
Indian Petroleum Industry
(FIPI}, made the appeal while
addressing the All India Distill-
ers Association {AIDA) con-
ference, highlighting ongoing
research into ethanol-based
cooking stoves. "A lot of work is
happening” at agencies like the
LPG Equipment Research Cen-
tre (LERC) and various II'Ts to
develop ethanol-compatible and
efficient cooking stoves, with
prototypes likely to be ready
soon, Ravi said.

He sought active support
from the All India Distillers
Association (IDA) and its mem-
bers on two key fronts: con-
necting with manufacturers to
scale up production of these
stoves, and more importantly,
developing a viable supply chain
to deliver ethanol directly to
households. “This is a differ-
ent ballgame. As of now, the
way you are supporting the oil
industry is by supplying bulk....
It needs to change,” Ravi stated.

“How this supply chain is
going to be developed, what
form it needs to be delivered,
the form factor is very critical”

He added, "Can AIDA come
forward and give us ideas in
terms of how we make this eth-
anol as a cooking fuel possible

Research institutions
are already
working on ethanol
stoves as a cleaner
alternative that
could complement
or partially replace
LPG, in rural and
semi-urban areas

in India?”

Ravi’s remarks came against
the backdrop of India’s success-
ful rollout of 20 per cent etha-
nol blending (E20} in petrol. He
credited the distillery industry
for enabling the programme
and a recent government noti-
fication mandating the sale of
E20 petrol with a minimum
Research Octane Number
(RON) of 95 from April 1, 2026.

The shift to higher-octane
E20 petrol is expected to
improve vehicle power output
and efficiency while address-
ing past concerns over lower-
octane blends. Ravi also made
two other requests to the eth-
anol industry — accelerating

production of isobutanol (IBA)
for blending in diesel and devel-
oping technological readiness
for ethanol-to-Sustainable Avia-
tion Fuel (SAF) routes -- but laid
special emphasis on the cooking
fuel initiative.

Research institutions are
already working on ethanol
stoves as a cleaner alternative
that could complement or par-
tially replace LP'G, particularly
in rural and semi-urban areas.

The FIFI official noted that
transitioning ethanol from bulk
industrial supply to household-
level distribution would require
innovative logistics, suitable
packaging or dispensing for-
mats, and last-mile delivery
mechanisms.

India has been aggressively
pushing ethanol blending in
petrol to cut crude oil imports,
save foreign exchange, reduce
emissions, and support farmers.

Extending the biofuel eco-
system to cooking fuel could
further diversi ethanol
demand and enhance energy
security. Ravi called for colkib.
orative efforts between thie oil
industry and distillers to make
ethanol-based cookinga practi-
cal reality in the country.



aler
Business Standard, Delhi, 25/03/2026

Page No: 9, Size: 66.17cm x 77.18cm
GAIL

An opportunity in a crisis

Growing oil import dependence is an outcome of a policy flaw that needs immediate correction

|

How serious is the oil crisis for the Indian economy?
What lessons must India draw from the current situ-
ation, where shortags ipriceincreases| Iready
begun to hurt economic activity?

First, it is important tounderstand that the price of
Brenterude oil is not a proper indicator for gauging the
impact of the oil erisis on Indian petroleum refining
companies and the government’s finances. It is the
Indian Basketcrude oll price that needstobe tracked to
assess the impact of an oil erisis on Indian refiners and
the government’s external account. As of March 19, the
Indian Basket crude il price was about $150 a barrel.
Erent crudeoil priceon thesame day hovered between
#105and $108 per barrel.

The Indian Basket crude oil price is derived from a
mix of crude oil varieties comprising sour grade (an
averageof Omanand Dubaioil)and sweet grade (Brent)
oil, processed by Indian refineries ina 7oto21 ratio, This
mix causes a sharp variation between the prices of the
Indian Basket and Brent crude. This difference cannot
beignored, as it underlines the nature of the crisis the
Indian economy faces. ’

Indian refiners, therefore, have yet to
face the full impact of higher erude oil
prices on their operations. During the
current financial year, ending in a few
days, theaverage Indian Basketcrude oil
price was about $71 per barrel. Indeed,
this is slightly lower than the average
Indian Basket crude oil price of $78.56a
barrel in 2024-25, Therefore, the curent
financial year may not fully capture the
adverse impact ofthe West Asian waron
Indian oil companies and the Indian
economy regardingoil prices. However, the impactwill
be felt during the coming finaneial year, as the crisis
shows nosignsof anearly resolution.

As the accompanying chart shows, the Marendra
Modi government has been relatively lucky with oil
pricesduring itstenuresince 2014. In thelast three years
of the Manmohan Singh government, average annual
Indian Basket crude oil prices hovered between 5105
and $112 per barrel. In the 12 years of the Modi govern-
ment, annual average crude oil price has stayed
berween $46 and $o3abarrel, with seven of those years
recordingadecline inthe annual average price overthe
previous year.

Indeed, the annual average price of the crude oil
used by Indian refiners fell by over 11 percent and 5 per
centin thelast twoyears,

Butadisturbing question arises from these 12 years
ofrelatively modest crude oil prices. Did the Modi gov-
emment use this period as an opportunity to fix the
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inherent problems of India’s rising dependence on
imports in the petroleum sector? The country has
done reasonably well in ramping up its renewable
energy production capacity. But should the govern-
ment have paid similar attention to reducing import
dependence and increasing domestic processing of
petroleum products?

There have been many policy pronouncements and
new schemes in the last few years to reduce India's oil
import dependence. But the reality is quite sobering,
Since 2014, India’s indigenous crude oil output has
been falling every vear. Domestic cride oil ourput fell
from 35.9 million tonnes in 2014-15 to 26.49 million
toniesin2024-25. Inthecurrent year, production from
April 2025 to February 2026 was 23.81 million tonnes,
signifying that the declining trend will continue this
yearaswell. Note thar the Indian econotmy was growing
rapidly during these years and itsdemand forerudeail
was also on the rise. Crude oil imports thus rose from
189 million tonnes in 2014-15 to 243 million tonnes in
2024-25. Dependence on imported erude oil thus went
up fronm 84 per cent in 2014-1510 90 per
cent last year.

Clearly, the government’s policy initi-
atives, such as the switch from the cost-
recovery based New Exploration Licensing
Policy (Nelp) to the supposedly investor-
friendly Hydrocarbon Exploration and
Licensing Policy in 2016, have so far failed
to yield the desired results. India's
domestic crude oil output has continued
to fall, and no significant benefits have
accrued from the new exploration policy.

What about petroleum products?
Indian oil refining and marketing companies have, of
course, increased their domestic production, but this
has not been enough to make any dent in their
imports. From 2014-1510 2024-25, India’s imports of
petroleum products more than doubled from 21.3
million tonnes to 51 million tonnes. Domestic output
of liquefied petroleum gas (LPG) or cooking gas has
grown at a snail’s pace, from 9.84 million tonnes in
2014-15 to 12.79 million tonnes in 2024-35. But LPG
demand has seen robust growth, from 18 million
tonnesto over 33million tonnes in this period. Thus,
dependence on LPG imports has goneup from 46 per
cent to 62 per cent. Clearly, the government did not
take necessary steps toincrease domestic LPG mani-
facturing, even after launching well-intentioned
schemes to promote LPG use among rural homes,
which naturally boosted its demand.

Onepossibleexplanation for the absence of effective
policies to promote atmanirbl orself-reliance in
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crudenil andpetroleum productsis perhaps the modest
rise in their international prices. Thanks to relatively
benign international crudeoil prices, India'simport bill
for erude oil rose by an average annual rate of 2.16 per
cent in the 10-year period from 2014-15 to 202425,
Indla’s cost of petroleum product fmports rose at a
slightly higher rate — an average annual increaseof 9.5
percent. Buteven that increase did not push either the
oil companies orthe govermment o take adequate steps
to boost domestic output in the petrolenm sector.

The oil erisis that India is currently facing will be
a lost opportunity if the government does not come
out with a detailed action plan on how it wishes to
reform its oil exploration policies to make a material
difference to India's domestic output of crude oil. A
mereworryingoutcome would be ifthe government
fails toget the entire petroleum refining and market-
ing companiesto takeupthe manufacturing of petro-
lenm products, including LPG, in abig way. As for the
government, it should examine its policies on the
pricing of these products so that there is adequate
incentive for companies to produce more without
either a squeeze on their margins or an increase in
their reliance on government subsidies,
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Distributors told to make available piped gas
to residential schools and colleges in 5 days

Nistula Hebbar
Saptaparno Ghosh
NEW DELHI

Spurring the government’s
objective of accelerating
the transition from lique-
fied petroleum gas (LPG) to
piped natural gas (PNG),
the Petroleum and Natural
Gas Regulatory Board
(PNGRB), in an order dated

March 23, asked city gas
distributors (CGD) to make
“all out efforts” to provi-
sion piped gas to residen-
tial schools and colleges,
hostels, community kitch-
ens and anganwadi kitch-
ens, etc, within five days,
subject to infrastructure
feasibility.

Additionally, the regula-
tor has sought a com-

pliance report on connec-
tivity after five days, and
thereafter, the same on a
daily basis.

New connections

The Hindu learnt from se-
nior officials that over the
next two weeks, India
holds the potential to
further add 15 lakh new
PNG connections.

An official said that insti-
tuting last-mile connectivi-
ty amidst unfavourable ci-
ty infrastructure in certain
areas was among the major
hurdles in expanding the
piped gas network.

“[Amid the govern-
ment’s push], the obstacles
are being expeditiously ad-
dressed,” the official
stated.
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Mahanagar Gas woos LPG users for PNG shift

The Hindu Bureau
MUMBAI

Mahanagar Gas Ltd.
(MGL), a City Gas Distri-
bution (CGD) company,
stepped up efforts to shift
customers using LPG to
Piped Natural Gas (PNG)
offering  uninterrupted

supply and sops. It is also
offering Compressed Nat-
ural Gas (CNG) for tran-
sport across its geographi-
cal areas (GAs) in
Maharashtra and Karnata-
ka. In line with the Natu-
ral Gas (Supply Regula-
tion) Order 2026,
domestic PNG and CNG

have been recognised as
the highest priority sec-
tor.

MGL has taken steps
for consistent supply to
ensure clients get reliable
and safe fuel for daily use.
Alongside, MGL unveiled
customer-focused initia-
tives to hasten PNG adop-

tion in the GAs, including
offering free gas worth
500 to all new registra-
tions and 1,000 adjust-
ment in gas bills from new
buildings where penetra-
tion is over 60%.

For commercial cus-
tomers, MGL is waiving
registration charges.
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Gasrefineries
operating at
high capacity
The Government on
Tuesday said that all the
gas refineries in the
country are operating at
high capacity and 18,700
tonnes of commercial LPG
have been lifted (till
Monday). In an inter-min-
isterial briefing, Sujata
Sharma, Petroleum and
Natural Gas Ministry's
Joint Secretary, Marketing
and Oil Refinery, said that
all the refineries are oper-
ating at high capacity and
the country has sufficient
stocks of petrol and diesel.

Page No: 9, Size: 6.77cm x 13.20cm
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Govt says fuel stocks adequate,
warns against panic buying

The Government on Tuesday
said India has adequate stocks
of petrol, diesel and LPG, and
that all refineries are operat-
ing at high capacity despite
disruptions linked to the
Strait of Hormuz situation.

In an update on fuel avail-
ability, Sujata Sharma, Joint
Secretary in the Ministry of
Petroleum and Natural Gas,
said petrol pumps across the
country remain fully func-
tional, though panic buying
triggered by rumours led to
unusually high sales in some
areas. She urged citizens not
to engage in hoarding and to

rely on official information.
Sharma said domestic LPG
production has been stepped
up, with no reported dry-outs
at distributorships, even as
supply remains under press-
ure due to the prevailing geo-
political situation. Deliveries
continue as normal, she
added. Natural gas supplies to
priority segments such as
domestic PNG and CNG
transport remain  fully
protected, while supplies
to industrial and commercial
users are being maintained
at about 80% of average
consumption. -PTI
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TWO MORE INDIAN LPG
CARRIERS CROSS HORMUZ

Gaurav Vivek Bhatnagar
NEW DELHI

Two more India-flagged LPG
carriers have crossed the
Strait of Hormuz, offering
reassurance amid mounting
energy anxieties triggered by
the West Asia crisis.

The Centre on Tuesday said
Jagat Vasant and Pine Gas
safely transited the strategic
waterway late Monday and
are expected to reach Indian
ports on March 26 and 27,
carrying a combined 92,700
metric tonnes of LPG.

At a media briefing, Special
Secretary in the Ministry of
Shipping Rajesh Kumar Sinha
confirmed that all Indian
vessels and sailors in the Gulf
region remain safe. He said
Pine Gas, carrying 45.000
metric tonnes of LPG, is set to
dock at New Mangalore Port
on March 27 morning, while
Jagat Vasant, loaded with
around 47,600 metric tonnes,
is headed for Kandla, due on
March 26.

Sinha added that 20 Indian-
flagged ships, with 540 Indian
sailors on board, are cur-

rently operating in the
Persian Gulf.

Seeking to calm fears of
shortages, Joint Secretary in
the Ministry of Petroleum
Sujata Sharma said that while
LPG supplies have been
impacted by geopolitical ten-
sions, adequate cargoes have
been lined up. "No dry-out
has been reported at LPG dis-
tributorships,” she said, assur-
ing that domestic consumers
continue to receive cylinders
without disruption.

She further emphasised
that piped natural gas (PNG)
supply remains fully stable for
households, while petrol and
diesel stocks are sufficient
across the country. Refineries,
she noted, have also ramped

up domestic LPG production.

Amid sporadic rumours of
shortages, Sharma urged con-
sumers not to panic, reiterat-
ing that fuel supplies remain
adequate.

In a push to reduce
dependence on LPG, the gov-
ernment is expediting PNG
connections to residential
schools, colleges, hostels,
community kitchens and
Anganwadi kitchens within
five days, wherever pipeline
infrastructure exists.

Additionally, the Centre
has increased commercial
LPG allocation by 50 per cent
and extended Ujjwala bene-
fits to nearly 11 lakh migrant
workers, reinforcing its
supply buffer strategy.



Strategic oil reserves for just
six days; funds underspent

SAURAY ANAND
New Delhi, March 24

AS THE WEST Asia conflict
disrupts critical energy flows,
India's strategic petroleum
reserves (SPR) have just six
days of crude stockpiles.
Budget data show that
againstanallocationof ¥5,876
crore in the current financial
yearto filland expand the SPR,
the government is likely to
spendonly¥1,039 crore, while
provisioning for the next fiscal

hasbeen cut tojust T200 crore.

The underspending comes
at a time when the Strait of
Hormuz — through which
nearly 40% of India’s crude

importsarerouted — has been
severely impacted by geopolit-
ical tensions.

In a written reply to the
Rajya Sabha,Ministerof State
for Petroleum and Natural
Gas Suresh Gopi said, " Cur-
rently, ISPRL(Indian Strategic
Petroleum Reserves Limited)
has around 3.372 million
tonneofcrude stock available
which is around 64% of the
total storage capacity.”

Continued on Page 10

sub-optimal.”
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Strategic crude reserves...

THE COUNTRY'S THREE
underground reserves at
Visakhapatnam, Mangaluru
and Padur can together hold
5.33 million tonne (MT), trans-
latingto about nine-and-a-half
daysof crude coveratfull capac-
ity Withinventories currentlyat
around two-thirds, the effective
bufferis significantly lower.

Gopinoted that reservesare
notstatic.“Theactual reserveisa
dynamicnumberdependingon
the stocks and actual consump-
tion, both of which are not sta-
tic,"he said.

For a country that imports
over 88% of its crude require-
ments, the gap is significant.
Even though India'stotal ol and
fuel stockpiles — including
commercial inventories —
stand at about 74 days, this
remains below the 90-day
benchmark recommended by
the International Energy
Agency(IEA)

Audit findings have already
flagged structural weaknesses
inthe system.

The Comptroller and Auditor
General ({CAG) observed that
storage capacityof5.33 MT pro-
vides only 7.88 days of import
cover (March 2024) against the
19 days of import coveras envis-
aged in Phase-1 of the Indi-
anStrategic Petroleum Reserves.
Theaudit noted that"significant
delays and consequent cost
overrunswerewitnessed incon-
struction and creation of strate-
gicoil reserves”and that “utili-
sation of caverns has also been

that
authorities“ensure thatthe cav-
ernsare utilised fully to provide
the cover against the oil short-
age event”

The current situation marks
astark contrast to 2020, when
India moved aggressively to
secure energy security at low
cost Taking advantage of a col-
lapse in global oil prices during
the Covid-19 pandemic, the
government purchased 16.71
million barrelsof crudein April-
May2020atan average priceof
519 per barrel, compared with
about $60 per barrel earlierthat
year.The move resulted in sav-
ingsof$685.11 million (¥5,069
crore} andallowed India to fully
fill its strategic reserves.

Since then, however, no
comparablereplenishment has
been undertaken, leaving
reserves partially filled despite
rising geopolitical risks.

Expansion plans have also
lagged.

In July 2021, the govern-
ment approved two additional
SPR facilities — 4 MT at
Chandikhol in Odishaand 2.5
MT at Padur in Kamataka —
expected toaddaround 12 days
of crude cover.

It recommended

However, progress has been
slow, with the Padur expansion
now slated for completion only
by August 2030, The
Chandikhol project remains
stalled, with landacquisitionyet
to be resolved. Officials said
efforts are underwayto acceler-
ate progress.“The government
isactivelyexpediting bothfilling
and expansion of strategic
reserves, but these are -::omplex
projects involvingland, logistics
and procurement cycles,”said a
senior official, requesting
anonynuty.

Analysts say the current sit-
uation underscores theneed for
amaore proactiveapproach.

“At a time when geopolitical
risks are rising, maintaining
reserves at sub-optimal levels
increases vulnerability,” said an
energy analyst. “Strategic
reserves are meant for supply
security,nottiming the market.
Thelesson from 2020 was clear
—actwhen opportunities arise.”

Prime Minister Narendra
Modion March 23 informedthe
Lok Sabha that India held over
5.2 million tonne of SPR and
was working to expand it fur-
ther, alongside diversifying
crude sourcingacross 41 coun-
tries. However, the ongoing cri-
sis has brought the spotlight
backon preparedness.

With supply routes under
stress and import dependence
high, India’s partially filled
reservesand delayed expansion
plans riskweakening its energy
security buffer — even as
demand continuesto grow.
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Qil price remains high
as attacks continue

SHUBHANGI MATHUR
New Delni, 24 March

Crude oil prices remained elevated
around $100 perbarrel on Tuesday as
US-Israel continued attacks on Iran
despite US President Donald Trump
announcing a five-day pause on
strikes. Benchmark Brent crude
prices rose 3 per cent to $98.57 per
barrel at 5pm IST, compared to $95.96
per barrel on March 23.

Meanwhile, asenior Indian gov-
ernment official denied paying Iran
for passage of its tankers through
the Strait of Hormuz, a critical mari-
time chokepoint through which a
fifth of global crude oil transits.
“Strait of Hormuz is international
waters. There is no levy or fee for
passing it. Any such report is base-
less,” said Rajesh Kumar
Sinha, special secretary at
the shipping ministry.
The commentcomesamid
reports claiming India
paying $2 million to Iran
for safe passage
its vessels.

Two Indian-flagged
liquefied petroleum gas (LPG)
tankers, Pine Gas and Jag Vasant,
passed Strait of Hormuz on March
23 and are now headed to Indian
shores. Pine Gas, carrying about
45,000 MT LPG, is bound for New

of \WEST ASIA
CONFLICT

20 Indian-flagged vessels with 540 Indian crew members are
stuck in the Persian Gulfregion, the government said

Mangalore port with arrival esti-
mated of March 27, while Jag
Vasant, carrying about 47,612.59
MT LPG, is bound for Kandla port
with estimated arrival
of March 26.

Following their safe
transit, 20 Indian-flagged
41 vessels with around 540
Indian seafarers remain in
the western Persian Gulf
region, the govermment
said. Prime Minister Nar-
endra Modi said the government is
trying to procure gas and crude oil
from all available sources as the
country is hit with energy supply
shortage amid the warin West Asia.

In a statement in the Rajya

Sabha, PM Modi said the war in
West Asia is a cause of concern, and
India wants peace in the region
through dialogue and diplomacy.
Amid LPG shortage, the Indian
government is urging users to
switch to Piped natural gas (PNG)
by offering incentivise such as free
gas worth ¥500. The government
said over 7,500 domestic and com-
mercial PNG connections were
issued or activated on March 23in
110 geographical areas (GAs).
India’s LPG supplies continue to
remain concerning but the country
hassecured somegascargoestoease
the situation, said Sujata Sharma,
joint secretary at Ministry of Petro-
leum and Natural Gas (MoPNG).
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Fuel prices under pressure
as oil hovers around $100

©® OMCs absorbing
annualised losses
of ¥3 lakh crore

SAURAY ANAND
New Delhi, March 24

WITH BRENT CRUDE hover-
ingaround $100-102 perbar-
rel, India’s fuel pricing system
is under acute strain, with oil
marketing companies {OMCs)
absorbing annualised losses of
nearly ¥3 lakh crore, while
retail fuel priceswould need to
rise by as much as 43% for
diesel and 19% for petrol to
restore normal margins.

The sharp divergence
between global crude costs and
largely frozen domestic pump
priceshaspushedthefirstlegof
the oil shock squarelyonto OMC
balance sheets, exposing the
growing stress within India’s
fuel pricing framework.

“Our estimates suggest
that at current Brent prices
(@$100/bbl), retail pump
prices of diesel and petrol need
to rise by 42% and 18%,
respectively, for OMCs to earn
normalised gross marketing
margins,’ an Emkay Research
report said.

At brent crude around 5100
per barrel, the report estimates
that annualised under-recover-
ies on auto fuels are as high as
¥4.4lakh crore, easing to about

CRUDE SHOCK
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under-recoveries
onauto fuels are

accounting for
super-normal
refining margins

m The stress is amplified
by the structure of fuel
pricing with
35-39%

of retail fuel prices
comprise central
excise, cess & state VAT

2 Ifthe government
chooses to fully absorb
OMC losses, the fiscal
cost could be
substantial

13 lakh crore after accounting
for super-normal refining mar-
gins. The burden extends
beyond transport fuels. Losses
on cooking fuels are alsorising,
with annualised LPG under-
recoveries estimated at nearly
¥70,000 crore even after
accounting for subsidies.

Thestressisamplified by the
structureoffuel pricing Around
35-39% of retail petrol and
diesel prices comprise central
excise, cess and state VAT, with
theCentre’s sharealonecloseto
20%, limiting flexibility to
absorb shocks without fiscal
CONSEqUences.

With pump prices largely
unchanged, OMCs are effec-
tively cushioning consumers.
Thereportnotesthatmarketing
margins have compressed to
their lowest levels since mid-
2022, reflecting the extent of
cost absorption.

The sensitivity to crude

pricesissignificant. For every 51
per barrel increase in Brent,
retail prices would need to rise
byabout¥0.52 perlitre for diesel
and 0.5 5 per litre for petrol,
indicating how quickly losses
escalate when prices are not
passed through.

“The eventual growth, infla-
tion, and fiscal hit will largely
depend on howthe crude price
shodk —ifsustained —isdistrib-
uted between OMCs, the gov-
grnment, and end consumers,”
thereport said, highlighting the
core policydilemma.

If the government chooses
to fullyabsorb OMC losses, the
fiscal cost could be substantial.
The report estimates that the
Centre mayneed to cut excise
duties byaround¥19.5 perlitre
on a blended basis and absorb
LPG subsidies of about ¥1 lakh
crore,resultingin afiscalimpact
of nearly 1-1.1% of GDP.

Even a partial burden-shar-

ing approach would not elimi-
nate fiscal pressure. The report
notesthat OMClossesindirectly
hit government finances by
reducing dividend and corpo-
rate tax flows, effectively shift-
ing part of the burden to the
exchequer.

It suggests that a balanced
pass-through among OMCs,
government and consumers is
the most feasible scenarioina
prolongedoilshock. Undersuch
amodel, OMClosses could fallto
about 1.3 lakh crore, nflation
impact may remain contained
at 30-35basispoints,and fiscal
slippage could still be around
0.4-0.5% of GDP.

India’s wulnerability is
heightened by its heavy
import dependence, with
nearly 90% of crude require-
ments sourced externally, mak-
ing the economy highly sensi-
tive to global oil volatility and
geopolitical distuptions.
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PM calls for de-escalation,
reopening of Hormuz

SAURAY ANAND
New Delhi, March 24

INDIA ONTUESDAY pushedfor
de-escalation of the West Asia
conflict and restoration of criti-
cal energy routes, with Prime
Minister Narendra Modi
informed the Rajya Sabha that
the ongoing war has created a
“severe global energy crisis”
impacting supplies of petrol,
diesel, gas and fertilisers, while
alsodisruptingkeytrade routes.
Backing India's diplomatic
outreach, Modi said, “Our
aim is de-escalation; opening
of Strait of Hormuz,” under-
scoring efforts to ensure the
resumption of movement
through one of the world’s
most vital energy corridors.
Addressing the house, the
PM said the conflict, now con-
tinuing for over three weeks,
has begun affecting India
directly. “Our trade routes are
being affected. Routine sup-
plies of essential goods such as
petrol,diesel, gas,andfertilisers
are disrupted,”he said.
Highlighting the gravity of
thesituation, Modi pointed out
that a large number of Indian
crewmembers remainstranded
onshipsin the Strait of Hormuz,
while nearlyone crore Indians
living and working in Gulf coun-
tries faceuncertainty.” Ensuring
their safetyand livelihood isa

NARENDRA MODI,
PRIME MIMISTER

We are in constant
touch with all Gulf
nations. Attacks on
commercial ships
and obstruction

in international
water-
ways are
unac-
ceptable

f..-

majorconcernforlndia,he said

ModiemphasisedthatIndia
has been activelyengagingwith
global stakeholders to stabilise
thestuation."We are in contin-
uous contactwith all Gulf coun-
tries.We are also in touch with
Iran, Israel, and the United
States,” hesaid, adding that dis-
cussions have focused on de-
escalation andreopening of the
Strait of Hormuz.

The PM reiterated India's
position against disruptions to
global shipping. "Attacks on
commercial ships and obstruc-
tion ininternational waterways

like the Strait of Hormuz are
unacceptable,” he said, adding
that India has opposed attacks
oncivilians and criticalinfra.

Despite the challenges, the
government has been working
to secure energy supplies."Our
effort is to ensure that cil and
gassupplies reach India from
wherever possible.”Modi said,
noting that “in recent days,
shipscarryingcrudeciland LPG
from many countries have
arrivedin India”

At the same time, he
acknowledged the risks of
prolonged disruption. “If the
global circumstances created
by this war persist for along
time, seriousconsequences are
inevitable," hesaid, addingthat
Indiais accelerating resilience-
building measures.

On preparedness, the prime
minister said India has signifi-
cantly strengthened its energy
securityinrecent years."Earlier,
India imported crude oil, LNG,
and LPG from 27 countries.
Today, India imports energy
from 41 countries,"he said.

Modi also highlighted the
creation of strategic petroleum
reserves exceeding 53 lakh met-
ric tonne, with plans underway
to expand capacity beyond 65
lakh metric tonne. “India has
adequate crude oil storage and
arrangements for continuous
supply,"he told the House.
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No toll on Hormuz transit;
India steps up LPG loading

SAURAV ANAND
New Delhi, March 24

INDIAIS STEPPING up effortsto
secure LPG supplies amid dis-
ruptions in the Strait of Hor-
miuz,evenas the government on
Tuesdaydismissed daimsofany
levy on vessels crossing the
strategicwaterwayas“baseless”
underinternational law,

Clarifyiﬂg reports around
transit charges, Rajesh Kumar
Sinha, special secretary in the
ministry of shipping, said, “As
you would know, this is an
international Strait, and as per
international comvention, it has
theright of freedom of naviga-
tion and no levy fee can be
imposed on it as per interna-
tional regulation.”

He added, “Any fact pre-
sented by anyone, any argu-
ment made by anyone has no
basis. It is baseless. This is a
baseless argument.”

The clarification comes as
India intensifies measures to
manage fuel supply disrup-
tions caused by the West Asia
conflict, with multiple Indian-
ﬂaggedvesselsstrandedinﬂle
Persian Gulf.

Sinhasaid the government is
actively loading LPG onto ves-
selstoaugment mpplies."’l'here
are five LPG tankers which are
loaded...onewill get loaded in
another three to four days.So
finally we will have six LPG-

RAMPING UP MEASURES

® Hormuz
toll claim

‘baseless’,
says govt

mFive LPG
tankers
loaded; sixth
to joinin

3-4 days

ETwo LPG
tankers
reached India;
two inbound

| Fuel stocks
stable while
LPG supply is
under pressure

B Govt loading
LPG onto vessels
to augment
supplies

loadedcarriers," hesaid.

According to the shipping
ministry,several Indian vessels,
including LPG carriers,crudeoil
ships and an LNG tanker, were
impacted by disruptions in the
Straitof Hormuz. While two LPG
vessels — Shivalikand Nanda—
havealreadyreached India, Pine
Gasand Jag Vasantare expected
toarrive shortly.

Theministry noted that two
LPGvesselsrecentlycrossed the
Strait of Hor MUZ CAITYINg cargo
towards Indian ports, with Pine
Gas bound for New Mangalore
and Jag Vasant for Kandla.

On the domestic front, the
ministryc‘f petroleumand nat-
uralgassaid refineriesare oper-
ating at high capacity and “ade-
quatestocks of petroland diesel

are being maintained”, while
LPG supply continues to be
monitored, While priority sec-
tors continue to receive pro-
tected gassupplies, the govern-
menthastakenstepstomanage
demand, including pushing
PNG adoption and increasing
domestic LPG production.

It also confirmed that"no
dry-outs havebeen reported at
distributorships” despite the
ongoing disruption.

Toensure availability,addi-
tional allocations of commer-
cial LPG have been made to
states,and enforcementaction
has been intensified to curb
hoarding and black marketing,
withthousands of inspections
and raids conducted across
the country.
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Reducing demand, substituting imported fuels,
expanding renewables beyond solar,and
strengthening strategic buffers critical for India

EVERY MINUTE THE clock ticks, roughly
22 croreleaves India’s borders. Bytheend
of a typical business day, the country has
spent nearly 5,000 crore. This is not
investment in infrastructure or develop-
ment. It is simply the price India pays to
keep its economy running. It is the
nation’s petroleum import bill,and itrep-
resents one of the most critical structural
vulnerabilities in the Indian economy.

Indiaconsumesabout 5.6 millionbar-
rels of crude oil every day, importing 85-
90% of its requirement. At illustrative
prices of around $109 per barrel and an
exchange ratenear ¥92 to the dollar, the
annual crude import billapproaches $200
billion, or roughly ¥18 lakh crore. This
alone makes imported energy one of the
most consequentialmacroeconomic vari-
ables in the country. The dependence
extends beyond transport fuels. India
imports over 60% of its liquefied petro-
leum gas(LPG} consumptionas well, link-
ing even household and commercial
kitchens to global markets.

The risk lizs not just in the scale of
Importsbutintheirsensitivity toexternal
factors. A ¥1 depreciation in the rupee
increasesthe annual crude bill by roughly
220,000 crore. AS 1 rise in crude prices
addsnearly ¥18,000croreto theoutflow.
Geopolitical tensions, especially around
chokepoints like the Straitof Hormuz,can
trigger immediate economic effects.
Highercrude prices feed into freight costs,
industrial inputs, and eventually con-
sumer inflation.Energyimportsare there-
fore the first Ink in a broader macroeco-
nomicchain reaction.

This ¥18 lakh-crore outflowis effec-
tively a transfer of national income
abroad. It is capital that could other-

wise fund domestic infrastructure,
technology, or employment. Address-
ing this vulnerability requires a coordi-
nated strategy across the energy sys-
tem.Four pillars are critical: reducing
demand, substituting imported fuels,
expanding renewables beyond solar,
and strengthening strategic buffers.

The most direct way to reduce depen-
dence is to use less oil. In transport, elec-
trification of two-wheelers, three-wheel-
ers,andurban bus fleets offers the fastest
gains.Indiahasalreadybegun this transi-
tion,with electric two-wheelers gaining
share and cities adopting
electricbuses.

However, mobility is
only part of the picture. A
majorand often overlooked
source of fuel demand is
commercial cooking.
Hotels, restaurants, cloud
kitchens, and millions of
street vendors rely heavily
oncommercial LPG. Transi-
tioning even partially toelectric cooking
for baseloadoperationscan significantly
reduce this dependence. Hybrid systems
that combine electric cooking forsteady
heatwith gasforhigh-flameapplications
can meaningfully cut LPG consumption
without disrupting practices. At India’s
scale,such incrementalchangescan yield
substantial aggregateimpact.

Reducing demand must be comple-
mented byreplacingimports with domes-
tic fuels. India’s ethanol blending pro-
gramme has shown how coordinated
policy and industry action can reduce
crude dependence. Blending levels have
risen significantly over the past decade,
creating additional income streams for

Ee——————t
The 18 lakh crore
spent annually on
petroleum
imports is a
structural drain on
national wealth
———eem—————mem———

farmersanddistilleries. The nextstep isto
enable higher blends where feasible and
support theadoptionofflex-fuelvehicles.

Beyond ethanol, India has a large,
untapped bicenergy opportunity. The
country generates about 62 million
tonnes of municipal solid waste annually,
much of which endsup in landfills. Prop-
erlymanaged,thiswaste can be converted
toenergy.Underthe Sustainable Alterna-
tiveTowards Affordable’Iransition initia-
tive,compressed biogas production from
agricultural residue and urban waste is
being promoted. Scaling this ecosystem
can address multiple chal-
lenges  simultaneously—
waste management, sanita-
tion,and energy imports.

Global examples under-
line the potential. Sweden
diverts nearly all of its waste
away fromlandfills and uses
waste-to-energy systems to
heat over a million homes.
Singapore’s integrated facil-
ities combine waste processing withwater
treatment and power generation. Refram-
ing municipalwaste as an energyresource
ratherthanadisposal problem can unlock
a significant domestic fuel source for
India.

India’s renewable transition is
oftenviewed through the lensof solar
power, which will remain central. How-
ever,a resilient system requires diver-
sification. Solar generation is concen-
trated in daylight hours. Meeting
round-the-clock demand requires
complementary sources.

Onshorewind already plays arole,but
offshore wind represents the next fron-
tier. India’s coastline, particulady along

Gujarat and Tamil Nadu, holds an esti-
mated 70 gigawatts of offshore wind
potential. Offshorewind offers more sta-
ble and consistent generation patterns,
helping balance the grid. It can also be
located near coastal industrial clusters,
reduring transmission constraints.

Acombination of solar, onshore and
offshore wind, bioenergy, and storage
will beessential to create astable renew-
able backbone capable of displacing
imported fuels atscale.

Even with aggressive transition
efforts, India will remain dependent on
imported oil foryears. Building resilience
against supply disruptions is therefore
essential. India’s strategic petroleum
reserves currently providea modestnine
to 10days of consumption cover. Expan-
sion plans for fadlities such as
Chandikhol and Padur are steps in the
right direction.Inan uncertain geopalit-
ical environment, such buffers are
instrumentsof economicsecurity.

Indiastandsatthe centre of globaleco-
nomic growth, but heavy reliance on
imported hydrocarbonsleaves it exposed
to external shocks, The ¥18 lakh crore
spentannually on petroleum imports is
not just an energy bill It is a structural
drain on national wealth.

Reducing this dependence requires
action across theentire system. Everyelec-
tricvehicle, every unit of waste converted
to fuel, every offshore wind installation,
and every litre of domestically produced
ethanol strengthenseconomic resilience.

Inavolatile world, energy policycan no
longerbe viewed only through environ-
mentalor technological lenses. [t mustbe
seen as a core pillar of economic and
national security.
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Oil rises as supply disruption persists

REUTERS
London, March 24

OIL RALLIED ON Tuesday as
the world's biggest supply dis-
ruption persisted and Iran
denied it held talks with the
United Statestoend thewarin
the Gulf, centradicting US
President Donald Trump, who
said a deal could be reached
S000n.

Crude futures had droppad
mare than 10% on Monday,
after Trump orderad a five-day
delay of attackson lran’s power
plants, saying the UShad talks
with unnamed Iranian offi
cials that produced “major

Japan to tap stockpiles

JAPAN WILL TAP joint oil
stockpilesheld byproducing
nationsin the countryby the
endof March, Prime Minis-
ter Sanae Talaichi said on
Tuesday,as Tokyo mmps up
EMETEEncy measures tooff-
set supply losses from West
Asia.

points of agreement,” Brent
futures rose 54,19, or 4.19%,,
to §104.13 a barrel at 12.06
pm ET (16.06 GMT) on Tues-

fapan's contribution to a
record oil stockpile release
coordinated by the Intema-
tional Energy Agency will
total nearly 80 million bae-
rels, consisting mainly of
crude oil, according to the
IEA.

REUTERS

day. USWest Texas Intermedi-
ate (WTI) dimbed 54 24, or
4.81%,t0 §92.37,

The war has all but halted

shipments of about one- fifth
of theworld's oil and liquefied
natural pasthrough the Strait
of Hormuz, causing what the
International Energy Agency
has called the biggest-cver oil
supply disruption,

“The reality on the ground
is unchanged," said Nikos
Tzabouras,analyst at jefferies-
owned Tradu.com. “The Strait
of Hormuz remains effectively
closed and supply disruptions
linger, tightening the market”

If the strait remains effec-
tively shut until the end of
April, Brent could still reach
5150 a barrel, Macquarie
said.
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No LPG supply to PNG
connection holders

DeePENDER DESWAL

ININUKE NEWS SRnVICR

HISAR, MARCH 24

The Haryana Government
has taken measures fo tan-
51t domestic and commer-
cial gas consumers from
LPG to piped natural gas
{PNG) in various towns of
the state.

A highdevel meeting
chaired by the Principal
Secretary to the Chief Min-
ister and held in Chandi-
garh on March 23 reviewed
the status of LPG and PNG
connectivity and the steps
required for the transition
of domestic consumers
from LPG to PNG in areas
where PNG infrastructure
was already available.

According to an official
communication from the
Directorate of Food, Civil
Supplies and Consumer
Affairs, directions were
issued by the government
to the department and offi-
adals concemed, mandating
that no person having a
PNG connectionaswell as a
domestic LPG connection
shall retain a domestic LPG
connection, or take refills of
LPG cylinders from any
government oil company.

It directed all such con-
sumers to immediately sur-
render their domestic LPG
connections. The communi-

cation also makes it cear
that individuals with PNG
access will not be allowed to
obtain new LPG connec-
tions or refills.

Taking a stern stand, the
letter stated that if con-
sumers did not accept PNG,
“domestic LPG connection
will be suspended and con-
sumers will start taking
PNG supply”. It also direct-
ed the gasdistribution com-
panies to stop the supply of
domestic LPG to such con-
sumers immediately.

The government has
directed the DCs to coordi-
nate with oil marketing
companies and city gas
distribution firms to facili-
tate the expansion of PNG
infrastructure.

They have been asked to
resolve issues related to
Right of Way (RoW) and oth-
er permissions. The Depart-
ment of Urban Local Bodies
has been requested to grant
deemed permissions in cas-
es of delays, particularly for
road-cutting approvals for
laying the pipelines.

The move is part of the
state’s push to promote
PNG usage and stream-
line energy distribution,
while reducing depend-
ence on LPG in areas
where piped gas infra-
structure is in place.
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Govt cracks down on black
marketing of LPG cylinders

One detained, 32 c;ﬂlnderssezed from vehmle atparking lot

Our CORRESPONDENT

GURUGHAM, MARCH 24

Acting tough against black
marketing of domestic LPG
cylinders, a team of the
Food and Civil Supplies
Department conducted a
raid at a parking Iot in Sec-
tor 12 and seized 32 eylin-
ders from a vehicle.

It also detained a person
red-handed while transfer-
ring LPG from large cylin-
ders into smaller ones in
the parking lot

Acting on a tip-off about
the black marketing of
domestie LPG cyvlinders. a
Joint team compriging AFS0O
Sunil Kumar, Inspector
Jitendra EKumar District
Food and Supplies Depart-
ment and officials from the
Sector 14 police station, con-
ducted a raid at a parking ot
apposte Vivekanand Arogya
Kendra, Sector 12, today

The team found gas being
transferred into  smaller

The ga= pylinders thatwere by seized by Food and Civil Supplies Dept.

eylinders from larger ones in
the parking ot and confiscat-

ed all eylinders.
The team apprehended

Nimnjan, a resident of Lax-
man Vihar, Phase2, and hand-
ed him over to the police
Based on a comphlint from
Sunil Kumar, Assistant Secme-
tary of the Food and Supplies
Department, a case wis regis-
tered against Niranjan at the
Sector 14 police station,

“Black  marketing of
domestic gas cvlinders will
notl be tolerated under any
circumstances. Such illegal
activities not only violate the
law but also infringe on the
rights of ordinary citizens.
Constant monitoring  is
being done to ensure that
black marketing does not
Nourish at any level,” said
Ashok Rownt, Controller,
District Food and Supplies
Department,

Investigating officer Sub-
Inspector Dharmbir Singh
snid: “A case has been regis-
tered and the accused have
been detained, We are ques-
toning the secused and fur-
ther probe iz underway ™.
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Centre notiies newpolicyto
boost PNG, cut LPGreliance

Apm Tanpon

THIHEINE NEWS SERVICE

NEWDELHI, MARCH 24

Hours after Prime Mmnister
Narendra Modi flagged “seri-
ous side effects” of the West
Asiawarand announced seven
empowered groups to mounta
national response, the Centre
today notified a new policy to
boost piped natural gas (PNG)
supplies across India

The policy smplifies
approvals enforces accounta-
bility and encourages FNG
adoption to cut dependence on
LPG and secure energy distri-
bution ecosystemn as the West
Asiawarlooms.

Notified by the Ministry of
Petroleum tonight, The Natural
Gas and Petroleum Products
Distribution (Through Laying,
Buiding, Operation and

Housing societies must
grant access for pipeline
within 3 days of application

Expansion of Pipelines and
Other Faciliies) Order, 2026,
removes bottlenecksinpipeline
infrastructure and sets new
norms to expand PNG acoess

In a major move, the order
mandates that housing soci-
eties and residential areas
(many are known to resist PNG)
must grant access far pipeline
installation within three work-
ing days of the application.

“If access is denied, the
authorised entity can escalate
the matter and issue public
notices. In such cases, LPG
supply to households may be
discontinued within three

months if they do not opt for
the PNG, unless technical
infeasibility is certified,” the
order states. This provision is
expected to accelerate PNG
adoption in urban and semi-
urban areas. Also, the new
rules create a uniform national
framework governing permis-
sions, right of way, and opera-
tional procedures for laying
pipelines will be created. The
order prescribes srict time-
lines for pipeline permissions.
“The public authorities must
process applications within
time limits ranging from 10 to
60working days, dependmg on
the praject fype,” states the
notification. If the authorities
don't comply in this time,
approval will be treated as
“deemed granted”, allowing
projects to move hurdles.
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Reliance buys Smn
barrels of Iranian
oil after US waiver

India’s Reliance Industries, operator of the world’s
biggest refining complex, has purchased 5 million
barrels of Iranian crude, days after the US tempor-
arily removed sanctions on the oil, three sources
familiar with the matter said on Tuesday.

The Indian refiner bought the oil from the Na-
tional Iranian Oil Company (NIOC), two of the
sources said. One of them said the crude was priced
at a premium of about $7 a barrel to ICE Brent fu-
tures. It was not immediately clear when the oil
would be delivered.

Iranian oil, which in recent years has mainly been
bought by Chinese independent refiners, is often re-
branded as originating from another country.

Reliance did not respond to emails seeking com-
ment. NIOC could not be reached for comment.

The Trump administration on Friday issued a
30-day sanctions waiver for the purchase of Iranian
oil already at sea. The waiver applies to oil loaded
on any vessel, including tankers under sanctions,
on or before March 20 and discharged by April 19.

REUTERS
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Gas shortage hits dhaba beltin
Murthal, big units shift to PNG

Muxkesu TANDON
T RETHE N EW's SEHTE

SONE BT, MARCH 24

The suspension of commercial
gas supply to eateries, hotels
and restaurants has begun to
affect operations in Murthal —
considered India's higgest
dhaba hub — located almg
NH-H in Sonepat.

Though food prices remain
unchanged. the shortage of
commercial LPG coyvlinders
has started impacting daily
functioning. The situation has
cancidedwith a dip in footfall,
which has reduced tonearly 50
percent due to ongoing school
examinations and disruptions
in travel linked to the Iran
lsraal-US conflict.

Over 100 small and large
dhabas operate along the
Murthal-Gannaur  stretch.
While around 20 major estab-
lishments have shifted to

Murthal in Sonepat is considered India’s biggest dhaba hub.

piped natural gas (PNG),
nearly 80 units continue to
depend on LPG cvlinders.
“At present, no major CTisis
has been seen in the hote busi-
ness, but we have been
informed that i dhabas use 100
per cent PNG. thenonly 80 per
cent will be supplied at normal
rates, while the remaining 20

per cent will be charged at

revised rates” said Mane
Kumar, ownerof Gulshan Dha-
baand general secretary of the
GT Road Dhaba Association,
Manjeet Singh, president of
the assocation and owner of
Jhilmil Dhaba, said while big-
ger estabhshments are manag-
ing, smaller dhabas have start-
ed faring difficuliies. “They are
having a tough time and are

gradually shiffing to dectric
chulhas,” he zaid, adding that
prices of food items have not
been increased so far.

He noted that the current
penod is typcally off-season,
with daily foolfall dropping to
around 20,000-25, 000 visitors —
nearly half of peak season num-
bers. “Every wvear busmess
glows down in February and
March duetoexams. It picksup
from April to June and dips
againin mmsoon,” he said.

Resham Smgh, another dha-
ba owner said establishments
without PNG connections are
under pressure “"Many dhabas
have been forced to shift to
electrie induction or chilhas
dueto the shortage of commer-
cial gas cylinders, The govern-
ment should ensure at least 50
per cent supply of commercial
cviinders so that dhaba owners



Economic Times, Delhi, 25/03/2026
Page No: 10, Size: 15.95cm x 23.73cm

Centre Fast-tracks Nat Gas
Infra to Push PNG Shift

New Delhi: The Centreissued anotification on Tuesday
to expedite the rollout of natural gas infrastructure, ai-
mingtoshift moreliquefied petroleum gas (LPG) consu-
mers to piped natural gas (PNG) as it anticipates pro-
longed supply constraints in both LPG and natural gas
duetotheIran war.

Theorder, issued under the Essential Commo-
dities Act, seekstomove LPGusersin areasser-
ved by gas pipelines to PNG, thereby freeing up
LPG supplies for regions without pipeline ac-
cess, the notification said.

“Constraints are being faced and are expected to
be faced for long time in relation to the supply and
distribution of both LPG and natural gas on acco-
unt of extensive damage to and suspension of ope-
rations of theliquefaction facilities in the Gulf re-
gion that supply liguefied natural gas to India and
the continued blockage of the Strait of Hormuzas
such events require fuel diversification as a miti-
gation for long term energy security,” the govern-
ment said.

The order sets a 10-60 day timeline for state go-
vernments and local bodies to grant approvals for
laying various types of gas pipelines, and prescri-
bes uniform charges for such infrastructure. Aut-
horities must approve or reject applications from
city gas companies within this time frame.

“Approvals from various authorities, imposition
of very high fee and charges and at times denial of
accesstolandorresidential areas” have been cited
as key impediments to pipelinerollout.

—Our Bureau
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Decoding The Hormuz Shock

Transmission mechanism is broader, harsher. Higher freight, insurance costs, plus rerouting &
precautionary buying, will keep energy prices high even when flows improve. It's worse for gas
than for oil. Major countries must create crisis-resilient energy hubs

Nataliia Katser-Buchkovska

The Iran war-linked energy crisis is
different from previous shocks. Oil
and gas markets are not simply rising,
they are repricing violently, around
disruption risk. On March 20, Brent
settled at $112.19 per barrel, its highest
since July 2022, after roughly 440mn
barrels were removed from global
supply, over 22 days. By March 24, after
a sharp selloff on hopes of de-escalation, Brent had
rebounded to about $101 per barrel, because markets
reassessed the risk of prolonged disruption.

Europeangas prices have reacted even more sharply:
they've doubled from the start of the
war on Feb 28, to a peak around
£74/MWh, on March 19. This is how
an energy crisis now begins: not with
an abstract geopolitical headline, but
with a rapid repricing of oil, gas,
freight, insurance, and strategic risk
across the global economy:

An additional layer of volatility
came from politics itself. On March
23, Trump postponed planned US
strikes on Iran’s energy infra for
five days, citing what he described
as “productive” contacts with Iranian
officials. Markets initially treated
that as a possible off-ramp. But the
relief proved brief Iran denied
that any such talks were taking
place, Prices rebounded. Markets
are reacting not only to physical
dizruption, butalso torapidly shifting
signals from political leaders.

This crisis is not about one dominant supplier,
weaponising pipeline dependence, like Russia did
with Europe, in 2022, It is a route shock, centred on
the Strait of Hormuz, one of the world's most eritical
maritime chokepoints. That means, the present crisis
hits oil and LNG markets globally from day one, rather
than radiating outward from one place.

So, the transmission mechanism is harsher, and
broader. In 2022, Europe was the main victim, while
Asia felt the shock mostly throngh LNG competition
and higher import prices. Today, Europe and Asia
are exposed simultaneously.

India, in particular, is vulnerable. Reports say that
Gatar supplied 41% of India’s LNG imports in 2024/25.
West Asia accounted for 58% of India’s crude imports

Atlantic Council

in Feb 2026, the highest share since Aug 2022. India
depends on imports for more than 90% of its oil, and
about half of its gas needs. That means the
Iran erisis is not just an energy issue for India; it
is a macroeconomic one, affecting inflation, freight,
fertiliser, industrial costs, and trade balances.

The market backdrop makes this even more
dangerous. The global gas market was already tight
before the conflict escalated, and the present shock is
proving harsher for gas, than for oil. LNG is far less
flexible to reroute, harder to store, and more dependent
on fixed infrastructure. Oil cargoes can often be
redirected; gas cannot. That means a route disruption
inthe Gulf, transmits more quickly, and more stubbornly,
into gas markets, especially in Europe and Asia,

Europe is less vulnerable than it was in 2022, but
not safe. It has reduced dependence on Russian gas
dramatically, yet its new vulnerability is greater
exposure to global LNG competition, and maritime
disruption. In other words, Europe is no longer
overdependent on cne pipeline supplier; it is more
exposed to a global shipping-cum-LNG price shock.
This isastrategic improvement, but not immunity

But there is a deeper shift underway Russia
demonstrated that energy dependence can beexploited
for geopolitical coercion. The Iran shock shows that
routes, chokepoints, and maritime energy flows can
also be weaponised.

Remember, even armies depend on energy, just as
societies do. Military readiness relies on secure access
to fuel, eleetricity, logistics corridors, ports, rail, and

resilient supply chains. Tanks, aircraft, navalfleets, air
defence systems, communications infra, and military-
industrial production all depend on uninterrupted
energy supply.

A country or an alliance with weak energy resilience,
is strategically vulnerable not only in its economy,
but in its defence posture. Energy, therefore, is not
only the object of conflict; it is one of the foundations
of deterrence and defence capability. The current
crisis is demonstrating, in real time, that energy infra
ispartof the battlespace,

So, how is the situation evolving? Therisk now has two
layers. Thefirstis physical:attacks on Gulf infrastructure,
and disruption in Hormuz, have already constrained
flows. Per reports, around 17% of Qatar's LNG export
capacity is offline, potentially for vears,
The second risk is commereial: even
where physical flows are not fully
interrupted. higher freight rates, insu-
rance costs, rerouting, and precautio-
nary buying keep prices elevated.

That is why the market is reacting
not only to barrels of oil and cargoes
of gas already lost, but to the fear that
the disruption will stretch into the
next refill and procurement eyele,

The strategic answer is not just
“find another supplier”. Countries
have to think bigger — create energy
hubs. The future of energy security
lies not in isolated assets, but in
clustered systems. A terminal on its
own improves import capacity. But
= a hub that combines LNG, storage,
interconnectors, power generation,
batteries, industrial demand, and
logistics, creates something much more valuable:
optionality.

Gas can be imported, stored, redirected, converted
into power or industrial output, and moved onward
through pipelines, grids and ports. Thatis the difference
between infrastruecture that functions in normal times,
and infrastructure that survives crises.

The larger conclusion is clear, The 2022 Ukraine
shock taught the world to diversify suppliers. The 2026
Iran shock is teaching it to diversify routes, reinforce
infrastructure, and build resilient energy huhbs.

Energy security is no longer only about molecules.
It is about systems that can move, store, convert, and
protect them under stress, Energy now underpins not
Justeconomies, butdefence readiness itself. So, resilience
inenergy infra is proof of yourstrategic power.
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Govt steps helped ease
LPG shortage: Vaishnaw

Sukalp Sharma
& Sandeep Singh
New Delhi, March 24

EVENAS the West Asia war has
created a serious energy crisis
across the world, measures
taken by the Centre suchasen-
hanced refinery output, ex-
tended LPG booking intervals,
prioritisation of household
consumers, and promotion of
alternative fuels have con-
tributed significantly in ma-
naging the LPG crisis so far,
Minister for Information &
Broadeasting Ashwini Vaish-
naw said on Tuesday.

Separately, the Petroleum
Ministry said that while LPG
supply to thecountry hasbeen
hit due to the war — given In-
dia’shigh dependence on West
Asiafor the fuel —anumberof
cargoes have been lined up to
augment supplies.

The effective halt in vessel
movements through the Strait
of Hormuz has hit India’s
energy supplies, particularly
those of LPG.

Around 54% of India’s LPG
supplies are effectively dis-
rupted, which has forced the
government to heavily cut
suppliestocommercial and in-
dustrial consumersin aneffort
to ensure uninterrupted
supplies to households.

Apart fromprioritising LPG
supplies to households over
commercialand industrial con-
sumers, the government or-
dered refinersto maximise LPG
production, and directed them
todivert propane, butane, and
other streams from petro-
chemical manufacturing to
LPG production. These
measures have led to an in-
crease 0f40% indomestic LPG
production vis-a-vis pre-West

$The IndianEXPRESS

Asiacontlict levels. The Centre
has also increased waiting
times between cylinder book-
ings by households from 21
daysto 25daysinurban areas
and 45 days in rural areas to
check hoarding. It has also ac-
tivated alternative fuel streams
like kerosene, fueloil, biomass,
and even coal for commercial
CONSUITIETS.

The government has also
appealed consumers to switch
topiped natural gas (PNG), if
available in theirvicinity to take
some pressure off of LPG
supplies. Some city gas dis-
tribution (CGD) companies
have also announced incen-
tives like some volumes of free
gas and waiver of connection
charges to encourage con-
sumers to signup for PNGcon-
nections. The Centre hasalso
urged states to help expedite
PNG network expansion.

WVaishnaw said in the first
three weeks of March, CGD
companieshave activated over
3.5 lakh PNG connections —
domesticaswellascommercial
— and can activate another 15
lakh over the next 10 days.
“This should further reduce the
average demand for domestic
LPG and it should come down
toaround 50 lakh cylinders a
day,” Vaishnaw said.

Datashowsthat panicbook-
ings for LPG cylinders by
households has reduced, with
daily booking levels now
around the pre-conflict average
of 55.7 lakh cylinders a day.
Vaishnaw saidtheaveragedaily
demand had come down to 55
lakh perday (as on March 19)
froma peakof 891akhthatithit
on March13.

The Petroleurn and Natural
Gas Regulatory Board has di-
rected CGDentities to prioritise

Centre takes
stepstofirm
up retail gas
service delivery

New Delhi: The government on
Tuesday introduced measures
tostrengthen consumer-cen-
tric gas service delivery while
ensuring that the transition to
piped natural gas(PNG) does
notimpose anexcessive finan-
cial burden on users.

The framework mandates
time -bound provision of PNG
connections, aiming to im-
prove service standards and fa-
cilitate agradual shift rom LPG
in areas with existing pipeline
infrastructure, accordingtoa
statement issued by the oil
ministry. It also allows flexibil-
ity inregions where connectiv-
ity remainstechnically unfeas-
ible. To safeguard public
interest, the policy seeks to pre-
vent arbitrary denial of access
for pipeline development by
local authorities or private en-
tities.It further establishes a
transparent dispute resolution
mechanism through desig-
nated authorities, balancing
consumer convenience with
national priorities, such as
energy security and clean
energy transition. PTI

PNG connections for residen-
tial schools, colleges, hostels,
community kitchens within
five days where pipelines are
available, Petroleurn Ministry
Joint Secretary Sujata Sharma
said Tuesday.
FULLREPORTON
WWW.INDIANE XPRESS.COM
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ONGC Floats $20 B Global

Tender for Deepwater Rigs

KalpanaPathak

Mumbai: Oil and Natural Gas
Corp is likely to spend as much
as $18-20 billion to hire deep-wa-
ter drilling rigs for what would
be its biggest ever oil explora-
tion programme, people famili-
ar with the matter said.

ONGClastmonthissuedaten-
der for the rigs, as the state-run
company seeks to step up hyd-
rocarbon exploration as part of
the government’s Samudra
Manthan mission that aims to
boost the country’s energy se-
curity. Adozendomestic and in-
ternational drilling companies
attended a pre-bid meeting that
ONGC held in Mumbai on
March 20, the people said.

“The tender seeks a mix of
drill ships and semi-submersib-
le rigs for up to five years. This
programme will cost ONGC
around $18-20 billion,” said a se-
nior industry official whose

Deepwater Push

150 exploration

wells planned across
offshore blocks

FocusonKG
Basin, Andaman
&Kerala- A
Konkanbasin ™%

company participated in the
pre-bid meeting. “ONGC is see-
king mobilisation of the rigs
within 80 days, which high-
lights ONGC’s urgency to scale
updeep-wateractivity," hesaid.

ONGC did not respond to an
email seeking comment till
press time Tuesday. In addition
to working on the KG Basin
block off the east coast, ONGC
has also commenced ultra-de-
ep-water drilling operations in

Ultra-deepwater
drilling already
underway in Andaman

Tie-ups pursued with
BP, ExxonMobil, Total
Energies, Petrobras

the Andamans. It is also pursu-
ing deep-water collaborations
with energy companies inclu-
ding BP, EXxonMobil, Total
Energies and Petrobras as part
of a strategic initiative to miti-
gate risks associated with ex-
ploration in high-cost frontier
regions. The tender floated in
February seeks bids from expe-
rienced offshore drilling cont-
ractors under an international
competitive bidding process.



Economic Times, Delhi, 25/03/2026
Page No: 5, Size: 16.11cm x 33.92cm

Drop Extra VAT
on Regasified
LNG: Industry

ShilpaSamant

New Delhi: Therenewable
energy industry has so-
ught urgent government
intervention to stop addi-
tional VAT being charged
on regasified liquefied na-
tural gas (RLNG) supplied
from Gujarat to industrial
consumers in other states
amid supply disruptions.
Inalettertothe ministry of
petroleum and natural gas,
acopyof which EThasseen,
the National Solar Energy
Federation of India (NSEFI)
has called for waiver or ne-
utralisation of this additio-
nal interstate value added
tax (VAT), flagging concerns
over operational viability of
gas-dependent  industries
outside Gujarat. One of the-
se industries is solar glass
manufacturing.
“We...request your kind in-
tervention for issuance of
suitable directions to the
concerned ministries/aut-
horities for waiver, reimbur-
sement... of the additional
interstate VAT burden on
RLNG supplied from Guja-
rat to industrial consumers
located outside Gujarat,”
the industry body said.
While intra-state gas
supplies within Gujarat at-
tract a VAT of around 6%,
interstate supplies face a

significantly higher levy
of about 15%, NSEFI said.
This effectively imposes an
additional 9% tax burden
onindustrieslocated outsi-
de Gujarat.

NSEFInoted that domes-
tic natural gas supplies to
industrial users have be-
en curtailed due to supply
disruptions caused by the
West Asia war, leading
companiestorely moreon
RLNG—or LNG converted
back into gas—to manage
operations, As a high por-
tion of India’s LNG im-
portandregasificationin-
frastructure is in Gujarat,

industries
across the co-
untryaredepen-
dent on supplies
routed through the state.

While intra-state gas
supplies within Gujarat at-
tract a VAT of around 6%,
interstate supplies face a
significantly higher levy
of about 15%. This effecti-
vely imposes an additional
9% tax burden on industri-
es located outside Gujarat
despite operating under
identical national condi-
tions, NSEFTsaid.

The higher cost burden is
expected to strain working
capital cycles, disrupt pro-
duction continuity and im-
pact downstream supply
chains, it said.
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line infrastructure, standardized

Govt invokes ECA to expedite laying of gas pipelines

letters@hindustantimes.com

NEW DELHI: The government on
Tuesday notified a new legal
framework by invoking the
Essential Commodities Act
(ECA), making it mandatory for
landowners to grant “right of
way” for time-bound laying of
gas pipelines, as part of efforts to
reduce dependence on any sin-
gle fuel, particularly imported
liquefied petroleum gas (LPG).
Elaborating on “right of way"
as a key element, the notifica-
tion said, “The Central Govern-
ment considers it necessary in
public interest for a uniform

that hinder the laying of such
pipelines including denial of
access to land, delay in approv-
als, delay in grant of right of way
or right of user in the land, high
fee and charges, to enable enti-
ties to undertake the laying of
pipelines for transportation of
natural gas and petroleum prod-
ucts in a time bound manner
and increase the number of
piped natural gas users across
India.”

The order covers both private
and government landowners,
including housing societies.

The move is significant as gas
infrastructure projects often

Move aims to reduce excessive
dependence on LPG. AFP

face delays due to gas utilities’
inability to secure land rights.
State governments, too, have at
times slowed gas grid projects

pipeline companies.

“The order comes into imme-
diate effect and establishes a
comprehensive, transparent,
and investor-friendly frame-
work for efficient gas distribu-
tion,” the petroleum ministry
said in a statement on Tuesday
night. The move is aimed at
improving the ease of doing
business by simplifying proce-
dures, reducing regulatory bot-
tlenecks, and creating a predict-
able and transparent environ-
ment for stakeholders, it added.

The order includes a uniform
framework for laying, building,
operating, and expanding pipe-

processes and timelines to
reduce ambiguity and adminis-
trative discretion, time-bound
approvals with deemed
approval provisions to eliminate
procedural delays, elimination
of arbitrary levies and charges to
ensure transparency and cost
predictability.

These measure will help both
public and private investors
keen on developing gas infra-
structure and marketing a
cleaner fuel, and will ensure a
faster rollout of city gas distribu-
tion networks and trunk pipe-
lines, and reduce excessive
dependence on LPG.
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No dry outs, poor getting

LPG on priority, says govt

Rajeev Jayaswal
lacters hindus tantimes, cam

NEW DELHI: The government on
Tuesday reaffirmed that adequale
stocks of petrol and diesel are
available in all 00,000 perrel
pumpsacross the countryand the
LI million migrant workers hav-
ing gas conneetion under the
Pradhan Mantri Ufjwala Yojana
are gelting fuel on priority with
other 1056 million Ujjwala bene-
ficiaries,

Giving update on fuel supply
situation, Sujata Sharma, joint
secretary in the petroleum minis-
try said whileall petrol pumps in
the country are sulficiently
stocked with auto fuels, availabili-
ties of LPG for priorily consumens
are ensured by ramping up its
production in relineries at the
costof petrochemicals output so
that priority customers do not
suffer.

Il is the fourth largest refin-
ing hub of the world with over
258 million lonnes per anmuim
refining eapacity. By changing
refining configurabion, refiners
can ramipHup outputof amy partic-
ular product to some extent
Apart from domestic LPG, India
also imports LPG from various
sources to meet domestic
demands. India imports GO% of it
LPG requirements.

Briefing about the movements
of LPG carges from West Asia.,
shipping secretary Rajesh Kumar
Singh said two carriers Pine Gas
(carrying 45,000 metric tonne of
LPG) and Jag Vasant (about
47 600 MT) crossed the Strait of
Hormuz on Monday evening, o
be sure, five more lnaded carriers
(with 2.3 lakh MT of LPG), and
onein the process of loading, are
expected to stant from the westof
the strait 1o India soon

In order to reduce load on LPG
supply, the government is pro-
moting use of piped namural gas
(PNG). Petroleum sector regula-
tor Petroleum and Nartural Gas
Regulatory Board (PNGRB) on
Monday issued an order, direct-
ingallcity gas distribution (CGDY)
companies ta provide PRG con-
nections in residential schools,
collages, hostels, community
tatchens and Angamwadi kitchens
located in the vicinity of pipeline
infrastructure, Sharma said.
There are over 330 million
domestic LPG connections in the
country. She said there are & mil-

Nawy escortingtwo
LPG carriers out of
Gulfof Oman

NEW DELHI: The Indian Navy
isescorting two India-bound
LPG earriers out of the Gull
of Oman alter they crossed
thie Straitof Hormuz on Mon-
day amid military tensions
due to the Ameriea-[srael
war with lran, ollicials aware
of the matter said on Tues-
day.

The two India-Magged ves-
sels, Jag Vasant and Pine Gas,
are carrying 92 612 30 MT of
LPG, with 33 and 27 Indian
seafarers on board, respec-
tively, The LPG carriers are
headed to [ndian ports under
the watchbul eyes of the navy,
the officials said.

New Mangaloreon March 28,
Indiz recently deployed

deployment comes as it
expects bran to ol low passage
through the Strait of Hormuz,
which isat the centre of mili-
tary tensions amid the varin
West Asa.

The Indian naval presenee
in the Gulf of Oman is main-
mained under Operation Sank-
alp. which predates the cur-
rent military tensions in the
region. HTC

lion houscholds where PHEG con-
nections could be provided
immediately. and they have been
requested to avail the facility,
“Yesterday, just in a day, about
7,500 domestic and commercial
connections have been provided
ta such peaple in the top 110 goo-
graphical areas,”she added.
Giving details of the commer-
cial LPG supply. she said the gov-
ernment on March 21 raised sup-
ply of LPG to commercial con-
sumers to about 50% of their wtal
requirements. She said prefer-
encesupply is alloca ed o restau-
rants, dhahas, hotels, industrial
eamieens, food processing indus-
tries, dairy, subsidised canteens
and kitchens run by siate govern-

Jag Vasant is cxpeeted to
reach Kandla porton March :
25 and Pine Gas will pull into
i after considering safety and
: other conditions.
marewarships to the Gulfal :
Oman w ensure the safe pas- :
sage of its fuel carriers, as HT :
previously reported. This |

'‘No permission
needed to navigate
Strait of Hormuz'

NEW DELHI: Sailing through
the Strait of Hormuz does
not require permission from
any Couniry. i senior govern-
ment official said as more
Indian vessels prepared
to sail through the war-hit

zane,

Rejecting talls of stranded
Inchian vessels inthe Persian
Gulf being allowed to sail
through the strait only after
reaching some kind of an
agreement with Iran, which
contols the narrow shipping
lane, Rajesh Kumar Singh,
Special Secretary at the Min-
istry of Ports, Shipping and
Waterways, said the move-
mient through strait is miken
by shipping companies and
their contracting entities

Movement of ships
through rthe strait had
come to a near halt after
the US and Israel launched
military strikes against Iran,
and Tehran's sweeping retali-
ation that hit US bases in
the Gull regions as well as
Israel,

“No permission is required
to sail through the serair. Iris
covered by international nav-
igarion conventions,” Sinka
said at the media briefing on
the developments in West
Asia, Pl

ments, loeal bodies, commumities
for the poor and migrants,

Under Ujjwala. about 11 mil-
lion migrant workers have taken
LPG connections and in the last
few months, abour 73,000 con-
nections have been given o then.
Yestendary, more than 25,000 con-
nections of 5kg LPG have been
given o them, she said, adding
tivat these supplies arc ensured by
state-un oil markering campa-
nies in conrdination with states.
Oreers have been issued by 24
states and union territories for the
distribution of commercial LPG.
In other places, state-run OMCs
are distributing LPG. About
18,700 tonnes commercial LPG
has been lifted so far.
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