Why India stares at

anLNG squeeze,
andwhatitcando

BY RITURA] BARUAH

India imports 50% of its liquefied natural gas needs from West Asia,
mostly from Qatar. With the hlockade of the Strait of Hormuz and
attacks on Ras Laffan industrial city, much of India’s imports are
halted. Mint takes a look at the impaet on the counlry's gas supplies.

How has the war hit
' global LNG supplies?
About 20% of global TNG supplies
come via the Strail of Hormu,
which has almost halted since the
war started on 28 February. The
altacks on the Ras LalTan
industrial cily and LNG project of
QalarEnergy has hurt the firns
production and capacity. CEO
QatarEnergy Saad Sherida Al-
Kaabi said that attacks on its Ras
LafTan plant cul Qatar's LNG
export capacity by 17% and led to
an estimated loss of $20 billion in
annual revenue. The damage Lo its
production facilities will take up to
five years Lo repair and compelled
the lirm lo declare force mejewre,
he said, which would impact
several Qalar gas buyvers.
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2 What's been the price

trend in natural gas?
Since the start of the war in West
Asid on 28 February, natural gas
prices have witnessed signilicant
volatility. The US natural gas
[utures rose approximately 13% o
53.23 per metric million British
thermal unit (MMB1u) since the
start of the war. At the time of
writing the article, it was at $5.01
per MMBtu, Natural gas prices
have surged further in Asia. Spol
prices in Asia, referenced by the
Japan/Korea Marker, TRM, have
surged to three-year highs Lo 522
per MMBtu, more than doubling
from around S10 on 27 February.
Furope has been majorly hit as
prices there have surged over 50%
since the start of the war.

What is the impact of
the supply crunch?

India and other energy-importing
nations have been impacted by the
supply squeeze due to the West
Asian war. Aller QatarEnergy’s
[oree majeure announcement,
Petronet announced force majeure
for consumers in India. The
government already cut supplies
Lo industries and [ertilizer plants to
prioritize availability for domestic
consumers, The fertilizer sector
has been allocated 70% ol its
average natural gas consumption,
and other industrial consumers
like tea would get 80% of their pre-
war average supplies.

India imported about 27 million lonnes
LNG in FYZ2025 worth $14.9 billion. OF
India’s total LNG imports, 10-15% comes
from Qatar and other suppliers in West
Asia India produces half ol its natural gas
needs, but most ol it is used [or city gas
distribution leaving other downstream
consuming sectors like fertilizers, steel
and power dependant on imports.
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How dependent is India on
imports for LNG supplies?

How can the war’s

impact be mitigated?
Apart from reprioritizing the
natural gas supplies for cooking
and mobility, the government is
making efforts to diversily the
counlry’s LNG imports. India is
looking to increase LNG supplies
from Australia, US, and Algeria, as
well as [rom global portfolios of
LNG trading and production
[irms. The nation is looking o
increase domestic LNG oulput,
along with crude oil. India has 1.3
trillion cubic metres of natural gas
reserves and oil reserves of 1.5
billion barrels, a Parliament panel's
report said.
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PM: Iran war a concern
or India’s energy needs

Prime Minister Narendra Modi speaking in the Lok Sabha during the second

part of the Budget session of Pariament in New Delhi

PIONEER NEWS SERVICE
W New Delhi

Prime Minister Narendra
Modi, on Monday, said in the
Lok Sabha that the warin Iran
presents a “concerning situ-
ation” given India imports
significant quantities of crude
oil and gas from Gulf nations.
Expressing serious concern,
the PM called upon the
nation to remain prepared
and united, just as it had

stood together during the
COVID-19 pandemic.

A day after reviewing the
West Asia situation in the
Cabinet Committee on
Security (CCS), Modi informed
the nation through Parliament
that the difficult global condi-
tions caused by the West Asia
conflict are likely to persist for
along time.

In a statement in the lower
house, Modi addressed con-
cerns related to the impact on

M

fuel, fertilisers, national secu-
rity and other areas in India as
well on its nationals residing
in the West Asia region, detail-
ing steps taken by the govern-
mentto ensure that “ordinary
families face as little trouble
as possible”, and said a unan-
imous voice should go out to
the world from India's
Parliament on this crisis.
Reaffirming India’s unwa-
vering commitment to
humanity and peace, Modi

said the dialogue and diplo-
macy remain the only path
to resolution.

Informing the House that
he has engaged with all rel-

evant West Asian leaders ;

and urged them to reduce
tensions, Modi emphasised
that attacks on commercial
ships and obstruction of
international waterways like
the Strait of Hormuz are
“wholly unacceptable”.
CONTINUED ON » P4

PM: Iran war a concern for
India's energy needs
He Wil erdasgering any G in Mis war nons

gumerinihe i of bymaniy iy
R DO .,,:L

ﬂ!nﬂw‘zln GUF neighboars ead track “one
#d2enconcem, advocating de-esc.
.|mu¢,‘n.nunmn-— sl un
roergy and mmansport infrasruchune”. Trdie
thrcugh diptomecy, ks saking consiruous e Mot
tarahe s pamage ofsadlan ships sven a-":nhl
the s pmamres Dae i sch e, sl
b 1 e Ak Ehe Sl oz
e et trzhont i derdimin oo e See el

The, minister slvo drevs the stiergon of

(T, WA Hhat 00T channts ATl
PO S vawations He s wl security egen
cies have: been placed on: slert and thar securky
across all domsaies, coasrel, boster, cyber, and
st b et s bty siagghemen
Theier = st secury. bomer secamiy,
sramgicinsmlladons, the secu-
Ty i 18 e 1 iufied,” he said
e
i Mn.mmux pi el
e
eriecng o7 Eoseing, Modt appesied o
ensuor
] T s gl s AR Epueieg
. afeing it in the colocine kv of e
e

u.,,.nm w can e gy vy chdten e, s
SurGE, B O A T pre

insrer S8 £ e e

e xhan thice weeks, s il m..im_nm.
T5E MpME on Ej‘lmc oeomy and on

penple’s Bves The exche

Bz e indines ine
oyl i e
mrecial stvps tatad m these e, the monhe
filn cren memberssla vy g ek
“madia’s cencems are nacumly grearcy. aed there-
ki e sl iy # 1 S it
VIR T DU e o S Indie's Pechament
N crisk,” he s, *iod | noderscered tow dhe
ey deslOnn sy plsed over the

oS v,
ocing d:peadence o2 sy Snge repion
T e i o e i 3 R i

tannes of strtng poircleum e and the
oy sowcncn:mamnwar. ents for more
than & 5 mill ez tomncs of wecige. Apart
T e, b i, Wi vt v ek iy chie
s o8 com; .

“In the I8sC i WEATS, CUr refining Capackcy has
Incseased snHCATCY, i the FAEMIMENL S in
CONSNE TOUCE With supaiiers fram difierent
couserles. the et & w0 esure that olland gas
A R e w e il s ]

HEHgIg the s<ake of the-cvaraanion oo, e
prime isister sald mors thas 32000 mdlans
Termrnhly reird mlnlkw-\--h-rm' ‘."'.nn-
nctua 0§
alane. ofwhom cver 400 are poung. i
ern S i e goveTeess i moidng with

Zonsukenon, and naemraniu Inzriserial

Syl i o ¢ aport chae,
He said ancter qemen & dhe impact
wer on apricsire, e nmuumumn
counins femens have fled she foad grain
wmrrnr=, e i s ek pmpa e in e ol ood
s

; Fortk. e
srmerumers has s bt T g oy
Erslemin jel it oot n ek

d nocleseny globel oisls
l| nﬂﬂallr e II(HIU o sasured thet
23 the ssmmes segzon has begu ir indis, eiec
miclty demaed has Incressed, bur ab poasr
s iy v sty v atbergusain ccal stk
sustacie



Mint, Delhi, 24/03/2026
Page No: 2, Size: 37.60cm x 36.20cm

Centre mulis rules to make
oil firms fortify LPG buffer

The present practice of stocking LPG for 2-3 days has left India short of supply due to the war

Fitu

rituraj baruah@livemint.com

MNEW DELHI

ndiais considering making it man-
datory for oil marketing companies
(OMCs) to hold minimum kitchen
gas reserves to double the buffer, as
the world's second-largest importer
of the fuel faces a supply crunch amid
the ongoing West Asiawar, acconding to
two people aware of the development.

“Companiesmay havetolookat hay-
ingan inventory forlonger reservesfor
themselves than the usual two-three
days. There is so far no such mandate.
Given the seenario, the government
may consider coming upwithamanclare
forminimum LPG (liquefied petroleum
gas) storage fora certain period for the
OMCs," said one of the two people men-
tionedabove, speaking onthe condition
of anonymity.

“Any such move would require an
order from the petrolenm ministry.
However, the decision would be
taken after factoring in sev-
eral aspects, including the
cost factor as setting up

65%

Panic booking and long gueues were seen outside retail LPG distribution centres

after the war in West Asia broke.

uptoG%ofits annual LPG requirement
of around 33 milliontonnes, with 90%of
itsourced from West Asia.
"Itisofutmost importance todevelop
morereserves for LPG, whether
strategic or commercial. Cur-
rently, India may have
about 18.6 days of LPG

additional storage capac- . reserves, which are
itywould invalvea higher The share of annual spread across pipelines,
inventory cost for these LPGrequirement | depots and the commer-

companies,” the person
added.

The present practice of
stocking LPG for two to three days
hasleft Indiashort of supply afterthe US
andlsrael’'s waronIran, and subsequent
retaliation from Tehran blocked the
Straitof Hormuz. Thecountry imports

imported by India /' cial reserves. It's quite

> small given the country's

 requirement,"said D.K. Sarraf,

formerchairman ofthe Petroleum
and Natural Gas Regulatory Board
(PNGRB) and former chairman of Oil
and Natural Gas Corp. “Given thatabout
90% of the country's LPG consumption

AFP

goes towards domestic cooking, the
government cannotafford anydisconti-
nuity in LG supplies.”

LPGisused for cooking by nearly 340
million houscholds, Panic book-
ing and long queues were
seenoutside retail LPG dis-
tribution centres after the
warin West Asia broke.

90%

cial consumers to move towards piped
natural gas (PNG), which is supplied
through natural gas supplies, and has
alsoeased the norms forusing fuels like
kerosene and coal.

Mandates to ensure minimum
reserves are in place across several
member countriesof the International
Energy Agency (1EA), but India hasso far
imposed such mandates on the OMCs,
whicharecommercial entities, said the
second person cited, who also did not
want to be identifiec.

Apart from storage by OMCs at depots
orotherstorage tanks, the government
isalsoworking onaroadmap toincrease
the cavern-based underground com-
mercial LPG reserves, Currently, the
country has two commereial reserves
with a cumulative capacity of 140,000
tonnes, owned and operated by state-
run Hindustan Petroleum Corp. Lid
(HPCL) and TotalEnergies.

“Both caverns are aperational, and
drawdowns havealso taken place from

the caverns as aregular business

operation. More such
reserveswill bedeveloped.
Consultations  have

already started. The plan

The government has pri- Shareof yearly LPG | right now is to enhance
oritized domestic sup- need imported reserves of LPG in the
plies overcommercial and from West Asia / country,” said the second
industrial sales and has - person.

directed oil companies (o i Queries emailed to the

maximize production. It also

restricted households in rural areas to
one LPG refill 45 daysafer the previous
booking, and in urban areas to 25 days.
It also asked households and commer-

spokespersons of Union ministry
of petrolenm and natural gas remained
unanswered until presstime.
For an extended version of the story,
pisit livemint.com
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OMC:s to push for more LPG storage

WEST ASIA FALLOUT. Oil marketing firms mulling more caverns for storing gas on the lines of existing ones

—
Rishi Ranjan Kala
Maw Delhi

As the West Asia conflict in-
tensifies fuelling uncertainty
about de-escalation, oil mar-
keting companies (OMCs)
are now aggressively pursu-
ing plans to set up storage
sites for liquefied petroleum
gas (LPG), the most im-
pacted commodity by the
conflict.

Sources said thar OMCs
have been contemplating es-
tablishing more caverns for
storing LPG, on the lines of
the two caverns India has
that can store a cumulative
quantity of around 1.40 lakh
tonnes.

“OMCs have been work-
ing for some time on plans
for having more caverns or
sites to store LPG. The war
has severely impacted In-
dia’s imports. Consequently,
they are now moving ag-
gressively on this as a me-
dium-to-long-term
strategy...,” said one of the
sources,

This has also been dis-
cussed in the Prime Minis-
ter's Office (PMO). Storage
for crude oil and LPG are
now a priority, the source
added.

India already has two cav-
erns to store the critical
commodity, which is the
main cooking medium for
more than 33 crore con-
sumers. State-run Hindus-
tan Petroleum Corporation
(HPCL) has an 80,000-tonne
underground LPG rock cav-
ern in Mangaluru. South Asia
LPG — a JV of HPCL and
TotalEnergics ~ Marketing
Holdings India — has a
60,000-tonne  cavern in
Visakhapatnam.

CRYOGENIC UNITS
Globally, there are more than
80 LPG storage caverns. Un-
derground caverns are
among the safest options to
store the commodity. As a
pressurised propane-butane
mix, LPG requires costly
high-pressure or cryogenic
facilities.

A senior official said the

LIFE LINE. The critical commeodity is the main cooking medium

for more than 33 crore CONSUMEers aLen ecenLsE |

push to have more storage is
getting priority now due to
the “current crisis”.

“The government's cb-
jective now, more than ever,
is to establish storages. The
present  hostilities  have
made it quite clear that large
consuming nations today
have to have storages. This is
pertinent not just from the
perspective of energy secur-
ity, but also for strategic
autonomy to some extent to
deal with frequent weapon-
isation of such resources”
the official explained.

The government keeps re-

plenishing stocks in the LPG
caverns. For instance, it said
on March 16 that the very
large gas carrier (VLGC),
Shivalik which crossed the
Strait of Hormuz (SoH) and
reached India with 46,000
tonnes of LPG, will unload
26,000 tonnes at HPCL's cav-
ern in Mangaluru.

The country imports 60
per cent of its demand for
the key cooking fuel. India
consumed more than 33 mil-
lion tonnes (mt) of LPG in
FY25, of which roughly 20.67
mt was imported. Around 90
per cent of this was imported

from West Asia transiting
the SoH.

CRUDE OIL

Sources said the government
is also pushing for more cav-
ern storage for crude oil, It is
now fast-tracking the setting
up of strategic petroleum re-
serves (SPR) at Odisha and
Karnataka. Besides, the as-
sessment of new sites for es-
tablishing additional crude
oil reserves is ongoing. In
July 2021, the Oil Ministry
approved the establishment
of two additional commer-
cial-cum-strategic  petro-
leum reserve facilities with
total storage capacity of 6.5
mt in Odisha and Karnaraka,
on a public-private partner-
ship mode at a total project
cost of £14,527 crore.

This is being overseen by
the special purpose vehicle
(SPV), Indian Strategic Pet-
rolewn Reserve (ISPRL),
which has already estab-
lished SPR facilities of 5.33
mt crude oil at three loca-
tions in Andhra Pradesh and
Karnataka,
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Oil reserves are sufficient;

no need to panic, says PM
Modi briefs Lok Sabha Ist time on West Asia war

VINEETA PANDEY
NEW DELHI, MARCH 23

Prime Minister Narendra
Modion Monday acknowl-
edged that the war in West
Asla has created unprece-
dented economic, national
security, and humanitari-
an pressures on India, but
urged people not to panic
as the country has suffi-
elent oil reserves.
Addressing the Lok
Sabha on the ongeing con-
flict in West Asia and the
wide-ranging challenges it
has posed for India, Mr
Modi said the country has
a strategic  petroleum
reserve of more than 53
lakh metric tonnes in addi-
tion to the separate

Narendra Modi

reserves held by oil compa-
nies and work is underway
to build reserves exceeding
65 lakh metric tonnes,
Speaking for the first
time on the impact of the
Waest Asia crisis on India,
he informed the House
that the government is
working with a compre-
hensive short, medium,

and long-term strategy,
supparted by strong eco-
nomic fundamentals, sec-
tor-specific  stakeholder
consultations. He added
that a dedicated inter-
ministerial group meets
dalily to assess and resolve
every difficulty in India's
import-export chain,

He remarked that the
difficult global conditions
caused by this war are
likely to persist for a long
time and called upon the
nation to remain pre-
pared and united, just as
it had stood together dur-
ing the Covid-19 pandem-
ic. Urging patience,
restraint and vigilance,
he cautioned against
® Tumn to Page 4
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Oil reserves sufficient; don’t panic: PM

B Continued from Page 1

those who may seck to exploit the
situation by spreading false-
hoods, engaging in black-market-
ing or hoarding, Mr Maodi
appealed through the House to all
state governments to ensure
strict monitoring and swift action
against such elements.

He stressed that the govern-
ment's focus has been on protect-
ing ordinary families from hard-
ship, and added measures such as
prioritizing domestic use of LPG
and boosting its domestic produc-
tiomn.

“Continuous work has been
done to ensure that the supply of
petrol and  diesel continues
smoothly across the entire coun-
try,” Mr Modi remarked. He men-
tioned that India has prioritized
the stockpiling of crude oil for
precisely such times of crisis.

The PM acknowledged that
since large quantities of crude
oil, gas, fertilisers and other
essentials reach India through
the Strait of Hormuz, shipping
through the strait has become
highly challenging since the war
He shared details of the govern-
ment’s engagement with global
suppliers and its vigilant moni-
toring of Gulf shipping routes to
ensure the safe passage of ships
carrying oil, gas, fertilisers and
other essential goods to India.
Noting the continuous dialogue
with all global partners to Keep
maritime corridors secure, Mr
Modi remarked: “Due to such
efforts, several of our ships that
were stuck in the Strait of
Hormuz have also arrived in
India in recent days.”

Mr Modi also underscored how
the energy diversification strate-

v pursued over the past decade

as proven its worth in the cur-
rent crisis and informed the
House that India has expanded its
energy import sources from 27
countries to 41 countries over the
past 11 years, thereby reducing
dependence on any single region.

Noting that the crisis has now
persisted for over three weeks,
with deeply adverse conse-
quences for the global economy
and human lives, the PM under-
s;:«ored the urgency of a resolu-
tion.

Drawing attention to the nearly
one crore Indians who live and
work in the Gulf countries, as
well as the significant number of
Indian erew members aboard
commercial ships in those waters,
the Prime Minister asserted:
“India’s concerns are naturally
greater, and, therefore, it is essen-
tial that a united and unanimous
voice goes out to the world
from India’s Parliament on this
crisis.”

He talked about the govern-
ment's response to safeguard
Indian nationals since the war
broke out, stating that he has per-
sonally spoken, in two rounds,
with the heads of state of most of
the West Asian countries, all of
whom have given full assurances
on the safety of Indians. He
informed the House that more
than 3,75,000 Indians have safely
returned to India since the war
began, including approximately
1,000 Indians from Iran alone, of
whom over 700 are young medical
students,

He highlighted that ethanol
blending electrification of the
railways, expansion of the metro
network and electric buses have

helped in cutting down dependen-
¢y on petroleum products. To han-
dle the rising summer electricity
demand amid the ongoing war,
the PM informed the House that
adequate coal stocks are available
at all power plants across the
country. He highlighted that all
systems from power generation to
power supply are being continu-
ously monitored.

The PM reassured the House
that India’s farmers have ensured
adequate foodgrain stocks and
that the government is working to
facilitate proper Kharif sowing
and has built robust emergency
food arrangements in recent

years.

On India’s diplomatic response
to the West Asia conflict. the
Prime Minister stated that India’s
stand has been clear from the
very beginning, one of expressing
deep concern, advocating de-esca-
lation, and opposing attacks on
civilians and on energy and trans-
port infrastructure. He informed
the House that he has engaged
with all relevant West Asian lead-
ers and arged them to reduce ten-
sions and end the conflict, while
emphasising that attacks on com-
mercial ships and obstruction of
international waterways like the
Strait of Hormuz are wholly
unacceptable,

He informed the House that all
law-and-order agencies have been
placed on alert and that security
across all domains, coastal, bor-
der, eyber, and strategic installa-
tions, is being further strength-
ened. The PM cautioned:
“Whether it is coastal security,
horder security, cyber security, or
strategic installations, the securi-
ty of all is being reinforced.”
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LPGscarcity: Weneed a
full-spectrumresponse

With second-order impacts of an LPG shortage in evidence, India must employ additional

witys o plig supply gops and dowuble down on fostering o mass transition (o electric cooking

iquetied petroleum gas (LPGY is one
1e procucts facing a global supply
crunchtoday, thanksto the Iran war,
The result is more thana cooking gas
shortage in India, Inorder (o priori-
tize theavailability of cooking gas for
homes the government reduced suppliesto
commercial cstablishments. Although stric-
tures were eased a little, scarcity-hit eateries
have shut down in several towns and cities.
Otherimpacts have been inevidence too, A
large proportion of the urban poor who live
in slums and informal rental housing fail to
qualify for LPG supply from oil marketing
companies, leave alone subsidized connec-
tions under the Centre’s Ujjwala Scheme; they
mostly buy their LPG in Skgeylinders filled
withgas meant forcommercial use and have
been the worst allected by the current short-
fall. Migrant workers employed by eateries
starved of LPG have found themselves out off
work. Like other migrant workers, many have
struggled to keep kitchen stoves munning.
Faced with livelihood lossesand unaffordable
meansol cooking food, many are headed back
home from their cities of employment. The
LPG dislocation has been sosharp, it could
take weeks Lo recover from it even after sup-
plies normalize—forwhich the war must end
and the Gulfs hydrocarbon facilities repaired.
India is staring atan LPG scarcity that could
streteh from the short tomedium term.

One way out is for LPG production at domes-
Lie refineries to rise. Thiscan be achieved
through tweaks of the usnal vefining process
and the use of catalysts. Of course, refiners
wonld have to forgo some of their high-value
petrol output in favonrof LPG. There are limits

to how fara refinery’s cutput mix can be altered,

but the use oflighter crude can also help
increase its LPG yield. Yet, such astep-upean
makeup for only a fraction of our lost imports
from the Gulf. India must shop around for LPG
Trom ather major producers suchas the US,
Canadaand Russia, even if it means paying a
higher price. The higher cost must be passed
on toeonsumers for them to modify theircon-
sumpition either by reducing gas use or making
it more efficient; the poor, of course, would
need help, Thankfully, with minor tweaks, LPG
stoves can be adapted for piped natural gas
(PNG) So, homes in areas where piped gas is
available should be shifted to PNG, Urban gas
suppliers have reportedly been pushedinto
action, But thisisa stopgap solation, since we
also face ashortage of natural gas; tho war has
clamped most of our imports, which fulfilabout
half the country’s consumption. Over the
medium term, thus, India mustshift o cooking
with electricity derived from domestic coaland
renewable energy, as Mint has argued earlier.

This switch eoulbd start with homes that have
reliable electricity and can afford the extra cost
of induction stoves and the special utensils that
are magnetized by suchstoves to generate an
electric current in their walls, resistance to
which ereates heat, To foster electric cooking
on a mass scale, we must strengthen grids at the
national, state, zonal, divisional, sub-divisional
and feeder levels (o bear the higher load that
induction stoves would call for. Many buildings
would need to be rewired, too. Building codes
should be amended Lo require circuitry that can
sustain electric cooking, Thisisthe direction in
which policy needs to turn. Stopgap measures
are needed, but we must not labourunder the
illusion that o hydrocarbon supply chain will
snap back to a sustainable normal.




&

GAlL

Business Line, Delhi, 24/03/2026
Page No: 3, Size: 25.43cm x 18.63cm

Domestic LPG production ramped up to 50-607%

—
Rishi Ranjan Kala
New Delhi

As the conflict in West Asia
rages on completely skewing
India’s liquefied petroleum
gas (LPG) imports, the gov-
ernment’s emergency meas-
ures seem to be bearing fruit,
as domestic production of
the critical cooking fuel is
now around 50-60 per cent of
demand, compared to
roughly 40 per cent before
February 28, 2026 — the day
when the latest US-Israel of-
fensive on Iran started.
Parallelly, two very large
gas carriers (VLGCs) with
roughly 92,613 tonnes of
LPG transited the Strait of
Hormuz (SoH) on Monday
evening towards India. By
March-end, India is likely to
have received a total of
around 2.5-2.75 lakh tonnes
of LPG. Besides, seven VL-
GCs with an expected 3.22

of demand; two carrierst

e

lakh tonnes are idling in the
Persian Gulf awaiting transit
via the strait.

Ministry of Petroleum and
Natural Gas Joint Secretary
Sujata Sharma, during the
briefing on West Asia on
Monday, said that LPG sup-
ply continues to be mon-
itored in view of the prevail-
ing geopolitical situation.

However, no dry-outs
have been reported at dis-
tributorships and  panic
bookings have reduced signi-

ficantly, and domestic LPG
cylinder deliveries continue
as normal, she added.

Asked about the progress
in LPG production, Sharma
noted, “I think right now, our
domestic production is ac-
counting for something
between 50 and 60 per cent
of our demand.”

India consumed around
33 million tonnes (mt) LPG
in FY25. A back of the envel-
ope calculation shows that
India’s average daily produc-
tion could be in the range of
45,200-54,200 tonnes.

MIGRATION TO PNG
Sharma informed that close
to 1.9 lakh LPG consumers
migrated to piped natural gas
(PNG) in the last few days.
Besides, more than 3.5 lakh
domestic and commercial
PNG connections have been
activated since the latest of-
fensive started.

Rakesh Kumar Sinha, Spe-

o deliver 92,613 tonnes

cial Secretary at the Shipping
Ministry, said that there has
been no change in vessel de-
ployment over the past 48
hours, with 22 Indian-
flagged vessels and around
600 Indian seafarers cur-
rently in the western Persian
Gulf region. Eleven seafarers
have signed off and are being
repatriated as per standard
procedures.

The Ministry of Ports,
Shipping and Waterways said
that two Indian flag LPG car-
riers — Jag Vasant and Pine
Gas — carrying 92,612.59

tonnes have  transited
through the SoH on Monday
evening.

These vessels are destined
for India and are likely to
reach ports between March
26and 28.

Twenty States and UTs
have issued orders to alloc-
ate the non-domestic LPG in
line with the guidelines is-
sued by the government.
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India’s LPG adoption success story is being choked dry

NARAYAN RAMACHANDRAN

¢

is chairman, InKlude Labs. Read

Marayan's Mint columns at
www.livemint.com/
avisiblehand

rowingupin Kerala, it wasaweekly
ritual to spark the firewood and get
ready for an oil bath. The weather
was warm enough during the week to use
the plentiful water from a running tap or
well, The firewood had to be kept dry and
asallocated pride of placein the outhouse
o be brought out in small batches for weekly
baths or cooking. In an unexpected twist,
miany parts of India are having to return to
this tradition of burning firewoaod.
Liguefied petroleum gas (LPG) is a fuel
commonly used in Indian households and
commercial establishments for cooking pur-
poses. Itismost often a combinationof pro-
pane and butane. An almost-fully-burning
cleanfuel, it has replaced firewood and kero-
sene in most Indian kitchens. LPG is pro-
duced asa byproduct of natural gas liquids
(NGL) extraction or as a distillate product
from the oil refinery process. The cost of
extraction as abyproduct is much lower than
asadistillate, which explains tosome degree
why Indiastill relies on LPG importsrather

than on domestic oil distillation for its full
annual requirement.

The global demand for LPG is over 340
million tonnes annually. India’s consump-
tion of LPG, almost entirely for cooking, is
approximately one-tenth of the world's con-
sumption at around 3.3 million tonnes. The
household sector, utilizing 14. 2kg cylinders,
accounts for the overwhelming bulk,
approximately 87% of total consumption.
The commercial sector (restaurants mainly)
uses 19kg, 47.5kg or 425kg cylinders and
accounts for 13% of total usage.

For nearly 40 vears afier the late 60s,
India saw a gradual uptake of LPG as a
kitchen fuel. Most households continued to
use a mix of coal, firewood, kerosene and
LPG during that time. The 2011 census
showed that 29% of Indian households were
using LPG; it was 62% in 2016 and has
reached ‘nearsaturation’ levels today. India
hasa little over 300 million householdsand
now has 330 million gas connections, which
implies full penetration. The government's
scheme to convert the population to clean
burning fuel has been a suceess. If you add
the fact that its LPG subsidy has been specif-
ically aimed at poor households using an
Aadhaar-based direct benefit transfer (DBT)
mechanism, it can be deemed aspectacular

success. The online process for ordering
refills and a transparent scorecard for LPG
distributors that usesa star rating system has
resulted in much greaterempowerment of
LPG consumers.

This grand success has an Achilles heel.
Nearly 60% of India’s LPG needs are
imported and nearly 0%

sure cookers and communal cooking can
reduce cooking time substantially, Using
electricity for peripheral cooking taskslike
water boiling and making tea diversifies the
use of energy. Cooking with induction
stoves saves about 30% of the heat for the
same cooking task. Only when direct heat is

used for charring, like that

of thatis suu_wed from the Thec Ountry's used to make r:nltf‘\',is;_r:as a
Gulf. Our biggest source better alternative. Beyond
Gatar, seudi arabia and SWItCh to clean o e
fovat slains et coOMNG gus Was: b vk o
cara i e IMPTESSIVE DUE T
Goghiesmire  tsnowtime  gebdsseir
:thn_llll 5(),{)0(] tonnes of for kitchens i!‘].{.‘!'t?f‘lm—“ plfrchnse.x‘ from
s00wchshimaveuralic. 0 SO ElECHHC  thels. Saudi ArbianL PG

tle more thanonea day, to
Fulfill its import demand
expected to reach 20 million tonnes. The
Straitof Hormuz, named forthe Zoroastrian
divinity Ahura Mazda, has becomea major
chokepoint in the ongoing war between the
US and Iran.

Thenear-term strategy for Indian homes
istopractise LPGconservation. Using pres-

could be contracted
through its Red Sea ports.
Red Sea transit will require passage through
the Bab el- Mandeb Strait. This strait is sand-
wiched between Yemen and Djibouti and
could also be targeted ifHouthis in Yemen

join the fight, although Iran itself struck a

Saudi hydrocarbon target on the Red Sea
coastafterits South Pars gas-field was hit.

Longerterm, India must seale its domestic
production and increase strategic storage of
LPG. India's storage capacity is placed at
about 150,000 tonnes, or two days of
demand, anditshouldexpandto at least 30
daysof demand. As India proceeds towards
its net-zero emissions target set for 2070, it
is important to promote electricity-based
alternatives. This can and should be
achieved concurrently with the grid being
decarbonized.

1 ran a scenario analysis through Claude
with the following assumption: blended
adoption between rural and urban house-
holdsrises from 8% today to 25%in 2030 to
45% in 2035. The analysis projeets LPG
demandwill drop to about 2lmillion tonnes
b 2035, which can be met with increased
domestic production and limited imports.
Theincrease in power requirement due to
thisisabout 100 terawatt hours per year or
4% extra, which is easily plannable, In the
same way that India switched from earlier
cooking fuels to LPG, it must begin an
aggressive transition to electricity-based
cooking. Ahura Mazda, the ‘father of fire,’
would approve.

E.S:Ifitwerent forelectricity, we would be
walching television by candlelight,” said
Comedian George Gobel,
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Petroyuan— a geopolitical signal

DOLLAR’S SWAY. Yuan is constrained by lack of capital account convertibility and PBOC control on exchange rate

£

Da

vs Petroyuan; Hype vs Real

allowing selective ¥ invoicing to manage
rransactional flexibility, sanctions
exposure, and growing unpredicrabiliry

Dimension Petrodollar (USD] Patroyuan (RMB] inus policy, Further, g‘ivc‘n the ¥'s
" Fully convertible currency; global Fartially corvertible currency with partial convertibility, capital controls,
anetary < X : Gy :
RAM SINGH credibility & reserve dominance (56% of global | capital controls, RMB accounts for shallow financial integration qnd )
convertibility F¥ reserves). Independent central 2-3% of global reserves; exchange state-controlled policy initiatives, it
mid the Hormuz choke, Iran bank, Federal Reserve | rate managed by PEOC should be treated as a tactical tool, not a
has signalled conditional Deepand liquid financial markets;, | Financial markets expanding but systemic alternative, with vigilance
opennesstoenergy Financial U5 Treasury market =535 trillion. limited global participation; foreign SEAINEL CXCERAIVE dependence on
ship mentsbypermlirtmg ail market depth | Global investors can park ail haldings in Chinese bonds remain China’s state-contralled financial
B, ciL750 passage only if revenues salely (n dollar assets relatively low (<10%) ecosystent. . :
transactions are invoiced in i PSS Second, India must simultaneously
Chinese-yuan (¥), amove widely seen as S0 dominates global payments “T”r :'d it 5“; ? strengrhen its export capabilities.
anattempt to challenge the Forex & global | {~40% via SWIFT) and =B0% of global mymecr.ld_s. L u;e =z ﬁ!n_ ad . Withouta resilient balance of payments
long-standing dominance of the payments role | oil trade is dollar-denominated. rc::ng:i F':: pnﬁ!"ie 22 ;':in:;‘e supported by strong export growth,
petrodollar system. This development India invoices over 85% trade in § ol ['m e 'Se:'rgmm w‘.:" Rissls India’s ambition of rupee
has revived debate over whether the . i internationalisation will remain largely
Petroyuan could emerge asan institutional | Strong rule of law, transparent _"'?E[t;uh:bof)'DD!K:“\"-:“O;% Sfa:; aspirational and confined to
alterriative currency for global energy Gregulatory | fiancisregulations, esor | Uenceoverbanks and cap sanction-driven corridors.
tmﬂe- T framework protection, open capital markets p:::_:p'ioL VeI RIRRGN Inthis C‘;’IUF&‘;s ]n‘]ila may explore
owever, replacing the dollar | il emerging digital settlement
requires several structural attributes of e trs Oil exparters recyele petradallars Lirmited avenues ta recyele large architectures such as the mBridge
an international currency, including % ml' ® | into US assets (Treasuries, equities, | yuan surpluses giobally, yuan- platform, enabling corridor-specific
deepand liquid financial markers, full w‘:" :' bonds), Large and liquid asset denaminated oil futures axist but payment arrangements with trusted
capital convertibility, global investor RS rmarkets sustain system limited adoption partners. It is paramount given that
ey i T ig" istl . 5
trist, and reserye cunieney domimnce, Supported by Ussecurity alliances | China expanding influence via Belt India's existing rupee-trade settlement
conditions that the renminbi still only Geopolitical ; i isalse subject to risks of sanctions
¥ fepoe, 2 with GuIF ail producers and and Road, curmency swaps, and 5
gamaItg'mf_zts,l'l‘herifolre;d;cadmgt_ I ::W‘Eg;c dominance of global financial CIPE, but geopolitical trust and (R}}?qlaﬁir:“)gtﬁ .
hese structural constraints is essential work : P hird, strengthenin,
£ infrastructure (SWIFT, dollar cleanng) | adoption remain limited i3 g
to evaluate whether such shifts could ¢ & :

realistically reshape global energy trade
and whar implicarions they may hold for
India’s energy security and financial
stability.

PETROYUAN: THE CONSTRAINTS
Petroyuan isa signal, not a system, its
growing use in energy trade reflects
geopolitical intent to challenge dollar
dominance, but structural constraints
limit its emergence as a true global
monetary alternative, First, froma
monetary perspective, the ¥ remains
only partially internationalised.
According to the IMF, the Chinese-¥
accounts for 2-3 per cent of global
foreign exchange reserves, compared
with about 56 per cent held in US dollars
(see table).

SWIFT data show that the ¥ accounts
for 3-4 per cent of global payment
transactions, even though China now
invoices over 60 per cent of its trade in
¥, while the dollar still dominates with
more than 40 per cent of global
payments. A kev constraint lies in
China’s continued reliance on capiral
controls.

Unlike the US dollar or euro, the ¥ is
not fully convertible on the capital
account, and its exchange rate remains
managed by the PBOC. For energy
exporters holding large trade surpluses,
limited convertibility reduces the
atrractiveness of ¥ reserves, Moreover,
wider ¥ use can constrain PBOC's
monetary and liquidity management,
particularly during inflationary cycles.

Source: Author's compilations based on IMF data inguts

Second, constraints within China’s
financial system limit the yuan's global
role. Reserve currencies require deep
and liquid markets capable of absorbing
large international capital lows. The US
Treasury market alone exceeds $26
trillion, offering a vast pool of safe assets
for global investors and sovereign
wealth funds.

Although China's government bond
market is sizeable, around 820 trillion,
foreign participation remains low, near
10 per cent of outstanding bonds.
Capital controls, regulatory restrictions,
and concerns over legal transparency
discourage investors from holding large
¥-denominated assets, Moreover,
China's financial system remains
dominated by state-owned banks and
policy-driven lending, weakening global
confidence in market-based capital
allocation.

Third, foreign-exchange recycling
mechanisms for the ¥ remain limited.
Under the perrodellar system, oil
exporters particularly Gulf states,
reinvest surplus revenues into US

India should strengthen
the international role of
the rupee through deeper
domestic financial markets,
and bilateral currency-swap
arrangements

financial markets, especially US
Treasuries and other
dollar-denominated assets that provide
liquidity, transparency, and legal
certainty, China lacks a comparable
ecosystem capable of absorbing large
glabal energy surpluses. Although
Shanghai hosts ¥-denominated oil
futures, their trading volumes remain
far smaller than benchmark Brentand
WTI contracts.

Geopolitical and institutional factors
further reinforce dollar dominance. The
US financial system is supported by
global infrastrucrure such as SWIFT
messaging networks, dollar clearing

ive banking linl

1
and

‘éﬂc-o{'—iaw‘ unlike China’s‘rule:by-law'.

Maoreover, many energy exporters
maintain deep strategic and security ties
with the US, encouraging continued
doliar invoicing, Despite China's
currency swaps and Belt and Road
settlements, most global oil contracts
remain dollar-priced.

WAY FORWARD

Even as a geopolitical signal,
Petroyuan-based inveicing warrants a
noanced policy debate in Tndia, given its
implications for energy security,
monetary stability, and strategic
autonomy, Given the dollar’s liquidity,
transparent pricing, and stable
recycling, India should largely remain
within the dollar-based system, while

foreign-exchange resilience remains
essential. Maintaining robust and
diversified reserve holdings including
gradual integration of yuan in India's
currency reserve amid opening of
Chinese investment can be considered
asahedge to manage volatility arising
from geopolitical shocks, commodity
price fluctuations, or currency
realignments in global energy markets
amid escalating transactional opacity.

Fourth, India must deepen energy
diplomacy beyond ‘supplier
diversification’ to *supplier integration’
involving them as stakeholders in
expanding its strategic reserve
infrastructure. As India scales
geo-economically and geo-strategically,
its rise will certainly be tested under
strategic rivalryand deterrence and,
correspondingly, it must gradually scale
crude oil and gas reserves to initially 0
days to become a member of IEA and
eventually to 120-150 days,

Finally, India should gradually
strengrhen the international role of the
rupee through deeper domestic financial
markets, expanded bilateral
Currency-swap arrangements, and more
resilient cross-border payment
infrastructure. Such a balanced strategy,
preserving dollar stability while
cautiously expanding currency
flexibility, will best safeguard India’s
energy trade, financial stability, and
long-term strategic autonomy.
Thewriteriz Professor and Head, IFT Maw Dalhi. Views
expressed are parsanal
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[BA urges Delhi govt to
blend 207% biogasin CNG

Press Trust of India
New Delhi

The Indian Biogas Associ-
ation (IBA) has suggested to
the Delhi government that it
pursue up to 20 per cent
blending of compressed bio-
gas into compressed natural
gas as it can bring gaseous
(vehicular) mobility close to
carbon neutrality.

In a statement, the IBA
pointed out that although EV
adoption is increasing, EV
penetration in the overall
vehicle fleet remains limited.
Thus, it makes CNG the best
choice as a clean fuel because
of its negligible particulate
emission and significantly
lower levels of NOx com-
pared to diesel, it added.

The IBA has submitted its
recommendations on the
Draft Delhi Electric Vehicle
Policy to the government,
urging policymakers to ad-

opt an integrated clean mo-
bility approach that com-
bines electric vehicles, CNG
and CBG to deliver immedi-
ate and scalable emissions
reductions.

The IBA pointed out the
existing infrastructure for
the supply of CNG, including
pipelines, dispensing sta-
tions and millions of vehicles
that run on this fuel.
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Crude confusions confound crisis

Worst energy crisis since the 1970s looms ahead, says IEA

The current situation is "very severe,” states the
International Energy Agency (IEA). The scale of
the shock, and the crisis may exceed the twin
‘crude’ shocks of the 1970s (1973 and 1979}, and
the rude one after the Russia-Ukraine war in 2022,
“This crisis... is now two oil crises, and one gas
{Russia) crisis put together," warned Fatih Birol,
the head of the IEA. This is the gravest waming
that has emanated from a global expert agency,
whose understanding of the energy markets is
Immense. Yesterday, the Indian Sensex was
down by more than 1,800 points, albeit a 100
points over the intra-day low.

Decisions by the world leaders, especially the
Americans, hint at a similar analysis. In the past
few days, the US allowed Russia to sell oil, and
even urged Iran to sell its oil despite the
western sanctions against both nations. The US
president, Donald Trump, then gave a 48-hour
ultimatum to Iran to open the Strait of Hormugz,
or the US would "“hit and obliterate” the latter's
power plants. Just before the end of the ultima-
tum, Trump declared “peace through strength,”
and described it as being put "mildly.” Iran
responded with a similar paradaox.

First, Teheran said that it would allow tankers
to pass through the Strait, except for the enemy
vessels thatincluded the American ones. Later,
after the £48-hour ultimatum, Teheran mocked
Trump. "Hey, Trump, you are fired. You are famil-
iar with this sentence. Thank you for your
attention to this matter,” The first line echoed the
language the US president used when he hosted
the show, The Apprentice. The last one is the
typical Trump sign off in his soclal media posts.
After the “hit™ warning, Teheran stated that it
would retaliate.

"If iran's fuel and energy infrastructure is
attacked by the enemy, all energy infrastructure,
as well as information technology, and water
desalination facilities, belonging to the US and
the regime in the region will be targeted pur-
suant to previous warmings,” screamed Teheran.
This was days after Iran unleashed a long-dis-
tance missile to attack ships in the distant ocean,
a move that stunned and shocked several mili-
tary observers. Not many realised that it had this
capability, Teheran's missiles seem to have a
longer range than expected.

Of course, the IEA is concerned

about the near-closure of the Strait a‘ht iUtltﬂ'

of Hormuz, which is the oil lifeline,

and main transport artery for global

energy flows. Ittriggered the Jargest

ever supply shock, much larger than those of the
1970s, which disrupted economies. Hence, the
flames in the Middle East can easily engulf and
envelope the economies in Asia, Americas,
Europe, and Africa, In fact, no nation is safe. As
Birol said, it is no longer about oll and gas, as
“some of the vital arteries of the global economy,
their trade, is interrupted.”

Social media is full of insights, pieces, articles,
and blogs by experts and amateurs on how this
crisis has expanded beyond crude. In fact,
crude is an extremely ‘crude” explanation of it.
Now, there are talks about how fertiliser supplies
will be derailed, how the lack of sulfur will affect
mining in sensitive metals and minerals, and how
the manufacturing related to artificial intelli-
gence, smartphones, and tech gadgets will be
hit. Lower refinery production of petrochemicals
will impact the textile sectors, and manufacture
of plastics. The list goes on.

Large consumers like India and China are
scouring for new sources, any sources, to
acquire crude oil, and other products like lique-
fied petroleum gas (LPG). This is despite the IEA
stating that it will release 400 million barrels
from the emergency strategic reserves. lran
apparently allowed two Indian ships carrying
LPG. New Delhi plans to purchase double the
quantity from Washington, which has pushed the
former to buy energy from it for more than 12
months. China is relying on Russia, as is India,
as also smuggled and legal oil supplies
from Iran.

In media interviews, IEA's Bircl
explained that even if the war ends
soon, the destruction in the Middle
East will require months before the
energy assets come back to normal operations
and supplies. "It will take six months for some
{sites] to be operational, others much longer,”
he said in one of the interviews. According to him,
the world leaders and policy-makers were
underestimating the scale of the disruptions, and
nearly a fifth of the oil and gas supplies were
stranded. The leaders possibly do not want to
scare away their citizens, and potential voters,
by airing extreme negative views. They wish to
convey things are under control, even if they are
not, and the keys are with the others.

Different consumer nations have reacted dif-
ferently over the past three weeks. China has
enhanced iliegal sourcing from Russia and Iran,
apart from paying huge premiums to divert oil
and gas. India did the same, and a ship bound
for China took a U-Turn mid-ocean, and sailed
to India. Prices of some of the products, includ-
ing LPG, have gone up, either marginaily or

steeply. India has asked refiners to hike LPG pro-
duction, and curtail others. Bangladesh and
Thailand have begun to ration fuel, and draw on
internal emergency reserves.

For a country like India, there was a lucky
respite, as temperatures came down dramati-
cally and suddenly in North India over the past
several days. This reduced the demand for
power, as before the cold wave, households had
begun to use ACs and coolers. But with the hot
season around the corner, if the war continues,
power demand will peak. The annual coal pro-
duction of over a billion tonnes for the second
year in row has provided some confidence.
Officials are in talks with the coal miners,
including the state-owned near-monopolist, to
gauge whether there is enough fuel, or can pro-
duction be ramped up further.

According to a media report, "The country has
enough generation during daytime to meet the
surge in demand.... The evening, when nearly 140
CW of solar capacity is idle, can be trickier. That
could be compounded by disrupted supplies of
liquefied natural gas, putting more pressure on
coal-powered plants. India’s summer starts in
April, but in recent years the nation has seen tem-
peratures rising from March {though there was
a respite this year). There is an increased likeli-
hood of more heatwave days across many
parts of the country in the three months to May
31, the Indian Met Department said earlier.”
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LPG consumption doubles in
decade, import sharerises

AS INDIA’'S LIQUEFIED petroleum about 105.7 million connections
gas (LPG) consumption has have beenreleased under PMUY.
doubled over the last decade from  Similarly, India's imports ofliquified
15 million metric tonnes (MMT) in natural gas (LNG) has doubledin
FY12to 31 MMTinFY25 driven by the period. India imports nearly

Pracdthan Mantri Ujjwala Yojana 60% ofits LPG and 50% of LNG.
(PMUY) scheme, the share of City-gas distribution and fertilisers
imports of the gas has grownfrom  aloneaccount for about 50% of
38% to 66% during the same natural gas consumption.

period. As of February 19, 2026, —Saikat Neogi
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India’s strategic oil reserves
about two-thirds full: Minister

India has built strategic underground crude oil storage facilities at —
Visakhapatnam in Andhra, and Mangaluru and Padur in Karnataka

OUR CORRESPONDENT

NEW DELHI: Indias strategic
oil reserves, designed to provide
cover for about 9.5 days of sup-
plies during disruptions or price
shocks, are currently sitting at
only two-thirds capacity, the
Rajya Sabha was informed on
Monday.

India, the worlds third-larg-
est energy consumer and heay-
ily dependent on imports for
about 88 per cent of its crude oil
needs, has built strategic under-
ground storage facilities with a
total capacity of 5.33 million
tonnes across three locations
— Visakhapatnam in Andhra
Pradesh, and Mangaluru and
Padur in Karnataka — to store
crude oil

“Quantity of the crude
available in the caverns var-
ies depending on market con-
ditions,” Minister of State for
Petroleum and Natural Gas
Suresh Gopi said in a written
reply in the Upper House. "Cur-
rently, ISPRL has around 3.372
million tonnes of crude stock
available, which is around 64
per cent of the total storage
capacity” Indian Strategic Petro-
leum Reserve Ltd (ISPEL) is
the special purpose vehicle that
established strategic petroleum
reserves (SPR) facilities with a

total capacity of 5.33 million
tonnes of crude oil at three loca-
tions, which can act as a buffer
for short-term supply shocks.
“The actual reserve is a
dynamic number depending
on the stocks and actual con-
sumption, both of which are not
static,” he said. The stockpile has
been in focus since the break-
out of war in the Middle East
snapped the supply of crude oil,
natural gas and LPG from the
Gulf countries to India. India
spent $110 billion in the first 11
maonths of the current fiscal year
on importing about 226 million
tonnes (or 88.7 per cent of oil

NDIANOIL

needs). Half of this came from
countries like Saudi Arabia, Iraq
and the UAE, which use a nar-
row sealane of the Strait of Hor-
muz for shipping the oil and gas.

Besides, $12.4 billion was
spent on importing half of the
natural gas consumed in the
country from April 2025 to Feb-
ruary 2026. Also, 60 per cent of
its LPG came from overseas. As
much as 85-95 per cent of LPG
and 30 per cent of the gas came
through the strait. While the
disruption in crude oil has been
partially offset through alter-
native sources, such as Russia,
West Africa, the US and Latin

» ‘Quantity of the crude
available in the caverns

varies depending on
market conditions
» *Currently, 1SPRL has
around 3.372 mn tonnes
of crude stock available,
which is around 64% of
total storoge capacity”
» The actual reserve
is a dynamic number
depending on stocks &
actual consumption, both
of which are not static’

America, gas and LPG supplies
to industrial and commercial
users have been curtailed.

Gopi said in July 2021, the
government had approved the
establishment of two addi-
tional commercial-cum-stra-
tegic petroleum reserve facilities
with a total storage capacity of
6.5 million tonnes, -- Chandik-
hol (4 million tonnes) in Odisha
and Padur (2.5 million tonnes)
in Karnataka,

“Work for construction at
Padur has been awarded on
October 1, 2025;" he said.

In July 2021, the government
also approved the commercial-

ization of Phase -1 SPRs under
which an agreement was signed
between Abu Dhabi National
0il Company (ADNOC) of
the UAE, and ISPRL, permit-
ting ADNOC to use Cavern-A
with 750,000 tonnes capacity at
Mangalore. "The current total
national capacity for storage of
crude oil and petroleum prod-
ucts is 74 days, which includes
the capacity of storage facilities
of the oil marketing companies
(OMCs)," he said. “The actual
reserve is a dynamic number
depending on the stocks and
actual consumption, both of
which are not static”

Gopi said to ensure the
security of crude supplies and
to mitigate the risk of depen-
dence on crude oil from a single
region, oil and gas public sec-
tor enterprises (PSEs), which
are Board-run entities, source
crude oil from diverse sources
depending on their technical
and commercial considerations.

“Currently, these PSEs
import crude oil from 41 coun-
tries, including new suppliers
like the USA, Nigeria, Angola,
Canada, Columbia, Brazil and
Mexico in addition to tradi-
tional suppliers in the Middle
East such as Iraq, Saudi Ara-
bia, UAE, Kuwait and Qatar,”
he added.
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Two Indian LPG tankers safely
sail through Strait of Hormuz

SIMONTINI BHATTACHARJEE

NEW DELHI: Oin Monday, the
government assured everyone
that India’s fuel supply remains
stable, even though the Strait of
Hormuz is closed. Many coun-
tries are now trying to save
energy because the conflict in
West Asia is affecting oil and
gas supplies. Officials informed
that two Indian ships, Jag Vas-
ant and Pine Gas, safely passed
through the Strait of Hormuz on
Maonday evening.

Together, they are carrying
about 92,613 metric tonnes of
LP(rand are expected to reach
India between March 26 and
28. There are 33 sailors on one
shipand 27 on the other, offi-
cials said.

All Indian sailors in the area
are safe, the centre assured fur-
ther. Currently, 22 Indian ships
with about 600 sailors are in the
western Persian Gulf region,
and 547 sailors have already
returned to India.

Senior government officials
briefed on the status of fuel sup-
ply. shipping and the safety of
people, here in the national cap-
ital. They said that all refineries
in India are working well and
have crude oil. There is enough
petrol, diesel and LPG available
in the country. India is produc-
ing more LPG than before.

There are no fuel shortages
atoutlets. People have been told
repeatedly to be restrained from
panic booking. The government
also emphasised the importance
of natural gas for transporta-
tion and household use. A con-
trolled gas supply is provided
to commercial and industrial

locations. Connections have
been requested from city gas
companies. In the first three
weeks of March, more than 3.5
lakh connections were made.
To lower demand, commercial
establishments have been asked
to switch from LPG to gas.

Centre is also closely mon-
itoring LPG supplies, and offi-
cials have informed that the
cylinder deliveries are at a nor-
mal pace. More commercial
LPGs have been provided to
states to support the food and
hospitality sectors, officials
added further.

Additional kerosene has also
been given to states. Besides,
state governments have been
ordered by the centre to pre-
vent hoarding and black-mar-
keting. District administrations
have also been asked to conduct
inspections. 5o far, many people
have also been arrested.

Ofhicials also confirmed that
Indian ports are operating as
usual. Extra storage has been
built to handle any disturbance,
and there is no congestion. The
central government prioritises
the safety of the local populace.

Meanwhile, Prime Minister
Marendra Modi has discussed
the situation with foreign lead-
ers. PM Modi emphasised the
reopening of the Strait of Hor-
muz shipping lines, according to
the government reports.

On the other hand, the
External Affairs Ministry is
helping stranded Indians, stu-
dents and sailors. Since Feb-
ruary 28, around 3.75 lakh
passengers have returned to
India. Special travel arrange-
ments are being made for Indi-

ans in Iran, Israel and other
affected countries.

Meanwhile, reportedly,
many countries across the world
are taking measures to save
energy. They are introducing
fuel rationing, public holidays
and work-from-home rules to
reduce consumption. In South
Asia, Sri Lanka has started fuel
rationing again. Bangladesh has
imposed power cuts. Shut edu-
cational institutions. Pakistan
has moved to a four-day work
week. Reduced fuel use. Bhu-
tan and the Philippines have
started work-from-home sys-
tems. Restricted non-essential
travel.

Some Asian countries are
also facing shortages. Myan-
mar has imposed even rules
on private vehicles. Cambo-
dia has seen fuel station clo-
sures. Laos has ordered working
and rotational shifts to reduce
commuting.

African countries are also
taking various measures. Egypt
is closing malls and govern-
ment offices early to conserve
electricity. Kenya is introduc-
ing fuel rationing. South Africa
is controlling the allocation of
petroleum products to prevent
panic buying.

In Oceania, New Zealand is
considering car-free day poli-
cies. They have released fuel
from reserves. High jet fuel
prices have already forced flight
cancellations. European coun-
tries like Slovakia and Slovenia
are limiting diesel sales to pre-
vent hoarding.

However, officials claimed
that India has managed to main-
tain supplies so far.
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As global energy markets grow unstable, India’s expanding biofuel capacity offers a stralegic
pathway to reduce import dependence, strengthen resilience and achieve long-term energy security

he global energy sys-
tem is no longer sta-
hle—it is fragmented
Geopolitical — ten-
sions, particularly in the Mid-
dle East; along with sanctions
and supply-chain disruptions,
have transformed oil and gas
markets into arenas of strategic
contestation. For India, which
imports over 85 per cent of its

*» Announce a roadmap
beyond E20 (toward E27)
FProvide long-term paolicy

certainty.

¥ Accelerate flex-
fuel wehicles (FFVs)
Offer fiscal incentives and

promuote retrofit solutions.

* Scale advanced biofuels
(2G ethanol, SAF, DME)
Leverage agricultural resi-

erude oil and more than half of dues and alternative pathways.
its LPG, this volatility directly * Promote cthanol and CBG
translates into nflationary pres- for cooking energy

sures, fiscal strain, and external Reduce LPG imports and
vulnerability. expand clean energy access,

Yet, within this disruption

¥ Mainstream solid biofucls

& PUBLIC F lies a strategic opportunity. Promote pellets, briquettes,
EXPERT ON India’s biofuel sector—span- and dlean coolstoves.
INFRASTRUCTURE,: (0% Fé‘é‘;“i-;m:f:s"_ 'O tndia must move beyond turgets o cale biofuels into  cre pillar of ifs energy security and ecamommicstrategy i ‘f“'mz;“
ks I'__J _I_I"L;L“ “ reached a critical inflexion CBG plants with a combined  Ethanol's Strategic Value tuel prices. In the current geo- Inddias biofuel journey has
"L::i”_\':;lll "r'il?i_'-l: point. The challenge now isnot output of around 900+ tonnes It is also important to  political environment, this is  already delivered measurable

technological feasibility, but

per day. Yet, this remains small

acknowledge that India’s etha-

not just an energy policy suc-

gains—reduced fuel imports,

policy direction and scale. compared to the country’s LPG  nol programme has notevolved  cess; it is a strategic buffer for  lower emissions, and increased
A Success Story Crealing a  consumption of 31-32 million  without resistance. At various  the Indian economy: rural incomes. But the next
New Challenge tonnes annually, more than half  stages, vested interests—rang- A 10-Point Biofuel Agenda phase requires a shift from
India’s ethanal blending pro-  of which is imported. ing from segments of the fos- To build on this momen-  incremental progress to stra-
gramme stands out as one of its CBG can serve as an imme-  sil fuel ecosystem to sections  tum, India needs a coherentand  tegic intent.
most successful energy transi-  diate substitute for LPG in  of the food and environmen-  forward-looking strategy: Without expanding
ETIEI'Q}‘ SECLII'H')’ is tions. Blending has risen from  commerdial and industrial  tal lobby—have sought to cast » Mandate LPG substitution  demand, surplus ethanol will
no longer about about 1.5 per cent i 2014 to 20 applications—but policy sup-  doubts on cthanols viabil- with CBG (20-40 percent)  remain underutilised. Without
g percent in 2025—achieved shead  port and infrastructure remain - ity, raising concerns around Focus on commercial and  scaling CBG, import depen-
access alone—it of schedule. Ethanol production  inadequate. food security, water use, and  industrial users tocreate imme-  dence on LPG will persist.
is about control capacity has expanded toroughly  The Braxil Lesson: Clarity  cfficiency. diate demand. Without policy alignment,
& 16-17 billon litres annually. Drrives Investment While some of these con- ¢ Build decentralised CBG  investments will slow.
resilience However, success has cre- Brazils ethanol success cems merit careful policy cali- infrastructure In aworld defined by energy
md dome'sﬁc ated a new challenge. Etha- s rooted in policy certainty.  bration, the broader narrative Support compression, stor-  insecurity, biofuels offer India
2 nol production capacity in With blending levels of 27-30  has often been disproportion-  age, and last-mile distribution  a rare pathway to resilience—
cclpcx:lty the country is now estimated  per cent and widespread adop-  ately negative, overlooking the  systems. built on domestic resources
———————————————— ataround 17-18 billion litres,  tion of flex-fuel vehicles, Bra-  tangible benefits already deliv- * Introduce green produc-  and decentralised production.
while demand for E20 blending  #il created a stable, long-term  ered. Today, with global oil tion incentives for CBG A clear, long-term roadmap—
is only about 10-11 bilion litres.  roadmap that aligned farmers,  markets under stress, the stra- Reward environmental per-  on the lines of Brazil—can
This surplus highlights a struc-  fuel suppliers, and automakers.  tegic value of ethanol is unmis-  formance to improve viability.  transform today’s progress into
tural imbalance—India has This predictability enabled  takable. Achieving 20 per cent ¥ Strengthen carbon markets  enduring strategic strength,
built supply faster than demand.  sustained investment across  blending has effectively trans- Enable biofuels to generate The choice is dear: India
CBG: High Potential, Limited  the value chain. India must  lated into significant savings  tradable carbon credits. can either remain vulnerable
Scale now adopt a similar roadmap  in crude oil imports—shield- » Shift ethanol policy from  to global shocks or leverage
Compressed biogas pres-  to avosd underutilization of its  ing India from external shocks, supply to demand biotuels to build true energy
ents a parallel opportunity.  growing biofuel capacity. reducing foreign exchange out- Expand use beyond petrol  independence.
India has over 130 operational  Countering the Narrative:  flows, and stabilising domestic  blending into multiple sectors. Views expressed are personal
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Two more Indian vessels
carrying 93,000 tonnes of
LPG cross Strait of Hormuz

M. Kalyanaraman
CHENNAI

Two Indian-flagged LPG
carriers, Jag Vasant and
Pine Gas, have transited
through the Strait of Hor-
muz on Monday evening.
They are together carrying
nearly 93,000 tonnes of
LPG, as per the inter-Minis-
terial briefing held on Mon-
day. In addition, a flurry of
LPG import shipments that
came in the past few days
and scheduled for the up-
coming week may have
eased the cooking gas cri-
sis somewhat.

In a sign of the easing
crisis, the government had
announced a 20% increase
in commercial LPG alloca-
tions, taking it to 50% of
pre-war levels even while
saying the LPG situation
continues to be worri-
some.

Jag Vasant and Pine Gas,
owned by Great Eastern
Shipping and Seven Island
Shipping respectively, are
likely to reach Indian ports
between March 26 and 28.
The government had said
that domestic LPG produc-
tion had increased by 40%,
which would mean an ad-
ditional 18,000 tonnes pro-

People in a queue with empty
LPG cooking gas cylinders to
avail refilled ones in Prayagraj.

duction a day, bringing
down the approximate dai-
ly import requirement
from 55,000 tonnes. At
normal times, India would
need at least one Very
Large Gas Carrier of some
55,000 tonnes to dock at
one of its ports every day
and discharge the cargo.

Two foreign-owned and
foreign-flagged LPG car-
riers, Hellas Gladiator and
Gas Jupiter, each carrying
24,000 tonnes are expect-
ed to reach Visakhapat-
nam on March 30.

Hellas Gladiator had
loaded in Netherlands.
Port sources say that this
shipment is part of the
strategic decision to source
LPG from European mar-
kets to bypass the ongoing
supply constraints in West

Asia. Gas Jupiter loaded its
cargo in the U.S.

The cavern project of
SA-LPG at Visakhapatnam,
which is one of India’s two
long-term LPG storage lo-
cations, had handled two
ships carrying LPG after
February 28. Each ship car-
ried and unloaded about
24,000 tonnes. The total
capacity of the cavern is
60,000 tonnes and is one
of two long-term LPG stor-
age facilities in India.

Globe Polaris, carrying
cargo from Houston, Tex-
as, is expected to reach
Sandhead, Kolkata, on
March 24, according to an
official in Haldia port.

It will berth the follow-
ing day and discharge
more than 20,000 tonnes
in all.

BW Birch, carrying LPG
taken from Nanda Devi in
Vadinar Port in Gujarat
through ship-to-ship
transfer, is expected to
dock at Haldia on March 29
and discharge cargo.

Gas Jupiter is also ex-
pected on April 3 at Haldia.
(Inputs from Sumit Bhatta-
charjee, Sunita Sekar, Anil
Kumar Sastri, Satyasundar
Barik, Dhinesh Kallungal
and Lalatendu Mishra)
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Local LPG output now at 50-60% of

consumption requirement:

The Hindu Bureau
NEW DELHI

Local production of liqui-
fied petroleum gas (LPG) is
fulfilling about 50-60% of
domestic demand, Sujata
Sharma, Joint-Secretary at
the Ministry of Petroleum
and Natural Gas (MoPNG)
told reporters at the daily
inter-Ministerial briefing
on West Asia situation.
Responding to queries
about the geographies In-
dia is procuring LPG from,
Ms. Sharma held the coun-
try was picking up cargoes
from wherever available.
“We require a whole lot
of LPG now, and because
earlier 90% of our imports
were coming from West

Earlier 90% LPG was from West
Asia, Ms. Sharma said.

Asia,” she stated.

The senior official em-
phasised domestic LPG
supplies were ‘normal as
before.” “Panic bookings,
which peaked to 88 lakh,
has come down to about
50 lakhs. So, it has come to

normal,” she said.

Migration to PNG
She said about 1.90 lakh
consumers had migrated
from LPG to PNG. Cumula-
tively more than 3.5 lakh
domestic and commercial
PNG connections had been
issued or activated in the
first three weeks of March.
For perspective, amid
the escalating tensions, the
Union Government had
been encouraging for a
transition to piped natural
gas (PNG) from the cooking
gas cylinders.

‘Techno-commercial’

On India potentially tap-
ping into market for Ira-
nian crude oil, she held, “I

official

would like to state [that]
these are techno-commer-
cial decisions taken by oil
marketing companies.”

Fuel tanker charters
Separately, Rajesh Kumar
Sinha, Special Secretary at
the Ministry of Ports, Ship-
ping and Waterways, in-
formed India-flagged ves-
sel carrying liquified
natural gas (LNG) was char-
tered by Petronet LNG.
Further, state-owned
OMCs Bharat Petroleum
and Hindustan Petroleum
chartered India-flagged
vessels carrying LPG while
IndianQil, RIL and BGN In-
ternational chartered In-
dia-flagged vessels carry-
ing crude oil.
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INBRIEF

Oil plunges after strikes on

Iranian power plants put off

Oil prices plunged by more than 13% on Monday
after U.S. President Donald Trump said he would
postpone any military strikes against Iranian
power plants for five days, hours ahead of a
deadline that threatened further escalation in the
conflict now in its fourth week. Brent crude
futures traded at about $104.1 a barrel, or down
7.2%, at 11.30 GMT after sliding as much as 15% to
a session low of $96 a barrel. reurens



A Prathap Reddy
|

On Monday, the PM laid out his govern-
ment's efforts to ensure that petroleum,
diesel and gas supply isn't significant-
ly affected by the US-Israel war again-
st Iran and Tehran’s response to seve-
rely restrict passage of cargothrough
the Strait of Hormuz. Headded that
such efforts included blending ‘close
to 20% ethanol in petrol’ along with
expanding RE, nuclear power and
compressed biogas capacity.
Evenwitha planned 25% increasein
domestic LPG output from refineries,
India is still expected to face nearly a
50% shortfall that must be met throu-
gh imports. This meansthat India’s
cooking fuel security and several sm-
all-secale industrial operations remain
closely tied to stability of global sup-
ply chains, an increasingly uncertain
situation during periods of conflict.
‘While ethanol blending has been
prioritised, and All India Distillers’

Economic Times, Delhi, 24/03/2026
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er Ether-Blend Solution

Association (AIDA)has offered to sup-
ply ethanol blends exceeding 20% with
petrol, Gol could also look at another
solution to reduce the current energy
burden: blending dimethy] ether (DME),
aclean-burning fuel that ean function
asasubstitute for LPG.

DME has been adopted in several
countries, particularly China, where
large-scale production and applicati-
ondemonstrate its practicality China
has installed DME production capaci-
tvof around 20mn MT, and uses it for
cooking fuel, industrial heating and
transportation applications. Success
of thismodel highlights feasibility of
integrating DME into mainstream
energy systems.

Oneaof themost significant advanta-
gesof DME is its compatibility with
existing LPG infrastructure. Accord-
ingtoBureau of Indian Standards
(BIS), DME can be safely blended with
LPGupto20%, allowing it to be used
across sectors without requiring ma-
jorchangesto current systems,

This blending capability means that
transition can begin gradually, reduc-
ingdependence on imported LPG, while
maintaining continuity in supply and
usage. The standard for DME-blend-
ing in India has been developed in line
with international benchmarks such

as S0 16861:2015, ensuring that safety
and performance parameters remain
consistent with global best practices.
Another major advantage is the mini-
mal infrastructure adjustment requi-
redfor blending, DME can be introdu-
ced into LPG bulk storage tanks throu-
ch controlled mixing or recirculation
processes, without requiring extensive
new infrastructure. This allows exist-
ing LPG storage and distribution net-
works to be utilised effectively, Even
LPG tankers can be adapted to trans-
port DME with minor safety modifica-
tions like additional safety valves,
From an industrial standpoint, adopt-
ing DME could also help stabilise sec-
tors that heavily depend on LPG. Ind-
ustries such as food processing, bak-

ery manufacturing, glass produection,
ceramics and aerosol manufacturing
rely on LPG asa cleaner alternative to
coal or firewood. Similarly, small busi-
nesses —roadside eateries, restaura-
nts, dhabas—depend on LPG for dai-
Iy operations. Any disruption in LPG
supply affects employment, produc-
tion and livelihoods across large seg-
ments of the economy. DME offersa
pathway to protect these sectors from
energy shortages.

While standalone use of DME may
require some modification to burners
and stoves to optimise thermal effi-
cieney; research institutions have al-
ready begun developing compatible
equipment designs. This means that
technological barriers to adoption are
relatively limited and manageable,

Instrategic terms, DME adoption
aligns with the broader conceptof a
‘methanol economy’, which promotes
alternative fuels derived from domes-
ticresources, This approach places
DME withina broader national stra-
tegy aimed at building a more resili-
ent and self-reliant energy svstem that
Narendra Modi reiterated in Parlia-
menton Monday.

The writer is founder-executive chairmarn,
Berleji Amines
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IN SOME RELIEF
Two Indian
LPG Vessels
Cross Strait
of Hormuz

Our Bureau

New Delhi: Two Indian-flag-
ped LPG carriers stranded in
the Persian Gulf since the
start of the war have crossed
the Strait of Hormuz and are
sailing towards India, accor-
ding toship-tracking data.
Rajesh Sinha, special secre-
tary, ports, shipping and wa-
terways ministry, confirmed
“some movement” but decli-
ned to share details when as-
ked about the vessels on Mon-
day. The vessels—Jag Vasant
and Pine Gas—are carrying

about 92,000
tonnes of LPG,
8 he said The
;‘ supplies would
&_— o8 be enough to
meet roughly a
y's demand.

Thevessels Y Sdem
carrying Both ships are
92,000 sailing in close

tonnesofgas Droximity not
areenoughto indicating a
meetaday’s destination.
demand and are only
displaying Indi-
an ownership. Jag Vasant loa-
ded cargo in Kuwait, while Pi-
ng Gas loaded in UAE, They
are understood to have follo-
wed a route approved by Iran
while transiting the strait.

Five more Indianflagged
LPG carriers remain stuck in
the Gulf, Sinha said. Together
with the two that have crossed,
they are chartered by Bharat
Petroleum and Hindustan Pet-
roleum. Onemore LNG tanker
chartered by Petronet LNG
and four crude tanker's charte-
red by Indian Oil, Reliance In-
dustries and BGN Internatio-
nal arestranded, he said.

Last week, India received
two LPG cargoes from the
Persian Gulf, together equi-
valent to about a day's con-
sumption, Thegovernment is
rationing LPG supplies and
urging users to switch to al-
ternative fuels. ET reported
on Monday that state-run oil
companies were also weig-
hing supplying only 10 kg in
14.2 kg cylinders to siretch
stocks. Sujata Sharma, joint
secretary, petroleum and na-
tural gas ministry, called the
report “highly speculative”.

‘On whether Indian refiners
would buy Iranian erude after
easing of US sanctions, Shar-
ma said refiners would decide
it based on “techno-commer-
cial” considerations.

Economic Times, Delhi, 24/03/2026
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2 LPG ships, 1 oil tanker head
for India from W Asia ports

Shishir Gupta

letters@ hindustantimes.com

NEW DELHI: Two LPG carriers
from the UAE and one crude oil
carrier from Saudi Arabia are
headed towards Indian ports to
fill the energy supplies gap even
as Navy Chief Dinesh Tripathi
has cancelled his official trip to
Australia and New Zealand due
to the Iran-US war and the ensu-
ing shipping crisis in the Persian
Gulf, people familiar with the
matter said.

Indian-flagged MV Jag Vasant
followed by MV Pine Gas, sailing
ata distance of five nautical miles
apart, left their anchorageat UAE
ports at 6 am IST on Monday for
India after Iran gave clearance for
the two LPG vessels to cross the
highly sensitive strait. The vessels
carrying 92,612.59 MT of LPG
transited the Strait of Hormuz on
Monday evening, the shipping
ministry said. The vessels have 33
and 27 Indian seafarers on board,
respectively. The Jag Vasant is
likely to reach Kandla port on
March 26 and Pine Gas is sched-
uled to reach New Mangalore on
March 28, according to the ship-

THE TWO VESSELS
CARRYING 92,612.59
MT OF LPG
TRANSITED THE
STRAIT OF
HORMUZ ON
MONDAY EVENING,
THE SHIPPING
MINISTRY SAID

ping ministry.

In the Gulf of Oman, the LPG
ships will be provided escort by
Indian Navy warships for 24
hours before they begin their
journey towards Indian ports on
the west coast.

Additionally, a crude oil car-
rier, MT Kallista, is loading at
the Saudi Arabian port of Yanbu
and will depart Tuesday for Par-
adip port in India via Jeddah
port, these people said. The Pan-
ama-flagged ship will also be
provided escort by Indian Navy
ships through the Gulf of Aden
in coordination with the petro-
leum ministry.

Due to constant missile and
drone firing across the Persian

Gulf, the Indian crews on board
tankers in the war zone are
highly stressed but the Indian
Navy and the ship owners are
constantly talking to them to
boost their morale. It is due to
the on-going crisis and its
impact on Indian energy security
that Navy Chief Admiral Dinesh
Tripathi cancelled his bilateral
visit to Australia and New Zea-
land from March 19-23.

While India has not paid any
money to Iran for allowing the
transitof the Indian LPG tankers,
the [ranian Revolutionary Guards
Council (IRGC) is not allowing
any Indian warship to escort
Indian flagged vessels. The Ira-
nian embassy in India on Monday
denied reports that Tehran is
seeking a payment of $2 million
for each vessel that passes
through the Hormuz Straits.

The Narendra Modi govern-
ment has asked the Indian Navy to
deploy its Kolkata class destroyers
around Gulf of Oman and Guif of
Aden to ensure safety of Indian
flagged ships. Captains of all
Indian flagged ships are being con-
stantly contacted to tell them that
Indian helpis round the corner.



Speculative: Govt
junksreportson
10-kg LPG cylinder

NEW DELHI, MARCH 23
The Centre on Monday firmly
denied reports suggesting
that domestic 14.2-kg LPG
cylinders could be converted
into 10-kg units, The govern-
ment terming these claims as
“highly speculative"” and
urged citizens not to believe
rumours, even as it ramped
up enforcement against
hoarding and expanded
piped gas connections amid
the ongoing West Asia crisis.
Sujata Shama, Joint Secre-
tary (Marketing & Oil Refin-
ery) in the Ministry of Petrole-
um and Natural Gas. said there
was no basis to the reports,
“This s highly speculative, and
there cannot be any comment
or explanation to the specula-
tion,” she said.

800 cylinders seized in
24 hrs| 35lakh ot PNG
connectionsthis month

In a significant push towards
alternative fuel adoption, the
government said morethan 35
kikhdomestic and cammercial
PNG (piped natural gas) con-
nections have been issued ar
activated by City Gas Distribu-
tion entities in the first three
weeks of March alone,

On LPG availability, officials
said supplies continue to be
desely monitored, with no
reported dry-outs at distribu-
torships. Besides, the govern-
ment  has  progressvely
restored commercial LPG sup-
plies, with tetal allocation now
reaching 50 per cent, ncluding
additional quotas for priority
sectors like restaurants, hotels,
community kitchens and food
Pocessing units.

Meanwhile, enforcement
agencies  have intensified
action against hoarding and
black marketing, Inthe past 24
hours, 2400 raids were con-
durted acrossthe country, lead-
ing to the seizure of more than
800 cylinders —TNS
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Qil prices plungge; two Indian LPG
tankers cross Strait of Hormuz

SHUBHANGI MATHUR &
DHRUVAKSH SAHA
New Delhi, 23 March

International prices of crude oil
sharply declined on Monday
after United States (US) Presi-
dent Donald Trump announced
a five-day pause in military
strikes on Iran following “pro-
ductive conversations” between
the countries.

“Ihaveinstructed the Depart-
ment of War to postpone any and
all military strikes against
Iranian power plants and energy
infrastructure for a five-day
period, subject to the success of
the ongoing meetings and dis-
cussions,” said Trump in a post
on Truth Social.

Following the announce-
ment, Benchmark Brent fell
more than 10 per cent to $96.06 a
barrel at 19:30 Indian Standard

Time (IST), as against $106.88 on
March 20, but later rose to $101.

The Indian basket of crude oil
in March so far averaged $119, a
sharp rise from $69 last month.

The halting of US military
action comes a day after Trump
threatened Iran with a 48-hour
ultimatum, warning of
strikeson the country’s
energy infrastructure if
Tehran did not fully
reopen the Strait of
Hormuz.

Despite the closure
of the strait, a critical
maritime chokepoint
between Iran and Oman, the Jag
Vasant and Pine Gas, two Indian-
flagged tankers containing lique-
fied petroleum gas (LPG), have
crossed the strategic waterway
and are headed to this country.

The two tankers are carrying
02,000 million tonnes (MT) of

WEST ASIA
CONFLICT

LPG, said Special Secretary (Ship-
ping) Rajesh Kumar Sinha.

The vessels, with 33 and 27
Indianseafarers, respectively, on
board are likely to reach the
shores of this country between
March 26 and 28.

Of the India-bound vessels
held up around the strait,
two LPG tankers and one
containing crude oil have
safely reached India.

}; The 1PG vessels are
chartered by Bharat Petro-
leum and Hindustan
Petroleum, shipments of
crudeoil are tied to Indian
Qil, Reliance Industries, and PGN
International, and the vessel with
liquefied natural gas is chartered
by Petronet LNG, according to
government officials.

The governiment is looking at
the situation of reefer containers
and refrigerated containers used

TWO LPG TANKERS ARE
CARRYING 92,000 MT OF LPG,
SAID SPECIAL SECRETARY AT
THE SHIPPING MINISTRY
RAJESH KUMAR SINHA

for perishable products and tem-
perature-sensitive medical
goods, said Sinha.

The directorate general of
shipping, India’sshipping regu-
lator, had told the shipping
industry last week that a
delayed turnaround of con-
tainers amid the crisis might
lead to a shortage.

Sinha on Monday said sea-
farers aboard the vessels had
adequate water and provisions.
This paper reported on Saturday
that some of these vessels had
reported critically low levels of
fresh water and provisions.

India hasstepped up LPG pur-

chases from the US, with 13
tankers carrying around 350,000
tonnes coming to the country,
according to the data from 1nari-
time intelligence firm Kpler.

For the first time, India has
booked an LPG cargo from
Argentina, with a shipment of
19,486 tonnes expected to arrive
by the end of March.

Meanwhile, LPG supplies
from West Asia have fallen
sharply due to the conflict. Only
11 tankers, carrying 192,734
tonnes, are coming from there,
and most of those had started
before the conflict began.

As the government urged

consumers to switch to piped

natural gas (PNG) amid LPG
shortage, more than 350,000
domestic and commercial PNG
connections have been issued
during the first three weeks of
March by gasentities.
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India’s LPG supply shortage
shows no sign of abating
cven as new route opens up

5 DINAKAR
Chennai, 23 March

Very few fuel tankers crossed the
beleaguered Strait of Hormuz, the
world's most critical passageway foroil
and gassupplies to Asia, in thelast few
days, throwing a wrench in India'’s
planstomeet liquefied petroleum g as
(LPG) and ligquefied natural gas (LNG)
shortages, according to an analysis of
industry and shipping data, con-
sumers and company officials.

On the other hand, alternative fuel
supplies located 20-45 days away have
not gained sufficient momentum to
cater tothe needs of the country 'scon-
sumers. The data, which reflects the
current state of shipping across
Hormug, effectively shut for non-Ira-
nian tankers because of the war, indi-
cates several ships headed to China
after loading from Iran. However,
none, without formal permission from
Teliran, wereseen heading toany other
Asian country.

SixLPGtankerscrossed Hormuzon
the last day of February, prior to the
war, compared to just one each on
March 18, 20 and 21 — all the three
loaded with propane and butane, a
blend of which forms LPG. They
headed to China from Iran, according
to Kpler. On the positive side, a new
route, bypassing Hormuz, opened for
LPG from Saudi Arabia, one of India’s
topsuppliers.

Ocean Gas, a 46,000-tonne LPG
tanker, sufficienttomeet the country’s
fuel demand for halfaday, wasthe first
vessel laden with cooking gas to be
loaded from the Yanbu (Saudi Arabia)
terminal on March 10 to discharge at
the southeastern port of Ennore on
April 3. Yanbu port has increased load-
ingsof oil and LPG cargoes for supply-
ing Asia via the Red Sea, a lengthier
diversion compared to transiting
Hormuz. Global forecasters have
pegged loadings from Yanbu ataround
5 million barrels per day of crude oil,
bt this is still less than a third ol ship-
ments via Hormuz.

New Dethi said last week that of the
remaining 22 vessels needing passage
across Hormuz, five comprise LPGand
talks are on with Iran to ensure safe
passage, Of these, Pine Gas and Jag
Vasant were seen crossing Hormuz in

The big squeeze
LPG shipments (in ‘000 tons)
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the morning after switching on their
GPS, according to Kpler data accessed
by Business Standard, But their GPS is
now off, indicating they have crossed
the waterway and may reach Indialate
March and April 1, an industry official
said. The official said that typically
coordinates were kept on to let Iran
know about the passage, and upon

crossing the Strait, the trackers were
switched offto ward off any attack.
The development reflects some
breakthroughs in India's talks with
Iran. Nanda Devi and Shivalik were the
first two LPG tankers to secure such
passage earlier this month.

Shortfallin supply

India has received only 860,000 tonnes
of LPG in the first three weeks of
March, ship tracking data shows.

It is likely to get another 200,000
tonnes of US LPG, by March 31, accord-
ing to caleulations based on shipping
data. Two vessels of around 90,000
tonnes combined capacity are headed
from West Asia and may reach this
month, asenior refining official said.

Taken together, that's a total of
around 1.2milliontonnes, short of Feb-
ruary's 2.15 million tonnes in receipts
by 1 million tonnes. Thisisover10 days
of India’s fuel use, according to
Business Standard calculations based
on industry data.

Incoming April receipts of LPG are
even lower than March, with global
loadings adequate to meet only 3-4
days of April demand.

The US loaded 346,000 tonnes in
February— of which three cargoes
may arrive on March 31 and one on
April 1. Another 166,000 tonnes were
loaded this month and are scheduled
to reach in April. April receipts, as of
now, may total only 300,000 tonnes
compared toaround 2.8 milliontonnes
the country consumes on average —
domestic production of LPG may con-
tribute around 1.2 million tonnes a
month after recent output increases.
This leaves a gap of around 1.6 million
tonnes for imports to fill — in the
absence of rationing,

Typically, India imports aver 60
per cent of its fuel, with over 85 per
cent coming from West Asia via the
Straitof Hormuz.

Senior refining officials did not
comment on this looming shortage.
They said that all efforts are on to pro-
cure cargoes fram the US for April but
a shortage of supplies in the spot
market is crimping efforns.

US LPG is typically booked under
term contracts, a refining official said.

More on business-standard.com
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THE WEST ASIA CONFLICT HAS DISRUPTED
OIL AND GAS SUPPLIES AND BROUGHT
THE RUPEE UNDER MORE PRESSURE. A
PROLONGED WAR COULD HAVE WIDER
ECONOMIC RAMIFICATIONS

BY SURABHI AND PRINCE TYAGI

UST AS COUNTRIES across the world were beginning to heave
a sigh of relief after the US Supreme Court struck down the
reciprocal tariffs imposed by US President Donald Trump, a
new crisis opened up.

On February 28, the US and Israel began coordinated
attacks on Iran, killing Iran’s Supreme Leader Ayatollah Ali Khamenei and
sparking Iranian attacks across West Asia. As the war escalated, energy
supplies, global trade and supply chains came under intense pressure as Iran
blockaded the crucial Strait of Hormuz.

The Strait of Hormuz, which extends berween Oman and Iran, is a vital
maritime corridor for global shipments and connects the Persian Gulf with
the Gulf of Oman and the Arabian Sea. As pera CareEdge report, about 20%
of the global oil supply and one-third of the world’s liquified natural gas
[LNG) flows through the Strait,

The other route is through the Red Sea via the Suez Canal, but this has
been disrupted for over a year because of attacks by the Houthi rebels of Ye-
men, with just about 30% of the usual traffic flowing through it.

Kristalina Georgieva, Managing Director of the International Monetary
Fund, says global economic resilience is being tested vet again. “This
conflict, if it proves to be more prolonged, has obvious potential to affect
global energy prices, market sentiment, growth, and inflation, placing new
demands on policymakers,” she warned, adding that for most of Asia, what
isat stake is energy securityand, through that, confidence. Stock markets
across the world have seen wild swings since the war broke out.

Business Today 29 March 2026
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Above: A damaged building

in Tehran after the US-lsraeli
military campaign; (feft) funeral
for students and staff killed in a
school in Southern Iran

For India, a prolonged conflict
could spell further trouble. As
the world's third-largest erude oil
importer, the conflict has not only
disrupted oil supplies but has also
jacked up crude ofl prices. This
in turn could upset fiscal projec-
tions, impact the trade deficit,
balance of payments, further
weaken the rupee, and lead to
higher inflation in the long run.

Union Finance Minister Nir-
mala Sitharaman has, however,
said given India’s inflation is near
the lower bound of the Reserve
Bank of India's target of 4% with
plusfminus 2% either side, the

Business Today, Delhi, 24/03/2026
Page No: 10, Size: 55.09cm x 78.58cm

PHOTOS BY GETTY IMAGES

COUNTRY-
WISE SHARE
OF INDIA’S
LNG
IMPORTS

I—‘ 17%
12%
.f
%
X *_!
|
]_ 5%
5%
% QATAR® UNITED STATES
¥ UNITED ARAB EMIRATES

W ANGOLA W OMAN B MNIGERIA
W OTHERS

43%

I

1%

DATA FOR 2024
SOURCE WITS, WORLD BANK

Business Today ' 29 March 2026



AFTERSHOCKS

# Oil on the boil: Brent crude futures up 74.1% since
December 31, 2025
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impact of the West Asiacrisisand
rising crude oil prices on inflation
is not estimated to be substantial at
this point.

The Union Budget 2026-27,
which was presented just a month
agoinvery different circumstanc-
es, was drawn up when the Brent
crude oil price hovered around $69
per barrel on January 30.

Fast forward to March g, and
Brent crude had crossed $100 per
barrel for the first time in four years,
touching ahigh of $110.5 duringthe
day. Prices cooled down alittle after
Trump later announced that the
warwould end soon, though he did
not say when. However, they inched
back upagain subsequently.

Asaresult of the war, the aver-
age price of the Indian basket of
crude oil has jumped 40% since
January to 888.16 per barrel in
March. The Indian rupee, which
was already weakening, has fallen
another 2.6% since December
and touched arecord low of 92.28
against the US dollar on March 4.

Meanwhile, gold prices have
risen about 20% since the end of
202510 158 lakh per 10 grammes
asinvestors tled to secure assets,
making it more difficult for Indian
households to buy the precious
metal. Investor sentiment has also
remained volatile and the Nifty 50
has fallen 8% this year. (See table)

The government is keepinga
close tab on the situation in West
Asiaand policymakers are hopeful
that the war will end in the coming
weeks, if not days, Petroleum Min-
ister Hardeep Singh Puri has said

India has adequate stocks of crude
oil. Sources have indicated that
India holds 25 days of crude oil stock
and of petroleum products. India
has also started purchasing Russian
crude oilas the conflict dries up
supplies through West Asia,

However, abigger crisisis
emerging on natural gas and the
government has invoked the Es-
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CONSUMPTION OFLPG

bulk of its oil requirements from
the Gulf region, including Saudi

4,000 100 Arabia, Oman, Kuwait, Iraq, Abu
Dhabiand liquified natural gas from
Qatar. “The currentwarhasledtoa
twofold challenge—a rise in prices
50 of crude oiland a disruption in oil
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availability and supply,” he says.
Indian trade is feeling the heat
and exporters are worried about de-
layed shipments, higher freight and
insurance premium. The Depart-
ment of Commerce isin talk with
exporters and the government has
set up an inter-ministerial group for
supply chain resilience to facilitate
effective coordination, monitoring
and follow-up. Shipments bound for
North America and Europe could
take longer if ships are forced to pass
through the Cape of Good Hope.

UAE 3'#;‘% India’s export exposure tothe
Qatar West Asia is relatively moderate,
with the Gulf Cooperation Council
Saudi Arabia (GCC) countries accounting for
. about 13% of total exports, How-
14| Kot ever, these include crucial items, in
United States %“ cluding fertilisers, rough diamonds,
polythene and limestone, sulphur
Ciws ﬂgx and gypsum, as areport by GTRI
V] 10 0 30 40 50

W FY25 W FY26 (APR TO AUG 2025)
SOURCE CRISIL ANALYSIS

sential Commeodities Act (ECA)
to protect domestic households
that use cooking gas and has asked
refineries and petrochemical units
to maximise production of liquefied
petroleum gas (LPG). This followed
anincrease in the price of domestic
cooking gas cylinder by ¥60 after
India’s top gas importer Petronet
LNG issued a force majeure notice.
However, hotels and commercial
establishments will face some cuts.
Indiaimports close to 85% of its
crude oil requirement—primarily
from West Asia and Russia. The
Strait of Hormuz accounts for near-

1y 50% of those shipments. Around
40-45% of India’s crude imports
come from the UAE, Saudi Arabia,
Kuwait, and Iraq. Crucially, the con-
flict has come at atime when India
was planning to reduce its imports
from Russia followingan interim
trade agreement with the US.

West Asia supplies 68.4% of
India’s LNG imports.

Geopolitical Expert Narendra
Taneja says that India consumes
around 5.8 million barrels of oila
day of which it importsaround 5.2
million barrels from 41 differ-
ent countries, India imports the

pointed out,

India could face a potentially
bigger crisis as supply of fertilizer
and urea, a key import from the
Gulf region, get impacted as sup-
plies dwindle and prices rise ahead
of the main Kharif sowing season,
which accounts for 55% of the
country’s agricultural output. India
imports about 30% of its fertilizer
requirement and the region sup-
plies nearly 40% of it, as per Crisil
Ratings. The domestic industry is
facing supply chain shocks across
other commodities as well. The
government hopes that the war will
be short lived and contained, But if
the conflict prolongs, its repercus-
sionswould be far reaching for both
India and the world. 87

@surabhi_prasad,
@PrincelnMedia

Business Today 28 March 2026
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Govtdirects CGD firms to ensurc PNG
connectivity for schools, colleges in 5 days

SHUBHANGUI MATHUR
New Delhi, 23 March

The government has directed city gas distribu-
tion (CGD) companies to connect residential
school and colleges, community and Angan-
wadi kitchens through piped natural gas (PNG)
within five days, wherever infrastructure is
available. “Amongst the vulnerable sections, for
cooking fuel supply security, the Government
hastargeted hospitals, canteens, restaurantsetc.
where mass cooking takes place and need unin-
terrupted fuel supply,” Petroleum and Natural
Gas Regulatory Board (PNGRB) said in an order
Monday, adding that hostels in universities and
colleges of different discipline as well as private
hostelsare covered underthe priority categories.

The state governments and Union Terri-
tories (UTs) have been advised to proactively

implement reformsaimed at fastening laying of
infrastructure, includingstreamlining approval
processes, rationalising local levies, and
addressing cost-related bottlenecks, itadded. A
compliance report on connectivity should be
submitted after five days and thereafter ondaily
basis, the regulator said.

The government is urging consumers to shift
to PNG as the country is hit by liquefied petro-
leum gas (LPG) crisis due to the ongoing West
Asia conflict. Amid the LPG shortage, the gov-
ernment has prioritised LPG for domestic con-
sumption while cutting allocation for
comimercial users.

OnMarch 21, the governmentannounced an
additional 20 per cent allocation of commercial
LPG to states, bringing the total allocation to 50
per cent, as several businesses are hit by the
recent cooking gas crisis.



o THE CONCEPT OF DEDICATED STRATEGIC RESERVES WAS FIRST MOOTED IN 1973, AFTER THE FIRST OIL CRISIS

Of India’s 5.33 mn tonne of strategic oil reserve capacity, 36%is empty

Sukalp Sharma
New Delhi, March23

INDIAS STRATEGIC petroleum
reserves (SPRs). which haveaca-
pacity to store 533 million
tonnes (mt) of crude oil, are cur-
renthy holding 3.37 mt of odl, or
just about two-thirds of their
total storage capacity, the Minis-
try of Petroleum and Nartural
Gassaid in the Rajya Sabhaon
Meonday (March23).

The SPRs — spread across
three locations in Andhra Pra-
desh and Karnataka — are
mearnt toact as abuffer for short-
term supply shocks and have
been in focus inview oft he West
Asian conflict, which has dis-
rupted energy flows toIndia. At
full capacity, the three SPRs
cover around 9.5 days of India's
crude cilsupplies.

“Quantity of the crude avail-
able in the caverns varies de-
pending on market conditions.
Currently, ISPRL (Indian Stra-
tegic Petroleum Reserve) has
around 3.372 mmt (million
tonnes) of crade stock available
which is around 64% of the total
storage capacity,” of State for Pe-
troleum and Natural Gas Suresh
Gopi said in a written response
in the Rajya Sabha. "The actual
reserveisadynamicnumberde-
pendingonthe stocks andactual
consumption,bothofwhichare
notstatic,” Gopiadded.

What arestrategic
petroletm reserves?

The concept of dedicated
strategic reserves was first
mooted in 1973, after the first oil
crisis. Westernstrategic reserves
have been tapped during the

India is the world's third-largest consumer of crude oil and depends

on imports to meet over 88% of its requirement.

first GuifWar (1991}, after Hurri-
cane Katrina(2005),and in2022
after asurge inoil prices follow-
ingRussia’s invasion of Ukraine.

Intemational Energy Agency
(IEA) members have now de-
dded torelease 400 million bar-
relsof oil from their emergency
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inview of the aurrent supphy dis-
ruption and oil price surge
caused by the West Asiawar.
Countries such as theUS, China,
and Japan maintain massive
strategic petroleum reserves.
InIndia, ISPRL is aspecial
purpose vehicle floated as a

epaper.indianexpress.com .- .

wholly-owned subsidiary of the
0il Industry Development
Board for building and manag-
ing the strategic crude storage.
Currently, it has three under-
ground caverns at Visakhapat-
nam (1.33 mt), Mangaluru (1.5
mit), and Padur (2.5 mt). In July
2021, the Centre had approved
the establishment of two more
commercial-cum-sira-
tegic petrolenm reserves
with a cumulative stor-
age capacity of 6.5 mt to
4 mtin Odisha's Chan-
dikhol and another 2.5
mtinKamataka'sPadur.
Besides these, there were plans
tohavereservesin placesiikeBi-
kaner and Rajkot, which would
have raised the total SPR capac-
ity by another 6 mt. Decisionson
these reserves are yetto be taken.
Indiaistheword'sthird-lar-

E.

gest consumer of crude oil and
depends on imports to meet
over 88% ofits requirement. The
[EA recommends countries to
hold eil stocks equivalent to at
least 90 days of their net oil im-
ports. [EA members are obli-
gated to maintainthe selevels of
reserves; Indiaisnotits full time
member but an associate
member. This90-dayre-
serve holding can in-
cludestrategic reserves,
as well as commercialin-
ventories.

As per Gopi, the cur-
rent total narional capac-
ity to store crude oil and petro-
leum products is 74 days,
including commercial stocks
with refiners. Itisstill lowerthan
what the IEA recommends.

FULL REPORT ON
WWW.INDIANEXPRESS.COM
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2 India-flagged tankers
clear Hormuz; Iran
denies taking ransom

Dipak.Dash@timesofindia.com

New Delhi: Two India-
flagged LPG tankers — Jag
Vasantand Pine Gas—carry-
ing around 92,600 tonne of
cooking gas crossed the
Strait of Hormuz on Monday
and are likely to reach ports
by Saturday, the shipping
ministry said. Their arrival
would take the total imported
LNGtoover2.9lakh tonnes.

Earlier, Rajesh Kumar
Sinha, special secretary in
the shipping ministry, said
the two ships had started
moving but did not disclose
the destination. Ship track-
ing data showed both tankers
sailed between Iran’s Larak
and Qeshm islands, possibly
to signal identity to Iranian
authorities before crossing.

With this, four India-
flagged vessels have sailed
through theconflict-hit choke
point since the Iran war be-
gan on Feb 28. Officials said
the govt's focus is to ensure
safe passage of 20 remaining
India-flagged ships and Indi-
an crews west of the strait.

Sinha said one LNG ship
is chartered by Petronet LNG
Ltd, while seven LPG carri-
ers have been hired by BPCL
and HPCL. The Crude oil
tankers have been chartered
by 10C, Reliance Industries
and BGN International.

QOverall, close to 500 tank-
er vessels remain confined
within the Persian Gulf.
While multiple reports
claimed that Tran was selec-
tively allowing ships to cross,
the ITranian embassy in India
said in a post on X, “In re-
sponse to certain claims re-
gardingthealleged receiptof
a sum of $2 million by the Is-
lamic Republic of Iran from
vessels transiting the Strait
of Hormuz, it is emphasised
that such claimsareunfound-
ed. The statements made in
this regard merely reflect the
personal views of individu-
alsand donot, inany way, rep-
resent the official position of
thelslamicRepublicof Iran.”

India imports about 88%
of crude oil, 50% of natural
gas and 60% of LPG, much of
itrouted through the Strait.
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Oil Shock Jolts India

Sharp volatility in crude oil prices may widen CAD, hit inflation, and topple fiscal math
because of weak risk sentiment, energy pricing, and economic activities

WITH THE ESCALATION OF
geopolitical tension in West
Asia, economists are looking

for monetary policy action to cushion
the disruptive impact on growth,
investments, capital markets, and
more particularly, on business
sentiment. The rising geopolitical
tension in West Asia has increased
risks for India’s trade with West
Asian countries, as net importing
countries like Tndia depend on the
Strait of Hormuz for crude oil and
LNG,

“West Asia accounts for a
significant share of India’s trade,
with around 14 percent of exports
and 20 percent of imports linked to
the region. As a result, the conflict
poses meaningful risks to India’s
trade Aows, particularly in the
form of higher freight costs, supply
delays, and uncertainty over energy

| supplies,” says Aditi Nayar, chief

FORBES INDIA » MARCH 20, 2026

initial strikes by the US and Israel
against Iran prompted retaliatory
actions by Iran, targeting US assets
in several West Asian countries,
including Saudi Arabia, the UAE,
Kuwait, Qatar, Irag, Bahrain, and
Oman. As per the International
Energy Agency (IEA), collectively
these nations account for 30 percent
of the world’s crude oil production
and 17 percent of global gas output.

Iran’s response also resulted
in the closure of the Strait of
Hormuz (SoH)—a critical passage
that manages 25 percent of global
seaborne oil shipments and 20
percent of LNG exports,

“As India is a net oil importer
with inelastic demand, movements
in crude oil prices have an important
bearing on macro stability and hence
economic growth. Higher energy
prices would weigh on consumer
sentiment, real incomes and spending,
while squeezing industrial margins

india is a net ail
importer with
inelastic demand

economist, ICRA Ratings.

The surge in crude oil prices is
also feared to widen India's current
account deficit (CAD), hit inflation,
and upset fiscal caleulations. The

India’s Exports & Imports From Key West Asian
Countries in FY25

ENEXPORT WEIMPORT

India's total @ India's total
exports imports
$438 i $721

e -} HE

Ministry of Commerce, ICRA Research
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the CPI inflation trajectory will
particularly depend on the extent of
the change in RSPs of petrol, diesel
and LPG, in terms of the immediate
transmission,” Nayar says.

As per estimates by Gupta, there is
a 30 bps upside risk to India’s fiscal
deficit if higher oil prices continue.
For example, to protect Indian
households from the impact of rising
global 0il prices, the government
could increase fuel subsidies or
reduce excise duties on gasoline and
diesel—both of which would affect
the country’s fiscal position.

“We estimate that a 32-per-litre
cut in excise duty for petrol and diesel
implies an annualised fiscal impact
of about 32,000 crore (0.1 percent of
GDF)," Gupta explains,

EQUITIES ON TENTERHOOKS

Stock markets across the globe

have been on tenterhooks, while

in India the VIX has remained
elevated, implying weak underlying
risk sentiment. Domestic financial
markets, including equity price
action, bonds and the rupee, have felt
the heat from the ongoing hostilities
in the West Asia region. The currency
had depreciated to a fresh low against
the dollar, alongside a tentative
stabilisation in the benchmark equity
indices after a sharp sell-off.

“Crude oil prices, at this juncture,
are encapsulating the ‘sum of all
fears’ arising out of the significant
escalation of the conflict in the Gulf
region,” says Vinod Karki, equity
strategist, ICICI Institutional
Equities Research.

According to his estimates, if crude
prices sustain above $100 per harrel,
the Nifty could potentially drop by 10
percent, while the price-to-earnings
(PE) ratio could drop to 18 times,
which is closer to the lowest levels in
the post-Covid era.

“Consequently, the earnings yield
could rise to 5.6 percent (highest
in the post-Covid era), while the
relative spread of bond vield over
earnings vield could dip to 100 basis
points, thereby increasing the relative

FORBES INDIA * MARCH 22, 2026

Crude above $90-100/
bbl: How Nifty swings

Jan'22 ta Mar'22 period

=== Crude oil

=== Nifty index (RH5}

18,500
18,000
17,500
17,000
16,500
16,000
15,500

o

5
@
w

@ o
W=
® =
£ 2

= 2

22-1AN-221 48
29-1AN-22
12-FEB-27
19-FER-22

Blecmberg, |-Sec Research

Jun'14 to Oct"4 period

A Bloomberg, |-Sec Research

attractiveness of equities over bonds
({assuming bond yields do not spike),”
Karki explains.

In 2022, when oil prices spiked
beyond $100,/bbl for three to four
months, driven by Russia’s invasion
of Ukraine, the Nifty had slumped 10
percent before rallying the following
year.

Overall, steep crude prices
negatively affect demand as prices
rise. Corporate profitability is also
impacted, as fuel and raw material
costs for most companies surge.

WHAT'S IN IT FOR OMCs?
The heightened risk of supply
disruption from the Middle East, a
key erude source for Asia, has driven
a sharp rise in global oil prices, which
will likely intensify financial pressure
on oil companies, says Moody's.
“Price caps and delayed cost
pass-throughs will compress margins

and increase working capital needs,
weighing on near-term cash flows
where compensation mechanisms
remain uncertain. The speed of

the price surge brings fuel-pricing
frameworks and the adequacy of
financial buffers into immediate
focus,” it says.

In India, domestic retail prices of
fuels have remained largely steady
since April 2022, despite swings
in global cil and gas prices and
the country’s high dependence on
imports.

According to Moody's, India's oil
marketing companies (OMCs) will
bear rising input costs from higher
energy prices without corresponding
increases in selling prices because the
government's influence over retail
pricing prevents timely cost pass-
throughs. These companies control
nearly 90 percent of retail fuel outlets
in the country,

It explains that India stands out
among the large Asian economies that
rely on crude from the Middle East,
The country holds crude reserves
covering 74 days’ worth of net oil
imports. To ease global crude supply
constraints caused by the closure
of the Strait of Hormuz, the US
government has also granted a 30-
day waiver for India to buy Russian
oil stranded at sea. These measures
increase crude supply options for
OMCs,

However, Fitch Ratings believes
that an extended closure of the SoH
or sustained high oil prices beyond
a few quarters could pressure
issuers’ near-term credit metrics
and standalone credit profiles
(5CPs), although ratings will remain
supported by strong government
linkages and state support.

“In the event of a prolonged
disruption, we expect the government
to strike a balance between
maintaining adequate financial
profiles at OMCs while managing
domestic inflation and fiscal policy,
as demonstrated in the past, which
mitigates risks,” Fitch says,

-Nasrin Sultana
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Impact of Crude
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Economy
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for some sectors,” says Tanvee Gupta
Jain, chief India economist, UBS
India,

On March 9, Brent crude futures
climbed to a high of $119.50 per
barrel, surging around 25 percent in
a day, the highest since the Russia-
Ukraine war in 2022. Soon after,
crude oil prices cooled off to below
490 per barrel driven by indications
from the US administration that the
conflict in Iran may end soon.

Brian Tan, economist, Barclays,
feels the volatility in crude oil
prices may not immediately trigger
amonetary policy action towards
tightening. “While global crude oil
prices remain elevated and will likely
still exert pressure on central bank
inflation targets in the region, we
continue to expect policymakers to
remain cautious about prematurely
tightening monetary policy,” says Tan.

The SoH is the only marine
entryway into the Persian Gulf, with
Lran on one side and Oman and the
UAE on the other. It also links the
Persian Gulf to the Gulf of Oman and
the Arabian Sea in the Indian Ocean.
The closure of this critical oil corridor
will lead to a steep increase in oil
prices, affecting all countries, even
if oil is not imported from the Gulf
region, as prices tend to be linked
aeross markets,

“We see three channels of impact
for India—risk sentiment, energy
pricing, and economic activity,” says
Radhika Rao, senior economist, DBS
Bank.

HOW CRUDE MAY UPSET FISC
According to Gupta's estimate, a
$100,/bbl 0il price may widen India's
net oil imports and goods trade
deficicby 1 percent of gross domestic
product (GDP), all else being equal. A
secondary impact would also be felt
via remittances, given Gulf countries
account for a 36 percent share of the
total.

“Elevated oil prices could widen
India's current account deficit by
110-120 basis points of GDF to 2.7
percent in FY27, much higher than
the sustainable level of 2 percent of
GDP,” Gupta says.

India is the third-largest oil
consumer globally, with a heavy
reliance on crude imports. The
country imports more than 85 percent
of crude oil supplies, of which more
than 55-57 percent comes from
Middle Eastern countries, Around
half of crude supplies, amounting to
2.5-2.7 million barrels per day, travels
through the Strait of Hormuz, largely
from Iraq, Saudi Arabia, the UAE, and
Kuwait.

“While global erude oil prices
remain elevated and will likely
still exert pressure on central bank
inflation targets in the region, we
continue to expect policymakers to
remain cautious about prematurely
tightening monetary policy,” Rao says.

She expects the Reserve Bank of
India to stay on a prolonged pause
on policy rates, while undertaking
specific steps to ease market tensions.
“Outside of the geopolitical tensions,
we continue to expect the rupee to
underperform the regional pack, even
as the broader dollar might stabilise,”
she adds.

ICRA estimates that for every 10
percent increase in crude oil prices,
WP inflation rises by 80-100 bps,
compared with a 40-60 bps uptick
in CPI inflation, assuming that
full transmission to retail selling
prices (RSPs) of fuels takes place.
“The quantum of the impact on

s

Brent crude futures surged more
than 25%, reaching their highest
since 2022

WHAT DOES COSTLY
CRUDE OIL MEAN?
S ndia’s ofl trade balanca (In % billion)
- Dsficit (as a % of GDP)

%.7 21 3.3 5.4
P e ST e

=1 =71

WHERE DOES INDIA
BUY OIL FROM?

fise share in India’s ofl imparts (In %3

Hioto Dats for.

sOURCE ASEG, Frrbe:
Ircdlie cinbewilaticn

- Samreen Wani
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TANKERS CROSSED THE STRAIT USING THE PATH THROUGH IRAN’S TERRITORIAL WATERS

Indian LPG tankers Jag Vasant,
Pine Gas move across Hormuz

Unusual routes through Iranian waters
taken by vessels that recently transited
Hormuz signal that Tehran is running
acheckpoint and regulating traffic

Sukalp Sharma
New Defhi, March 23

TWO INDIA-FLAGGED lique-
fied petroleumgas (LPG) tankers
that had been anchored in the
Persian Gulf are on the move
and havecrossed over to the east
oftheStraitof Hormuzen Mon-
day using a route — through
Iran's territorial waters —thatin-
dustry experts believe allows
Tehran to run acheckpoint and
regulate vessel movements
through the maritime choke-
point. According toshiptracking
data, the twoIndian LPG tankers
~— Pine Gas and Jag Vasant —
sailed through the waters be-
tween Iran's Larak and Qeshm
islands onMonday afternoon.
Both tankers,sailing close to
one anather, were broadcasting
that they were Indian ships,
possiblyto avoid any confusion
regarding their flag and identity
among the Iranian authorities
keeping a close watch on the
Straitof Hormmz — the narrow
waterway between Iran and
Omanthat connections the Per-
sian Guiftothe Guifof Oman —
that is a critical choke point for
global energy flows from West
Asia. While Iran had claimed
that the strait was closedonly for
vessels linked to the US, Israel,
and their allies, a few vesselsof
evidently neutral countries also

came under attack, Thisled to
most trading houses, insurers,
and vessels becoming loath to
transit the Strait intheextremely
high-risk environment,
Indiahasbeenengaged with
Iran at thediplomatic level for
safe passage of Indian ships
throughthe strait, whichearlier
helped two LPG tankers — Shi-
valik and Nanda Devi — to tran-
sit the strait a few days back. In
aninterview to the Financial
Times last week, Foreign Min-
ister S.Jaishankarsaid there was
no “blanket arrangement” with
Iran for India-flagged ships,
“every ship movement is an in-
dividual happening”, he added,
while saying that he remained
engaged intalks with Tehran.
Iran’s Foreign Minister Seyed
Abbas Araghchihadtold CBS
that Iranwas “open” tocountries
that want to discuss “safe pas-
sageoftheirvessels”, Notably,as
was the case with Shivalikand
Nanda Devi, the transit of Jag
Vasant and Pine Gas cameclose
on the heels of a conversation
between Prime Minister Nar-
endraModiand Iran's President
Masoud Pezeshkian.
Acoording to Shipping Min-
istry Special Secretary Rajesh
Kumar Sinha, the two tankers
were moving and were esti-
mated tobe cumulatively carry-
ing over 92,000 tonnesof LPG,

Iran earlier helped two LPG tankers — Shivalik and Nanda Devi — to

transit the straita few days back.

orover aday’'s worth of India’s
pre-West Asia war consumption.
The country's caurrent LPG con-
sumptionis lower amid asupply
crunch duetothe war. Accord-
ing to information provided by
the Shipping Ministry, the two
vessels together have 60 Indian
seafarers onboard, and are ex-
pected to reach Indian ports be-
tween March 26 and 28,
Both Jag Vasant, owned and
operated by Mumbai-based
Great Eastern Shipping Com-
pany, and Pine Gas — owned
and operated by Mumbai-based
Seven Islands Shipping—were
chartered by public sector re-
finers. As per vessel tracking
data, both the tankers are esti-
mated to have started for India
between Sunday night and
Monday morning, They hadin-
itially left their loading ports in
the Persian Guif on March 2-3,
but had then been anchored in
the region as the war escalated.
The effective closure of the
strait has created a major head-
ache for India, which depends

EXPRESS PHOTD

on imports to meeta bulk of its
energy needs. Around 40% of
India’s crude ol imports, over
50% of its LNG imports, and a
whopping 90% of its LPG im-
ports transitedthestrait, making
thechokepointparticularhy crit-
cal for India’s LPG supplies. In-
dia’'sannual LPG consumption
stands atalittle over 33 mt, with
an import dependency level of
60%. With 90% of India’s LPG
importscomingfrom West Asia,
the strait effectively sees the
mavement of around 54% of In-
dia's LPG consumption.

As of Sunday, India had 22
merchant vessels with 611 sea-
farers stuckin the Persian Gulf,
withamajorty beingoiland gas
tankers. Theycumulatively held
3.2lakhtonnes of LPG, 2 lakh
tonnes of LNG, and 16 lakh
tonnesof crude oil destined for
India. With JagVasant and Pine
Gas crossing the strait, the
number of Indian vessels in the
Persian Gulf now standsat20.

The Ministry of External Af-
fairs has been maintaining that

India continuestobe inconstant
contactwith all relevant govern-
mentsatvarious politicaland di-
plomaticlevels and is makingef
forts to ensure that Indian
vessels can achieve safeandun-
hindered transit tomaintainthe
country’s energy security.

Even asthe effective haltin
transits through thestrait con-
tinues to be in place, there are
strongindicationsthat Tehranis
selectively allowing sometraffic
to transit the strait’s fraught
waters by providing negotiated
safe passages based on its talks
with other governments and
stakeholders, as per industry
watchers and vessel tracking
data. Rather unusual routes
through Iran'stemritorial waters
taken by vessels that recently
transited the strait area major
signal of Tehran regulating the
flowof maritime trafficthrough
the strait, which accounts for
one-fifth of global crude oitand
LNG flows.

A number of vessels that
hawve managed to trickle out of
the Persian Gulf over the past
few days went through the
waters between Qeshm island
(on Larak’s east)and Larak is-
land to take a longer, circuitous
pathbefore crossing the strait, as
against the shorter and
straighter path through the
middle ofthestrait,shiptracking
datashows. Jag Vasant and Pine
Gas used the same corridor, the
datashows. NandaDeviandShi-
valikwerealsoestimated tohave
taken the same route, as did
vessels from other countries in-
cluding Pakistan, Turkey, and
Greece. FULL REPORT ON

WWWIND M EXPRESS.COM
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Why India’s energy
security goalis an
unfinished journey

Plans o cut import dependence have faltered, as is evident from the

cooking gas crisis caused by the Tran war
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