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It’s an idea whose time has
come: Oil Ministry on

higher ethanol

Rishi Ranjan Kala
New Delhi

The West Asia conflict has
helped crystallise the gov-
ernment’s push towards
higher ethanol blending in
petrol in a bid to reduce
crude oil import dependence
with the Ministry of Petro-
lenm & Natural Gas
(MoPNG) emphasising that
it is an idea whose time has
come.

Currently, around one-
third of India’s crude oil im-
ports, which transit the
Strait of Hormuz (SoH), are
severely impacted. The gov-
ernment has managed to
bring down dependence on
SoH from over 50 per cent of
its total crude imports in
January and February to
roughly 30 per cent by
March.

On higher ethanol blend-
ing with petrol, MoPNG
Joint  Secretary  Sujata
Sharma said, “The question
was whether we are going to
increase the base fuel. I must
say that it is an idea whose
time has arrived. By blend-
ing, we are saving on our im-
ports. The stakeholder con-

blending

sultations are going on.”

On flex fuel vehicles, she
said, “The government is try-
ing to bring all the stakehold-
ers together. On oneside, the
automobile companies have
to keep the vehicles ready
and at the same time, our oil
marketing companies also
have to be ready to supply
that kind of fuel. That exer-
ciseisgoingon. I’s more of a
stakeholder consultation in
bringing different stakehold-
ers on a common platform.”

Currently, 20 per cent eth-
anol is blended with petrol,
which the government aims
toincrease further.

USE OF BIOFUELS

Last week, the Ministry of
Heavy Industries Additional
Secretary Hanif Qureshi said
that government is commit-
ted to use biofuels as far as
possible and E20 has already
taken place.

The Bureau of Indian
Standards has said that there
can be +/- 1 per cent blend-
ing.
The ethanol blended pet-
rol programme has helped
India save roughly 6 million
tonnes (mt), or around 44
million barrels annually.
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Petronet gets nod for Dahej
terminal capacity expansion

Petronet LNG has been accorded the
commissioning permission for expansion of
Dahej LNG terminal by five million metric tonnes
per annum (MMTPA), Nidhi Kesarwani, Joint
Secretary at the Department for Promotion of
Industry and Internal Trade (DPIIT) said during
the daily briefing for affairs relating to West Asia,
on Wednesday. “Commissioning permission has
also been granted to Petronet for additional 5
MMTPA regassification capacity at Dahej
terminal, which has increased storage
capacities,” Ms. Kesarwani said. The company
had informed about the commissioning of the
expansion of Dahej LNG terminal from 17.5
MMPTA to 22.5 MMPTA on April 1.
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Govt Eyes Ethanol Blend Beyond
20%, Pushes Flex-Fuel Vehicles

More biofuels in transport can curb oil imports, says ministry official

Our Bureau

New Delhi: The governmentiscon-
sulting stakeholders on raising the
ethanol blending ratio in petrol and
introducing flex-fuel vehicles, as
greater use of biofuels in transport
would help curb oil imports, said a
petroleum and natural gas mini-
stry official.

“It is an idea whose time has arri-
ved,” Sujata Sharma, joint secreta-
ry inthe ministry, told anews confe-
rence when asked whether the go-
vernment was considering increa-
sing the mandated share of ethanol

indomestic petrol sales.

The government is also seeking to
align stakeholders on flex-fuel vehi-
cles. “On one side the automobile
companieshavetokeepthe vehicles
ready Atthe sametime, our oilmar-
keting companies also have tobere-
ady to supply that kind of fuel,”
Sharmasaid.

State oil companies blended 10.22
billion litres of ethanol in the 2024-
25 ethanol supply year, which ended
in October 2025, achievingan avera-
ge blending ratio of 19.2%. In the
current ethanol supply year, which
began in November 2025, the blen-
dingratiois 20%.

Rising ethanol production capaci-
ty had sparked discussions among
policymakers last year about incre-
asing the blending ratio. The talks,
however, subsided after a social me-
dia backlash over reduced mileage
and potential damage to vehicles
not designed for higher ethanol
blends.

The Iran war, which has made
supplies harder to secure, has revi-
ved the caseforraisingthe blending
ratio. At the same time, domestic
overcapacity in ethanol production
could make such a move easier to
implement, though it may again fa-
ce pushback from vehicle owners.
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