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Asia’s largest oil buyers are running low on Hormuz alternatives

Bloomberg
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sia’s largest oil buyers
A have been able to lean

onworkarounds to limit
theimpact of more than seven
weeks of war in the Persian
Gulf, shielding not only their
own economies but those of
neighbours competing for car-
goes.

That luckisbeginningtorun
out. To cope with an unprece-
dented energy shock, China
andIndia have turned toevery-
thing from bilateral agree-
ments with Tehran to tapping
cargoes of Russian and Iranian
oil already on the water. But
now those floatingsupplies are
slowly dryingup and—tomake
mattersworse— trafficthrough
the Strait of Hormuz is at a

standstill, with even blacklisted
vessels that serve China’s pri-
vaterefining sectorhesitantto
testa USblockade.

India is unquestionably the
more vulnerable of the two. It
leans on the Gulf not only for
crude but for liquefied petro-
leum gas, used for cooking,
where shortages have been
acute. With limited stoclpiles,
the world’s third-largest oil
importer has cranked up Rus-
sian shipments to fill the gap,
largely protected by US waiv-
ers. Refiners say they are cov-
ered for the coming month—
but prices are far from dis-
countsseen in the years since
theinvasion of Ukraine, and the
volume of oil on the water is
rapidly shrinking.

Inmid-February, therewere
20 million barrels of Russian

Iranian cargoes are now off
the table entirely. AP

crude in floating storage and
available to be bought. That is
now down to less than 5 mil-
lion, according to Anoop Singh,
global head of shipping
research at Oil Brokerage Ltd.
Dataintelligence firm Vortexa
Ltd puts the figure at close to

three million barrels.

India had also managed to
secure safe passage for LPGand
other carriers through the
Strait of Hormuz, after a bilat-
eral deal with Iran. But after a

on Monday.

Iranian cargoes, already
complicated for conservative
Indian refiners given other
sanctions in place, are now off
the table entirely, after Wash-

chaoticweekend, ington allowed a
when two of its India had also temporary permit
vessels came managed to for Iranian oil to
under attack secure safe lapseat theweek-
glzﬁs;ttt::igg:f flassans tor Lbe Gllg;; aresult, con
way, the govern- :;_: d Otf;‘e:‘hca;?et: sumers in the
ment summoned roug estralt  ordsmost pop-
of Hormuz

Tehran’s ambas-
sador and has put
off plans to send
emptyvesselsintothe Gulffor
loading,

The government has taken
up the issue with Iran “very
strictly”, Randhir Jaiswal,
spokesperson for ministry of
external affairs, told reporters

ulous nation are
now bracing for
the first wide-
spread increase indiesel prices
in four years, with hikes by
state-owned refinersexpected
into next weekafterstate elec-
tionswrapup. That, combined
with aweak currency, will stoke
inflation and eat into economic

growth. Next steps could
include additional export
curbs, according to Oil Broker-
age’s Singh— something China
and others havealready begun,
as India struggles to keep run
rates high and domestic
demand met.

China is in a better place,
thanks to years of focusing on
energy security, plusmore than
I billionbarrelsin reserves and
significant power asthe world's
top consumer. Smaller econo-
mies are more liable to be
squeezed out by larger neigh-
bours, but even Beijing is feel-
ing the impactofhigher prices
asflowsdryupinthefaceofan
unprecedented energy
crunch—without the Strait of
Hormuz, global supply shrank
10% last month, as per the
International Energy Agency.
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L-G LAUDS IGL'S ROLE IN EXPANDING PNG

NETWORK, ADDRESSING GAS SHORTAGE

NEW DELHI: Delhi Lieutenant Governor Taranjit Singh
Sandhu on Tuesday praised Indraprastha Gas Lim-
ited, saying it has a key role in expanding the piped
natural gas (PNG) network across the national capital,
including in its outer and rural areas. In a post on X,
Sandhu noted that the company was closely invelved
in strengthening PNG infrastructure and had ako
contributed constructively in addressing the recent
gas shortage in the city. He mentioned that the efforts
were carried out in close coordination with the Delhi
government, including the facilitation of uninterrupted
permissions, waivers of applicable charges and steps
to accelerate PNG connections.
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Crude import bill fell 5% in Mar

Natural gas consumption up 7% as government promotes usage

SHUBHANGI MATHUR
New Delhi, 21 April

India’s crudeoil import bill fell 4.9
per cent year-on-year (Y-o-Y) to
$11.7 billion in March, driven by a
sharp decline in volumes
amid supply disruptions from
West Asia, according to oil minis-
try data.

Crude oil import volumes
declined 17 per cent Y-o-Y in
March to 18.9 million tonnes (mt),
compared with 22.8 mt in the
same month last year, according
to data from the Petroleum Plan-
ning and Analysis Cell (PPAC).

India’s
energy supplies
from West Asian
countriessuchas
Saudi  Arabia,
Iraq, Kuwait and
Qatar have

WEST ASIA
CONFLICT remained dis-
rupted since the

US and Israel launched military
strikes on Iran in late February,
which eventually led to the clo-
sure of the Strait of Hormuz.

Forthefull financial year2025-
26, India’s crude oil import bill
stood at $121.7 billion, down from
$137.2 billion in 2024-25.

The Indian basket crude price
averaged $113.49 per barrel in
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March, sharply higherthan $72.47
per barrel in March 2025 and
$69.01 per barrel in February
2026.

India’s petroleum products
exports also fell 24.5 per cent Y-o-
Y in March to 4.6 mt from 6.1 mt a
year earlier. This decline follows
the government’s imposition of
export duties on diesel and avi-
ation turbine fuel (ATF) to ensure
adequate domestic availability.
Currently, the export levy stands
at I55.50 per litre on diesel and
42 per litre on ATF.

In addition to crude oil, India
imports liquefied natural gas

(LNG) and petroleum products
such as liquefied petroleum gas
(LPG), while exporting refined
products such as diesel and
petrol. The net oil and gas import
bill also declined to $11 billion in
March from $11.3 billion a year
earlier.

Amid an LPG shortage, India’s
natural gas consumption rose 7
per cent to 5,727 million standard
cubic metres (mscm) in March
from 5,345 mscm in the same
period last year. The government
has been promoting natural gas
usage to ensure the availability of
cooking fuel in the country.

India ramps up
PNG adoption

India has accelerated its shift
to piped natural gas (PNG),
with over 501,000 new PNG
connections gasified since
March and over 568,000 con-
sumers registering for fresh
connections, even as author-
ities manage LPG supplies
amid geopolitical dis-
ruptions. With thewar in
West Asia disrupting cook-
ing gas LPG supplies, the
government is pushing
households as well as indus-
tries to move to piped natu-
ral gas —a more convenient
alternative whose supplies
have not been very badly hit.
LPGuserswithin the reach
of aPNG connection have
been asked to shift, while
orders have been issued for
expediting approvals for
laying of pipelines that
supply gas to burner tips.
Gasified means the start of
gassupplies. These connec-
tions include ones that may
have been applied before the
crisisand after that. PTI
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