US negotiating
with Indiaon
\Venezuelanoil

sale: Sergio Gor

New Delhi: The US isin “active
negotiation” over the sale of
Venezuelan oil to India, tohelp
India diversify its sources of
crudeoil, American Envoy Ser-
gio Gor said Friday.

The US has made diversifi-
cation away from Russian
crude a condition for cutting
tariffs on goods imported from
India.

“The Departmentof Energy
is speaking to the Ministry of
Energy here, and so we're hop-
ing to have some news of that
verysoon,” Gortold reporterson
thesidelinesof an eventin New
Delhiwhere Indiajoined the US-
led PaxSilicainitiative aimedat
building a silicon supply chain
forhigh-tech products.

US President Trump this
month agreed to cut tariffs on
Indian goods to 18% under an
interim trade deal. He also re-
moved a25% punitivelevy after
India agreed to end the pur-
chase of Russian oil, which the
US said helps fund Russia’s in-
vasionof Ukraine. He said India
would buy more oil from the US
and potentially Venezuela.

A final rade deal with India
will be signed “sooner than
later " asa“few tweaking points”
are required, Gor said, adding
Trumphasbeen invitedto India
by Prime Minister Narendra
Modi. The US had pitched the
sale of Venezuelan oil to India
to help replace Russian oil im-
ports, Reuters reported last
month. REUTERS
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OIL PRICES SURGE TO SIX-MONTH HIGHS

US-Iran conflict could

impact global oil supply:

with stakes for India

Sukalp Sharma
New Delhi, February 20

INTERNATIONAL OIL prices
have hit a six-month high due
toescalating tensions between
the US and Iran, and growing
concerns that Washington
could launch military strikes
against Tehran. Earlier this
week, thesecond round of talks
betweenUS andIranian envoys
in Geneva over Tehran’s nu-
clear programme concluded
with some progress, although
still far fromany concrete signs
of anunderstanding that could
allay fears of military action.

The US has significantly
builtupits military presencein
the region in recent weeks.

US  President Donald
Trumpsaid Thursday that Iran
had 10-15 days to agree to a
“meaningful deal” with Wash-
ington. This is being inter-
preted as an ultimatum.

Oil markets worry

The reasonwhy oilmarkets
appeatr jittery is the apprehen-
sion that military action against
Iran couldchokesupplies from
the wider Gulf region,
which accounts for the
lion’s share of global oil
exports. At the heart of
the apprehensions is
therisk that the regime
in Tehran, if comered,
could disrupt energy flows via
the Strait of Hormuz — a nar-
rowbut vital waterway that isa
critical chokepoint for global
oil and gas flows — that con-
nects the Persian Gulf and the
Gulf of Oman.

The globaloilmarket iscur-
rently well-supplied with
surplus, which is perhaps em-
boldening the Trump adminis-
tration with expectations of
minimal impact of strikes on
Iranonoil prices. The situation,
however,could turnonitshead
incaseof anextended blockade
of the strait and the conflict
spilling over to the wider re-
gion. Other major Gulf oil pro-
ducers, like Saudi Arabia, Irag,
the UAE, and Kuwait, are also
heavily dependentonthe strait
to feed the global market.
Therefore, despite their often-
strainedties with Tehran, some
Gulf nations have been actively
engaging with the US to pre-
vent military intervention.

Nevertheless, with tensions
between Washington and
Tehran refusing to die, bench-
mark Brent crude prices are
over $71 perbarrel, over 12%
higher than a month ago. How
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prices behave hereon will de-
pend on whether the US takes
military action against Iran,
and if it does, how Iran re-
sponds. From softening in the
eventofaUS-Iranagreementto
reaching triple digits in the
worst-case scenario of a re-
gional conflict, nothing seems
offthe table.

For India, one of the top oil
importers globally, higher oil
prices are never good news.
Given India imports around 2
billion barrels of oil annually,

every $1 increase in

mean not only for Iranian oil
supply, but also broader Per-
sian Gulf oil flows, given the
risk of disruption toshipments
through the Strait of Hormuz,”
ING’s commodities strategists
Warren Patterson and Ewa
Mantheywrote in anote.
‘While some pipelines exist
in the Gulf States to by pass the
waterway, their capacity is re-
stricted. Evenat full utilisation,
9 million barrels per day (bpd)
— 9% of global demand —
would remain structurally at
risk during a major escalation,

p
already hefty oil import
bill by around $2 billion
on an annualised basis.
According to tanker
data, over 40% of crude
oil imported by India transits
the Strait of Hormuz,

Strategic significance
of Strait of Hormuz

Characterised by the US
Energy Information Adminis-
tration as the world’s most im-
portant oil transit chokepoint,
the Strait of Hormuz handles
approximately one-fifth ofglo-
balliquid petroleum consump-
tion and global LNG trade.

The narrow waterway be-
tween Iran and Oman, connect-
ing the Persian Gulf with the
Gulfof Oman and the Arabian
Sea, seesroughly 15million bar-
relsof crude and 20% of global
LNG volumes pass through
every day.

“With a deal looking in-
creasingly difficult to reach, it
also means itwillbemore chal-
lengingtofind aroutetode-es-
calation, especially following
the US military build-up we
have seen in the region. And if
de-escalation is not possible,
the key question will then be
‘what typeof action the US takes
and how Iran responds to this.
For oil markets, the concern is
clearly what action would

ding to industry experts.

Iran has, time and again,

threatened a blockade of the

strait and strikes against
tankers transiting it.

Hormuz blockade risk,
US assumptions

Analystsbelieve afull block-
adewouldbe politically self-de-
structive for Tehran. Such a
movecould alienate key allies
likeChina, which isthedestina-
tion for most of Iran's own ¢il. It
would infringe upon Oman’s
territorial waters, souring rela-
tions with a neighbour that
serves as a vital back-channel
for diplomacy with the US.
Further, Iran would almost cer-
tainly face international mili-
tary retaliation if it attempted
to halt global energy ship-
ments.

Now, the US is interpreting
previousconfrontations to re-
inforceitscurrentassumptions
that future strikes will be simi-
larly low-risk. Such views are
alsobased onthe US'sown high
oilproduction levelsand Wash-
ington’s belief that West Asian
heavyweights like Saudi Ara-
bia, the world’s largest oil ex-
porter, can quickly recover
fromany disruptiontokeep the
global oil market well-supplied,
according to experts.
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As Russian oil flows to India dwindle, Saudi Arabian shipments likely to hit 6-year high

—
Rishi Ranjan Kala
New Delhi

As Indian imports of Russian
crude oil narrow due to US
and EU sanctions, shipments
of the geopolitically-sensit-
ive commodity from Saudi
Arabia are expected at
around one million barrels
per day (mbyd) in February,

the highest in more than six
years.

New Delhi has turned to-
wards its traditional suppli-
ers in West Asia, particularly
Saudi Arabia, Iraq and the
UAE, to replace Russian bar-
rels. Another beneficiary is
the US.

To top it, Saudi Aramco
slashing Arab Light’s official
selling price to Asia by $0.30

a barrel for March, on par
with the Oman/Dubai bench-
mark, reflects Riyadh's ef-
forts to address competition
amidst rising global supply.
Global real time data and
analytics provider Kpler an-
ticipates that Russian oil
crude imports into India are
estimated around 1-1.2 mil-
lion barrels per day (mb/d) in
February, easing towards

roughly 800-1,000 thousand
b/d (kb/d) in March.

KEY SUPPLIER

“However, we continue to
see this as a short-term sta-
bilisation rather than a re-
turn to the mid-2025 peak,
and we expect Russia’s share
in India’s crude slate to
gradually stabilise to a lower
range in 2026 compared to

2024-25 as commercial and
policy frictions build,” it ad-
ded.

Russia emerged as India’s
main crude oil supplier in the
last few years with Iraq,
Saudi Arabia and the UAE
filling the next three spots.
Recently, Washington dis-
placed Abu Dhabi to take the
fourth spot.

‘With the US sanctions on

Russian oil giants Rosneft
and Lukoil coming into ef-
fect in November 2025 and
the EU’s 19th sanctions
package becoming effective
last month, India’s crude oil
imports dynamics is under-
going another transition.
Sumit  Ritolia, Kpler's
Lead Research Analyst for
Refining & Modeling, told
businessline: “Saudi Arabia

has already regained its posi-
tion as India’s top supplier in
February month-to-date
data. As of February 19,
Saudi volumes are tracking
aroundl.4 mbyd, marking the
highest level since Novem-
ber 2019.” However, Kpler
expects some moderation in
the coming weeks, with a few
parcels likely slipping into
early March, he added.

“On a full-month basis,
our predictive flows model
currently indicates Saudi im-
ports averaging closer to
around 1-1.1 mb/d in Febru-
ary, still a multi-year high,”
Ritolia emphasised.

The immediate replace-
ment for softer Russian
flows has largely come from
the Middle East, particularly
Saudi Arabia, he pointed out.



Chacko M Jose, new chief
of BPCL Kochi Refinery
—

Kochi:Chacko M Jose has taken
over as the head of Bharat
Petroleum Corporation’s Kochi
Refinery). As the Executive
Director (KR), he would be at
the helm of affairs of the
largest public sector petroleum
refinery in the country. Prior to
the new appointment, he was
the head of Bina Refinery of
BPCL. He has 35+ years of
experience across three
petroleum refineries in India
covering operations, technical
services, project, energy and
environment management.
Chacko takes over from M
Sankar, who will head BPCL's
Mumbai Refinery. our sureau
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Crude oil near 6-month
high on US-Iran tensions

London: Crude oil prices traded
near six-month highs on Friday,
poised for their first weekly
gain in three weeks on growing
concern over potential conflict.
Brent crude futures edged
down 28 centsto $71.38a
barrel by 1302 GMT while US
WTI crude lost 20 cents to
$66.23. reutenrs
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Oil spike caps rally as markets end week with modest gains

Bhalerac
mayur bhalerao@livemint.com
MUMBAI

Mayur

ndia’s benchmark indices

ended a turbulent week

with modest gains on Fri-
day, but sharp swings driven
by global cues and a spike in
crude oil prices kept investors
ontheedge.

The Nifty 50 ended the day
it 25.571.25,
and BSE Sensex
settled at

clear sectoral rotation rather
than broad-based participa-
tion. Power, capital goods and
banking stocks led the gains.
BSE Power index rose 2.6%,
aided by the optimismaround
infrastructure and renewable
energy spends. Capital goods
were up 2.1% on the back of
strong order visibility. Bank-
ing stocks were firm, with the
Bankex rising 2% to a lifetime

high of

" PULSE OF 69,153.76,
» THE STREET

aided by stable

82,814.70,both
risingaround 0.4% on Friday.
For the week, however, the
gains were muted at roughly
0.2-0.4%, as frequent intraday
reversals capped the upside
momentumand signalled con-
solidation rather than a clear
directional trend.
The week was defined by

asset quality
and steady credit growth.

In contrast, export-oriented
and consumption-linked sec-
tors lagged. I'T index fell 1.7%,
makingit the worst performer
amid uncertainty over global
demand and muted guidance
from large IT companies. Auto
stocks dipped L3% while realty

Oil overhang

Rising crude fuels volatility; domestic sectors lead while

global-facing stocks lag.

Weekly returns (%) of BSE sectoral indices

Top gainers
Power
Capital goods
Bankex

Top losers

Auto

-0.4 Realty

Returns for the week ended 20 February 2026.

Source: Bloomberg

shares were 0.4% lower with
investorsbooking profitsafter
recent gains. “The market is
rewarding earnings visibility
and domestic capex expo-
sure,” said Harshal Dasani,

Information technology
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business head, INVasset PMS.
He said power, capital goods
and banksare benefiting from
strong order inflows, healthy
balance sheets and stable asset
quality, while technology and

consumptionstocksare under
pressuredue toglobal demand
concerns and margin worries.
While Indian equities fin-
ished flat, key global markets
closed onahigher note. South
Rorea’s Kospi rose 5.5%, while
UK’s FTSE 100 and France’s
CAC 40 gained 2.7% and 2%,
respectively. Brazil, Germany
and Indonesia posted gains
between 0.7% and 1.1%. Japan's
Nikkei 225 and Hong Kong's
Hang Seng were the only
majorindices toendinthered.
“Global performance was
driven by local macro triggers,
with capital rotating tactically
acrossregions based on valua-
tions and near-term catalysts.
Indian markets, coming off a
strong multi-month rally, are
digesting gains amid selective
profitbooking,” Dasani said.
Akey overhang was asharp

rise in oil prices. Brent crude
climbed above $72 abarrel, its
highest level since July 2025,
amid escalating geopolitical
tensions between US and Iran.

Shares of India’s oil market-
ing companiessuch as HPCL,
BPCL and 10C, declined 2-4%
during the week, as investors
factored in a possible margin
pressure.

“India's dependency on
crude isvery high. Asaresult,
meaningful increase in crude
oil will negatively impact
India'scurrentaccountdeficit,
inflation and fiscal deficit.
Geopolitical risk is rising,
which can keep crude oil pri-
ces at elevated levels,” said
Sumit Pokharna, vice presi-
dent, fundamental research,
Kotak Securities.

For an extended version of
this story, go te livemint.com.



India reiterates si

FEBUREAU
MNew Delhi, February 20

INDIA ON FRIDAY reiterated
thatitis exploring the possibil-
ity of buying crude oil from
Venezuela if it is commercially
viable, reaffirming the govern-
ment’s previously stated posi-
tion in response to comments
bythe United States (US) envoy.

Ministry of External Affairs
(MEA) spokesperson Randhir
Jaiswal clarified New Delhi’s
position after remarks made
earlier in the day by US envoy
Sergio Gor,

Inan of ficial statement, the
MEA said, “On Russian oil and
on Venezuelan oil, we have
issued statements and have

NEW MEASURES

= Govt is exploring the
possibility of buying crude
oil from Venezuela if it is
commercially viable

= MEA spokesperson
Randhirlaiswal clarified
New Delhi's position

= State-run firms Indian Qil,
Hindustan Petroleum,
Bharat Petroleum have
ordered Venezuelan crude
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® The clarification
followed Gor's
comment that
the US had

“seen India
diversify the
sourcing of oil"

|\ ® Private refiners
Reliance Industries

and HPCL-Mittal

Energy have

also ordered

Venezuelan crude

made our position very clear. |
would once again request you
tolook at what we have said in
the last few weeks on both

these subjects.

On Venezuela, we had said
thatif it iscommerciallyviable,
then we are exploring buying

oil from Venezuela, We clarified
our position on Venezuelan oil
as also on the other question
that you asked. Our position

-ance on Venezuelan crude

remains the same”

The clarification followed
Gor's comment that the US
had “seen India diversify the
sourcing of oil” and that there
were “active negotiations”
underwayforthe potential sale
of Venezuelan crude to India.
Healso said that a final interim
trade agreement between New
Delhi and Washington would
be signed soon.

Separately, Reuters has
reported that state-run firms
including Indian Oil Corpora -
tion (10C), Hindustan Petro-
leum (HP) and Bharat Petro-
leum (BPCL),as well as private
refiners Reliance Industries
and HPCL-Mittal Energy, have
ordered Venezuelan crude.
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