Tankers with
1.7 MT of oll,
LPG & LNG

stuck in Gulf

SAURAV ANAND
New Delhi, March 18

TWENTY-TWO INDIAN-
FLAGGED ships — carrying
1.67 million tonne of crudeoil,
320,000 tonne of LPG and
about 200,000 tonne of LNG
— remained stranded in the
western Persian Gulf amid the
raging conflict in West Asia,
officials said on Wednesday.

Ofthe 2 2 stranded vessels,
four are carrying crude and
one is transporting LNG.

Officials, howewver, said
India remained “comfortably
positioned” in terms of petrol,
diesel, crude oil and liquefied
natural gas stocks, with
imports being secured from
alternate sources.

Rajesh Kumar Sinha, spe-
cial secretary, ministry of
ports, shipping and waterways,
said that the government is
also pushing PNG adoption to
easepressureon LPGdemand.

On exports, India has
received  requests from
Bangladesh, 5ri Lanka and the
Maldives for additional petrol
and diesel supplies. However,
officials indicated a cautious
approach.

“We have received these
requests and we areexamining
those requests, keeping in
mind our own requirements
and availability," said Randhir
Jaiswal, spokesperson, min-
istry of external affairs.

Reiterating the priority,
Sujata Sharma,joint secretary,
ministry of petroleum and
natural gas, said,"Regarding
exports to different countries,
national interestisthetop pri-
ority. First the domestic
demand has to be met, and
after that if we have surplus,
the decision can be taken by
the appropriate authorities.”
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Centre toreward
states for boosting

use of pip

rituraj.baruah@livemint. com
NEW DELHI

he Centre has offered to
T incentivize states with
up to 10% more com-
mercial liquefied petroleum
gas (LPG)eylinders ifthey pro-
mote adoption of piped natu-
ral gas (PNG) by households.
Noting that LPG supplies
remained a cause of concern
and that there were still long
queues at distributors, Sujata
Sharma, joint secretary at the
petroleum and natural gas
ministry, on Wednesday said
India’s cooking gasoutput was
up 40% over two weeks.
Around 120,000 new PNG
connections have been given
inthe last two weeks, she said.
The Centre has allocated
commercial LPG of only 20%
of average use in the past six
monthsamid the ongoing war
in West Asia and blockade of
the crueial Strait of Hormuz,
which caters to about 20% of
global il and gasdemand.
Ina letter to chief secretar-
ies of states and UTs on 18
March, the petroleum minis-
try said additional 1% alloca-
tionwould be made forstates
which form state and empow-
ered district-level committees
for approval of CGD applica-
tions and resolve grievances.
More reforms, including faster
nods via a single-window sys-
tem and cutting of rentals for
operating and laving CGD net-
waork, would allow states (o get
more commercial LPG alloca-

10% more commercial LPG
cylinders. REUTERS

tion,

“It would beasmart move at
this stage for states to enable
transition of LPG consumers
to PNG. Therefore, it is pro-
posed thateven while LPG for
commercial is in shortsupply,
itsallocation to beincreasedto
30% provided States can help
in long-term transition to
PNG,” said the letter from
Neeraj Mittal, secretary, petro-
leum ministry at the Centre.

Meanwhile, Sharma said
India is comfortable in terms
of petroleum stocks, and that
crude and LNGare coming in
from alternate sources,

Rajesh KumarSinha, special
secretary in the portsand ship-
ping ministry, said Indian-
flagged vessels with India-
bound energy products that
are stranded on the strait’s
western side are loaded with
L67 million tonnes crude oil
and 200,000 tonnes LNG.

For an extended version of
the story, go tolivemint.com.
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22 Indian vessels safe amid Hormuz crisis

ASHOKE RAJ ® New Delhi

The Covernment of India on
Wednesday confirmed that
all 22 indian-flagged vessels
stranded in the strategically
vital Strait of Hormuz are
safe, even as the ongoing
conflict in West Asia contin-
ues to disrupt global
energy supply chains and
maritime movement.

According to officials, as
much as 1.7 million tonnes of
Indian energy cargo remains
stuck in the region. This
includes nearly 1.67 million
tonnes of crude oil, about 3.2
lakh tonnes of liquefied
petroleum gas (LPG), and
approximately 2 lakh tonnes
ofliquefied natural gas (LNG)
onboard the vessels awaiting
clearance to transit through
the narrow sea lane con-
necting the Persian Guif to
the open ocean.

Special Secretary in the
Shipping Ministry, Rajesh

Kumar Sinha, said all 611 sea-
farers aboard the 22 vessels
positioned on the western
side of the strait are safe.
Efforts are underway to
secure safe passage for these
ships through the conflict-hit
corridor. The crisis began
after military strikes by the
United States and Israel on
Iran, followed by retaliatory
action from Tehran, effec-
tively shutting down the
Strait of Hormuz — a key
artery for global oil and gas
transport between Iran and
Oman. Initially, 28 Indian-
flagged vessels were present
in the region when hostilities
erupted. Of these, 24 were
located on the western side
of the strait and four on the
eastern side. Over the past
week, four ships — two from
each side — managed to
move to safer waters.
Currently, 22 vessels
remain on the western side,
while three are positioned on

= |

Indian vessel Jag Laadki carying 80,800 metnc fonnes of crude ol

arrives at Mundra Port in Kutch, Gujarat M

the eastern side after an
additional ship joined them.

The stranded fleet compris-
es a mix of vessel types, high-
lighting the scale of disrup-
tion. Among the 22 ships on
the western side, six are LPG
carriers, one isan LNG tanker,
and four are crude oil
tankers. The remaining
include container ships, bulk
carriers, a chemical carrier, a
dredger, and vessels under
maintenance or without
cargo. Despite the tense sit-

uation, India has managed to
maintain some inflow of crit-
ical energy supplies. On
Wednesday, the crude oil
tanker Jag Laadki, carrying
around 80,286 metric tonnes
of crude, docked safely at
Mundra Port.

The shipment originated
from the United Arab
Emirates and was loaded at
Fujairah Port, which itself
has faced drone and missile
threats during the conflict.
Earlier, LPG carrier Nanda

Devi reached Vadinar Port
with 46,500 metric tonnes of
cargo, while another vessel,
Shivalik, had docked at
Mundra earlier this week.

Adani Ports and Special
Economic Zone said it
ensured safe berthing and
coordinated maritime oper-
ations to protect India's
energy supply chain during
the ongoing crisis. India's
dependence on imported
energy makes the disrup-
tion particularly significant.

The country imports
nearly 88 per cent of its
crude oil, 50 per cent of
natural gas, and about 60 per
cent of LPG requirements.
Before the conflict escalated,
asubstantial portion of these
supplies originated from
Middle Eastern nations,
including Saudi Arabia and
the UAE.

The blockade of the Strait
of Hormuz has forced India
to diversify sourcing, includ-

ing increased crude procure-
ment from Russia. However,
supply constraints have
already begun to affect
domestic sectors, with
reduced gas allocation to
industries and limited LPG
availability for commercial
establishments such as
hotels and restaurants.

The scale of disruption
extends beyond India. Nearly
500 tanker vessels remain
confined within the Persian
Gulf region due to the con-
flict. These include over 100
crude oil tankers, alonz with
significant numbers of
product, chemical, and other
specialised carriers.

As geopolitical tensions
persist with no immediate
resolution in sight, Indian
authorities continue to
monitor developments
closely, prioritising the
safety of seafarers and the
continuity of vital energy
supplies.
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‘Over 1.2 lakh PNG connections activated in 2 weeks’

L
Rishi Ranjan Kala
New Delhi

The government has activ-
ated more than 1.2 lakh
piped natural gas (PNG)
connections for domestic,
commercial and industrial
usersaswellas CNG stations
in the last two weeks, as the
conflict in West Asia contin-
ues to disrupt India’s LPG
supplies, with commercial
users facing the main brunt.
Besides, the State govern-
ments have lifted almost
7,200 tonnes of liquefied pet-
roleum gas (LPG) in the last
four days. Sujata Sharma,
Joint Secretary, Ministry of
Petroleum and Natural Gas
(MoPNG), during the brief-

ing on West Asia on Wednes-
day, said that priority sectors
continue to receive protec-
ted gas supplies, including
100 per cent supply to do-
mestic PNG and compressed
natural gas (CNG) trans-
port, while supplies to indus-
trial and commercial con-
sumers are being regulated
at around 80 per cent.

‘SWITCH TO PNG’

Commercial LPG consumers
are being encouraged to
switch to PNG, and estab-
lishments such as hotels, res-
taurants, hospitals and hos-
tels can obtain PNG
connections from author-
ised city gas distribution
(CGD) entities. In the last
two weeks, around 1.2 lakh

new PNG connections have
been given, and this includes
domestic, commercial, in-
dustrial and CNG stations,
she added.

LPG supply continues to
be monitored in view of the
prevailing geopolitical situ-
ation, said Sharma, adding
that domestic LPG produc-
tion from refineries has been
increased by about 40 per
cent.

Besides, no dry-outs have
been reported at distributor-
ships. This would mean that
compared to the average
daily LPG production in Feb-
ruary 2026 (37,929 tonnes),
average daily output may
have increased to roughly
53,100 tonnes.

About 15 States/ UTs such

as Bihar, Chhattisgarh Delhi,
Gujarat, Haryana, Himachal
Pradesh, Jharkhand,
Karnataka, Kerala, Manipur,
Rajasthan, Uttarakhand and
others have issued orders for
allocation of non-domestic
LPG, and commercial LPG
supply is being made avail-
able across the country.
Sharma emphasised that
domestic LPG cylinder deliv-
eries are continuing as nor-
mal, and instances of panic
booking are reducing.

ONLINE BOOKING

While online LPG bookings
have increased from 83 per
cent to 93 per cent, the deliv-
ery authentication code cov-
erage has expanded from 53
per cent (February 2026) to

about 81 per cent to prevent
diversion. On the supply of
petrol and diesel, Sharma in-
formed that all refineries are
operating at high capacity
with adequate crude invent-
ories. India has sufficient
production of petrol and
diesel, and no imports are re-
quired to meet domestic de-
mand. No cases of fuel dry-
outs have been reported.

On vessels idling around
the Strait of Hormugz, Rakesh
Kumar Sinha, Special Secret-
ary, Shipping Ministry, said
there are 22 ships west of the
Strait. These vessels are
loaded with roughly 3.2 lakh
tonnes of LPG, two lakh
tonnes of liquefied natural
gas (LNG) and 16.7 lakh
tonnes of crude oil.
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‘Strait’ crude story is not straight

Iran's tankers, ships linked to ‘friends of Iran’ cross Hormuiz

For two weeks or so, headlines claimed that the
Strait of Hormuz, which carlier accounted for
a fifth to a third of global crude oil supplies, was
effectively closed by Iran. In the past few days,
there was news of a few ships crossing it to
reach India, Pakistan, and a few Asian destina-
tions. However, new data according to Lloyd's
List Intelligence claims that 80 ships, which
included 16 oil tankers, crossed the Strait
between March 1 and 15, 2026, A fifth of them
belonged to Iran, bulk of them claimed to be
Chinese, cither genuinely or as masquerades,
and a few that reached other ports. There were
some that were affiliated to Greece. Among
them were two ships, Shivalik and Nanda
Devi, which came to India, and carried more
than 90,000 tonnes of much-needed liquefied
petroleum gas (LPG), whose shortages have
rocked Indian consumers. Hence, the Strait of
Hermuz narrative related to crude oil shipments
s crooked and twisted rather than straight,
In effect, Iran’s smuggling of crude oil exports,
which have continued for years after the
western sanctions were imposed before the
ongeing war, ships owned by the so-called
friendly nations, vessels that moved because of
diplomatic efforts, and some that served Iran’s
interests account for the movements. According
to Lloyd's List, "Many of the vessels that passed
through the Strait were so-called "dark” transits
evading western government sanctions and
oversight that have likely ties with Iran.” In
essence, Iran's smuggling initiatives that enabled
it to sell oil in the pre-war period to willing
buyers like China continued. According to an
analytics platiorm, Kpler, "Iran has still managed
to export well above 16 million barrels of oil
since the beginning of March (2026)." Thus, the

nation has preserved a part of its revenues,
which are crucial to support the war, and
manage the war-ravaged society. A global con-
sulting firm, Reddal, claims, "Iran has managed
o profit from oil sales, and also ‘preserve its own
export artery’ by using control over the choke-
point (Strait of Hormuz)." Thus, iran achicved a
ftwin victory, as it allowed its vessels to sail, and
stop others with attack threats.

Most of Iran’s oil during the war, as was the
case before the war, is destined for China, which
is, and was, the largest buyer of the
smuggled shipments. Since the

diplomacy is the art of the possible. Hence,
some Irag-owned ships may have been given
a reprieve. Llyod's List claimed that a Pakistan
ol tanker, which is controlled by the Pakistan
National Shipping Corporation, passed through
the Strait a few days ago. But the route of the
ship was neither denied nor confirmed by
Pakistan official sources. A spokesman of
Pakistan Port Trust admitted that the tanker
would reach Karachi soon. The two Indian ships
safely crossed the Strait around the same

time, and carried the much-needed

LPG, India’s external affairs minister,

latter did not believe in the western E[bt iﬂﬂlﬂ' 5 jaishankar, told a foreign newspa-

sanctlons, it purchased huge quan-

tities of Russian and Iranian oil, espe-

cially through the "dark’ transits, or

ships that changed their ownerships several
times during the sea journeys. The same strat-
egy applies today. Indeed, according to many
analysts, other vessels, and nations, gained from
the strong Iran-China links. "Some vessels near
or in the Strait were found to have declared them-
selves as China-linked or with all-China crew to
reduce risks of being attacked,” say some
reports, and took advantage of “China’s closer
ties with Iran.” Thus, an ongoing "energy’ collu-
sion between the two nations has helped both,
as well as others, which Iran feels are [riendly
or not enemies. The ‘friendship’ vessels include
several Asian and Middle East nations.

For example, according to reports, iraq s in
talks with Iran to allow the former’s ships to
cross the Strait safely. This seems surprising, and
counterintuitive since the two nations have
fought several wars with each other in the past.
However, in diplomacy and geopolitics, there
are no permanent friends or enemies, and

per that this was because of success-

ful diplomatic talks with Iran. Some

reports suggest that the bwo vessels
were not In the Strait, or on the non-Asia side,
but on the side nearer to the Indian coast.
Hence, it was easier for them to sail.

America has added another twist to the nar-
rative, Instead of accepting Lioyd's List story that
most of the Iranian ships opted for "dark’ tran-
sits, the US maintained that it had ‘delib
Iy’ and “consciously’ allowed the Iranian ships to
pass through the Strait. In a TV Interview, Scott
Bessent, US troasury secretary, said, "The Iranian
ships have been getting out already, and we have
let that happen to supply to the rest of the world.”
It was a humane gesture to help the Asian
nations that were suffering due to high prices
and shortages. Given this thought process, the
story about American attacks has changed.
President Donald Trump claimed that the Kharg
island, which is the key for Iran’s ol network,
infrastructure, and exports, was destroyed, and
he would possibly bomb it more “just for fun.®

Now, It seems that only the military sites in Kharg
IS1anu Wele uesuoyeu, and [osL o ule tirsu uc

tures are intact, and were left alone. Hence,

America is intent on safeguarding Iran's oil

network to help the rest of the world.
Whether one accepts America's viewpoint,

or goes with the lran-China-Friends theory, the

fact remains that the Strait of HormuZz is

selectively operational, and not completely

shut. Indeed, it never was since the beginning

of the war on February 28, 2026. Through the

first fifteen days of March, shipments contin-
ued to cross it, albeit the numbers were dras-

tically reduced from an average of 100-135
vessels a day to 89 over 15 days. As one of the
analysts explains, "It (the situation) is better
understood as closed selectively against
some traffic (western nations), while still func-
tioning for Iranian exports, and a narrow set
of tolerated non-lranian movements.”
However, Iran’'s strategy related to the Strait
is quite clear. The idea is to inflict maximum
pain on the western nations, especially
America, drive the fear of Cod among the
Middle East nations through attacks on mil-
itary and civilian positions, and help a few
large consumers, which proved to be friends
in the past. In the process, Iran hopes to drive
the global crude oil prices nearer to $200 per
barrel. At present, though, oil prices, despite
jerking to $120 from $80 or so within a day or
two, seem settled around 5100.
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vfavourite
management lesson
used to be this: when
cow getsinto the ditch
(which often happens
when vou run an oil and gas company),
one has to first get the cow out of the
divch, figure out how it got there and
then ensure it does not get there, These
three common sense steps need to be
raken sequentiallyand not
simultaneousty. Let's follow the same
principle while analysing the
“worrisome” scenario, as the
government put it, in LPG supply.

The government is taking a series of
measures including allocating priority
for LPG usage, tightening the booking
cycle, invoking the Essential
Commodities Act to increase domestic
production of LPG, securing safe
passage for Indian flagged vessels to pass
through the Strait of Hormuz and
diversifying the LPG supply by sourcing
from the US.

To know howwe got into the current
LPG situation requires understanding of
some basics. A balanced mix of propane
and butane is commonly known as
liquefied petroleum gas (LPG). Andit is
produced in the process of converting
crude oil into petroleum products such
as petrol and diesel in the refineries.
India has surplus refining capacity and
was able to export about 65 million
tonnes (mt) of petroleum products last
year,

LARGE-SCALE IMPORTS
However, India imports 60 per cent of its
LPG requirement and 90 per cent of that
is from the Middle East, which means
the vessels carrying the consignments
have to necessarily pass through the
Hormuz bottleneck, The first question
is: when we have surplus refining
capacity, why do we have to import LPG?

LPG production is highest {3-5 per
cent) from light and sweet crude oil, but
the Indian basket of crude (all the
different types of crude that the country
imports) has only 20 per cent light
crude, as it is more expensive in
international markets. Eighty per centof
crude that India imports consist of
medium to heavy sour erude which are
traded at a discount. However, modern
Indian refineries with high complexity
indexare able to crack the heavy oil into
export grade petroleum products. This
process has some built in flexibility and
that is how Indian refineries are able to
increase the LPG production under the
current emergency protocol.

Still this will not be sufficient as India
consumes about 60 lakh LPG cylinders

IN CRISIS MODE. India banked on the Middle East
for almost all of its LPG imports, and failed to build

|

everyday, the largest in the world for
household cooking. LPG coverage, post
the successiul PM Ujala Yojana, is more
than 10 crore houscholds. Other
countries do not depend solety on LPG
as cooking fuel; electric or piped gas
cooking is more common. So in the
current geopolitical conflict India hasa
unigue problem to deal with.
Inawaythe current situation is
similar to the oxyvgen shortage that
hospitals across the country faced
during the coronavirus pandemic.
India has no facilities for strategic
storage of LPG reserves to meet a crisis,
and the commercial storage the oil
companies together hold can meet only
less than 15 days of normal
consumption. The cost of storing LPG
isn't much when compared to the
economic cost of shortage, perceived or
real. The investment needed to create
storage to meet one day's requirement is
about 12,000 crore. Surface storage

As part of a robust
energy security plan, we
should have built a buffer
of 43 days of surface and
sub-surface storage
(strategic and commercial)
capacity

capaeity can be custom built for large
customer segments, and large
sub-surface strategic storage capacity
can be created in suitable caverns to
meer erisis situations such as the
current one.

SKEWED SOURCING

In the energy security planning agenda,
LPG seems to have missed its rightful
place, And we ended up sourcing nearly
all our LPG imports from the Middle
East. The major alternative seurce is the
US, which s the largest producerand
exporter of LPG in the world and it
hardly uses LPG as a cooking fuel.
However the transit time will be abour
45 days, as the vessels have to take a
longer route to avoid the strair of
Hormuz.

As part of a robust energy security
plan, we should have thought through
this scenario and built abuffer of 45 days
of surface and sub-surface storage
(strategic and commercial) capacity. It's
better late than never, and planning
should start at least now if weare to
avoida “cylinder ina ditch “ situation.

Piped natural gas (PNG), compressed
natural gas (CNG) and LNG are
different modes of storing and
transporting natural gas, whichis
produced directly from gas fields in
Mumbai High, Krishna-Godavari
offshore and in onshore fields of
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Gujarat, Rajasthan and Assam either
along with oil as associated gas or
independently as natural gas. The gas
being predominantly methane, its
storage will require expensive
liquefaction and re-gasification process
or reinjection in reservoirs .

Though LPG and natural gas can meet
the same purpose, they are produced
through different methods and by
different entities. LPG is produced by
downstream oil companies such as 10C,
BPCL and HOCL in the public sector,
and Reliance and Nayara Enerpgy in the
private sector,

Natural gas is produced by upstream
players such as ONGC, OTL and a few
independent oil companies in the
private sector. Incidentally, India meers
about 50 per cent of its natural gas
requirements by importing LNG.
Disruption in LNG imports has
implications for the industrial sector,
too.

Policy planners must give serious
thought to electric cooking asan
alternative option. Though it would be
expensive, at least we will not be
dependent on any other country. Ten
crore households depending on
imported fuel to cook their daily mealis
no way to build national energy security.

The writer is former CEQ, Cairn India, and former MO,
HOEC
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Centre promise 10% more LPG to States, WhICh expedite piped gas rollout

PRESS TRUST OF INDIA
B New Delhi

As the LPG supply squecze
extends into the third week,
the central Government on
Wednesday promised to
increase supplies of com-
mercial LPG to states that fast-
track the rollout of piped gas
networks in a bid to ease
pressure on the cooking fuel
availability.

As the war in West Asia
blocked India's access to
almast 60 per cent of its LPG,
the Government prioritised
supplies to domestic house-
hold kitchens. Supplies to
commercial establishments,
such as hotels, were initially
cut off, but later zave a fifth

of their requirement. Now,
the central Government has
offered to raise commercial
LPG supplies to 30 per centin
states that expedite the
rollout of piped natural gas -
an ecasier alternative to LPC
for household kitchens and
commercial establishments.

Briefing reporters, Sujata
Sharma, Joint Secretary in
the Ministry of Petroleum
and Matural Cas, said that
while LPG supplies are con-
strained, piped natural gas
[PNG) supplies to households
and industries continue
unabated.

“LPG users should shift to
PNG wherever there is a city
gas distribution (CGD) network
nearby,” she said, adding that

her ministry has written to
states, offering 10 per cent
more commercial LPG if they
grant deemed permissions to
all old applications, and the
same after 24 hours of new
application for laying
pipelines, cut annual
rentalflease charges and allow
dig and restore schemes.

“Onus iz on States and
UTs to take this reform
forward and expedite
approvals,” she said.

0On the LPC supply situa-
tion, she said there was
no dry out anywhere in
the country.

“Situation, however, con-
tinues to be worrisome" pri-
marily because the imports
have been blocked, she said.

Online bookings have
increased to 93 per cent, but
consumers continue to
queue up at dealerships.

“LPG consumers are
requested to wait after doing

online booking. Cylinders will
be delivered to their homes,”
she said. “There is no need for
panic booking or going to LPG
distributors.”

To ease pressure on LPG,

the Government is promoting
commercial and household
LPG wusers to switch to piped
natural gas. City gas compa-
nies are offering incentives
and faster connections.

On Wednesday, 0il
Secretary Neeraj Mittal wrote
to all State Covernments and
UTs stating that city gas oper-
ators have complained about
high charges for Right of
Use (ROU) for laying and
digging as well as lease rent
being levied, which has
“dampened the CGD invest-
ment climate”.

“It is known that excessive
taxes on a fledgling business
could have a strangulating
effect on other consequential
economic activities of that

business,” he wrote. To
improve the investment envi-
ronment and expedite the
adoption of natural gas as a
lean fuel and the substitution
of scarce LPG supply, the
state Government should
minimise the levy of charges,
he said, citing that just 1.6
crore domestic piped cooking
gas connections are being
issued by CGD entities despite
acommitment of 12,63 crore.
“If this zap can be bridged
through ease and cost of
doing business reforms, one
can easily generate econom-
ic activity and earn higher
corresponding revenue from
a larger pie,” he wrote.
Listing out reforms needed
for states to get higher com-

mercial LPG quota, Mittal said
1 per cent additional alloca-
tion of LPG will be done to
states that form panels for
approval of CGD applications
and resolving gricvances.

An additional 2 per cent
allocation will be given to
those who grant deemed
CGD permissions to all old
applications and to new
applications after a lapse of
24 hours of applying for
laying pipeline.

States would get an addi-
tional 3 per cent of LPG if they
introduce a ‘Dig and Restore
Scheme’ for CGD entities so
they can dig and restore
roads, etc., on their own,
thereby eliminating restora-
tion charges.
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Oil jumps 5% on Iran’s threat to attack West Asia energy facilities

Reutrs
f;dgaék@iivemint.ccm
NEW YORK

il prices rose more
than 5% on Wednes-
dayafter Islamic Revo-

lutionary Guard Corps (IRGC)
threatened to attack several
energy facilities across West
Asia in retaliation for an Israeli
airstrile onitsoil field, height-
ening theriskof furtherdisrup-
tions to energy supplies in the
region.

Brent futures rose $5.26, or
5%, to $108.66 a barrel at
1L.05am ET (1505 GMT) on
Wednesday, having risen toas
high as $109.95 earlier in the
session, while US West Texas
Intermediate (WTI) crude
gained $2.44, or 2.54%, to
$98.65. WTl also hit its widest
discount to Brent since May

2019 on fears of a protracted
conflict.

Iran’shuge Pars gasfieldwas
hit on Wednesday in the first
reported strikes on Iranian
energy infrastructure in the
Gulfduring the US-Israel-Iran
war, a major escalation that
prompted Tehran to warn its
neighbours that their energy
installations would be targeted
“in the coming hours”.

“The attacks on Iran’s South
Parsfield were boosting oiland
gas prices, and any further
escalations of attacks toenergy
infrastructure would continue
toraiseprices,” SEB analystOle
Hvalbye said.

The US-lIsraeli war on Iran

and Tehran's attacks on Gulf

neighbours have disruptedoil
and natural gas exports from
West Asia and forced produc-
tion stoppages.

Brent futures rose 5%, to
$108.66 a barrel at 11.05am ET
onWednesday. AFP

Fighting has halted ship-
ments via the world’s most
important oil artery, the Strait
ofHormuz, which handles 20%
of global oil and LNGsupply.

To offer some reliel to rock-
eting prices, the Trumpadmin-
istration announced on

Wednesday a 60-daywaiverof
the Jones Act shipping law,
temporarily allowing foreign-
flagued vessels to move fuel, fer-
tilizerand othergoods between
US portsassoaring energy and
agricultural prices strain supply
chains amid the
ongoing conflict

Spot gold felltoa

on Tuesday to restart flows.

Two oil officials said last
week Irag was seeking to pump
at least 100,000 bpd through
the port.

“Despite this development,
supply relief remains limited,
with Iraq's pro-
duction at

in and around more than roughly one-third
Iran. one-month low, of pre-crisis levels
) The US also pressured by a ;tnd tanker traffic
:_ssucd a gene.rl"nl stronger dollar ll?rr__nlgh (the
icence authoriz- . : Strait of) Hormuz
ing certain deals and, ajumpin still largely
involving Venez- oil prices restricted,”

uela's state oil —

company PDVSA,
the US treasury department
said on Wednesday.

InIraq, North Oil Company
officials said exports had
resumed via pipeline after
Baghdad and the Rurdistan
regional government agreed

MUFG analyst
Soajin Kim said.
Meanwhile, spot gold felltoa
more than one-month low on
Wednesday, pressured by a
stronger dollar and a jumpinoil
prices that stoked inflation
fears and reinforced bets that
the US Federal Reserve willnot

cutinterestratessoon.

Spot gold fell 2.6% to
$4.874.19 per ounce by | L14am
ET (1514 GMT), after hittingits
lowest level since 6 February
earlier in the session. US gold
futures for April delivery
dropped 2.6%to $4.878.20.

The US dollarinched higher,
making gold lessaffordable for
holders of other currencies.
“Higher energy prices due to
the continued escalation of the
war are fanning thefire ofinfla-
tion—one reason the Federal
Reserve may be unable to cut
rates, and that is keeping gold
prices under pressure,” said
David Meger. director of metals
trading at High Ridge Futures.

“Idon't think there is a lack
of sale-haven demand. I just
believe that other pressures are
overwhelming that demand,”
hesaid.
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INDIA’S CRUDE OILBASKET UP 112% FROM FEBAVG

OMCsstart tobleed,
stare at steep losses

® Prices may not
rise soon as govt
shields end users

SAURAVANAND
Mew Delhi, March 18

SUPPLY CHAIN DISRUPTION

Crude price
1$/barrel)

THEAVERAGE PRICE atwhich
domestic refiners import oil -
India’s erude oilbasket — surged
t05146.09 perbarrelon March
1%,up111.7% fromanaverage
of $49.01 in FebruaryWhilethe
development has raised the
prospect of a sharp spike In
input costs across industries
and marcoeconomic stress,
amongfirsttobearthe bruntare
state-run ol marketing conpa-
nies{OMCs), whose marketing
margins have come under

immense pressure.

The oil price surge has been

&
|
S

k
[
¥

steep,with thelndia’s basket ris-
ingfmm$?0.90 onFebruary26
to $127.20 on March 12,
$136.56 on March 13 and
5142.69 on March 16, reflect-
ing tightening global supplies
amid disruptions in West Asia.

Continved on Page 7

OMCs start to bleed, stare at steep losses

ACCORDING TOANALYETS at
current bevels India's down

streamnil industry has moved

become abechtelymaresaryfor
OMCslike 10C, BPCLand HPCL
assustained under-recoveries

well beyond the b
throshold "Abve 51 10 perbar-
rel crude, sectoral math faile .
OMCs" diesel and petrodmargin
willfall by 5.3 per litre, and LPG
Iosswouldriseby 102 perkilo
gramme, implying a €32,500
crore rise in annual LPG under
recovery,' says Elaa Capltal,
While upstmam companios
are expected tobenefit, the sec
toral gains remain uneven,
Lt fits and cash flows

P

cashfbwsand profiabliny.
Industryestimates however,
suggest thatany price nevislon ks
unlikely before March 31 a4 the
govermment secks to maintain
1axcollections andfiscal balance

inlinewith Budget targets.
“Profitabilliyof OMCs willbe
adverselyimpacted due tomar-
keting losses on auto fucks
unless pump  prices  are
A" said  Prashant

wiontll e rease, Gross refining
marging too have nirged fol ko
g closure uirefiningeapacithey
and product shipping con-
straiuts from West Asia,
Howeves, If high crudeprices
persist,retail fuel price adjust-
ments of {iscal support may

Vasishi, senior vice president

and co-group head, Corparate

Ratlngs Jora
FankajSrivastava,seniorvice

(Indian Basket, 2025-26)

68.61 §65.08
§9.11 Saopt Oct @
Aug = = @

) ]

licant external shock He added
that the surgecouldabo dismupt
trvestments and currency sta-
bility. “This ic going to impact
planned ref Y exparsions,
potentially delaying them till
theend ol the year.,. Thisis cer-
tzinly going to lead to some
s s

preaident,C |
01, Rystad Energy, had said
zarlier the oil price spike was

of the mspee and
drop n foregnreserves, hie said.
Shvastava  also  flapged

aliady latinginto askguli-

st ress notlng that

‘rofmeries may soo doclining
marging as the gevernment
miay not pass an the full burden
o corswmers, and OMCs will
face peessure as eil-10-cost
gapsnamow”

The broader macoecc-
nomic impact isalso butlding.
*Indlia's import bill will increase
substantially. Every S10/obl
morease i crade  prices
micreases the Inuport bill by
§14-1& Hhillion anmually”
Venishs said.

“At current levels, India’s

derud

Financial Express, Delhi, 19/03/2026

P -price
increases may not happen
immediately Vasisht said, indi-
eatingthatwhile consumers are
currentynsulated, the impact
may be defarred. Srivastava
echoed this, notkng that *price
Increases may beseen atter the
first week of May 2026, which
will add to inflationary pres-
sures” He said excise dutiesand
cesses account for 40—45% of
petral prices and 35-40% nf
digsel prices,and # the burdenis
natpassed onfully povernment

eremgy imprort Bill could rise by

Al decline, adding to
b L

15-30%, polentially adding
about 5 50hillion anoually,"sid
Souray Mitr, partner— Ol and
(Gas, Grant Thornton Bharat,
Omnpricinganalysts expecta
lapged pass-thmugh," Usually
ratail prices of auto fuels have
been increased following sus-

Vasight addad that govern

mEnt support may agaln be
required. " Marketing marging
would be negative at current
crude prices and LFG under

recoverieswould bethere; hov-
ever, the hovernment of India

pported OMCs in the past
msoch & scenario] besaid,

India remains  highly
exposad to global oll shadks,
withover B0F00f coude require
menteimparted and 1 signifi-
cant share routed through the
Strait of Hormue, With the
India'scrude ol basketnow near
5146 per barrel, analysts said
the current strategy of holding
fuel prices may hobd till fiscal
year-end, but susained elevated
Tevels could force a shift inbur-
dem — trom refiners and gov-
emment fnances toconmime s
—ln the comring months.

The Indian basket of auds
denotesaderivedmixcomprls-
ing sour grade (Oman & Dubai
averagejand sweet grade(Brent
dated) crude oll processed in
indian refinerie: in the ratio of
74.71:2125,

Page No: 1, Size: 26.04cm x 31.56cm
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India will prioritise domestic fuel demand over exports as supply fears mount. Iran threatens Gulf energy strikes
szuela oil sanctions for global sales

after attack on its gas field, lifting Brent prices by over 5%. US eases Vi

Centre offers extra10% LPG to
-states committing to PNG shift

At least 8 oil tankers diverted mid-vovage from China to India

* Centre offers extra 10% LPG to

states committing to PNG shift

The govermment s urging
consumers to shift 1o PNG for
cooking gas amid squeezed
LPG supplies due to the Tran
war, India dependson imports
for about 60 per cent of its do-
mestic LPG requirements,
with nearly 90 per cent
sourced from West Asia,
Under the katest proposal,
states will receive a 1 percent
additional allocation for set-
ting up state- anc district-level
committees 1o approve city
gas distribution (CGD) appli-
carlons and address griev-

ances, the soverniment said in
a letter dated March 18,

A further 2 per cent will be
granted for lssuing orders to
enable desmed CGD per-
missions. States can also se-
cure an additional 3 per cent
allecation by implementing a
“dig and restore” scheme for
CGD entities, and 4 per cent
mare by reducing annual ren-
il or lease charges.

The government had ear-
lier requested states (o facili-
Tate CGD expansion by issuing
deemed  permissions  for

(1rTs) an additonal 0 per

| Aceording to Rajesh Kumar  ruption. Another rnker lcaded with
i centallocation of commercial

. Sinha, special secretary ar  Kazakh crude isalsoenroute,

encatiraged to take forward
these reforms to accelerate

i I pplications, approyv- i pped up
i [mllan ﬂagged ship.Jag Lﬂaﬁﬁ, camrlng 30.936 tonnes of crude oil, I ingnew permissionswithinzs 30 million barrels of Russian
i vessels, el tankers, are inwestof of Hormuz suata; 1) howrs, waiving road restora-  crude in the week after the 1S
| thon and permission charges, waiver, which allows New
: SHUBHAMGI MATHUR The push comes as India looks  the Strait of Hornmiz, relaxing working hours and  Delhi to buy even sanctioned

New B, 18 March o secure fuel Aows amid a ghtens Furthermore, at least seven 52a50n5, and appointing state  cargoes from Moscow,

] Ing global market, with critical shi tanke: ying Russl e have cAal off it coordi Y, the

‘The government has offered ments snarled and supplv been diverted mid-voyage from and faster [mplementation. Tanker Zouzou N, carrving Ka-
i states and Union Territories routes shifting in real ime.  China to India to offset the dis- “Stares and UTs have been  zakh CPC Blend crude, is now

signalling GujararsSikkaasits
next port of eall. with an esti-

liguefied  petroleum  gas the Ministry of Ports, Ship- Tuurr: ko Page 7 b CGD network expansion and  meated arrival date of March 25,
(LPG), conditional ol reforms yyrer acjp ping and Waterways, one expedile PNG connections for - The vessel had earlier sailed
o support the transition to LNG tanker carrying w Dally urea producti ieed to talandin-  from Novorossiysk in Russia's
piped natural gas (PNG), said 200,000 tonnes, siy LPG  jump b\fl’]"&‘othardl -end 4k dustrial consumers,” the gov-  Black Sea towards China be-

Sujata Sharnes, jolnt secretary acthe  carrlers with 320,000 tonnes. and
Ministry of Petroleum and Namural - four crude vessels hauling 167 mil-  ® India sends warships near Guif

Gas Tion twestol  of Oman t

ort fuef vessels 4»
|

ernment said.

Meanwhile, as India en-
gages with Iran to secure safe
passage for its vessels through
the Strait of Hormuz, officials
are tracking & growing backlog
of cargoes caught in the choke
peoint, even as select ship-
ments continue to  push
through under heightened
risk, The strait, a eritieal mari-
tirne chokepoint between Tran
and Oman through which sig-
nificant volumes of crude oil,
LNG and LPG transit, has
been blocked by Tehran amid
1rS-Israeli strikes,

As Tndia scouts the global
market [0 secure  energy
supplies, at least seven tankers
carrying Russian crude, earlier
destined for China, hove redi-
Tected towards India since the
wir began in West Asia,
according o a Bloomberg re-
port citing analytics firm
Vortexa Lid.

One such vessel, Aqua
Titan, loaded with Liral il

fore altering course In early
March, according to ship-
tracking data from Kpler.

Also, an Indian-flageed
tanker, Jag Laadki; carrying
about 80,886 tonnes of crude
oil, arrived ar Mundra Port on
Wednesday after navigating
the Strait of Hormuz, news
agency PTTreported.

A day emlier, LPG carrier
Manda Devi reached Vadinar
Port with 46,500 tonnes of
LPG, also transiting the strait.
0On Monday, ancther vessel,
Shivalik, carrying LPG, hacd
daocked at Mundra Port.

Al the press conference
with Sharma, foreign minis-
try spakesperson  Randhir
Jaiswal said India was assess-
Ing fuel-supply requests from
neighbouring countries and
watild approve exports only if
surplus volumes were avail-
ahle. “We have received these
requests, and we are exarmin-
Ing them, keeplng In mingd
aur awn and

{Trom a Baltle port b late Janu-
ary, made a sharp U-tum in
the South China Sea and is
now headed to MNew Manga-
lore, with an expected arrival
on March 21, accarding to
ship-rracking data. The Afra-
‘max tanker had originally sig-
nalled China's Rizhac as its
destination before changing
course in Southeast Asian
waters in mid-March, days
after Washington allowed
India to tempararily ramp up
purchases of Russian ail.

availtability” e said.
“Rashtrahit  sarvopari
{Nation  Firss)”  Sharma
added.

India, the world's fourth-
Iargest refiner, supplies fuels
10 Bangladesh, Nepal, Bl
tam, &ri Lanka and the Mal-
dives. The country has been
lait hare by the jump in crude
il prices. But, unlike China,
it has not movad to curb ex-
ports of refined fuels.

With agency inputs
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Govtoflers additional LPG to
states expedltmg PNG rollout

STATESMANNEWS SERVICE
New Dedhi, 18 March

he government on
Wednesday stated
that domestic LPG
production has
increased by 40 per cent as
refineries operate at optimal
capacity but supply continues
tobeamatterof concerndue
to the closure of the Straitof
Hormuz in the wake of the
war in West Asia
Inabidwo expediteexpansion
of piped natural gas (PNG)
accessand coverage amidthe
shortage of iquefied petroleum
gas (LPG), the Centre on
Wednesday also offered states
an additional 10 per cent
commercial LPG allocationif
they fast-track the rollowut of
PNG networkstoease pressure
on cooking fuel availability.
Atan inter-ministerial press
briefing onthesituation arising
from the War in West Asia,
Sujata Sharma, Joint Searetary
in the Petroleum and Natural

Gras Mindstry, said Fuel stations
have sufficient petrol and
dieselstocks.” DomesticLPG
production has increased by
10 per cent while no dry-outs
have been reported at petrol
pumps,”shesaid, adding that
crideis available adequately
and 100 percent of PNG and
CNG are available.

Ms Sharma said that the
government has written to
states and Union Territories
offering 10 per cent more
commercial LPG if they can
help in shilting to PNG.

"We have issued a letter
under which states and UTs
have been offeredan additional
10 per cent allocation of
commercial LPG, provided
they can help long-term
transition from LPG 1o PNG
Ms Sharma said. Under the
assistance framework, the
government will provide
additional commercial LPG
supplics tostates.

The seriorofficial sudmany
of the states have already
started allocatingthe aommencial
cvlinders. Some 15 states have

madeallocation of comme rcial
LPG wodistributors ind almaost
7200 onnes of commercial
LPG that inchades both bulk
and auto has been already
uplifted across the country
inthe last fourdays. " We have
sullicient inventories. We
procure crude from more than
40 countries. Our refineries
are operating al themaximum
capacity.” she added.

MsSharmaalsostated that
India has sulficient stocks of
aviation turbine fuel and no
price increase has been done
by the ol maketing companies

She informed that more
than 2300 surprise nspections
were conducted by the oil
marketing companies on LPG
distribuors vesterday.

Rajesh Kumar Sinha, Spedal
Secretary in the Shipping
Ministry,said 22 Indian vessels
which are currently stuck in
the Persian Gull, carry 3.2
lakh tonnes of LPG. 2 lakh
tonnes of LNG and 167 million
tonnes of crude oil



SAURAY AMAND
Hew Delhi, March 18

THE CENTRE HAS cffered
states up to 10% additional
commercial LPG allocation if
théy accelerate the shift to
piped natural gas (PNG), as
supply pressures persist amid
disruptions in the Strait of
Hormmnuz and the ongoi ng West
Asia conflict, The move comes
with the government flagging
LPG availability as “a cause of
concern’, with long queues
reported at distrbutor points
even as household supplies
remain uninterrupted.

“All states and Union territo-
rieshave been offeredallocation
of 10% additional commercial
LPG provided theyhel pin expe-
diting the expansion of CGD
network,” said Sujata Sharma,
joint secretary, ministry of
petroleum and natural gas.

India has restricted com-

Financial Express, Delhi, 19/03/2026
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Atrader at Mumbai's Lalbaug sice market uses :nﬁ-ﬁred

stove amid a shortage of commercial LPG, on Wednesday

merdial LPG supplyto 200 of
average consumption over the
past six months, prioritising
domestic users. The Centre has
nowp increasing thisto
30% forstates that undertake
reforms to enable long-tenm
tramsition from LPG to PNG,
“In the last 2 weeks,around
120,000 new PNG connec-

tionshave been givenand these
includedomestic,commercial,
Industrial and CNG stations,”
Sharma added.

“In the current LPG short-
age scenario dueto West Asia
erisks, OMCs are providing 20%
commercial LPG for states. [t
would be a smart move at this
stage for states to enable tran-

sition of LPG consumers to
PNG. Therefore, it is proposed
that even while LPG for eom-
mercial is in short supply, its
allocation to be increased to
30% provided states can help
in long-term transition to
PNG,’ Neeraj Mittal, secretary,
ministryof petroleum and nat-
ural gas,said in a letter to states.

The additional allocation is
tied to a reform framework to
ease city gas distribution (CGD)
roll-out. States can secure 1%
additienal LPG by forming
empowered district-level eom-
mittees, 2% by granting
deemed or  time-bound
approvals, 3% by introducing a
“dig and restore™ mechanism
with bank guarantees of up to
€10 lakh per km, and 4% by
reducingleaseorrentalcharges
on CGD networks to 2ero.

Even as supply remains
tight. domestic production has
been mmped up
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LPG shortage and a case of reverse migration

GEORGIE KOITHARA, UDISHA SRIVASTAV,
DEEPAK PATEL, ANUSHKA BHARDWA),
MD KAIFEE ALAM & PRACHI PISAL

New Delhi/Mumbai, 18 March

From the narrow lanes of New
Delhi to factory floors, the
war-triggered LPG crisis is
reshaping lives, livelihoods and,
increasingly, migration patterns —
to the extent that some companies
are beginning to incentivise

workers to stay on, or return.
Rakesh Yadav, a cab driver, says
even basic meals have become ex-
pensive. “A100 lunch now costs
¥120. If costs keep rising, I might
consider going back to my village.”
That calculation has already
played out for some, Gopal, ade-
livery worker, briefly returned to his
hometown as orders dropped and
his earnings fell from 31,600 to
1450-500 a day — a consequernce,

he says, of restaurants shutting or
scaling back due to LPG shortages.
While he has returned to Delhi
since, work remains elusive and
survival a challenge.

With gig and contractual
workers choosing to head back
home, businesses, too, find them-
selves struggling, Turn to Page 7 p

m Guif war jitters disrupt art routes,
but India mkt remains resilient 20»



War, LPG shortage and a
case of reverse migration

Afay Rao, founder and CEOof
logistics firm Emiza, says the
company is cursently facing a
nearly 20 per cent shortfall in
humanpower against the pro-
jecred headcount. "To man-
age this, we have initiated
severnl

13, the Society of Indian
Automobile Manufacturers
flagged this issue in a letter 1o
the. petroleum and natural
gas ministry.

Many of these workers do
not have access (o domestic
LPG s al hoime, I

attendance bonuses.  and

stead, uuymlymannlhtin-
of amund

A5 ku capacity, refilled by

dard 14 kg cylinders ar fixed

ing factory mnmm — o life-
line for contraet |

per-kg rtes,

dirtg to anather sen-
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ta what happened during
Covid-19." one executive says,
referring tothe mass exodusof
workers back to their villages,
Such a development could

g Tabour

toshut 1

~ ome or two - sometimes extended, but “we

my hometowT.”

That sentiment is becom-
ing increasingly common.
MNear a Metro station, moma
wendor Kurmar says

Iy 2 i1l

LPG cylinders now seem “like

ules, particularly in nbour-in-

tensive operations  where

contract workers play a key

rofeon assembly lines.
Worker

20id™. On some days, he does
notopen hisstall at all.
Outside a cluster of offices
In Sector 41, Gurigram, one
vendor ibes a stark di-

warnl that this is not just a
cyclical disruption but n

vide in his customer base. Of
ficesgpers  have  largely

“They are nat just losing in-
come, but being pushed into
distress” siys Nitesh Kumar
Das, 3. Gig.

higher prices, bur
daily-wage labourers are cut-
ting back shamply. He has
ravised tea prices by 30 per cont
and by i even

Workers' Association, point-
ing to the platform econ-
omy’s inability to absorb
suchshocks.

An afficial from a caregiv-
ing services firm. meanwhile,
said over 100 workers in their
network, many from Mathura,
Thave recurned home due to the
LPGshartage in Mumbai, Liv-
ing eosts luwve surged, with
daily-wage earters unable to
afford even basic meals as
thali prices rise o 150-200,

Mumbai's real estate sec-
far, however, has seen limited
impact. “There are no repors
of a mass exodus, as most

customers. . The
numbersunderine the shock:
"From ¥8&cofficially not long
ago, and T920 in revised
prices, we now have 10 pay as
high as ¥ 3,000 in the biack
market — and in some cases,
even ¥4,000." Businesses, he
adds, will try staying, "bat la-
botrers will keave quicker as
their cost of living increases,
and eventually ane half of my
oustomers will wither sway.”

refusing certain items to non-
regular

“Tenacity test for students
In Mukherjee Nagas, one of
Diathi’s largest student hubs.

large
sites rely on mess facilities”

said Parthh K Mehta of Para-
digm Realty, adding that de-
velopets are taking measures
o ensure work contines

food insecuity i
adaily concen.

“We have no fived place for
food right now” says & stu-
dent, who is preparing for a
Eovernment  exam.  Whike

i ane

Street-side stories
Echoing a similar worry for
vendors, Rajesh Kumar, a
former member of the Na-
tional Association of Street
Vendors, saysthat vendors are
trying hard to avoid & Covid-
like crisis: "They are forced ra
pay 200 per cent extra for cyl-
inders or shut the stalls”

In Delhi’s neighbourhood
minrkets, that possibility is al-
ready visible in

keeping them put in the city,
the ecosystem the students
rely on is faltering. With ea-
téries  shutting  down  or
shrinking their menus, they
are going wheraver the sita-
ation is better.

Paying guest accommoda-
tions and hostels are alsa
under pressure,

Raghay Garg, owner-oper-
ator of MestInn, which houses
around 150 studzn!s and

working sayshe

Girendra Pandit of the Town
Vending Commities says even
within asingle zone, ahandful
of vendars have already beft for
villages in Bihar, ard more
may foliow,

While fuel costs have shor
up, vendoss cannot raise
prices beyond npnmrwhhou:
losing — 2 bread

has avoided passing on costs
tothe residents mid-semester,
But that has come at a pdcs.
“Earfier, we promised four
meals a day — now it's down
to three”™ At one point, the
shortage of commercial cylin-
derswasso acute that residents
T 1o keave for same days, On
hose days, “NestInn managed

jpakorn, for instance, cannot
sell beyond ¥20, no mateer
hiow high the inpirt cost. At
Bhikafi Cama Plice, tea seller
Bharat says e is now paying
7300 for a 1 kg cylinder that
once cost Tgo, with littde
meaningful support despite
official visits. For mamy. haw-
ever, leaving thecloy |s not an
ensy upmudm ta faimily and
financial

with limited menus fike rice
and dal,” he says, while experi-
menting withalternativessuch
astandoor-based cooking.

Others, like hospitality op-
erator Nitin Lekhi, have so far
managed on existing stock,
bt are concerned about what
may lie ahead. "Commercial
cylinders thar used 1o cost
TLB00 now cost T6,000," he

i

‘Theseworkers, typically at the
lower end of the wage struc-
ture, depend on factary can-
teens for two of their thires
daily meals,

Any distuption in cantesn
services could directly affect
worker attendance and pro-
ductivity, & senior automo-
bile industry executive tefls
Business Standard, On March

ior executive, LPG supply to
these Iocal refill channels has
alsobeen impacted. With bath
warkplace and househokd ac-
cess 1o cooking fuel under
strain. '\mmers may find it

difficult

Others are less anchored.
Salim Ali, another tea zeller,
has already begun cutting
back. “Earller, Tused two eyl-
inders a week Now Isiriiggle
to get even one,” he says, ad-
dingtha:

in industrial clusters”, an in-
dustry executive wams. This
could lead to reverse migra-
e, “Irwonikd be auite similar

bagis 8 no longer viable as

itself has become & challenge.
At the opposite end of this
chain are informal LPG re-
sellers — a eritical but often
overiooked Tink,
Sahil Singh, wha sells gas

kg onaperkg basis, says prices are

simply a reflection of scarcity.

prices have risen three to "Wedon't fix prices mndomiy,”
fourfokd. heexplains. Increasingly, daily-
SIf this continies, Tl bave  wage workers are buying gas in

(g ae ao

Liny
kilos at a time — just to get  are small sellers.. we too have
through a day or two. Creditis  fimits™
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Daily urca production poised to jump 22%
by March-cend as NG supplies rise 23%

SANJEEB MUKHERJEE
New Delhi, 18 March

Amid the gloom surrounding the fertiliser
sector due to the West Asia war, there is fi-
nally some good news — India’s daily urea
production is poised to jump by almost 22
per cent from around 55,000 tonnes per
day to 66,500 tonnes till the end of March,
traders and market sources said.

They added that this is due to a 23 per
cent rise in liquefied natural gas (LNG)
availability sourced from the global spot
markets. This is also expected to result in
an increase in overall LNG supplies to the
fertiliserunits to almost 76 per cent of their
average gas requirement. Thisis against the
earlier promised 70 per cent, sources said.

The LNG was sourced through an ag-
gressive bidding process though at a price
which was around $18-20 per million met-
ric British Thermal units (MMBTU)
against the pre-crisis rates of $10-12 per
MMETTI. Sources said due to the pro-ac-
tive approach from the government in the
spot gas markets, India has managed toar-

range for supplies of around 39.31 million
metric standards cubic metres per day
(MMSCMD) of gas to the fertiliser units
from March 18 till the month-end.

This is against the 32 MMSCMD
promised earlier through the long-term
contracts. This now meets almost 76 per
cent of the LNG requirement of fertiliser
units to produce urea projected at
around 52 MMSCMD. The 52 MMSCMD
LNG requirement is based on the aver-
age natural gas consumption by urea
making units in the last six months
(September 2025-February 2026).

After the government rationalised
LNG gas supplies to fertiliser units
through an official order, the total gas
supplies to fertiliser units had dropped
to 32 MMSCMD. It was 62 per cent of the
average requirement of 52 MMSCMD.
To augment the supplies, the fertiliser
units had placed a demand for addi-
tional supply of 8.65 MMSCMD of gas
from the spot markets for the period
from March 18 to March 31.

Out of this, the government has now

Centre approves
Iffco’s nano
NPK fertilisers

Inasignificant development, the
Centre approved Iffco’'s nano
versions of NPK complex fertilisers
by including them under the
Fertiliser Control Order (FCO). The
two products approved for
commercial use arethe
indigenously developed Nano NPK
Liquid (8-8-20-10-10-10). Nano NPK
Liquid is designed for foliar
nutrition. BS REPORTER

managed to secure supplies of 7.31
MMSCMD, while the balance is also being
arranged, sources said. India has built up
a 3600 crore war-chest to immediately
augment gas supplies for fertiliser
plants from the spot markets.
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WILL RAISE LPG SUPPLIES IN STATES THAT EXPEDITE PNG ROLLOUT

Boost PNG, get more LPG: Govt’s
offer to states amid supply crisis

OUR CORRESPONDENT

NEW DELHI: As the LPG
supply squeeze extends into the
third week, the central govern-
ment on Wednesday promised
to increase supplies of com-
mercial LPG to states that
fast-track the rollout of piped
gas networks in a bid to ease
pressure on the cooking fuel

HIGHLIGHTS

» As the war in West Asia
blocked India's access to
almost 60% of its LPG, the
govt prioritised supplies to
domes-tic household kitchens

» The Central govt has

Online bookings have
increased to 93 per cent, but
consumers continue to queue
up at dealerships.

“LPG consumers are
requested to wait after doing
online booking. Cylinders will
be delivered to their homes,”
she said. “There is no need for
panic booking or going to LPG
distributors.”

offered to raise commercial
LPG supplies to 30% in
states that expedite the
rollout of PNG - an easier
alternative to LPG

To ease pressure on LPG,
the government is promoting
commercial and household
LPG users to switch to piped

natural gas. City gas compa-

availability.

As the war in West Asia
blocked India’s access to almost
60 per cent of its LPG, the gov-
ernment prioritised supplies to

People wait in o queve with empty LPG tooking gas cylinders to

domestic household kitchens.
Supplies to commercial estab-
lishments, such as hotels, were
initially cut off, but later gave a
fifth of their requirement.

Now, the Centre has offered
to raise commercial LPG sup-
plies to 30 per cent in states that
expedite the rollout of piped
natural gas - an easier alterna-
tive to LPG.

Briefing reporters, Sujata

avail refilled ones in Prayagraj, Wednesday PTI

Sharma, Joint Secretary in the
Ministry of Petroleum and Nat-
ural Gas, said that while LPG
supplies are constrained, piped
natural gas (PNG) supplies to
households and industries con-
tinue unabated.

“LPG users should shift to
PNG wherever there is a city
gas distribution (CGD) net-

work nearby;” she said, adding
that her ministry has written to
states, offering 10 per cent more
commiercial LPG if they grant
deemed permissions to all old
applications, and the same after
24 hours of new application
for laying pipelines, cut annual
rental/lease charges and allow
dig and restore schemes.

“Onus is on states and UTs
to take this reform forward and
expedite approvals,” she said.

On the LPG supply situa-
tion, she said there was no dry
out anywhere in the country.

“Situation, however, contin-
ues to be worrisome” primarily
because the imports have been
blocked, she said.

nies are offering incentives and
faster connections.

On Wednesday, Qil Sec-
retary Neeraj Mittal wrote
to all state governments and
UTs stating that city gas oper-
ators have complained about
high charges for right of use
(ROU) for laying and digging
as well as lease rent being lev-
ied, which has “"dampened the
CGD investment climate”
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21 arrested in Bihar for hoarding LPG cylinders

Amit Bhelari
PATNA

Twenty-one people have
been arrested in Bihar af-
ter police launched State-
wide raids against hoard-
ing and black marketing of
LPG cylinders amid an on-
going shortage that has dis-
rupted daily life in several
districts.

Bihar Director General

of Police Vinay Kumar took
serious cognisance of the
matter and issued direc-
tions to all districts to con-
duct investigations. A se-
nior officer at the Police
Headquarters (PHQ) said
on Wednesday that raids
have been intensified
across the State and the sit-
uation is being continuous-
ly monitored .

“Over the past few days,

a special campaign against
black marketing and
hoarding of LPG cylinders
has resulted in the seizure
of 419 cylinders and regis-
tration of 14 FIRs across
more than a dozen dis-
tricts. During the opera-
tion, 21 people involved in
black marketing and
hoarding have been arrest-
ed,” the police officer said.

According to Bihar Pol-

ice, the highest number of
seizures, 261 LPG cylin-
ders, was made in the For-
besganj police station area
of Araria district, where
two persons were arrested.
In Saharsa district, 112 cy-
linders were seized under
Nagar police station and
one person was arrested.
In Sheohar district, six cy-
linders were seized and
two persons arrested.



Hindu, Delhi, 19/03/2026

Page No: 13, Size: 25.43cm x 8.60cm

Analysts forecast cut in oil firms’ earnings

The Hindu Bureau
MUMBAI

Elevated crude premiums,
currency depreciation and
mounting freight costs will
hit the earnings of oil mar-
keting companies (OMCs)
in fiscal 2027, according to
analyst reports.

“We are reducing our

FY 2027E earnings before
interest, tax, depreciation
and amortisation (EBITDA)
by 45-47% for BPCL and
HPCL and 28% for 10CL.
We also cut FY 2028E EBIT-
DA by 3-8%. Further firm-
ing up in oil prices could
push OMCs into losses in
FY2027E,” Kotak Institu-
tional Equities said in its re-

port, recommending
clients to sell the stocks.
“With integrated margin
under pressure and share
of refining margin in over-
all integrated margin in-
creasing, companies with
higher earnings sensitivity
to marketing margins will
be the most negatively im-
pacted. For every INR 1/1tr

decrease in marketing
margin, IOCL/BPCL/
HPCL’s FY27 EPS reduces
by 21/20/24%,” HDFC Se-
curities said in a note.
“Given that IOCL has a
lower marketing mix in the
overall volume, it should
fare better compared with
peers like BPCL and HPCL
in the near term,” it added.



M. Kalyanaraman
CHENNAI

wenty-two India-
T bound wvessels in
the Persian Gulf re-

gion have been identified
for evacuation for safe pas-
sage through the Strait of
Hormuz by the Indian go-
vernment.

Of these, 20 vessels have
been assessed as critical to
India’s energy security,
carrying some 2.15 lakh
metric tonnes of LNG, 3.21
lakh tonnes of LPG and
16.76 lakh tonnes of crude
oil. These vessels are both
Indian-flagged and foreign-
flagged but all are bound
for India.

Among the 20 energy-
critical vessels, 10 are In-
dian-flagged. The 20 ves-
sels include three LNG car-
riers, 10 LPG carriers, and
seven crude oil tankers.
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22 India-bound ships on
Hormuz evacuation list

Of these, 20 vessels have been assessed as critical to India’s energy security, carrying over 5 lakh
tonnes of LNG, LPG and 1676 lakh tonnes of crude oil; many agencies join hands for evacuation

Indian-flagged vessel Jag Laadki carrying approximately 81,000 MT
of crude oil, berthed at Adani Port, Mundra on Wednesday. ani

Marshall Island, Liberia,
Greece, Malta and Portugal
are some of the other flags
these ships carry.

In addition, two Indian-
flagged container vessels
have also been identified
for evacuation to ensure
safe passage through the
Strait of Hormuz.

Coordination is ongoing

with the Ministry of Ports,
Shipping and Waterways;
Directorate of Naval Opera-
tions (DNO); Ministry of Pe-
troleum and Natural Gas
(MoPNG); and the Informa-
tion Fusion Centre-Indian
Ocean Region for the evac-
uation of the vessels from
the Persian Gulf region.
Two LPG carriers and

one oil tanker — Shivalik,
Nanda Devi and Jag Laadki
— were evacuated earlier,
escorted by the Indian Na-
vy from the Gulf of Oman
region. The three ships
have reached India. The
two LPG ships were carry-
ing some 97,000 tonnes of
the fuel. Navy sources had
told The Hindu that the es-
corting will continue in fu-
ture as well.

Shivalik has been par-
tially discharged at Mundra
and is awaiting commence-
ment of ship-to-ship opera-
tions by the charterer, I0C.
Nanda Devi has doubled-
banked with BW Birch for
ship-to-ship transfer at Va-
dinar. Cargo operations are
expected to start soon.

CONTINUED ON

» PAGE 10

RELATED REPORTS ON
» PAGES 12 AND 13
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22 India-bound ships on
Hormuz evacuation list

Crude carrier Jag Laadki that was escorted by the
Indian Navy reached Mundra Port earlier on Fri-
day. It was carrying approximately 81,000 metric
tonnes of Murban crude oil from the United Arab
Emirates. The vessel narrowly escaped damage
when the Fujairah terminal where it was loading
was attacked.

Some 23,000 Indian seafarers are stranded in
the Persian Gulf, of whom 658 are on Indian-
flagged vessels. Some 472 seafarers have been
evacuated by various shipping companies from
the Gulf region so far, as per the government.

In total, 22 Indian vessels are in the Persian Gulf
region, west of the Strait of Hormuz; two in the
Gulf of Oman, east of the strait; one in the Gulf of
Aden; and two in the Red Sea. Of these, the go-
vernment-owned Shipping Corporation of India
owns six, of which five are in the Persian Gulf and
one in the Gulf of Aden.

No Indian ship has been attacked so far in the
conflict in West Asia. But three Indian seafarers
have died, four have been injured, and one report-
ed missing in foreign-flagged vessels.

Government sources said that seven West Asia-
bound vessels were waiting at major ports and five
in other ports in India.

(With inputs from Saptaparno Ghosh)



Centre ofters 10%
additional LPG to
States, UTs that fast
track CGD network

Saptaparno Ghosh
NEW DELHI

Seeking to enhance pene-
tration of piped natural gas
(PNG) among commercial
entities whilst attempting
to support supplies of liqui-
fied petroleum gas (LPG),
which has been con-
strained due to tensions in
West Asia, the Ministry of
Petroleum and Natural Gas
(MoPNG) has written to
State governments and Un-
ion Territories, offering to
allocate them an additional
10% of cooking gas provid-
ed they facilitated speedy
expansion of city gas distri-
bution (CGD) networks,

The Ministry also sought
to provide more supplies
in a dered structure,
should States meet certain
‘eligibility criteria’ for sup-
porting the transition to
piped gas. If met, the
MoPNG said it would allow
an additional supply of up
to 4% of commercial LPG.

“Through the letter, all
States and UTs have been
offered an additional 10%
of LPG allocation provided
they help in expediting ex-
pansion of the CGD net-
work,” Joint Secretary at
MoPNG Sujata Sharma told
Teporters.

The Centre underlined
that its push for PNG is to
ease the pressure on LPG.

India imports 60% of its
consumption require-
ments, of which 90% is
routed through the Strait
of Hormuz, which has
been effectively shut.

On the availability of
natural gas in India, Ms.
Sharma said, “We have suf-
ficient stocks of LNG and

The Centre underlined that its
push for PNG is to ease the
pressure an LFG.

that is primarily one of the
reasons that we are asking
conswmers to shift to PNG.”

She said more than 1.2
lakh new PNG connections
had been distributed in the
past two weeks. This is in-
clusive of domestic, indus-
trial and commercial us-
ers, alongside CNG
stations. An additional 1%
of commercial LPG would
be allocated should States
constitute committees for
approving pending appli-
cations of CGDs and re-
solve their grievances.
Another 2% would be allo-
cated if CGDs are given
deemed approvals.

States would be able to
avail yet another 3% LPG
allocation if they intro-
duced “dig and restore”
scheme for CGD entities.

At the daily inter-minis-
terial press briefing, Ms.
Sharma also mentioned
that 15 States have begun
supplies of commercial
LPG. These include Bihar,
Chhattisgarh Delhi, Guja-
rat, Haryana, Himachal
Pradesh, Jharkhand, Kar-
nataka, Kerala, Manipur,
Rajasthan  and Uttarak-
hand, among others.
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State has no shortage of
domestic LPG: Minister

CHANDIGARH, MARCH 18
Minister of State for Food,
Civil Supplies and Consumer
Affairs Rajesh Nagar on
Wednesday said the supply of
petrol, diesel and domestic
LPG in the state was running
smoothly and there was no
shortage. At present, the total
stock of LPG cylinders at bot-
tling plantsacrossthe state is
reparted to be 11,389,787
Nagar said oil marketing
companies had supplied a
total of 226,162 domestic gas
cylinders (14.2 kg) across the

state over the past five days,
while as many as 1422 com-
mercial cylinders (19 kg) had
been supplied over the past 30
days. According to Nagar, the
total stock of commercial LPG
cylinders at the state’s bot-
tling plants stood at 190,088.
Nagar said major oil com-
panies — Indian Qil Corpo-
ration Ltd, Bharat Petrole-
um Corporation Ltd and
Hindustan Petroleum Cor-
poration Ltd— had suffi-
cient stock to ensure
smooth supply. — TNS
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Sale of commercial LPG
cylinders partially restored

=

TriBUNE NEWS SERVICE

NEWDELHI, MARCH 18

The Centre has partially
restored the sale of cornmercial
LPG cylinders that had earlier
been curtailed to priontise
domestic requirements, mdi-
cating easing supply pressures.

The government has also
offered states and UTs an
additional 10 per cent alloca-
tion of commercial LPG to
incentivise reforms aimed at
accderating the transition
from LPG to piped natural gas
{PNG), even as it asserted that
filel supplies remained stable
and Indian seafarers were safe
amid tensions around the
Strait of Hormuz.

The move, conveyed to
states and UTs through a let-
ter dated March 18, is linked to
steps such as faster approvals
for city gas distribution net-
works, deemed permissions
for pending applications, roll-
oul of “dig and restore” poli-
cies and reduction in levies,
aimed at easing PNG adop-
tion across domestic and com-
mercial segments.

At a highdevel briefing, offi-

Amancarres an LPG cylinder
in Prayagraj on Wednesday, Fm

Centre offers extra 10%
allocationto states to
push PNGshift

cials said there was no short-
age of fuel inthe country, with
refineries operating at near
full capacity and adequate
stocks of petrol. diesel and avi
ation turbine fuel available
without any price increase.

Sujata Sharma, Joint Secre-
tary in the Petroleum Min-
itry, sasid commercial LPG
distribution had gained
momentum, with nearly 15
states and U'TS issuing alloca-
tion orders.
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CRUDE IMPORTS FACE HIGH MARKUP

92.63 Re Sinks to New Low
as Soaring Brent Nears $110

Refiners, cos buy USD to
help meet commitments
as March data show high
cost of Indian-bought oil

Our Bureau

Mumbai: The rupee plunged to a
fresh lifetime low on Wednesday to
close at $92.63/§1 after data on Indi-
an crude oil imports showed New
Delhi's latest energy purchases
this month cost $111 a barrel on av-
erage, pushing refiners and corpo-
rates to buy US dollars to help me-
et their respective commercial
commitments.

Traders said the Reserve Bank of
India (RBI) was seen protecting the
92.50/% level for the past three days,

Tumultuous 2026
BRENT IPE ,.
(8/BBL) “{?ﬁg

6147

but mid-afterncon publication of
theoil premiwm data tilted the scales
heavily infavour of the greenback.

mD St Extends its ‘Unloved
Rally’ amid Fll Sell-offs »» 11

Onee the rupee breached the 92.50
level around 2.45 pim, there was ele-
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war between
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& lran

vated demand for dollars, pushing
therupeetoan intraday low of 92.64.
Brent rose over 6% totouch $109.84
per barrel as of press time. The In-
dian currency was also tentative in
anticipation of the US Federal Re-
serve'sdecisionon interest rates,

AllEyes on93 Mark »»13

Economic Times, Delhi, 19/03/2026
Page No: 1, Size: 48.18cm x 30.22cm

All Eyes on 93 Mark

»+From Page 1

Data published around no-
on by the Pefroleum Flan-
ning and Analysis Cell
(PPAC) showed that the
Crude Oil Indian Basket for
March 17 (Tuesday) was
$146.09 per barrel. Brent
crude oil prices were tra-
ding at about $105 per bar-
rel, showed a Reuters re-
port, implying India paid
nearly a $40 premium per
barrel Tuesday.

For March (until Tues-
day), the PPAC data sho-
wed, the average price for
the Indian erude oil basket
was $111 per barrel. The da-
ta is published with a day’s
lag and traders said the Tu-
esday premium and high
monthly average prices
prompted companies to he-
ad to the dollar counter.

“The next level to watch
out for would be 93/81. The
RBI would be present to
fight speculations. But
apart from this. [ don't
think the central bank wo-
uld like to burn their reser-
ves if oil prices stay where
they currently are,” said
Dhiraj Nim, economist and
FX strategist at ANZ Bank.

Slippery Slope

The local currency has de-
clined nearly 1.7% since the
start of the war about three

weeks ago. It traded in the
range of 92.64/8and 92.40/%
on Wednesday, and had clo-
sed at 92.37/8 on Tuesday,
LSEG data showed.

Nim expects the rupee to
weaken to95/§ by May-June
if the West Asia hostilitie-
s—and the concomitant
supply disruptions—drags
into the next financial year.

On Wednesday, the RBI
supported the rupee during
the first half of the trading
session but subsequently
allowed the currency to bre-
achthe 82.50per dollar level

it had defended

e over the previous

-8l foursessions, tra-

ders said. They
expect the central bank to
remainactive inthe market
on Friday as well

India’s currency and bond
markets are closed for alo-
cal holiday on Thursday on
account of GuddiPadwa.

“Everything now depends
on the developments that
take place at the Strait of
Hormuz, and with the un-
certainty, pricing further
movements is getting diffi-
cult,” said Anindva Baner-
jee, head of commaodity and
currency at Kotak Securiti-
es, “If things continue as
they are, I expect the rupee
to be at 93/%1 by month
end.”
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JNU writes to IGL
for relaxation in
PNG restrictions

New Delhi: Jawaharlal Nehru
University haswritten to Indra-
prastha GasLtd seekingrelaxa-
tion of restrictions on PNG
supply, stating thatthe curbs co-
uld disrupt mess operations.

In its letter, the university
said the cap —limiting supply
to 80% of the average con-
sumption of the previous six
months for commercial users
— 1is straining kitchen opera-
tions in hostels.

It said that "resident stu-
dents, wardens and hostel staff
depend on uninterrupted PNG
supply for preparation of daily
meals, and any restriction co-
uld affect the cooking and dis-
tribution of food to a large
number of students.” It urged
IGL to consider relaxation or
exemption to hostel messes.

The issue comes amid gro-
wing discontent among stu-
dents over menu cuts and redu-
ced options in canteens.

NSUTI held a Taali-Thaali
Bajao Abhivaan across DU
campuses, saying the LPG
crunch was affecting student
accommodations. TNN
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7 China-bound oil tankers now
headed for India, says report

Govt: Unaware
Of Any Such
Course Change

TNN & Acencies

New Delhi: Amid the scarci-
ty of oil, a tanker carrying
Russian crude that is likely to
dock at New Mangalore Port
on Saturday, according to data
from ship tracking website
Marine Traffic, is generating
significant interest.

The ship, Aqua Titan, was
originally headed for the Chi-
nese port of Rizhao, but turn-
ed towards India, news agen-
cy Bloombergreported.

What made it change cou-
rse was unclear, although govt
maintained that it was “un-
awareof such adevelopment”.

The Russian ship had
loaded the cargofrom a Baltic
Sea port in late Jan, accord-
ingto ship-tracking data.

Atleastseventankers car-
rving Russian oil have
switched their destinations
mid-vovage from China to In-
dia, Bloomberg said, quoting
data from Vortexa.

Separately, the Suezmax
ZouzouN is signalling India’s

India-flagged tanker Ja. Laadki, carrying crue oil importedro the

e

UAE, arrives at Mundra port in Gujarat on Wednesday

Sikka as its next destination,
with anestimatedarrival date
of March 25, ship-tracking da-
ta shows. The tanker is carry-
ing Kazakh CPC Blend crude,
according to Kpler It had
sailed from Novorossiysk on
Russia's Black Sea to the wa-
ters off Rizhao, before turn-
ing around in early March to
make its way to India.

Govt has asked oil compa-
nies to purchase crude and
stock up in the wake of amas-
sive  supply  disruption
caused by the blockage in
Strait of Hormuz.

While India had never
stopped purchasing Russian
oil, despiteclaims made by the
US, refiners led by Reliance
Industries — which was the
biggest gainer of discounted

oil—had gone slowon Rosneft
and Lukoil after American
sanctions. But with the US re-
moving restrictions on high
sea purchases, every country
isnow buying oil according to
itsrequirement, seekingtofill
the gap caused by the West
Asiancrude shortage.

India’s purchases of Rus-
gian crude have surged near-
Iy 50% in March as refiners
turn to alternative sources to
offset supply disruptions in
the Persian Gulf.

Special secretary ship-
ping Rajesh Kumar Sinha
said 11 of the 22 ships strand-
ed on the western side of
Strait of Hormuz are carry-
ing around two lakh tonne of
LNG, 16.7lakh tonne of crude
oiland 3.21akh tonne of LPG.
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GOVT HAS CAPPED COMMERCIAL LPG SUPPLY AT 20% OF AVERAGE REQUIREMENT

Centre to states: Up PNG rollout,
getadditional LPG for business

Sukalp Sharma
New Delhi, March 18

Close on the heels of uiging

‘Domestic demand priority over
fuelrequests from neighbours’

states to help expedite expan-

sion of piped natural gas (PNG) SukalpSharma plus, then ad ecision would be
mecess and coverage amid the New Delfi, March 18 akenbyanappropriateauthor-
shortageofliquefied pemroleum ity,” Petroleum Ministry Joint
gas (LPG) due to the West Asia Amidrequegsfromsomecfin-  Secretary SujataSharma toldre-
conflict, the Centre on Wiadnes- dias neighbours for additional  porters at the government's

daysaid that Itwould Incentiv-
Ise the states that doso by allo-
cating additicnal volumes of
LPG for commercial use
beyond the current allocarion

fuel supplies after the supply
squeere due to the West Asia
cemflict, the governmen! on
Wednesday said that it will
prioritise mestingdomestic fus

press briefingon the West Asla
conflict. Sharmasaid supply of
crude oll and major fuels like
petrol anddiesel s currently ad-
erpuateinlndia, and noshortage

of 20% of demand, demand fastbeforedecidingon hasbeen reported fromany part
Under the proposal, states any ofthese requests. ofthecountry, Indian refinerics
could pet upto 30% of the com- Indiais amongthe topre-  are alsooperating at optimal

mercial LPG demand if they
take some specific measuresto
enable faster rolout of PNG in-
frasructure.

This comes amid the

finersglobally. and isa net ex-
porter of petrolenm fuels, Inad-
ditionto commercial exports by
India’s private sector reliners,
public sector oil companies

levels, she said.

Later, ministry of External
Affairs spokesperson Randhi
Juiewal said, "We havereceived
thess reguests, and we are

Centre’s appeal to LPG con- supply fuels to neighbouring  examining it, keeping in mind
SWMErs — comumercial users as countries that include Nepal, owr own requirements and
well 2s households —toshift i Bhutan, Bangldesh, Srilanka  avallabilit.” Some nej L=

PNG,wherever feasible, totake
some pressure off of LPG
supplies With theeffective halt
inmaritime trafficthrough the
Strait of Hormue, Indiz's LPG

The country depends on imports to meet 60% of

andthe Maldves

"Rashtral
tional intesest is pararmount ...
First, the domestic demand has
to be met, amdd i there isa sur-

Ing couniries have sought more
fuel supplies beyond the vol-
umes regularly supplied to
them, FULLREPORTON

WWWINDHANE WPRES5.C0M

supplics have been majoryhit.  tsLPG needs. e

The country depends on
importsto meet 60% ofits LI'G In the letter, Mittal wrate  CGD network to zero,” Mittal  economiic activity, supplicstoindustrial and com-
needs, and 909 of those flow  thatstatescangetanadditional — wrote. States and UTs that im- Thus, oimprovetheinvest-  mercial consumers are being

through the strait. This effec- 1% comnmercial L[PG plement all these four ment environment and ex-  regulated ataround 80%,
tively means that roughly 55%  allocation  for formation measures will get LPG alloca-  pedite adoption of natural gas Although natural - gas
of India’s LPG consumption  ofsareand empowered district  tion to meet 30% of demand  asa clean fuel andsubstitution  suppliesto [ndiahavealso been

volumes arecurrentyunavail-
able. Whilethegovammenthas
prioritised [PG supplies to
households, commercial and
industrial tsers like restansants
are facing severe shorages of
the fuel.

Inaletter to the chiel secre-

level committees with local
body executive representation
for approving CGD applica-
tionsand resolvinggrlevances.

Another 2% allocation will
bemade [fthestatecr UTlssues
orders to grant deerned per-
missions o all old applications

for the fuel from commercial
COMSUMETS.

Mittal said that clty gas dis-
tribution (CGD) firms, which
operate PNG networks, have
said that many localbodiesievy
high right-ol-use and pipeline
diggingehargesand lease rents,

of scarce LPG supply, the state
Bovemnment may require the
local bodies (and for Stawe
owrted infrasrcture) to mini-
misethelevelolcharges levied
on the business CGD entliies
andinmgrove ease of doing busi-
ness,” Mittal wiote,

hitduerothe Staitof Hormuz's
dosure, the situation is not as
concernlng as in the case of
LPG. India depends on impons
o meet roughly halfofits nat -
ral gas needs, with 55-60% of
the imports coming through
the Strait. Over the past few

taries of all states and Union by GGl companies, andalsoto whichhas dampened the CGD InamediabricfingonWed:  days the government has been
Territories on Wednesday, Pe-  the new ones“after lapseof24  investment climate. Healse  nesday, Petroleum Ministry  appealing to consumers to
troleum Secretary Neeraj Mittal  his of application”, tor laying  cited the slowpaccofrolloutct  Joint Secretary Sujata Sharma  switchto PNG ifitisavailablein

wrote, “In the current LEG  pipelines, PNG connections for house-  saidthatwithincertivesonthe  their vicinity. Some CGDeom-
shortage scenaric due to “3% additional allocation  hold use —just Lo crore con-  table the "onusisonsttesand  panisshavealsoannouncedin-
Middle East crisis, OMCs (0il  forintroducea’Digand Restore nections arefuncional against  UTsto take thisreform forward  centives like some volumes of

marketing companies) are pro-
viding 20% commercial LPG
for states. It would be asmart
iriove at this stage for states Lo
enable ransition of LPG con-
sumers o PNG. Therelors, it is
proposed that even while LG
for commercial is in short
supply, its allocation tobe in-
creased to30% provided states
can helpinlong-term transi-
tion to PNG

scheme’ for CGD entities so
they can dig and restore on
their own, eliminate restora-
ton charges and substltute
them with a Bank Guarantee
up o amaximim of Bs 10 lakh
per kilometre to ensure satls-
factory restoration ol
digging lavingotpipelines. 4%
additionalallocation for reduc-
ing the annual rental/lease
charges for laying joperating

a minimum work programme
commitment of 1263 crore,
“Itis known that excessive
raxes on i fledgling business
could havestrangulaing effect
on other consequential econ-
omic activifiesoftharbusiness.
Therefore, needless to say
that having measonable
tases/other chargeson CGL ac-
tivity will lead to revenue
buoyancy from attendant

$The IndianEXPRESS ;.7 00 0

https://fepaper.indianexpress.com/c/ 79408285

and expedite approvals™. She
said that the LPGsupply situ-
atlon remains conceming,
even as the OMCs continue to
malntaln LPG supplies to
households at regular levels.
Sharma also sald that priority
sectors continue Lo receive pro-
tected natral gassupplics, in-
cluding 100% supply to the
household PNG and CNG for
transport scgments, while

free o and waiver of connac-
ton charges toencoumge con-
sumers tosign up for PNG con-
nections. The Petroleum and
Natural Gas Regulaiory Board
has also advised CGD firms 1o
deploy additional resources
andstepupoutreachto provide
connections quickly to con-
sumers wherever networks are
available, FULLREPORTON
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Biz LPG carrot
for states to
switch to PNG

New Delhi: Govt on Wednes-
day proposed increasing the
allocation of commercial LPG
cylinders to 30% of averagere-
quirement for states that en-
courageaswitch to piped natu-
ral gas, reports Atul Mathur.

The “incentive” for states
indicates there has been some
switch by domestic consumers
to piped gas, freeing some ca-
pacity that can be utilised by
restaurants and other com-
mercial users, although the
overall LPG situation was de-
scribed as “worrisome”.

Sujata Sharma, joint sec-
retary in the petroleum min-
istry, said domestic produc-
tion of LPGwasrampedupby
40% on Tuesday.

Following complaintsfrom
city gas distribution compa-
nies about high digging charg-
esandleaserentlevied bylocal
bodies forlaying gas pipelines,
petroleum secretary Neeraj
Mittal wrote to states urging
them to relax norms. Mittal
said against the target of 12.6
crore, only 1.6 crore PNG con-
nections were functional.

Times of India, Delhi, 19/03/2026
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West Asia conflict likely to
hit Q4 margins of India Inc

Reeba.Zachariah
@timesofindia.com

Mumbai: Corporate India is
bracing for margin pressure
in its fourth-quarter ear-
nings as the escalating con-
flict in West Asia drives up
energy prices, raising input
costs for companies heavily
reliant on erude oil and natu-
ral gas, and stoking broader
inflation. Sectors such as av-
iation, fertilizers, chemicals,
paints, tyres, ceramics, logis-
tics and glass face heightened
volatility in both revenues
and profitability as global
energy markets tighten.
“Corporates with back-

ward linkages, strategic in-

ventory and hedging capabili-
ties will weather the storm bet-
ter than others,” said Miren
Lodha, senior director at Cri-
sil Intelligence.

However, the immediate
impact may remain contai-
ned in the March quarter as
companies are still drawing
from existing inventories
and hedged positions. “Given
just one month of conflict-re-
lated supply constraints and
existing raw material, price
hedges, work-in-progress,
and finished goods inventory
in the system, @4 impact will
be limited. The real pressure
will build through fiscal 2027

SEQUENTIAL PRESSURE MAY BUILD IN FY27

Surging energy prices

by driving up input costs
and broader inflation
Immediate
impact may be
limited using existing
inventories but pressure
might spillover to Q1FY27

Mixed impact on energy cos:

may dent cos’ Q4 margins > Upstream cos like ONGC, Oil India to
gain from crude price spike, renewable
energy cos may benefit as consumers
turn to alternative fuels

» Downstream OMCs may face strain
if retail fuel prices stay capped despite
oil surge. Gas utilities vulnerable due to
rising LNG prices, inability to pass costs

as inventory cycles deplete
and replacement costs rise,”
said Lodha.

But the pressure could in-
tensify in the coming fiscal ye-
ar as companies begin purcha-
sing inputs at higher prices.
Crisil has projected “a decline
of 40-60 basis points inthe ope-
rating profit margins for cor-
poratendiain F'Y 2027 relative
to FY 2026.”

The surge in energy prices
compounds existing pressu-
res from higher metal costs.
“Base metals like copper, alu-
minium, etc. had already shot
up earlier and now crude oil is
maving up. Most daily items of
use have some or the other de-
rivative of crude going into it.
A rally in crude prices will in-
crease input costs of most of
these companies.” said Apur-
va Sheth, head of market per-
spectives and research at Sam-
co Securities. which were alre-

ady facing margin pressure be-
cause of the rise in the prices
of base metals,"”

The knock-on effect could
extend beyond production
costsin Q4. “Arally incrudeoil
prices is likely to stoke infla-
tion, which is going to have an
impact on the purchasing po-
wer of consumers. Higher in-
flation also means that the RBI
will hold on to rates for longer
or, maybe, it might even be for-
ced tohikerates. This will lead
to increased mnterest costs for
corporates,” Sheth added.
“Thus, if this oil shock lasts
longer than expected, then it is
going to have a cascading ef-
fect on the fourth-quarter per-
formance of IndiaInc.”

Energy costs comprise
over 20% of input costs for
companies in fertilizer, pa-
ints, tyres, ceramics and
glass sectors. Since most ma-
nufacturers, like those in pa-

ints and tyres, operate with
60-90 day inventory cycles,
the full impact may not yet be
visible in the Q4 numbers.
“Given typical 60-90 day in-
ventory cycles, “Q4FY26 mar-
gins will be modestly better
year-on-year, but sequential
pressure is real. The full cru-
de spike impact will bleed in-
to QIFY27, which faces a ma-
terially tougher raw material
environment unless the Hor-
muz disruption gets resolved
quickly,” Sheth added.
Energy companies present
a mixed picture. “Upstream
companies like ONGC and 0il
India benefit from the crude
price spike in March, helping
offset a quieter Jan-Feb pe-
riod,” said Sheth.
Downstream o0il marke-
ting companies (OMCs) may
face pressureif retail fuel pri-
ces remain capped despite
higher crude costs, while gas
utilities are particularly vul-
nerableduetorising LNGpri-
ces, and limited ability to pass
on costs.Govt has approved
compensation of Rs 30,000
crore for LPGunder-recoveri-
esat OMCs, butfurther spikes
in crude prices could expand
the burden. “Renewable ener-
gv companies may benefit
from higher crude prices as
consumers find alternatives
tofossil fuels,” said Sheth.
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States’ PNG Push
may Get Them More
Commercial LPG

Additional 10% for states expediting

clearances for piped gas network

Our Bureau

New Delhi: The Centre has lin-
ked an additional 10% allocation
of commercial LPG to states’ ef-
forts to ease the rollout of piped
natural gas (PNG) infrastructure,

“In the current LPG shortage
scenario due to the West Asian
erisis, OMCs are providing 20%
commercial LPG for states. It
would be a smart move at this
stage for states to enable the
transition of LPG consumers to
PNG,"” petroleum secretary Nee-
raj Mittal wrote to all state go-
vernments,

The oil ministry has proposed
increasing the allocation fo
30%, provided states expedite
clearances for pipeline laying
and waive charges for laying
andoperating city gasnetworks.

City gasdistribution(CGD}com-
panies have

==} struggled for ve-
India has ars toconnectho-
about10m useholds  with
active PNG, missing
domesticPNG  their customer
customers, acquisition tar-
compared gets by a wide
with 330m margin.  India
LPGcustomers  has about 10 mil-

lion aetive do-
mestic PNG eustomers, compa-
red to 330million LPG customers.

“It has been informed by the
CGD entities that many local bo-
dies levy high charges (right of
use/digging charges and lease
rent that are levied and retained
by local bodies), which has dam-
pened the investment climate,”
Mittal wrote in the letter.

The Israel-Iran war and the re-
sulting LPG supply disruption
have brought renewed focus on
expanding PNG access across

the country. Over the past two
weeks, 120,000 new PNG connec-
tions have been added, Sujata
Sharma, joint secretary in the

petroleum  ministry, said on
Wednesday,

The LPG supply situation re-
mains a matter of concern, and
all efforts must be made to con-
serve energy, Sharma said.

Domestic LPG production has
risen 40% from pre-war levels,
she added. Before the war, do-
mestic output met about 40% of
the country’s LPG needs.

India will prioritise domestic
fuelneeds before considering re-
quests from other countries,
Sharma said, responding to
Bangladesh’s demand for addi-
tional supplies.

Atotalof 22India-flaggedships
remain stuck west of the Strait
of Hormugz. Six of these carry a
combined 320,000 tonnes of
LPG, said Rajesh Kumar Sinha,
special secretary in ministry of
ports, shipping and waterways.
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PetroDollar to Yuan:
How will it Play Out

[Z1" EXPLAINER

Atmadip Ray

Iran is reportedly considering
allowing eil tankers through the
Strait of Hormuz only if trans-
actions are settled in the Chine-
se yuan rather than US dollars,
signalling a strategic ‘de-dolla-
risation’ move, This potential
policy aims to bypass Western
sanctions and strengthen ties
with China, directly challeng-
ing the long-standing petrodol-
lar system that underpins the
US-controlled global financial
order: ET examines how this po-
tential shift would change the
global financial sector and what
this would mean for India,

WHATISTHE PETRODOLLAR?

US dollars earned by oil-expor-
ting countries in exchange for
crude oil exports are called pet-
rodollar, This is not a different
currency,

WHENDID THE DOLLAR EMERGE AS
THEMAJOR CURRENCY FOR OIL
TRADE?

When US President Richard
WNixon stopped convertibility of
the US dollar into gold in 1871,
the dollar lost its sheen. To re-
new the dollar’s importance,
President Nixon struck a deal
with Saudi Avabia, which holds
the world's second largest
known oil-reserves after Vene-
zuela, making the Middle East
nation price its oil exclusivelvin
the US currency. In return, the
US agreed to provide military
protection for Saudi Arabia. La-
ter, other OPEC (organisation of
the petroleum exporting count-
ries) members also accepted the
dollar as the sole transacting
currency for oil trades, making
dollar the sought-after eurrency
globally.

IFQILTRADES FROM THE MIDDLE
EAST ARE SETTLED IN CHINESE
YUAN RATHER THAN US DOLLARS,
HOW WILLIT IMPACT GEOPOLI-
TICS?

At present, about 80% of global
oil trade is reportedly settled in
US dollars. The potential shift
would weaken the dominance of
petrodollar. The world would
perhaps move to a system of
multicurrency energy trading
with China's importance in the
geapolitical order being intensi-
fied. Inamulti-currency system,
the demand for the US dollar wo-
uld reduce which in turn dimi-

nish the geopolitical influence
that the world largest economy
enjoys. The potential move wo-
uld also expedite the de-dollari-
zation drive, a senior economist
with QuantEcosaid.

HOW WOULD THE GLOBAL FINAN-
CIALSYSTEMREACT TO THIS?

If such a shift at all happens, it
would cause global financial
market volatility with both the
currency and bond markets lik-
ely to be impacted. The diminis-
hing importance of the dollar
may potentially lead to higher
US interest rates and inflation,
economists sald, leading to ca-
scading effects on other econo-
mies. The International trade
and reserve management of eve-
ry country would go through a
shift. All oil-importing countri-
es now hold US dollars, which is
freely convertible. In contrast,
wuan is neither widely held by
other nations nor easily acees-
sible. Yuan is also not freely con-
vertible, which will create dis-
ruptions in the short run,

HOW WILL THIS POTENTIAL SHIFT
AFFECT INDIAT

Half of India's erude import co-
mes from the Gulf nationsanda
majority of this chunk moves
through the Strait of Hormus.
To that extent, [ndia will be im.
pacted as it would need to create
YUAN FeseTves,

'WHAT IS THE STATUS OF THE
STRAIT OF HORMUZ?

About 20% of global oil trade is
done through the Strait of Hor-
muz. Since the beginning of the
West Asia crisis, the Strait of
Hormuz hasbeen effectively clo-
sed to ships from the US, Israel
and their Western allies, [ran
made some exceptions for ves.
sels from India and a few other
nationslike China and Turkey.
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India's over
1.7 M Ts of oil,
LNG, LPG
stuck in SoH

India’s 1.67 million tonnes
of crude oil, 3.2 lakh
tonnes of LPG and about
2 lakh tonnes of LNG are
stuck on the 22 Indian-
flagged ships stranded in
the Persian Gulf, waiting
to transit through the
Strait of Hormuz (SoH) ,
Rajesh Kumar Sinha,
Special Secretary in the
Shipping Ministry, said on
Wednesday.
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CENTRE TO GIVE 10% MORE COMMERCIAL
LPG TO STATES IF THEY AID SHIFT TO PNG

NEW DELHI

As the LPG supply squeeze
extends into the third week,
the central government on
Wednesday promised to
increase supplies of commer-
cial LPG to states that fast
track the rollout of piped gas
networks in a bid to ease
pressure on cooking fuel avail-
ability. As the war in West
Asia blocked India’s access to
almost 60% of its LPG, the gov-
ernment prioritised supplies
to domestic  household
kitchens. Supplies to commer-

cial establishments, such as
hotels, were initially cut off
but later restored to a fifth of
their requirement.

Now, the central govern-
ment has offered to raise com-
mercial LPG supplies to 30%
in states that expedite the roll-
out of piped natural gas, an
easier alternative to LPG for

household kitchens and com-
mercial establishments.
Briefing reporters, Sujata
Sharma, Joint Secretary in the
Ministry of Petroleum and
Natural Gas, said that while
LPG supplies are constrained,
piped natural gas (PNG)
supplies to households and
industries continue unabated.

LPG continues to remaln
a concern: Govt

India’s crude oil availability
continues to be adequate
while the LPG situation
remains a concern amid the
West Asia conflict, the gov-

ernment said on Wednesday.

"Our crude availability is
normal, and our refineries are
operating at optimal levels,”
said Sujata Sharma, Joint
Secretary (Marketing and Oil
Refinery),  Ministry  of
Petroleum and Natural Gas, at
an inter-ministerial media
briefing. "The LPG issue is still
worrisome. There is an
improvement in online book-
ing, but it is also true that
there are long lines at dis-
tributors,” Sharma said.
Domestic LPG production has
increased by 40% in recent
days.
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GOVT HAS CAPPED COMMERCIAL LPG SUPPLY AT 20% OF AVERAGE REQUIREMENT

Centre to states: Up PNG rollout,
getadditional LPG for business

Sukalp Sharma
NewDelhi, Marchi8

Close on the heels of urging
states to help expedite expan-
sionof piped natural gas {(PNG)
access and coverage amid the
shortage of liquefied petroleum
2as {LPG) due 1o the West Asia
conflict, the Centre on Wednes-
day said that it would incentiv-
ise the states that do so by allo-
cating addirional volumes of

‘Domestic demand priority over
fuel requests from neighbours’

Sukalp Sharma
New Delhi, March 18

Amid requests from someof In-
dia’s neighbours for additional
fuel supplies after the supply
squeeze due to the West Asia
conflict, the government on

plus, then a decision would be
taken byanappropriateauthor-
ity,” Petrolenm Ministry Joint
Secretary SujataSharma told re-
porters at the government’s
press briefing on the West Asia
conflict. Sharma said supply of
crude oil and major fuels like

LPG for commercial use Wednesday said that it will and diesel is currently ad-
nd rhe current allocation prioritise mestingdomesticfitel  equareinIndia, and no shortage

of 20% of demand. demand first before decidingon  hasbeen reported from any part
Under the proposal, states any of these requests, ofthe country. Indian refineries
could getupto 307 of the com- Indiaisamongthe topre-  are also operating at oprimal

mercial LPG demand if they

finers globally, and is a net ex-

levels, she said.

take some specific measuresto porterof petrolenm fuels, Inad- Later, ministry of External
enable faster rollout of PNG in- ditiontocommercialexportsby  Affairs spokesperson Randhi
frastructure, India’s private sector refiners,  Jaiswal said, “We have received

This comes amid the
Centre’s appeal to LPG con-
sumers— commercial usersas
wellas households— to shift 1o
PNG, wherever feasible, totake
some pressure off of LPG
supplies. With the effective halt
in maritimetraffic through the
Strait of Hormug, India’s LPG
supplies have been majorly hit.

The country depends an
imports to meet 60% of its LPG

The country depends onimportsto meet 80% of
its LPG needs. m

In the letter, Mittal wrote

CGD nerwork to zero,™ Mittal

public sector oil companies
supply fuels to neighbouring
countries that include Nepal,
Bhutan, Bangladesh, Sri Lanka
and the Maldives.

“Rashtrahit sarvopari (na-
tional interest is paramount) ...
First, the domestic demand has
to be met, and if there is a sur-

these requests, and we are
examining it, keeping in mind
our own requirements and
availability.” Some neighbour-
ing countries have sought more
fuel supplies beyond the vol-
umes regularly supplied to
them. FULLREPORTON
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economic acriviry,

supplies o industrial and com-

needs, and 90% of those flow  thatstatescangetanadditdonal  wrote, States and UTs that im- Thus, woimprovetheinvest-  mercial consumers are being
through the strait. Thiseffec- 1% commercial LPG plement all these four ment environment and ex- regulated at around 80%.

tively means that roughly 55%  allocation for formation measureswill get LPG alloca-  pedite adoption of natural gas Although natural gas
of India’s LPG consumption  ofstateand empowered district  tion 1o meet 30% of demand  asaclean fueland substitution  suppliesto India have alsobeen
volumes arecurrentlyunavail-  level committees with local  for the fuel from commercial  of scarce LPG supply, the state  hitduetothe Strait of Hormuz's
able. Whilethegovernmenthas  body executive rer ion o government may require the  closure, the situarion is not as

prioritised LPG supplies to
households, commercial and
industrial users like restaurants
are facing severe shortages of
the fuel.

In aletterto the chiefsecre-
taries of all states and Union
Territories on Wednesday, Pe-
trolenm Secretary Neeraj Mittal
wrote, “In the current LPG
shortage scenario due to
Middle East crisis, OMCs (ofl
marketing companies) are pro-
viding 20% commercial LPG

for approving CGD applica-
tionsand resolving grievances.

Another 2% allocation will
be madeifthestateor UT issues
orders to grant deemed per-
missicnstoall old applications
by CGD companies, and alsoto
the new ones “after lapse of 24
hrs of application”, for laying
pipelines.

“3% additional allocation
forintroduce a ‘Digand Restore
scheme’ for CGD entities so
they can dig and restore on

Mittal said that city gas dis-
tribution {CGD) firms, which
operate PNG networks, have
said that many local bodies levy
high right-of-use and pipeline
diggingchargesand lease rents,
which has dampened the CGD
investment climate, He also
cited the slow pace of rollout of
PNG connections for house-
hold use — just 1.6 crore con-
nections are functional against
a minimum work prograrmime
commitment of 12,63 crore.

local bodies (and for State
owned infrastructure) to mini-
mise the level of charges levied
on the business CGD entities
and improve easeof doing busi-
ness,” Mittal wrote.

Inamedia briefingon Wed-
nesday, Petroleum Ministry
Joint Secretary Sujata Sharma
said that with incentivesonthe
table, the “onusisonstatesand
UTs to take this reform forward
and expedite approvals”, She
said that the LPG supply situ-

concerning as in the case of
LPG. Indiadepends onimports
tomeet roughly halfofits natu-
ral gas needs, with 55-60% of
the imparts coming through
the Strait. Over the past few
days, thegovernment has been
appealing to consumers to
switch toPNG ifitisavailable in
their vicinity. Some CGD com-
panies have also announced in-
centives like some volumes of
free gas and waiver of connec-
tion charges to encourage con-

for states. It would be asmart  their own, eliminate restora- “It is known that excessive  ation remains concerning, sumerstosignup for PNGcon-
move at this stage for states 1o tion charges and substitute  taxes on afledgling business  evenasthe OMCscontnue o nections, The Petroleum and
enable transition of LPG con-  them with a Bank Guarantee  could havestr. ingeffect maintain LPG supplies to  Natural Gas Regulatory Board

sumersto PNG. Therefore, itis
proposed thar even while LPG
for commercial is in short
supply, its allocation to be in-
creased ta 30% provided stares
can help in long-term transi-
tion to PNG.”

up to a maximum of Rs 10 lakh
per kilometre to ensure satis-
factory  restoration  of
digzing/laying of pipelines. 4%
additional allocation for reduc-
ing the annual rental/lease
charges for laying/operating

on other consequential econ-
omic activities of that business.

Therefore, needless to say
that having reasonable
taxes/other charges on CGDac-
tivity will lead to revenue
buoyancy from attendant

households at regular levels,
Sharma also said thar prioricy
sectors continue to receive pro-
tected natural gas supplies, in-
cluding 100% supply to the
household PNG and CNG for
transport segments, while

has also advised CGD firms to
deploy additional resources
andstepupoutreach to provide
connections quickly to con-
summerswherever networksare
available, FULLREPORTON

WWWINDIANEXPRESS.COM
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