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Hydrocarbons presence off Andamans bodes well: Oil India CEO

TE Raja Simhan
Chennai

The Andaman Nicobar Basin
has now established that it is
“petroliferous basin” and
the presence of hydrocar-
bons has opened up new
vista of confidence for the
country, Oil India CMD
Ranjit Rath said on Sunday.

“We are in the process of
establishing the structure
which is located at a depth of
2,600 meters,” he said.

“We are currently under-
taking an appraisal process
which will entail repro-
cessing of the well data, car-

rying out supplementary 3D
seismic and appraisal wells
aswell,” he added.

Rath was speaking at a
panel discussion on ‘CPSE’s
as Nation Builders’ at PanIIT
Tech4Bharat Summit 2026,
in Chennai, on Sunday.

He said having established
this, they are now getting in-
ternational oil companies
warming up and recently
signed a collaboration deal.
To make it a commercial dis-
covery, there is a need to
carry out several investiga-
tions, he noted.

In Aungust, a government
release said that following
the introduction of the Hy-

(from left) Ranjit Rath, CMD, Oil India Ltd; Manoj Jain, CMD,
Madras Fertilizers Ltd, and Rohit Kumar Agrawala, Director,
CPCL, at PanlIT Tech4Bharat Summit 2026, in Chennai suov sHosw

drocarbon Exploration and
Licensing Policy (HELP), the
Centre allocated four blocks
for oil and gas exploration in
the Andaman-Nicobar Basin,

covering
23,261 sq km.
Then in September, Oil
Minister Hardeep Singh Puri
announced the occurrence

approximately

of natural gas in the Sri Vi-
jayapuram 2 well at a dis-
tance of 9.20 Nautical mile
(17 km) from the shoreline
on the east coast of the Anda-
man Islands at a target depth
of 2,650 metres. He said ini-
tial production testing of the
well in the range of 2212 -
2250 meters has established
the presence of natural gas
with intermittent flaring.

MINERAL EXPLORATION
Speaking about critical min-
eral exploration, Rath said
Qil India, which has been se-
lected as the preferred bid-
der for the Phop Graphite
and Vanadium Block in Ar-

unachal Pradesh, has started
its exploration.

The critical minerals, es-
sential for high-tech and
green energy applications,
will play a crucial role in re-
ducing India’s dependence
on imports, he said.

Oil India will also be un-
dertaking exploration of
potash north of Bikaner in
Rajasthan. There is a huge
potential of potash sitting at
a depth of 500-600 m, he
said. “We have enough op-
portunity sitting there for
which exploration attempts
have already kickstarted. We
need todoitatafaster pace,”
he added.
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Crude imports from
Russia may go down
further amid curbs

SHUBHANGI MATHUR
New Delhi, 18 January

The slew of sanctions imposed on Russian
oil entities and the prospectofatrade agree-
ment between Indiaand the US could result
in New Delhi’s purchase of crude oil to plum-
met to 1.2-1.4 million barrels per day (bpd)
from Moscow in the near-term, according to
fresh data sourced from maritime intelli-
gence firm Kpler.

India’s Russian crude imports averaged
1.18 million bpd in the first half of Janu-
ary, and are expected to remain
capped at around 1.4 million bpd,
as against the average import of
1.7 million bpd in 2025, the data
showed.

“This has been reinforced by
export-oriented refiners stepping
back, ahead of EU sanctionscoming
into effect from January 21, while
expectations around broader India-UStrade
engagement are also encouraging a more
cautious stance at the margin,” said Sumit
Ritolia, lead research analyst for refining
and modelling at the firm.

Indian refiners have grown cautious
of buying Russian oil, despite discounts
as high as $5-8 per barrel, for avoiding
violation of US Office of Foreign Assets Con-
trol (OFAC) sanctions and European Union
(EU) curbs. US President Donald Trump had
imposed sanctions, from November 21,
on two major Russian oil producers — Ros-
neft and Lukoil — which together account
for about 60 per cent of India’s oil imports
from Moscow.

Inparallel, under the EU’s 18th sanctions
package, the bloc banned imports of refined
oil products derived from Russian crude.

Sanction impact

m EU sanctions and OFAC risks have made
refiners cautious despite discounts

m US sanctions on Rosneft and Lukoil —
key suppliers —have disrupted flows

m Reliance cut Russian purchases 50% in
December

m State refiners also scaled back, pushing

December imports to a three-year low
m India is diversifying supplies, raising
imports from Saudi Arabia, Iraq and
the US, and tapping new sources
like Guyana

Reliance Industries (RIL), India’s
largest buyer of Russian oil,
slashed purchases of crude oil
from the country by almost 50 per
centin December, said European think
tank Centre for Research on Energy and
Clean Air (CREA). State-run refiners, includ-
ing Indian Oil, Bharat Petroleum and Hin-
dustan Petroleum have also scaled back
purchases from Russia.

India’s crude oil imports from Russia hit
a three-year low in December, as purchases
declined to 1.14 million bpd in the month.

“The decline in December appears to be
driven by a sanctions-linked and com-
pliance-linked reset... This highlights grow-
ing friction in placing Russian barrels
cleanly across India’s mainstream buyer
base,” said Ritolia.

Meanwhile, Indiais actively diversifying
its crude slate by increasing purchases from
traditional suppliers such as Iraq, and Saudi
Arabia, while also sourcing oil from new geo-
graphies like Guyana.
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Govt may levy duty to mop up
windfall gains of tuel retailers

Rajeev Jayaswal

letters@hindustantimes.com

NEW DELHI: A sustained low in
international oil prices has led
to a surge in profits for state-run
fuel retailers, prompting the
government to consider mop-
ping up these windfall gains
through a levy to build a cush-
ionin the event of a future spike
in crude prices—a scenario
many see as plausible given
global geopolitical uncertainty.

The three state-run oil mar-
keting companies (OMCs)—
Indian Oil Corporation (I0C),
Bharat Petroleum Corporation
Ltd (BPCL) and Hindustan
Petroleum Corporation Ltd
(HPCL)—which enjoy a near
monopoly in India’s fuel retail
business, posted a combined net
profit of ¥34,066.51 crore in the
first half of 2025-26, a 269.4%
year-on-year jump that
exceeded their full-year profit of
33,601L83 crore in 2024-25,
according to publicly available
data.

Refiners are currently earn-
ing gains of approximately 12
per litre on petrol and 310 per
litre on diesel after interna-
tional crude oil prices slumped,
especially since it fell under $70
abarrelin August, according to
analysts.

People aware of the develop-
ment said the government’s first
option could be to levy a special
additional excise duty (SAED) to
mop up about 50% of the wind-
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fall gains without any change in
retail prices of auto fuels. This
would allow the government to
build fiscal headroom while
keeping pump prices
unchanged for consumers.

On April 8, 2025, the govern-
ment raised SAED on petrol and
diesel by 22 per litre each in
similar manner to garner about
334,000 crore in a year, This
excise duty hike took place after
the Centre had slashed excise
duty to reduce pump prices of
the fuels by 313 per litre and ¥16
a litre on petrol and diesel,
respectively in two tranches in
November 2021 and May 2022.

But other options are not off
the table, including passing on
the windfalls equitably to all
three stakeholders — the gov-

ernment, the refiner and the
consumer—or allowing OMCs
to enjoy the windfalls until the
end of this fiscal year on March
31, 2026, and then taking the
dividend.

The government will follow a
calibrated approach based on
geopolitical developments and
volatility in international oil pri-
ces, the people said, requesting
anonymity.

10C, India’s biggest refiner,
saw its net profit jump over
371% to 313,299 crore in the first
half of 2025-26, compared with
32,823.19 crore in the same
period last year. Its half-yearly
profit exceeded the %12,961.57
crore itearned in the full finan-
cial year of 2024-25. HPCL's net
profit surged 731% on an annu-

alised basis to 8,201 crore,
while BPCL posted over 132%
growth at 212,566.46 crore.

“Marketing margins for
OMCs have remained robust
during the current fiscal year,
sustaining healthy levels over
the past nine months. In the
first eight months of fiscal 2026,
OMCs' net realisations exceeded
international product prices by
an average of approximately 311
per litre for petrol and ¥7 per
litre for diesel,” said Prashant
Vasisht, senior vice president
and co-group head, corporate
ratings, ICRA Ltd.

Vasisht, however, declined to
comment on whether OMCs
would slash pump prices of pet-
rol and diesel, or the govern-
ment would raise excise duty.

While OMCs are technically
free to fix pump prices of petrol
and diesel daily, the govern-
ment tacitly controls pricing of
these sensitive fuels, the people
cited above said. The current
volatile geopolitical situation,
with the US facing tensions with
two key oil-producing coun-
tries—Venezuela and Iran—has
added to the complexity of any
pricing decision.

10C, BPCL, HPCL, and the
ministries of petroleum and
finance did not respond to an
email query on this matter.

The US Energy Information
Administration (EIA) on Janu-
ary 13 forecasted a fall in oil pri-
ces to $56 a barrel in 2026 that
will continue into 2027. “We

expect oil prices will decline in
2026, as global oil production
exceeds global oil demand... We
forecast the Brent crude oil
price will average $56 per barrel
(b) in 2026, 19% less than in
2025, then average $54/b in
2027, EIA said in its short-term
energy outlook (STEO).

A recent research report by
the State Bank of India (SBI)
also projected that crude oil pri-
ces would “soften significantly
in 2026" to touch $50 per barrel
by June 2026.

Hindustan Times reported on
January 7 that India’s average
crude oil import cost of the
Indian basket fell below $60 a
barrel on January 5, 2026, a
near five-year low. Although it
bounced back to over $60 due to
geopolitical tensions in Venez-
uela and Iran, the average price
of the Indian basket in the cur-
rent month (up to January 16)
remained soft at $61.37 a barrel,
a 58-month low.

Similarly, India's average
benchmark petrol price in the
current month (up to January
16) stood at $71.18 per barrel, the
lowest since February 2021. For
diesel, it is currently $75.84, the
lowest since August 2021,

OMCs have frozen retail rates
since March 15, 2024. Petrol is
priced at ¥94.77 a litre in Delhi
and diesel at ¥87.67, unchanged
since then except for a marginal
five-paise increase on October
30,2024, on account of market-
ing costadjustments.



Urmi Goswami

New Delhi: TheInternational Re-
newable Energy Agency (IRE-
NA), the UAE-based intergovern-
mental organisation promoting
renewable energy, is planning to
reach outto Australia and Turkey,
the COP31 presidency team, with
a proposal to develop a global
roadmap to transition away from
fossilfuels.

IRENA’s director general Fran-
cesco La Camera conveyed the
agency’s plan to representatives
of the170 member states at the re-
cently concluded 16th Assembly.

LaCameratoldreporters, “What
hasbeendiscussed at Belém isthe
roadmap for transition from fossil
fuels. We will try to come to an
agreement with the Turkish and
Australian presidency of the COP
for TRENA to present a proposal
onthis.” Whileitisstillearly days,
the IRENA chief provided a sense
of the nature of the roadmap. Ad-
dressing the opening plenary, La
Camera said that without a dra-
matic change of the actual trajec-
tory, the 1.5-degree goal “will slip
out of reach.” This change in tra-
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SPOTLIGHT ON CLIMATE

Global RE Body Plans to Propose
Fossil Fuel Transition Roadmap

Proposed framewaork aligns with India’s ‘phase-in’ renewable strategy, offering a model for BRICS consensus

jectory, he said, would be the es-
sential focus of the agency's work
and its report, the Energy Transi-
tions Outlook 2026, and the an-
nual report tracking progress to-
wards the goal of tripling renew-
able capacity and doubling ener-
gy efficiency by 2030, as countries
agreed at COP28 in 2023. This
work, he said, “would include
electrification targets and a road-
map to transition away from fossil
fuels for consideration at COP31
in Antalya.” IRENA's approach of
“a possible target consistent with
the roadmap on electrification” is

inkeeping with the agency’s advo-
cacy of electrification as the path-
way for decarbonisation.

La Camera’s plan to develop this
roadmap comes close on the heels
of Australia’s Climate Change
and Energy Minister Chris Bow-
en’s comment that he plans to lob-
by countriesthat have been oppos-
ing it, such as Saudi Arabia, for a
roadmap to transition from fossil
fuels. Bowen, who will serve as
“president of negotiations” for
COP31, is clear that it is not
enoughtohavea “jamboree of the
willing... We need to have a COP

whichreally tries to cross some of
those bridges that have been very
difficult tocross inrecent COPs.”

At COP30in Belém, Brazil, some
80 countries supported the idea of
a roadmap to transition from fos-
sil fuels, even though countries
such as Saudi Arabia, Russia and
others opposed the idea. As part
of thefinal agreement, the COP30
presidency said it would work on
the preparation of a roadmap for
countriestoconsider whenthecli-
mate talks resume in Antalya,
Turkey.

Experts say that India, which
was not vocal on the issue at Be-
1ém, is cautious as coal continues
to be an important energy source
for the country At COP22 in
Sharm El-Sheikh, India led the ef-
fort to include an acknowledge-
ment that countries need to
“phase down the use of all fossil
fuels.” However, India does not fa-
vour binding targets for the tran-
sition. IRENA’s approach of a
roadmap, including targets, that
is consistent with electrification
of the economy, rather than one
predicated on fossil fuel targets,
would be in keeping with India’s
position. As the current BRICS

presidency, India could work with
IRENA to develop a consensus
among the member states. The
BRICS members include petros-
tates such as Saudi Arabia, and
other countries that have pushed
back on the idea of a roadmap to
transition from fossil fuels.

In 2023, IRENA, in partnership
with the India G20 presidency,
prepared a detailed analysis on
the financing and necessary in-
vestment required to triple re-
newable energy capacity and dou-
ble energy efficiency rates by
2030. The roadmap prepared by
the renewable energy agency pro-
vided the basis for the G201eaders
to adopt these goals at the New
Delhi Summit. The approach
adopted by IRENA and cham-
pioned by the India G20 presiden-
cy focused on phasing in renew-
able energy and improving ener-
gy efficiency to displace fossil
fuels. This approach made it pos-
sible for the G20 countries to get
onboard and laterensure itsadop-
tion as part of the outcome of the
first global stocktake under the
Paris Agreement, the UAE Con-
sensus at the UN climate meet in
Dubai in 2023.
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