KEEPING FERTILISER UNITS RUNNING

3600 cr war chestin works to boost spot LNG supplies

SANJEEB MUKHER|EE
New Delhi, 77 March

The government is building a war chest
exceeding T600 crore to immediately
augment gassupplies tofertiliser plants
from spot markets, sources indicated.

Sources said the need for more
spot purchases of LNG for fertiliser
plants arose because the government
anticipates availability could drop
below the promised 70 percent ofthe
average of the last six months’ con-
sumption to 60 or even 50 per cent if
the Iran crisis lingered.

In accordance withthecurrent plan,
urea-manufacturing units are sourcing
atleast 65 per cent of their LNG require-
ments from revised long-term contracts
and 15 per cent is sourced from spot
markets, according to sources. The
remaining 20 per cent shortfall is being
adjusted by advancing the closure of
units for maintenance.

With the West Asia war showing no
signofan early end, the government has
started working on alternative plans to
keep fertiliser units running once they
resume operations.
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Countries LNG exports
us 115.2 I
Qatar 106.9 I
Australia  106.8 I
Russia 443

Malaysia 36 I

Total 5441

Total might not match as figures of all
countries are not included
Source; Fertiliser traders and analysts
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Under this plan, the amount of spot
purchase of LNG for fertiliser plants is
being ramped up to ensure that the
monthly production of plants doesn’t
drop significantly after the scheduled
maintenance closure that they have
preponed due to the shortage of LNG.

India usually consuines 32-33 mil-
lion tonnes of fertilisers during the
kharif season,

Salesusually start insouthern India.

Of approximately 37 urea-manufac-
turing units in the domestic market, a
majority depend on LNG, which forms
more than 80 per cent of their raw
material cost. Urea is most widely con-
sumed fertiliser during the Kharif
season due to its extensive usage in
paddy and maize cultivation.

This financial year India is poised to

Asian spot LNG
prices to rise 40 % in
2026: Rystad Energy

Thespot pricesof liquefied natural gas
(LNG) in Asia are likely to climb to $14
per million British Thermal unit
(mmbnu) for around $i0 per mmbtu, an
increase of 40 per cent, on account of
the conflict in West Asia, said Norway-
based Rystad Energy in a report on
Tuesday. Shipping traffic through the
Strait of Hormuz is likely toremain ata
minimum through early April, the
research firm said. B5 REPORTER

consume around 40 million tonnes of
urea, ofwhicharound 10 millionis being
imported. Meanwhile, experts said for
an average-sized urea plant annual
scheduled maintenance closure could
be1525days, depending on its size.

India produces, on average, 2-2.5mil-
lion tonnes of urea amonth,

More on business-standard.com
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LPG supply remains a concern for India as Iran intensifies Gulf energy attacks and its supreme leader
rejects de-escalation. Amid setbacks, Trump says the US will leave Iran operationin ‘very near future’

Ramping up domestic LPG output: FM

BS REPORTERS supply despite its reliance on imports.

New Delhi, 17 March “Overwhelmingly. 90 per cent of the INSIDE
65 per cent LPG imports come throu .

Union Finance Minister Nirmala Sithara- r_hepgtrait of Homul;(.} As a result, ths.-gt:he uDelhi-NGR mfﬁ low
man on Tuesday said the domestic was speculation about whether we on LPGand patience4»

roduction of liquefied petroleum would get it or not. There are .
gas(l.PG} wasbzing ra.ul:ped up to enough reports on how we are -W.omes brew AVER
ensure cooking-gas supply 1o ensuring a steady flow during Darjeeling first flush 4»
households during turbulent % these turbulent times,” she said. "
times amid the West Asia crisis, \ypsT ags  The Straitof Hormuz, a viral global nlran security head,
while officials and industry CONFLICT shipping artery, has been blocked Basij chief killed ar
sourcessignalled mounting press- since the start of the war between " .
ure on fuel and fertiliser supply chains.  the US-Israel and Iran. = Nifty, Sensex rise

Replying to a debate on the second She added that domestic capacity had — : o
batch of supplementary demands for been increased by diverting refinery 1 M MR :
grants in the Rajya Sabha, Sitharaman streams such as propane and butane A restaurant remains closed on Tuesday due to » TAKE TWO:
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forasecondday 100




Business Standard, Delhi, 18/03/2026
Page No: 1, Size: 26.91cm x 63.74cm

» FROM PAGE 1

Ramping up domestic
LPG output: 'M

“So to ensure that households
don’t suffer, not only are there
steady streams of shipping
lines coming in, but domesti-
cally we have also ramped up
the capacity for production of
LPG... As a result, domestic
supplies will be adequately
streamlined, and supplies will
remain  steady,”  Union
Finance Minister Nirmala
Sitharaman said.

Officials indicated that
supply conditions continue to
be closely monitored. Sujata
Sharma, joint secretary at the
petroleuwm and natural gas
ministry, said LPG supplies
“remain concerning” in the
context of the ongoing war in
West Asia, where a large share
ofIndia's energy imports orig-
inates. She said domestic LPG
production from refineries has
increased by abouit 38 per cent
since oil companies were
directed to maximise output.

“The government's highest
priority remains ensuring
uninterrupted LPG supply,
particularly for households
and priority sectors such as
hospitals and educational
institutions,” the ministry
said, adding that cylinder
deliveries continue as normal
and online bookings have
risen. According to a PTI
report citing preliminary
industry data, cocking gas
LPG consumption in India fell
by asteep 17.7 per cent year-on-
vear in the first half of March.
LPG use declined to 1.147 mil-
lion tonnes (mt) during the
first fortnight of March, lower
than the 1.387 mtconsumed in
the same period last year and
26.3 per cent lower than the
1.557 mt demand in the first
half of February this year.

Meanwhile, LPG vessel

Nanda Devi arrived at Kandla
port eatly Tuesday, safely
crossing the Straitof Hormuza
day after another LPG carrier,
Shivalik, reached Mundra
Port. The two vessels brouglit
about 92,712 MT of LPG.

Shipping constraints
through the Strait are expected
topersistinthenearterm, with
global supply adjustments
taking time. Spot prices of
liquefied natural gas (LNG) in
Asia, according to a report by
Norway-based Rystad Energy,
could rise from around $10 per
million British thermal units
to about $14 in the current
environment.

Sitharaman said there is
adequate availability of ferti-
lisers forthe Kharif seasonand
thatglabal bidding for imports
will begin for the Rabi crop.
Alongside this, officials and
industry sources said contin-
gency measures are being put
in place to support gas avail-
ability for fertiliser production.

Althougli some gas-based
urea units have brought for-
ward scheduled maintenance
shutdowns, sources indicated
the government is building a
war chest exceeding 600
crore to enable purchases of
gas from spot markets if
required. The moveis aimed at
cushioning a potential drop in
gas availability below the
assured 70 per cent of recent
consumption levelsif thecrisis
persists. Under current
arrangements, urea plants are
souteing about 65 per cent of
their LNG requirement from
long-term contracts and
around 15 per cent from spot
markets, with the remaining
gap managed through oper-
ational adjustments, including
rescheduling maintenance.
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India in talks with Iran for safe passage of 2.7 It of LPG

FOR THE PEOPLE. Sujata Sharma, Joint Secretary, Ministry of Petroleum and Natural Gas, said the govt is ensuring that supplies to households are not hit

—
Rishi Ranjan Kala

New Delhi

India isin talks with Iran, the
US and GCGC countries for
the safe passage of around
2.7 lakh tonnes (It) of lique-
fied petroleam gas (LPG)
across the Strait of Hormuz.
At present, six fully laden
LPG carriers with capacity of
around 45,000 tonnes are id-
ling in the Persian Gulf west
of the Strait, ready to deliver
the crirical commodity to
India.

Asked about the volume of
LPG in stationed ships,
Rakesh Kumar Sinha, Special
Secretary at the Shipping
Ministry, said on Tuesday: “I
don't have their product
volume details right now.
However, each ship can carry

around 45,000 tonnes of
LPG.”

Randhir Jaiswal, spokes-
perscn for the Ministry of
External Affairs, said the
Ministry continues to closely
monitor the evolving situ-
ation in West Asia and the
Gulf region.

“Our objective is to con-
tinue the dialogue with Iran
and other countries to get
other ships stationed in the
Persian Gulf to safely transit
the Strait of Hormuz and
reach India,” he added, when
asked about talks with Iran
on the passage of stationed
vessels.

DOMESTIC SUPFPLIES

Sujata Sharma, Joint Secret-
ary at the Ministry of Petro-
leum and Natural Gas
[MOPNG), said that despite

STEP ON THE GAS. India’s daily average LPG production since March 5 has risen 38 per cent

the LPG situation being a
“matter of concern”, the
Ministry has ensured that

supplies to households are
not affected. Priority sectors
continue to receive protec-

ted gas supplies, including
100 per cent supply to PNG
and CNG, while supplies to

Six fully laden
LPG carriers
with capacity of
around 45,000
tonnes are idling in
the Persian Gulf
west of the Strait,
ready to deliver

the critical
commodity to India

industrial and commercial
consumers are being regu-
lated at around 8( per cent,
she added. Sharma noted
that panic booking for LPG
cylinders has come down.
The peak of panic booking
was on March 13 when book-
ings had hit around 89 lakh
compared to the normal of

around 50 lakh per day.
“Today, it is 70 lakh, which
indicates that panic booking
is coming down aswe are en-
suring supplies,” she added.

India's daily average LPG
production since March 5
has increased 38 per cent. In-
dia’s average daily produc-
tion in February (latest) was
around 37,919 tonnes. Com-
pared to February, average
daily output may have in-
creased to roughly 52342
tonnes.

The Ministry also intensi-
fied enforcement actions to
curbhoarding andblack mar-
keting with over 12,000 raids
conducted and over 15,000
cylinders seized. Major ac-
tions were reported in Delhi,
Goa, Uttar Pradesh, Jammu
& Kashmir, Kerala and Mad-
hya Pradesh, said Sharma.



Statesman, Delhi, 18/03/2026
Page No: 1, Size: 17.01cm x 18.02cm

AnotherLPGtankerarrivesinIndia
aftercrossingStrait of Hormuz

STATESMANNEWS SERVICE
New Deliv, 17 March

The second Indian flagged
liquefied petroleumgas(LPG)
tanker Nanda Deviarrived at
Vadinar Pont in Gujarat on
Tuesday with about 46,500
metric nnes of LPG [rom
Qatar alter crossing the Strait
of Hormuzinthewar-alfected
Zone in West Asia even as
the government sought to
allavfearsaboutthe shortage
of LPG.

Earlier on Monday;, the first
Indian-flagged Shivadik docked
at Mundra Pont in Gujarat,
carrving atotal cargoofabout
46,000 metric tonnes (MT)
of LPG with 20000 MT set
to be unloaded at Mundra
and the remaining 26000 MT
tobedischarged at Mangalore.

Another ship, Jag Laadki,
carrying nearly 81000 tornes
of crude oil from the UAE, is
also reportedly en route to
India.

Al a media briefing here,

officials said nearly 3 lakh
metrictonnes of liquefied pet-
roleum gas(LPG) is currently
stranded at the Smit ol Hormuz

Rajesh Kumar Sinha Special
Secratary in the Ministry of
Ports Shipping and Waterways,
said multiple vesselscarrying
LPG are unable to move due
to the situation in the crucial
shipping route. Six ships are
currently stuck in the Strait
of Hormuz, with each vessel
carryingaround 45,000 metric
tonnes of LPG.

The government said the
authorities conducted 12000
raids and scized more than

15000 LPGeviinderstocurb
hoarding amid rumours of
shortages and panic bookings
while maintaining that there
is no supply shortage across
the country.
SufataSharma, Joint Searetary
inthe Petroleum and Natural
Gas Ministry, assured that
availability of LPG remained
adequate despite increased
demand. Conlirming around
70000 bookings made on
Monday due topanic buying,
she appealed 10 consumers
toavoidunnecessary bookings
and consider alternative
arrangements where leasible.



India rejects
Iran tanker
swap reports

PIONEER NEWS SERVICE
B New Delhi

India on Tuesday rejected
reports claiming that Iran had
sought an exchange of three
seized tankers in return for
allowing szafe passage of
Indian-flagged or India-bound
ships through the Strait of
Hormuz, which has been
closed following
Us-Israeli strikes.

Terming the reports "base-
less”, Ministry of External
Affairs spokesperson Randhir
Jaiswal said there had been
“no discussion of this nature”.
“The three vessels are anyway
not lranian owned, neither
are there any Iranian vessels,”
he said at an inter-ministeri-
al briefing. Jaiswal said India
isin talks with Iran and other
countries to ensure the safe
return of Indian vessels
stranded in the region.

“Many of our ships are still
stuck in Strait of Hormuz. We
plan to have talks with Iran
and other countries so that
those vessels can be brought
back home safely,” he said. He
reiterated that discussions are
ongoing to secure maritime
movement through the critical
waterway, which carries over
20% of the world's oil and lig-
uefied natural gas supplies.

CONTINUED DN »» P4

India rejects Iran tanker
swap reports

Hes with Iran aod other coissies...
atien to work with them o being
those ships back home salely, This iz our objec
trve,” he said, sdding that tabks with lran are also
covenng humanitsnan issues.

Amid continued tensions and disruprians
caused by cxchanges of drones and misstes
bebaeen the US-Jiraed alliznce and lran, the
Indian LPG carrier Nanda Deviarriued stVadinar
ROTLIR Gigjarals [amnagar o T day, carmying
46,500 metnc tannes of houefied peloleum gas
far ship-ta-shig iranster,

The Government had saidon Saturday thar tvn:
Indisn-Nlagged LPG vezzels — Mande Devi and
Shivalik - had safely crossed the Straitef HormuZ
While Nanda Dew: anchored on Tuesday, Shnalik
reached India on Monday. With bath vessels now
back, 77 indian-flagged ships remin n the
Perulan Cull, carmyisg 611 sealarers, accanding o
afficial fzurcs released carlier.
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India, EU discuss energy security
amid escalating West Asia contlict

The Ministry of External Affairs (MEA) said on Tuesday that both sides
underlined the need for dialogue and diplomacy to resolve the crisis

OUR CORRESPONDENT

NEW DELHI: The escalating
conflict in West Asia and its
ripple effects on global energy
security igured prominently in
External Affairs Minister 5 Jais-
hankar’s high-level talks with
his counterparts from the 27
European Union (EU) member
states in Brussels.

A day after the talks, the
Ministry of External Affairs
(MEA) said on Tuesday that
both sides underlined the need
for dialogue and diplomacy to
resolve the crisis,

Global oil and gas prices
have surged after [ran virtually
blocked the Strait of Hormuz, a
narrow shipping lane between
the Persian Gulf and the Gulfof
Oman, that handles roughly 20
per cent of global oil and LNG.

The West Asia has been a
major source of India's energy
procurement.

Jaishankar visited the Bel-
gian capital at the invitation of
EU foreign and security policy
chief Kaja Kallas to join a meet-
ing of the Foreign Affairs Coun-
cil, which comprises the foreign
ministers of the bloc.

It was the first high-level
visit from India to the Brussels-
headquartered EU after the two
sides irmed up a landmark Free
Trade Agreement (FTA) follow-

handshake with EU High Representative for Foreign Affairs and
Security Policy Kojo Kallas during o meeting, in Brussels, Belgivm P11

Global 6il & gas prices have surged after
Iran virtually blocked the Strait of Hormuz,
a narrow shipping lane between the
Persian Gulf and the Gulf of Oman, that
handles roughly 20% of global cil & LNG

ing summit talks between Prime
Minister Narendra Modi and
the EU leadership in January.

Jaishankar also held separate
meetings with European Com-
mission President Ursula von
der Leyen and his counterparts
from EU member states such as
Germany and Belgium.

The external affairs minister
highlighted the strong momen-

tum following the India-EU
Summit in January and called
for unlocking the full potential
of the FTA, besides deepening
defence industrial collabora-
tion and maritime co-operation
under the security and defence
partnership, the MEA said.
Jaishankar also underlined
the need for transform the
India-EU Trade and Techniol-

» Jaishankar visited the
Belgian capital at the
invitation of EU foreign
and security policy chief
Kaja Kallas to join a
meeting of the Foreign
Affairs Coundil

# It was the first high-level
visit from India to the
Brussels-headgquartered
EU after the two sides
firmed up a landmark
Free Trade Agreement

» The External Affairs
Minister also held
separate bilateral
meefings with his
counterparts from
Belgium, Cyprus,
Germany, Greece
and the Netherlands

ogy Council into a more “out-
come driven” forum.

“The external affairs minis-
ter urged the EU foreign minis-
ters to realise synergies between
India’s relations with the Euro-
pean Union and with member
states -- a sentiment that was
fully reciprocated by his EU
counterparts,” the MEA said.

It said the ministers also

exchanged views on press-
ing global challenges, partic-
ularly the situation in West
Asia including its effects on
energy security and under-
lined the need for dialogue and
diplomacy.

“They also discussed the sit-
uation in Ukraine and the Indo-
Pacific. EAM stressed on the
growing convergence between
India and the EU in maintain-
ing a stable international order
and strengthening multilateral-
ism,” the MEA added. On the
margins of the Foreign Affairs
Council, Jaishankar held a bilat-
eral meeting with Kallas.

“Both sides reaffirmed their
shared ambition to further ele-
vate India & EU cooperation to
a higher strategic level. They
also underlined the impor-
tance of regular consultations
on key global and regional mat-
ters including the Indo-Pacific,”
the MEA said. Jaishankar also
held separate bilateral meetings
with his counterparts from Bel-
gium, Cyprus, Germany, Greece
and the Netherlands.

“India and EU relations have
entered a phase of renewed stra-
tegic momentum, with both
sides intensifying engagement
on implementation of the
"Towards 2030: A Joint India-
EU Comprehensive Strategic
Agenda” the MEA said.
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India buys LPG from US
to augment supplies

Efforts on to ensure passage of 22 Indian vessels stranded in conflict zone
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efforts to diversify sources
of LPG,"” said Sujata
Sharma, joint secretary in
the ministry of petroleum
and natural gas.

Meanwhile, a second
Indian-lagged LPG tank-
er reached the country
early Tuesday after safely
salling from the war-hit
Strait of Hormuz. Efforts
are on to ensure the safe
passage of the remaining
22 Indian vessels stranded
in the conflict zone.

“On Monday, the first
ship, Shivalik, reached
Mundra port in Gujarat
and another LPG tanker,
Nanda Devi, reached
Kandla port in Gujarat at
around 2,30 am this morn-
ing,” said Rajesh Kumar
Sinha, special secretary in
the ministry of ports,
shipping and waterways,
The two ships are carry-
ing about 92,712 tonnes of
LPG, which is equivalent
to a day's requirement of
cooking gas in the coun-
ty.

sealing.

cylinders from the

roughly equivalent
to one full day's
worth of India's _
total national :
cooking gas
requirement.

“To ease pressure on
domestic LPG demand,
alternative fuels such as
kerosene and coal have
also  been  activated.
Authorities have stepped
up enforcement to prevent
hoarding and black mar-
keting as well," officials
said.

Around 15,000 LPG cylin-

ders have been seized,
they said.
Meanwhile, commerce

minister Piyush Goyal on
Tuesday said that India is

THIS COMBINED shipment is
enough to fill about 68 lakh
(6.8 million) cylinders. This is

plant to regional
warehouses and
then to local

neighbourhoods.

on the cusp of a new phase
in global trade that could

strengthen
worldwide.

“I believe a new phase, a
new era of international
trade for India is begin-
ning a new chapter that
will strengthen India's
position in the world,
framing India’s trade tra-
jectory as resilient despite
near-term pressures,” the
commerce minister elabo-
rated in a reply to the Lok
Sabha.

its position

points or 0.75 per cent to
close at 76,071, while
Nifty-50 gained 172 points
or 0.74 per cent to end the
session at 23,581, The
benchmark indices have
recorded sharp gains this
week so far, after a mas-
sive selloff last week.,

Meanwhile, the all India
market capitalisation of
BSE listed of 5,947 compa-
nies rose by ¥2.99 lakh
crore,

Excluding Nifty IT and
FMCG, all sectoral
indices closed green, led
by metal, auto, and realty.

The rupee also contin-
ued its upward trajectory
for the second day, appre-
clating by 5 paise to close
at 92.37.

The Reserve Bank of
India on Tuesday injected
748,014 crore into the
banking system through a
seven-day variable rate
repo (VRR) auction, as it
moved to ease tightening
liquidity conditions driv-
en by tax-related outflows.
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LPG supplies still concerning: Govt

SHUBHANGI MATHUR
Mew Delhi, T7 March

Thesuppliesof liquefied petroleum gas
(LPG) remain concerning for India as
the conflict continuesin West Asia, said
Sujata Sharma, joint secretary at the
Ministry of Petroleum and Natural Gas
(MoPNG), on Tuesday.

Domestic LPG production from
refineries has increased by about 38 per
cent since the government ordered oil
companies to
maximise cooking
fuel  production,
Sharmasaid.

As tensions per-
sist in West Asia,
India faces tighten-
ing LPG supplies
because nearly 90
per cent of the
country’s LPG imports originate from
the region.

Amid the US-Israel war with Iran,
Tehran has blocked the Strait of
Hormuz, acritical maritime chokepoint
through which significant volumes of
energy cargoes transit. India depends
on LPG imports for around 60 per cent
ofits domestic requirements.

All refineries are operating at high
capacity and maintaining adequate

‘;r
WEST ASIA
CONFLICT

A second Indian-flagged LPG tanker, Nanda Devi, reached the country early

Tuesday after safely sailing from the war-hit Strait of Hormuz

crude oilinventories. India remainsself-
sufficient in petrol and diesel produc-
tion, and no imports are required to
meet domesticdemand, theoil ministry
said ina statement.

No cases of fuel dry-outs have been
reported at retail outlets and LPG dis-
tributorships by the oil marketing com-
panies (OMGs). Anadditional allocation
of 48,000 kilolitres (kl) of kerosene has
also been provided to states and Union
territories (UTs).

The ministry has also urged con-
swmers to shift to natural gas amid dis-
ruptions in LPG supplies from West
Asia. It said domestic LPG cylinder

FHOTS: FTI

deliveries continue as normal, while
online bookings have increased to about
94 per cent.

“The government’s highest priority
remains ensuring uninterrupted LPG
supply, particularly for households
and priority sectors such as hospitals
and educational institutions,” the
ministry said.

Meanwhile, an LPG vessel, Nanda
Devi, arrived at Kandla port early Tues-
day, safely crossing the Strait of Hormuz.
This comes aday after another LPG car-
rier, Shivalik, had reached Mundra port.
The two vessels were carrying about
g2, 712 million tonnes of LPG.

L]

Consumption

id ~ i
of LPG falls 17%
Consumption of liquefied petroleum
gas (LPG) in India fell by a steep 17.7
per cent in the first half of March on
the backof supply disruptions dueto
the war in West Asia, preliminary
industry datashowed.

LPG consumption fell to 1,147 mil-
lion tonne (mt) during the first fort-
night of March, 17.3 per cent lower
than 1.387 mt consumed in the same
period last year and 26.3per centlower
than 1.557 mt demand in the first half
of February.

India imports about 60 per cent of
its LPG requirements, much of it via
the Straitof Hormuz.

With supplies from Saudi Arabia
and the UAE disrupted, the govern-
ment has cut LPG supplies to com-
mercial establishments to safeguard
household cooking gas availability.

Three state-owned fuel retailers
control 9o per cent of the market.
LPG consumption has grown at a
steady 4 per cent annually in recent
vears,driven by governmenteffortsto
replace  firewood and other
polluting fuels. Tl
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Domestic LPG
production up 38%,
informs Centre

Domestic production now estimated at more than 48 000 tonnes on a
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day-to-day basis; increase follows issuance of supply maintenance orders

Kalyanaraman M.
CHENNAL

omestic LPG pro-
])durction has in-
creased 38% till

date since the supply main-
tenance orders were is-
sued, Union government
officials said at a briefing
on Tuesday.

In February, as per go-
vernment data, domestic
LPG production was slight-
Iy more than 1 million
tonne. Normally, India’s
daily LPG consumption is
around 90,000 tonne on
an average. Out of this,
55,000 tonnes comes from
imports and 35,000 from
domestic production on a
proportionate basis.

A 38% increase could
mean that domestic pro-
duction is now more than
48,000 tonnes on a day-to-
day basis. Of the total LPG
consumption, some 85-
90% goes into households
as cooking gas, while the
remaining is for commer-
cial and industrial purpos-
es. Curbing industrial and
commercial uses would
mean that the daily import
requirement has come
down to around 30,000
tonme fram 55,000 tonne.

The cargo of Shivalik
and Nanda Devi, two LPG
tankers that left the Strait
of Hormuz with naval es-
cort and have currently
docked in India, will be
adequate for three days of
imports, as opposed to two

Kitchen lifeline: Of the total LPG consumption, some 85-90% goes

into households as cooking gas. G.N. Rao

days of imports in the past.

About half a dozen LPG
tankers bound for India are
still in the west of Strait of
Hormuz. These carry a to-
tal of some 3 lakh tonne of
LPG, according to the go-
vernment. The Indian LPG
system works on a continu-
ous supply cycle since
there is little longterm
storage. The government is
working to diversify sourc-
es of LPG, too, since most
of the supplies were com-
ing from the Persian Gulfin
the past. “There is no real
substitute for Gulf LPG in
the Indian market. While
alternative  supplies are
available, they come with
longer shipping times and
cannot provide immediate
relief” said Manish Sejwal,
Senior Vice President,
Commodity Markets - 0il,
Rystad Energy, an energy
information agency based
in Norway.

Qatar to west coast of In-
dia takes some four days
on an LPG carrier. And a
round voyage takes a little
more than a week.

LPG ships are available
for bringing in the fuel to
India. “VLGC freight rates
have not risen as sharply as
those for crude or LNG car-
riers, partly because only
about 4% of the global
VLGC fleet was stranded
west of Hormuz,” said Mr.
Sejwal. Meanwhile, two
LPG vessels of each around
24,000 to 25,000 tonnes
cargo are expected to ar-
rive at Visakhapatnam bet-
ween March 26 and 30. On
March 7, a 24,000-tonne
LPG vessel had docked Vi-
sakhapatnam. Ennore ter-
minal, which sees two ar
three LPG ship calls a
month is expecting an LPG
ship on March 21.

(With inputs from Sapta-
parno Ghosh)
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LPG consumption slows

17%; su

SAURAY ANAND
New Delhi, March 17

COOKING GAS CONSUMP-
TION in the first fortnight of
March fell 17.3% from the
year-ago period and 26.3%
from the same period last
maonth, reflecting a demand
slowdown amid supplydisrup-
tions linked to the ongoing
conflict inWest Asia.

Government officials said
the domestic LPG supply situ-
ation remains under close
watch evenasdistributioncon-
tinues without interruption.

“India’s LPG situation
remains a concern amid the
West Asia conflict, even as
domestic supplies stay stable
andnodistributor has reported
a dryout,” said Sujata Sharma,
joint secretary (marketing & oil
refinery), ministryof petroleum
andnatural gas, duringan inter-
ministerial briefing. Officials
said panic booking of cooking
gas cvlinders had added pres-
sure to the supply system. LPG
bookings had surgedtoover8 8
million cylinders on March 13
before easing. “On Monday it
came down to about 7 million
bookings, against the pre-war
levelsof around 5 million book-
ings," Sharma said.

To maintain supply stabil-
ity, the government has
stepped up domestic produc-
tionand tightened monitoring
of the distribution system.

“Domestic LPG produc-
tion from refinerles has been
increased by about 38%.
Online LPG bookings have
increased to about 94%,
while delivery authentication
code coverage has expanded
from 53% before the crisis to
about 76% to prevent diver-
ston,”Sharma said.

According to preliminary
data, cooking gas consump-
tion fell to 1.14 7 million tonne
in the first fortnight of March,
compared with 1.387 million
tonne in the same period last
year and 1.557 million tonne
in the first half of February.

300,000 tonne of LPG
stuck in Hormuz
Shippingdisruptionsin the
Gulf have slowed cargo move-
ment toIndia. Rajesh Kumar

Nanda Devi, an Indian-flagged tanker carrying 46,500 tonne

LPG,aﬁvss at V‘a;inw port,in

pply stillaconcern

et =

Gujarat on Tuesday. This is the second LPG tanker to reach India from West Asiathisweek =

Domestic cooking gas production

ramped up to secure supplies: FM

FEBUREAU
Mew Delhi, March 17

FINANCE MINISTER HNIR-
MALA SitharamanonTuesday
<id India is stepping up
domestic LPG production to
safeguard cooking gas sup-
plies to houscholds amid dis-
ruptions linked to the West
Asia crisis. Speaking in the
Rajya Sabha during a discus-
siononsupplementarydema-
nds forgrants sheemphasised
that the government istaking
both domestic and extemal
measures to maintain unin-
termupted availability,

FM Nirmala Sitharaman in
the Rajya Sabha b1l

Indiacurrentlydependson  arrangements are ensuring
imports fornearly 65%ofits  steady inflows despite the
LPGneeds,withabout 90%of  uncertainty.
these shipments routed She highlighted that the
through the strategicallysen-  government has accelerated
sitive Straitof Honmuz Given  domestic LPG output by redi-
the geopolitical tensionsinthe  recting hydrocarbons such as
region,concermns had ged  propaneandb d
over potential supply disrup-  LPG production. This move,

tions. Sitharamannoted, how-
ever, that proactive planning
and diversified supply

Sinha, special secretary in the
ministry of ports, shippingand
waterways,saidabaut 300,000
tonneof LPG remainsstranded
atthe Strait of Hormuz
Todiversifysupply sources,
India has begun importing
LPG from the US.*Most of the
LPG is coming from the Gulf,

initiated carlier this month,
has led to a significant
increase inJocal output — esti-

Our OMCs foil marketingcom-
panies) have started taking
LPG from the US. The govern-
ment is making all efforts to
diversify sources of LPG too,”
Sharma said, adding that
diversification has also helped
increase crude availability.
India currently consumes

mated at around 25%. The
entireadditional production is
being prioritised for domestic
consumption toshield house-
holds fromanysupply shocks.

The minister also under-
Iined that India's broaderpush
for self-reliance, championed
by Prime Minister Narendra
Modi, has strengthened the
country’s resilience during
global crises.Alongside steady
import flows, the expansionof
domestic capacity is helping
stabilisethe LPG supply chain.

On the agriculture front,
Sitharaman assured that fer-
tiliser availability for the
upcoming kharif secason
remains adequate. She added
that global procurement
processes for the rabiseason
will commence shortly to
ensure timely supplies.

She further pointed out
that the proposed Economic
Stabilisation Fund hascreated
fiscal flexibility, enabling the
government to respond effec-
Livd)fmglnbalslmks,

about 33 million tonne of LPG
annually, while domestic pro-
duction stands ataround 13
million tonne, leaving the
countryabout 600 dependent
on imports for cooking gas
supplies. And, 90% of India's
imports come through the
war-hit Strait of Hormuz
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Fertiliser output not hit due to
LNG availability: IFFCO MD

SANDIP DAS
Mew Delhi, March 17

AMID REPORTS OF possible
disruption to fertiliser pro-
duction because of the West
Asia crisis, the country’s
latgest producerof soil nutri-
ents [FFCO has said that a
number of its manufacturing
plants are undergoing
planned maintenance and
the remaining units continue
tooperate normally.

“At present, fertiliser pro
duction,including urea,con-
tinues to operate normally
across plants, and there has
been no disruption in pro-
duction schedules attribut-
able to LNG availability,”
K | Patel, managing director,
IFFCO, told FE.

Patel said “as part of our
routine operational practices,
certain units are periodically
taken up forscheduled main-
tenance to ensure optimal
efficiency and safety.” Such
annual maintenance is taken
up during the“lean” period of
demand for fertilisers,
headded.

Patel has said that at this
stage, there is no immediate
concern regarding fertiliser
production or avatlability,
and operations across units
are proceeding as per the

K J PATEL,
PAN AGING DIRECTOR, IFFCO.

At present, fertiliser
production,
including urea,
‘acrossplants

planned schedule. Sources
said continued closure of the
Strait of Hormuz, a key
import route from the Gulf
countries, has caused con-
cems about LNG supply.

The FertiliserAssociation of
India(FAl) recently stated that
the current disruption has
impacted LNG supplies,a feed-

stock, and itis working closely
with the govemment to priori-
tisegas allocation forurea pro-
duction.

Last week the govemment
invoked the Essential Com-
maodities Act for the first time
toensurethe supplyof natural
gas, a key raw material, to fer-
tiliser plants,

In FY25, IFFCO produced
9.31 million tonne (MT) offer-
tilisers out of 64 MT con-
sumed inthe country. Last fis-
cal, IFFCO produced 4.21 MT
of urea out of the total output
of 30.66 MTin the country

During April-January FY26,
IFFCO produced 4.12 MT of
urea, marginally higher than
output during the same period
last year. Currently, 50% of
LNG used in domestic urea
manufacturing is imported
from Qatar,underalong-term
agreement. About 80% of urea
productioninthecountryuses
LNG while the rest uses
domestic gas. At present, 30
out of 32 urea units use nat-
ural gas as feedstock.

The annual consumption of
fertilisers in the country is
around 64-65MT ofwhich urea
accounts for40MT while DAP
consumption is around 11 MT.
The restof the consumption is
potash (2-3 MT) and complex
fertifisers{10-11 MT).

[N )
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Domestic LPG
production up 38%,
informs Centre

Domestic production now estimated at more than 48,000 tonnes on a
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dav-to-day basis: increase follows issuance of supply maintenance orders

Kalvanaraman M.
CHENNAI

omestic LPG pro-
I) duction has in-
creased 38% till

date since the supply main-
tenance orders were is-
sued, Union government
officials said at a briefing
on Tuesday.

In February, as per go-
vernment data, domestic
LPG production was slight-
Iy more than 1 million
tonne. Normally, India’s
daily LPG consumption is
around 90,000 tonne on
an average. Out of this,
55,000 tonnes comes from
imports and 35,000 from
domestic production on a
proportionate basis.

A 38% increase could
mean that domestic pro-
duction is now more than
48,000 tonnes on a day-to-
day basis. Of the total LPG
consumption, some 85-
90% goes into households
as cooking gas, while the
remaining is for commer-
cial and industrial purpos-
es. Curbing industrial and
commercial uses would
mean that the daily import
requirement has come
down to around 20,000
tonne from 55,000 tonne.

The cargo of Shivalik
and Nanda Devi, two LPG
tankers that left the Strait
of Hormuz with naval es-
cort and have currently
docked in India, will be
adequate for three days of
imports, as opposed to two

days of imports in the past.

About half a dozen LPG
tankers bound for India are
still in the west of Strait of
Hormuz. These carry a to-
tal of some 3 lakh tonne of
LPG, according to the go-
vernment. The Indian LPG
system works on a continu-
ous supply cycle since
there is little long-term
storage. The government is
working to diversify sourc-
es of LPG, too, since most
of the supplies were com-
ing from the Persian Gulfin
the past. “There is no real
substitute for Gulf LPG in
the Indian market. While
alternative supplies are
available, they come with
longer shipping times and
cannot provide immediate
relief,” said Manish Sejwal,
Senior Vice President,
Commodity Markets - Oil,
Rystad Energy, an energy
information agency based
in Norway.

Kitchen lifeline: Of the total LPG consumption, some 85-90% goes
into households as cooking gas. 6y rao

Qatar to west coast of In-
dia takes some four days
on an LPG carrier. And a
round voyage takes a little
more than a week.

LPG ships are available
for bringing in the fuel to
India. “VLGC freight rates
have not risen as sharply as
those for crude or LNG car-
riers, partly because only
about 4% of the global
VLGC fleet was stranded
west of Hormuz,” said Mr.
Sejwal. Meanwhile, two
LPG vessels of each around
24,000 to 25,000 tonnes
cargo are expected to ar-
rive at Visakhapatnam bet-
ween March 26 and 30. On
March 7, a 24,000-tonne
LPG vessel had docked Vi-
sakhapatnam. Ennore ter-
minal, which sees two or
three LPG ship calls a
month is expecting an LPG
ship on March 21.

(With inputs from Sapta-
parno Ghosh)
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Expedite
pending, new
gas pipeline
projects.
Centre tells
States, U'l's

Saptaparno Ghosh
NEW DELHI

The Centre has written to
State governments and Un-
ion Territories, urging
them to expedite disposal
of pending applications for
Isying city gas distribation
pipelines and approve new
applications  within 24
hours, Sujata Sharma, Joint
Secretary at the Minksry of
Petrolenm and Natural Gas
{MoPNG) told reporters
here at an inter-ministerial
briefing on Tuesday.

Ms, Sharma also in-
formed that the Centre had
urged the respective go-
veriments o waive road
Testaration and permission
charges and relax working
conditions, among others,

These actions are part of
the govermment’s broader
objective to create a sup-
portive infrastructure to
prompt consumers for a
switch to piped natural gas
{PNG), to ease pressure off
liquified petrolenm  gas
(LPG).

According to data from
the Pecroleumn and Natural
Gas  Regulatory  Foard
(PNGRE), &s of September
end last year, it had author-
ised laying of approximate-
Iy 34,200 km of natural gas
pipelines_ OFf this, 25,207
km had been made opera-
tional with 5,954 km under
canstruction.

Charges waived

The regulator said consi-
dering the “prevailing gec
pofitical crisis” it had de-
cided to waive the
imbalance changes applica-
ble w relevant enddes,

shippers and consumers.

untl june 30, with imme-
diate effect.

“This walver is being al-
Iowed as 2 temporary rellef
meagre in light of the ex-
traordinary circumstances
arising out of the current
geopoliteal stuaton in the
Guif countries, which has
adversely impacted supply
conditions and operational
balancing” the notlce
read. “Dhring the aforesaid
perind, o imbalance
charges shall be levied on
concerned entities/shipper
in respect of gus schedul-
ing/fofftake/rransportation/
halancing subject to com-
pliance with all other
terme and conditions, reg-
ulations, and operational
requirements,” it added.

Hindu, Mumbai, 18/03/2026
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Welfare success meets global supply crunch

V SHUNMUGAM

The auther is Partner, MOQube,
and 3 commodity markots cxpert

India’s LPG demand has surged due to welfare
initiatives. While a safety net is necessary, simply
subsidising LPG will only keep consumption high

THIS MONTH, A surge in panic buying
and long queues at LPG distributors sur-
prised Indian households The root cause
s supply disruptions from theWest Asia
conilict, combined with India's remark-
able clean-cooking success.Over the past
decade, policies like the Pradhan Mantri
Ujjwala Yojana (PMUY) have connected
about 330 million households to LPG.
However,ourrefineries produce lessthan
half of the required LPG, making India
heavily reliant on imports, This depen-
dencyexpasesevery gas stove in the coun-
trytoglobalsupplyshocks.

India’s L PG demand hassurged dueto
welfare initiatives. Since its launch in
2016, the PMUY aimed to replace smoky
chulhas with cleaner LPG stoves for wo-
menin low-income households, By early
2025, there wereroughly 32.9 croreactive
domestic LPGeonnections,withover 10.3
crore beneficiaries, A decade ago, India
used roughly 15 million metric tonnes
(MMT) of LPG; now it is 31-32 MMT.
Onerall, policy has greatly expanded LPG
usage, benefitting public health and wo-
men's empowerment, but the demand
has exceeded domestic supply capacity.

This surge in demand conflicts with
strictsupply limitations Indianrefinerices
are unable te produce enough LPG. Even
at maximum capacity, domestic produc-
ton covers only 40-45% of the demand.
Whyisthedomesticshare so low? Because
LPG {propaneandbutanc)isaby-product
ofcrudeoil and gas processing. Refineries
prioritise oil products and petrochemi-
cals, leaving little room to increase LPG
output beyond their original design. The
government has invoked the Essential

Commuodities Act tocompel refineries to
divert all available propaneandbutane to
LPG production. This move raised output
byroughly 25%, according toafficals, but
it still couldn't fill the supply gap.

Import logistics worsen the issue. Ab-
out 90% of our LPG imports originate
from West Asla, with over 8 5% passing
through the Strait of Hormuz Abriefhalt
in Hormuz transits in March nearly stop-
pedallnew LPG shipmentsto India. Besi-
des, we have minimal storage capacity.
Unlike crude oil, there are no significant
government LPG reserves. Once import-
ed, LPG must quicklymove through bott-

Policymakers have implemented em-
ergency measures, ordering refiners to
maximise LPG recovery fordomestic use.
The cil ministry directed both imported
anddomestic LPGtobe soldonlyto house-
holds, banning industrial and export
channels, with a 25-daybooking limit to
prevent hoarding. The government is di-
versifying sources by securing cargoes
from the USand othernon-Gulfsuppliers
and revising contracts toavoidcritical ro-
utes. Demand-side measures include mai-
ntaining free Ujjwala connections, pro-
viding 2300 per refill fup to 12 cylinders),
and prometingalternatives like pipedna-

lingplantsand distributors. tural gas (PNG) and electric
st,itis primarily ahouse-  jmprovementsare  Somestates piloting induc-
many refilling everytwo-  imise refineriesto  mains well below required
Slomasmanpdingios _Mcreme LPGyield e

quicklydouses stoves. Inco-
nirast,a month-long supplyinterruption
of petrolordiesel can be mitigated some-
what through stockpiles and filling sta-
tions Second, LPG logistics involve num-
erous hand-offs: ships totanks, trucks to
bottlers,and distributors to consumers.
Eachtransition introducesa potential po-
int of risk Third,a non-priceshock is dri-
ving thecurrent crisis: the main problem
is hoarding and uncoordinated distribu-
tion. Overall LPG's roleasaclean-cooking
welfare good, distributed in cylinders,
makes its security issues fundamentally
different from those ofeilor naturalgas.

ky, diplomacyand contracts
may preventimmediate crises,buta prol-
ongeddisruption,Jikealong-term Horm-
uzcrisiswould be disastrous Second,stor-
age capacity is incomplete, and adequate
only for short-term disruptions, Third is
on-demand substitution: PNG pipelines
supply only 4% of households, and elec-
tric cooking is not yet widespread. Devel-
oping these options will take years, mak-
ing LPG indispensable for most. Fourth,
subsidy policies still promote high usage.
While asafetynet is necessary,simply sub-
sidising LPGwillkeep consumption high.

Structural improvements are neces-

sary. First,upgrade and optimise refineries
to increase LPG yield. This might involve
addingapropanesplitterorhydrocracker
uitits tailored forlight fuel while mainta-
ining the newpaolicy of consistentlydirect-
ingall propaneand butane to LPG. Second,
diversify suppliers and routes. Secure
long-termimportagreements with Africa,
the Americas, and even domestic sources
of propane (such as petrochemical off-
gas). Invest in additionalimportterminals,
including floating storage, on different
coasts so that energy supplies do not de-
pendonasinglestrait. Third, set upstrate-
gicLPGreserves by creating several weeks'
worthofbuffer stock funded either by the
governmentormandated forprivatedeal-
ers. Fourth, promote fuel substitution by
accelerating the PNG pipeline rollout—
particularly in semi-urban arcas—sup-
porting clean blogas invillges and mak-
ing electric stoves affordable for urban
householdswith reliable power. Thesewill
help reduce LPG demand growth overthe
medium term. Fifth, enhance efficiency
and reduce losses by subsidising state-of-
the-art LPG stoves and nozzle covers,
enforcing leakproof distribution stan-
dards,and cuttingwaste inbottling plants.
Finally, modemise LPGdistribution by
introducing digital tracking of cylinder
inventories and bookings, optimising
inter-state port allocations, and improv-
ingrural defivery netwo ks, For example, if
each LPG distributorcould repert stock
levels in real-time, shortages could be
quicklyaddressed by reallocating supplies
from regions with surplus. Over time,
these measures would make LPG distrib-
utionasreliable as piped utilities
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® LPG production
and consumption
inIndia

INDIA'S LIQUIFIED PETROLEUM gas oc
LPG consumptionveas 31.3 million
tonnein FY25,ofwhich 12.8 million
tonne is produced domestically,
accourting for 0% of total
cumwpuon. Dum:Ll:pmdnnqun

It overthe

last fewr years, whileconsumptionin
India witnessed significant growth in
thelast decadeowing to the
governiment’s Pradhan Mantn Ujjwala
Yojanascherne (PMUY), which
mntreased LPG connections among
below-poverty-line (BPL) families.

I —
@ How current
supply constraintis
beingaddressed

ARMDM OF Ild.u ] LG unpum
Ambn,tz.ltu and.th: UAI—..\In.aﬂy‘.!J%
uflhcsv:lslwlrd lhalghth e‘lr-utaf
i vir
dm 1o the conflictin West Asia.India is
intalks with iran tosecure safe passage
foraround 10LPG tankers and two
tanizors hawe safely crossod the SoH in
thelast twodays. [t Isalse scouting
ardditional LPG cargoes from supplers
breyond West Asla. Domestic product -
ionis being increased by refining
commpanies by tweaking the product
slateto maximise LPG production.
Refinerieshave been dicected notto
divert propancand butane for
petmochemicals produoction, The sabe of
LPGtocommercial establichments is
bebngrestricted

EXTERNAL
SHOCKS
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b
Why there’s an LPG
L] L] L] L]
crisis in India
The Iran war has disrupted LPG shipments through the Strait
of Hormue, akey energy chokepoint,pushing up global LPG
prices.Despite the hike in domestic LPG cylinder prices and

govemment subsidies, theunder-recoverics of oil marketing
companies arelikely to increase, writes Prashant Vasisht

® Whatis the consumption mix in India?

THE DOMESTIC mﬂacmmi.h I'or

The total nomberofdomestic LPG

BE% of th

commerdal | Industrial (11 %:umllmu
portation (< 1%} Thecost of LIGis deter-
miltied on impert parity basis using Saud|
Contract Price and other charges such as

ocean freight, bottfing, inland freight ete.

16 3 30 million, ofwhich 103
milfonan: PMUYbeneficlaries In FY25,
PMUY beneficiaries consumed anaverage
of 4 Scylindersperbeneficary per year,
while non-PMU Y consumers averaged
a.boylinders perbeneficiary peryear,

60%

OFTOTALLPG
CONSUMPTION 1§
SOURCED FROM
DVERSEAS SUPPLIERS

THECOSTOFLPGIS
DETERMINED ON
IMPORT PARITY BASIS
USING SAUD)

TONTRACT PRICEAND
OTHER CHARGES
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e Domestic price trends

THEOL MARKETING ¢ ies (OMC)
hiled domestic LPG cplinderpricest

Ta0per 142 kg ovlinder from March 7,
2026 increasing the retall price to 1913
percylindar in Delhi The previons price

s Apeil 9,207 Swhen th
priceswere Incrased by 350 acvinder.
The subsidy for PAMU Ybeneficlares is
1300/ cylinderleading toan effective
priceof 613/ cylindarfor the consumer

FUEL COSTS Apr , 2025 Mar 7, 2024
ereaceof Inc réate of pice by
price br e 80eylinder
L1200 #50./cylinder
5 L000 \ |
E 800 ; i
g by D!rz:g%,r Reduetion of price
EiRas e by 2100/ cylinder
Feb 2004

¢ OMCs'LPG o PMUY subsidy
under-recoveries  burdenon govt
THELP OVERY THE PMUY SUBSIDY I ]
GMCi\ras(HJ.mﬂanum b 2 ithanesti d
31,202 basrel —fli,?f W Fr2e6,
prices of LPG and bwer realisationson driven bytheg inbath the
sales. Thicis set to goup furthergiven mmm'd‘tmeﬁumes and per capita
national LPG LPG MY connections
prices,dospite the upward revisionin rose o 1003 crove in FY 15 from B0
million in FY 20 and averageconsump

dnmcﬁ.lcq'lmdcrpnus andsupport by
had .5 eylinders/ beneficlary/

appnmoda UOJOOO cmmmnpmsa :n:an’mm) eylinders! beneficiary! year
tionpackage forthe OMCs in Asgust duriig thesame petod Thegovern-
2025 The grant isteing released in 12 talso mised the subsidyto # 300/
qualmﬂﬂymtxs,hdthm.!ﬁm cylfinder InOctober 2023 fmin €200/
tranchedisbursedin November 2025, cylinder adding to the subsidyburden.

e Impacton OMCs’proﬁtabi]ity

IF CRUDE OIL prices rermain clovated and
retail prices of auto fuels are not revised, of sizeable LPG unduﬂ:{ overheswill

themarketing margins of OMCs am furtherweighon eamings.

likely derpressure,ad

:mpuctmgm:al.l profitabikity. Also, Iiwumrfssmmrr.w presicent end
despite some i ingmss yronip head, C. te Ratings kra
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LPG Sales Mark Rare Drop in March

Cooking gas demand down 17%, petral & diesel up

Fuel Trends

ATF sales
decline due
to fewer

Households .
prioritised over Guif ﬂlg*E
commercial Petrol, diesel
: demand rises
Domestic output on fears
increased of shortage

high capacity,
says govt

QOurBureau

New Delhi: State-run oil compani-
es’ LPG sales fell 17% in the first
half of March as supplies to com-
mercial customers decelerated
sharply amid the widespread logis-
tical bottlenecks triggered by the
Tran war Petrol and diesel sales, ho-
wever, surged as supply remained
unaffected and consumers rushed
to fuel up amid fears of shortages.

A sharp cut in supply to commer-
cial eustomers led to a decline in
LPG consumption in March, said
Sujata Sharma, joint secretary in
the oil ministry.

With consignments from the Gulf
severely disrupted due to the war,
the government prioritised house-
holds for gas supply, curtailing tho-
se to commercial and industrial
customers, The Gulf accounts for
about90% of India's LPG imports.

The supply of LPG isa “matter of
concern” and there is a need to
“conserve, " said Sharma, high-
lighting that households are being
regularly supplied cylinders. Coo-
king gas sales tend to increase eve-
ry month, given an expanding cus-
tomer base and a growing economy.

ATF Demand Down 4% inMarch»» 4
WORRIES OVER LABOUR SHORTAGE»+ 4

ATF Demand
Down 4%
inMarch

»» From Page 1

During April-February FY26,
LPG sales, including those hy
private firms, rose 7.9%.

Sales of aviation turbine fuel
(ATF) by state-run oil compa-
nies — Indian 0il, Hindustan
Petroleum (HPCL) and Bharat
Petroleum (BPCL) —fell 4% in
the first half of March from a
year ago, as flights to the war-
hit Gulf were affected. Growth
in ATF sales by both state and

private firms stood at 2.1% du-

ring April-February.

Stateoil companies’ petrol sa-

8.2% year-on-yearin thefirst1s

days of March. By compari-

son, sales— including those of

private firms — ro-

and 3.2% on-year

for diesel during
April-February.

State firms cont-

petrol, dieseland ATF market.

Sharmaemphasised that the-
re is ample crude supply and
thatrefineriesareoperatingat

Prior to the war, domestic
LPG output met around 40% of
consumption. To offset the
supply disruptions from West
mestie production, currently
38% higher than the pre-war
levels.

Two LPG carriers that cros-
Saturday have arrived in In-
dia, carrying volumes equiva-
lent to about one day of natio-
nal consumption. Govern-
aded with the gas are stuck in
the Persian Gulf, and a diale-
gue with Iran is underway to
bring them to India.

les accelerated 13% and diesel
se 6.3% for petrol

rol about 90% of the domestic

high capacities.

Asia, India has ramped up do-

sed the Strait of Hormuz early

ment officials said six shipslo-
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3 lakh tonnes of LPG in
0 Indian ships stranded
in Strait of Hormuz

Dipak.Dash@timesofindia.com

New Delhi: Around 3 lakh
tonnes of LPG loaded in six
Indian-flagged ships is cur-
rently stranded in the Strait
of Hormuz, the shipping mi-
nistry said on Tuesday. A se-
cond Indian ship, Nanda De-
vi, carrying 46,500 tonnes of
LPG reached the Vadinar fa-
cility of Kandla Portonearly
Tuesday morning.

At present, there are 22 In-
dian vessels in the strait, in-
cluding the six LPG ships, an
LNG tanker, four vessels with
crude oil, one loaded with che-
mical and products, three con-
tainer ships, and two bulk car-
riers. Shipping ministry spe-
cial secretary Rajesh Kumar
Sinha said unloading from
LPG carriers Shivalik and
Nanda Devi was under way,

»Monitoring ships, P 18

Nanda Devi arrived at Gujarat's
Vadinar port on Tuesday

Times of India, Delhi, 18/03/2026
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Monitoring ship
movements
closely: Govt

pContinued fromP 1

~The shipping ministry
rl saidall central govt-own-
ed ports are closely mon-
itoring vessel movements and
cargo operations and provid-
ing necessary support, includ-
ing additional storage space.
VO Chidambaranar Port pro-
vided around 90,000 sqm for
transshipment containers.

Sinha said perishable con-
tainers were reduced from
about 2,000 to around 1,000 at
Jawaharlal Nehru Port.

He explained that some
containers have returned to
the domestic market and
some have sailed to ports
such as Salalah in Oman and
Khor Fakkan in the UAE.
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Cos Plug into LPG Alts to
Keep Factories Humming

THE SWITCH Some have started production using alternative fuels
while others are firming up plans in case the situation worsens

Writankar Mukherjee

Kolkata: Manufacturers reliant on
LPG in their production plants are
switching to alternative fuels to co-
pe with the supply shortage and ke-
ep cutput steady. Companies have
shifted LPG-based brazing stations
to oxy-acetylene, while diesel is be-
ing used for powder-coating and pa-
int shop operations that were earli-
erlargely dependent on LPG.

Executivessaid after an initial dis-
ruption to production due to com-
mercial LPG shortage, where supp-
liesarecurrently low, these alterna-
tives have helped stabilise output
and can be scaled up if availability
worsens. Some companies have al-
ready started commercial produc-
tion using these alternatives, while
others are in the final stages of tes-
ting before rollout.

“We are gradually shifting to alter-
natives, which now account for abo-
ut 30% of owr LPG-hased work and
can be sealed up if required,” said
Ajay DD Singhania, chief executive
at Epack Durable, one of India's top
electronic contract manufacturers.

Brazing is used for metal-joining
in the manufacturing of household
appliances such as airconditioners
and refrigerators, besides automo-
biles. Powdercoating and paint-
shop operations are used across a
wide range of products. These pro-
cesses have so far been largely un-
dertakenusing LPG.

“We are working on alternatives to
LPG and trials are underway," said
Kamal Nandi, head of appliances
business at Godrej Enterprises, a
maker of refrigerators, washing
machines and ACs. “We will switch
once test reports come. Even now,
we have visibility of commercial
LPG supplies for only twodays.”

Haier Appliances India president
Satish NS said the company has
started production on some lines
using LPG alternatives. “Since
commercial LPG supplies are still
regulated, we are tryving to save as
much as possible on the use of this

gas,” he said. “Electrical brazing is
being used and, as of now, there is
ne impact on production.”™

The LPGcrisis hasalsoaffected so-
me fast-moving consumer goods
companies, though many are yet to
implement alternatives. An indust-
rv executive said shifting to other
fuels would require redesigning
production lines, involving capital
expenditure and time. “We don't
want to take a knee-jerk reaction as
we are managing supplies from
other plants,” he said.

Companies cautioned that despite
adopting alternatives, volatility on
the production side remains. Elec-
tronic contract manufacturer PG
Electroplast managing director
(operations) Vikas Gupta said whi-
lealternatives are being tested befo-
re mass production, longer-term
challenges persist in supply of raw
materials such as polymers, where
shortages could affect output.

PlanB

Godrej Enterprises
Trials are underway for
alternatives to LPG

Visibility of commercial
LPG supplies available for
only two days

Haier Appliances India
No impact on production

as LPG alternatives are
used on some lines

PG Electroplast
Longer-term challenges
persist in supply of some
raw materials
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Oil'sFairin
Love and War

Neeraj Kaushal
—_——

New York: How high will priceof
crideoil rise? The answer depends
onanotherguestion: how long will
the US-lsrael war against Iran last?
And the arswer tothis second ques-
tion depends ona third ques-

tion: how long can Donald
Trumpcontinue the war

without worrying about its
repereiEsions on the forth-

ed the war, he faces enormous pres-
sure tocontimie ituntil hecan claim
aclear victory —efther by dismant-
ling Iran's capacity to builda nuclear
weapon or by enginesring regime
change in Tehran, The latter goal
appearsunrealistic,
Achieving the former would likely
require several more weeks, if not
months, of sustained military opera-
tions. So, Trump finds himself fight-
ing the war while watching two indi-
catorsclosely: global ofl price, and
performanceof the US stock market,
Aslongas Iran constricts the Strait
of Hormuz, which carries
aboutone-fifth of the world's
ail, higher oil and gas prices
are inevitable. What is truly
siriking is that Washington

coming mid4erm elections? EVESWIDESHUT i not foreses thismost pre-

The longer the conflict continues,
the tighterthe global supply of ol
and gas will become. and the higher
prices willclimb, and tt it

dictable retaliation. Did the US think.
it can bamb the hell out of Tran, and
Iran would donothing in response?

woiild become Trinmp's chances of
losing the House, or Senate to Demo-
crats in the mid-terms.

Inthe first three weeks of the war
crude prices have already risen by
roughly 504 from their pre-war
levels. That's a sharp increase, but

still modest com-
pared with ear-
lier oil shocks in
West Asia,
Du:ll g the first
51N

countries that
supported lsrasl
during the Yom
Kippur War,
crude prices
quadrupled. The
second oil shock
followed the 1078
Iranian Revolu-
tion. when oil
prices surged
roughly two-and-
a-half times.
Disruption inoil
supplies after
Saddam Husse-
in's 1001 il

Trump ha tedly argued that
higher oil prices henefit the 1S beca-
use the country is now a netexporter
of energy, That claim is partly true.
Yet, ofl pricesare set in the ghobal mar-
ket. A disruption in supply anywhere
in the world pushes prices up every-
where, including at US gas stations.

If current market forecasts prove
correct, the political cost of rising
energy prices could quickly outwel-
ehthe strategic gains of continuing
the war In that case, Trump may find
It difficult to sustain the conflict for
more than a few weeks.

USvoters areacutely sensitive to
gasoline prices, Trump won his se-
cond term in part by promising to
bring inflation under control, Since
the war began, gas prices inthe US
increased by roughly 20% , and diesel
prices by about 37%. Higher diesel
prices ripple through the entire
economy, especially the food supply
chain, because fruit, vegetables and
ather goods must be transported
longdistances. Rising transporta-
tion costs inevitably translate into
higher food prices for consumers.

Trump has ‘demanded’ other coun-
tries to come forward in protecting
vessels in the Strait of Hormuz. So
far, US allies he had earlier rebuffed
through Trump tariffs and jibes

against N

of Kuwait nearly
doubled the price of crude.

History suggests that oil prices could
risefar beyond what we have seen so
far: Risk of natural gas price incresse
is much higher; because it's more dif-
fieult to store and transport, Goldman
Sachs analysts have projected that if
LNG flowsthrough the Sirait of Hor
miuz are completely halted foramon-
th, Dutch natural gas, or TTF(Title
Transfer Facility), could approach
C74/MWh, an increase of 136%, If
the disruption lasts 2mths, Europe-
annaturalgas prices could rise to
more than C100/MWh.

[ronically perhaps the only thing
that can push Trump toend the war
ispriceof gas and oil. Having launch-

away Asexpected, Trump is quite
unhappy with this raft of refusals.
He has threatened that Natoe faced ‘a
very bad future’,

The US may be able to wage the war
militarily But it may struggle to sus-
tain it politically —both abroad and
at hame. If oil prices continue their
upward march, and American voters
begin tofiel the pain at pumps and
grocery stores, pressure on the White
House will intensify

Intheend, the trajectory of the war
may be determined less by events on
the battlefield than by numbers flash-
ing ongas station signs across the US.

Thee e itier is professor of sociol policy,
Cirlearriber Unilversity, US
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Amid LPG crunch, Govt
asks States to fast-track
piped gas projects

F-7'

Sharma
New Delhi, Mareh 17

IN A bid to rapidly expand
plped natural gas | PNGhaccess
and coverage amid the short-
age ol liquefied petroleum gas
(LPGdueto the West Asiacon-
ey, the Centre has written to
Smates to expedite approvaksto
cley gas distribution (CGD)
firms for laying pipelines.
This comes amid the
Centre’s appeal to LPG con-
wl}vm--wmnsn:ialmrsas

£

The Nands Dew vessel, which
crmssed the Strait of Hormue,
amives in Gujarat, Tuesday. 4w

some pressure off LPG
supplies, The government has

PNG, wherever feasible, to take

also advised o use
=CONTINUED ON PAGE2
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States told to fast-track
piped gas projects

altermative kitchen equipment
like electricity-powered induc-
tion cooktops if possible, and

coverage, and can quickly
switch to piped gas connec-
tions. As against 33.3 crore

use LPG efficiently evenasoil  households with LPG connec-

ket (OMCs)  tons, th o PNG con-
continue to maintain LPG  nections stands ot around 1.5
auppliesto householdsat regu-  crore, But while LPGissupplied

lnr levels.
With the effective halt in
maritime traffic through the

in portable cylinders, PNG
requires pipeline connectivity
at the doorstep.

M Sh

critical ofthe Strait Ac  there
of Hormuz, India’s LPG  has beena reduction in panic
supplies have been majordy hit.
The country d Im-

ports to meet 60% of its LPG
needs, and 0% of those flow
through the Strait of Hommz -
- the narrow maritime passige
between Iran and Oman that
connects the Persian Gull with
the Gull of Oman. This effec-

88,8 Lakh bookings on March 13,
the bookings fell w around 70
lakh on March 16 - although
the rmimberis stil| ignificanty
higherthan the April-February
average of 557 lakh cylindera
day. She said that the OMCsare

tvely means that roughly 35%  malntaining rgular LPGoylin-
of India's LPG T ¥ pre-warlevdsof
volumes yinavail- Inkheylind day, withthe
able. While has  numbers breaching the 60-

prioritised LPG supplies ta
houschalds, commercial and
Industrial users are facing se-
vereshoragesof the fuel,
Arcording to Petrolenm
Ministry Joint Secretary Sujata

lakh mark on a few days re-
cently. She also informed re-
parters that despite the high
demand and worrying supply
situarion, nodry-out has been
reported at any of the 2,500-
odd LPG

Sharma, the po on
Monday wrote to States and

across the
country. She said the situation

Union Terrdto des with requ st
w0 help expedite rh_y gas infra-

Ak 1o LP G, while belng
a matter of concern, has not

ur which
would help give the choice of
shifting to PNG to more con-
sumers. The requests include

Apart fromprioritising LPG
supplies to households over
commerc |l and industrial con-

saanceof deemed pearmission  sumers, the government or-
for pending applications for  dered. lse LPG
laying CGD pipelines, approval  production, and directed them.

of all new CGD permissions
within 24 hours, full waiveron
road restoration and per-

o divent propane, butane and
other streams from petro-
chemical manufacturing to

mission ¢ state
and locnl authorities, relax-
ations in working hours and
working season |_'ules‘. nd ap-

pointment of

LPG Accarding to
Sharma, these measures have
led o an increase of 38% indo-
mestic LPG production vis-i-

support, coordination and
faster rollout.

While natural gas supplles
to India have also been hit due
to the closure of the Strait of
Hormi, the situation isnotas
concerning as n the case of
1D, India dependsoni

P Adda conflict bevels,
and a further increase s likety
over the next few days,

The government has alsg
increased waiting time be-
tween cylinder bookings by
households from 21 days to 25
days inurban aress and 45days

temeet rovgzhly halfof Ts -
ril gas needs, with 55-60% of
the Imports coming through
the Strait, Over the past few
dimys, the government has been
appealing 1o consumers to
switch to PNG it is mailable in
their vicinity, Some CGD com-
T | m

behaviour and manage de-
mund and supply. The govemn-
ment has ilsoactivated alter-
native fuel streams  like
kerosene, fuel ofl, blomass and
even ooal for commercial con-
sumers to help them cover their
L PG shortfall.

centives, like some volumes of
free gas and waiver of connec-
tion charges o encourmgecon-
sumers to sign up for PNGeon-
nections.

The Petrol and Natural

action against
hoarding and back marketing
of LPG, authorities have
stepped up raids and surprise
checks, Sharma said, More
than 12,000 raids have been

Gas ‘Board (FNGRE)
his also advised CGD com-
panies o deploy additonal re-

ch diand 15000 cvi-
inders selzed, with major ac-
tions reported in Dethi, Goa,
Untiar Pracdesh, Jannmiu & Kash-

sourcesandstepup outreachto  mir, Kerala and Madhya Pra-
rovideconnections quicklyto  desh, shesald. Artheirlevel the
consumerswherevernatworks.  OMCs have conducted over
are available. According tothe 25 i ¥

] LPGdi

ane

thatare in the vicinity of PNG

e
and prevent irreg ularides.
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House Panel Warns of
Leadership Crisis in CPSESs

New Delhi: The Parliamentary Standing
Committee on Finance has flagged a
“deep-rooted managerial crisis” in Cen-
tral Public Sector Enterprises (CPSEs)
and urged the government to overhaul
leadership appointments, noting that 53
CPSEs are functioning without full-time
chairmen and managing directors
(CMDs). The panel also called for a review
of the dividend policy for CPSEs to allow
them greater flexibility in retaining earn-
ings. It said rigid payvout expectations
could constrain investments in research
and development (R&D) and capacity ex-
pansion, jeopardising long-term growth
and competitiveness.

In its report on the Demands for Grants,
the committee highlighted a ‘triple crisis’
across CPSEs—leadership vacancies,
funding constraints and gaps in state capa-
bility—warning that these structural
weaknesses are undermining governance
and strategic decision-making.

—Our Bureau



alor
Indian Express, Delhi, 18/03/2026

Page No: 18, Size: 29.26cm x 13.68cm

GAIL

How the global energy shock threatens India’s Goldilocks era

Siddharth Upasani
NewDelhi, March 17

INDIA TIAS always beendependenton the
world's energy producers on account of it

The Indizn economy has posted im-
pressive growth rates recently, both under
the old and new GDI series, clocking inat
7.8% in the final three months of 2025, In-
flation, too, has settled comfortably below

* What happensif crude price spikes?

A higher averagecrude oil price in 2026-27 will hurt growth,
raise inflation, weaken the rupee, and widen the CAD

Dealership. however, have cut their forecast
for nextyear by 50 bps to around 7% even if
the acute supply disruptions are “larzelyre-
sobved inamonth”, Andif the conflict drags
on longer and movement of energy via the
Strait of Homuz remains problzmatic, the

having to impon a vast majority of its fuel  the Reserve Bankof India's (RBI) 4% target, T
needs. But the last half-a-decade, starting  with inflation as per the updated Con- I FY26 Y27 pre-war 27 post-war resultant hit to global growth would be an
with Russia’s invasion of Ukraine and the  sumer Price Index (CPL) at 3.21%in Febru- | Crudeoil price 70 80 %0 100 additional headwind for India,
US andIsrael'satacksonIranand thesub-  ary. However, this positive growth-infla- | assumotion ($/bbf) " .,
sequent closureof the StraitofTlormuz, has  tion mix is now under threat. GDP growth |76% | 666.8% |6.567%|6465% 6-62% Footing thebill
shown just how vulnerable theeconomyis. “The Goldilocks namrative of strong Chlinfiation T 40% 2% 5% 5 Somecostsdue 1o the West Asia warare

The impactis already visible onthe  growth and low inflation persists under the it | : JEEE already piling up, with the Finance Minis-
rupee, which has had to contendwithweak  new GDDPand CM series, but is challenged | Currentaccount 1% | 2% 6% 9% 2.7% try havingaought Parlismentary approval
foreizn directinvestmenrand partfolioout- by higher crude oil prices and fuel shor- | balance (%0f GDP) | | | to spend another Rs 19230 crore on ferti-
flowsover thelast one vear. TheIndiancur-  ages,” Nomura economists said last week. | pypee's exchange lisersubsidyin 202526 itsell. An Economic
rency, which fellbelow 90- and 91-per-dol- . 2 rate (per LISD) 830 955 910 985 Stabilization Fund, with acorpusof Bs 1
lar in December, breached 92 earlier this Shock togrowth, inflation . lakh crore, is also beingset up.

Note: FY 27 pogiwar 5, MOE CUANTE Co BArCh 1MBCaITE;

month and ended at 92.38 on Tuesday,
hovering close to its all-time low of 92.48.
If crude oil prices remain elevated, cven
100-per-dollar may not be far away.
Accarding tn a seenario analysis by
QuantEco Research’s economists, while
the potential hit will be minuscule if oil
averages around $80 per barrel in 2026-27
(up from $70 perbarrel in 2025-26), the im-
pactcould become “non-linearand broad
hased” ar higher levels: at S100/harrelin
2026-27 the rupee could weaken to as
much as98.5-per-dollar. they found.

After tetreating from 8100/ barrel-plus
lTevels, global erude oil prices remain highly
volatile and elevated, The average price of
India’s crude oil basket so far in Marchis
$108.23/bbl, up §7% from February. And
while the UShas granted Indiaa 30-day
waiver tobuy Russian oil stuck at sea, this
isn't s2enas a“game changer” by Nomura.

Meanwhile, the gas shortage has al-
ready forced the government to prioritise
certain sectors and hike the priceofhousa-
hold cooking gas by Rs 60 per cylinder,
among other measures, The cooking gas

od price assumption & FY2T average: kbl referstobarre: Sowce: DsantEco Research

price hike by itsell may push up inflation
in Mareh by 12-13hasis points (hps), aceord-
ingto Rarclays; Nomura has already raised
its forecast for average CP1 inflation in
2026-27 by 70 bps to 4.3%..
Thegrowthstoryissimilar, with the RBI's
projections pegging GUP growth (as per the
old series) ar 6.9-7% in the first two quarters
of 2026-27 with risks “evenly balanced”,
Economists ar ICICI Securities Primary

‘Then there is the cost of higher global
crudeoil prices, which have brought down
the margins of domestic oil marketing
companies [(OMCs) close tofour-year lows
as these higher prices haven't been passed
on teconsumersat the pump. This will burt
their dividend to the Centre — and if the
sovernment decides to reduce the excse
duty, taxcollections will be hit. Either way,
the carefully-constructed fiscal deficit and
debt-ro-GDP targers of 4.3% and 55.6% of
GDPare at riskjust a few weeks after the
2026-27 Budget was presentec.



India taps Iran for

safe passage of oil,
LPG vessels

Ritura) Barah

NEW DELHI

he Indian government is
T in talks with Iranian

authorities for the safe
passage of six India-bound
vessels carrving liquefied
petroleum gas (LPG) and two
crude oil carriers to help the
country tide over the short-
term crunch, two people
aware of the matter said.

The LPG tankers carry
around 270,000 tonnes of
cooking gas, enough to fill
around 1.9 million domestic
cooking gas cylinders of 14.2
kg capacity), equivalent to
three days of consumption.
The two countries are working
on a priority schedule for the
staggered passage of all eight
vessels, the people said on the
condition of anonymity.

The talks have been “posi-
tive™, with the passage to be
planned in a staggered man-
ner, one of the two peaple
cited above said. The person
added that Indian ports onthe
western coast have been
advised to keep anchorage
space available for these tank-
ers so that oil and gas can be
unloaded quickly. The vessels
are currently on the western
side of the Strait of Hormuz,
anchored near the ports of
Qatar and the UAE.

Atotal of 22 Indian-flagged
vessels are stranded on the

western side of the Strait of

Hormuz Of these, sixare car-

The tankers carry 270,000
tonnes of cooking gas. AFP

rying LPG, four are transport-
ingcrude oil, and one vessel is
transporting LNG. West Asia
and the Strait of Hormugz are
key for India’senergy security,
with about 90% of its LPG
import and 50% of crude
imports dependent.

“The talks have been posi-
tive so far. The priority cur-
rentlyisto ensure safe passage
for six LPG tankers and two
crude carriers. The vessels are
expected to be allowed in
batchesofone ortwoshipsata
time,” the second person said.

Theintervention comesata
time when India has priori-
tized gas for household use.
The scarcity has led to a
scramble for electric stoves
and foreed eateries to trim
operations. While govern-
ment has assured enough
stocks, India has seen panic
booking of LPG evlinders.

subhash.naravanwlive-
ntind.com

For an extended version of
this story, go to livemint.com.

Mint, Delhi, 18/03/2026
Page No: 2, Size: 14.90cm x 36.20cm



Economic Times, Delhi, 18/03/2026
Page No: 17, Size: 30.24cm x 21.46cm

As the West Asia crisis
drags on, nations across
the region are feeling the
squeeze on fuel supplies.
The result: Fuel rationing
and more. Here's
how countries from
Bangladesh to Japan
are responding.

SANGLADESH Daily cap MYANMAR | PHILIPPINES

on fuel sales: bikes 2L/day, | Odd-even Government agencies
cars 10L/day; universities | licence plate told to reduce fuel and |
shut; holidays advanced; | system for electricity consumption
WFH for government staff | private by 10-20%. Four-

in place; WFH encouraged | vehicles, fuel day work week for

in private sector purchase curbs | government employees

SRILANKA Strict weekly THAILAND Temporary price VIETNAM
fuel quotas imposed: Bikes | cap on diesel (under 30 baht/L); | Corporates urged
5L, cars 15L, buses 60L, suggested unconventional to let staff work
trucks 200L. Digital QR measures include encouraging, | from home
code-based system in place | use of stairs ey

SOUTH KOREA First cap on domestic fuel
prices in nearly 30 years to combat inflation .- &

& PAKISTAN Four-day work week for
4) government staff: WFH for government
emplovees by rotation; schools shut,
varsities asked to go online; fuel supply
\\ for government vehicles halved

CHINA Ban on refined
- fuel (gasoline, diesel and
aviation fuel) exports

JN Plans to release 80
million barrels of oil from its
state and private reserves
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Oil PSUs Clamp Down on
Dealer Credit to Curb Losses

Same-day payments
kick in as fuel sales
turn loss-making

Our Bureau

New Delhi: State-run oil compani-
es have withdrawn credit to petrol
pumpdealers, astheyarenolonger
chasinghigher sales with retailing
turning loss-making, according to
industry executives and dealers.

State oil companies, which control
around 90% of fuel stations in the co-
untry, have asked dealers to pay for
fuel on the same day, ending the usu-
al practice of 3-5days of credit.

Dealers typically extend credit
ranging from a few days to weeks to
large diesel customers. They have
now begun shortening these credit
periodsas well.

With oil companies ending credit,
managing cash flows has become a
challenge, a petrol pump dealer said,
adding that this is forcing some out-
lets to orderlessfuel.

“Companies provide credit to dea-
lers to boost sales and market share.
Now higher sales mean higher los-
ses, Companies don’t want that any-
more,” an industry executive said.

Prices of crude oil as well as petrol,
diesel and aviation turbine fuel have
surged in the international market.
Brent futures are trading above $100
per barrel, while spot prices at which

Centre Pushes PNG Adoption,
Asks States for Quick Approvals

New Delhi: The Centre has asked
states to fast-track clearances for 1a-
vingcity gaspipelinesand waivero-
adrestorationand permission char-
ges to speed up infrastructure rollo-
utand theadoption of piped natural
gas (PNG) by households amid liqu-
efied petroleum gas (LPG) supply
concerns, an official said.

The government is urging both ho-
useholds and commercial LPG
users to switch to PNG as the Iran
war has disrupted LPG imports, on
which India depends for about 60%
of itsconsumption.

The Petroleum and Natural Gas
Regulatory Board has also waived
imbalance chargesfor city gas com-
panies, shippersand consumers “as
atemporary relief measure in light
of the extraordinary circumstan-
ces” due to the Iran war. Imbalance
chargesingas transportare penalti-
es levied when a shipper’s actual
gas offtake or injection deviates

from its scheduled quantity on a pi-
peline network.

The Centre isseekingtoaddressthe
“structural constraints” that have
held back PNG expansion in the co-
untry; said Sujata Sharma, joint se-
cretary, Ministry of Petroleum and
Natural Gas. On Monday; the Centre
requested state governments to “is-
sue deemed permission for pending
applications forlayingcity gasdistri-
bution (CGD) pipelines; mandate
approval of all new CGD permis-
sions within 24 hours; waive road
restoration and permission charges
levied by state orlocalauthorities; re-
lax working hours and working sea-
sons; and appoint state nodal officers
for support, coordination and faster
implementation, according to a pre-
sentation shared hy Sharma.

Indiahas about 10 million active
PNG customers, compared with
330 million LPG customers. —
Our Bureau

refiners are actually buying are
much higher. Margins on diesel and
ATFhavealsorisen sharply.
However, domestic pump prices
have not budged, meaning every
litre sold results in losses for state
refiners. By withdrawing credit,
companies are seeking to avoid in-

centivising higher sales.

Domestic pumps are well supplied
and no dry-outs have been reported
anywhere, Sujata Sharma, a joint se-
cretary in the oil and gas ministry; sa-
id, adding that the withdrawal of cre-
dit to dealers is a commercial deci-
sion made by oil companies.
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PUSHPITA DEY@Newbehi
THE LPG availibility situation
in the country is not worsen-
ing, with the government en-
suring uninterrupted domestic
supplies after ramping up re-
finery output by 38%, the Min-
istry of Petroleum and Natural
Gas said on Tuesday.

The government, along with
oil marketing companies
(OMCs), is also working to re-
duce dependence on the Gulf
region for liquefied petroleum
gas (LPG) and crude oil by di-
versifying sourcing to ensure
sustained availability.
OMCs have also begun procur-
ing LPG from the US, the gov-
ernment said.

“Domestic LPG production
has been increased by 38% in
our refineries. Every refinery
has its own configuration,
based on which different prod-
ucts are produced. We are di-
verting some molecules to the
LPG pool, which is adding to
supply,” said Sujata Sharma,
joint secretary (marketing &
oil refinery), Ministry of Petro-
leum & Natural Gas, during a
media briefing on Tuesday.

The Centre has also nudged
companies to widen their im-

OMCs begin procuring LPG from US

Domestic LPG output hiked by 38%, govt working to cut dependence on Gulf region by diversifying energy sourcing

1 Centre has asked 2 Sujata Sharma, 3 Govt says two 4 Panic booking of
companies to joint secretary at LPG vessels — cylinders has
widen their import petroleun ministry, Shivalik and Nanda eased inrecent weaks,
basket for both crude says commercial LPG Devi — reached India will continue to
oil and LPG to cylinder sales have onMonday and promote alternative

increase supplies

EASE FUEL
SUPPLY

port basket for both crude oil
and LPG to safeguard supplies.
Commenting on the fall in LPG
cylinder sales, Sharma said the
government ensured domestic
supply by curbing commercial
supplies. However, she added
that sales of commercial LPG
cylinders have been partially
restored.

“Earlier, crude was largely
imported from the Gulf region.
The government then focused
on diversifying suppliers, and
now India imports crude from
more than 40 countries. A simi-
lar approach is being followed
for LPG. Two to three months
ago, OMCs started buying

been partially restored

LPG from the US,” Sharma
said. She added that due to di-
versification, nearly 70% of
crude imports now come from
varied sources.

The government further
said that two LPG vessels —
Shivalik and Nanda Devi —
reached India on Monday and
Tuesday, respectively.

Q

Domestic LPG output has been
increased by 38% in refineries. We are
diverting some molecules to LPG pool

Sujata Sharma, joint secretary,
petroleum ministry

Tuesday, respectively

fuels, says govt

Sharma said panic booking
of cylinders has eased in recent
weeks. She added that the gov-
ernment will continue to pro-
mote alternative fuels, includ-
ing piped natural gas (PNG),
even as she acknowledged
structural constraints in ex-
panding connections. The Cen-
tre has advised state govern-
ments and city gas distribution
companies to address these
bottlenecks.

On enforcement action, Shar-
ma said about 15,000 cylinders
have been seized so far.
“Yesterday in Delhi alone,
around 600 cylinders were
seized,” she added.
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India not facing an energy
shortage, says Sitharaman

“The economy’s position gives India strength to deal with unforeseen challenges’

Subhash Narayan
subhash narayan@livemint com
NEW DELHI

ndia is well-positioned to withstand global
shocks and isnot facing an energy shortage
despite the crisis in West Asia, finance min-
ister Nirmala Sitharaman told the Rajya
Sabha on Tuesday.

Replying to the debate on supplementary
demands forgrants in the upper house, Sithar-
aman said India was ramping up domestic
capacity and the government had directed
refineries and petrochemical complexes to
maximize liquefied petroleum gas (LPG) out-
put by diverting propane, butane, propylene
and butane statement for its production.

"Nearly 65% of our LPG is imported, and a
large share ofthat comes through the Strait of
Hormuz," she said, acknowledging the risks
presented by geopolitical tensions. “As aresult
of government’s measures, domestic produc-
tion itselfl is going up by 25% and the entire
increased production would go domestic con-
sumers to ensure households do not suffer,”
Sitharaman said. "So, we are not just depending
ongetting steady low of LPG even in troubled
waters, but also ensuring that domestic sup-
pliesremain steady.”

The minister said the Indian economy today
stands at a position of strength even under
unforeseen situations. “We have navigated suc-
cessive global disruptions, from the covid-19
pandemicand supply chain breakdowns to the

Russia-Ukraine war, debt crisis, inflation
spikes, trade wars, de-globalization trends, cli-
mate shocks without severe disruptions... The
position of the Indian economy gives us
strength to deal with these unforeseen challen-
ges,"said the minister.

Sitharaman said the government s Aémarnir-
bharta (self-reliance) initiative had strength-
ened the Indian economy and insulated it
against external shocks.

¥/ :

The Rajya Sabha passed the second batch of
supplementary demands for grants, 32 trillion
innetadditional spending this fiscal vear. Par-
liament, thus, approved the supplementary
demands, with the upper house returning the
Appropriation Bill 2026 to the Lok Sabha.

The Lok Sabha had passed the demands for
grants on 13 March.

Foranextended version of the story, go to live-
mint.com.
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Fertilizer reform: Strike
while the prices are hot

As wrea and gas get deaver, relicf from the fiscal cost of an outdated subsidy regime is one

reason o adopt divect trangfers instead. Climate and farm owiput benefits are another

07 January, Mint madea case
* forreforming India’s highly
| inefficient regime of fertilizer
- production, pricingand distri-
* bution, and forswitching over
== from product subsidization to
income support for firmers. This imperative
has since been sprang centre-stage by awarin
West Asia that has disrupted our imports of
ured and its feedstock gas, both ofwhich form
large shares of domestic usage and have seen
global prices Nare up. The fiscal burden that
this imposes on the government should be
enough to trigger action. The longer we retain
the staries quo, the worse this war's likely
impact will be through inflated import bills,
which look poised to enlarge rapidly if peace
proveselusive. In general, India privileges the
lertilizer industry for allocations of natural gas.
but right now. its allotment has been slashed
Ty 30%, while prices have been held firm, as
the Centre prioritizes piped natural gas supply
o homes for cooking and the compressed kind
used by vehiclesas a fuel,

In recent tmes, hall of India's natural gas
requirement has been met by shipments, the
bulk of them from Qatar in its liquefied form,
LNG. Our reliance on this Gulf state for LNG
has dropped from above 80% to below 50%
over the years as we diversified our sources to
include the US, UAE, Oman, Australiaand
Mazambique. However Iran'sclamp on the
Strait of Hormuz-—or attempt to play gate-
keeper—hascut ofl LNG supplies to big buvers
like Japan, South Korea and Taiwan, which are
now inascramble for options that has pushed
up LNG pricesin the global spot market. Even
for those with contracts, pricingis typically
linked to oil price indices such as the Japanese

Crude Cocktail, and when oil gets dearer, so do
these contracted supplies, Should India cling
toitsoutdated fertilizer subsidy regime, the
public money needed to fund itwould bloat.
Even if Hormuz apens up to pre-warlevels of
traffic and production resumes at the LNG
plants in the Gulf that have been shut down,
the Fipple effect of this supply shock could
keep the dollar price of gas high and the rupee
weslk, making it that much harder forthe
government tokeep itsspending in cheek,
Fertilizer reform would both ease pressure
on the fise and raise the elliciency of Tndia's
crop production. Heavily subsidized urea
releases nitrous oxide into the air, a global
warming gas, and pollutes the ground water
with nitrates. To boost farm output, we needa
Judivious mix of fertilizers, While the ideal pro-
portion of nitrogenous{N), phosphatic () and
potassic (R) fertilizers is 4 2: 1, a long running
subsidy skew in favour of N has resulted inan
N: P K farm eatio of 10,9 4.4 4, This depresses
nutrient conversion intograin by plants and
partly explains why our agricultural value
addition per unit of crop area is only 38% of
China’s, Tosecure a mix of fertilizer types that
isoptimal forcrop output, India should rid
fertilizer prices of theirsubsidy. Anartificial
incentive to use aspecific fertilizer over others
only distorts market choices and masks
demand patterns that woulbd otherwise reflect
what farmers deem best for their farms. The
money saved by putting an end toa distortive
subsidy regime could be sent to individual
farmers as ineome support in proportion to
thearea they cultivate, so that cultivators have
no reason to complain, A cost-henefit analysis
rarely makessuch a robnst ease forreform.
And there's no better time toact than now.
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