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ANDHRA CM LAYS FOUNDATION
FOR GREEN FUEL PLANT

Andhra Pradesh Chief Minister N Chandrababu Naidu and
his deputy Pawan Kalyan on Saturday laid the foundation
for a green ammeonia and green hydrogen plant in
Kzkinada district. Both the leaders also unveiled a pylon
marking the fixing of machinery in the plant, entailing an
investment of ¥13,000 crore and an annual production
capacity of 1.5 MMTPA,

“CM Chandrababu and Deputy CM Pawan Kalyan laid
the foundation for Kakinada AM Green's green ammonia
and green hydrogen complex,” an official release said.
Unlike grey and blue ammaonia produced using coal, oil,
and natural gas, green ammonia is completely
environment-friendly with no carbon emissions.
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BPCL launches PNG drive 2.0 to
boost PNG, CNG adoption:

Bharat Petroleum Corporation Limited (BPCL) has
launched PNG Drive 2.0, a nationwide initiative to
accelerate the adoption of Piped Natural Gas (PNG) and
Compressed Natural Gas (CNG) across households and
transport. Anchored by the theme “Har Ghar PNG, Har
Gaadi CNG - Jiyo Non-Stop Zindagi”, the drive unites the
City Gas Distribution industry under PNGRB guidance.
BPCL Director (Marketing) Subhankar Sen highlighted the
campaign’s role in expanding clean, reliable, and affordable
energy, supporting India’s goal of increasing natural gas in
its energy mix.
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Rally still alive

CRUDE CHECK. Retain buys on crude oil futures

]
Akhil Nallamuthu
bl. research bureau

Brent crude oil futures on the In-
tercontinental Exchange (ICE)
(864.10/barrel) was up 1.2 per
cent last week whereas crude oil
futures in the domestic market
(X5,449/barrel) gained 1.5 per
cent. Here is the outlook and
trade recommendation:

BRENT FUTURES ($64.10)

Brent crude oil futures rallied to
mark a four-month high of
$66.82 on Wednesday before
moderating to the current level
of $64.10. But the price remains
above the key support at $62.

From the current level, the
contract might slip to $62-62.50
price band. But then, we expect it
toresume the uptrend and rise to
$69 in the near term. Resistance
above $69isat $71.

On the other hand, if Brent
crude futures breaches the sup-
port at $62, it can extend the
downswing to $60. But overall,
the bias is bullish and the probab-
ility of a rally is high.

MCX-CRUDE OIL (¥5,449)
Crude oil futures (February) ral-
lied for the second straight week

and hit a four-month high of
{5,621 on Wednesday. But then
the contract softened to close at
{5,449 on Friday. Despite the dip
in price, the contract remains
above both 21- and 50-day mov-
ing averages and the resistance-
turned-support at 35,300 stays
valid.

There is a chance for crude oil
futures to drop to ¥5,300. How-
ever, the downtick is unlikely to
extend beyond this level. The
bulls can regain traction and
start pushing the price higher.

The price action hints atarally
to 5,650 soon, which can extend
to ¥5,800. But if the contract
breaks below the support at
¥5,300, it can decline to ¥5,060.

Trade strategy: Hold onto
the longs initiated on February
futures at ¥5,320. Retain target
and stop-loss at 5,650 and
5,200 respectively.
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Oil & Gas sector calls for review of cess on indigenous production

Saptaparno Ghosh
NEW DELHI

In the run-up to the Union
Budget presentation Fe-
bruary 1, the petroleum in-

dustry has sought the go-
vernment consider
reviewing the oil industry
development board (OID)
cess alongside providing
incentives to enable a

further boost to explora-
tion activities, both mature
and frontier fields, and a
push for upgrading refin-
ery capacity as a catalyst to
assist diversification efforts

of the country.

Cess on slab system

Speaking to The Hindu on
the condition of anonymi-
ty, an industry source

sough the OID cess be re-
viewed. It is levied at 20%
on an ad-valorem basis on
the production from nomi-
nation blocks. “What the
industry wants is the cess

could be sought as per a
slab-system, on an incre-
mental basis as per the oil
prices,” they stated, noting
that global oil prices are
subject to fluctuations.
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‘Natural gas development in Iran began against energy
colonialism — its path led to pollution and inequality’

Ciruce Movahedi-Lankarani is Farhang Foundation Chair of Iranian Studies at USC, Dornsife.
Speaking with Srijana Mitra Das in TE, he maps the complex history of natural gas in Iran:

Photos: Getty Images.

hebackdrop to Ciruce Movahedi-
Lankarani, perhaps very appro-
priately, isa set of silvery screens.
These glow with a mysterious,
pearly light, a pale blue that reminds you
of Iranian mosaics, while there is a tiny
sliver of sudden bright sky somewhere
above. Currently though, the academic is
describing something far
removed from this ceru-
lean world — natural
gas, deep inside Iran’s
earthy depths.
Discussing his re-
search, Movehedi-
Lankarani says, ‘I focus
on the history of mod-
ern Iran roughly from the beginning to the
end of the 20th century Ifocus particularly
on how energy infrastructures, specifically
natural gas usage, shaped Iranian develop-
ismand envirc ism. This is,
in many ways, a story of Iran’s pre-revolu-
tionary and post-revolutionary states merg-
ing modernising development with an anti-
colonial politics of resource nationalism.”
Natural gas was discovered alongside
oil in commercial quantities in 1908 — it
has travelled a long way. ‘From the 1950s’,
says the professor, ‘Natural gas went from
roughly zero of Iran’s energy to three-quar-
ters of energy use.’ Gas became intertwined
with Iran. Movahedi-Lankarani says, Tn m
research, I emphasise how we should con-
sider natural gas and oil not as two distinct
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PIPED DREAMS? Natural gas pipelines in Iran highlighted national self-sufficiency and

sovereignity —yet, it has also meant hazardous ideas of dominating nature and ecology

substances but two aspects of a single con-
tinuum or hydrocarbon spectrum. When
Tran was producing oil, whether via foreign
companies or after the Revolution, with the
nationally-run oil company, they were also
inevitably producing natural gas. A core
challenge became — what do we do with all

this gas we are currently discarding? That
got wrapped into the country’s polity par-
ticularly after 1953 and the coup against
Prime Minister Mohammad Mossadegh,
with the reimposition of foreign control
over Iran’s oil. Foreign oil firms had no
interest in gathering this gas — it was
thought far too expensive a
prospect. Hence, it fell to
Iranians themselves to
claim the gas, build markets
and get it there, which thus infused this
technology with the politics of anti-coloni-
al resource nationalism and sovereignty.
‘Which technologies were key in the de-
velopment of this energy? Movahedi-
Lankarani replies, ‘In my book Accelerant’,
pipelines figure prominently — they em-
bodied what the pre-revolutionary and post-
revolutionary governments sought as a
developmental model. Both the Pahlavi
state and the Islamic Republic emphasised
the mastery of technology and dominating
nature. That became part of the construc-
tion of massive gas refineries and huge
pipelines spanning the country Those were
very expensive and challenging to build,

VAPOUROUS

particularly in Iran’s mountainous topog-
raphy. So, the ability to construct these was
infused with ideas of Iran’s self-sufficiency’

How did the development of natural gas,
which empowered generations of Iranians,
link into environmental unease? Movahedi-
Lankarani explains, ‘Just when Iran was
starting to build its natural gas infrastruc-
ture, the country was industrialising rap-
idly — so, between the late 1940s to the mid-
1970s, there was a very precipitous decline
in the air quality of Iranian cities. Tehran
is still famously a city with poor air
quality. Importantly, Iranians
understood they were losing
something with this —they
were leaving behind some
of thenatural beauty, the /
peace, the environmen- .
tal joy they had. Iran is
a beautiful nation and -
people valued that. They
looked at the cities of
Europe, North America
and the Soviet Union,
where they saw very pollut-
ed cityscapes. This was before
the introduction in these places of
laws and efforts to clean up these environ-
ments. So, Iranians, looking at the horrific
smogs of London or people perishing from
air pollution in Los Angeles, said, ‘We don’t
want this dark downside of the industrial-
ised world.’ They could see the same thing
happening in their own cities, particularly
Tehran, because of its to-
pography, being in a bowl in
the mountains where it col-
lects air pollution. Yet, as
the economy was industrialising, many
people were driving cars and using fossil
fuels — they saw natural gas as a way to
accelerate their ambitions, even while peo-
ple were conscious of the harms of this.
Many sought ways to have the prosperity
of industry while avoiding its
environmental downsides.’

Speaking of wealth brings to mind the
Paradox of Persia — why, with such fossil
fuel abundance was there still such large-
scale deprivation, sparking off furious
protests? Movahedi-Lankarani says, ‘One
of the core promises of the Iranian state
since the 1950s has been development, with
economic and social justice. The state told

IN ICE AND HEAT:
Natural gas has
brought energy
to Iranian homes

the people — we will help develop your
lives, you will grow more wealthy. This was
something the pre- and post-revolution
states said and, to some extent, both suc-
ceeded — except both also saw extensive
economic inequality and corruption. That
was a core complaint which animated the
1979 revolution, a revolt against economic
inequality and the Shah’s patronage re-
gime and its corruption. For a time, the
Islamic Republic did a decent job — since
it had based its legitimacy on this, it rap-
idly built things like natural gas networks
in villages and working-class neighbour-
hoods that had been left out earlier.”
Movehedi-Lankarani pauses, then
emphasises, ‘But that changed over
time — in the Islamic Republic,
increasingly, extreme in-
come inequality and ine-
quality in general has
grown between social
classes. Wealth has be-
come concentrated at
the top of the social hi-
erarchy — that is linked
in part to an authoritar-
ian and aloof govern-
mental system. It’s also
been accelerated by Iran’s
foreign conflicts and the sanc-
tions regimes that have largely cut
off Iran’s economy from the broader world
— as that happened, powerful figures
within Iran’s government, mostly notably,
the Revo-lutionary Guard, have come to
control Iran’s export sector: Through both
smuggling and controls on smuggling, you
now have enormous oil pooling within a
very small slice of Iranian society —and
this is feeding directly into the discontent
we see in Iran today.’

TALK ABOUT IT: Natural gas means much
to Iran, from freedom to fuel dependency
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