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LPG tanker Shivalik, which crossed the Strait of Hormuz, arriy

Indian LPG tanker
arrives through
Strait, two others
expected today

Sukalp Sharma
New Dethi, March 16
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Distribution
companies
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matic efforts to facilitate safe  history of engagement of deal-
o India-fl vessels  Ing with each other between

stuck in the Persian Gulfl a  Indiaand [rn. Thathasbeenthe
eankercarrying LPG avived in - basisofourengagementandit is
mﬂjaﬁu'n\’-&smsmmMmdw nu(a.n exchange issue,” hesaid,
andwooth I A i ‘orporation of In-
armive on Tuesday, iila’s[mlmranherghwsﬁk—
Currently thereare DIndia-  withover 46 000tonnesof LPG,
flagped vessels with 611 Indian  or about halfa day's of Tndia’s
seafarersinthePersian Gulf:the  usual LPG demand — amivedat
majority of these vessels areoil  the Mundra port in Gujarat on

and gas tankers, and efforts 1o
ensure that they transit safely

Monday: it crossed the fraught
waters of the Strait of Hormuz on

users, afew city gasdistribution
(CGD) companies have an-
nounced incentives to encour-
age consumers o make the
switch to plped natural gas
(PNG) as part of the govern-
ment's effort to reduce pressure
on LPG supplies amid the on-
goingcrisis.

According to the govern-
ment, a few measures under-
taken recently have led toanin-
crease of 36% in domestic LPG
production vis-i-vis pre-West
Asiaconflict levels, andafurther

are underway, accotrhn,gtothe Friday nlg'ht On Tuesday, incresseis likely over the next

Inaddi anathar CTsLPG few days. These measuras in-
.Zwssels, more shipsthatare — Nanda Dew — and Gxeat t:luded. ordering refiners to
lbre@-ﬂwdhm ndiabound  Eastern Shipp LPG production and
are also ik de oil mrﬂ(erlngmdk!axe directing them 1o divert pro-
Mgnwemmemsounmmldme expectedtomﬂvealwamd pane,hummandmmmms
pnuntyis ] ﬁrstget the India- Mlmdra ports, respectively,  from pet
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On US Dresidem Daonald

tunnsto LPG produmon The
has ako

fior ode-
peioy mrships 1o keep the Strait
of Hormuz open, the govern-
menton Monday said that it has
so far not engaged in bilateral
discussions with the US on the
issue, "We are aware of this par-
ticular matter being discussed
by several countries, We have
notyet discussed it in a bilateral
setting,” Ministry of External Af-
fairs (MEA)spokesperson Rand-
hirJaiswal rold reporters,

In response to a question on
whether India provided any-
thingtolran inexchange for the
safe passage of the few Indian
wessels that have crossed the
Strait of Hormuz in recent days,
Jaiswal responded in the

Tanyyt

A ing to Sinha, ad
paper work and priority dis-
charge was arranged for Shi-
wvalik.

Nanda Devi crossed rhe

‘waiting times between cylinder
bookings by boussholds from 21
days to 25 days in urban areas
and 45 days in rural areas o
check huard ingt behavmur and

Strait of Hor

morning: it is also loaded with
over 46,000 tonnes of LPG. Jag
Laadlki did not have to crossthe
Strait —whichconnectsthe Per-
sian Gulfon the west and the
Gulfof Oman onthe east —asit
wasatthe UAE s Fujairah porton
the Gulf of Oman side. The
tanker was loading cil at Fu-
Jalrah, when the oil terminal
there came under attack on Sat-
urday, The tanker as well as its
crew are safe, according tothe

Sovernment.

Maauwhlle, Indraprastha
Gas Ltd (IGL) — the CNG and
PNG regailerin Delhiand adjcin-
ing cities — is offering domestic
consumers freegas worth Rs 500
if they take a PNG connection
and start using it before March
31 Murmbai retailer Mahanagar
Gas Ltd has also announced in-
centives, Including waiver ofRs
500 remstration charge for do-
mestic household consumers
and Rs1-5 lakh security deposit
for commercial users.
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Amid LPG crisis,
Centre says gas
supply bettes; in
bid to push PNG

MADHUSUDAN SAHOO
NEW DELHI, MARCH 16

Despite a difficult phase
on the LPG supply issue
due to the Middle East
conflict, the Centre on
Monday urged people
again not to panic over
LPG  supplies and
warned against hoard-
ing or black-marketing,
saying adegquate mea-
sures are in place to
ensure smooth distribu-
tion across the country.
Apart from all mea-
sures, the government is
encouraging consumers
to shift from LPG to
piped cooking gas (PNG)
as city gas distribution
firms have already
rolled out their incen-
tives for them, a top oil
ministry official said.

Briefing the media,
Sujata Sharma, joint sec-
retary in the petroleum
and natural gas min-
istry, said state govern-
ments and local admin-
istrations have been
asked to closely monitor
the situation and pre-
vent any irregularities
in LPG distribution.

Ms Sharma said leading
CNG and PNG retailer
Indraprastha Gas Ltd
(IGL) is offering domestic
consumers free gas worth
500, if they take a PNG
connection and start
using it before March 31.

Further, she said LPG
refill bookings have
declined to pre-war levels
of 50-55 lakhs on March
15 from about 77 lakhs on
Saturday, and a peak of
88.8 lakhs on March 13.

M More on Page 3
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LPG situation better, govt
tells public; warns hoarders

Tells people not to panic, pushes for PNG connections

MADHUSUDAN SAHOO
NEW DELHI, MARCH 16

Despite a diffieult phase
on the LPG supply issue
due to the Middle East
conflict, the Centre on
Monday uarged people
again not to panic over
LPG supplies and warned
against hoarding or black-
marketing, saving ade-
quate measures are in
place to ensure smooth
distribution across the
country. Apart from all
measures, the govern-
ment is encouraging con-
sumers to shift from LPG
to piped cooking gas
(PNG) as city gas distribu-
tion firms have already
rolled out their incentives
for them, a top oil min-
istry official said.
Briefing the media,
Sujata Sharma, joint sec-
retary in the petroleum
and natural gas ministry,

» BRIEFING THE media,
Sujata Sharma, joint sec-
retary in the petroleum
and natural gas ministry,
said state governments
and local administrations
have been asked to close-
ly monitor the situation
and prevent any irregular-
ities in LPG distribution
said state governments
and local administrations
have been asked to closely
monitor the situation and
prevent any irregularities
in LPG distribution,

“In the present situa-
tton, when we are facing a
somewhat difficult phase
regarding LPG supply, the
role of state governments
and local administrations
becomes very important,
particularly in preventing
hoarding and black mar-
keting,” she said.

Ms Sharma said leading

CNG and PNG retailer
Indraprastha Gas Ltd
(IGL) is offering domestic
consumers free gas worth
500, if they take a PNG
connection and start
using it before March 31,

“Similar promotional
measures have also been
introduced by Gail and
BPCL to help the con-
sumers in this regard. As
the current situation is
worrying, the government
is supplying the LPG
cyvlinders to our domestic
consumers to meet all
their requirements. There
are no reports of dry-outs
at any LPG distributor-
ship,” the official said ina
statement.

Further, she said LPG
refill  bookings have
declined to pre-war levels
of 50-55 lakhs on March 15
from about 77 lakhs on
Saturday, and a peak of
68.8 lakhs on March 13,
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Indian LPG vessel berth at
Mundra amid West Asia war

STATESMAN NEWS SERVICE
NewDelhi, 16 March

In a major development that
isexpected to boost the country’s
efforts at ensuring energy
security in the midst of the
war in West Asia, LPG tanker
Shivalik arrived at Gujarat’s
Mundra Port, traversing through
the conflictaffected Strait of
Hormuz.

The vessel's passage was
secured after the Indianauthorities
coordinated closely with Iranian
officialsto obtain the necessary
transit clearances.

The arrival of the vessel is
being considered a major
diplomatic success for India
since both PM Modiand External
Affairs § Jaishankar had
telephonicconversations with
Iranian President Masoud
Pezeshkian and Foreign Minister
Abbas Araghchi last week.

Jaishankar had spoken to
his counterpart as many as
fourtimes Another Indi
LPG carrier, the Nanda Devi,
is expected to reach the port
of Kandla on Tuesday. The
vesselis transportinga similar

cargo of liquefied petroleum
gas. underscoring the steady
flow of essential energy supplies
to the Indian coast despite
geopolitical challenges in the
region. Indianofficials
reliefover the arrival of Shivalik,
hoping it will end panic buying
of LPG being witnessed across
the country.

Earlier in the day at an
inter-ministerial media briefing
on the situation arising from
the West Asia crisis, senior
officials said all refineries are
operating at highcapacityand
maintaining adequate crude
oil inventories.

India remains self-sufficient
in petrol and diesel production
and no imports of these fuels
arerequired to meet domestic
demand.

Theofficials said LPG supply
continues to be monitored in
viewol the prevailinggeopolitical
situation.

No dry-outs have been
reported at LPGdistributorships.
Online LPG cylinder bookings
have increased from about 84
per cent to around 90 per cent
across the industry.
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Oil firms halt credit
for supplying fuel

HPCL, IOCL, BPCL seek advance payments from fuel outlets

NEW DELHI

ayup first, tankuplater; at
atimeofcrunch, that'sthe
message from state-run oil
marketers to fuel stations.
Oil marketing compa-
nies(OMCs) have suspended fuel on
credit to limit offtake by retail out-
lets, four people aware of the devel -
opmentsaid,asthe closure of Iran's
Strait of Hormuz roils crude supply
chainsworldwide. While Hindustan
Petroleum Corp. Ltd (HPCL) and
Bharat Petroleum Corp, Ltd (BPCL)
began insisting on advance pay-
ments from last week, Indian Oil
Corp. Ltd (IOCL) halted its five-day
revolving credit policy on Monday,
the people said on condition of ano-
nymity.

The move gainssignificance since
the three OMCsserve the majority of
India’s nearly 100,000 retail fuel
pumps, Apart from the fallinofftake

by petrol pumps, agriculture and |

industrial buyers who purchase fuel
on credit may also take a blow. The
West Asia war has choked offaround
40% of crude supplies for India, the
world's third-largest oil consumer,
where petro-product demand is
expected to touch 250.8 million ton-
nes in fiscal year 2027 (FY27).
While the Union petroleum min-

CREDIT CATCH

HPCL,BPCLbegan - IOCLhalteditsfive- - THE three OMCs
insistingonadvance  : dayrevolvingcredit  © serve mostof India's
paymentslastweek  * policy on Monday * nearly 100,000 pumps

istry and the OMCsdid not respond
to queries, multiple fuel distributors
confirmed the development.

Uday Lodh, national president of
the Consortium of Indian Petrolenm
Dealers (CIPD), who earlier was the
president of the Federation of All
MaharashiraPetrol Dealers Associa-
tion (Fampeda), said all three state-

run oil marketing companies have
started seeking advance payments,
Larlier, these companies offered
some credit linesstretching for a few
days, hesaid. CIPD represents about
30,000 petrol pumpsinthe country,
and isone ofthe three national level

TURNTO PAGE9
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Oil marketing companies
halt credit for supplying fuel

FROM PAGE 1

bodies for petroleum dealers.

OMCs offer various credit
facilities. Oneisdraft ondeliv-
ery, where the dealer pays at
the end of every day for the
purchase made earlier in the
day;and the otherisrevolving
credit, under which pumps get
fuel on eredit for three to five
days and pay on the sixth day.
Both facilities are currently
halted. fueloutletssaid. There
is a third facility—electronic
dealer finance—where a bank
issuesaletterofcomfortto the
OMC onbehalfof the outlet to
supply fuel for 15-30 days. This
facility, however, iscontinuing
as of now, The credit model
helps retailers procure higher
volumes of fuel. In turn, the
retailersalso give fuel on credit
to regular bulk buyers like
transporters in some cases,

Dealersin the national capi-
tal were expecting the change
for several days, said Nischal
Singhania, president of the
Delhi Petrol Dealers' Associa-
tion of 400 outlets. “The pri-
mary focusofthe OMCsmay be
theretailerswhohavearecord
of defaulting. Apart from
ensuring a lower-than-usual
offtake due to the need for
upfront payment, the move is
also aimed at ensuring eco-
nomic prudenceinthe current
times,” he said.

Brent crude traded around

heWest Asia warchoked 40%

of India's crude supply.  Rreuters
$102 a barrel on Monday.
Accordingto Monty Sehgal,
spokesperson for the Petrol
Pump Dealers Association
Punjab, some private fuel mar-
keters are now operating two
shifts in several places instead
ofthe usual three. According to
Fampeda's Lodh, “they are
operatingonly one machine at
night, with all but one light
switched onat the pump.”
Reliance BP Mobility Ltd’s
Jio-bp, Rosnefi-backed Nayara
Energy Ltdand Shell India Ltd
operate around 9,100 retail
pumps in India. Nayara and
Shell declined to comment. A
Jio bp spokesperson said it is
focused on ensuring that all
outlets are “fully operational
and adequately stocked”.
Fuel pumps which sell bulk
fuel on credit to agriculture,
transport and industries will

findithard to serve them, Sehgal
saidl.

“There are large sums of
credit which are due towards
thedealers from these bulk buy-
ers. Wegenerally require afew
months’ time to recover that,
and only then it would have
been feasibleto runoperations
smoothly without the credit
facility. In states like Punjab and
Haryana and some industrial
clusters inthe National Capital
Region, bulltbuyers formasig-
nificant portion of fuel pump
sales. Thismay bringdownour
daily consumption signifi-
cantly,” Sehgal said.

A former petroleum secre-
tary said on condition of ano-
nymity that during times of vol-
atility, demand would increase,
and OMCs may look at getting
their dues, as an immediate
shortage of petrol and dieselis
notexpected.

Thegovernment maintains
India has adequate supplies of
crude and the transport fuels—
petrol and diesel.

All refineriesare operating at
high capacity and maintaining
adequate crude oil inventories,
said a government statement
onMonday. India remains self-
sutficient in petrol and diesel
production and no imports of
these fuelsare required to meet
domestic demand, the state-
ment said.

rituraj. baruah@live-
mint.com
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Oil industry warns Trump administration
that fuel crunch will likely worsen

Oil executives told officials in White House meetings the closure of the Strait of Hormuz may push up oil prices further

merican oil executives deliv-

ered a bleak message to

Trump officials in recent

days: The energy crisis the

Iran war has unleashed is
likely to get worse.

In a series of White House meetings
Wednesday and recent conversations
with Energy Secretary Chris Wright and
Interior Secretary Doug Burgum |, the
CEOs of Exxon Mobil , Chevron and
ConocoPhillips warned that the disrup-
tion to energy flows out of the vital Strait
of Hormugz waterway would continue to
create volatility in global energy markets,
according to people familiar with the mat-
ter.

Inresponse to questions from the offi-
cials, Exxon CEO Darren Woods said that
oil prices could rise past current elevatecl
levels if speculators unexpectedly bid up
prices and that marketscould see asupply
crunch ofrefined products. Cheveon CEQ
Mike Wirth and ConocoPhillips CEO
Ryan Lancealso conveyed their concerns
about the scale of the disruption , these
people said.

Fresident Trump didn't attend the
Wednesday meetings. 1.5, oil prices have
climbed from$87 abarrel that day to$99
a barrel Friclay.

The White House has implemented or
is considering several measures it hopes
will lower oil prices—including further
easing sanctionson Russian oil, a massive
release of emergency energy reservesantl
possibly waivinga statute that limits crude
Nowsbetween 1S, ports. Administration
officials havealso told oil chiefexecutives
that theyare hoping to increase the flow of
oil between Venezuela and the US., a
White House official said.

Burgum said the administration has

The White House has implemented or is considering several measures it hopes will lower cil prices. AP

been “working around the clock™ with
energy companies to stabilize global
energy markets. Wright and the Trump
administration will continue to take
action to minimize disruptions toenergy
supplies, Energy
Department spokes-
man Ben Dietderich
said.

The meetings were described as pro-
ductive, and none of the executives
blamed the Trump administration for the
crisis. But many in the oil industry fear
that the menu of options available can do

THE WALL STREET JOURNAL.

little to stem the crisis and that the only
solution is toreopen the Strait of Hormug,
through which lows a fifth of the world's
daily supply of oil and liquefied natural
gas. Otherwise, the strain of prolonged
high prices could
weigh on the global
economy and crimp
fuel demand.

“Theworld doesnot need S1200il," said
Steven Pruett , chief executive of Midland,
Texas-based oil producer Elevation
Resources. "It'sgoing to cause economic
destruetion.”

Asenioradministration official said that
the administration knows prices are going
to continue to rise but there isn't a lot it
candoat the moment. The Pentagon has
told the administration that options exist
to open the strait, and the administration
wants that to happen ina matter ofweelss,
not months, the person said.

Tran’s attacks on ships are surging in
and around the narrow straitand the LS,
oil benchmark is currently hovering
around 599 a barrel. Announcements this
past week that the U.S, would ease sanc-
tions on Russia and contribute o the larg-

est-ever emergency oil release—some
400 million barrels—have done little to
quell prices.

“We do crisis management exer-
cises... the big one has always been some-
thing in the Middle East that shuts the
Strait of Hormue,” Wirth said this past
week on the “Ruthless Podeast.” “Markets
are very uncomfortable, uncertain, vola-
tileand unpredictable.”

Someoil executives say they are bracing
for a prolonged period of high oil prices
that may boost their profits in the short
term but eould ultimately damage the
industryand the economy.

Trumpina Truth Social post on Thurs-
day played down concerns about higher
encrgy prices, saving that the

million barrels of oil aday analysts say are
currently trapped behind the Strait of
Hormuz.

“The big boys are maintaining di
pline and returning cash to shareholders,
or buying back stock,” said Mike Oest-
mann , CEO of Tall City Exploration in
Midland.

In the past two weeks, ULS. officials
including Burgum have had dis
with Exxon and ConocoPhilli
returning to Venezuela to inves
intothe Latin American country'sdilapi-
dated oil fields, the White House official
said.

Trump hosted oil executives at the
White House after the operation to cap-

ture Nicolds Maduro inJanu-

.S, isthe world's largest oil -~ Officials havealso  ary to discuss increasing oil
producer, “sowhenoilprices  told oil CEOs that  productionin Venerzuela, But
go up, we make a lot of they are hoping CEOs initially responded
money.” toincrease the tepidly to Trump’s demands

For the past decade, the flow of oil that they invest billions of
US. vil industry has tried to batween the LS. dollars there.

break the cyele of booms and
busts that has plagued it for
much ofitsexistence, While
prices topping $100 a barrel
benefit producers in the shori-term, these
levels hurt consumers in the long-term
and prompt them to consume less fuel,
which in turn can cause a steep drop in
crude prices. Producers then have toslash
production, cut costs and fire staff. Inves-
tors have pressured them to keep spend-
ingincheck and not chase higheroil pri-
ces,

Burgum said ina recent CNBC inter-
view that he had met with American com-
panies recently and that he expected them
to announce increased production in
response to higher prices, But any domes-
tic production increases are likely to be
modest, industry executives say, and
won't replace the roughly 9 millionto 10

and Venezuela

Trump'slicutenants want
touse Venezuela'soil to help
shore up fuel-supply chains
inthe Western Hemisphere,
according to the White House official.
Exxon hastold the Trump administration
that itis evaluating the prospect of send-
ing a technical team to that country later
thismonth. Chevron, theonly major U.S.
ollcompany active in Venezuela, wld US.
officials earlier this month that its oil pro-
ductioninthe country has reached record
levels and that it is aiming to pumpmore,
this official said.

Exxon and ConocoPhillips pulled out of
Venezuela in 2007 after then-President
Hugo Chivez nationalized their assets.
Botharetrying to recoup billions they are
still owed.

©2026 DOW JONES & COMPANY, INC.
Sevdbackalivemint.com
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Adani cuts excess gas price for
industrialusers by 30 per cent

STATESMAN NEWS SERVICE
Mumbai, 16 March

Adani Total Gas Ltd (AGTL)
officially announced that it
hasreduced the price of excess
natural gassupplied tocertain
industrial customers from Rs
11990 per standard cubic metre
(SCM) to Rs 8295 per SCM,
after upstream gas prices
softened amid ongoing supply
disruptions linked to the West
Asia crisis.

According to the company
statement, the revised gas rate
came into effect from 6:00
am on Monday (March 16).
There is no change in other
terms and conditions announced
earlier regarding additional
gas, the company stated.

Adani Total Gas Lid, a city

gas distribution joint venture
betweenthe AdaniGroupand
France’s Total Energies, stated
that the move is aimed at
passingon the benefit of lower
upstreamgas pricestocustomers
while ensuring stable and fair
distribution of gas during the
current supply constraints.
Earlier, the company had
asked commercialand industrial
users to reduce their gas
consumption to 40 per cent
of their contracted volumes
after India’s LNG supplies
were disrupted due tothe halt
in ship movement through
the Strait of Hormuz due to
the ongoing US strikes on Iran.
The ATGL had also not
increased the prices of
compressed natural gas (CNG)
and Piped Natural Gas (PNG)

used in homes for cooking,
but supply restrictions were
imposed onsome large industrial
customers due to the impact
of the West Asian crisis on
gas supplies.

Around 70 per cent of the
gas supplied by Adani Total
Gas Lid is sourced domestically
and is used for CNG vehicles
and piped natural gas for
households. The remaining
nearly 30 percentisimported
LNG, which is mainly supplied
to commercial and industrial
LSers.

The company stated that
while managing supply
constraints, every effort is
being made to ensure
uninterrupted gas supply while
safeguarding the interests of
consumersacross all segments.



Business Line, Delhi, 17/03/2026
Page No: 1, Size: 18.94cm x 26.06cm

Comfortable on crude, gas, petrol,
diesel; still tight on LPG: Govt

I
Rishi Ranjan Kala
New Delhi

The government on Monday
said the country’s crude oil,
petrol and diesel stocks re-
main “comfortable”, with
uninterrupted natural gas
supply even as the LPG situ-
ation remains “tight”.

Sujata Sharma, Joint Sec-
retary, Petroleum Ministry,
said crude oil supplies re-
main “adequate” and refiner-
ies are operating at high ca-
pacity, with petrol pumps
functioning normally and no
dry-outs reported.

Natural gas supply is also
uninterrupted, with 100 per
cent availability of com-
pressed natural gas (CNG)
and piped natural gas (PNG).
Commercial LPG users are
being encouraged to shift to
PNG where available, with
city gas distribution (CGD)
companies offering incent-
ives and fast-tracking new
connections, she said.

LPG SUPPLY TIGHT

“While the LPG situation re-
mains tight, consumers con-
tinue to receive supplies
with no distributor-level
dry-outs reported. About 90
per cent of LPG bookings are
now made online, and deliv-
ery authentication code us-
age has risen to 72 per cent,”

LPG carrier Shivalik arriving at Mundra Port on Monday ani

Sharma said. The States have
intensified action against
hoarding and black market-
ing. Consumers with both
PNG and LPG connections
have been advised to sur-
render LPG connections and
avoid panic booking,

India’s average daily LPG
production since March 5
has increased by 36 per cent.
From about 37,355 tonnes
per day in January 2026, the
output has risen to around
50,803 tonnes.

SHIPS IN TRANSIT
Rakesh Kumar Sinha, Special
Secretary, Ministry of Ports,
Shipping and Waterways,
said 22 Indian-flagged ves-
sels with 611 seafarers re-
main west of the Strait of
Hormuz in the Persian Gulf
region.

These include six VLGCs,

one LNG carrier, four very
large crude carriers, one
chemicals and products ves-
sel, three container ships,
two bulk carriers and one
dredger. One vessel is in bal-
last (without cargo), while
three are in dry dock for
maintenance.

Indian-flag  vessel Jag
Laadki, carrying about
80,800 tonnes of Murban
crude oil, sailed from the
United Arab Emirates on
March 14 and is safely en
route to Mundra Port.

Of the two Indian-flag
LPG carriers that crossed
the Strait of Hormuz on
March 14 carrying about
92,712 tonnes of LPG, Shiva-
lik has reached Mundra Port
and completed documenta-
tion for priority discharge,
while Nanda Deviis expected
to arrive early on Tuesday.



Business Line, Delhi, 17/03/2026
Page No: 9, Size: 18.92cm x 19.68cm

Gujarat prioritises commercial LPG

——
Our Bureau
Ahmedabad

The Gujarat government on
Monday said it has priorit-
ised the supply of commer-
cial LPG cylinders to hospit-
als, educational institutions
and key industries in parts
of the State that are not con-
nected to the piped natural
gas (PNG) network.

Under the capped supply
mechanism, government
and private hospitals, as well
as educational institutions
categorised as essential, will
receive 100 per cent of their
LPG requirement, accord-
ing to an official statement.

Other essential sectors,
including the pharmaceut-
ical industry, dairy units,
seed processing facilities,
airline and railway canteens
will get up to 70 per cent of
their LPG requirement, the
government said.

Meanwhile, sectors clas-
sified as semi-essential,

1 o

The State said buffer stocks of
LPG cylinders were adequate
and rising steadily

such as fisheries, restaur-
ants and dhabas, the hotel
industry, corporate and in-
dustrial canteens, corporate
guest houses and the food
processing industry, will re-
ceive 10 per cent of their
LPG requirement.

The State government
said religious institutions
that have been serving food

supply in areas without piped gas

for at least the past year will
also receive LPG supplies
equivalent to 10 per cent of
their average consumption
over the last six months.

PNG allocation for indus-
trial users has already been
cut by about 50 per cent to
prioritise household and es-
sential consumption, while
the State has also allocated
kerosene supplies to ease
fuel availability.

ADEQUATE STOCK

The government on Monday
added that adequate stocks
of PNG were available for
residential and commercial
consumers across the State,
and more than 3,504 new
PNG connections had been
provided since March 1,
2026.

The State also said buffer
stocks of LPG cylinders re-
main adequate and are
rising steadily, ensuring the
availability of cooking fuel
while prioritising critical
services.
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War scars begin to show on India Inc

DEEPAK PATEL, SHINE JACOB, ANJALI SINGH,
SANJEEB MUKHERJEE, SHARLEEN D'SOUZA
& ISHITA AYAN DUTT

New Delhi/ Chennaif Mumbai/ Kolkata, 16 March

With the Iran war in its third week,
the economic costs are beginning to
show across India Inc. From export
disruption to supply-chain snags and
tightening gas supplies, the ripple effects
are spreading across industrial sectors.
On the production side, industry is
grappling with orders issued on March §

been riding a wave of strong demand
after last year's goods and services tax
rate rationalisation, is now bracing
for disruption, executives said.
Automakers and component
manufacturers are worried about
the availability of key industrial
WEST ASIA fuels, such as LPG, piped natural
CONFLICT gas (PNG) and propane, which
are used across automobile and
auto-component factories for forging,
casting, heat treatment, welding and
paintcuring. Turn to Page 14

and March 9 by the Ministry of Petro-
Jeum and Natural Gas (MoPNG) direc-
ting refineries and petrochemical
complexes to maximise liquefied pe-
troleum gas (LPG) output and priori-
tise supplies to households and
essential services, pushing commer-
cial and industrial users lower in the
supply order — a move threatening
1o disrupt operations across sectors.

Fuel supply worries weigh
India’s automobile industry, which had
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War scars begin to show on India Inc

©On March 9, the Society of
Indian Automobile Manufae-
turers(Siam) wrote to MoPNG,
seeking clarity on the avail-
ability and supply visibility
of LPG, PNG and propane so
that vehicle manufacturers
could plan production
schedules and minimise
potential disruptions.

In a separate letter to the
Ministry of Heavy Industries,
the Automotive Component
Manufacturers Association of
India (ACMA} warned that
emerging constraints in LPG
and PNG availability could
affect production schedules,
particularly for MSME units in
the forging and foundry seg-
ments, which have limited
flexibility to quickly shift to
alternative fuels.

In the metals sector, early
signs of disruption are already
beginning toemerge.

On Friday, Jindal Stainless
Managing Director Abhyuday
Jindal said in a statement:
“Due tothe heavy dependence
of stainless steel manufactur-
ingonindustrial gaseslike pro-
pane/LPG and natural gas,
several processes across Our
plants have been adversely
impacted.”

He added that his com-
pany'splants wereoperating at
a rationalised capacity, given
the fuel availability constraints.

Rajamani Krishnamurti,
president of the Indian Stain-
less Steel Development
Association, said: “The stain-
less steel industry is facing an
existential energy crisis asdis-
ruptions in propane and LPG
supplies hit critical manufae-
turing elusters across north-

| ernand eastern India.”

“As our members operate
24x7 continuous  process
plants, any volatility in fuel
supply doesn't just halt produc-
tion but also risks permanent
damage to furnaces and
months of domestic supply=
chainparalysis,” he added. The
association has urged the gov-
ernment to treat stainless steel

- F 9

as a “priority sector” for fuel
allocation.

In the broader steel indus-
try, at least two major
integrated steel producers
flagged concerns over fuel
supply constraints.

“Companies are seeing
varying degrees of disruption
in downstream operations at
units located owside the
mother plant,” said an official
atasteel company whodid not
wish to be named.

According to analysts, the
extentofdismuption in the steel
sector would be company-spe-
cific and depend on the steel-
making process. The impact
may be more telling on the
smaller players,

A primary steel producer
said the challenges were
emergingon multiple fronts —
from LNG and LPG availability
to limestone sourcing, “We are
trying te manage through
domestic supplies and alter-
native sources of limestone,”

Some Trespite came on
Friday as Gujarat increased
industrial gas usage to 80 per
cent from 50 per cent. A com-
pany executive who did not
wish to be named said that
manufacturing in  Gujarat
eased for food products, asthe
government sent a revised cir-
cular on Friday increasing the
industrial gas usage.

Among the major fast-
moving consumer goods
(FMCG) companies, biscuit
major Britannia Industries
said in an exchange filing that
it had notexperienced any sig-
nificant disruption in oper-
ations at its manufacturing
facilities due to constrained
industrial gas supply.

Rising costs bite

The cost of war is being felt in
more ways than one. Indian
manufacturers source key raw
materials from West Asia — for
instance, polyethylene
polymersworth about $1.25bil-
lion came from that region in
2024-25. West Asia alsosupplies

F

limestone for cement and steel
makers, along with metals and
copper wire.

Several  manufacturing
companies are facing chal-
lenges amid delays in raw
material import supply due to
the Straitof Hormuz shutdown
and the resultant diversion of
routes. This is expected todent
the margins of companies.

ACMAsaid shipping rerout-
ing and congestion had
increased logistics costs for
auto-component exporters by
20-40 per cent and extended
export lead titnes by twoto four
weeks. Also, importsof key raw
materials like chemieals, syn-
thetic rubber and petrochemi-
cal inputs used in autamotive
parts were facing delays.

In the electric mobility and
broader automotive space,
rising petrochemical and alu-
minium prices could increase
the cost of electric vehicle (EV)
components and materials,
noted Surender Nath, execu-
tive director at Hyderabad-
based electric  maobility
company ETO Motors.

To imitigate this, com-
panies are increasingly focus-

on  strengthening
domestic supply chains and
adopting modular wvehicle
platforms that provide greater
flexibility and cost control.

The sugar sector is not
directly impacted by the
ongoingWest Asiacrisis, but its
production cost has indirectly
risen due to an increase in
prices of many raw materials.
These include sulphur, a criti-
cal chemical that goes into the
process of sulpharisation to
convert raw sugar into palat-
able white sugar.

Secondly, the cost of low-
density polyethylene (LDFE)
and high-density polyethiylene
{HDFE) bags usedin bagging of
sugar has gone up by more than
24 per kg since the crisis broke
out. Both LDPEand HDPE bags

sector has had to advance its
annual maintenance schechule,
given a reduction in gas
supplies due to the war. India
currently has areund 36 per
cent more fertiliserstocksthan
required, according to gover-
ment estimates, and the peak
kharif sowing season is still a
few weeks away, but the supply
crinch might begin to hurt if

thewar lingers on.

Exporters count losses
India could be losing $190-200
million aday indirect exports
due to the ongoing erisis,
taking total losses in trade
with countries in the West
Asia-North Africa (WANA)
region to nearly $3billion, said
an exporter. WANA accounted
for $71.24 billion of India's
$433.56 billion merchandise
exports in 2024-25.

A large part of the impact is
being felt inkey manufacturing
sectors like engineering goods,
which contribute about $53
million a day to exports,
besidessmall-scale units, refin-
ing, electronics, gerns & jewel-
lery, and readymade garments.

According to K M Subra-
manian, president pf the
Tiruppur Exporters Associ-
ation President, the losses go
beyond direct exports, as Dubai
servesasahubforshipmentsto
the United States, Europe and
Africa. “Due to a diversion of
cargo to other routes, we are
seeing an almost fowr-fold rise
in costs. The per-container
cost, which used to be around
$1,500, has increased three to
fourtimes. In addition, exports
to the entire West Asia and
Africa region have stopped.”

“Forus,the UAE isthe third-
largest market, with ashate of
around 9 percent in total sales.
Exports to the entire region
have stopped, affecting the
future of our manufacturing
unirs,” Subramanian added.

With the war showing no

use petrochemicals as raw signsofabating, theoutlook for
material. many sectors of India’s indus-
The domestic fertiliser tryiscloudingover right now.
. F W S e
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LPG shortage persmts in UP

BISWAJEET BANERJEE

LUCKNOW: The shortage
of LPG cylinders continued
across Uttar Pradesh for the
seventh consecutive day on
Monday, with long queues
seen outside gas agencies in
several districts since early
morning. Many consumers
complained that they were
unable to receive cylinders
on time even after booking,
while others said they waited
for hours but returned empty
handed.

In Varanasi, members of
the National Students” Union
of India staged a protest out-
side Gate No. 1 of Mahatma
Gandhi Kashi Vidyapith Uni-
versity. During the demon-
stration, activists attempted
to make tea using gas from a
drain to highlight the short-
age of cooking gas. Police later
registered an FIR against six
people in connection with the

A worker uniun ds an LPG rfhnder
at o gas agency in Prayograj  PTI

protest.

Similar scenes were
reported from Kanpur where
long queues formed outside
gas agencies. In Kalyanpur,
residents stood in line for
hours before being informed
that the delivery vehicle would
not arrive on Monday. The
announcement triggered pro-
tests by angry consumers.

In Prayagraj, women
waiting outside a gas agency
expressed anger at the gov-
ernment over the contin-
ued shortage. A 70-year-old

Consumers in

several districts also
reported problems
with online booking

woman said she was forced to
stand in line despite her age
and added that such a situation
had never occurred before.

In Gonda, gas agencies put
up notices stating that cylin-
ders would not be distributed
because fresh supply had not
arrived.

Consumers in several dis-
tricts also reported problems
with online booking. Many
said they were unable to con-
nect to the booking number,
while calls to gas agencies often
went unanswered. When cus-
tomers approached agencies
in person, they were advised
to book online, but the system
was not working, they said.
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Wholesale price intlation rises
to 1-month high of 2.13% in Feb

OUR CORRESPONDENT

NEW DELHI: Wholesale price
inflation rose to a 11-month
high of 2.13 per cent in Feb-
ruary, driven by an uptick in
prices of food and non-food
articles, even though vegetable
prices eased on a month-on-
maonth basis, government data
showed on Monday.

This is the fourth straight
month of rise in Wholesale
Price Index (WPI)-based
inflation. It was 1.81 per cent
in January and 2.45 per cent in
February last year.

Economists said the WPI
inflation is likely to pick up
pace further if the oil price rise
persists, and spills over to other
goods (fertilisers, aluminium)
given it tracks international
prices more closely relative to
the CP1 basket.

According to WPI data,
inflation in food articles was
2.19 per cent in February, as
against 1.55 per cent in the pre-
vious month.

Although in vegetables,
inflation eased to 4.73 per cent
in February against 6.78 per
cent in January, pulses, potato
and egg, meat and fish saw an
uptick in inflation in February.

“Positive rate of inflation in
February 2026 is primarily due
to an increase in prices of other
manufacturing, manufacture of

All Primary
Commodities Articles
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basic metals, non-food articles,
food articles and textiles, etc.,”
the industry ministry said ina
statement.

Negative inflation, or defla-
tion, in the fuel and power bas-
ket narrowed to 3.78 per cent
in February, vis-a-vis 4.01 per
cent in January. Global oil
prices averaged 568/bbl in Feb-
ruary from $63/bbl in January.

Barclays in a research note
said the passthrough of the
rise in crude oil prices from

the Middle East conflict will
reflect more in WPI inflation
vs retail CPI inflation, as retail
fuel prices are unchanged in
the latter.

“With a sharp jump in
crude oil prices crossing $100/
kbl as of 16 March, the corre-
sponding WPI will likely reflect
this in the March print,” Bar-
clays said.

India Ratings and Research
the rising crude oil prices since
the US-Iran war will have a

Highlights

» This is the fourth
straight month of rise
in Wholesale Price
Index (WPI)-based
inflation. It was 1.81
per cent in January
and 2.45 per cent in
February last year

» According to WPI data,
inflation in food articles
was 2.19 per cent in
February, as against
1.55 per cent in the
previous month

» Non-food articles
category inflation
spiked to 8.80 per cent
in February, from 7.58
per cent in January

strong impact on wholesale
inflation from March 2026,
till the supply side issues are
resolved.

The average price of Indian
crude basket March 2026 (up to
March 12) touched a 44-month
high of $101.25/bbl. Ind-Ra
Chief Economist Devendra
Pant expects wholesale infla-
tion to stay high amidst US-
Iran war and a low base.

“The retail prices of petro-
leum products might remain

the same for some time, which
may negate any sharp jump in
retail inflation. However, the
increase in crude oil prices
will push wholesale inflation
higher. Ind-Ra expects whole-
sale inflation in March to jump
to 3.7 per cent,” Pant said.

As per WP data for Febru-
ary, inflation in manufactured
products inched up to 2.92 per
cent in February, from 2.86 per
cent in the preceding month.

Non-food articles category
inflation spiked to 8.80 per cent
in February, from 7.58 per cent
in January.

PHDCCI President Rajeev
Juneja said given the geopo-
litical risks, a continued policy
focus on improving supply-
chain efficiencies, lowering
logistics costs, supporting
domestic manufacturing, and
ensuring adequate availability
of critical inputs for industry
is critical to contain cost-push
pressures.

As per data released last
week, Indias retail inflation
rose to 3.2 per cent in February,
from 2.75 per cent in January.

The Reserve Bank of India
(RBI) has reduced policy inter-
est rates by 1.25 percentage
points in the current fiscal year
as inflation remained low. The
RBI mainly tracks retail infla-
tion for deciding on bench-
mark interest rates.
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OMC:s face further downgrades if crude oil prices stay elevated

DEVANGSHU DATTA

As the Iran conflict enters week 3, the
closure of the Strait of Hormuz (SoH)
has cut off various oil fields in Iraq,
Saudi Arabia, and Kuwait, and
shutdown Qarar and Saudi gas
production. Brent crude prices have
moved above $90 per barrel, up from
$73 per barrel on February 27.

Indiais critically affected. SoH
passage iscritical for India, accounting
for 50-55 per cent of India’s oil and
liquefied natural gas (LNG) imports, and
almost 90 per centof liquefied petroleum
gasor LPG imports. SoH carried 55 per
cent of India’s LNG imports in 9MFY26
and in FYz2s, this amounted to about 58-
60 million metricstandard cubic metres
per day or mmscmd equivalent to 30 per
cent of consumption. Effectively this has
led to gas rationing. Sourcingcrude from

other routesis possible but only at higher
transport costsand currently at premium
to Brent. LPGiscooking fuel with active
330 million connections (around 87 per
cent households)and 62 percentof
consumption isimported. SoH supplies
88 per cent of imports(about 54 per cent
of LPGdemand), The government has
announced LPG price hikesand curbson
industrial and commercial use.

OMCs have not hiked retail prices of
petrol and diesel. This implies their
integrated margins (marketing plus
refining) may decline in near term from
the strong margins of between T8-12/
litre seen in 9MFY26. Higher crude
prices may allow inventory gainsto
offset thisto anextent and also
petrol/diesel cracks have risen sharply
since the war began, leading to gross
refining margin (GRM) expansion.

Singapore refiningmargins are up by

90 per centsince March 1 and this could
alsooffset price rise toan extent.
According to one analysis, a GRMrise of
S1per barrel results in annualised
earnings pershare rise of about 10 per
cent for OMCs like I0C, BPCL, HPCL. By
arough rule of thumb, GRM may rise by
around $5 for every $10 rise per barrel.
Butevery ¥1per litre decrease in
marketing margin leadstoan
annualised earnings per share (EPS) dip
ofover 20 per cent for these three
OMCs. I0C has the lowest sensitivity to
marketing margins with a lower retail
mixand may fare better than BPCLand
HPCL. Butin effect rising GRMs will not
fully offset falling marketing margins if
crude prices rise. Upstream players like
ONGC, OIL may gain from higher crude
and gas prices but there could bea
windfall tax imposed so there's a policy
risk to making such an assumption,

Base=100
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Asthe conflict stretches on, OMCs
which have already seen stock market
sell offs could see further downgrades.
In extreme scenarios (with crude above

$100 for extended periods) the
operating profit of OMCs could
collapse. Standalone refiners (which
don't have marketing in the mix) may
see operating profitexpansion if GRMs
continue to be elevated as is likely given
the supply demand scenario.

India’s LPG exposure is critical with
an LPG lossof anextra¥10.2 per kg for
$10 rise in crude. The current priority
system announced by the government
may hold the shortfall at around 24 per
cent by squeezing commercial usage to
ensure domestic cooking supply. The
petchem and fertiliser sectors may
need to seek alternate imports at much
higher costs. The situation is less
alarming for domestic CNG and PNG
consumption where import
dependence is relatively lower. Petrol
and diesel supply issues can be
managed in volume terms, given the

pessibility of importing Russian crude,
India’s surplus refining capacity
(normally export-oriented) isalsoa
buffer., While RIL will suffer in terms of
petchem and lower crude intake, it
could benefit from high GRMs and also
from upstream production.

One possibility is that India has a
tax buffer with excise duties of about
¥19.9 per litre on petrol and ¥15.8 per
litre on diesel and tax cuts could
prevent retail shocks. Butifcrude is
above $110 for an extended period,
€Ven 100 per cent excise cutswon'tbe
enough. This would then be an
inflationary, politically sensitive
scenario. Among OMCs, HPCL and
BPCL are most exposed due to higher
retail volurnes relative to refining
capacity but I0C is also exposed.
Standalcne refiners don't have to
manage retail margins and MRPL and
Chennai Petroleum could post
operating profit margin expansion
unless there’s policy interventions
such as windfall tax.
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Police seize 610 LPG cylinders,
bust hoarding racket in Mundka

The Hindu Bureau
NEW DELHI

Amid concerns among re-
sidents of the city about
the shortage of LPG due to
the conflict in West Asia,
the Delhi police’s Crime
Branch on Monday busted
an LPG cylinder hoarding
racket operating from a go-
down in outer Delhi’s
Mundka area.

As part of its ongoing
crackdown on hoarding
and black marketing, the
Crime Branch’s Anti-Extor-
tion and Kidnapping Cell
conducted a raid on the go-
down of Guruji Indane Gas
Service and seized 610
commercial LPG cylinders
of different firms such as
Indane, Bharat Gas, and
Hindustan Petroleum.

“The owner is an auth-
orised distributor, but stor-
ing cylinders of different
companies is a clear viola-
tion of the LPG (Regulation
of Supply and Distribution)
Order and provisions of
the Essential Commodities
Act, 1955,” DCP (Crime-I)
Sanjeev Kumar Yadav said.

The police recovered
197 filled cylinders, 392
empty cylinders, and 21
empty small-sized cylin-
ders in the raid conducted

Under watch: A policeman monitoring distribution of LPG cylinders
at a gas depot in New Delhi on March 13. SHASHI SHEKHAR KASHYAP

in the presence of officers
from the Food Supplies
and Consumers Affairs De-
partment. “There were sig-
nificant discrepancies in
the stock records. As per
verbal communication
from officials of Indian 0Oil
Corporation, the distribu-
tor’s stock of Indane com-
mercial cylinders was ex-
pected to be nil as of March
10. However, we found 133
filled commercial cylinders
of Indane on the premises,
indicating possible irregu-
larities in stock manage-
ment and unauthorised
storage,” the DCP said.

The police have regis-
tered an FIR under Section
7 of the Essential Commod-
ities Act, 1955 and Section
61(2) (criminal conspiracy)
of the Bharatiya Nyaya

Sanhita. The police have
launched a search for the
owner of the gas agency.

Two arrested

Meanwhile, Yogesh Gupta,
46, was arrested in east
Delhi’s Shakarpur area for
allegedly refilling LPG cy-
linders illegally and keep-
ing them for sale at his
shop, the police said.

“An inquiry revealed
that the accused was ille-
gally transferring LPG from
large cylinders into smaller
ones,” a senior police offic-
er said.

The police also arrested
Pushpendra, a delivery
boy with a gas agency in
Rohini’s Sector 5, for ille-
gally refilling commercial
LPG cylinders to sell them
on the black market.



oo
g\\ Hindu, Delhi, 17/03/2026
Page No: 8, Size: 8.63cm x 9.34cm

GAlL

Estimated increase
in global demand

for LNG by 2040

in per cent. Global demand for
54 liquefied natural gas is

estimated to rise by 54-68% by
2040 and 45-85% by 2050, from 422 million
metric tons in 2025, Shell, the world’s
biggest trader of LNG, said on Monday. A
year ago, Shell said that global demand for
the fuel was expected to rise between 630
million and 718 million metric tons a year

by 2040. reuters
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India working with Iran for
passage of tankers via Strait

SAURAY ANAND
Mew Delhi, March 16

INDIA IS WORKING with Iran to
facilitate the passage of its ships
carrying crude oil and LPG
through the Strait of Hormuz,
with vessel movements cur-
rently being handled individu-
ally on a ship-by-ship basis, a
senior governmentofficial said,
astensions in'West Asia threaten
one of the world's most critical
energy shipping routes.

Thediplomaticengagement
comes as instability in the Gulf
misesconcems over the safety of
vessels passing through the nar-
row maritime corridor that car-
riesa substantial share of global
oil trade and a large portion of
India’s energy imports.

Earlier in the day, in an
interview with The Financial
Times, External Affairs Minis-
ter § Jaishankar said that a
formal “blanket arrange-
ment” for all Indian-flagged
ships has not yet been estab-
lished, noting that the transit

" Russian crude
pricein India
at record high

PRICES FOR RUSSIA'S key
export blend delivered to
India hitarecord high after
the US widened its permit
allowing countries to buy
the nation's crude. Urals
crude on India's west coast
reached $98.93 abarrel on
Friday, according to data
from Argus Media. The
price is the highest since
early 2022 Thediscounton
Russian crude narrowed to
$4.80 a barrel versus Brent

on Friday. —BLOOMBERG I

of vessels is currently being
handled on a “case-by-case
basis." The ongoing engage-
ment appears to have already
helped facilitate the move-
ment of several India-bound

energy cargoes through the
strategic chokepoint.

Rajesh Kumar Sinha, special
secretary in the Ministry of
Parts, Shipping and Waterways,
said LPG tanker Shivalik, carry-
ing 46,000 tonne of LPG,
docked at Mundra port at
around 5 pm, with priority
berthing arranged to ensure
swift discharge. "Before its
arrival, priority berthing has
been arranged,” Sinha said.
Another Indian-flagged vessel,
Jag Laadki, carrying about
81,000 tonneof Murbancrude,
sailed safely from the UAE's
Fujairahand isexpected toreach
Mundra tomormow, he added.

Meanwhile, the government
has taken several measures to
ensure domestic fuel availabil-
ityeven as geopolitical tensions
persist. According to Sujata
Sharma, joint secretary in the
petroleumministry, India’s LPG
production has increased by
about 36% since March 5, after
refinerieswere directed tomax-

imise cooking gas output.
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CLARIFICATION | External Affairs Minister Jaishankar says
that ‘every ship movement is an individual happening’

‘No blanket arrangement
with Iran on safe passage’

FPJ News Service yielding results for me, [would
MUMEAI naturally continue to look at it

India’s External Affairs Min-
ister S Jaishankar in an inter-
view with the Financial Times,
said there was no “blanket ar-
rangement” with fran for In-
dian-flagged ships and that
“every ship movement is an in-
dividual happening’,

Jaishankar also denied that
Iran had received anything in
exchange Tor allowing two In-
dian-flagged gas tankers to
pass through the Strait.

“It’s mot an exchange issue”
he said. "India and Iran have a
relationship. And rhis is a con-
flict that we regard as some-
thing very unfortunate.”

He cited a “history of dealing
with each other... which is the
basis on which T engaged”

India has hailed its direct
talks with Iran as the most ef-
fective way to restart shipping

5 Jaishankar with European Commission chief Ursula
von der Leyen in Brussels on Monday,

through the Sirait of Hormug,
after US President Donald
Trump called on countries to
send warships 1o help the Us
force open the critical water-
wiy for global energy markets,

Jaishankar told the Financial
‘Times that negptiations between
New Delhi and Tehran allowed

two Indian-flageed gas tankers
o pass through the Strait on Sat-
urday and demonstrated what
diplomacy could achieve,

T am at the moment en-
gaged in talking to them and
my talking has yielded some
results,” he said in the inter-
view. “This is ongoing. If it is

“These are still early days.
We have many more ships
there. So while this is a wel-
come development, there Is
continuing conversation be-
cause there |s continued work
on that” he added.

“Certainly, from India's per-
spective, it is better that we rea-
son and we co-ordinate and we
geta solution than we don't” he
said, “Soif thar sort of allows
other people to engage, | think
the world is better off for it"

Iran’s new Supreme Leader
Majraba Khsmenei said last
week thar the country’s mili-
tary would continue to block
the narrow waterway, through
which roughly one-fifth of the
worlds oil and gas previously
ransited.

» Contd on | nation

‘Iran wants India to free seized tankers for safe Hormuz passage’

I ran has asked India to release three tankers seized in February as part of ongaing talks to ensure safe passage for Indian-flagged or India-bound

vessels through the Strait of Hormuz, sources told Reuters. Tehran has also requested supplies of certain ficines and fical equi
according to one source, an Iranian official. The source added Iranian envoy to New Delhi met Indian officials on Monday to discuss the Issue,
H MEA person Randhir Jalswal sald that “nothing is being exchanged”, Indian authorities had selzed the tankers — Asphalt Star,
AI Jafzia and Stellar Ruby — alleging they had concealed or altered their identity and r ts and were ived in illegal ship-to-ship transfers.

‘No blanket...’

France and Italy are among European
countries that have opened talls with
Tehran about a possible diplomatic sol-
ution that would allow energy shipments
Lo restart

Iran’s Foreign Minister Abbas Araghchi
told CBS on Sunday that Tran was “open” to
countries that want (o discuss “safe pas-
sage of their vessels”

Jaishankar spoke ahead of attending a
meeting of EU foreign ministers in
Brussels on Monday that will inelude dis-
cussions on whether to expand the man-
date of the Aspides naval mission in the
Red Sea to include the Strait of Hormuz,
The mission currently comprises three
warships from France, Italy and Greece.

“Each relationship frankly, in a way
stands on its own merits” he said when
asked whether European countries could
replicate India’s arrangement.

“So now, its very hard for me to com-
pare this with some other relationship
which may ar may not have these.”

Td be happy to share with [EU capitals]
what we are doing .1 know many of them
have had conversations [with Tehran] as
well” he added.
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TIME TO SHIFT FROM GAS TO ELECTRIC

IVEN the turmoil in West Asia,
ensuring a sufficient supply of
affordable liquefied petroleum
gas (LPG) for cooking has
emerged as a national priority.
India currently imports rough-
Iy two-thirds of its LPG, which
is used by over 33 crore households for
cooking daily. About 90 percent of this
LPG came from West Asian countries in
2025, led by the United Arab Emirates,
Qatar and Saudi Arabia.

The Pradhan Mantri Ujjwala Yojana
(PMUY), connecting over 10 crore low-
income households to LPG, is nearing a
decade of its completion, and remains
one of India's most consequential wel-
fare programmes. When PMUY was
launched in 2016, LPG was the best op-
tion for a mass-seale clean cooking pro-
gramme given that India was still up-
grading its electricity infrastructure to
provide electricity reliably for lighting,
cooling, industry and agriculture.

India’s power supply has improved sig-
nificantly since then. Now urban and ru-
ral areas receive over 23 and 22 hours of
uninterrupted supply daily, respectively,
and the grid managed a record peak
demand of 250 gigawatts during April-
June 2024. Hence, given the volatility of
LPG supply, it is time to push for electric
cooking—using induction cooktops and
electric pressure cookers. PMUY was
designed to move poor households away
from traditional polluting chulhaburning
firewood; a hybrid clean cooking stack of
gas and electricity sustains the health
gains from PMUY, while insulating the
country from imported supply shocks.

A costly deal getting costlier

The disruption to shipping through the
Strait of Hormuz has pushed up freight
and insurance costs. In response, the
Indian government has directed refin-
ers under the Essential Commodities
Act to prioritise LPG production and
make it available only to domestic con-
sumers. Moreover, government esti-
mates suggest the market-linked price
would require an increase of about
%135 per cylinder, but households saw
only a 260 hike on March 7.

India’s electricity system has a very
different import profile from LPG. About
three-quarters of power still comes from
coal, mostof it mined domestically with
import dependence below 20 percent.
Renewables, now, contribute more than
22 percent of daily power generation.
Electricity for electric and induction

AN ,@ g

Ervronment and Water

stoves would largely come from coal
mines and from growing solar and wind
generation within India, not from tank-
ers navigating the Strait of Hormuz.
An induction stove is in no way infe-
rior to LPG—and could even be health-
ier. Induction cooktops operate at 85-90
percent energy efficiency, compared to
55 percent for gas, and cook faster. The
Council on Energy, Environment and
Water's Residential Energy Survey
2020 showed that while only about 5
percent of Indian homes use any elec-
tric cooking device, more than 10 per
cent of urban homes already do so.

- - : E /.

The West Asia war has reminded
us of the peril of depending on
cooking gas imports. Thisis the
right time to boost the National
Efficient Cooking Programme
launched in 2023 to promote
electric cooking. The Ujjwala
scheme can be used to support it

With a wave of new energy-efficient
induction stoves and electric pressure
cookers entering the market, consumers
are slowly building confidence. Recent
market research shows that the electrie
induction cooktop market in India was
valued at about $796 million in 2025.
From an energy transition perspective,
electrification of cooking is key to
India’s 2070 net-zero goals as well.

The government had already launched
the National Efficient Cooking Pro-
gramme in 2023 to promote electric
cooking. Clear policy signals to fast-
track the shift from cylinder to current
for cooking are the need of the hour.

A

SURYA SHEKHAR
AUDDY

Resgarch analyst, Coundlon Energy,
Enviranment and Water

In the short term, households that
have and can afford electric induction
stoves should be encouraged to use less
LPG and switch to electric cooking,
similar to the ‘Give It Up’ campaign for
LPG subsidy. A CEEW report titled, Are
Indian Homes Ready for Electric Cook-
ing?’, estimates that a household cook-
ing entirely on electricity would con-
siume about 80 units per month—making
it cost competitive.

For households paying below 6.6 per
unit on average, electric cooking is al-
ready cheaper than unsubsidised LPG
currently priced at2913for a 14.2 kg cyl-
inder. The government has already in-
creased the minimum waiting period
for booking domestic LPG cylinders
from 21 days to 25 days to curb hoarding
and black marketing. It can further in-
crease itto3dsdays for non-PMUY house-
holds to send a policy signal on electric
cooking in urban households. It would
still allow for 10 eylinders a year, which
is generally accepted as exclusive LPG
use for a typical family of five.

In the medium term, extending the
Production-Linked Incentive Scheme to
all electric cooking appliances should
drive private investment into domestic
manufacturing of induction cooktops
and electric pressure cookers, bringing
down costs, incentivising multi-burner
and energy-efficient designs suited to
Indian kitchens and building a supply
base ready to meet demand at scale.

As unit costs fall, a capital subsidy
like PMUY to make appliances and
utensils affordable for the poorest
households, alongside behaviour-
change campaigns and demonstrations
will gradually enable PMUY beneficiar-
ies to stack LPG with electricity

India’s clean cooking journey began
with PMUY's bold ambition. In a volatile
world with an ongoing energy crisis,
cooking fuel for Indian households
should gradually shift to energy gener-
ated on Indian soil. This is not about LPG
versus electricity for cooking, but push-
ing for a clean cooking stack that reflects
the ground realities of import reliance.

(Views are personal)
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LPG hoarding racket busted in
Mundka, 610 cylinders seized

TrisunE N Ews SERVICE

NEW DELHI, MARCH 16

The Crime Branch of the Del-
hi Police on Monday busted
an alleged LPG cylinder
hoarding racket inthe Mund-
ka area of Outer Delhi and
seized 610 cylinders stored in
violation of safety norms and
government regulations,

The action was camed out
following specific information
abaut the illegal storage of the
LPG cylinders and a police
team conducted a raid at Guru-
ji Indane Gas Service, located
at Plot No. 8in Mundka.

During inspection, the
police found that commercial
LPG cylinders belonging to
multiple oil marketing com-
panies, including Indane,
Bharat Gas and HP Gas, had
been stored inside the
godowr.

Preliminary  wverification
revealed that Guruji Indane
Gas Service was authorised
to distribute only Indane
commerdal LPG cylinders.

However, cylinders belong-
ing to other companies were
also found stored at the prem-
ises, which wviolates the
licensing conditions of the
LPG distributorship as well
as the LPG regulation of sup-
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People throng an LPG agency during the ongoing short supply in New Delhi, on Monday. MUKESH AGGARWAL

ply and distribution order, an
official said.

During the search opera-
tion, the police seized a total
of 610 LPG cylinders, both
filled and empty. These
included 423 Indane cylin-
ders, 92 Bharat Gas cylinders
and 95 HP Gas cylinders.
Among the seized cylinders
were 1987 filled commercial
cylinders, 392 empty com-
mercial cylinders and 21
small-size empty cylinders,
the cop added.

Further imgury also
revealed discrepancdies in the
stock records. According to
preliminary information

received from officials of the
Indian Oil Corporation (10C),
the distributor’'s stock of
Indane commercial cylinders
was expected to be nil as of
March 10. However, 133 filled
Indane commercial eylinders
were found at the premises,
indicating possible irregular-
ities in stock management
and unauthonsed storage,
the official added.

Cops suspect that such ille-
gal hoarding is often carried
out during periods of supply
constraints to create artifi-
cial scarcity, after which the
cylinders are allegedly sold
at inflated prices through

black marketing.

The paolice said such activ-
ities disrupt the regulated
LPG distribution system
and pose serious safety haz-
ards due to improper stor-
age of highly inflammable
cylinders.

The raid was conducted in
the presence of Food Supply
Officer Vikas Kumar from
the Food Supply and Con-
sumers Affairs Department,
Vikas Bhawan, who con-
firmed that storing cyvlinders
of other companies inside an
Indane distributorship prem-
ises was illegal and violated
the LPG control regulations.

Following the seizure, a
case was registered at the
Crime Branch police station
under Section 7 of the Essen-
tial Commodities Act, 1955,
along with Section 61(2) of
the Bharatiya Nvaya Sanhita
for eriminal conspiracy.

The palice said the owner of
the godown was not presenton
the premises during the raid
and was at lrge. Efforts were
on to trace and apprehend
those involved in the racket.

Further investigation is
ongoing to identify the com-
plete supply chain and ascer-
tain the extent of the alleged
illegal hoarding and black-
marketing activities,

Five booked in other
Capital areas

At least five persons were
booked in connection with
the illegal refilling of LPG
gas cylinders in the
national capital, the police
said on Monday.

A person was arrested from
the Vijay Vihar area of Rohini
who was indulging in illegal
refilling of LPG gas cylinders.
The cops seized two filled
commercial LPG cylinders, 15
filled domestic LPG cylin-
ders, fourweighing machines

CONTINUED ON PAGE 3

Five booked.

machines and four refilling
pipesfequipment used for
transferring gas from one
cylinder to another.

In another crackdown, a 46-

year-old man was booked for

allegedly refiling and selling
domestic LPG cylinders with-
out authonsation m the
Shakarpur area of east Delhi.

According Lo the police, the
action was taken following
mformation received from a
member of the public regard-
ing illegal refilling and black
marketing of LPG cylinders in
Shakarpur

Dunng a raxd conducted at a
shop in Shakarpur, the pdlice
found a man present on the
prermises who identified him-
welf as Yopesh Gupta, aresident
of Shakarpur, aged 46.

During ingury, Gupta
allegedly admitted that he
had been refilling LPG from
large cylinders into smaller
cylinders for the past few
days. He further disclosed
that he had refilled gas in
smaller cylinders around two
to threedays as well.

In a raid at Gandhi Nagar n
Shahdara, a person was
booked after the police found
him illegally transferring LPG
from domestic LPG cylinders
mto small cylinders with the
help of gas4illing machines.

In a similar crackdown m

Tribune, Delhi, 17/03/2026
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the Bawana area of outer Del-
hi two shopkeepers were ille-
gally decanting LPG from
commercial and domestic
cylinders into smaller con-
tainers and selling these at
exorbitant prices.

The police saxl the practice
posed a serious fire and explo-
sion hazard to nearby resi-
dents and violated multiple
safety and supply regula-
tions, so0 these persons were
appiehmded
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ASIA’S OIL & GAS DEPENDENCE UNDER SPOTLIGHT

As West Asia Fire Rages, Green
Transition Chatter Gets Louder

Shift must reflect diverse realities of countries at different stages of development: COP30 Prez

E

Urmi Goswami

New Delhi: The ongoing conflict in
West Asia that triggered the roiling
of international oil and gas supplies
and prices has given a fresh impetus
for a planned transition away from
fossil fuels. Colombia, in partnership
with the Netherlands, will be hosting
the first international conference on
Transitioning Away From Fossil Fu-
elsattheendof AprilinSantaMarta,
Colombia.

Meanwhile Brazil, as the COP30
presidency, has begun the process of
preparingaroadmap, reachingoutto
governments, academia, think tanks
and intergovernmental energy orga-
nisations to identity solutions to en-
sure a just, orderly and equitable
shift away from fossil fuels.

The Abu Dhabi-based intergovern-
mental renewable energy agency,
IRENA, is working on a roadmap to
present to the Tirkive-Australia
COP31team.

The virtual closure of free move-
ment through the Strait of Hormuz
has affected global supplies of crude
oil. But when it comes to gas, the im-
pact is felt most by countries in Asia,
particularly in the Indo-Pacific re-
gion. These countries are paying the
steepest prices asthe conflict in West
Asiarageson.

“A lot of the problems could have be-
en avoided if Asian countries had
switched faster to renewables,” said
Ramnath N Iver, Sustainable Finan-
ceLead, Asia, at the Institute of Ener-

L

gy Economics & Financial Analysis.

Atthefinal plenary of the UN clima-
te talks in Belem, addressing a de-
mand raised by some 80 countries
and in line with a call by President
Lula of Brazil, COP30 President An-
dre Correado Lago committed to pre-
pare a roadmap to transition away
from fossil fuels.

In a letter written in late February,
do Lago invited contributions for the
roadmap. The COP30 President said
that while the initiative does “not de-
rive from a negotiated mandate and
are being undertaken under my re-
sponsibility, I am firmly convinced
that they must be pursued in an in-
clusive, participatory, and transpa-
rent manner, and that these road-
maps can help us identify practical
options for implementing the goals
we have already agreed.”

“The desire is that this roadmap

Economic Times, Delhi, 17/03/2026
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unites countries. I clearly indicated
that countries must understand the
problems and different contexts of
other countries. A just, orderly and
equitable transition must best reflect
the diverse realities of countries at
different stages of development and
with different levels of dependence
on different types of fossil fuels,” do
Lago told ET, laying out the broad
strokes of the roadmap.

Among the issues to be addressed
are critical barriers—physical, eco-
nomic. financial, institutional, tech-
nological or social—preventing a
transition away from fossil fuels, the
potential levers to accelerate the
transition, and experience of efforts
to reduce fossil fuel dependence.

For instance, India’s transition
away from fossil fuels could begin
with oil and gas. The conflict in West
Asia demaonstrates this eonsidering

that India imports over 85% of its
crude oil and nearly half of its natu-
ralgas. Eventhough coalis the “dirti-
est” of the fossil fuels, it is India’s pri-
mary source of domestic baseload
power.

“Byreducing dependence onexpen-
sive gas and oil imports first, India
gains the fiscal breathing room ne-
cessary to reinvest in massive grid
upgrades. This infrastructure is es-
sential to eventually phasing down
coal without risking energy poverty
or instability, " said Harjeet Singh, fo-
unding director of Satat Sampada
Climate Foundation.

The first international conference
on the transition away from fossil fu-
els hosted by Colombia and the Net-
herlands will provide an opportunity
to bring together different stakehol-
ders. Colombia's Environment Mini-
ster Irene Velez-Torres said the meet
should focus on implementing the
transition away from fossil fuels rat-
her than negotiating it. A series of
online dialogues will precede the
conference in Santa Marta at theend
of April. The week-long meeting will
include a three-day segment focusing
onscience, andaspecialfocus onsub-
national governments, trade unions
and the private sector, ending with a
two-days segment in which govern-
ment representatives and officials
will participate,

“The conference does not intend to
replace the COP process, but to comp-
lement it,” said Daniela Duran Gon-
zalez, who is with Colombia’s envi-
ronment ministry
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Electric Cooking Is Good Geostrategy

LPG troubles should push govt to free India from overseas dependency. Use LPG subsidy to subsidise
new kitchen-use products for the poor. And to meet higher power demand, use Indian coal smartly

TK Arun

India should cook on electricity,
generated from domestic renewables
and coal, not imported hydrocarbons,
| whetherliguid petroleum gas (LPG)or
\ natural gas distributed to consumers
as piped natural gas (PNG). Here is
how to goabout it.

In the kitchen | We need to cook on induction eooktops,
not the traditional heaters in which a heating coil
snakes around inside the grooves of a ceramic
plate, not even infrared stovetops. When a heating
source is placed below the cooking vessel, the heat
transfer takes place through radiation. About 60%
of the radiant heat is wasted,

The induction cooktop works by producing a
magnetic field on top, not heat. You can place vour
hand on it, and feel no heat. When a vessel made of
magnetic material - iron, steel (except for some
kinds of stainless steel that retain their erystalline
structure) - is placed on the cooktop, an induced
magnetic field creates eddies of current inside
the wall of the vessel, and the material's electrical
resistance creates heat. About 90% of the electrical
energy supplied to the induction cooktop is converted
into cooking heat.

Cooking vessels made of clay, ceramic, or aluminium
will not work. Cookware specifically madefor induction
cooking has a composite structure: the bottom laver
is made of a ferromagnetic material, the middle
layer of copper or aluminium to conduct the heat
efficiently to the third layver, on which the food
rests, made of suitable materials.

To stir-fry in a wok, you'll need a flat-bottomed
wok whose sidesdonot heatupthe way a conventional
wok on a gas burner does, and stir a bit more than
usual, as the food at the bottom will cook more
than the food touching the sides.

To boil a litre of water, an LPG stove takes 89%
more energy than an induction cooktop. At current,
unsubsidised prices of LPG and electricity in Delhi, the
fuel costof eooking would come down 30% by switching
from LPG to induction cooktops.

The well-off ean capitalise the future savings on fuel
to make the investment on the cooktop and coockware.
CSR funds and state subsidy from avoided LPG subsidy
can help the poor finance the transition. Govt additionally

needstoset standards for induction cooktops, and incentivise
local manufacture of the glass-ceramic composite plate
on which vessels are placed, the copper coil that produces
the magnetic field, the inverter that boosts eurrent
frequency, thermal sensors, the eooling fan inside the
cooktop, and the micrecontroller that regulates the stove's
behaviour according to the settings selected.

Power generation | While nationwide adoption of
induetion cooking would make a net saving on energy,
its consumption as eleetricity would have to go up.
In transport as well, massive energy savings can be

made by switching from hydrocarbons to electricity.
Can India produce the additional power required? The
question is redundant. World Bank publishes data on
per capita powerconsumption across countries. India’s
level is one-third the world average, and less than
one-fifth China’s (2023 figures). If India is to prosper,
it must produce a whole lot more power.

Deoes India have access to the fuel needed to step up
generation? The sun, the wind, and the waves have
energy waiting to be tapped. Non-fossil fuels account

for half the generation capacity, but account for barely
30% of the power generated. The rest is from coal
(20,000 MW of gas-based capacity lies idle).

India has the world's fourth or fifth largest deposits
of coal, of which 220bn tonnes are proven reserves.
India mines about a billion tonnes a year, and imports
a fifth as much. While the inefficient state monopoly
on coal mining was done away with in 2015, bidding for
mining rights could start only in 2020. Then, too, blocks
were offered without first putting in place the needed
forest and environmental clearances, and societal
buy-in from communities, who stood to be displaced
and had to be rehabilitated.

Would-be merchant miners bid too high, failed
at obtaining clearances, and returned the blocks.
India has gone back to allowing captive coal
mining by energy-intensive industries like power,
steel, and cement, although captive mining had
been dubbed a source of massive corruption, and
204 licences cancelled.

Thebiggest scam in coal is that itlies underground,
unutilised, while India has to import a fifth of its
coal requirement, spending scarce foreign exchange.
This reflects failings in policy and governance,
besides in operational efficiency. Fixing this is a
funetion of political will.

Coal gasification | Luckily, it's possible to use coal
without mining it, if you gasify it. Coal is burned
underground, starved of oxygenand inthe presenceof
steam, toform CO, carbon monoxide, and H2, hydrogen,
with traces of methane and moisture, This mixture
that comes outiscalled synthesis gas or syngas. It burns,
andean be used as the fuel for a gas turbine. Capturing
the waste heat from gas turbines also allows a steam
cvcle to produce power in combination.

2 Syngas lends itself to chemical reactions to
g create natural gas or methane, which, in turn,
= can beused tosynthesise hydrocarbons, including
aviation fuel, diesel, and petrol.

Interestingly, Nazis used this process during
World War 11 to utilise German coal and power their
Messerschmitts and Panzers.

Climate action | India must, simultaneously, invest in
R&D to develop and deploy technologies for carhon
capture and use on a massive scale. Freedom from
colonial slavery of the mind means trusting Indian
capacity for R&D, and funding it.



Bathinda refinery
triples LPG output

BATHINDA, MARCH 16

In view of the current LPG
shortage, HPCL-Mittal Ener-
gy Limited (HMEL) has
increased the LPG output at
its Guru Gobind Singh Refin-
ery here from 1,000 tonne to
3,000 tonne per day.

Thiswas recently announced
by industialist Lakshmi
Niwas Mittal, executive chair
man of ArceloMittal The
move has come inresponse o
ing ail refmeries to ramp up
LPG produdion amnd divert
additional output for domestic
consumption. The LPG short-
age is causing major prob-
lems for residents. A 66-year
old man from Barnala lost his
lifelast week after suffering a
cardiac arrest while waiting
for his turn to get a domestic
LPG cvlinder outside a gas
agency. — TNS
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Complete e-KYC, goin for
PNG, LPG consumers told

THENES B SEWS 3§ VG R

NEW DELHI, MARCH 16

The government on Monday
asked all 33 erore-plus domes-
tic LPG consumers to com-
plete their biometric Aadhaar-
based authentication even as
it described the current LPG
situation as “worrisome but
under contmol”,

“All domestic LPG oon-
sumers are required to com-
plete Aadhaar authentication
(e-KYC)... Now verify from
the comfort of your home
using your oi marketing
company’s mobile app and
Aadhaar FaceRD app.” the
Ministry of Petroleum and

_ ONLINE BOOKINGS UP

Online LPG bookings have isen

from 84 per cent to nearly 90 per
et Delivery Authentication Code
systemaimer at preventing diver
sionofeylinders has been expand-
ed from 53 per centcoverage

before the crisis to 72 percent.

Natural Gas said on X, in a
move that invited a sharp
reaction from the Opposition.
The annual authentication
by Aadhaar is needed for
Pradhan Mantnn  Ufwala
Yojana benefidanes in order
to enable them toavail of sub-
sidies on cooking gas
CONTINUED ON PAGE §
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Completee-KYC, goin for PNG,LPG consumers.

There are over 10.56 crore
Ujjwala benefidaries. Under
the scheme, biometric Aad-
haar authentication is needed
every financial year toreceive
Rs 300 targeted subsidy on
the eighth and ninth refills,
Even if this is not done, and
eKYC is not completed, sub-
sidy continues till the seventh
refill but stops after that and
then it will resume once Aad-
haar authentication isdone.
Apart from this, the govern-
ment today said efforts were on

to encournge a switch from
LPG to piped natural gas and
dty gas distrbution forms had
extended incentivesto promote
the switch. “The idea is to ease
the pressureon LPG supplies.”
Petroleum Ministry Joint Sec
retary Sujata Shamma said,
adding 90 per cent of domestic
LPG bokings wem now
online, whichwas a good sign.

“The current situation is wir-
rying But LPG is being sup-
phed toour domestic LPG oon-
sumers 0 meet all their

requirements, There are no
reports of dry-outs at any LPG
distributorship” Shanma said

Indraprastha Gas, the
retailer of CNG and PNG in
Delhi and NCR, is offering
domestic LPG consumers
free gas worth Rs 500 if they
took a PNG connection and
started using it before March
31. The govemment said dai-
Iy LPG refill requests and
bookings had plummeted to
pre-war levels of 50-55 lakh
on Sunday.



Indian crude hits $37, up  Crude

03% since start of conflict

Atul. Mathur@timesofindia.com

New Delhi: The cost of crude
forIndianrefiners has soared
93% since the conflict in the
Gulf broke out on Feb 28 and
hit $136.56 a barrel on Friday,
eroding profits for domestic
players ranging from India-
n0il, HPCL and BPCL to Reli-
ance Industries.

Several countries, inclu-
ding the US, let retail prices ri-
se in line with increase in cru-
de prices. In India, oil compa-
nies have so far kept pump pri-
ces unchanged and have taken
a hit on their margins after
pocketing gains for months.

It’s unlikely that govt,

US ‘okay’ with some
ships passing Hormuz
( il prices eased about 1%

/ Monday after the US said it
would befine with someIrani-
an, Indian and Chinese
ships moving through the
Strait of Hormuz and talk of
possible additional releases
from emergency reserves. P20

which has been raking in re-
venue, will make any changes
until March 31 to ensure that
taxesandfiscal balance are in
line with budget targets.
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prices to remain volatile

until ship movement normalises

P Continued fromP1

ith elections due in
four states and the
UT of Puducherry;

the political green light is un-
likely until the last phase of
voting on April 29. In the US,
gasoline prices were estimat-
ed at $3.7 a gallon on Monday;,
according to AAA data.

Since the war broke out,
benchmark Brent crude has
seen an increase of over
40%, while Russian Urals
crude hasrisen by over 50%.

The Indian basket —
which comprises sour crude
from Oman and Dubai, as
well as the sweet grade of
Brent Dated — was estimat-
ed at $70.9 a barrel on Feb 26
and rose to $127.2 on March
12, before soaring $9.3 a bar-
rel, or 7.3%, to $136.5 on Fri-
day, official data showed.

India was in a sweet spot
for months, buying discount-
ed Russian crude, whose
prices have now increased.

The spike is on account of
a global scarcity caused by
Iran blocking the Strait of
Hormuz, which accounts for
20% of global oil and gas sup-
ply. For India, the impact is
even greater, as the narrow
channel supplies around 60%
of theenergy processed in the
country. Crude prices are ex-
pectedtoremain volatile until

INDIAN REFINERS FEEL THE PINCH

Date Indian Basket Brent Crude
Feb-27 70.9* 729 58.9*
| Mar-10 109.4 87.1 8L.6
136.6" 102.3" 89.1#

the movement of vesselsfrom
Hormuz is normalised.

Brent rallied to a three-
year high of $120 a barrel on
March9butcooledlaterafter
International Energy Agen-
cy members decided to re-
lease 400 million barrels
from emergency reserves to
try toquell soaring prices.

Axis Bank chief econo-
mist Neelkanth Mishra, who
is also a member of the Eco-
nomic Advisory Council to
the PM, said if crude re-
mainsaround $100 per barrel
for a year, India’s import bill
would rise sharply and hurt
the trade balance by about
$80 billion, or2.1% of GDP.

Inarecentreport, ratings
agency [CRA said prolonged

Source: PPAC, oiflprice.com

conflict risks disruption of
energy supplies and ship-
ping routes, impacting In-
dia's macroeconomic out-
look and multiple sectors. It
added that a $10 increase in
theaveragepriceof crudeoil
for the year (vis-a-vis the
baseline estimate) would
raise the country’s current
account deficit by 30-40 bps.
Gita Gopinath, professor
of economics at Harvard Uni-
versity, said higher crude
prices will impact global eco-
nomic growth. “If we are now
looking at an average of $85a
barrelfor2026, then that could
shave off around 0.3-0.4pp
from global growth. Headline
inflation couldrise by 60bps.”
sheposted on X on Sunday.
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JNU dhaba menus shrink
over cap on PNG supply

Express News Service
New Delhi, March 16

WITH INDRAPRASTHA Gas
Limited (IGL)restricting supply
lo commercial customers,
kitchens and eateries on cam-
pus at Jawaharlal Nehru
Univetsity (JNU) have been hit,
and student leaders have
wamed that hostel mess bills
could rise soon.

Inaletter to hostels in JNU
on March 11, IGL said supplies
to industral and commercial
consumers wouldbe capped at
80% of their average consump-
tion over the previous six
maonths, The restriction took ef-
fect at 6 amon March 1L

IGL supplies piped natural
gas (PNG) to domestic and
commercial consumers in
Delhi and several NCR dities.

At JNU, the impact has
begun toshow up acrossthein-
formal food economy on cam-
pus. While prices have not yet
risen across the board, some
items have begun to disappear
from the menu, Aditi Mishra,
president of the JINU Students”
Union, said. “In one canteen at

the School of Social Sciences,
items have become costlier,
and egg rolls have been re-
moved from the menu at
Ganga Dhaba,” she said.

As the cooking limitations
have forced vendors tosimplity
menus, even rotis have disap-
peared at some places, several
students said. Student leaders
said the impact of the restric-
tions on cooking gas and the
overall shortage will become
clearer when hostel mess bills
are calculated. “We are antici-
pating that charges might go
up,” Mishrasaid.

ArJNU, which has areputa-
ton forallowing students from
underprivileged backgrounds
to study and stay at an afford-
able cost, even modest in-
creases can carry weight.

Mishra added that the
shrinking menu options could
also affect students on days
when hostel messes are closed.

“If the mess is closed be-
cause of a festival or holiday,
students depend onthe dhabas
and canteens on campus,” she
said. “Those food items are also
slowly getting reduced.”
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LPG situation ‘worrisome’, govt
ups output by 36% in a fortnight

Times NEws NETWORK

New Delhi: India’s domestic
LPG production has been
ramped up by 36% in a fort-
night to meet demand for do-
mestic cylinders, even as the
overall availability of cook-
ing gas remains “worri-
some”, the petroleum minis-
try said on Monday.

Sujata Sharma, joint sec-
retary in the ministry of pet-
roleum and natural gas, said
consumers of both domestic
and commercial LPG cylin-
ders are being encouraged to
switch to piped gas. She said
city gas distribution compa-
nies have rolled out incen-
tives to promote PNG connec-
tions, including free gas wo-
rth Rs 500 for domestic con-
sumers by Indraprastha Gas
in Delhi-NCR; waiver of the
Rs 500 registration charge for
domestic PNG connections
and security deposits for com-
mercial consumers by Mum-
bai-based Mahanagar Gas;
and waiver of security depos-
its for all commercial connec-
tions by Bharat Petroleum.

While India is relatively

‘NO DRY-OUTS SO FAR’

comfortable as far as availa-
bility of crude is concerned,
officials accepted the squeeze
on LPG supplies is palpable
duetothe closure of the Strait
of Hormugz, a critical choke-
point that witnesses the tran-
sit of energy supplies to India
from West Asian countries.
India imports about 90%
of its crude requirement,
50% of its natural gas, and
60% of its LPG needs. More
than half of India’s crude
imports, about 30% of gas
and 85-90% of LPG imports
come from West Asian coun-
tries through Hormuz.
Unlike crude, LPG does
not have a strategic reserve,

and officials said the gas was
being arranged from what-
ever sources possible. While
India has partly offset crude
supply disruptions by sourc-
ing oil from countries in-
cluding Russia, gas supplies
have been curtailed to indus-
trial users, and LPG availa-
bility to commercial estab-
lishments such as hotels and
restaurantshasbeen limited
to ensure domestic consum-
ers do not feel the pinch.

While petroleum minis-
ter Hardeep Singh Puri had
earlier said India was tap-
ping more sources such as
the US, Norway, Canada and
Russia for LPG, officials on
Monday refused to share de-
tails on the additional car-
goes secured sofar.

Sharma said no dry-outs
werereported at LPG dealers-
hipsandaction wasbeing tak-
en against hoarding and bla-
ck marketing. She said online
bookings are up from 84% to
90%, and delivery authentica-
tion coverage has been ex-
panded from 53% to 72% to
prevent diversion of cylin-
ders at the distributor level.



The cost of crude for Indian

refiners has shot up 51%sotarin o
March as global prices have spiked in the wake of
tension in West Asia and the Strit of Hormuz being
blocked by Iran. On March 13, the Indian basket
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OMC:s halt fuel credit to

pumps amid Iran crisis

Rituraj Baruah &
Manas Pimpalkhare

rituraj.baruah @by ermunt.com

NEW DELHE Pay up first, tank up
later; at a time of crunch, that's
the message from state-run ail
marketers to fuel stations.

Oil markeling companies
(OMCs] have suspended fuel on
credit to limit offtake by retail
outlets. four people aware of the
development said, as the dlosure
of Iran’s Strait of Hormuz roils
crude supply chains worldwide.
While Hindustan Petroleum
Carp. Ltd (HPCL) and Bharat
Petroleum Corp. Ltd (BPCL)
began insisting on advance pay-
ments from last week. Indian Oil
Corp. Lid (IOCL) halted its five-
day revolving credit policy on
Manday, the people said on con-
dition of anonymity.

The move gains significance
since the three OMCs serve the
majority of India's nearly
100,000 retail fuel pumps, Apart
from the sudden crunch for pet-
rol pumps, agriculture and
industrial buyers who purchase
fuel on credit may also take a
blow, The West Asia war has
choked off around 40% of crude
supplics for India. the world's
third-largest oil comsumer,
where petro-product demand [s
expected to touch 250.8 million
tonnesin fiseal year 2027 (FY27).

While the Union petroleum
ministry and the OMCs did not
respond to queries, multiple fuel

=3

distributors confirmed the
development.

Uday Lodh, president of the
Federation of All Maharashtra
Petrol Dealers Association (Fam-
peda), said all three srate-run oil
marketing companies have
sought advance payments, Ear-
lier, these companies offered
some credit lines stretching for a
few days. he said, Fampeda rep-
resents 4,500 petrol pumps in
the state.

OMCs offer various credit
facilities. One is draft on deliv-
ery, where the dealer paysat the
end of every day for the purchase
made earlier in the day; and the
other is revolving credit, under
which pumps get fuel on eredit
for three to five days and pay on
the sixth day. Both facilities are
currently halted, [uel outlets
said. There 18 a third facility—
clectronie dealer finance—where
a bank issues a letter of comfort
to the OMC on behalf of the out-

HPCL, BPCL began insisting on advance payments last week  MinT

let to supply fuel for 15-30 days.
This faeility, however. i5 contin-
uing as of now, Thecredit model
helps retailers procure higher
volumes of fuel. In turn, the
retailers also give fuel on credit
to regular bulk buyers like trans-
porters in some cases,

Dealersin the national capital
were expecting the change for
several days, said Nischal Sing-
hania, president of the Delhi Pet-
rol Dealers’ Association of 400
outlets. "The primary focus of
the OMCs may be the retailers
who have a record of defaulting.
Apart from ensuring a lower-
than-usual offtake due to the
need for upfront payment, the
move is also aimed at ensuring
economie prudence in the cur-
rent times,” he said,

According to Monty Sehgal,
spokesperson for the Petrol
Pump Dealers Association Pun-
jab, some private fuel marketers
are now operating two shifts in

several places instead of the
usual three. Aceording to Fam-
peda’s Lodh, “they are operating
only one machine at night, with
all but one light switched on at
the pump.”

Reliance BP Mability Lid's
Jio-bp, Rosneft-backed Nayara
Energy Lid and Shell India Ltd
operate around 9,400 retail
pumps in India. Nayara and
Shell declined to comment. A Jio
bp spokesper son said the com-
pany is focused on ensuring that
all outlets are “fully operational
and adequately stocked”™.

Fuel pumps which sell bullc
fuel on credit to agriculture,
transport and industries will
find it hard to serve them, Sehgal
of Petrol Pump Dealers Associa-
tion Punjab said.

*There are large sums of
credit which are due towards the
dealers from these bulk buyers.
We generally require a few
months' time to recover that.
and only thenitwould have been
feasible to run operations
smoothly without the credit
facility. In states l{ke Punjab and
Haryana and some industrial
clusters in the National Capital
Region, these bulk buyers form a
signifieant portion of fuc! pump
sales, This may bring down our
daily consumption signifi-
cantly,” Sehgal said.

The government maintains
that the country has adequate
supplies of crude and the trans-
port fuels
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|.PG carrier arrives

afte
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Agencies
letters@hindustantimes.com

KACHCHH, GUJARAT; [ndian LPG
carrier Shivalik, carrvinga wtal of
46,000 metric tonnes of liquefied
petroleum gas (LPG). ordered by
the Indian Oil Corporation,
reached Mundra Port on Monday
evening.

Earlier, addressing the [nter
Ministerial briefing on Recent
Developmentsin West Asiain New
Delhi, Special Secretary at the Min-
istry of Ports, Shipping and Water-
ways, Rajesh Kumar Sinha, said
that documeniadon and prioriy
berthinghave beenarranged atthe
porttoensure nodelay i the dis-
chaigeof cargoof the Shivalik. The

I Hormuz transit

T AT TG, s

LPG carrier, Shivalik, docked at Mundra Porton Monday after transit via the Straitof Hormuz,

Shipping Ministry official said that
another Indian vessel carrying
LPG, Nanda Devi', will arrive
[OImOIToW,

The Indianflagged vessel, Jag
Laadki', which sailed from the
UAE carrying about 81000 tonnes
of Murban crude oil, is safely en
routeto [ndia, Sinha said. The offi-
dalsaid thatall Indian seafarersin
the Persian Gulfarea are safe and
no incident has been reported in
the last 24 hours.

Consequently, therearenow 22
Indian=flagged vessels remaining
in the Persian Gulf, carrying atotal
ol 61l sealarers.

Gujarat agriculture minister
JimiVaghanitold the state assem-
bly that the ship passed safely

o= r——
i

i
i

REUTERS

through the Strait of Hormuz
despite global unrest and tensions
involving Irun, Israel and other
countries,

Mundra Port officials con-
firmed that Shivalik arrived with
46,000 metric tonnes of LPG
ordered by IOCL. While 20,000 MT
will be unloaded at Mundra port,
26000 MT will be unloaded at
Mangaluru, said a smtement from
theport.

India imports about 88% of its
crude oil, 50% of natural gas and
60% of LPG needs.Before the
US-Israel strikes on [ran on Febru-
ary 28, more than hall of India's
crude imports, and 85-90% of LPG
imports came from West Asian
countries
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Oil shock’s impact on India’s BoP

Qil shortages and price spike triggered by US-Israel war on |ran will hit India harder given its integration into global oil markets

MACROSCAN, §

CP CHANDRASHEKHAR, JAYATI GHOSH

Price pain

Imported oil prices and India's oil import Bl ($ million and § per barrel}

profile
il in India's impart bill

1% millian}

24000 120 0000
neertainty and shortages X
have roiled India’s oil o 109 okd
markets following the 0000
umwarranted bombings of ™
Iraman civilian and 16600 0000
military targets launched by the United
Statesand lsrael and Iran's prediceable 12000 & 40000
response o that unproveked attack. 000
With India heavily reliant on oil 00 i
imports and anywhere between 30and 0000
A per cent of its crude imports and 000 k]
20-90 per cent af its liquefied petroleum 100
gas (LPG) imports sourced from and o 2
transiting through :hle Gulf region, the O jana0is Mar 2076 10 2015 Jan 2026
;';L";;‘é?:::’n:f;‘c“ﬁ;;‘h?;ﬂ il —— ailimport bl (LHs) == D price (RHS) — imports = Ollimparts
those supplies is a major shock to the
econamy. AT 3
Globally the war has shaken the I m
world’s il markets for multiple reasons. cxpart Impact BoPim
First, the bombing of Iran threatens to India's oil trade batance [$ miltion) il in India's trade balance (§ million]
shur down its oil production facilities for 25000 5000
quite some tme. Since Iran hosts a large =
oil reserve and was a major supplier 1o 20000
global markets Gl US sanetions were 1508 -5000
imposed on the country, that -10000
q doesinfl leulations L0000
= -15000
of leng-run supply and can therefore
impact oil price trends. anod -2000t
Second, since Iran's response b 25000
includes shutting off the Strait of 30000
Horaz that is the easiest and most -5000 i
cost-effective route to service anywhere 35000
betweena fifth and close toa third of the 10009 -40000
world's gas an&olildt_"mand,:hl:impact 15000 45000
ggg:{;:fgg Sl Moo Jan 2015 Jan 2026 02015 Jin 2028
include oil faciliies in many oil- and — (il frade DAlANCE  — 0 Exparts il imparts — Tota  — O —Non-all
B ting Gulf states, which
seen as implicitly or explicitly
facilitating US-Isracli aggression. transportation, truckers, and farmers with some signs of diverg Since ing the pandemic would have been
Third, |:ll‘fe trading firms, like Vitol, using cil based fertilizers impart data are ver to be released, the greater than refiectad in Chart 3 if these
Trafigura, Glencore and Gunvor, which e tise in the price of a universal impact of the recent spike is et toshow  exports had not occurred,
are not necessarily large ofl producers, intermediate like oil would rrigger itself, though a sharp rise is inevirable, But, given the current loss of physical
dominate the global physical tradeinoil,  “imported” inflation both because of the That rise can be damaging because access to crude imports, the Indian

and are known to be secretive
speculators for profitin commodicy
markets. This concentrated trade and
speculation leads woan amplified impact
of the war on cil prices, far beyond what
iswarranted by any supply shortfall,
This speculatrve impact is highlighted by
the huge volatilivy that oil prices have
displayed around a rising trend.

Finally, this dominance of speculators
migans that any effort to redress
demand-supply imbalances, as is sought
o be done through the release from
strategic reserves of 400 million barrels
ofoil by the members of the
International Energy Agency, only sends
out asignal that the crisis is serious and
inrensifies speculative activiry. Solong
as uncertainty prevails, oil prices would
soar 1o levels way beyoud the so-called
100 psychological barrier,

IMPACT ON INDIA

The impacts from these consequences
transmit 1o the Indian econewmy through
multiple routes, Given India’s import
dependence for crude and gas, there is
already talk of shortages that would
affect,among others, households using
LPG and oil-based means of

rise in the dollar price of oil and the
depreciation of the rupee it precipitates,
And the current aceount of India’s
balance of payments, crucial o
sustaining the ‘confidence’ of foreign
financial investors, which has been
shored up by remittances and receipts
from IT and I T-enabled services exports,
will be hit by falling remittance inflows
anda widening trade deficit.

Chart illustrates the relationship
herween the price of India’s ail impert
bill and the price of the Indian basket of
crude (a weighted average of Oman,
Dubai and Brent crude prices). The
import bill has clearly been driven
primarily by theaverage import price,

The rise in the price of a
universal intermediate like
oil would trigger
“imported” inflation

both because of the rise in
the dollar price of oil and
the depreciation of the
rupee it precipitates

India’s aggregate imports have risen ata
much faster rate than its oil imports
since the end of the Covid pandemi

government would possibly retain
availuble imported supplies for domestic

(Chart 2). Clearly non-oil imports,
including imports of non-necessities
such as gold, have been rising, not least
because of continuous liberalisation in
the import trade and the associated
reductions inimport tariffs, A sharp rise
in the oil import bill will only add tothe
vulnerability resulting from that longer
term tendency.

‘TRADE BALANCE IMPACT

In the past there had been one factor
mitigating the impact of oil import
dependence on India's trade balance.
With excess refinery cepacity, India has
been exporting refined products
manufacture with imported crude,
generating export revenues from its ail
secror, In fact, as Chart 3 shows, the rise
in imports of il and produets has been
closely followed by export revenues in
that category,

Given value addition through refining
in India, the export revenues generated
fram these related cil imports would be
large than the value of those imports, So,
the deterioration in the ol trade balance

pion y affecting the
export of refined products from private
facilivies. This would mean that the
influence of the widening import bill on
the oil trade balance would be
significantly higher and the
deterioration in the balance of payments
larger.

The significance of this for the
balanee of rrade comes throngh from
Chart 4 which presents the relative roles
of the ol and non-oil trade balances in
determining India’s overall trade
balance. Much of the post-pandemic
deterioration in the trade balance was
onaccount of the worsening of the
non-oil trade balance, with oil
contributing only marginally 1o that
downturn, That would change now, with
adverse consequences,

In sum, the fact that the oil erisis,
precipitated by the unwarranted atack
on fran, is resulting in both a physical
shortage of supply as well as aspike in
prices, would amplify its adverse effects
on India's balance of payments, given
the nature of its integration into global
oil markets,
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