India to keep
Russian oil,
LPG supply
chain open

ﬁaraj.barah@l)ivemint.com
NEW DELHI

crude oil and cooking gas

(liquefied petroleum gas or
LPG) from Russia, even after
the US’s one-month waiver of
sanctions on such imports has
expired,accordingto two peo-
pleaware ofthe development.

Inearly March, the US briefly
waived sanctionson Russian oil
and petroleum products that
were already in transit, amid
concerns over global supply
disruptionslinked to the West
Asiawar. The waiverwill not be
extended, US treasury secre-
tary Scott Bessent said on
Wednesday.

Thefirstperson cited above
said waiver on sanctionsis the
US's prerogative, and India’s
imports would not depend on
it. “Efforts are on for further
LPG purchases from Russia.
Also, import of both crudeand
LPG islikely to continue from
non-sanctioned entities,” this
person said on condition of
anonymity.

Indian refiners are in talks
for future imports after
recently tyving up a total of
800,000 tonnes of LPG sup-
plies from Russia, Australia and

I ndia will continue to buy
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India to keep Russian oil, LPG supply chain open after waiver

FROM PAGE 1

the US, the first person said.

To be sure, the US has
emergedasa key LPG supplier
to Indiaaftersigningadeal last
November tosupply 10%ofthe
country’stotal requirementin
2026, while the contracted
LPG imports from Russia are
not significant and are yet to
reach India.

“Even now, the quantum of
import (from Russia) tied up is
not very significant, and talks
areonformore LPGsupplies,”
the first person added.

Thesecond person said that
the US will continue to be
India’'skey LPG supplierinthe
current scenario. Canada is
another country which would
supply LPG to India, according
tothe government. Mintearlier
reported that talks are under-
way with Angola forsourcing of
cooking gas.

On crude, West Asia
accounted for around 60% of
India’s total crude oil imports
before the outhreak of the war
on 28 February, government
officials said.

This hasnow come down to
about 30%, even asimports of
Russiancrude oil doubledona
month-on-month basis in
March, an analysis by Finland-
headquartered think tank,
Centre for Researchon Energy
and Clean Air (Crea), showed.

Accordingto Crea, Indiawas
the second-highest buyer of
Russian fossil fuels in March
after China, importinga total of
€5.8 billion of Russian hydro-
carbons.

“The biggest shift was in
state-owned refineries’ imports
from Russia, which saw a mas-
sive 148% increase, presumably
due to Russian barrels being
more available in the spot mar-
ket, whichserveastheir primary

The Indian government has maintained that India has diversified

its energy imports.

source of imports,” it said in its
analysis of Russian fossil fuel
exports andsanctions for March.

Meanwhile, the Indian gov-
ernment has maintained that
India hasdiversified its energy
importsand procures oil from
wherever it is commercially

REUTERS

viable. “We have been buying
oil from diversified sources,”
Randhir Jaiswal, spokesperson
of the ministry of external
affairs told reporters on
Wednesday.

Addressing arecent confer-
ence, petroleum and natural

gassecretary Neeraj Mittal said
India has diversified its crude
procurement sources to 4l
countries compared to 27
countriesa few yearsago, while
LNG is currently imported
from 30 countriescompared to
six earlier. Currently, India

regarding crude, the waiverdid
help, but imports from clean,
non-sanctioned entities will
continue as was the case ear-
lier,” this executive added.
Queries emailed to the Rus-
sian embassy in India, and the
Unionministriesof petroleum

imports LPG from and natural gas,
16 countriescom-  India diversified and external
paredtol0earlier.  crude sourcingto  affairs remained
“Inthiscurrent 41 countries from unanswered.
scengrio We are 27 nations a few _ Tlllcissucgajns
loukm'g to get years ago; LNG to mgmﬁc.u'ncu as
energy, particu- 4 nearly 340 mil-
larly LPG, from 30 co_untrse_s from lion Indian
every possible six earlier houscholds use
source,” anexecu- LPG for cooking.

tive with an oil
refiner, requesting anonymity,
said, adding that imports that
have been tied up recently
would ease the situation once
they reach Indian ports.

“The US will be the primary
source for LPG till West Asia
supplies don't pick up. And

Thisdemand was
badly impacted after India’s
mainsource of LPG imports—
West Asia—was almost shut
down from restrictions on
shipping on the Strait of Hor-
muz.

For an extended version of
thisstory, go to livemint.com
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Govt panel suggests excise duty removal on CNG

SHUBHANGI MATHUR
New Delhi, 16 April

A high-level government commit-
tee has recommended removal of
excise duty on compression of
natural gas for faster adoption of
gas in the country. It also sug-
gested that liquefied natural gas
(LNG) imports for captive power
plants be exempted from basic
customs duty and called for the
inclusion of natural gas under
goods and services tax (GST).

The committee's report, pub-
lished by Petroleum and Natural

Gas Regulatory Body (PNGRB),
has suggested removal of excise
duty on compression of natural
gas produced through LNG.

The move would make com-
pressed natural gas (CNG) and
liquid CNG (LCNG) an attractive
fuel, encouraging more con-
sumers and businesses to switch
to CNG vehicles, it added.

The report submitted to the
regulator earlier, holds signifi-
cance given the energy supply
crisis due to the ongoing West Asia
conflict. Another significant rec-
ommendation states inclusion of

THE MOVE WOULD MAKE
COMPRESSED NATURAL
GAS AND LIQUID

CNG AN ATTRACTIVE
FUEL, ENCOURAGING
MORE CONSUMERS

AND BUSINESSES TO
SWITCH TO CNG VEHICLES

natural gas under GST in a lower
tax bracket, with full input tax
credit. The committee said this
would ensure uniform taxation,
reduce cascading taxes, and pro-
mote interstate trade.

“To maximise benefits, input
tax credit should also apply tosec-
tors like power and petrochemi-
cals, even if their outputs are
outside the GST regime.
Until then, states should be
encouraged to reduce VAT on
natural gas,” it added.

The committee also recom-
mended extending the exemption
from basic customs duty and
social welfare surcharge on LNG
imports to captive power plants
and the city gas distribution (CGD)
sector, in line with the treatment
currently available for LNG used

by power generation companies.

Meanwhile, PNGRB has
instructed CGD entities to ensure
natural gas pipeline connectivity
for 19 priority geographical areas
(GAs). During a recent meeting,
CGD entities highlighted several
issues including delay in
the handing over of land,
procurement delay for metering
equipment and permission delays
from  statutory  authorities
like National Highways Authority
of India (NHAI) and Petroleum
and Explosives Safety Organiza-
tion (PESO).
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BPCIL arm to invest
$2.8 bn in Brazil oil &
gas exploration project

SHUBHANGI MATHUR
New Delhi, 16 April

State-run Bharat Petroleum Corpor-
ation Ltd (BPCL) on Thursday said its
subsidiary arm for oil and exploration
projects, Bharat PetroResources Ltd
(BPRL), would invest around $2.8 billion
in a Brazil-based oil and gas project.

The project’s operator, Brazil's state-
run Petrobras, has approved the final
investment decision, said BPCL in a
regulatory filing. The SEAP-I project,
involves development of oil and gas dis-
coveries in the BM-SEAL-11 concession
in Brazil.

“The project hasthe potential to pro-
vide access to equity oil which will help
in strengthening the energy security of
the country,” said BPCL.

IBV Brasil Petrdleo Ltda.(IBV), a
company in which BPCL holds 65.40
per cent equity through its wholly
owned subsidiary BPRL and its step-
down subsidiaries, holds a 40 per cent
participating interest in the BM-SEAL-
11 Concession, alongside Petrobras as
the operator with a 60 per cent partici-
pating interest.
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SUPPLY DISRUPTIONS

India’s Crude Imports Down
21%; Russia Tops, Iran Gains

Sanjeev Choudhary

New Delhi: India’s crude oil imports
fell 21% in the first fortnight of April
compared with February, reflecting
the supply disruptions caused by the
Iran war. The month saw Russia acco-
unt forabout40% of suppliesand Iran
emerging as India's fourth-largest
crude supplier, overtaking the US.
Imports totalled 4.1 million barrels
per day during April 1-14, compared
with 5.2 million barrels per day in Fe-
bruary, according to ship-tracking da-
ta from Kpler. Imports declined 8%
from 4.4 million barrels in March.
“Energy trade flows re- main
highly fluid S
amid ongoing s
developments b 4
in the Middle "
East,” said Nik- *
hil Dubey, senior

research analyst
at Kpler. “If thesi-

tuation does not improve, energy im-
port volumes are expected to trend lo-
wer from March levels.” A US waiver
on sanctioned Russian and Iranian
volumes helped Indian refiners, who
ramped up purchases from both co-
untries. Russia supplied 23.12 million
barrels, or 40% of India’s total im-
ports of 57.53 million barrels during
April1-14. However, Russia’ssharefell
from 46% in March, when refiners ag-
gressively tapped floating cargoes af-
ter disruptions linked to the Iran con-
flict choked supplies through the Stra-
it of Hormuz that typically handles
about40% of India’s oil imports.
Iran supplied about4 mil-
lion barrels in April, or
7% of total imports, re-
suming shipments to In-
dia after seven years.
% However, a US naval
S # blockade of Iranian
. ports, currently under-
»/ way, could constrain furt-
her supplies this month.
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Petrobras Clears Offshore
Project with BPCL in Brazil

Indian company’sarmto invest $2.8B; SEAP-I has planned
capacity of 120K barrels of oil per day & 10 mscmd of gas

Mumbai: State-run Bharat Petroleum Cor-
poration Limited (BPCL) on Thursday said und $2.8 billion.
in a regulatory filing that the operator of

the BM-SEAL-11 consortium,
Petrobras, approved the Fi-
nal Investment Decision
(FID) for the SEAP-I project
in Brazil on April 13, 2026.

The project, located in the
BM-SEAL-11 concession, will
bedeveloped by aconsortium
led by Petrobras, which holds
a 60% participating interest
and serves as operator.

IBV Brasil Petroleo Ltda.
(IBV), in which Bharat Petro-
leum Corporation Limited
(BPCL) has an indirect stake
through its subsidiary Bha-
rat PetroResources Ltd.,
holds the remaining 40% in-
terest.

BPCL, through its subsidia-
ry structure, has a 65.40%
equity stake in IBV. BPCL'’s

Petrobras clears
Final Investment
Decision for SEAP-1

Located at
BM-SEAL-11
concession,

<> Bl

Total Investment of

$2.8 billion

Energy Bet

Petrobras —

60%

operator

=y

BPCL Stake:
65.40%
in IBV via
Bharat Pet-

total investment in the project will be aro-

The SEAP-I project will be supported by a

Floating Production Storage
and Offloading (FPSO) ves-
sel, P-81, which is planned to
have a production capacity
of 120,000 barrels of oil or
condensate per day and gas
processing capacity of 10mil-
lion cubic metres per day.

The contractforthe FPSOis
expected to be signed shortly,
subject to regulatory appro-
vals.

The development is expec-
ted to provide BPCL accessto
equity oil, strengthening In-
dia’s energy security by di-
versifying supply sources
and reducing dependence on
imports, it said.

BPCL'’s scrip ended at T308,
down 0.73% on the BSE,
Thursday. —Our Bureau
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