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Full replacement of Russian crude appears
infeasible in near term: Moody’s Analytics

I
Rishi Ranjan Kala
New Delhi

Moody’s Analytics has em-
phasised that turning away
from Russian oil will push up
domestic energy prices.
However, an immediate halt
of the geopolitically-sensit-
ive commodity by New Delhi
“appears infeasible” in the
near term.

In a commentary on
Sunday, the financial intelli-
gence provider pointed out
that while the interim trade
agreement goes some way to
alleviate stress on Indian ex-
ports, there are plenty of
unknowns.

It also stressed that the
lack of details of the interim
trade deal means that the
US-India relationship is far
fromrepaired.

India has agreed to phase
out its imports of Russian
crude oil and replace them
with US and Venezuelan
crude, according to US offi-
cials. Indian officials have
not confirmed that state-
ment, but major refineries
have reduced purchases of
Russian crude in recent
months, it added.

PRICEY SHIFT
India imports more than 30
per cent of its domestic en-

India imports
more than

30 per cent of its
domestic energy
needs from Russia

ergy needs from Russia, so a
pivot away from Russian
crude will be pricey, Moody’s
Analytics pointed out.

Crude grade differences
could force many Indian re-
fineries, optimised for Rus-
sian blends, to bear higher
processing costs.

Also, the EU’s latest price
cap of $44.1 per barrel on
Russian crude means that
Urals crude will remain
cheaper than the US or
Venezuelan supplies, it ad-
ded.

“A shift will prompt higher
domestic energy costs. That
will feed through to do-

mestic fuel prices but also to
the fiscal balance, given In-
dia’s extensive fuel sub-
sidies. While some substitu-
tion is possible, full
replacement of Russian
crude appears infeasible in
the near term,” it stressed.

FAR FROM REPAIRED
The deal with the US comes
as India looks to forge other
relationships amid the volat-
ile trade environment. In the
wake of the recently signed
trade pact with the EU, Modi
has been embarking on a tour
around Southeast Asia, af-
firming ties with key coun-
tries in the region.

“The US deal appears to
plaster over their recent
breakdown in relations, but
the lack of details means that
the US-India relationship is
far from repaired,” Moody’s
said.

India’s commitments un-
der the agreement appear
more significant, itadded.

For instance, the White
House fact sheet noted that
India intends to buy more
than ‘$500 billion of US en-
ergy, information and com-
munication technology, coal,
and other products’.

“For context, India's
Union Budget for the finan-
cial year to March 31, 2027,
had total expenditure of
around $590 billion. The pur-
chase requirement would
amount to a significant pro-
portion of fiscal spending,
even if spread over years,” it
explained.
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Venezuelan crude may
alter math for refiners

Has high sulphur content; needs refineries with cokers, hydrocrackers

SANGEETHA G.
CHENNAI, FEB. 15

While the government has
reportedly asked refiners
to consider oil purchase
from the us and
Venezuela, these crude
varieties are more expen.
sive and less compatible
for large refining volumes
compared to Russian
crude.

According to a
Bloomberg report, India
has urged its state-run oil
refiners to evaluate the
possibilities of importing
crude oil from the US and
Venezuela. This comes
after the government, as
per the interim frame-
work of the trade deal, has
committed to stop Russian
crude imports.

However, US and
Venezuelan crude are
costlier than Russian
crude. The US WTI crude,
when delivered in India is
almost in parity with ICE
Brent. Russian  Urals
crude comes at a discount
of $/bbl to ICE Brent,
whereas Venezuelan
crude is just $4-5/bbl
cheaper than ICE Brent.
Among all these, Russian
crude is the cheapest,

COMPLEX PROCESS

GOVERNMENT, as per
the interim framework
of the trade deal, has
committed to stop
Russian crude
imports.

CRUDE varieties are
more expensive and
less compatible for
large refining
volumes compared to
Russian crude,

INDIAN refiners are
mostly configured for
medium crude and
there are capacity
constraints for pro-
cessing light and
heavy grades.

VENEZUELAN crude is heavy with high sulphur content and

can only be refined by highly complex refineries equipped
with cokers and hydrocrackers.

according to Kpler

The WTI crude is light,
sweet and low in sulphur
and is the easiest to refine,
but is costlier. Russian
urals are medium sour
with moderate sulphur
and can be refined by most
of the complex refineries,
However, Venezuelan
crude is heavy with high
sulphur content and can
only be refined by highly
complex refineries
equipped with cokers and

US CRUDE imports
into India have
remained strong in
recent months and
are expected to stay -
supported following H
the deal.

hydrocrackers.

Indian refiners are most-
ly configured for medium
crude and there are capac-
ity constraints for pro-
cessing light and heavy
grades.

“Venegzuelan crude could
re-emerge as a supply
source for some Indian
refiners, given its compat-
ibility with India's com-
plex refining systems.
However, any volumes are
likely to remain episodic,

THE US WTI crude, when deliv-
ered in India is almost in parity
with ICE Brent.

RUSSIAN URALS crude comes
at a discount of $9/bbl to ICE
Brent, whereas Venezuelan
crude is just $4-5/bbl cheap-
er than ICE Brent.

Russian urals
are medium
sour with mod-
erate sulphur
and can be
refined by
most of the
complex
refineries.

constrained by current
processing economics, as
discounts are less attrac-
tive compared with levels
previously available to
refiners, alongside ongo-
ing considerations around
sanctions compliance,
insurance, and blending
requirements,” finds
Kpler

Hence, Venezuelan cru-
de cannot be a sustained
and structural replace-
ment to Russian crude.



DIESEL, PETROL, LPG CONSUMPTION SET TO RISE

Oil demand to touch new high
in FY27 onrising use of key fuels

Sukalp Sharma
New Delhi, February 15

INDIA'S CONSUMPTION of
refined petroleum fuels and
products is expected to hit
another fresh high in the up-
coming financial year —
2026-27 (FY27) — on the back
of steady growth in energy use
across various sectors of the
economy, as perlatest govern-
ment estimates. According to
projections by the Petroleum
Planning & Analysis Cell
(PPAC) of the Ministry of Pe-
troleum and Natural Gas
(MoPNG), the country’s con-
sumption of petroleum prod-
ucts — seen a proxy for crude
oil demand — in FY27 is seen
rising 2.8% over the revised
estimate for FY26 to 250.8 mil-
lion tonnes.

The consumption growth
is expected to be led by fuels
and products like petrol, avi-
ation turbine fuel (ATF),
liquefied petroleum gas
(LPG), diesel, and naphtha.
India’s petroleum consumip-
tion hasbeen rising to reach a
new high with each passing
year, with the exception of
two vears when demand was
hit because of the COVID pan-
demic. The revised estimate
for the current fiscal — 244
million tonnes — is slated to
bethe highest-ever petroleum
product consumption level so
far, but will likely be topped in

* CONSUMPTION ESTIMATES
PETROLEUM | ORIGINALESTI- |REVISEDESTIMATE|CHANGE

PRODUCT | MATEFORFY2] FORFY26 (%)
DIESEL 96399 0w | 25
PETROL 44,877 42534 55
LPG 34,602 33,702 29
NAPHTHA 12,667 11,699 83
ATF 9,744 9,131 67
ALL PETROLEUM
ke 250,790 244,002 28

“includes  other patrolewn  products  in
{all figures in thausand tonnes)

addition to those mentioned  above:
Source: PPAC. MoPN G

the next financial year. The
current record consumption
lewel — 239.2 million tonnes
— was achieved in FY25.

An analysis of historical
data shows that pre-pan-
demic record for consump-
tion of petroleum products
was 214.13 million tonnes (mt)
in FY20. Demand took ahit in
FY21 due to the pandemic,
and posted a modest recovery
in FY22. Consumption of
muost products breached pre-
pandemic highs in F¥23, and
have bheen rising since.

India is seen as a major
growth centre for oil demand
given the future potential in
cnergy-intensive industrics,
growing wvehicle sales, a
rapidly expanding aviation
sector, expected growth in
consumption of petrochemi-
cals, and a still growing popu-

lation with relatively low per-
capita energy consumption.
In fact, India is among the few
markets where refinerv ca-
pacity is expected to expand
substantially over the coming
years. Indiacurrently hasa re-
fining capacity of 258 million
tonnes per annum, with aver-
age capacity utilisation levels
of well over 100%.

But given its stagnant do-
mestic oil production, rising
demand for petroleum fuels
and products is expected to
lead to higher oil imports in
the foresesable future. India is
the world’s third-largest con-
sumer of crude oil with over
88% oil import dependency.

In November, Interna-
tional Energy Agency (IEA)
said India will be the biggest
driver of global oil demand
over the next ten vears, sur-
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passing China, which ac-
counted for over 75%of il de-
mand growth over the past 10
vears. China is the world’s sec-
ond-largest  consumer of
crude oil behind the US, but is
the commaodity’s biggest im-
porter globally, However, oil
demand growth in China has
been subdued in the post-
COVID era due to various fac-
tors, including growing adop-
tion of vehicles powered by
electricity and other alter-
native fuels, slump in sectors
like real estate and construc-
tion, and investments shifting
to sectors that are not il in-
tensive, among  others.

“India leads global oil de-
mand growth over the next
ten years, with almost halfof
the additional barrels pro-
duced globally to 2035 head-
inginits direction. Its oil use
increases from 5.5 mb/d {mil-
lion barrels per day) in 2024
to & mb/d in 2035 as a result
of rapid growth in car
ownership, increasing de-
mand for plastics, chemicals
and aviation, and arise in the
use of LPG for cooking,” IEA
said in its World Energy Out-
look 2025,

Growthoutlook for
petroleumfuels
Consumption of all major
fuels — diesel, petrol, and
LPG —islikelytotouch anall-
time highin the next financial

year, as per PPAC’s projec-
tions. Consumption of diesel,
the most used petroleum fuel
in India, is seen rising 2.5%
over the current fiscal’s re-
vised estimate to 96.4 mt in
FY27. Petrol consumption is
likely to be higher by 5.5% at
44.9 mt. Higher demand for
these fuels usually reflects ro-
bustness in the transportation
and industrial segments.

LPG consumption is seen
rising 2.9% y-o-v to 34.7 mt
Consumption of ATF is pro-
jected to register a growth of
6.7% to 9.7 mt in FY 27, against
the revised estimate of 9.1 mt
for F¥26. The demand for ATF
represents the strong growth
inIndia’s civil aviation market
— now the third-largest do-
mestic aviation market —
that’s expanding rapidly.

The consumption of naph-
tha is also seen rising 8.3%
y-0-v to 12,7 mt in FY27, as per
PPAC projections. Naphtha
isa major petrochemical feed-
stock, making it a vital input
for manufacturing plastics
and synthetic fibres. Some pe-
troleum products, however,
are estimated to see a slight
decline in consumption in
FY27 vis-a-vis FY26, such as
petroleum  coke, bitumen,
fuel oil, lubricants, and light
diesel oil. But their consump-
tion volumes are significantly
lower than demand drivers
like diesel, petrol, and LPG.
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The UAE-India corridor is sparking a growth story

economic relationship between India and

the United Arab Emirates (UAE). When the
Comprehensive Economic Partnership
Agreement (CEPA) was signed in 2022, both sides
had set a target of $100 billion in bilateral trade
by 2030. That milestone was reached five years
ahead of schedule. In January this year, leaders
set a new target of $200 billion by 2032. Few
economic corridors in the world today are
moving with the speed and ambition of this one.

S omething remarkable has happened in the

The scale and direction

The numbers tell part of the story. Non-oil trade
between the two countries grew nearly 20% last
year to reach $65 billion, demonstrating that this
partnership has moved well beyond its energy
origins. UAE entities have invested over $22
billion into India since 2000, while Indian
companies have invested more than $16 billion
into the UAE. Nearly five million Indian nationals
live and work in the Emirates, forming its largest
diaspora community and the human backbone of
a corridor that now supports over 1,200 flights a
week between the two countries — one of the
busiest air routes on earth.

But what excites the most is not just the scale.
1t is the direction. This corridor is being reshaped
by advanced manufacturing, financial services,
technology, and logistics. Reliance Industries has
partnered with TA’ZIZ on a $2 billion-plus
investment in low-carbon chemicals
manufacturing in Abu Dhabi. Ashok Leyland has
relocated its electric bus production from the
United Kingdom to the UAE. Larsen & Toubro has
been selected as preferred contractor for one of
the world’s most ambitious solar-plus-storage
projects in Abu Dhabi. Indian banks, technology
firms, and health-care companies are building
real operational presence across the Emirates.
These are not tentative first steps. They are

Badr Jafar

is Special Envoy of
the United Arab
Emirates Foreign
Minister for Business
and Philanthropy

The UAE-India
corridor is
driving growth,
technology and
strategic global
expansion

confident long-term industrial commitments.

Investment is flowing with equal conviction in
the other direction. DP World has committed an
additional $5 billion to Indian infrastructure,
expanding its already extensive network of ports
and logistics parks across the country. Emirates
NBD’s acquisition of a majority stake in RBL Bank
represents the largest single foreign direct
investment in Indian banking history. ADNOC has
signed long-term LNG supply agreements with
Indian Oil Corporation Ltd and Hindustan
Petroleum Corporation Limited worth billions of
dollars. Mubadala has deployed over $4 billion
across Indian health care, renewables, and
technology platforms. Abu Dhabi Investment
Authority became the first sovereign wealth fund
to establish a base in India’s GIFT City.

It is for the long term
What underpins all of this is trust built over
decades, reinforced by human connections, and
supported by a policy architecture — the CEPA,
which eliminated tariffs on roughly 90% of tariff
lines, the 2024 Bilateral Investment Treaty, and
now a strategic defence partnership - that gives
businesses the certainty to make long-term bets.
The ambition is now extending into third
markets. Bharat Mart, currently under
construction in the UAE, will serve as a wholesale
hub for Indian goods targeting Africa, West Asia
and Eurasia, aiming to help double India’s
exports to these regions. India and the UAE are
also exploring joint digital infrastructure and
capacity-building initiatives across Africa. The
corridor is becoming a platform not just for
bilateral exchange but also for global reach.
Artificial intelligence (AI) is emerging as the
next major frontier for this corridor. India this
week hosts the Al Impact Summit in New Delhi
(February 1620, 2026) — the first global Al
summit held in the Global South. It is a powerful

statement of India’s growing role in shaping how
this technology develops and is governed. The
UAE, which appointed the world’s first Minister of
State for Al back in 2017 and has invested heavily
in Al infrastructure and research ever since, is a
natural partner in this space. The UAE and India
are already exploring cooperation on advanced
computing capacity, data centres, and Al-driven
innovation. In a technology that will reshape
every sector of every economy, the countries that
lead will not be those that build fastest alone, but
those that build the smartest partnerships.

The next chapter

India’s global moment is here. As the world’s
fourth-largest economy, with GDP at around $4
trillion, it is powered by entrepreneurial energy,
manufacturing ambition, and digital
infrastructure that are genuinely world-class. In
conversations with Indian business leaders, there
is one theme that is coming through consistently:
the appetite to scale internationally has never
been stronger. The question is no longer whether
Indian enterprise will go global, but how
effectively the right corridors can accelerate that
journey.

This is also part of a wider realignment. The
recent Delhi Declaration between India and Arab
Foreign Ministers outlined an ambitious
programme of cooperation across politics,
economy, energy, technology, and security
through 2028. The India-UAE corridor is at the
vanguard of that broader convergence.

The UAE and India are demonstrating what
becommes possible when two countries align
policy, capital, and execution around a shared
vision. The first $100 billion came faster than
anyone expected. The next chapter will be
defined not by the numbers alone, but by how
deeply their economies integrate — and how far
that integration reaches.
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OMCs, banks drove
India Inc’s steepest
profitriscin 8 gtrs

KRISHNA KANT
Mumbai, 15 February

Corporate earnings in October-December
2025 (Q3FY26) were better than expected
owing to a surge in the profits of public-sec-
tor oil-marketing companies (OMCs), banks,
non-bank lenders, and firms in the business
of metals and mining,.

The net profits (adjusted for exceptional
gains and losses) of the listed companies
grew 14.7 per cent year-on-year (Y-o-Y) in
Q3FY26, increasing at the fastest pace in the
last eight quarters.

For comparison, these companies’
adjusted net profits were up 5.7 per cent Y-o-
Y in Q3FY25 and they have grown 10.6 per
cent in Q2FY26. (See the adjoining charts.)

The combined net profits (adjusted) of
the 3,353 companies in the Business Standard
sample grew to around 3.97 trillion in
October-December from around 3.47 tril-
lion in Q3FY25 and X3.67 trillion in Q2FY26.

An earnings windfall in these cyclical
sectors from lower prices of crude oil, a cut
in the repo rate by the Reserve Bank of India
(RBI), and a rally in metal prices more than
made up for the one-time financial hit
from the implementation of the new
labour Codes.

Many large companies, especially in la-
bour-intensive industries such as informa-
tion-technology services, and banks and
other financial services, made a one-time
provision for costs related to the Codes, lead-
ing to a hit on their net profits adjusted for
exceptional gains & losses.  Turn to Page 6 p

ILLUSTRATION: AJAYA MOHANTY

Y-0-Y change (%)

All firms === Ex-BFS| ===Ex-BFS| & commodities
50

40

274 30
20
15.4 19%9 -
0

Dec’21 Dec'25

Non-cyclical sectors’ earnings
growth slows Y-0-Y change (%)

All firms == Ex-BFS| ===Ex-BFS| & commodities
60

45

%8 -
" 14.4
8.4 75 o
15
-30
Dec’21 Dec'25
BFSI: Banks, non-banking financial companies,
insurers and stock brokers; Commodities include oil &
gas and mining & metals; Note: Based on quarterly
results of 3,353 companies, excluding their listed sub-
sidiaries; Source: Capitaline; Compiled by BS Research
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OMCs, banks drove India Inc’s
steepest profitrise in 8 qtrs

The firms’ reported net profits
in the third quarter show the
financial impact of the labour
Codes. The companies’
reported net profits were up
just 9.5 per cent Y-o-Y in
Q3FY26, slowing from 11.9 per
cent in Q3FY25 and 33.4 per
cent Y-o-Y growth in Q2FY26.

Indian Oil Corporation
(I0C), a state-run company,
was the single-biggest earn-
ings contributor in Q3FY26,
accounting for 22.4 per cent of
incremental earnings growth
in Q3FY26.

The company’s net profits
jumped nearly eight times to
13,007 crore from<1,630 crore
ayear earlier.

It was followed by the State
Bank of India, which reported
a24.5percent Y-o-Y rise in net
profits, accounting for 8.1 per
cent of growth in corporate
earnings during the quarter.

Other big earnings con-
tributors include Bharat Petro-
leum Corporation (6.8 per
cent), Tata Steel (4.8 per cent),
and HDFC Bank (3.8 per cent).

Together these bigfivecon-
tributors accounted for nearly
46 per cent of incremental
earnings growth in Q3FY26.

Other large earnings
drivers include Mahindra &
Mahindra, JSW Steel, Muthoot
Finance, Oil & Natural Gas Cor-
poration, and Vedanta.

The companies in these
cyclical sectors accounted for
56.2 per cent of corporate
profits in Q3FY26, up from 53.3
per cent a year earlier and 55.8
per cent in Q2FY26. In
contrast, traditional big earn-
ings hitters such as Reliance
Industries, Tata Consultancy
Services, Infosys, ITC, and
Hindustan Unilever disap-
pointed with below par earn-
ings growth.

Thisshows inthe numbers
of the companies excluding
the following sectors: Bank-
ing, financial services, and
insurance (BFSI); oil and gas;
and mining and metals (cycli-
calsectors).

The combined net profits of
thelisted companiesexcluding
these cyclical sectors were up
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just 7.5 per cent Y-0-Y, deceler-
ating from 17.2 per cent in
Q3FY25 and 10.9 per cent in
Q2FY26.

Revenue growth, however,
picked up pace across the
board with the exception of
banks, which reported a
furtherslowdown in their gross
interestincome from a decline
in the benchmark lending rate
after the rate cuts by the RBI.

The net sales of all com-
panies (gross interest income
in the case of lenders) were up
8.9 per cent in Q3FY26, grow-

ing at the fastest pace in the
last 11 quarters.

Their net sales (or gross
interest income) grew to
around 4117 trillion from
around 3780 trillion in
Q3FY25 and 39.2 trillion in
Q2FY26.

In comparison, the net
sales of companies in the non-
cyclical sectors were up 10.9
per cent Y-o0-Y in Q3FY26, up
from 9.2 per cent in Q3FY25
and 9.7 per cent in Q2FY26.

These companies’ netsales
grew to 32.47 trillion in
Q3FY26 from 29.69 trillion a
year earlier and X30.76 trillion
in Q2FY26.

The results also show the
adverse impact of the recent
rally in prices of metals and
commodities. Higher com-
modity pricesledtoafasterrise
inthecompanies’ raw material
costsbut theincrease was more
thancompensated by adecline
in the interest costs after the
ratecuts by the RBL.

The Ebitda (earnings
before interest, tax, depreci-
ation, and amortisation)
margin of the companiesapart
from BFSI was down 20 basis
points Y-0-Y to 17.9 per cent of
revenues. This was, however,
compensated by a similar
decline in the companies’
interest burden.

Interest expenses as a per-
centage of revenues declined
to 2.7 per cent in Q3FY26 from
2.9 per centin Q3FY25and 2.77
per cent in Q2FY26.
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Rubio: India has
committed to stop
buying Russian oil

TNN & AGENCIES

Munich: US secretary of
state Marco Rubio has said
that India has committed to
stop buying Russianoil, days
after New Delhi reiterated
that ‘“national interests”
would be the “guiding fac-
tor” forenergy procurement.
US President Donald
Trump, while announcing a
trade deal with New Delhi
early in Feb, had said India
had agreed to not procure
crude oil from Russia. Since
then, the US has made this
claimmultiple times.
Speaking at the Munich
Security Conference on Sat-
urday, Rubiosaid, “In our con-
versations with India, we’ve
gotten their commitment to
stop buying additional Rus-
sian oil.” He was responding
to a question on the Russia-
Ukraine war and the sanc-
tions imposed on Moscow.
Responding to a question
on whether the trade deal
with the US would affect ener-
gy ties with Russia at the
same conference, external af-
fairs minister S Jaishankar
had earlier said India re-
mained firmly committed to
strategic autonomy “because

Marco Rubio was responding to a
question on the Ukraine war and
the sanctions imposed on Russia

it’s a part of our history and
our evolution. It's something
which is very deep, and some-
thing which cuts across the
political spectrum as well.”

The minister described
the global oil market as com-
plex and dynamic. “0il com-
panies in India, as in Europe,
as probably in other parts of
the world, look at availability,
look at costs, look at risks and
take the decisions that they
feel arein their best interest,”
Jaishankar said.

After announcing the
deal, Trumphad inanexecu-
tive order rolled back the ad-
ditional 25% tariffs on India
that he imposed in Aug over
procurement of crude oil
from Russia.
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oil purely on ‘techno-commercial’ considerations amid evolving

@ State-run Bharat Petroleum Corporation (BPCL) will source crude

geopolitical dynamics, Chairman and Managing Director
Sanjay Khanna told Shubhangi Mathur in an in-person interaction. He said
the company is in discussions with Saudi Arabia and other global players
regarding potential investment in its Andhra Pradesh refinery project. The
greenfield refinery will enable BPCL to supply additional fuel to the domestic
market, though it isunlikely to majorly boost exports. Edited excerpts:

What is BPCL's crude sourcing
strategy amid the current turbu-
lent geopolitical environment?

m  We constantly explore new geo-
graphies for crude sourcing. We
consider only two aspects —
techno-commercial viability and

availability of crude at a given time.

Last year, we imported crude from
Argentina for the first time. This
year, we have again signed a one-

year contract with Brazil, and ifit
creates value, we will continue pur-
chases. Ifa particular crude makes
business sense for us, we equip our
units to process that crude.

Would BPCL's margins be
impacted by alower intake

of Russian oil?

®  Ourmarginsare not dependent
on any specific type of crude. We

continuously focus on operational
excellence and energy reduction,
which have a far greater impact than
relying on a particular crude grade.
The discounts we receive today may
not be available tomorrow.

Is BPCL equipped to process
Venezuelan oil, and what
discounts are you seeking?
®  Our refineries are not equipped
to process neat Venezuelan crude.
However, we can take up to 15 per
cent Venezuelan crude blended
with lighter crude oil. This can be
processed at our Kochi and Bina
refineries, but not at the Mumbai
refinery.

Discounts are an important part
of crude procurement, but we also

consider other parameters. In some
cases, even lower discounts can
make commercial sense. If we
source heavy crude from Venezuela
and blend it with very light crude,
the overall value proposition may
improve.

Have you approached US author-
ities for the purchase of Venezue-
lan crude?

® Itisanongoing process, and our
international trade team is working
on it. It is not limited to US author-
ities; we can also source Venezuelan

crude through traders who deal in it.

What is the status of Saudi
Arabia’s investment in BPCL's
upcoming greenfield refinery in

Andhra Pradesh? Would BPCL's
exports increase after commis-
sioning the Andhra Pradesh
refinery?

® Discussionswith Saudi Arabia
are ongoing. Our current refining
capacity is 40 million tonnes (mt),
while our marketing volume stands
at 52 mt. The Andhra Pradesh
refinery isexpected to add only 3mt
ofincremental capacity, mainly
petroleum products such as petrol,
diesel, and aviation turbine fuel.
This additional volume can be
easily absorbed by the domestic
market.

With BPCL's entry into shipbuild-
ing, how do you see this evolving?
®  Weare partof ajoint venture

with the Shipping Corporation of
India and other oil companies.
Having your own resources pro-
vides a clear advantage. We are opti-
mistic about the country’s
shipbuilding operations. In the long
run, India may alsolook at build-
ingvery large crude carriers.

GCWE CONTINUOUSLY
FOCUS ON
OPERATIONAL
EXCELLENCE AND
ENERGY REDUCTION,
WHICH HAVE A FAR
GREATER IMPACT
THAN RELYING ON A
PARTICULAR CRUDE
GRADEY)



SAURAY ANAND
New Delhi, February 15

INDIA'S CILDEMAMD may head
towards 400 million tonne a
year by 2050 from about 250
million tonne currently, but the
country's fuel consumption
story is no longer just about ris-
ing volumes — itis about a dra-
maticreshaping ofwhat Indians
burn, drive and cook with.

Over the past two decades,
petrol hasnearly tripled itsshare
of the cilbasket to 18%, LPG has
emerged as a major household
fuel, and industrial petcoke has
surged into the top ranks, while
once-dominant kerosene has
collapsed to just 0.2% of total
demand,according todatafrom
the Petroleum Planning and
Analysis Cell (PPAC).

Diesel continues to domi-
nate India's oil economy, hold-
ing a share of over 35% consis-
tently since the early 2000s.In
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India’s fuel basket reshaped

Petrol triples share in a decade, LPG
surges, kerosene nearly disappears
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2013, its share peaked at more
than 44%, driven by a retail
price gap of nearly T30 per litre
between diesel and petrol that
triggered a wave of diesel car
purchases. Today, even with the
price gap narrowed to T7-10,
diesel remains thesingle largest
product,accounting forroughly
91 million tonne of consump-
tion annually.

Diesel’s grip steadily
being challenged

Potrol,onceadistantsixthin
the rankings in 2001 with
barely 7% share, has surged to
second place, commanding
around 18% of India's oil bas-
ket. Consumption has multi-
plied almost eight times over
the period, touching nearly 40

million tonne in 2024-25.The
petrol-to-diesel ratio, once 1:7,
has narrowed sharply to about
1:2.3 — a shift that reflects
changing vehicle preferences,
improved petrol engine effi-
ciencyandthe gradual retreat by
carmakers from diesel variants.

If current trends hold, indus-
try observers say petrol could
further narrow the gap over the
next decade as urban mobility
expands and diesel's earlier
price advantage fades.

Stark transformation
in household fuels

LPG has emerged as one of
the biggest structural winners.
Fromabout 7.7% share in 2001,
LPG now accounts for roughly
13.7% of total petrolewm con-
sumption, rising from fifth to
third place in thefuel hierarchy.

Continued on Page 11
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Petrol trlples sharein..

CONSUMPTION HAS
CLIMBED to more than 31 mil-
lion tonne, driven by sustained
policy push toward clean coolk-
ing fuel access across rural and
semni-urban India.

Theflipside of thisriseisthe
collapse of superior keroseneoil
(SKO). Once the mainstay of
India's refining output -- with
around 11%share in 2001 and
ranking as high as second a few
years earlier -- kerosene has
now shrunk tojust about 0.2%
of total demand. Consumption
has fallen to negligible levels,
effectively marking the end of
an erawhere kerosene defined
household energy use.

Industrial fuel use has also
been reconfigured

Fuel oil, which once held a
13% share and ranked second
in the basket, has slipped tojust
about 2.6% today. The decline
hasbeendriven by tighteremis-
sion norms and the shift
towards natural gasand cleaner
industrial fuels.

In contrast, petrolewm coke
has staged a striking rise. From
less than 0.5% share two

decades ago, petcoke now com-
mands about 9% of the basket,
ranking fourth. Its ascent accel-
erated after 2010 when it
became the preferred fuel inthe
cement industry. Although

environmental curbs have
moderated growth, petcoke
remainsasignificant industrial
fuel.

Naphtha, once third in rank
with nearly 12% share, has
slipped tofifth at under 5%. The
diversion of refinery streams
towards petrol production has
squeezed naphtha volumes.
However, as refiners pivot
towards petrochemical integra-
tion, naphtha'srole as feedstock

is expected to gain renewed
importance.

Smaller fuels such as bitu-
men, lubricants and specialty
solvents have maintained
steady shares, reflecting niche
industrial and infrastructure
demand.

“The next 25 years will see
maore churning of the basket
and increasing petrochemical
intensity in refineries. The rise
of CNG and EVs will alter trans-
portfuel shares, but cil is here to
stay in various forms" said
Pankaj Sharma, former addi-
tional director, PPAC.

For refiners, the message
from the numbers is clear: the
future is not justabout produc-
ing more diesel. It is about bal-
ancing a rapidly evolving fuel
mix -- where transport fuels,
petrochemicals, cleaner house-
hold energy and industrial
inputs will increasingly com-
pete for refinery configuration
and capital

India’s oil story, in short, is
no longer just about growth. It
isabout transformation within

growth.




Moody’s Cites Russian Crude
Uncertainty in US Trade Pact

SaysIndia’s
obligations under the
deal appear more
significant than those
undertaken by the US

Our Bureau

New Delhi: The US-India in-
terim trade pact eases tariff
pressures on ex-

ports
America but
leaves signifi-
cant uncertainti-
es over Russian crude oil im-
ports and large-scale US pur-
chase commitments by New
Delhi, Moody’s said inanote.

Under the deal announced
earlier this month, the US
will drop its base tariff rate
on Indian goods to 18% from
50% . Theeffective tariff rate
is expected to fall to around
15% after exemptions, from
an estimated 25% previous-
Ly.

The Trump administra-
tion had slapped the 50% ta-
riffs in response to India’s

continued purchases of
Russian crude.

While the reduction provi-
desrelief to Indian exporters,
Moody’s said the agreement
rests on assumptions that re-
main unconfirmed. In parti-
cular, Indian officials haven’t
corroborated US claims that
New Delhi has committed to
phasing out imports of Russi-
anoil.

Moody’s highlighted that In-
dia’s commitments under the
interim trade agreement ap-
pear more significant than

those of

TARIFF
_ CUTS
Indiahasagreed

tocut or remove
dutiesonUSin-
dustrial goodsand
easebarriers for
key US farmand
food products,
including oilseeds,
feed and alcohol

-
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the US. India hasagreed toeli-
minate or sharply reduce ta-
riffson all US industrial goods
and to lower barriers for a wi-
de range of American agri-
cultural and food products, in-
cluding oilseeds, animal feed
and alcoholic beverages.

The US is India’s largest ex-
port destination, accounting
for nearly 18% of total outbo-
und shipments.

The 50% tariff, which took
effect in late August, affected
key sectors such as textiles,
gems and jewellery, and mari-
ne products.

Exportstothe USfell 13% ye-
ar-on-year in September — |
the sharpest decline since Ju-
ne 2023. However, the impact
on overall exports was relati-
vely contained. Pharmaceuti-
cals, semiconductors, and mi-
nerals — major US-bound ex-
port categories that were ex-
empted from the tariff hikes
— helped cushion the blow.

Frontloading of shipments
ahead of the tariff increaseal-
so supported annual figures.
Exports to the USrose 14% in
calendar 2025, while total ex-
ports grew 0.8%, compared
witha2.6% growth in 2024.

The trade deal follows Indi-
a’'s free trade agreement
with the European Union
concluded in January. Given
that the EU accounts for abo-
ut17% of India’s exports, ta-
riff reductions there could
offset some of the losses
from higher US duties, tho-
ugh Moody’s cautioned that
such gains would materiali-
segradually.
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Gasoline-Starved California Is Turning to Fuel

From the Bahamas

By Will Kubzansky and Lucia Kassai
February 15, 2026 at 9:30 PM GMT+5:30

US supplies of gasoline are being shipped out of the country to travel thousands of
miles via the Bahamas before finally ending up in California, a state battling shrinking
fuelmaking capacity and high pump prices.

Shipments on the circuitous route are increasing. California imported more gasoline in
November than ever before, with more than 40% coming from the Bahamas.

The lengthy journey adds another layer of cost to California’s already expensive gascline
market. Yet the phenomenon isn’t likely to disappear sooh, thanks to a combination of
disappearing oil refineries, a lack of interstate pipelines and a loophole in a 106-year-
old maritime law.

California has among the strictest environmental regulations in the US, making it costly
for energy companies to operate in, though a wave of upcoming refinery closures is
prompting officials and regulators to scften their stance. On averageg, the closures could
raise the cost of gasoline for consumers by between 5 and 15 cents a gallon, said
Patrick De Haan, GasBuddy’s head of petroleum analysis.

After Phillips 66 shuttered its Los Angeles refinery in October, gasoline imports climbed
in 2025 to the highest level since atleast 2016, Vortexa data show. With Valero Energy
Corp. set to close a Northern California refinery this spring, and no fuel pipelines
connecting the US Gulf’s oil-producing powerhouse to the West Coast, the nation’s
most populous state will likely depend on imports to bridge the gap.

Under the Jones Act, any goods shipped between US ports must travel on US-built,
owned and operated vessels. Those tankers are in short supply and expensive to
charter. There are about 55 Jones Act-compliant oil tankers worldwide, compared with
more than Z,0000il tankers globally.

“Even if there are such vessels, they would charge more than a foreign-flagged vessel
would,” said Martin Davies, director of Tulane University’s Maritime Law Center.

When California’s specialized gasoline trades at a premium, particularly during refinery
outages, Gulf Coast refiners can capture higher margins by sending barrels west, De
Haan said. Routing through the Bahamas allows them to avoid higher-cost US-flagged
shipping and preserve that spread.

In those moments, “there’s going to be plenty of incentive for PADD 3 (Gulf Coast} and
Asian refiners to supply Californians,” De Haan said.

The trade has accelerated. Last year, California sourced more barrels of gasoline from
the Bahamas than it had in the prior nine years combined — accounting for roughly 12%
of gasoline arriving in California by ship all year, including direct deliveries from
elsewhere in the US, according to Vortexa.
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Imports of gasoline were down from their fall peak in lanuary, according to Vortexa.
Japan and India both made up a greater proportion of foreign supply — though the
Bahamas was the third-leading non-US supplier.

Asia is a more practical source of gasoline for California, De Haan said, noting that
refineries in the region already produce gasoline blendstock at the grade specifically
required by California, and it can arrive without paying to transit the Panama Canal.
Both India and Scuth Korea supplied more product te California last year than the
Bahamas.

The economic appeal of shipping US-refined gasoline on cheaper foreign vessels has
been waning in recent months, after the US eased sanctions on Venezuela, a move that
triggered an increase in regional freight prices. Foreign ships, which were nearly $4 a
barrel cheaper than US-flagged ones in the pastyear, are now barely $1 cheaper, data
from Argus Media show. If freight costs continue to rise, shipments of US gasoline could
become too expensive to compete with supplies from Scuth Korea or India.

Still, the Bahamian trade route, which began picking up steam in the early months of
2025, has beccme a key piece of California’s troubled supply chain. Already this year,
two tankers carrying gasoline have arrived in California from the Bahamas, according to
customs data.

One of the most recent voyages was made by the Singapore-flagged Silver Moon, which
delivered nearly 300,000 barrels of gasoline blendstock to the Los Angeles area in early
January after loading in Freeportin mid-December. The vessel transited the Panama
Canal and was consigned to Houston-based refiner Phillips 66. The company recently
leased storage tanks in the Bahamas, according to people with knowledge of the
situation.

Phillips 66 declined to comment.

Earlier this month, the Torm Dulce made the same voyage and delivered gasoline
blendstcck to San Francisco. The path mirrors a longer-standing workaround to bring
fuel to the East Coast when it’s shipped outside pipeline systems, said Matt Smith, lead
cil analyst at Kpler.

“This is a trend we have seen become ingrained on the US East Coast: barrels are
shipped from the US Gulf Coast via the Bahamas as a way of avoiding using Jones Act
vessels,” Smith said. “It makes sense that this is increasingly happening to the US West
Coast given refinery retirements and outages — and is a trend we expect to persist.”
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Hungary Seeks Russian Crude Shipments Via

Croatia, Minister Says

By Andras Gergely
February 15, 2026 at 11:48 PM GMT+5:30

Hungary requested that Croatia allow the shipment of Russian crude via the Adriatic
pipeline while a key route through Ukraine remains blocked.

Hungarian Foreign Minister Peter Szijjarto and Slovak Economy Minister Denisa
Sakova jointly wrote to the Croatian government in Zagreb with the request, Szijjarto
said in a statement Sunday.

Oil transit along the Druzhba pipeline via Ukraine has been halted since late last month
amid large-scale Russian attacks on Ukraine’s energy infrastructure, with the
governments in Budapest and Kyiv in a standcff over the fallout. Budapest relies on the
Druzhba pipeline connecting Hungary with Russia through war-torn Ukraine for most of
its oil flows.

Hungarian Prime Minister Viktor Orban, who has remained committed to buying
Russian energy sources for his landlocked country, has also frequently engaged in
debate with neighboring Croatia over the capacity of the Adriatic pipeline.

Energy policy is also likely to feature in Orban’s talks in Budapest with US Secretary of
State Marco Rubio on Monday.

Orban has found an ally in Slovak counterpart Robert Fico, who on Sunday echoed his
views that Ukraine was using the Druzhba pipeline for political leverage, which officials
in Kyiv have denied.
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Gasoline-Starved California Is Turning to Fuel

From the Bahamas

By Will Kubzansky and Lucia Kassai
February 15, 2026 at 9:30 PM GMT+5:30

US supplies of gasoline are being shipped out of the country to travel thousands of
miles via the Bahamas before finally ending up in California, a state battling shrinking
fuelmaking capacity and high pump prices.

Shipments on the circuitous route are increasing. California imported more gasoline in
November than ever before, with more than 40% coming from the Bahamas.

The lengthy journey adds another layer of cost to California’s already expensive gasoline
market. Yet the phenomenon isn’t likely to disappear soon, thanks to a combination of
disappearing oil refineries, a lack of interstate pipelines and a loophole in a 106-year-
old maritime law.

California has among the strictest environmental regulations in the US, making it costly
for energy companies to operate in, though a wave of upcoming refinery closures is
prompting officials and regulators to soften their stance. On average, the closures could
raise the cost of gasoline for consumers by between 5 and 15 cents a gallon, said
Patrick De Haan, GasBuddy’s head of petroleum analysis.

After Phillips 66 shuttered its Los Angeles refinery in October, gasoline imports climbed
in 2025 to the highest level since at least 2016, Vortexa data show. With Valero Energy
Corp. set to close a Northern California refinery this spring, and no fuel pipelines
connecting the US Gulf’s oil-producing powerhouse to the West Coast, the nation’s
most populous state will likely depend on imports to bridge the gap.

Under the Jones Act, any goods shipped between US ports must travel on US-built,
owned and operated vessels. Those tankers are in short supply and expensive to
charter. There are about 55 Jones Act-compliant oil tankers worldwide, compared with
more than Z,0000il tankers globally.

“Even if there are such vessels, they would charge more than a foreign-flagged vessel
would,” said Martin Davies, director of Tulane University’s Maritime Law Center.

When California’s specialized gasoline trades at a premium, particularly during refinery
outages, Gulf Coast refiners can capture higher margins by sending barrels west, De
Haan said. Routing through the Bahamas allows them to avoid higher-cost US-flagged
shipping and preserve that spread.

In those moments, “there’s going to be plenty of incentive for PADD 3 (Gulf Coast)} and
Asian refiners to supply Californians,” De Haan said.

The trade has accelerated. Last year, California sourced more barrels of gasoline from
the Bahamas than it had in the prior nine years combined — accounting for roughly 12%
of gasoline arriving in California by ship all year, including direct deliveries from
elsewhere in the US, according to Vortexa.
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Imports of gasoline were down from their fall peak in January, according to Vortexa.
Japan and India both made up a greater proportion of foreign supply — though the
Bahamas was the third-leading non-US supplier.

Asiais a more practical source of gasoline for California, De Haan said, noting that
refineries in the region already produce gasoline blendstock at the grade specifically
required by California, and it can arrive without paying to transit the Panama Canal.
Both India and South Korea supplied more product to California last year than the
Bahamas.

The economic appeal of shipping US-refined gasoline on cheaper foreign vessels has
been waning in recent months, after the US eased sanctions on Venezuela, a move that
triggered an increase in regional freight prices. Foreign ships, which were nearly $4 a
barrel cheaper than US-flagged ones in the pastyear, are now barely $1 cheaper, data
from Argus Media show. If freight costs continue to rise, shipments of US gasoline could
beccome too expensive tc compete with supplies from South Korea or India.

Still, the Bahamian trade route, which began picking up steam in the early months of
2025, has become a key piece of California’s troubled supply chain. Already this year,
two tankers carrying gasoline have arrived in California from the Bahamas, according to
customs data.

One of the most recent voyages was made by the Singapore-flagged Silver Moon, which
delivered nearly 300,000 barrels of gasoline blendstock to the Los Angeles area in early
January after loading in Freeport in mid-December. The vessel transited the Panama
Canal and was consigned tc Houston-based refiner Phillips 66. The company recently
leased storage tanks in the Bahamas, according to people with knowledge of the
situation.

Phillips 66 declined to comment.

Earlier this month, the Torm Dulce made the same voyage and delivered gascline
blendstock to San Francisco. The path mirrors a longer-standing workaround to bring
fuel to the East Coastwhen it’s shipped outside pipeline systems, said Matt Smith, lead
cil analyst at Kpler.

“This is a trend we have seen become ingrained on the US East Coast: barrels are
shipped from the US Gulf Coast via the Bahamas as a way of avoiding using Jones Act
vessels,” Smith said. “It makes sense that this is increasingly happening to the US West
Coast given refinery retirements and outages — and is a trend we expect to persist.”
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Hungary Seeks Russian Crude Shipments Via
Croatia, Minister Says

By Andras Gergely
February 15, 2026 at 11:48 PM GMT+5:30

Hungary requested that Croatia allow the shipment of Russian crude via the Adriatic
pipeline while a key route through Ukraine remains blocked.

Hungarian Foreign Minister Peter Szijjartc and Slovak Economy Minister Denisa
Sakova jointly wrote to the Croatian government in Zagreb with the request, Szijjarto
said in a statement Sunday.

Oil transit along the Druzhba pipeline via Ukraine has been halted since late last month
amid large-scale Russian attacks on Ukraine’s energy infrastructure, with the
governments in Budapest and Kyiv in a standoff over the fallout. Budapest relies on the
Druzhba pipeline connecting Hungary with Russia through war-torn Ukraine for most of
its oil flows.

Hungarian Prime Minister Viktor Orban, who has remained committed to buying
Russian energy sources for his landlocked country, has also frequently engaged in
debate with neighboring Croatia over the capacity of the Adriatic pipeline.

Energy policy is also likely to feature in Orban’s talks in Budapest with US Secretary of
State Marco Rubio on Monday.

Orban has found an ally in Slovak counterpart Robert Fico, who on Sunday echoed his
views that Ukraine was using the Druzhba pipeline for political leverage, which officials
in Kyiv have denied.



