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Oil refiners may report

robust Q3 performance

State-run refiners may report $10-13/barrel GRMs

SHUBHANGI MATHUR
New Delhi, 14 January

Indian oil refining and marketing
companies are likely to report
strong performance in the third
quarter of financial year 2025-26
(Q3FY26) amid significant
improvement in gross refining
margins (GRMs) and healthy
marketing gains due to benign
crude oil prices.

Marketing margin refers to the
profit booked on sale of refined
products such as petrol and diesel,
while gross refining margin
(GRM) reflects profit booked on
turning a barrel of crude oil into
refined products.

Major state-run
refiners include Indian
Oil Corporation (IOCL),
Bharat Petroleum (BPCL),
Hindustan Petroleum
(HPCL)and private player
Reliance Industries
Ltd (RIL).

Indian refiners bene-
fitted from stronger key
product cracks, which
continued to trade at a
premium to the benchmark, said
Yes Securities in a note. The
brokerage expects companies to
post sequential improvement in
core GRMs.

RESULTS
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State-run oil marketers’
performance would be helped
by government’s compensation
forunder-recovery on sale of
LPGcylinders

The state-run refiners
are expected to report
GRMs within $10-13 per
barrel in the third quarter
of FY26, as against mar-
gins of $3-6 per barrel last
year, said Elara Capital.

RIL's GRM during the
quarter islikely tobe $13.4
abarrel, higher than $10.4
per barrel in the same

period last year. The com-
pany is likely to witness a
strong 13 per cent year-on-year (Y-
0-Y) Ebitda growth led by strong
performance of oil-to-chemicals
(02C) business and digital services
or telecom earnings, said Elara

Capital. The marketing margins of
the oil companies are also likely to
remain healthy during the quarter
amid subdued crude oil prices.

Brent crude price averaged |
at $63.1 per barrel during the
quarter, down $10.9 a barrel
year-on-year and $5 quarter-on-
quarter (Q-0-Q).

The gross marketing margins |
for MS (petrol) and HSD (diesel) :
averaged around X7.38 andI5.25a |
litre, respectively, in the quarter.
Additionally, India’s petroleum
products consumption remained
robust in the quarter leading to
higher sales for the OMCs.

The state-run oil marketers’ :
performance would also be sup- :
ported by the government’s com-
pensation for under-recovery on
sale of liquefied petroleum gas
(LPG) cylinders.

The overall performance of
OMGs is expected to improve due !
to lower LPG burden and recovery :
of earlier LPG subsidy losses from
November 2025 on a monthly !
basis, said Yes Securities. However, !
the forex losses are expected to
weigh on earnings, it said.

The Union cabinet recently ‘i
approved compensation  of
330,000 crore for the three state- |
owned OMCs for the losses !
incurred on sale of LPG cylinders.
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LIGHT CRUDE FOUND IN SHILAIF PLAY, HABSHAN RESERVOIR

IOC and BPCL arm announce crude oil
discoveries in Abu Dhabi onshore block

AAISHA SABIR

NEW DELHI: Indian Qil Cor-
poration (I0C) and Bharat Petro-
leum Corporation Ltd (BPCL)
on Wednesday announced two
light crude oil discoveries in Abu
Dhabis Onshore Block-1, a devel-
opment that strengthens India’s
overseas upstream footprint and
adds momentum to the coun-
try’s broader push for long-term
energy security.

The discoveries were made
by Urja Bharat Pte Ltd (UBPL),
a 50:50 special purpose vehi-
cle formed by I0C and BPCLs
exploration and production
arm Bharat PetroResources Lid
(BPRL). Minister for Petroleum

KEY POINTS
mmmmmupm _
Pte Ltd (UBPL), a 50:50 10C-BPRL joint venture

» UBPL was awarded the Onshare Block-16. -,
exploration mnmsinnin March 2019 <

with 100% concession rlgllls

» Partners invested nearly $166 million dur-
ing the exploration phase

»FIRST OIL DISCOVERY WAS MADE IN EARLY

2024 AT THE XN-76 EXPLORATION WELL

sufficiency, saying India has
reached “a milestone towards
energy self-sufficiency” with the

and Natural Gas Hardeep Singh
Puri described the development
as a key step toward energy self-

successful inding of crude oil in
the concession area.

According to IOC, UBPL first
oil discovery was made in early
2024 at the XN-76 exploration
well, located in an unconven-
tional play known as Shilaif. The
company said that after successful
hydro-fracturing operations, the
well produced oil to the surface
from the Shilaif formation, con-
firming the presence of unconven-
tional oil resources in the block.

“In early 2024, UBPL made its
first oil discovery in the Uncon-
ventional Shilaif play in XN-76
exploratory well. After success-
ful hydrofracking operations, the
well flowed light crude oil at sur-
face from the  Confinued on P4



I0C and BPCL

Shilaif formation,” 10C said,
adding that the test results estab-
lished unconventional oil potential
in the concession area.

The second discovery came
more recently during drilling and
testing of exploratory well XN-79

025. I0C said the well flowed crude
oil from the Habshan reservoir, call-
ing it the first oil find in that res-
ervoir within the concession area.
The company said the discovery
will now be appraised and moved
toward potential development.

“The well flowed light crude oil,
marking it the first oil found in the
Habshan reservoir in the concession
area. Going forward this discovery
would be appraised and matured for
potential development,” IOC said.

UBPL was awarded the Onshore
Block-1 exploration concession in
March 2019. The concession spans
up to 6,162 square kilometres and
grants UBPL 100 per cent conces-
sion rights, the company said. [OC
and BPCL have invested nearly
$166 million during the explora-
tion phase, which has now been
completed.
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The next focus will be on
appraisal work, with [OC stating
that activities will concentrate on
confirming the economic deliv-
erability of the discovered wells.
“The company is very positive
with the well results and look-
ing forward to further establish-
ing the economic deliverability of
wells during the appraisal phase,”
I0C said.

BPCL also disclosed the devel-
opment through a stock exchange
filing, stating that its 100 per cent
subsidiary BPRL, through UBPL,
announced the discovery in the
operated block on January 13.
“Such positive developments are
very encouraging and certainly a
significant achievement for BPRL,
as an international operator,” BPCL
said, adding that the discoveries will
contribute to India’s energy secu-
rity efforts. Puri said the discov-
ery across both the Shilaif play and
Habshan reservoir undedines the
strength of international partner-
ships in securing supplies. He added
that the achievement reflects the
technical capability of Indian teams
and is a significant step in I0C’s
expanding global upstream journey.
10C said the discoveries mark a
major milestone for [OC and BPCL
as international operators, noting
that UBPL is also advancing the
development of the existing Ruwais
field while evaluating other hydro-
carbon prospects within the conces-
sion area.



Business Line, Delhi, 15/01/2026
Page No: 2, Size: 25.43cm x 23.92cm

IOCL, BPCL subsidiary discover
oil in Abu Dhabi onshore block

ENERGY PROSPECT. The development follows award of exploration concession in 2019

|
Our Bureau
New Delhi

Indian ©il Corporation
(IOCL) and a subsidiary of
Bharat Petroleum Corpora-
tion (BPCL) on Wednesday
announced an oil discovery
in Onshore Block 1, Abu Dh-
abi. The discoverywas repor-
ted on Tuesday.

IOCL and BPCL subsidi-
ary Bharat PetroResources
(BRPL) jointly operate the
Onshore Block 1 Exploration
Concession in Abu Dhabi
through a 50:50 special pur-
pose vehicle, Urja Bharat Pte
(UBPL). UBPL was awarded
the Onshore Block 1 conces-
sion in early 2019 through
Abu Dhabi’s 2019 bid round.

Both the oil marketing
companies (OMC) reported
the development through a
filing on the BSE.

The development follows
the award of the exploration
concession to UBPL in
March 2019 and the success-
ful completion of the explor-
ation phase, during which
the company invested nearly

[

FULL POTENTIAL. The concession agreement covers an area
of up to 6,162 sq km, granting the special purpose vehicle UBPL

100 per cent concession rights

$166 million. The conces-
sion agreement covers an
area of up to 6,162 sq km,
granting UBPL 100 per cent
concession rights.

SHILAIF FORMATION
In early 2024, UBPL made its
first oil discovery in the un-
conventional Shilaif play in
the XN-76 exploratory well.
After successful hydrofrack-
ing operations, the well
flowed light crude oil at sur-
face from the Shilaif forma-
tion.

The successful testing res-

ults established the presence
of unconventional oil re-
sources in Onshore Block 1.
The company is positive
about the well results, and is
looking forward to further
establishing the economic
deliverability of wells during
the appraisal phase.

UBPL also witnessed oil
discovery during testing of
the exploratory well XN-79
02S in Onshore Block 1. The
well flowed light crude oil,
making it the first oil find in
the Habshan reservoir in the
concession area. Going for-

ward, this discovery would
be appraised and matured
for potential development.
BPRL is positive with the
well results and looking for-
ward to further establishing
the economic deliverability
of wells during the appraisal
phase, the company said.

KEY ACHIEVEMENT
BPRL has also witnessed oil
discovery during testing of
the exploration well XN-79
025 in Onshore Block 1. The
well lowed crude oil, making
it the first oil find in the
Habshan reservoir in the
concession area, BRPL ad-
ded. Such positive develop-
ments are encouraging and
certainly a  significant
achievement for both the
parent companies of UBPL,
as international operators,
IOCL said.

In addition, both compan-
ies through UBPL are advan-
cing towards development of
the existing Ruwais field and
exploring other potential hy-
drocarbon prospects within
the concession area, it
added.
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OPEC wants a rethink of label ‘fossil fuel’

Richa Mishra

ast month, Haitham Al Ghais,
L OPEC Secretary General, on

December 15, 2025, wrote “Does
the ‘fossil fuel’ label require a rethink?”

“Precision is fundamental to science.
This is particularly the case regarding
accurate terminology. Unfortunately,
within the discourse on future energy
pathways, there is a widely used term
thar falls far short of the threshold of
precise scientific terminology, namely
‘fossil fuel’ and its applicability as a de-
scription of crude oil,” he wrote.

Three factors demonstrate its impre-
cision, according to him: The first
relates to the word ‘fuel.”: Crude oil in
and of itself is rarely used directly as a
fuel. Rather it is refined into thousands
of different products, some of which are
fuels, many of which are not. Such oil-
derived products are used in almost
every economic sector and every stage
of daily life.

“That is not to downplay oil’s import-
ance as a fuel. However, to define it only
as a fuel mischaracterises how we use it.

According to OPEC’s World Oil Out-
look 2025, the petrochemical industry
will be the single largest contributor to
global incremental oil demand growth
in the period 2024-2050,” he wrote.

The second factor relates to the ori-
gin of the term “fossil fuel’. Fossilisation
involves organic matter being set in
stone and preserved. The formation of
oil involves organic matter being
cooked and transformed into liquid.

“The counterargument to this is on
issues regarding climate change, we are
constantly told to listen to science. Are
generic terms compatible with the
rigour of scientific precision? Should
they be used, despite their vagueness or
ambiguity, in a scientific context or dis-
cussions on the world’s energy future?,”
he wrote.

NOMENCLATURE CHANGE

According to Tracy Schuchart, Senior
Economist, Ninja Trader Live, Ninja
Trader Group: “The nomenclature
change wouldn't meaningfully shift the
narrative because the objectionisn’t ac-
tually about fossils, it’s about carbon

Narrative shifting to “energy addition” from “energy transition”

FOSSIL FUEL. Nomenclature being
questioned cerry mases/isTockeroTo

emissions and climate impact. The term
‘fossil fuels’ became a convenient label
that stuck, but the underlying critique
would attach itself to whatever replace-
ment term emerged... Think about the
actual transmission channels for nar-
rative control.”

Lauri Myllyvirta, co-founderand lead
analyst of the Centre for Research on
Energy and Clean Air, said “he didn't
even propose an alternative term. And
he fails to mention the key issue which

is why we need a term for fossil fuels —
they are the energy sources that involve
mobilising fossil carbon.”

“The only places where I can see his
point is that the “non-energy use” of oil
is increasingly important and doesn’t
really fit the word ‘fuel’. Fossil fuels and
feedstocks?,” he said, adding, “And the
focus on fossil vs non-fossil rather than
GHG footprint has given biofuels and
biomass too much of an easy pass. Many
uses of bioenergy are both high-carbon
and highly polluting in terms of air
quality.”

However, energy expert Narendra
Taneja, holds that “OPEC is a cartel,
and their purpose is to facilitate oil pro-
ducers make maximum profit. There-
fore, suggesting change in the nomen-
clature is part of their narrative
building exercise, nothing more.”

In fact, the US President Donald
Trump’s policy towards the fossil fuel
and petrochemical industries centres
on an agenda aimed at achieving “en-
ergy dominance” through deregulation,
increased domestic production, and tax
incentives.
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Stanlow refinery: Essar
Energy Transition posts
‘record’ domestic sales

NEW DELHI: Essar Energy
Transition reported record
domestic fuel sales in 2025 at
its Stanlow refinery in north-
west England, marking its
strongest perfurma.nce since
Essar acquired the site in 2011
and underscoring the refinery’s
role in the UK energy security.

The company, in a state-
ment, said operational
throughput rose 8 per cent
year-on-year, with dispatch
volumes from the Stanlow
gantry approaching all-time
highs, despite challenges of a
major infrastructure transi-
tion. Growth was driven by the
strong UK demand for refined
products and a pan-UK supply
strategy that expanded market
share across key segments.

Retail and aviation busi-
nesses recorded  sharp
gains during the year. Essar
expanded its branded retail
forecourt network to 58 sites
and now supplies fuel to more
than 100 dealer-owned fore-
courts nationwide, supported
by a price-drop campaign
launched in December.

In aviation, the com-
pany widened its footprint to

‘Operational
throughput rose 8%
year-on-year, with
dispatch volumes
from the Stanlow
gantry approaching
all-time highs’

directly supply fuel at 10 major
UK airports.

Fuel supply resilience was
strengthened through strategic
distribution hubs at Kingsbury,
Northampton, Grangemouth,
Oikos and Grays, enabling
Essar to respond to urgent
demand from rail, bus and
commercial transport opera-
tors, following the closure of
two of the UK’ six refiner-
ies in 2025. The year also saw
a USD 100 million refinery
turnaround - part of a broader
USD 350 million investment
programme - which lifted
throughput capacity by around
8 per cent and included instal-
lation of the UK’s first hydro-
gen-ready fiirnade, advancing
the sites  decarbonisation
pathway. MPOST
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Venezuela crisis unlikely to
hit India’s crude oil imports

—
Rishi Ranjan Kala
New Delhi

Even though crude oil and
refined products account for
more than 90 per cent of In-
dia’s imports from
Venezuela, the US action is
unlikely to materially impact
New Delhi’s hydrocarbons
trade as the South American
country accounts for less
than 1 per cent of its crude
oil imports.

Analysts and  refiners
pointed out that even if
Venezuela’s crude oil pro-
duction is disrupted, the de-
velopment is not expected to
majorly impact global crude
oil prices, considering it ac-
counts for roughly 1.5 per
cent of the global supply.

“While we do not anticip-
ate any material near-term
impact of the Venezuela situ-
ation on crude oil prices, in-
vestments for increasing
crude oil production in
Venezuela, which has wvast
untapped reserves, could
boost oil supply globally and
lead to softening of crude oil
prices over the medium-to-
long term, which could be a
positive for India Inc,” Crisil
Ratings said on Tuesday.

India’s direct trade with
Venezuela is also insignific-
ant, accounting for less than
0.25 per cent of its total im-

ports. Crude oil is the
primary  import  from
Venezuela, with India

sourcing roughly 1 per cent
of its requirements from the
South American country.

OIL SURPLUS

Last week, Jim Burkhard,
Vice-President and Global
Head of Crude Oil Research
at S&P Global Energy, poin-
ted out that the recent devel-
opments in Venezuela do

little to alter the fact that the
global oil markert is facing a
surplus at the start of 2026.
For now, prevailing oil mar-
ket fundamentals remain
largelyunchanged.

Crisil Ratings stressed
that the price of Brent crude
oil has remained almost
stable over the past few days,
hovering a tad above $60 per
barrel. The US Energy In-
formation ~Administration
data also point to a similar
trend.

“Whether Venezuela
crude oil production grows
after years of neglect is a
question that will be
answered over months and
vears, and only with signific-
ant levels of investment. For
now, the prevailing oil mar-
ket fundamentals remain
largely unchanged,”
Burkhard said.

Rubix Data Sciences poin-
ted out that the Venezuelan
government in November
2025 conveyed its interest in
attracting greater Indian in-
vestment and technical col-
laboration in mineral explor-
ation and  processing,
signalling a potential in the
bilateral investment agenda.

“For India, deeper invest-
ment partnerships in these
areas could support long-
term supply security for min-
erals essential to batteries,
electric vehicles and clean-
energy technologies,” the
risk management services
provider added.



10C Plans Stronger Non-fuel
Biz, says Chairman AS Sahney

COMPANIES: PURSUIT OF PROFIT »> 4

AS SAHNEY

CHAIRMAN, INDIAN OIL CORP
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Indian Oil Targets 20-30% Revenue
from Non-fuel Biz by 2030: Sahney

strengthenits non-fuel business and

targeting an increase inthe share of revenue
fromgas, petrochemicals, lubricants and
renewables to 20-30% by 2030, up fromaround
10% now, said chairman AS Sahney. Inan
interview to Sanjeev Choudhary, he said this
shift would expand the non-fuel business to 22-3
lakh crore fromabout 70,000 crore at present.
Asked about the unease in parts of the
organisation over cost cuts, Sahney said the
tightening was aimed at trimming excesses, not
essentials, and the cost-discipline drive had
already delivered annual savings of about 2,000
crore. He outlined plans to consolidate the gas
business under one head while stressing that any
scrapping of the positions of director (research
and development) and director (pipelines) would
bea government decision, not his. Edited
excerpts:

I ndian il Corporation (10C) isaiming to

Over the past year, since you took charge,
you've sought torevitalise the organisation
through the Sprint programme. How has it
performed?

The Sprintis focused on the core business,
customer centricity, cost

consciousness, on making the

company transition-ready, on

Iteaﬁersl,hip ds\;/erl?pment and We will never
irelfror:jou?egg én:rg?/\ffficiency do al'ly COSt'CUtting
initiatives and profitability in any essentia| thmg.
improvement initiatives,

whichare giving me 2,000 |t,S the excesses

crore per annum (insavings).
Weare switching fromour
(expensive) captive power
plants togrid power wherever

that

targeted

thegridis cheaper andreliable. Now, at least 20%
of (our power consumption) is coming fromthe
grid. Earlier, it was much lower. We will raise it to
atleast 30-40%. We are trying to upgrade the
products. Naphtha, bitumen, fuel ail,
sulphur—these are the products which giveme
lower than crude return. So, when weare
minimising these products, lamincreasingmy
profitable products. More and more of naphthais
being converted into petral.

Some divisions of the company have seen
discontent over cost cuts.

We will never doany cost-cuttinginany essential
thing. It'sthe excesses thatare being

targeted. Weare driving cost
consciousnessinthe
organisation.

Isthereaplantoreducethe
size of I0C's board by
eliminating the positions of
director (researchand
development) and director
(pipelines)?

arebeing

Frankly speaking, | don't have any idea on this
because this isthe decision of the competent
authorities in the government.

Does the company need an independent
pipeline division?

(The division'sindependent existence or
elimination) is not important atall. Whatis
importantis weare aboard of Indian Oil. For me,
itis not the board of different divisions. My
directorsare the directors of Indian Oil. They
should not be directors of one division or other
division.

What kind of company do you want to leave
behind at the end of your five-year tenure?
Five yearsdown the line, this company will
be pretty much different. Today, 85% or
90% of revenues are coming from petrol,
diesel, aviation fuel, etc. What | foresee is
that at least 20 to 30% of my revenues
should start coming fromalternative
sources like gas, lubes, renewables,
biofuels, petrochemicals. These verticals
should generate about ¥2-3 lakh crore
inrevenues (I0C's total
revenuetoday is about
T9lakhcrore). At
present, gasisa
%30,000crore
business,
petrochemicalsis
¥28,000crore.
Lubesis worth
213,000 crore,
whichshouldrise
10%20,000crore.

Wheredoyou

expect your gas business toreachin four years?
It will at least double. In the last two years, we
have already doubled.

What about petrochemicals?

We aim to double this also to about 50,000
crore. We may evendo acquisitionto meet the
target. This will now be more focused on specialty
chemicals. In lubricants, we have shifted our
focus towards automotive lubes, where we were
somewhatlagging.

What's your planfor the natural gas business?
Weare trying to consolidate the gas business.
Bulk business, which is procurement of gas and
selling of gas to the industrial people, is done by
the business development division, while the CGD
(city gas distribution) business is under pipeline
division. We are trying to consolidate theminto
oneentity, place itunder one head.

Do you see an opportunity in the nuclear
business?

Weare evaluatingitinlight of thenew legislation
that has come last month. If we geta good
partner, we will gofor it. At present, we are not
engaged intalks with potential foreign partners.

Are you concerned that your stock price does
notadequately reflect your financial
performance?

Thatisacause of concernfor us,butitis
ultimately marketdriven. So, we can'tdo
anythingother than communicate to the market
that these are my plans, ambitions, growth
prospects. And then I'll have to go into businesses
which are given higher multiples like
petrochemicals, gas, renewables or, maybe,
nuclear.
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IOC-BPCL arm announces
oil discoveries in Abu Dhabi

ndian Oil Corp. Ltd (10C) and Bharat Petroleum Corp. Ltd (BPCL) on
I Wednesday announced oil discoveries in an onshore block in Abu

Dhabi, strengthening their overseas upstream portfolio and India’s
energy security efforts.

Urja Bharat Pte Ltd (UBPL), a 50:50 special purpose vehicle of 10C
and BPCL’sexploration and production arm Bharat PetroResources Ltd
(BPRL), made its first oil discovery in XN-76 exploration well in early
2024, 10C said in a statement. It has now made anotheroil discovery
during drilling of exploratory well XN-79 02S in the block; it said.

UBPL wasawarded the Onshore Block 1 exploration concession in
March 2019.

The partners have invested nearly $166 million in the exploration
phase, which has now been successfully completed.

10C said the first oil discovery was made in the unconventional Shilaif
play at the XN-76 exploratory well. PTI
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10CL, BPCL arm announce
oil discoveries in Abu Dhabi

PRESS TRUST OF INDIA
New Delhi, 14 January

Indian Oil Corporation Ltd (I0CL) and Bharat
Petroleum Corporation Ltd (BPCL) on Wednes-
day announced oil discoveries in an onshore
blockin Abu Dhabi, strengthening their overseas
upstream portfolio and India's energy security
efforts. Urja Bharat Pte Ltd (UBPL), a 50:50 special
purpose vehicle of IOC and BPCL's exploration
and production arm Bharat PetroResources Ltd
(BPRL), made its first oil discovery in XN-76
explorationwell in 2024, I0Csaid in astatement.

It has now made another oil discovery during
drilling of exploratory well XN-79 02S in the
block, it said.

UBPL wasawarded the Onshore Block 1 explo-
ration concession in March 2019.

The partners have invested nearly $166
million in the exploration phase, which
has now been successfully completed.
The concession spans up to 6,162 square
kilometres and grants UBPL 100 percent
concession rights.

I0C said the first oil discovery was
madeinthe unconventional Shilaif play at the
XN-76 exploratory well. Following successful
hydro-fracturing operations, the well flowed oil
at surface fromthe Shilaif formation, establishing
the presence of unconventional oil resources in
the block.

The partners said appraisal activities will
focus on confirming the economic deliverability
of the wells. A second oil discovery was recorded
during testing of the XN-79 02S exploratory well,
which flowed crude oil from the Habshan reser-
voir, marking the first oil find in this
reservoir within the concession area. The dis-
covery will be appraised and progressed towards
potential development.

New opportunities

® First oil discovery in XN-76 exploration well
in early 2024

m Another oil discovery during drilling of
exploratory well XN-79 02S in the block

® The partners have invested nearly $166
million in the exploration phase

The firmssaid thediscoveries represent a sig-
nificant milestone for IOC and BPCL asinterna-
tional operators and will support efforts to
enhance India's long-term energy security.

“In early 2024, UBPL made its first oil dis-
covery inthe Unconventional Shilaif play in XN-
76 exploratory well. After successful
hydrofracking operations, the well flowed light

crude oil at surface from the Shilaif forma-
tion. The successful testing results have
established the presence of unconven-
tional oil resources in Onshore Block1,”
I0Csaid. “The company is very positive
with the well results and looking for-

2 ward tofurther establishing the economic

deliverability of wells during the appraisal
phase.” UBPL has also witnessed the oil dis-
covery during testing of the exploratory well
XN79 028 in the Onshore Block 1. “The well
flowed light crude oil, marking it the first oil
found in the Habshan reservoir in the conces-
sion area. Going forward this discovery would be
appraised and matured for potential develop-
ment,” I0C added.

BPCL in a stock exchange filing that its 100
per cent subsidiary Bharat PetroResources
Limited (BPRL) through a 50:50 special purpose
vehicle -UBPL - hasannounced the oil discovery
in operated Onshore Block 1, Abu Dhabi
onJanuary 13.
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INBRIEF

[0CL, BPCLs exploration arm

discover oil in Abu Dhabi

State-owned refiners Indian Oil Corporation Ltd.
and Bharat Petroleum’s exploration arm
informed bourses on Wednesday that oil
resources have been discovered at Abu Dhabi’s
Onshore Block 1 through their joint venture Urja
Bharat Pte Limited (UBPL). The two refiners hold
equal stakes in the joint venture. The Onshore
Block 1 was accorded to a joint venture of BPCL
and IOCL, Urja Bharat, for exploration and
appraisal.




India’s crude lifelines surge
amid sanction heat

Recent geopolitical developments have seen record fuel supplies, expanded
discounts on oil and robust domestic appetite for fuel

S DINAKAR
Amritsar, 14 January

Geopolitics tend to play havoc with
India’s oil & gaseconomy. This time it
could be different.

India’s economy suffered during the
2008 global financial crisis, when crude
oil soared to a near $150 per barrel; in
March 2022, when European benchmark
oil Brentsurged to $138 a barrel soon
after Russia invaded Ukraine; and again
in thesame month, when LNG bench-
mark Japan Korea Marker soared to $85
per million British thermal units.

‘With imports accounting for 90 per
cent of its crude oil needs, 60 percent of
liquid petroleum gas (LPG, or cooking
gas) and 50 per cent of liquified natural
gas (LNG), India was always one of the
first to feel the tremors from geopolitical
uncertainties. But2025 failed to move
the needle on oil and gas prices despite
stringent western sanctions, secondary
tariffs, the Iran-Israel-US conflict, and
sabre rattling over Venezuela before the
US bombed the Latin American country
this month and removed its president.

Onthe contrary—barring any poten-
tial fallout from protests in Iran—India is
in asweet spot on supplies and prices,
offering comfort to finance minister Nir-
mala Sitharaman as she draws up
Budget2026.

European benchmark Brent crude
slipped below $60 per barrel after the US
assumed control over Venezuelan oil —
but prices have since spiked to$65per
barrel after violent protests rocked Iran and
USPresident Donald Trump announced
tariffs on nations trading withIran.

But the Indian crude oil basket —a
blend of medium, sour, lower quality
Dubai benchmark and lighter, sweet,
better quality Brent — averaged less than
$60 per barrel in January, the lowest since
$55per barrel in January 2021 during the
pandemic, oil ministry datashowed.

The basket may decline further to
less than $50 per barrel by June, accord-
ing to an SBI Research report. Other for-
eign brokerages peg oil to fluctuate in

the $55-$60 per barrel this year. That
compares with a $66 average this fiscal,
according tooil ministry data.

“Oil prices are moderate, so working
capital requirements will be lower,” said
Prashant Vasisht, senior vice president
atratings agency Icra. “LPG under-
recoveries are also expected to remain
lower in 2026 owing todecline in crude
prices compared to 2025.”

Tronically, sanctions introduced in
October by the Trump administration—
crippling exports of oil from Rosneft and
Lukoil, Russia’s two biggest producers—
have tripled discounts on Russian oil,
from $1.50-$2 per barrel in mid-2025, two

senior traders from state refiners said.

Limited impact
“So far, theimpacton Indian refinersis
limited,” said Singapore-based Vandana
Hari, aleadingenergy analyst. “If the main
purpose of the sanctions was tosqueeze
Moscow's netbacks (profit per barrel of oil
afterdeducting costs) rather than crimp
Russian volumes, that purpose has been at
least partially served. Meanwhile, the
crude's discounts have widened, sothat
helpsthe West'saims too.”

One reason for expanding discounts
isthat Russia is finding it harder to find
buyers for oil from its sanctioned firms.

Non-sanctioned producers like Zaru-
bezhneft and other smaller producers
are pooling cargoes and offering them to
India via Dubai-based tradingentities,
traderssaid.

Discounts on supplies of Russian oil
have expanded by over three-fold to over
$7 per barrel, prompting state-run
refiner Indian Oil to import 459,000 bar-
rels per day (bpd) in December, the high-
est since May 2024, data from maritime
intelligence agency Kpler shows.

Competitive pricing continues to
entice Indian refiners despite sanctions
and a 25 per centsecondary tariff, state-
run refining officials said. India

Oil story

India’s imports from sanctioned nations
('000 barrels per day)

2021 2022 2023 2024 2025

Russia 100 738 1790 1,789 1726
Venezuela il nil  nl 70 29
Iran nil nil il onil il

Source: Kpler

Calm despite storm

= |ndia is highly dependent on crude
oil, natural gas and LPG imports,
primarily from geopolitically sensitive
West Asia and Russia

m But 2025 failed to move the
needle on oil & gas prices despite
stringent western sanctions and
secondary tariffs

= Barring the potential fallout from
protestsin Iran, India remains in a
sweet spot on supplies and prices

® Exports of fuels from India reached
an all-time high in 2025 as refiners
capitalised on discounted Russian oil
and strong export margins

= State-run refiners accounted for 60%
of India’s Russian oil imports

imported over 1.2 million bpd in
December and is on track for similar vol-
umes thismonth as ondate. While the
share of Russian oil hasshrunk by
around 15 percentage points to

chases to a19-month high of 459,000
bpd. Kpler data until today shows Indian
Oil’s purchases of Russian oil ata record
577,000 bpd and Reliance at nil.

Meanwhile Nayara Energy, a Rosneft
affiliate, has continued to buy Russian
oil from sanctioned Rosneft—it is sourc-
ingits entire requirement for its 400,000
bpd refinery at Vadinar from Russia.
Nayara did not comment.

State-run refiners accounted for
around 56 per cent of India’s Russian oil
importsuntil date in January, with
Nayara contributing the rest.

“It should be business as usual since I
see nodisruptionin the crude sourcing
channels for India,” New Delhi-based
Narendra Taneja, aleading energy ana-
lyst, said. * "Thereis plenty of oil avail-
able in the world and every oil exporting
country seems to be keen to secure
maximum share in the Indian crude
importbasket.” The International
Energy Agency expects an oversupply of
3.5million-4 million bpd this year.

Venezuelaand Iran

Venezuela offers no immediate gains for
India though Reliance has expressed
interest in importing their oil.

From a market perspective, Vene-
zuela’s current production is now too
small to have a material impact on global
supply, so even further disruptions
would likely have only a modest effect
on pricesin the near term, accordingtoa
JP Morgan note. Based on Vortexa data,
recent Venezuelan crude exports aver-
aged 700-750 kbd over 2024-25.

22 per cent in December “We can expect tosee
from November, it is INDIAN CRUDE OIL BASKET ctudeexport momentum
stillIndia’sbiggestsup-  _ o BLEND OF MEDIUM, pickup from the Atlantic
plier of oil. SOUR, LOWER QUALITY Basin especially from new
In 2025, India got DUBAI BENCHMARK AND  Projectsin Guyana, Brazil
away easy. Exports of and Argentina placingan
fuels from India led by ESEE]%’S F\i\éﬁl?f ETTER additional 500-550,000 bpd
Reliancereached an all- AVERAGED LESS THAN $60 ofoil available forexport,”
time high in2025as PER BARREL IN JAN, THE said Pamela Munger, head
refiners capitalized on LOWEST SINCE $55 bER of market analysis EMEA
discounted Russianoil  gaRRE| N JAN 2021 for Vortexa. “And despite
andstrongexportmar:  — — significant infrastructure
gins, asenior refining hurdles ahead a wildcard

official said and ship tracking data
showed. Sanctions have made little
difference to India’s exports of petro-
leum products.

Indian imports of Russian crude oil fell
by only 3.5per cent in 2025at 1.73 million
bpd from 2024, Kpler data showed. But
Russiaretained top place, witha share
nearly twice that of second place Iraq.

Reliance was the top buyer averaging
590,000 bpd last year on the backof a
500,000 bpd term contract with Ros-
neft—but October’s sanctions by Wash-
ington forced the refiner to cut
purchases by around halfto293,000 bpd
in December from November while
state-run refiner Indian Oil boosted pur-

forfurther exports could be Venezuela.”

That leaves Iran, awildcard in2026.A
war in West Asia involving Iran could spell
trouble forshipmentsof oil and gasto
India and increase volatility. But given
Iran’s meagre contribution to the wider oil
market, pricesof oil areexpected to keep
low. What could stillupset India’scrude
calculations is the growing unrest in Iran
and Trump's threat of another 25 per cent
tariff for any country doing business with
Iran. Iran can also disrupt access to the
Straitsof Hormuz, a critical but narrow
passageway to half of India’s oilimports.

“The Iran escalation is not looking
good (for India),” Hari, founder of energy
analysts Vanda Insights, said.
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Essar’s Stanlow Refinery Posts
Record Domestic Sales in 2025

New Delhi: Essar Energy Transi-
tion reported record domestic fuel
sales1n 2025 atits Stanlow refinery
innorthwest England, markingits
strongest performance since Es-
saracquired the site in 2011and un-
derscoring the refinery's role in
the UK energy security.

The company, in a statement,
said operational throughput rose

% year-on-year, with dispatch vol-
umes from the Stanlow gantry ap-
proaching all-time highs, despite
challenges of a major infrastruc-
ture transition. Growth was dri-
ven by the strong UK demand for
refined products and a pan-UK
supply strategy that expanded
market share across key seg-
ments. —PTI




I0C,BPCLarm
announce oil
discoveriesin
AbuDhabi
onshoreblock

New Delhi: Indian Oil Corpor-
ation Ltd (IOC) and Bharat Pe-
troleum Corporation Ltd
(BPCL) on Wednesday an-
nounced oil discoveries in an
onshore block in Abu Dhabi,
strengthening their overseas
upstreamn portfolio and India’s
energy security efforts.

Urja Bharat Pte Ltd (UBPL),
a50:50 special purpose vehicle
ot I0C and BPCL's exploration
and production arm Bharat
PetroResources Ltd (BPRL),
made its first oil discoveryin
XN-76 explorationwell inearly
2024, 10C said in a statement.

Ithas nowmade another oil
discovery during drilling of ex-
ploratory well XN-79 02S in the
block, it said.

UBPLwas awarded the On-
shore Block 1 exploration con-
cessionin March 2019

The partnershaveinvested
nearly $166 million in the ex-
ploration phase, which has
now been successfully com-
pleted.

The concession spansupto
6,162 square kilometres and
grants UBPL 100 per cent con-
cession rights.

10C said the first oil dis-
coverywas madein the uncon-
ventional Shilaif play at the XN-
76 exploratory well. Following
successfulhydro-fracturing op-
erations, the well flowed oil at
surface fromthe Shilaif forma-
tion, establishing the presence
ofunconventional oil resources
inthe block.

The partners said appraisal
activities will focus onconfirm-
ing the economicdeliverability
of the wells. PTI
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BP Warns of up to $5 billion of
Energy Transition Writedowns

BP Plc said it expectstotakeas fourth-quarter, while net debt
much as $5 billion in write- wasreduced.
downs from its energy transi- The update follows the shock
tionbusiness, just weeksaftera ouster of chief executive offi-
leadership change as it pivots cer Murray Auchincloss, who
back tofossil fuels. sought to reset the company af-
In an update ahead of earn- ter years of failed low-carbon
ings next month, the energy gi- bets and pressure from activist
ant also flagged weak oil trad- shareholder Elliott Investment
ing and flat production for the Management. —Bloomberg




10C, BPCLarm
JV finds oil in
Abu Dhabi

New Delhi: Urja Bharat, a jo-
int venture of Indian Oil Cor-
poration (I0C) and Bharat Pet-
roResources — the production
arm of Bharat Petroleum Cor-
poration (BPCL) — has made
oil discoveries in an onshore
block in Abu Dhabi. Petroleum
and natural gas minister Har-
deep Singh Puri said the disco-
very marks a new milestone in
India’s quest for energy self-
sufficiency.

In astatement, IOC said Ur-
jaBharat (UBPL) made its first
oil discovery at the XN-76 ex-
ploration well in early 2024 and
now made another while dril-
ling the XN-79 02S exploratory
well in the same block. UBPL
was awarded the Onshore
Block 1 exploration concession
in March 2019. The concession
spans up to 6,162 square kilo-
metres, granting UBPL 100%
concession rights. The part-
ners invested nearly $166 mil-
lion in the exploration phase.

BPCL said the first oil disco-
very was made in the unconven-
tional Shilaif play at the XN-76
exploratory well. “After suc-
cessful hydro-fracking opera-
tions, the well flowed oil at the
surface from the Shilaif forma-
tion. The testing results estab-
lished the presence of uncon-
ventional oil resources in Ons-
horeBlock1,” BPCL said. tnn
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