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NoLPGsshortagein capital,
don’tpanic: Minister Sirsa

STATESMAN NEWS SERVICE
New Delhi, 15 April

Delhi's Food and Supplies
Minister Manjinder Sirsa on
Wednesday assured that there
is no shortage of Liquefied
Petroleum Gas (LPG)cylinders
in the national capital, adding
that rumour-mongering in
this regard should not be
encouraged.
Addressing the House during
the ongoing Budget session,
Sirsa said, "I would like to
inform citizens and the entire
House that rumours i
LPG distribution in Delhi
should not be encouraged.

The department is working
with full vigilance to curb
black marketing and ensure
smooth supply”

Sirsa clarified that the
situation has remained
completely normal over the
past 22-25days, with no signs

of overbooking or shortage.
He said that domestic as well
ascommercial LPG cylinders
are being supplied on a priority
basis in accordance with the
Central Government’s policy,
ensuring that essential services,
including hospitals, receive
uninterrupted supply.

The minister said. “With
the festive seasonapproaching,
[ want to assure the entire
House that there will not be
any shortage anywhere, even
for a single day or hour”

Sirsa further assured that
any complaint received would
be acted upon immediately
by his office.
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Russian crude oil imports rebound in
March as PSU refiners lift record volumes

Fhshl Ranjan Kala
New Delhi

Crude oil imports from Rus-
sia surged in March, on a
moenthly basis, as State-run
refiners more than doubled
their purchases of the geo-
politically sensitive com-
medity from Moscow.
According to the Finland-
based Centre for Research
on Energy and Clean Air
(CREA), Russia is heavily re-
liant on Asian markets to sell
its oil with 90 per cent of its
total exports of crude oil de-
livered to China and India in
the first quarter of 2026.
“India’s imports of Rus-
sian crude oil doubled
month-on-month (m-o-m).
The biggest shift was in
State-owned refineries’ im-

ports from Russia, which saw
a massive 148 per cent in-
crease (m-o-m), presumably
due to Russian barrels being
more available in the spot
market, which serve as their
primary source of imports,”
CREA pointed out.

According to global real
time data and analytics pro-
vider Kpler, India roughly
imported around 1.98 mb/d
of crude oil from Russia in
March compared to around 1
mby/d in February 2026.

India was the second-
highest buyer of Russian
fossil fuels in March 2026,
importing a total of €5.8 bil-
lion of Russian hydrocar-
bons. Crude oil products
constituted 91 per cent of In-
dia’s purchases, totalling
£5.3 billion. Coal (€337 mil-
lion) and oil products

(€178.5 million) constituted
the remainder of their
monthly imports, CREA
said.

CRUDE IMPORTS DIP
While India’s total crude im-
ports recorded a 4 per cent
m-o-m reduction in March
2026, Russian  imports
doubled. The biggest shift
was in State-owned refiner-
ies’ imports from Russia.
Their imports were, in fact,
72 per cent higher than
March 2025, presumably due
to Russian barrels being
more available in the spot
market, which serves as the
primary source of imports
for them, it added.

The State-owned New

Mangalore (Mangalore Re-
finery and Petrochemicals)
and Visakhapatnam
(Hindustan Petroleum Cor-
poration) refineries had
stopped Russian imports at
the end of November 2025,
but purchases resumed in
March 2026. Private refiner-
ies, meanwhile, registered a
more modest 66 per cent m-
o-m increase, but remained
lower than the same time
last year, it said.

Despite the EU’s ban on
imports of il products made
from Russian crude on Janu-
ary 21, 2026, 14 shipments of
oil products from refineries,
including Indian, have un-
loaded at EU ports in March,
CREA said.

B KOTHARI
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Oil prices hit new high in March as refiners
try to replace West Asian grades: [EA

ing increasingly acute. Even

Rishi Ranjan Kala
New Delhi

The International Energy
Agency (IEA) said that crude
oil prices recorded their
highest monthly gain in
March 2026, with North Sea
Dated trading at $130 per
barrel, as refiners scrambled
toreplace West Asiangrades.

Refiners in India are also
impacted in terms of crude
oil supplies considering the
world’s  third-largest ex-
porter sourced more than 50
per cent of its imports from
the Middle East Gulf (MEG)
region before the latest es-
calation in  hostilities
between Iran and the US
(February 28).

The closure of the Strait of
Hormuz (SoH) has exacer-
bated India’s crude oil ship-
ments from Iraq, Saudi Ara-
bia and the UAE. However,
Indian refiners have diversi-
fied supplies reducing their
dependence on West Asia
and the SoH to 30 per cent
currently, which helps it get
assured cargoes, albeit at re-
cord-high prices. High prices
coupled with a weak rupee is
adversely impacting India’s
current account deficit.

In its oil market report for
April 2026, the IEA pointed
out that global oil supply
plummeted by 10.1 million
barrels per day (mb/d) to 97
mb/d in March, with contin-
ued atracks on energy infra-
structure in West Asia and
ongoing restrictions to
tanker movements through
the SoH leading to the
largest disruption in history.

“0il prices posted their
largest-ever monthly gain in
March in the wake of the
most-severe oil supply shock
in history. Spot crude bench-

marks and differentials
soared, outpacing futures
markets, as refiners
anxiously scrambled to re-
place locked in West Asian
cargoes,” it added.

CEASEFIRE RELIEF

At the time of writing, North
Sea Dated crude was trading
$60  above  pre-conflict
levels. The IEA noted that
last week’s announcement of
a two-week ceasefire
provided some welcome res-
pite to global oil markets just
as the impact of disruptions
to supply and trade were
spreading globally.

However, it remains un-
clear whether the ceasefire
will turn into a lasting peace
and a return to regular ship-
ping flows through the SoH.

With oil-importing na-
tions scrambling to source
replacement barrels from an
increasingly shrinking pool
of supply, physical crude oil
prices surged to record levels
near $150 per barrel, far
above the prices in futures
markets, with the physical-
futures disconnect becom-

steeper gains have been seen
for refined products, with
middle distillate prices in
Singapore reaching all-time
highs above $290 per barrel.

S&P Global Energy poin-
ted out that a fragile US-Iran
ceasefire with no major mis-
sile attacks, despite the US
blockade of Iranian ports go-
inginto effect,and reports of
asecond round of talks being
considered are ‘neutral’ for
global gas and LNG prices.

Ships going to and from Ir-
anian ports have not openly
challenged the US blockade
yet, but the risk of miscaleu-
lation and retaliation re-
mains high. Iran has said it
would target Gulf port infra-
structure if its vessels are
threatened, said Eric Yep,
Senior principal analyst for
First Take Gasat S&P Global
Energy CERA.

“The likelihood of stran-
ded ships, including laden
LNG carriers, evacuating
quickly from the SoH during
the ceasefire has now de-
creased significantly. The
risks are emanating from a
lack of clarity on what the US
blockade means and how
Iran will respond. A full naval
blockade = would  stop
everything from Iranian oil
CXPOITS o imports of essen-
tial and non-essential goods
and materials, including
food supplies,” he added.

If the blockade cripples
the Iranian economy;, it risks
triggering an escalatory re-
sponse. The control of SoH
will remain a key concern for
markets in the coming
weeks, Yep emphasised.
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Oil PSUs ramped up Russian
oil purchases 148% in March

SHUBHANGI MATHUR
New Delhi, 14 April

There was a 148 per cent rise in the import
of crude oil from Russia by Indian state-
runoil refiners in March over the previous
month amid a 30-day waiver given by the
United States (US) on purchasing oil prod-
ucts from the Eurasian country, according
to the Centre for Research on Energy and
Clean Air (Crea), a European think tank.

Including private refiners’ purchases,
India’s oil import from Russia in March
doubled month-on-month despite a 4 per
cent reduction in inbound shipment.

“The biggest shift was in state-owned
refineries’ imports from Russia, which saw
a massive 148 per cent increase, presum-
ably due to Russian barrels being more
available in the spot market, which serve
as their primary source of imports,” said
Creainareport.

State-run refiners’ import from Russia
was 72 per cent higher in the month over
the same period last year.

Since the beginning of the conflict in
West Asia, Indian refiners have increased
purchases of Russian oil on the back of the
USwaiver, which expired on April 11. Before
the war started, India had been reducing
purchases from Russia amid pressure from

the US and the European Union.

State-owned refiners include Indian
0il Corporation Ltd (IOCL), Bharat Petro-
leum Corporation Ltd (BPCL),
and Hindustan Petroleum Cor-
poration Ltd (HPCL), while pri-
vate players include Reliance
Industries Ltd (RIL) and Russia-
backed Nayara Energy.

Private refineries rang up a 66
per cent month-on-month
increase in March while state-
owned refineries in Mangalore
and Visakhapatnam, which had
stopped Russian imports at the end of
Novemberlast year, resumed purchasesin
the month.

India, thesecond-highest buyer of Rus-

WEST ASIA
CONFLICT

sian fossil fuel in March, imported hydro-
carbons worth 5.8 billion euros from the
country withcrude-oil products constitut-
ing 91 per cent of those (totalling 5.3 billion
eurosin value). Coaland oil productscom-
prised the rest.

In March, Russia’s revenues from
fossil-fuel exportsaw a 52 per cent month-
on-month increase to713 million euros per
day, the highest in two years, while the vol-
umes grew by modest 16 per cent.

Meanwhile, the government continues
adialoguewith itsenergy partnersin West
Asia. Minister of External Affairs S Jai-
shankar talked to the foreign ministers of
Kuwait, Israel, Singapore, and Australiaon
the regional situation and the
well-being of the Indians com-
munity, the government said on
Tuesday in a multi-sectoral
response to the evolving situ-
4  ation.

The oil ministry on Tuesday
said the supply of liquefied
petroleum gas (LPG) in the
country continued to be
affected by the prevailing geo-
political situarion but no dryout had been
reported at distributorships. Online LPG
bookings increased to 98 per cent across
the industry on Monday, it said.
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Crude at $130 could unsettle
ogrowth outlook: S&P Global

AUHONA MUKHER|EE
New Delni, 14 April

A sustained rise in crude oil prices to $130
per barrel could slow India’s economic
growth, weaken fiscal metrics, and strain
corporate and banking sector performi-
ance, according to a scenario analysis by
S&P Global Ratings released on Tuesday.

The reportestimates that growth could
decline by upto80 basis points from base-
line projections, while the government'’s
fiscal position may temporarily worsen.

Under the stress scenario, corporate
earnings are projected to come under
pressure, with earnings before interest,
tax, depreciation, and amortisation
declining by 15-25 per cent and leverage
rising by about 0.5x to 1x. The banking
system is also expected to see some
deterioration in asset quality, with weak
loans rising toaround 3.5 per cent.

“The pain of higher energy prices and
supply disruptions may persist for
months, crimping economic activity
across households, corporations, and
banks,” S&P said ina release.

The report observed that the energy
shock would transmit through several
channels, including a worsening current
account balance, higher production
costs, rising consumer prices, and fiscal
pressures. It said a sustained $10 per
barrel increase in oil prices could widen
the current account deficit (CAD) by
about 0.4 percentage points of gross
domestic product, while the nuipee could
face depreciation pressures amid higher

Stress
spillovers

m |nflation could rise to 5.6% in FY27
compared with 4.3% in the base case

= Growth may drop by up to 80 bps

= Sustained $10/barrel spike could
widen CAD by 0.£4% of GDP

= Prolonged disruptions (up to six
months) could cut earnings by 25-30%

external financing needs and risk-off
capital flows.

Rising inputcosts are expected tocom-
press corporate margins, with higher
prices eventually passed ontoconsumers,
reducing purchasing power and dampen-
ing demand, the report said.

“Energysupply disruptionsthatlead to
fuel rationing or shortages of downstream
petrochemicalsand related products such
as fertilisers are a risk that could hamper
growth,” itadded.

Fiscal pressures are likely to increase as
the government may need to absorb part
of the shock through lower fuel taxes or
higher subsidies. This could affect revenue
collections and delay fiscal consolidation,
with the possibility of missing deficit tar-

getsifsubsidy spending rises.

On the external front, CAD is expected
towiden due to a higheroil importbill and
potentially lower remittances from West
Asia. The exchange rate could weaken
further, adding to imported inflation.

The report added that corporate sector
stress could intensify if supply disruptions
affect operations. In a scenario where dis-
ruptions last up to six months, earnings
could decline by 25-30 percentduetolower
capacity utilisation. Sectorssuch aschemi-
cal, refining, aviation, cement, metals and
mining, steel, and automotive are expected
tobe hit the hardest.

Banks could see rising stress in certain
segiments, particularly small and midsize
enterprises, unsecured retail loans, and
microfinance. Credit losses are projected
to increase, while profitability may come
under pressure due to higher provisioning
requirements.

The report also flagged that higher
energy prices and uncertainty could affect
investment activity, with companies
potentially delaying capital expenditure
plansin the near term.

It said that Consumer Price Index is
likely to rise as higher energy costs feed
through the economy. Under the stress
scenario, inflation could increase to
around 5.6 percentin FY27, compared with
4.3 percent inthe base case. Therise would
be driven by higher fuel prices and
increased inputcosts for producers, which
areexpected tobe passed on toconsumers
over time, raising overall price levels and
reducing purchasing power.
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THE COMPASS

Higher underrecoveries keep Street cautious on OMCs

DEVANGSHU DATTA

The government has revised windfall
export tax rates with the diesel rate
raised to ¥55.5 per litre (or $95 per
barrel), a massive hike from the earlier
215 per litre ($36/bbl). The aviation
turbine fuel or ATF rate is 342 per litre
(or$72 per barrel), up from ¥29.5 per
litre (or $50 per barrel). The ATF price
hike for domestic consumption is
capped at 25 per cent per month. Petrol
is exempted. These taxes will be
adjusted on a fortnightly basis.

This tax reduces gross refining mar-
gins (GRMs) for third-party refiners
which export, and it offers an incentive
for exporters to sell to oil marketing
companies (OMCs) instead for
domestic consumption. Since excise
rates have been cut, the new windfall
taxes may offset some revenue forgone

Base=100

BSE Qil & Cas

from excise duty reductions.

Most diesel exports are from SEZ
refineries exempted from windfall
export taxes. Hence revenues will be

realised mainly on ATF exports.
OMCs may seek lower prices from
non-SEZ independent refiners. The
tax may not be applicable to about
halfof Reliance’s refining capacity,
which is SEZ-designated.

Standalone refiners may getinto
agreements with OMCs tosupply diesel
atexport realised prices (after windfall
tax}, which would be lower cost for
OMCs. HPCL for example, sources 32
per centofthe diesel it sells from stan-
dalone refineriesso this could be asub-
stantial saving, Right now; integrated
margins for IOCL, BPCL, and HPCL are
negative. ATF is asmall proportion of
overall vohumne for OMCs and 35 per cent
of ATFissold to international airlinesat
prices linked to Dubai and Singapore.,
I0CL has 59 percent market share in
ATF sales. OMCs will be losing over 322
per litre on ATF sold to domestic airlines

after windfall tax.

The taxes are designed to partly
offset higher crude oil prices and
encourage domestic availability. The
revised rates may leave small or
negative spreads on diesel. The gov-
ernmentsayscrude oil sourcingis
secured for next two months and sur-
plus refining capacity also provides a
buffer for diesel, petrol and ATE. Given
high export taxes, non-SEZ indepen-
dent refiners may seek to sell products
domestically at discount to OMCs,

Asof now, risks of re-imposition of
windfall tax on upstream production
seems low. Crude oil prices are guaran-
teed tostay high due to the blockade
and damage to infrastructure. At spot
prices, the OMCs are subsidising retail
consumers by about 318 perlitreon
petrol and ¥35 per litre on diesel. If
crude oil rises by $10 per barrel, OMCs

would incur incremental 36 per litre
losses assuining retail prices are not
hiked. After Assembly elections, price
hikes are very likely.
India imported 88 per cent
of itscrude in 2025, with 45 percent
sourced from West Asia, 35 per cent
from Russia, and 6 per cent from the
US. On the product side, India is
anetdiesel exporter (exporting
24 per cent of production), petrol
(35 per cent of production), and
ATE (44 per centof production).
Excise on petro products generates
8 per cent of revenue. The government
cut excise duties by T10 per litre in
March, 2026, The central excise on
petrol and diesel is now ¥11.9 per lite
and ¥ 7.8 perlitre, respectively. The
current account deficit or CAD which
was §13 billion or roughly 1.3 per cent
of GDP (annualised) in October-
December 2025 may be over $20 billion
in January-March 2026, CIl estimates a
rise of $10 per barrel in crude prices
could impact CAD by 30 basis points of

GDP, ifother variables are stable. Ana-
Iysts assume a rule-of-thumb impact of
5 per cent of operating profit on OMCs
for every $1 per barrel change in crucle
oil costs, At crude oil above the $80-85
band, operating profit moves into the
negative zone without price hikes.

OMCsIOCL, BPCL, and HPCL buy
18 million tonnes per annum diesel in
aggregate from refiners like Reliance
and MRPL. The ‘Refinery Transfer
Price’ or RTP forsales islinked 20 per
cent to export parity prices and 80 per
cent to import parity. The $95 per
barrel export tax on diesel will reduce
RTF by about $19 per barrel. Bloom-
berg saysdiesel is currently priced at
$180 per barrel and cracks are $60 per
barrel at current crude prices. The tax
will pull GRM down by $6-7.

Given geopolitics, retail price hikes
seem inevitable if OMCs are tostay in
the black. Reduced excise duties cannot
compensate for the big spikes in crude
il prices and the likelihood that higher
crude prices will be sustained.
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Ukraine strikes pile up India’s oil woes

@ Drones target 3 Bindia's crude imports  Affect Indian refining opera-
. g DOUBLE WHAMM from:ui:ia we::::d tions in the coming weeks,”
Russian Seaports B Russian crude oil . accordingto the report.
handjing 80% of flows have become Since t]}cmrangt{ma
5 = a lifeline for ° began, India, theworld's third-
India Shlpments India’s refi o largest oil importer, has faced
2 msrn;e; i milion berrels a energy shortages, surging
BLOOMBERG ::::.er: EI::I':" '::rih'. prices and the prospect of
April 14 West Asia Ignestsince  slower economic growth,

UKRAINE'S DROME STRIKES
on key Russian oil-exportout-
lets inthe Baltic and Black seas
may put India’s crude-refining
operations at risk in the near
future,according to the Inter-
national EnergyAgency.

Last year, 80% of Russian

rations in the coming weel

nated from three major ports
— Primorsk, Ust-Luga and
Novorossiysk — that have
recently become regular tar-

, IEA says

Paris-based agency said in its
monthly report published on
Tuesday. “Any prolonged dis-
ruption to Russian port avail-

Russian crude oil flows
have become a lifeline for the
country's refiners, while
alternative barrels, including
from Iran, have had limited
success, in part because of
concerns over suppliers and
otherintermediaries.

crude imports to India origi-

gets of Ukrainian drones, the

ability

could significantly

Continued on Page 7

Ukraine strikes pile up oil woes

INDIAEMERGED ASakeybuyer
of Russian crude afterthe Krem-
lin’sinvasionof Ukraine as west-
em nations banned purchases
of Moscow’s barrels. Last year,
US President Donald Trump
beganapplying tariff and sanc-
tions pressure on India to cut
Russian imports.

However, as the Iran war
roiled the market, the US issued
awaiverallowing New Delhito
resume Russian oil purchases.
Imports from Russia averaged
1.98 million barrels a day in
March, the highest since June

2023, according to data from
intelligence firm Kpler. “In
March, twelve Indian refineries
processed Russian crude, com-
pared with seven in February,”
the IEAreport said. The 30-day
waiver expired on April 11, yet
several Asian nations including
India are pushing the US Trea-
sury Department to renew it,
according to people familiar
with the matter.

Meanwhile, Ukraine has
been relentlessly striking key
Russian energy infrastructure
— from ports to pipelines and

cruderefineries — to reduce the
Kremlin's windfall profits from
theglobal oil rally.

The strikes have caused
infrastructure damage and dis-
rupted operations at the three
major ports,which,according to
IEA estimates, accounted for
nearly 60% of Russia's seaborne
crude exports prior to the
attacks. While the ports have
resumed loadings, the volumes
originating from Ust-Lugaand
Novorossiysk remain limited,
according to the IEAand data
compiled by Bloomberg.
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India’s crude oil
imports from Russia

surge in March

In euro billion. India’s crude

5 3 oil imports from Russia

® more than tripled to 5.3
billion euros in March 2026, driven by
higher volumes and rising global prices,
according to a report by the Centre for
Research on Energy and Clean Air. Russian
crude accounted for 91 per cent of India’s
total fossil fuel imports from Moscow

during the month. e
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Projections for FY26 fuel demand precise

SAURAY ANAND
New Delhi, April 14

IN A YEAR defined by global
supply disruptions and volatile
energy markets, India’s fuel
demand projections proved
remarkably precise. Actual con-
sumption reached 243,19 mil-
liontonne (MT) against an esti-
mate of 244.00 MT in FY26,
deliveringanimpressive 99.7%
realisation — even as supply-
side pressuresdragged LPG and
petcokebelow expectations.
Transport fuels remained
the primary drivers of con-
sumption growth. Diesel (HSD),
which accounts for the largest
share of demand, rose to 94.70
MT, surpassing estimates of
94.09 MTwitha 100.7% reali-

sation. Petrol (MS) closely
tracked projections as well,
reaching 42.59 MT against an
estimateof42.53 MT,achieving
100.1%accuracy.

Aviation turbine fuel (ATF)
alsoexceeded expectations,with
consumption at 9.16 MT com-
paredto 9.13 MT — translating
into 100.3% realisation and
reflecting sustained momen-

ftum inaviation recovery.

“Every year, PPAC does an
extensive exercise for estimat-
ing consumption... It is noted
that these estimates are very
accurateand thusworkasyard-
sticks for better planning,’ the
report said.

However,beneath the head-
line accuracy, the numbers
reveal clear stress points. LPG
consumption came inat 33.21
MT, lower than the estimated
33.70 MT, resulting in 98.5%
realisation, with the shortfall
attributed tosupply constraints.

“LPG realisation is 98.5%
due to supply constraints,” the
report noted, underscoring the
impact of disruptions in sourc-
ingandlogistics.

Petroleum coke registered

the sharpest deviation, with
actual consumptien at 19.85
MTversusan estimate of 20.96
MT — translating into 94.7%
realisation and pointing to
weaker-than-expected indus-
trial demand.

Bitumen consumption also
lagged projections,cominginat
8.84 MT against 9.09 MT,
achieving 97.2% realisation
and indicating amoderationin
infrastructure activity.

In contrast, several smaller
segmentsoutperformed expec-
tations. Fuel oil and LSHS con-
sumptionroseto 6.40 MT,deliv-
ering 104.2%realisation,while
kerosene (SKO)demand reached
046 MT,achieving 102.5%real-
isation — highlighting resilience
innichecategories.
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Indian refining ops
at risk after drone
hits on Russia ports

Bloomberg
Telters@hindus tan times.com

kraine’s dronestrikeson
key Russian oil-export
outlets in the Baltic and

Black seas may put
India’s crude-refining operations
atriskin the near future, accord-
ing to the International Energy
Agency. Last year, 80% of Rus-
sian crude imports W Indin origi-
nated from three major ports—
Primorsk, Ust-Luga and Novo-
rossiyslk — that have recently
become regular targets of
Ukrainian drones, the Paris-
based agency said in its monthly
repart published on Tuesday.

“Any prolonged disruption to
Russian portavailability could sig-
nificantly affect Indian refining
operationsin the coming weeks,”
according to the report

Since the war in West Asia
began, India, the world's third-
largest oil importer, has faced
energy shorlages, surging prices
and the prospect of slower eco-
nomic growth. Russian oil lows
have become a lifeline for India’s
refiners, whilealternative barrels,
inchuding from Tran, have had lim-
ited success, in part because of
concerns over suppliers and other
intermediaries.

Indiaemerged asa key buyer of
Russian crude atter the Kremlin's
invasion of Ukraine as western
nations banned purchases of Mos-
cow's barrels. Lastyear, US Presi-
dent Donald Trump began apply-
ing tarift and sanctions pressure
an [ndia to cut Russian imparts,
However, as the Iran war roiled
the market, the US issued a waiver
allowing New Delhi to resume
Russian oil purchases. Imports

LAST YEAR, 80% OF
RUSSIAN CRUDE
IMPORTS WERE
FROM 3 PORTS OF
NOVOROSSIYSK,
PRIMORSK. UST-
LUGA—THAT HAVE
BECOMLE REGULAR
TARGETS OF
UKRAINIAN DRONES

from Russia averaged 198 million
barrelsa day in March, the high-
est since June 2023, according to
data from intelligence firm Kpler.

“Tn March, twelve [ndian refin-
eries processed Russian crude,
compared with seven in Febru-
ary,” the IEA report said.

The 30-day waiver expired on
April 11, yet several Asian nations,
including India, are pushing the
US Treasury Departiment to renew
it, according to people familiar
with the matier.

Meanwhile, Ukraine has been
relentlessly striking key Russian
energy infrastructure — from
ports to pipelines and cruderefin-
eries — to reduce the Kremlin's
windfall profits from the global ol
rally. The strikes have caused
infrastructure damage and dis-
rupted operations at the three
major ports, which, according to
IEA estimates, accounted for
nearly 60% of Russia’s seaborme
crudeexports prior to theattacks.

While the ports have resumed
loadings, the volumes originating
from Ust-Luga and Novorossiysk
remain limited, according to the
';Eei;gand datz compiled by Bloom-
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Price stabilisation fund
for auto fuel, LPG likely

Dhirendra Kumar &
Rituraj Baruah

dhirendrakumar @livemint.com

NEW DELHI: India is considering
creating a financial buffer for
petroleum produets such as pet-
rol, diesel and LPG (liquefied
petroleum gas) to manage sup-
plydisruptions and global price
volatility, according to two peo-
ple aware of the development.

The buffer would be similar in
conecept to the price stabilisation
fund (PSF) that cxists to help
manage inflation in seleet eriti-
cal agricultural commodities,
which was set up in fiscal year
2015 (FY15),

The plan for a dedicated price
stabilization fund for energy—
being explored by the Union
ministries of consumer affairs,
food and public distribution, and
petrolewm and natural gas—was
mooted during a recent meeting
of the empowered group of sec-
retaries, the people cited above
said on condition of anonymity,
and follows the uncertainty over
energy supply and price rise due
1o the West Asia war,

“Drawing from the suceess of
the PSF in containing inflation
and cooling soaring prices of
essential commodities such as
pulses, onions, potatoes and
tomatoes, the government is
now looking to replicate a simi-
lar framework for key energy

e

A proposal to create abuffer reserve for key petroleum produets

is under discussion within the government.

commoditics like petrol, diesel
and LPG." said the first person.
while adding that talks arein ini-
tial stages.

The second person said dis-
cussions in the government are
centred around how such a fund
wollld be financed, the triggers
forintervention, and the mecha-
nism for deployment without
distorting marlet signals.

“The petroleum ministry is
examining whether a dedicated
buffer could provide amore pre-
dietable and transparent taol for
price management.” the second
person added.

The fund would operate like
the PSF for agrl commodities,
which allows the government to

REUIERS

procure goods from farmers,
farmer producer organisations
and, sometimes, directly from
mandis at the time of harvest
under contract, and release them
in both retail and wholesale
marketsduring periods of crisis.
For the ongoing fiscal, the gov-
ernment has allocated 34.100
crore under the PSF 1o the minis-
try of consumer affairs.

For the energy framework, the
government would enter inta
contracts with oil refiners to ere-
ate a buffer reserve of a certain
quantity of fuels including pet-
rol, diesel and 1 PG, which can be
released during periods of crisis
to help cool prices in the market.

To be sure, these reserves

wotlld be in addition to the 5.3
million tonnes of strategic petro-
leum reserves (SPRs) to store
crude oil, which are owned and
managed by government-owned
Indian Strategic Petroleum
ReservesLd,

Notably, price stabilization
funds are not a subsidy mecha-
nism. They are only used during
periods of abnommal price riseas
an intervention mechanism
increase supply in the market
and help bring down prices.

Queries cmailed to the
spokespeople of the ministries of
cansumer affairs, petroleum and
natural gas and prime minister's
office remained unanswered dll
press time.

Arun Kumar, former profes-
sor of economics at the Jawahar-
lal Nehru University, said the
plan tocreate such a dedicated
fund for petroleum products is
workable,

“As seen in essential com-
modities, when prices rise, the
government steps in at the retail
level and makes supplies availa-
ble at subsidised rates, often
with limits such as a fixed quan-
tity per person,” Kumar said.

The government's move
comes in the backdrop of crude
prices shooting up to about $100
per barrel since the war began
compared to 370 prior, and the
uncertainty over supply through
the Strait of Hormuz,
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Price stabilization fund
for auto fuel, LPG likely

Move follows uncertainty over energy supply, price rise due to West Asia war

MNEW DELHI

ndia is considering creating a

financial buffer for petrolenm

products such as petrol, diesel

and LPG (liquefied petroleum

gas) to manage supply disrup-
tions and global price volatility,
according Lo two people aware of
the development.

The buffer would be similar in
concept to the price stabilization
fund (PSF) that exists to help man-
age inflation in select critical agri-
cultural commaodities, which was
set upin fiscal vear 2015 (FY15).

The plan for a dedicated price
stabilization fund for energy—
belng explored by the Union minis-
tries of consumer affairs, food and
publicdistribution, and petroleum
and natural gas—was mooted dur-
ing arecent meeting of the empow-
ered group of secretaries, the peo-
ple cited above said oncondition of
anonymity, and follows the uncer-
tainty overenergy supply and price
rise due to the West Asia war,

“Drawing from the sucoess ofthe
PSF in containing inflation and
cooling soaring prices of essential
commodities such as pulses,
onions, potatoes and tomatoes, the
government isnow looking torep-
licate a similar framework for key

PRICE PLAY

Crude prices crossed $100 per barrel since the start of the West
Asia war, which has disrupted supply through Strait of Hormuz.
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BUFFER to be similar - GOYT, OMCs to also
to PSFinagriculture,  createa buffer
setup in FY15 ' reserve of fuels

energy commaodities like petrol,
diesel and LPG,” said the first per-
son, while adding that talks are in
initial stages.

The second person said discus-
sions in the government are cen-
tred around how such a fund would
be financed, the triggers for inter-

vention, and the mechanism for
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deployment without distorting
market signals,

“The petroleum ministry is
examining whether a dedicated
buffer could provide a more pre-
dictable and transparent ool for
price management,” the second
person added.

The fund would operate like the

PSF for agri commodities, which
allowsthe government (o procure
goods from farmers, farmer pro-
ducer organisations and, some-
times, directly from mandis at the
time ofharvestunder contract, and
release them in both retail and
wholesale markets during periods
ofcrisis. Forthe ongoing fiscal, the
sovernment has allocated $4,100
crore under the PSF to the ministry
of consumer affairs.

Forthe energy framework, the
government would enter intocon-
tracts with oil refiners to create a
buffer reserve ofa certain quantity
offuelsincluding petrol, diesel and
LPG, which can be released during
periods ol erisis to help cool prices
inthe market.

Tobesure, these reserves would
be in addition (o the 5.3 million
tonnes of strategic petroleum
reserves (SPRs) o store crude oil,
which are owned and managed by
governmeni-owned Indian Strate-
gie Petroleum Reserves Lid.

Notably, price stabilization funds
are notasubsidy mechanism. They
are only used during periods of
abnormal price riseasan interven-
tion mechanism to increase supply
inthe market and help bring down
prices.

TURN TO PAGE &
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Govt plans aprice
stabilization fund
for auto fuel, LPG

FROM PAGE 1

Queries emailed to the
spokespeople ofthe ministries
of consumer affairs, petroleum
and natural gasand prime min-
ister’s office remained unan-
swered till press time.

Arun Kumar, former profes-
sor of economics at the Jawa-
harlal Nehru University, said
the plan to create such a dedi-
cated fund for petroleum prod-
ucts isworkable.

“As seen in essential com-
modities, when prices rise, the
governmentstepsin at the retail
level and makes supplies availa-
ble at subsidized rates, often
with limitssuch as a fixed quan-
tity per person,” Kumar said.

Rakesh Arrawatia, professor
at the Institute of Rural Man-
agement Anand (Irma), Guj-
arat, and dean of School of
Cooperative Banking and
Finance, suggested that the
government could add another
component to the fund to sup-
port alternative sources of
energy, so thatdependence on
fossil fuels can be

-

OMCs raised premium fuel
and industrial diesel prices. ae

prices of regular petroland die-
sel.

The government has already
lowered excise duty on petrol
and dieselby 310 perlitre to dis-
courage oil marketing compa-
nies(OMCs) from raising prices
of regular fuels. However, the
losses or under-recoveries for
the state-run OMCs stand at
around 125 per litre of petrol
and $105 a litre for diesel.

In the case of LPG (liquefied

petraleum gas),

reduced. Currently, refiners commercial sup-
The’ govern-  cjo havestorage  plies h‘avc seen a
ment’s m:: }\;e foroperations, ~ majer ;rllcrease_; :
comes in the  Thafyndwould  Prices along wit
i, Moy i
Ep to ahout Sll}% significant domestic cooking
per barrel since  CAPACty addition g prices has so
the war began — far been avoided

compared to $70

prior,and the uncertainty over
supply through the Strait of
Hormuz.

5o far, rising priceshave led
toprivate fuel retailers Nayara
Energy and Shell, which oper-
ate around 7,500 retail pumps,
raising retail fuel prices.

State-run OMCs have raised
prices of premium fuels and
industrial diesel, procured by
industries and the agriculture
sector, but have not touched

with a one-time
hike of 160in early March.

The plan for setting up a
price stabilization fund would
also involve setting up storage
capacities for the productscon-
cerned.

Currently, refiners do have
storage for their operations.
However, this fund would
require a significant capacity
addition.

dhirendra.kumarwlive-
mint.oom
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West AsiawarupendsIEA’s
global oil market outlook

London: The International Energy Agency (IEA)
sharply cut its forecasts for global oil supply and
demand growth, saying both are now expected to
fall from 2025 levels asthe West Asia war disrupts oil
flows and weighs on the global economy. It now sees
globaloil demand falling by 80,000 barrels per day
in 2026, compared with a projected year-on-year
rise of 640,000 bpd in its previous report. REUTERS
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IEA: Global Qil
Demand to
Declinein'26,a
1st Since Covid

Global oil demand will decli-
ne this year for the first time
since the 2020 pandemic as a
price surge caused by West
Asia  conflict wipes out
growth, the International
Energy Agency (IEA) said,
“TheIran war has thorough-
Iv upended the global outlook
for oil consumption,” the ad-
visertomajor economies said
in its monthly report. “De-
mand destruction willspread
as scarcity and higher prices
persist.”
Flows of crude
oil and refined
products  thro-
ugh the Strait of
Hormuz  have
been reduced to
Global oil just 3.8 million
supply barrels a day
plungedby compared with
10.1million  precrisis levels
::;mﬂ of about 20 mil-

lion — or rough-
"‘""‘5‘:‘ ly 20% of world

supplies, accor-
ding to theagency.

Global oil supply plunged by
10.1 million barrels a day last
month, or about 8%, as Saudi
Arabia, Irag, the United Arab
Emirates and Kuwait were
forced to shutter production,
the IEA said.

0IL'S DISCONNECT

While oil futures registered
an unprecedented surge in
March, they remain conside-
rably below record levels and
the price of actual cargoes,
trading at just under $100 a
barrel in London, This “dis-
connect” between futures
and physical markets is beco-
ming “increasingly acute,”
according tothereport.

RUSSIANMARCH EARNINGS
MNEARLY DOUBLE
Russianearly doubled itsear-
nings from oil exports in
March as Moscow was gran-
ted sanctionsrelief inabidto
offaet sparing energy prices,
the IEA said on Tuesday.

The country earned $19 bil-
lion last month as crude and
oil product exports rosato 7.1
million barrels per day (mb/
d), an increase of 320 thou-
sand barrels a day from Fe:
bruarylevels. Agencies
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Fuel price freeze: 1,600 cr loss/day

NEW DELHI

Losses on pewol have
widened to %18 per litre and to
T35 on diesel as state-owned
fuel retailers continue o keep
pump prices frozen despite a
sharp rise in input costs,
sources said.

Despite  prices being
deregulated more than a dec-
ade back, state-owned Indian
0il Corporation (IOC), Bharat

Petroleum Corporation Ltd
(BPCL) and Hindustan
Petrolenm Corporation Lid
(HPCL) have not changed the
retail petrol and diesel price
since A pril 2022. Global crude
oil prices have seen sharp
fluctuations over this period,
from above $100 per barrel
following the Russia-Ukraine
War, to easing to around $70 a
barrel earlier this year, before
surging again to about $120
last month after the US-Israel

attacks on Iran triggered fresh
supply concerns.

The three firms were incur-
ring losses of about ¥2,400
crore per day at the peak last
month, which have since nar-
rowed to around ¥1,600 crore
daily after the government cut
excise duty on petrol and die-
sel by ¥10 per litre each, a
reduction that was not passed
on to consumers but used to
partly offset losses, industry
sources said.
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India’s March crude import bill
falls 4%, but up 4x from Russia

~ State Refiners
Largest Buyers
Of Russian Fuel

Atul.Mathur@timesofindia.com

New Delhi: India’s crude im-
ports from Russia surged in
March, with purchases at
nearly €5.3 billion (about $6.2
billion) compared with €14
billion ($1.6 billion) the previ-
ous month, amid the military
conflict in West Asia and clo-
sure of the Strait of Hormuz.
In its latest analysis of
Russian fossil fuel exports
and sanctions, Centre for Re-
search on Energy and Clean
Air(CREA)saidIndiaimport-
ed €5.8 billion worth of Rus-
sian hydrocarbons in March
the second-highest after
China —as both volumes and
prices increased. Crude acco-
unted for 91% of imports, foll-
owed by coal and oil products.
The report added India’s

IN FULL FLOW

All figures converted into billion
dollars (using 1€ = 1.16 §)

Jan___ Pk
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Russian Fossil Fuel Import by India (in billion $)
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total crude imports fell 4% in
March, but those from Russia
rose four times.

“The biggest shift was in
state-owned refineries’ im-
ports from Russia, which saw
amassive 148% month-on-mo-
nth increase. Their imports
were in fact 72% higher than
in March 2025, presumably
due to Russian barrels being
more available in the spot ma-
rket,” it said. Private refineri-
es registered more than 66%
month-on-month increase.

In Feb, India was the third-
largest importer of Russian
hydrocarbons after China

and Turkive, with purchases
valued at €1.8 billion and
crude accounting for nearly
81% (€14 billion) of ship-
ments. The value and volume
of imports, however, may dif-
fer. Russian Urals were earlier
available to India at a dis-
count, but prices surged due
tothe closure of Hormuz.
Though India has been im-
porting Russian barrels in
large volumes over the past
four years, shipments dipped
in Jan and Feb before surging
again in March after the US
granted a one-month sanc-
tions waiver to ease prices.

Govt nudge sees
10L consumers
convert to PNG

New Delhi: Nearly 10 lakh
consumers have converted to
piped gas (PNG) following a
nudge by govt last month due
to a squeeze on LPG supplies
amid the West Asia conflict.
The petroleum ministry
on Tuesday said over 4.4 lakh
connections have been activa-
ted, while nearly 5 lakh new
applications are being proc-
essed and supply will likely
begin soon. Govt launched a
campaign to expand the PNG
network by activating dor-
mant connections and install-
ing new ones. While states
have been urged to relax no-
rms to allow gas companies to
install infrastructure faster,
orders were issued to stop the
supply of LPG cylinders with-
in three months to customers
with access to piped gas. tnn



Russian Oil
Imports More
than Triple to
€5.3binMar

New Delhi: India’s crude oil
purchases from Russia more
than tripled to €5.3 billion in
March as volumes doubled and
a surge in oil prices pushed up
theimport bill.

European think tank Centre
for Research on Energy and
Clean Air (CREA), in a report,
said after a drop in purchases
inFebruary, India wasbacktoa
buying binge in March.

“India was the second-highest
buyver of Russian fossil fuels in
March 2026, importing a total of
€5.8 billion of Russian hydrocar-
bons. Crude oil products consti-
tuted 91% of India's purchases,
totalling €5.3 billion," it said.

Coal (€337 million)

and oil products

(€178.5 million) con-

stituted the remain-
der of their monthly imports.
In February, India was the
third largest importer, pur-
chasing Russian hydrocarbons
worth €1.8 billion. Crude oil
constituted the largest share at
81% (€1.4 billion), followed hy
coal (€223 million)and oil prod-
ucts (€121 million). *While In-
dia's total erude imports record-
edad4% reduction in March. Rus-
sian imports doubled,” CREA
said. The spurt followed the US
granting a one-month sanctions
waiver on Russian oil, covering
cargoes already at sea and ship-
ments on previously sanctioned
vessels. - PTL
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OIL SHOCK IMPACT | Economic growth could slow by up to 80 basis points

India can absorb energy shock
but fiscal strams possible: S&P

PT1
NEW DELHI
e

India’s robust macroeconomic
and financial sector fundamen-
tals are likely to cushion the
impact of a sustained oil price
shock, though economic
growth could slow by up to 80
basis points if crude averages
$130 per barrel in 2026, accord-
ing to S&P Global Ratings.
Under its stress scenario,
corporate earnings before
interest, tax, depreciation and
amortisation (EBITDA) could
decline 15%-25% in FY27, with
leverage rising by 05x-1x,
while banking sector asset
quality may weaken, pushing
bad loans to around 35%.
"India isn't immune to the
shocks reverberating from the

Middle East war. The pain of
higher energy prices and
supply disruptions may persist
for months, crimping econ-
omic activity across house-

holds, corporations, and
banks"” S&P Global Ratings
said in a report

However, strong corporate
balance sheets, well-capitalised
banks and a resilient external
position provide buffers
against the impact.

The rating agency assumes
Brent crude at $130 per barrel
in 2026 and $100 in 2027 under
the stress case, versus a base
case of $85 and $70, respect
ively. It does not expect any
immediate impact on India's
sovereign rating, though fiscal
consolidation efforts could face
temporary setbacks.

Higher oil prices could
widen the current account
deficit, with estimates suggest-
ing a $10 per barrel increase
may expand the gap by about

04 percentage points of GDP.
The rupee could also face
depreciation pressures amid
risk-off sentiment and a rising
import bill

S&P Global Ratings warned
that an energy shock would
transmit through higher input
costs, squeezed corporate mar-
gins, rising consumer prices
and increased fiscal strain if the
government steps in with sub-
sidies. Growth could also be hit
by potential supply disruptions
affecting fuel and petrochemi-
cals.

Despite these risks, India's
economy entered 2026 with
strong growth momentum,
resilient domestic demand and
low inflation, which should
help absorb near-term shocks.
Strong domestic fundamen-

tals, potential government sup-
port, and significant improve-
ment in corporate and banking
sector health over the past few
years would mitigate the sever-
ity of any shock.

‘While sectors such as
chemicals, refining and avi-
ation are most exposed, infra-
structure and utilities are
expected to remain relatively
resilient. Corporate deleverag-
ing over the past few years and
improved banking sector
health are also seen limiting
systemic stress. Indian banks
are well positioned to absorb
the shoclt, supported by strong
capital buffers and low non-
performing assets, though
credit costs may rise modestly,
and profitability could come
under pressure in FY27.



Ilor
G‘\ Millennium Post, Delhi, 15/04/2026
Page No: 9, Size: 22.86cm x 20.85cm

GaIL

Fuel price freeze: Z18/litre loss
on petrol, 35 per litre on diese

The three state-owned cos — Indian Qil Corporation, BPCL & HPCL
were incurring losses of about Rs 2.400 cr/day at the peak last month

OUR CORRESPONDENT

NEW DELHI: Losses on pet-
rol have widened to Rs 18 per
litre and to Rs 35 on diesel as
state-owned fuel retailers con-
tinue to keep pump prices fro-
zen despite asharp rise in input
costs, sources said.

Despite prices being dereg-
ulated more than a decade back,
state-owned Indian Oil Corpo-
ration (10C), Bharat Petroleum
Corporation Ltd (BPCL) and
Hindustan Petrolenm Corpo-
ration Ltd (HPCL) have not
changed the retail petrol and
diesel price since April 2022,
Global crude oil prices have
seen sharp fluctuations over
this period - from above $100
per barrel following the Rus-
sia-Ukraine war, to easing to
around $70 a barrel earlier this
year, before surging again to
about $120 last month after the
US-Israel attacks on Iran trig-
gered fresh supply concerns.

The three firms were incur-
ring losses of about Rs 2,400
crore per day at the peak last
month, which have since nar-
rowed to around Rs 1,600 crore
daily after the government cut
excise duty on petrol and die-
sel by Rs 10 per litre each - a
reduction that was not passed
on to consumers but used to

partly offset losses, industry
sources said.

The losses in March have
wiped away all gains they made
in January/February, they said,
adding the three firms are most
likely to post losses in the Janu-
ary-March quarter.

Macquarie Group, in a
report on ‘India Fuel Retail,
said, "At spot petrol-diesel pric-
ing of $135-165 per barrel, we
estimate India’s oil marketing
companies lose Rs 18 and Rs
35 per litre on petrol and diesel
sales (respectively)”

Every $10 per barrel
increase in crude adds roughly
Rs 6 per litre to marketing
losses, the report said.

LPL s "

The brokerage flagged a
high likelihood of retail fuel
price hikes after elections in
key states like West Bengal and
Tamil Nadu at the end of this
month. “We see risk of higher
pump prices post state elec-
tions in April”

India, which imported
about 88 per cent of its crude oil
requirement in 2025, renains
highly exposed to global price
swings. Around 45 per cent of
imports came from the Middle
East, 35 per cent from Russia
and 6 per cent from the United
States. Despite this, the country
continued to be a net exporter
of key petroleum products,
including diesel, petrol and

Highlights

i ‘The loss has narrowe
to around Rs 1,600
crore daily, ofter the
govt aut excise duty
on pefrol, diesel by
Rs 10/litre each’

» However, the reduction
in exdise duty on petral
& diesel was not passed
on to consumers but used
to partty offset losses,
indusiry sources said

aviation turbine fuel.

While the government cut
excise duty on fuels by Rs 10
per litre in March, central levies
have been on a declining trend
and now stand at Rs 11.9 per
litre on petrol and Rs 7.8 per
litre on diesel.

Even a complete removal
of excise duties would not fully
offset OMC losses at current

rices, the report noted. State-
vel VAT rates, however, have
largely remained stable.

The fiscal implications of
further tax cuts could be sig-
nificant. Based on provisional
consumption estimates aof
about 170 billion litres in FY 26,
a full rollback of excise duties

could lead to an annual reve-
nue loss of around $36 billion,
widening the fiscal deficit by
an estimated 80 basis points,
it said.

The contribution of fuel
excise duties to government
revenue has already declined to
about 8 per cent in FY26 from
22 per cent in FY17, and now
accounts for less than a fifth of
the hscal deficit, down from a
peak of 45 per cent.

Higher crude prices also
pose a risk to India’s external
balances. The current account
deficit, which was near bal-
ance in mid-2025; is expected
to widen to around $20 billion
in the first quarter of 2026. A
sustained $10 per barrel rise in
crude could expand the defi-
cit by roughly 30 basis points
of GDP, assuming no policy
response, the Macquarie report
said.

Earnings visibility for
OMCs remains uncertain,
with every $1 per barrel change
in crude prices impacting
EBITDA by about 5 per cent.
The sector’s break-even crude
price is estimated at $80-85 per
barrel.

Given the outlook, Mac-
quarie Group said it prefers
utilities over oil marketing
companies in the near term.
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