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Mahanagar Gas

® The company said some of
its suppliers have curtailed
gas supplies amid geopolitical
developments affecting
global energy markets,
impacting deliveries to its
industrial and commercial
customers. The move follows
the government’s Natural Gas
(Supply Regulation) Order,
2026 prioritising supplies for
domestic PNG and CNG
segments, with the company
aligning its distribution
accordingly while assessing
the impact.
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LPG delay stretches to 7 days,
cops deployed in some areas
after delivery man assaulted

Somit.Sen@timesofindia.com

Mumbai: With panic booking
of domestic LPG creating a he-
avy backlog for dealers & out-
lets, the average timefor delive-
ryof cylindershasincreasedto
up to seven days, retail sources
said on Friday even as govt or-
dered uninterrupted supply
for homes, public institutions
and essential services. Earlier,
domestic LPG cylinders would
bedelivered withinaday ortwo
of booking.

The delays led to chaos and
crowding at a few outlets trig-
gering law and order concerns
and leading to deployment of
police in parts of the city In
Bhandup, a delivery worker
was assaulted by an agitated
crowd demanding immediate
supply. They stopped the deli-
very vehicle, took away its keys
and insisted that cylinders be
delivered in their locality first.

Several customers said
they were still facing problems

Eateries switch to coal,
biomass as MPCB drafts
plan for temp permit

tate pollution board chair-
. ) man Siddhesh Kadam said
afterthe Centre’sdiktat, MPCB
was drafting a proposal to tem-
porarily allow industries, hot-
els and restaurants to use alter-
native fuels in view of LPG
supply constraints but the final
call will be taken by the state go-
vt. Several restaurants, howe-
ver, have already begun using
pellets, coal, biomass, etc. P2

in booking— apps and missed-
call services not functioning
properly— even as the state
govt directed oil companies to
immediately fix technical glit-
ches and ensure smooth access
for consumers. Dealers plan to
keep services/deliveries open
during the weekend.

» Control rooms, P 2
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LPG delay: Control rooms, WhatsApp

grievance facility to handle complaints

5L Shanth Kumar

Somit.Sen@timesofindia.com

Mumbai: Amid delays in delivery of do-
mestic LPG, black marketing of cylinde-
rs continued at a few places at nearly do-
uble the retail price, industry sources sa-
id. There was chaos and long queues out-
side many outlets such as Bhandup and
Santacruz. Manoj Mali, a customer stan-
ding in a long queue at Bhandup, said,
“There is no gas at home, so once my boo-
king wasdone online, [ came with my em-
pty eylinder demanding a replacement.”

Officials announced control rooms at
the state, divisional, district and taluka
levels, along with a dedicated WhatsApp
grievance redressal facility to speed up
complaint handling.

A senior state official said domestic
LPG cylinders are available in higher qu-
antities than in the past 6 months, adding
thereisnoshortage. “Action will be taken
against fake news on social media,” the
official said, appealing to citizens not to
believe rumours. Maharashtra'saverage
daily LPG demand is around 9,000 metric
tonne, while refinery output has been in-
creased by 22%—to nearly 11,000 metric
tonne a day to strengthen supplies.

Commercial LPG deliveries, though,
havenot vet begun in Mumbai. The petro-
leurn minister informed Parliament co-
mmercial establishments would get 20%
of their average monthly requirement.
Priority allocation under Central guide-
lines is being given to hospitals, school
mid-day meal schemes, ashram schools,
community kitchens and govt educatio-
nal institutions.

Additional chief secretary of the fo-
od, civil supplies and consumer protec-
tion department, Anil Diggikar, has di-
rected all agencies to maintain smooth
LPG supply and closely monitor distribu-
tion across the state. In the Mumbai-Tha-
nerationing area, a committee under the
Controller of Rationing will oversee co-
ordination, with participation from the
DCP and Deputy Controller (Rationing).
The Joint Commissioner of Police (Ad-
ministration) will coordinate with depu-
ty commissioners in Mumbaiand Thane.

Officials said adequate stock of dome-

Dharavi residents queue up with empty LPG cylinders 0 a rell outside dstribut:unpom on Friday

More police deployed in city after LPG
delivery man assaulted in Bhandup

Mumbai: Police deployment was stepped up in parts of the eity after chaos and
crowding at a few LPG outlets triggered law-and-order concerns, with one serious
incident reported from Bhandup where a delivery worker was assaulted by resi-
dents demanding immediate supply

A dealer from Bhandup West said the delivery vehicle was stopped by an agita-
ted crowd, the kevs were taken away and the delivery man was slapped and man-
handled by people insisting their cylinders be delivered first. The dealer said staff
are following booking schedules and area-wise delivery plans, but public anger
over delays has made operations difficult and unsafe. According to the dealer, only
30 cylinders had been assigned for delivery in one locality, while nearly 60 consu-
mers were demanding supply at the same time, In the rush, some people allegedly
tried to grab cylinders directly, while empty evlinders were also reported stolen by
those waiting in queue for replacements. The assaulted delivery worker, described
by the dealer as a simple and polite man, has now refused to return for duty. A mem-
ber of the LPG dealers’ association said despite police presence at some locations,
dealers arefinding it increasingly unsafe to carry outdeliveries. — Somit Sen

stic PNG is also available, and the state
has sufficient reserves of petrol and die-
sel. Refineries in the state are operating
at full capacity producing about 15,000
kilolitres of petroland 38,000 kilolitresof
diesel daily, sources in the petroleum mi-
nistry added. MGL, in a statement, said,
“Due to the prevailing geopolitical deve-

lopments affecting the import of Liquefi-
ed Natural Gas (LNG), the Central Go-
vernment has issued an order and direc-
ted diversion of natural gas to priority
sectors. As per the order, MGL will main-
tain gas supplies to Domestic PNG custo-
mersand CNG stations at100% of past pe-
riod average consumption.”
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Geopolitics & India’s fragile energy dependence

supplies to housshalds, leav-
ing comumercial comsumers,
restauranizand fod delivery
services facing supply cuts
amd elosure
Against this backdrop, the
US haz pmud.t.d India a 30

AJAI MALHOTRA
DISTINGLISHED FELLOW, TERI
& FORMER AMBASSADOH

HE  US-laeueli

strikés on Iran

end its Gulfawide

retalistion  have

rendercd  the
Strait  of Hormuz  near-
imnpassaile, with Brent erude
surging past $80 a barrel and
ghobal energy markets vpe-
rigncing thelr mosl severe
distuption sinee the 19708
Grven India's heavy depend-
ence o imported oll andgas,
this puses animmechate chal
lenge to our energy security,
emmmomic growth and houss-
hold energy costs.

Nearly hatf of India's crude
irnports transit the Strait of
Harmuz, seureed from Trag,
Saudi Arabia, Kuwait dl'ulih(.‘
UAE. Qur gas d

day ns walver to pur-
chase Russian crade already
atsen Imnically, Washington
had for over & year heen
um ity pressuring New Del-
hi to wind down itz Russian
crude purchases, impnosing
punitive tariffs on Indian
exparts, inciuding u 25 per-
centcharge pegged to our oil
irnprrts from Russia. By Jan-
wary 2026, Russian crude's
share of our import basket
had slipped to 21%. the low-
est since late 2022, while pur-

chases from West Asia surged NOT E: Cwvear
to multi-yvear highs

Our cumulative savings Garprom's contracted LNG
from buying 1 del o GAIL
Russian crude in 20022024 other ma_|nr bmlatm'al energy
WErE An 2187 bil- o pillars.
lion. Reditection of much of — Indian refiners  have

that demand fo the Gulf
incrensed sur exposure to the
Horrmuz chokepoint. The les-
son s not that Russian or
Gulf olis preferabbe; itis that

e e concentrated: .ﬁw\r
of LNG imports and 9050 of
our LPG imparls  pass
through the strait, Much of
the Gulf's output cannot
reach global markets of the
Strsit of Homnuz is hlocked.
Siudi Ambin's  EastWest
pipeline to the Bed Sea and
the UAEs Rgairh |i||')f‘.|||1f

wver-cependence on any cor-
ndor or supplier is a Lability,
Indiss cumulative ol and
gas mvestments in Russia
eomstitute the largest share of
our overseas hydrocarbon
partiolin, By far, the largest
amount of oil that our PS1Ts
extract from overseas invest-
ments comes fiom Russia

provide partial
but cannod empensate 1ﬂr i
strail elosure, The global il
market bas Ditle  shocle
absorking capacity, Amiddis-
ruption fears, our govern-
ment has prontised LPG

In turn, Russis-based Ros-
rieftand its pertners own and
operate Indias  second
largest mefinery and largest
private sector fuel retail net-
worke  The Eudankulam
nuelear power project and

reportedly aiready seoured
around 30 millivn barrels of
Russian crude since the
waiver was dssued, with
roughly 8.5 million barels
on vessels mear  Indisn
waters. It is estimated that
Russia could  meet up to
408 of our crude require-
ments if Gulf supplies
remain disrupted.

Alarger principbe is also at
stake here. The speod with
which Washington pivated
from penslising India for
buying Russisn ail to facili-
fating previsely those very
prrchases roveals Row trans-
actimal thal pressure was,
The US tarilf surcharge
served as an instrument of
leverage, deployved or with-

idor o suppier is a liability. 1stock

Multi-alignment
isthebridge to
Use 48 we
progress lowards
self-reliance.

drawn as per US conven-
lence. India’s energy policy
must not he subject to such
whime Our foreign policy
drows on strategic autonomy
and multi-alignment. and our

ment. Aaintaining  close,
productive ties with major
partners and ensuring that
no external actor sequires
disproportionate  leverage
over ug builde the resili

a climate policy prism, but az
astrategicimperative.

India's energy diversifica-
tion plans envisage 500 GW
of renewable capic ity by

that lets us emeroise gen-
wine ivchoioe. Mult-

2080, encomyx g rapid
B of solar power
ping  offshore wind,

alignment is the bridge to
use as we progress Lowards
zelf-reliance,

Indeed weshould sppiyrml-
ti-alignment while fomming on
small modularreas tors (SMRz)
and work with the thee
nuckear powers —  Ruasi,
Frameeand the US—toses that
o country contms the fuel

biafuels, green hydrogen,
and nuclear energy. These
should be aggressvely
pushed to recuce our expo-
sure to global il markets.
Indin must alss pursus
pragmatic diplomacy, main-
taining open channels with
all major players. India has
shown it can serve as & cen-

supply k:d\nu!‘_g} mpdine ar  tral nede m 3 new energy
four SMRE geography, importing erude
foture, A fast progression frum. from mltiple supgpliers, effi-

technology transder to oo
duction oo Indian sl et
akokbe ptinplace.

While India must fully
explait the oorrent 30-day
waiver window to bolster its
energy security. we should
have o longterm, integrated
strategy. Energy  procure-

energy procurement must ment  decisionz should
reflect these principles. remain guided by price, gual-

'TI\L-Htmnw orisis mnp-_vh ity, reliability, and our own
almnk f ouir sit- af supply secun-
uation. Besidesenude oil and 1y, not gt misdirectsd by
gasows, 6% of our nitrogen. external political pressures.
fertiliser imports orlginate  Diversifying energy sources
from the Gulfand transit Hor- - and routes must remain a

muz, exposing & double wual-
nerability. Whether energy
security or food security, ar
sophistimted foreim
weaponty and defence plat-
Tarms, the pattern is of exces-
sive excternal dependence.
Whiks we work stesdily
tovaards reducing dependence
neachof thes: crucial sectors,
the practical solution les in
ancther spoke of our foregn
puficy approach: multialign-

central priority to strengthen
resilience aganst dismup-
tions, market volatility and
eedm:lpmams We should

clently refining it and export-
ing peifrleum  products
Managed prudently, this
intermediate proces sing role
can transform valnerability
it lverage.

Mot 50 bang agn, Wishington
wais Ioacly threatening Irdia
with penalties for Ruzsian ail
parchases; lnstweel, it issued
a waiver to facilitate precisely
those puichases, Soch volat]-
ity remforees the case for
India W pursue a steady,
natonal inferest-doven ener-
#y policy, India is the wodd's
third Eargest oil comsumer,
frurrth largest refiner and fifth
largest exporter of petroleum
products. Chur seale provides
leverape and our growing

of our
strtegic |rc-lmlt:um FESETVES
and keep them topped up to
eushion future disnuptions.
Storage caparity for ertical
fuels, includmg LPG, must
alsn be expanded Invest-
ment in renewable encigy
should be viewed not only via

wy gives us standing.
Both shuuld beused o avess
7 on our owm terms,
mm ihan the shifting prior-
ithes of others. India's energy
pobiey et ulimetely be
sulded by vne princple: our
own strategie cloilus.
Views amw personal
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Switch to PNG,
says govt amid
LPG concerns

Rajeev Jayaswal

Jetter@hndustantmes com

NEW DELHE: The petraleuim min-
kstry on Friday advised about siy
million households wswitch 1o
piped natural gas (PNG) for con-
venience, in a bid toavoid has-
sles of getting liquefied petro-
fevn gas (LPG) cylinders amid a
surge in panic bookings.

Divulging details of petrol,
diesel and cooking fuel's availa-
bility in the country, Sujata
Sharma. joint secretary in the
petroleum ministry said; “Today,
we hiave about 1.5 crore (15 mil-
tion) domestic PNG consumers
and they are getting assured sup-
ply. Apart from these 15 crore.
there are about 60 lakh {6 mil-
lion) households that are near
PNG pipelines. They can very
easily get PNG connections.”

"This is also lmpartant, so
that we can slightly reduce pres-
sure on LPG," sheadded.

At present, India has 33.37
crore (3327 milllon) domestic
LPG customers.

Sharma also suggested com-
mercial customers of LPG con-
tact their nearby city gas distri-
bution (06T centres o get natu-
ral gas through pipelines,

Companies such as Delhi-
based Indraprastha Gas Litd
(IGL} and Mumbai-based Maha-
nagar Gas Lud (MGL) are supply-
ing fuel 1o domestic, commiercial
(hotels, hospitals and restau-
rants) and industrial customers
In thetr respective regions.

CGIMentities provide bath PNG
and mutomobile fuel compressed
natural gas (CNG). According to
Petroleurn Planning and Arsalysis
Cell (PPAC), as on December 31,

21.24 lakh tonne
of ureaimported
from China; Govt

NEW DELHI:  India
imported 21.24 Iakh
tonne of urea from
China between April
2025 and February 2026,
the highest in three
years, even as tatal fer-
tiliser imports from
China and Russia rose
sharply this fiscal year.
as per the government
data placed before Par-
liament on Friday.

In a written reply (o
the Lok Sabha. Minister
of State for Fertllisers
Anupriya Patel said that
India had sourced fertl-
isers from hoth coun-
tries, with Chinese urea
imports  dramatically
outpacing the 0.99 lakh
tonne recarded in the
full fiscal year 2024-25
and also exceeding 18.65
lakh tonne in 2023-24
and 12,80 lakh tonne in
2022-23.

Beyond urca. India
imported 5.1 lakh tonne
of Di Ammenium Phos-
phate (DAP). 0,28 lakh
tonne of Muriate of Pot-
ash (MoP) and 9.61lakh
tonne of NPK fertiliser
from China between
April 2025 and February
2026, bringing total
phosphatic and potassic
imports to 15 lakh twone.

2025, there were over four-dozen
CGID entities across the country,
Together they have 8,609 CNG
stations, 16243655 domestic PING
connections, 48,157 commercial
customers and 21373 industrial
users,

Sharma said natural gas sup-
plics have been prioritised 1o the
fousehold and transport sector
sinee March 5, thereby main-
taining supplies to essential sec-
tors.

On March 9, the government
evoked the Essential Commodi-
ties Act giving priority on 100%
natural gas allocation to house-
holds and automobiles. On
March &, the government
directed Indian refineries to
rampup LPG output w meet the
shortfall caused by the war in
West Asia

“The govemment's measures
increased domestic LPG output
by 30%," Sharma said. adding
that India imports about GO% of
its LPG requirements, and 90%
of this comes through the Strait
of Harmuz, “The increased pro-
duction is helping to meet cook-
ing gas demand at households,”

he added.

For non-domestic supplies of
LPG, priorities are given to hos-
pitals and educational instity-
tions.

Sharma said uninterrupted
LPG supply to households has
been ensured, therefore, custom-
ers should avoid panic booking
for gas cylinders. “There is no
need for panic booking. and
there has been no dry out at any
LPG dealer,” she said. Amid
rumours, LPG bookings surged
0 about 75 1o 76 lakh (7.5-7.5
million ) against an average of 5
to 55 lakh (5-5.5 million), she
said, adding that the spike in
demand shows “panic” booking.

The war in West Aska has dis-
rupted supplics of crude ofl and
petroleum products after the
Strait of Hormug s effectively
closed, The choke-point cone
nects the Gulf with the Arabian
Sea and the route is wsed Tor 200
of the world's oil and LNG ship-
ments, India imposts nearly G
of its LPG, and almost 90% of
these imports pass through the
Strait of Hormuz,

Hindustan Times, Delhi, 14/03/2026
Page No: 10, Size: 14.45cm x 52.63cm



Asian Age, Delhi, 14/03/2026
Page No: 7, Size: 9.37cm x 7.78cm

India requests China to ease
LNG exports for fertilisers

New Delhi, March 13:
India has asked China to
consider easing export
restrictions as the expand-
ing conflict upends sup-
plies of liquefied natural
gas, a key feedstock for
fertiliser makers, accord-
ing to people familiar
with the matter.
Discussions are ongoing
and a decision has vet to
be made, they said.
Global benchmark
prices of urea jumped 21

per cent 1o the highest in
maoare than three years in
the first week of the war,
data said.

China controls urea
exports under a quota sys-
tem. While some ship-
ments were permitted last
year — including to India
— it has yet to allocate
allowances for outbound
shipments in 2028, one of
the people said, The coun-
try is the world's top urea
producer. — Bloomberg
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India steps up talks with Iran

RAY OF HOPE. Tehran says expect good news on energy supply in near future after Modi dials Iranian President

—
Rishi Ranjan Kala
New Delhi

India has stepped up negoti-
ations with Tran, with Prime
Minister Narendra Modi di-
alling Tranian President Ma-
soud Pezeshkian, and the
government conceding thar
continued blockade of the
Srrait of Hormue isa “matter
of concern”, especially with
regard to LPG supplies.

On Friday, Iran’s Ambas-
sador to India Mohammad
Fathali, said: “We are trying
to solve the problem and you
can expect good news in the
near future”

Meanwhile, domestic re-
fineries have increased pro-
duction of liquefied petro-
leum gas (LPG), and the
government has maintained
that there is “no crisis” or
“shortage” for households.

“This is an issue of con-
cern for us, particularly with
a major portion of our im-
ports [of LPG] coming from
the Strait of Hormuz. The
closure of SoH isa little mat-
ter of concern,” said Sujata
Sharma, Joint Secretary at
the Ministry of Petroleum
and Natural Gas, on Friday.

India consumed 33 mil-
lion tonnes (mt) LPG in

FY25, of which 20.67 mt was
imported. Of the total im-
ports, almost 90 per cent
came from West Asia via the
Strait.

“The government'’s
highest priority is to ensure
uninterrupted LPG supplies
to households. Supplies are
also being ensured for crit-
ical sectors like hospitals,
educational institutions and
other essential services,” she
said.

SUFFICIENT STOCKS

Sharma noted that domestic
LPG production from re-
fineries has increased by
over 30 per cent (since
March 5) compared to pro-
duction before the crisis.

Based on Oil Ministry’s
data, India’s average daily
production of LPG stood at
37,355 tonnes in January
2026. Compared with Janu-
ary’s output, India’s average
daily LPG production may
have increased to 48.562
tonnes.

The MoPNG official
stressed that the country has
no shortfall of natural gas (li-
quefied natural gas). Besides,
India's crude oil supply is in
“onod position” and refinery
inventory is “fine”, She also

Prime Minister Narendra Modi

emphasised that there is “no
shortage” of piped natural
gas (PNG), which is supplied
to households for cooking.
Sharma said there are
roughly 60 lakh LPG-using
households that are near city
gas distribution [CGD)
centres and can “immedi-
ately” switch to PNG.

More than 1.5 crore PNG
households in India are cur-
rently being provided with
natural gas and this will con-
tinue without any hindrance,
Sharma said.

“In order to ease supply
concerns related to LPG, the
government  is  directing
CGD entities to offer new
PNG connections to the af-
fected commercial and in-

dustrial consumers in urban

centres,” she added.

The government has also
requested all concerned local
bodies, highway authorities
and State governments to
expedite clearances for lay-
ing of pipeline by CGD
entities.

IRAN PARLEYS
As India rushed to manage
its limited LPG supplies, PM
Modi on Thursday night di-
alled  Tranian  President
Pezeshkian over the “serious
situation” in West Asia.
“Had a conversation with
Tranian President, Masoud
Pezeshkian, to discuss the
serious situation in the re-
pion. Expressed deep con-

cern over the escalation of
tensions and the loss of civil-
ian lives as well as damage to
civilian infrastructure,” the
Prime Minister posted on so-
cial media platform X.

External Affairs Minister 8
Jaishankar also held talks
with Tranian Foreign Minis-
ter Seyed Abbas Araghchi on
Thursday and Friday. Both
leaders have spoken four
rimes since the US-Tsrael of-
fensive against Iran began
(February 28).

On Friday, Iran's Ambas-
sador to India Fathali said,
“We are trying to solve the
problem, and you can expect
good news in the near
furure.”

Iran’s Supreme Leader in
India, Abdul Majid Hakeem
Ilahi said: “A complete solu-
tion is rhar leaders of the

world have to come
together.”
They should convince

President Trump that this
war is against civilians and
that it has to stop, he added.

“They should also put
pressure on the Zionist re-
gime to stop this war. We
didn’t create this war. We are
ready to share our blood on
the earth, but not ready 1
sell our dignity,” he said.
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Govt concedes LPG supply an
issue, pushes for piped gas use

New Delhi: There are concerns over the availability of
cooking gasin the country due to West Asia crisis, atop
petroleum ministry official
said on Friday. The official
allayed concernsabout short-
ages as of now, but urged
domestic and commercial
users close to CGD infrastruc-
ture to shift to piped natural
gassoon.  RITURA] BARUAH




Business Line, Delhi, 14/03/2026
Page No: 2, Size: 25.43cm x 19.68cm

28 Indian vessels with LNG, LPG and
crude stranded near Strait of Hormuz

—
T E Raja Simhan
Chennai

India’s energy supply chainis
under stress as 28 Indian
vessels carrying critical fuel
cargo remain stranded in the
Persian Gulf region amid the
escalating West Asia crisis,
which has effectively halted
transit of ships through the
Strait of Hormuz.

According to data from
the Directorate General of
Shipping (DGS), 22 of the
stranded vessels are directly
linked to India’s energy se-
curity, and include three
LNG carriers, 11 LPG carri-
ers and eight crude oil
tankers. Of the crude carri-
ers, two are not bound for
India.

Together, these ships are
carrying around 2,15,000
tonnes of liquefied natural
gas (LNG), 4,15,000 tonnes
of liquefied petroleum gas
(LPG) and about 17.5 lakh

NO WAY HOME. Twenty two of the stranded vessels are

directly linked to India’s energy security, and include three
LNG carriers, 11 LPG carriers and eight crude oil tankers reuters

tonnes of crude oil, accord-
ing to DGS data as of March
12 evening.

HIGH-RISK ZONE

The Strait of Hormuz, a vital
global oil transit chokepoint,
has now been assessed as a
high-risk maritime security
zone, with Iran preventing
ships  from  transiting
through the narrow water-
way linking the Persian Gulf
with the Gulf of Oman.

Of the 28 Indian vessels,
24 are located west of the
Strait in the Persian Gulf,
while four are in the east of
the Strait in the Gulf of
Oman and adjacent waters.

Eight of these vessels be-
long to the Shipping Corpor-
ation of India (SCI), includ-
ing four crude oil tankers,
one LNG carrier, two LPG
carriers and one bulk carrier.
Seven of these ships are cur-
rently in the Persian Gulf,

while one SCI vessel is posi-
tioned in the Gulf of Aden.
Ships scheduled to sail to the
Persian Gulf are also waiting
at major Indian ports until
the security situation stabil-
ises. However, Chabahar
Port in Iran continues to re-
main operational, the DGS
said. Authorities are co-
ordinating closely across
multiple agencies to manage
the situation and ensure safe
navigation.

As a precaution, the DGS
said 25 vessels had been
identified for possible evacu-
ation, and three India-
flagged container ships had
been earmarked to facilitate
safe passage for seafarers, if
required.

The disruption highlights
India’s vulnerability to geo-
political tensions in West
Asia, particularly given that a
large share of the country’s
crude oil and LPG imports
passes through the Strait of
Hormuz.
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SUDHEER PAL SINGH
New Delhi, 13 March

Plans forthe largest oil reservesdistribu-
tion in history, announced on Wednes-
day by the International Energy Agency,
may prove to be a bridge from a very
unbalanced oil market toone thatisless
so, and it will be a limited solution ifthe
Strait of Hormuz remains closed,
according to S&P Global Energy.

“The planto release 400 million bar-
rels, including 172 million barrels from
the United States, will help the market
adjust to the current imbalance. How-
ever, it remains to be seen how the
release will support the markets that
need it most, particularly Asian mar-
kets,” the research firm said in a report.
It will take months for the 400 million

barrels to match the 430 million barrel
reduction in global supply in the month
of March alone.

“There is too much oil that cannot be
exportedvia the Straitof Hormuz and not

enough in Asia where

March 1-11 represents the largest oil
supply disruption in history and no
other historical episode comes close.
“S&P Global Energy estimates around 3
to4 mbpd of oil was exported in the first
11 days of March via routes

stocks are runningdown. | T\WILL TAKE MONTHS that bypass the Strait of
The market is seriously por THE 400 MILLION Hormuz. By contrast, 21
unbalanced and that will BARRELS TO MATCH mbpd of oil exports tran-
continueuntil the Straitis THg 430 MILLION sited the Strait before the
reopened and upstream BARREL REDUCTION war,”itsaid. S&PGlobal also
and downstream oper- |y GLOBAL SUPPLY IN said that more oil will come
ations return to normal. It from routes that bypass the

will not happen quickly,”
said Jim Burkhard, Vice
President and Global Head of Crude Oil
Research, S&P Global Energy.

The17 million barrel per day (mbpd)
reduction in crude oil and refined prod-
uct supply available to the market from

MARCH ALONE

Strait. Saudi Arabia’s facility
atYanbuonthe Red Seahas
an export capacity of 5mbpd. The UAE's
Fujairah terminal can export 1.8 mbpd.
However, exports from southern Iraq,
Kuwait, Bahrain and Qatar will remain
negligible until the strait reopens.
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Conflict to reduce
daily CGD sales
volume by 8-10%

SUDHEER PALSINGH
MNew Delhi, 13 March

The city gas distribution (CGD) industry in India
may see its daily sales volume moderate 8-10 per
cent, on reduced natural gas supply due to the
ongoingconflictin West Asia. This would happen
until the situation stabilises in the near term,
rating agency Crisil said on Friday.

The CGD players usually passon priceincreases
toend customers. This helps companies cushion
their profitability and liquidity buffers. The CGD
industry relies on domestically-produced natural
gasfor 60 percentofitsrequirement, while imports
account for the remaining 40 per cent.

“The conflict has squeezed imports. Qatar,
which accounts for 45 per cent of India’s liquefied
natural gas (LNG) imports, has declared force
majeure on international deliveries following a
halt in production at its Ras

Laffan facility on account of
& disruptions in the region.
This has triggered a
| domino effect across the

Indian gas value chain with
several major gas traders
invoking force majeure due to
their inability to secure scheduled car-
goes,” Crisilsaid in astatement. The CGD industry
comprisesthreesegments, including cormpressed
natural gas (CNGJ, piped natural gas — domestic
(PNG D), and piped natural gas - industrial and
commercial (PNGI&C). CNGand PNG-D together
account for 70 per cent of the industry's sales
volume and are expected to be the least affected.
This is because natural gas supply for these seg-
ments largely comes from domestic sources.

By invoking the Essential Commodities Act,
1955, the government has designated these two
sectorsas high-priority areas for natural gas allo-
cation, according to a notification issued on
March 9, 2026. However, PNG I&C, which con-
tributes 30 per cent to the total sales volume, is
expected to be affected the most due to its high
dependence on imported gas.
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‘MANUFACTURING MAY SUFFER FROM APRIL IF SCARCITY PERSISTS’

Gas crunch puts IndiaInc's
production under pressure

VIVEAT SUSAN PINTO, URVI
MALVANIA &Y NARAYANAN
Mumbai/Chennai, March 13

THE HOSPITALITY INDUSTRY
is notthe only sector impacted
by the shortage of commercial
gas triggered by the West Asia
conflict.Froduction unitsacross
durables, auto components,
glass and ceramics, packaged
tood,steeland tyresarealsofeel-
ingthestrain.Commercial gasis
widely used in manufacturing
processes ranging from forging
and casting to brazing, solder-
ing, painting,and blast-furnace
andsmelter operations.

Executivesacrossthese sec-
tors have told FE that an inade-
quate supplyofgas to commer-
cial units will hamper
production from April onwards,
asstoring gas isrisky given its
highlyinflammable nature. The
shortage, coupled with a spike
in commedity, packaging and
freight costs, has also put cor-
porate India in a tight spot as
price hikes will have to be
undertaken from April to cush-
ion theimpact on margins. This
could hurt demand justasitwas
beginningto stabilise following
the GST 2.0 reforms.

Small steel makers such as
Trivenilron and SteelIndustries
said production cutscouldbeas
high as 50%if the gas shortage
isnot addressed within the next
week. Small steel makers have
also written to the steel min-
istry, urging it to address the
issueonaprioritybasis,warming
that production could come toa
completehaltnextmonth if the
shortage remains unresolved.

“Clarity on the allocation

FEELING THE STRAIN

B Production cuts B Cement
could be as high as Lﬂakers

o ave
50 A warned of
ifthe gasshortage 5 sharp
is not addressed ihciaasein
within the next packaging
week, say experts caits

® Small steel manufacturers have
written to the steel ministry, urging

itto address the issue

Food companies have halted production at units using LPG for frying

percentage for industrial
propane/LPG and natural gas,
along with assurance of regu-
lar supplies, will be important
for the stainless steel industry
to plan and optimise opera-
tions. In the absence of such
clarity, we foresee a cascading
effect across the industry, the
severity of which will depend
onhowquickly these issues are
resolved,” Abhyuday [indal,
MD, Jindal Stainless, said on
Friday,addingthat the plant is
operating at rationalised
capacity given the constraints
on fuel availability.

Cementmakers, meanwhile,
havewamedofa sharp increase
in packaging costs due to the
West Asia crisis. Analysts and
industry stakeholders have
already called out a margin
impactfrom Q1FY2 7 ifthefuel
crisis persists, since raw mater-
ial stockpiles (which last for
around 30-45 days) will get
exhausted by then.

“Most durable firms use
commercialgas for brazingpur-

poses, which is a metal-joining
process. While most firms may
beable to pull on till the end of
March,therewillbe production
challenges in April, if the short-
ageofgas persists. Thiscoupled
with rising commodity costs
willmeanthatproducts thatare
rolled out in the April-May
period will come at a higher
pricetag,” Kamal Nandi, busi-
ness head & executive vice-
president, appliances business,
Godrej Enterprises Group,said.

Vinnie Mehta, director-gen-
eralof the Automotive Compo-
nent Manufacturers Associa-
tion of India (ACMA), said the
disruption in availability of
commercial gas would hurt
casting and forgingindustries,
which are the backbone of the
auto component sector.

“It is definitely going tobe a
tough time for the forging
industry,”said § Muralishankar,
executive vice-chairman of
Chennai-based Super Auto
Forge,oneof India's largestman-
ufacturers of cold and warm

forged steel and aluminium
parts supplying to companies
such as ABB, Stellantis and
Bosch.“LPG isused forheat-dri-
ven processes such as die-cast-
ing and nitro-carburising. We
also use gases likeacetylene and
helium, so the shortage will have
an impact. We are in talks with
the government and should
have aclearer picture bythe end
oftheweek,"he added.

Arun Mammen, chairman,
Automotive Tyre Manufactur-
ers Association (ATMA), said
that the current challengesin
manufacturing would hurt
export competitiveness.” For
the Indian tyre industry, the
combined impact of rising
inputcosts, freight disruptions
andexportuncertainties could
affect competitiveness in
international markets.

Food companies such as
Parle Products, which manu-
factures both biscuits and
snacks, told FE thatproduction
at units using LPG for frying
hadbeen halted.
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Govt reassures cooking gas distribution is normal

RAJESH KUMAR m New Delhi

The demand for cooking gas
in India has surged amid the
ongoing West Asia conflict,
reflecting widespread panic
buying, the Government said
on Friday, even as domestic
LPG production has risen by
30 per cent. LPG bookings
jumped to 75.7 lakh in March
from an average of 55.7 lakh,
driven by anxiety over supply
disruptions. Online bookings
rose to 83 per cent in March
from 71 per centin February.

In a joint inter-ministerial
briefing, Sujata Sharma, joint
Secretary, Ministry of
Petroleum and Matural Gas,

said 100 per cent of domes-
tic LPG is being supplied to
households. She confirmed
that commercial LPC supply
has slowed, affecting food
businesses, but the Union
Government has placed these
cylinders at the disposal of
State Governments for prior-
ity distribution. Supply chains,
she added, are functioning
normally.

Despite assurances, con-
sumers and dealers report
uncertainties. The
Government said LPG is also
being supplied to hospitals
and educational institutions,
and black-marketing and
hoarding are being strictly

L
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Joint Secretary, Ministry of Pefroleum and Matural Gas (MoP&NG|, Sujata Sharma addresses the Inter-Minisierial

Briefing on Recent Developments in West Asia af Nafional Media Centre in New Delhi

monitored. There are 25,605
LPG distributors serving 33.37
crore consumers, delivering
roughly 50 lakh domestic
cylinders daily. About 60 per
cent of India's LPG require-
ment is imported, with 00 per
cent passing through the
Strait of Hormugz, currently
shut by Iran.

The Government also con-
firmed that Piped Natural Gas
(PNG) to households and
Compressed Natural Gas
(CMG) for vehicles continues
without interruptions.
Industrial consumers con-
nected to the gas grid, such as
tea factories and manufactur-
ing units, will receive around

20 per cent of their previous
six-month averagze supply,
while fertiliser plants will get
about 70 per cent.

Sharma addressed crude
oil concerns, noting that all
refineries operate at 100 per
cent or higher capacity, ensur-
ing self-sufficiency in petrol
and diesel. She advised house-
holds near PNG networks—
about 60 lakh—to consider
switching to piped connec-
tions for convenience.

In the Parliament,
Opposition MPs disrupted pro-
ceedings over the alleged LPG
shortage, citing long gqueues
and uncertainty for con-
sumers and small businesses.
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Indian-flagged LPG carrier crosses
the Strait of Hormuz: tracking data

The Shivalik, with a cargo-carrying capacity of more than 54,000 tonnes, had departed from Ras Laffan, Qatar, on March 7
and was originally destined for the US.: three Indian cargo ships are located in the Gulf of Oman and 23 in the Persian Gulf

M. Kalyanaraman
CHENNAI

he Shivalik, an In-
I dian-flagged LPG
carrier with a car-

go-carrying capacity of
more than 54,000 tonnes,
has crossed the Strait of
Hormuz as on Friday night,
according to marinetraffic.
com, an online portal that
tracks merchant ships
movement. As per the
website, the ship had de-
parted from Ras Laffan,
Qatar, on March 7 and was
originally destined for the
U.S. The Indian Navy has
denied reports that the
Shivalik is being guided by
naval vessels.

The LPG carrier is
owned by the Shipping
Corporation of India.

The Shivalik’s
55,000 tonnes of cargo
could amount to nearly
one day of India’s LPG im-
ports. The Shivalil and the
Sahyadri, another LPG car-
rier, were inducted into the
SCI's fleet in August-Sep-
tember of 2025. The Shiva-
lik was among the 24 ships
that were stranded up-
stream of the Strait of Hor-
muz since the conflict
started on February 28.

At a briefing on Friday, a

Risky voyage

LPG carrier Shivalik reportedly
left Qatar on March 7

Iragq -
_*Kuwait
Ras Laffan

Q;tir

Saudi Arabia

senior government official
said that of the 28 Indian-
flagged ships in the Persian
Gulf-Gulf of Oman region
that had stopped moving
with the start of the West
Asia conflict on February
28, one oil tanker bound
for Africa, Jag Prakash, had
started moving.

The Jag Prakash, an oil
products tanker with a car-
rying capacity of
48,000 tonnes cargo and
owned by Great Eastern
Shipping Company, was
among the four ships
stranded east of the Strait
of Hormuz. This means
that, unlike the Shivalik, it
did not have to cross the

Shivalik’s cargo carrying
capacity is 2qual to one day
of India’s LPG imports

Vessel position at 10:30 pm
Indian time March 13

IRAN
.___..:
: Lo
> - e
UAE /|
' Oman
. Source: marninetraffic.com
strait that the newly

elected Iranian Supreme
Leader Mojtaba Khamenei
has said must remain
closed. The Jag Pra-
kash loaded at Sohar port
in Oman, and its original
destination was Tanzania.

Three more Indian-
flagged cargo ships with 76
seafarers ahoard are
still located in the Gulf of
Oman, while the 23 ships
inside the Persian Gulf
west of the Strait of Hor-
muz continue to remain
stranded, according to
officials.

Shipping industry lead-
ers have been expecting re-
lief and indications from

the government advising
ships to move at sea after
Prime Minister Narendra
Modi spoke to Iranian Pre-
sident Masoud Pezeshkian
on March 12. But the go-
vernment had said the
same day that it was pre-
mature to expect Iran to al-
low Indian ships to cross
the strait.

At a media briefing on
Friday, Rajesh Kumar Sin-
ha, Special Secretary, Ship-
ping and Waterways Minis-
try, said there were 23,000
Indian nationals working
in the Persian Gulf region
on merchant
ships, ports, and offshore
vessels. The Directorate
General of Shipping was in
constant touch with them
and all relevant stakehol-
ders, he said. Four Indian
sailors have been killed in
attacks since the beginning
of the war.

In the crosshairs
Crossing the volatile strait
carries risks that shippers
are unwilling to bear.
When the conflict started,
some 600 ships were re-
portedly stranded in the
region because of fear of
attacks.

Shenlong, the crude oil
carrier carrying one mil-

lion barrels of oil that
docked in Mumbai on
Wednesday, had crossed
the strait on March 8. Re-
ports have described the
perilous journey it under-
took ta cross the strait in a
region where GPS spoofing
and jamming are common-
ly deployed as war tools.
Such measures can con-
fuse ships by giving false lo-
cations. The ship had ap-
parently gone into “digital
darkness” and used ma-
nual navigation to safely
cross the strait.

When equipped with
the Automatic Identifica-
tion System (AIS) that iden-
tifles the vessel and can
make the ship easy to
track, it puts the carriers in
danger of attacks, says Ri-
chard Meade, editor-in-
chief of Lloyd’s List, a mari-
time information journal.

“We have observed 77
transits across the Strait of
Hormuz since March 1, half
of whom were ‘sha-
dow fleet’. Iranian ships
carrying fuels continue to
cross the strait. Seventeen
were ‘dark transits’, which
means the AIS of the ship
was switched off, and
some of them were main-
stream fleet vessels such as
Shenlong,” he said.
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Govt tightens monitoring of LPG, CNG and PNG supply

PIONEER NEWS SERVICE
B New Delhi

The Delhi Government has
directed strict monitoring of
LPG, CNG, and PNG supplies
across the national capital
and ordered daily reporting
from oil and zas companies
amid concerns over disrup-
tions in the global energy
supply chain. The decision
was taken during a high-
level meeting chaired by the
Chief Secretary of Delhi at the
Delhi Secretariat on March 11
to review the availability of
LPG, oil, CNG, and PNG in the
National Capital Territory.
The meeting was attended
by senior officials from the
Department of Food,
Supplies, and Consumer
Affairs, Delhi Police, the
Revenue Department, oil
marketing companies, and
Iindraprastha Gas Limited.
Among those present were
Additional Chief Secretary-
cum-Commissioner (Food
and Supplies) Prashant Goyal,

Secretary (DIP) Vikas Anand,

and District Magistrate (New
Delhi) Sunny Kumar Singh.
Apart from that, senior police
officials of Delhi Police, DGM
of HPCL Akhilesh [ha, Vice
Chairman of IGL Vikas Bansal,
among many other senior
officials of various energy
sector enterprises, are also
present in the meeting.

The Chief Secretary said
that although disruptions
have been reported in inter-
national energy supply
chains, the Government of
India is taking several steps to
manage the situation, These
measures include arranging
alternative supplies, increas-
ing domestic production, and
reordering priorities for dis-
tribution based on public
interest.

He stressed the impor-
tance of clear communica-
tion with the public to
prevent rumours, panic, or
misinformation regarding
fuel availability. Officials were
asked to regularly reassure
residents about stock avail-

ability and normal replenish-

! &t A’ "
A worker armanges LPG cylinders at a gas agency, amid supply crisis in the country in New Delhi R

ment of supplies after verify-
ing the situation with oil and
g£as companies.

During the meeting,
several decisions were taken
to strengthen monitoring
and ensure a smooth supply
of fuel in the capital. Oil and

gas marketing companies

were directed to provide
daily reports on supply levels,
stock availability, and replen-
ishment schedules in a
format prescribed by the
Food and Supplies
Department, A mobile phone
communication group invole-

ing all concerned officers

and agencies will also be
formed to enable faster com-
munication and quick resolu-
tion of critical issues.

The Department of Food,
Supplies, and Consumer
Affairs was asked to closely
monitor the situation and

coordinate with all depart-

ments and agencies, includ-
ing the police. Field officers
will be deployed extensively
to keep watch on LPG supply
centres, replenishment facil-
ities, and godowns to assist
oil and gas companies in
streamlining the booking and
delivery process. They will
also conduct surprise inspec-
tions to check hoarding, black
marketing, or diversion of
domestic LPG cylinders for
commercial use.

The Delhi Police and the
Revenue Department have
been directed to maintain
strict surveillance on such
activities and take strong
action ifviolations are detect-
ed. Officials were also asked
to collectintelligence inputs
related to hoarding orillegal
trading of LPG cylinders and
take preventive action where
necessary.

The Food and Supplies
Department will examine
whether provisions for pre-
ventive detention have been
properly notified and may

take such action if required to

stop activities that disrupt the
supply of essential commaodi-
ties. Authorities will also
promote PNG connections
in areas where the pipeline
network is already available
to reduce dependence on
LPG cylinders.

To counter rumours,
the Food and Supplies
Department will issue daily
press releases on the avail-
ability of LPG, oil, CNG, and
PNG in Delhi. Officials said the
police, intelligence, and
revenue departments will
closely monitor social media
and respond quickly to any
misleading information that
could lead to panic buying.

The meeting also decided
thatif any serious issue arises,
it may be escalated to the
Committee of Executive
Directors of oil marketing
companies for immediate
resolution. Officials further
said a plan may be prepared
for rationalised use of com-
mercial LPG in Delhi based on
sector-specific needs ifaddi-

tional quotas are allocated by

the Ministry of Petroleum
and Natural Gas.

The Chief Secretary also
directed that call centres,
IVRS systems, electronic
booking services, SMS facili-
ties, helplines and chatbots of
oil and gas companies must
function smoothly without
disruption.

Police and revenue depart-
ment control rooms will
remain operational round
the clock, staffed by senior
officers to ensure quick
response to any situation.

Authorities were also asked
to ensure adequate security
and protection for oil and gas
companies at their godowns,
showrooms, transportation
networks, and distribution
systems if required.

In addition, the Delhi
Power Department has been
asked to take up the matter
with the Ministry of Power
and the Ministry of Petroleum
and Natural Gas to ensure an
uninterrupted supply of gas
to power plants generating
electricity for the city.



Financial Express, Delhi, 14/03/2026
Page No: 2, Size: 21.25cm x 24.79cm

QATARLNG DISRUPTION HITS INDIA ENERGY MARKET

CGD sales may drop 8-10%;
industry faces biggest curbs

SAURAV ANAND
New Delhi, March 13

THE ONGOING CONFLICT in
WestAsia and theresulting dis-
ruption to liquefied natural gas
(LNG) supplies could lead to an
8-10% decline in daily sales
volumes for India’s city gas dis-
tribution (CGD)  industry,
according to an assessment by
Crisil Ratings. Industrial and
commercial consumers are
expected tobearthe bruntofthe
supplysqueeze.

The projected impact stems
fromthedisruptionof LNG sup-
plies from Qatar — India’s
largest LNG supplier — which
has declared force majeure on
international deliveries after
halting production at its Ras
Laffan facilityamid heightened
regional instability.

India’s CGD sectordepends
on domestic gas for around
60% ofits requirement, while
the remaining 40% is met
through imports, leaving the
industry partly exposed to
global supply shocks.

“Our assessment of seven
CGD  companies, together
accounting for about 70% of
the industry’s sales volume last
fiscal, indicates that the indus-
try's daily sales volume is
expected to decline by 8- 10%
primarily due to curtailment of
natural gas supply to industrial
andcommercial customers,"the
report said.

Thedisruptionhastriggered
a chain reaction across the

MATTER OF CONCERN

W share in CGD sales volumes (%)
M Sales volume cut expected (%)

0 60-65
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*Current curtailmeant levels announced by CGD players for PNG
1&C customers are up to 40-60%, Howaever, due to government
intervention, curtailment levels are expected toraduce.

CNG

Source: Crizil Ratings

domesticgasvaluechainassev-
eral major gas traders have
invoked force majeureafterfail-
ing to secure scheduled LNG
cargoes. TheCGD industryoper-
ates across three key segments
— compressed natural gas
(CNG), piped natural gas for
households (PNG-D), andpiped
natural gas for industrial and
commercialusers (PNG [&C).
CNG and PNG-D together
account for about 70% of the
industry’ssalesvolume andare
expected to remain relatively
insulated from the supply dis-
ruption as these segments are
largely supplied by domesti-
cally produced gas.
Inaddition,the government
has designated both segments
as high-priority sectors for nat-
ural gas allocation under the
Essential Commodities Act,
1955,according to anotifica-

tionissued on March 9.

However, the PNGindustrial
and commerdalsegment,which
contributesroughly 30% of total
sales, is expected to face the
sharpestimpactduetoits higher
dependence onimported LNG.

“The industry's daily sales
volume is expected to decline
by 8-10% primarilydue to cur-
tailment of natural gas supply
t01&Ceustomers. Thisis despite
likely government support to
CGD companies to reduce cur-
tailment to 1&C customers
from the current level of
40-50%," said Ankit Hakhu,
director, Crisil Ratings.

Gas traders are exploring
alternative sourcing options to
offset the fallin LNG imports,
but tight global supply condi-
tions and elevated prices are
limiting theirabilityto doso.

“Limited excess supplyin the

exportmarketand elevated spot
prices pose a challenge. LNG
facilities of key exporters are
operatingat 90-9 5% capacity
(224 MTPA), leaving limited
room for additional global sup-
ply(10-20 MTPA) to offset the
absenceof Qatar's 77-80MTFA
exportvolumes, if the situation
prolongs,” Hakhu added.

On the pricing front, the
impact onhouseholdand trans-
port segments is expected to
remain contained. Demand for
PNG-D is fully met through
Administered Pricing Mecha-
nism (APM)gas,cappedat $6.75
per MMBtu,while the CNG seg-
ment islargelysupplied through
ablend of regulated d omestic
gassources. LNG prices inAsian
spot markets have surged to
$19-20 per MMBtu,upsharply
from $10-11 per MMBiu
in February.
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Iran cooks up a new India crisis
Excessive buying, hoarding, low imports create LPG shortages

Ifthe petroleum minister, Hardeep Puri, is to be
believed, there is no shortage of Liquefied
Petroleum Gas {LPG) in the country, especially for
the household sector. According to a civil
servant in the same ministry, the so-called
shortages, which are entirely based on anecdo-
tal evidence, and magnified fears, are due to large
scale disinformation. The Prime Minister,
Narendra Modi, targeted the Opposition politi-
cal parties, and charged that they have stoked
unnecessary fuel and fire in the ongoing crisis.
The regime blames excessive buying and hoard-
ing, including black marketing, rather than low
imports, for the scenario.

Indeed, the petroleum ministry doles out
figures to manage and discredit the panic, and
indicate that the shortages are being 'cooked-
and-served, and do not show the reality. For
example, a civil servant disclosed that the Indian
refineries produce more than 50 per cent of the
LPG, or 97.5 million metric standard cu m per
day, out of a total requirement of 189 million
cu m a day. Out of the imports of just over 90
million cu m, 47.5 million cu m is affected as the
foreign suppliers have declared force majeure,
or reneged on their contractual obligations.

However, Indian refiners have hiked the local
production by a quarter or more since March 8,
2026, or a week after the Middle East crisis began.
Hence, this adds more than 24 million cu m to
the overall supplies, and makes up for more than
half of the declines in imports. In essence, the
actual shortage is just over 20 million cu m, which
can be easily made up as bookings for household
LPG was increased from 21 to 25 days, and LPG
supplies for commercial ventures, like restau-
rants, was capped. Ergo, there is no shortage in
the country.

Yet, media reports, and other actions by the

Government indicate a completely different
picture. Imports account for 60 per cent of the
daily requirement, and 80-90 per cent of it passes
through the Strait of Hormuz, which is almost
shut due to Iran attacks. Reports that some ships
had passed through the Strait, including a few
destined for India, were denied later. Iran
warned that ships passing through it will do so
at their own peril. If these facts are true, itseems
to hint at a far-larger crisis. The shortages may
be 40-50 per cent of the daily needs.

Evidence from across the country
shows signs of extreme shortages.
Obviously, in the commercial
segment, the situation is acute.
Restaurants across the country have
shut down, or curtailed their activ-
ities. Large firms that employ tens of thousands
of people have urged them to either bring food
from home, or work from home because their
cafeterias are closed due to the lack of LPG sup-
plies. Commercial buyers, according to media
reports, pay 5-10 times higher prices to procure
some supplies. Citizens, whose daily food intake
depends on external sources, like tiffin and dabba
services, are in a guandary.

MNow, let us turn the attention towards house-
hold consumption. Supplies are choked to say
the least. LPG employees have switched off their
phones because of regular and incessant calls
for deliveries, or complaints from the cus-
tomers. The online supply system, which
depends on OTPs and messages, is in trouble.
People queue up outside LPG supply offices to
demand a cylinder or two. There is complete
chaos and confusion in the streets, as households
struggle o procure supplies. There are fears that
kitchens may come to a stop. Many households
have purchased alternative cooking equipment.

Look at the import logistics. The LPG depen-
dency on the Strait of Hormuz creates huge prob-
lems. In contrast, the crude oil dependency is less,
as "India has successfully diversified its crude oil
imports, with 70 per cent now arriving from alter-
native routes that bypass the disrupted Strait of
Hormuz.” The latter was done since the begin-
ning of the Russia-Ukraine war, and especially
so in the past 12 months due to the American
pressure to stop purchases from Russia. In con-
trast, the LPG global supply chain remained
intact, and was shattered immediate-
ly by the Iran war. New Delhi had little
warning to stock up LPG.

India, like other large consumers,
including the International Energy
Agency (IEA), maintains massive strate-
gic emergency reserves of petrol and crude oil
for use during such crises. Recently, the IEA and
G-7 agreed to open the spigots and valves of these
strategic supplies to ease the bottlenecks. But
India has “thin storage buffers” for LPG. Hence,
any shortages at the global supply level imme-
diately translates into one at local distributor one.
The transition happens within days, as is the case
now. Once the shortage fears escalate, there is
no stopping them, even with higher local sup-
plies that take time to reach the market.

Of course, the LPG crisis is worsened by con-
sumer behaviour, and those of the local retail-
ers and distributors. Due to the fears, and
media reports about restaurants shutting down,
LPG booking volumes from the household
sector surged by 50-300 percent across the cities
and towns. Panic set in as people felt thatif the
war continues, there will be a complete shut-
down, and each household wanted a cylinder or
two so that each can last for a few weeks. The
massive spikes rattled the tech-based booking
system. As compufter servers crashed in some
parts, the news spread that LPG was not avail-
able, which aided the panic.

The Government, of course, accorded priori-
ty to the household sector, and did not wish to
disrupt those supplies. So, white itincreased the
household booking period from 21 to 25 days, it
capped the commercial sector sullies at just a
fifth of its consumption. This turned out to be a
blunder, as news from restaurant closures con-
vinced the housewives that they were next in the
line. Large media headlines forced even the sober
people to rush to book LPG cylinders. Indeed, the
policy hastened the panic buying, as well forced
people to hoard to make money.

A crackdown on hoarding and black market-
ing to increase supply so that there are no
queues, and forcing extra supplics from the
refinerics may assuage some of the concerns. But
this will take concerted efforts from the various
governments to push excessive supplies into the
markets, and in the right places, to counter neg-
ative media headlines. In addition, after the
Russia-Ukraine war, India-Pakistan tensions,
Pakistan's attack on Afghanistan, and US'
takeover of Venezuela, and attempts on
Greenland should have convinced New Delhi that
it needs sturdier energy security measures in case
of force majeure.
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CHARCOAL BARBEQUE, ANYONE?

Mechanics of
Menu Change
on Shop Floors

Manufacturers turn to alternatives
in canteens, go electric for cooking
Factory

Unplugged AT ¥4 What's Affected?
LPG widely used being WORK
across Indian G Brazing, soldering,
factories urgently r?:g ﬂ’gp-m”r;ta'
Cos say they i, | eatng ng,
are getting \ “ v\ die casting, foundry
LPG supplies SECTORS

for 1-2 days Auto, consumer
Factory durables, glass,
canteen menu ceramic, food
tweaked processing,

to reduce textiles,
cooking time chemical

Writankar Mukherjee & Shally Seth Mohile

Kolkata | Mumbai: Commercial LPG rationing due to
the Gulf war disrupting supplies is starting to impede
India Ine’s factory operations, trickling down even to
canteen menus. Manufacturers say dwindling gas
supplies are impacting a range of activities, from bra-
zing work to paint shop operations.

Meanwhile, dosa, samosa and non-vegetarianfood are
no longer at canteens, as items that need a lot of gasto
cook disappear from the list of available options. With
some factories having LPG stocks only till the weekend
— a hand-to-mouth existence, some executives called it
— companies are installing eleetric rice
cookers, induetion cooktops and electric
roti makers. Firewood chulhas are also
making a comeback, alongside stripped-
down meals that require minimal coo-
king, such as packaged food and sandwi-
ches to keep workers fed, executives said. In some
plants, even the supply of tea is being curtailed.

“Every day has become a new challenge now,” said Sa-
tish NS, president of Haier India, a maker of refrigera-
tors and televisions. "Component suppliers are facing
challenges with low LPG supplies, which will impact fi-
nal production. Brazing operations in factories are get-
ting affected. And even running factory canteens has
become difficult, which is why we are now electrifying
allequipment.”

RELATED
REPORT

5

Some Production Work Affected »» 8
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Some Productlon Work Affected

> From Page 1

Parle Products, India's largest
packaged food company, has trim-
med the canteen menu at its 10
company-ownedand125 third-par-
ty factories from multiple dishes
to just afew. Chapati, dosa and fri-
ed items are being replaced with
easier-to-prepare options such as
sandwiches. Parle has nearly 4,500
peopleacross these plants.

“Workers understand the pro-
blem at hand,” said Mayank Shah,
vice president at Parle Products.
“Even production is being impac-
ted in plants thatrun on fuels such
as LPG, propane, and butane, with
some shifts orlines not operating.
We are trying to balance overall
production with the plants that
areleast impacted.”

At Mahindra & Mahindra, cante-
ens have dropped live counters
and fried itemsto conserve energy.
Tata Motors alsocautioned suppli-
er-event attendees at its Pune
plant that the menu would be limi-
ted. Most large manufacturing
companies employ 3,000-5,000 fac-
tory workers, including indirect
employvees. Canteens are typically
operated by external vendors.

The government has prioritised
LPG for households in an effort to
tackle the energy crunch as supp-

lies from the Gulf have stopped
due to the Iran war. On Thursday,
the Centre said it has imposed a
20% limit on average monthly
commercial LPG supply by oil
marketing companies, which will
work in coordination with state
governments. Refineries have also
been directed to maximise LPG
production, with some boosting
output by diverting propane and
butane streams for this purpose.
Manufacturing companies will
get upto80% of their previous six-
month average supply.

Kamal Nandi, head of the appli-
ances businessat Godrej Enterpri-
ses, said limited LPG supplies ha-
ve severely impacted brazing ope-
rationsinsheetmetal work. “Ithas
become a hand-to-mouth situa-
tion,” hesaid. “Wearetryingalter-
natives to LPG as we have supplies
only until Saturday. This is when

demand for cooling appliances
such as air-conditioners and refri-
gerators is peaking.”

To continue running its worker
canteens, the company has bro-
ught back firewood stoves.

GK Sharma, India region chair-
personat French auto partsmaker
OP Mobility, said while the compa-
ny has been working on alternati-
ve energy sources such as electri-
city and solar power, it is still fa-
cing LPG shortages affecting pa-
int shop operations. “We are
navigating atough phase,” hesaid.
The company has also reworked
itsstaff canteen menu, doingaway
with items that consume more
energy.

However, companies that had al-
ready electrified their factory Kit-
chens have been less affected.

At Daimler India Commercial
Vehicles, which manufactures
trucksand buses under the Bharat
Benzbrand, canteen services have
remained unaftected as the entire
kitchen is electric powered after
the factory switched to 100% solar
power. However, dependence on
LPG for paint shop operations re-
mains. “For now, we are fine on
LPG, but if the situation continu-
es, we will see some impact on pro-
duction,” a company executive sa-
id.
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‘No Lack of
Cooking Gas;
Shift to PNG

if Possible’

Govt points to 36%
jumpindaily avg
cylinder bookings

Our Bureav

New Delhi: The government
assured the public that there's
no shortage of cooking fuel
for Indian homes but urged a
switch to piped natural gas
(PNG)wherever possiblefrom
liquefied  petroleum  gas
(LPG), amid a supply crunch
due to the two-week-old Gulf
war, with Iran vowing to keep
the Straitof Hormuz closed.
An estimated 6 million fami-
lies can easily switch as PNG
facilities are available in their
neighbourhoods, Sujata Shar-
ma, a joint secretary in the
petroleum ministry, said at a
press briefing on Friday.
The government is encoura-
ging city gas

- companies to
Domestic facilitate the
production shift, she said.
of LPG has “Our refine-

increasedby  ies are run-
30%today,no ning at 100%
need to panic capacity  or

or hoard, more and ha-
says govtin ve adeguate
abriefing inventory,”

Sharma said,
urging people to avoid hoar-
ding LPG.

Supply of LPG eylinders is
an “issue of concern” but cus-
tomers shouldn't panie, Shar-
ma said. “Domestic produc-
tion of LPG has increased hy
30% today™

The government said daily
average cyvlinder bookings ha-
ve increased from 5.5 million
to over 7.5 million in the past
week or so, explaining delays
in gas eylinder booking.

This follows the rationing of
supplies, although home use
has been prioritised.

Restaurants across the co-
untry have meanwhile rewor-
ked menus and some have said
they will be forced to close if
they can't get LPG eylinders.

Tracking indian Vessels»» B

Tracking Indian Vessels in Gulf

»»From Pagel

Meanwhile, induction cooktops
and other devices that use electri-
city are said to be sold out as kit-
chensseek toadapt, withsome co-
oks eyeing a shift to firewood
where possible.

India has about 16 million do-
mestic PNG customers, Altho-
ugh the country is also facing a
shortage of natural gasdue to the
Iran war, PNG-connected house-
holds have been kept fully suppli-
ed. India produces about half the
natural gas it consumes and hou-
sehold consumption accounts for
only a small fraction of national
output. Before the war, India im-
ported 60% of its LPG consump-
tion, and about 90% of that came
from the Gulf On the maritime
front, the government said it is
monitoring the zafety of over
23,000 Indian seafarers in the
Gulf region. Rajesh Kumar Sin-
ha, special secretary at the mini-
stry of ports, shipping, and wa-
terways, confirmed that authori-
ties are tracking Indian-flagged
vessels in theregion.

“Active monitoring of all Indian
vessels and seafarers is taking
place to ensure their safety and
security,” Sinha said. While over
200 sailors have returned, he con-
firmed thelossof threeIndian se-

atarers in recent maritime inci-
dents. Providing a specific upda-
te on vessel movements, Sinha
noted that Indian-flagged oil tan-
ker Jag Prakash had safely mo-
ved out of the Gulf of Oman and
was located east of the Strait of
Hormuz,”

“Ttdoesn't have to cross the Hor-
muz,” he clarified. “It iz not co-
ming to India, it is going to an
African country earrying gasoli-
ne (petrol).” He added that three
Indian-flagged vessels currently
remain in the Gulf of Oman.
Another 20 Indianflagged ves-
selsarestranded west of the Stra-
itof Hormuz.

Diplomatic and repatriation ef-
fortsremain in high gear.

External aftairs additional se-
cretary Randhir Jaiswal high-
lighted recent high-level talks,
noting that India's stance is that
“people should move forward ta-
king the path of dialogue and di-
plomacy” to resolve the conflict.

Aseem Mahajan, external affa-
irsadditional secretary, Gulf, pro-
vided an update on evacuations,

“Since February 28, around
150,000 Indian nationals have re-
turned toIndia," he said. He con-
firmed the deaths of two Indian
nationals in an attack in Schar,
Oman, that left several others in-
jured.



Economic Times, Delhi, 14/03/2026
Page No: 4, Size: 19.34cm x 41.83cm

(Gas Shortage & Wajid
Ali Shah’s Biryani
Food shocks could well linger in cuisines

War employs unusual messengers. The one in the neigh-
bourhood isbrought home by the Big Fat Indian Wedding,
where gas shortages are reportedly being felt, affecting
menus and volumes. Flipping the standard wisdom of
making hay while the sun shines, traditional weddings
coulddo withsomemoderation and still retain their festi-
vity Muchlikebiryanifromthe kitchens of exiled nawab
of Awadh Wajid Ali Shah, which had to incorporate potato-
esunderfinancial duress (now a valued variety, by itself),
caterers can get away with serving fewer courses.

Once shortages have made an appearance, they tend to
show up in odd places. Gas bottled up in Hormuz Strait
goes into making urea, whose stockpiles must be ready
beforethenextcropisplanted. Indian fertiliser compani-
es have cut production because of natural gas shortage.
When India, the world s largest importer, enters the mar-
ketwithabiggershoppinglist, the pri-
ceof ureaisexpectedtosurge. Agricul-
ture soaks up around 30% of the wor-
Y ld’'senergy It can’t do without electri-
& cityto pump water, natural gas to pro-
duce fertilisers, and diesel to trans-
port food. Even a few weeks of energy
disruption can have an outsized effect
on food output depending on its timing. Planting for the
monsoon crop is a couple of months away. In other parts
of Asia, from where India buys food, monsoon arrives
earlier. India has stockpiles of cereals, but is dependent
on imports for plant-based proteins like pulses and vege-
table oil. Wedding caterers should tailor their summer
menus accordingly.

The effect Russia’s invasion of Ukraine had on the fer-
tiliser industry is still being felt globally. Prices have not
returned to their pre-conflict levels, and production isnow
concentrated in a volatile part of the world. Countries,
includingIndia, reacted to Russia’'sfertiliser export bans
with food export control. The US-Israel war against Iran
will also have a domino effect in the world food market.
Energy shocks grab headlines. But food shocks tend to
linger in cuisines, like aloo in biryani.
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Competition for Russian
Crude Oil Set to Intensify

US allows more nations
to purchase sanctioned
Russian crude oil

Sanjeev Choudhary

New Delhi: Indian refiners may
face stiffer competition for Russi-
an energy after the US allowed
other countries to also buy Mo-
scow’s sanctioned oil and refined
products to temper surging global
crude prices.

Brent traded around $100 a barrel
on Friday despite the US move to
freeupRussianoil, as markets focu-
sed on Iran’s hardening stance on
blocking the Strait of Hormusz.

The US had permitted India on
March 5 to purchase sanctioned se-
aborne Russian volumes to ease
global supply pressure caused by
the Iran war. It has now extended
the same benefit to other countries.

Russia currently has limited sea-
borne volumes and competition
frommultiple buyers could push up
premiums on those barrels, indust-
ry executives said.

Russia has been selling crude ata
discount since sanctions were im-
posed by several countries led by
the US following its invasion of Uk-
raine about four years ago. Howe-
ver, supply disruptions from the

Gulf conflict have boosted premi-
ums on Russian crude.

“To increase the global reach of
existing supply, US Treasury is pro-
viding a temporary authorization
to permit countries to purchase
Russian oil currently stranded at
sea. This narrowly tailored, short-
term measure applies only to oil al-
ready in transit,” US treasury se-
cretary Scott Bessent said on X.

The USmove applies only to Russi-
an cargoes already loaded on ships
asof March12.

About 30 tankers carrying Russi-
an oil, including 25 crude cargoes,
are currently floating in Asian wa-
ters, according to Bloomberg. India
and China have been the main buy-
ers of Russian oil since theUkraine
war triggered sanctions on Mo-
scow, forcing it to offer crude at dis-
counted prices.

Soon after the US permitted India
to buy sanctioned Russian cargoes,
Indian refiners struck several de-
als, with state-run companies buy-
ing asmany as 22 crude cargoes, an
industry executive said.
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BRICSBAT? | Amid India’s engagement with Iran at highest level, Tehran makes it clear that it expects New Delhi
to do more in terms of playing a larger role in condemning US-Israel aggression using the BRICS platform

Iran permits safe passage to Indian ships

Ashwin Ahmad
NEW DELHI

Iranisn Ambassador to India
Mohammad Fathali  con-
frmed that Iran will allow
Tndia safe passage through the
Strait of Hormuz, Speaking o
reporters outside the embassy
in New Delhi on Friday, he re-
sponded to a guestion statng:
“Yes, because India is our
friend. You will see it within

two or three hours. We belisve
that Iran and Indie share com-
mon interests in the region...”
The envay’s words wene
echoed by other senior [ranian
leaders in New Delhi, In anin-
erview with ANT, Dr Abdul
Majid Hukeem Ilahi, Repre-
sentative of Irans Supreme
Lender in India, said, without
naming India, that some ships
were still passing throungh the
Strait of Hormne, *Tran has not

closed the Strait. It remuins
open: however, due to current
conditions and circumstances,
ships are unable o pass
through the Hormuz, Other-
wise, Iran never wanted the
Strait w be closed or blocked,
Some (ships) are stll passing
thirough.”

Both staternents did not ex-
plain just how Indian crew
would be safeguarded on ships
sailing through the Strait or

how ol headed for India

would reach safely.
India has recently been en-
gaging with Iran at the highest

level to ensure that energy
supplies will reach Indla and
that its citizens are safe-
guarded. PM Modi had & con-
versation  with  Iranian
President Masoud Pezeshldan
when he expressed Indias
deep concern over the escala-

tion of tensions and the loss of

civilian lves” Taking to X,
Modi wrete: "Had 4 conversa-
tiom with Iranian President Dr
Masoud Pegeshkian to diseuss

the serious situation in the re-
gion. Expressed deep concern
aver the escalation of tensions
and the loss of civilian lives and
damage to civilian infrastruc-
ture. The safety and security of
Indian national remain
Inndlia’s top privrities”

An MEA readout of the
meeting  between  the  two
leaders stated that President Pe-
weshiian had briefed the prime

minister and “shared his per-

spective on recent  devel-
opments in the region” From
the Indian side, it stated tha
Modi had highlighted Indis’s
priority “regarding the safety
and wellbeing of Indian na-
tiomals in the region, including
in Iran, 45 also the importance
af unhindered transit of energy
and goods™

_* Contdon|n
¥ Seeulso|

Iran permits safe...
Iran has made it clear that it expeets more from
New Dielhi. At a recent press briefing in New Delhi,
Irani Deputy Chiel of Mission Mobammad Javad
Hosseln] stated. “We believe every country, Includ-
ing India, should condemn this agrression, not
because of Iran or because of this conflict but
cause it will epen the way for other countries
wha [want] to artack 2 nefghbour on some baseless
allegations.” Asked whether Iran was disappointed
with India’s stance he replied. "No, we can say that
it is not @ matter of disappointment that we under-
stand. But our expectation is more.”

Apart from the prime minister and the presi-
dent, External Affairs Minister S, Jishankar held
talks with the Iranfan foreign minister on
Thursday. Post the meeting, Jishankar took o X
stating “Had another conversation with Iranian
FM @araghchi yesterday night. Discussed bilateral
matters as also BRICS related issoes”

[ran is interested in BRICS playing a role to eon-
ermnn the US-Israel attacks on India A text readout
by the Iranian foreign ministry post the conversa-
tion stated that the Iranian foreign minister high-
lighted the “impartance and position of BRICS asa
forum for developing multilieral cooperation.” it
added. “Araghchi deemed it essential for the insti-
tution o play a constructive role at the current
Juncture in supporting regional and global stabllity
and security, During the call, India’s Foreign
Minister expressed his country’s readiness w
expand bHateral and multlateral cooperadon
within regional and international forums. He also
emphasised the importance of finding a path
strengthen sustainable stability and seeurity in the
region as a collective necessity”

Joint secretary (Gulf) in the Ministry of External
Affulrs Aseem Mahgjan confirmed the killing of
the two dians in Oman at an inter-ministerial
media briefing on the crisis in West Asia,




Gaurav Vivek Bhatnagar
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Acknowledging that the possible
closure of the Strait of Hormuz
in West Asia — through which a
significant share of India’s LPG
imports passes — is an “fssue of
concernt’, the Centre on Friday
said it has increased domestic
LPG production by 30 per cent
since March 5 and taken
multiple steps to ensure uninter-
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rupted supply to consurers.

At the “Inter-Ministerial Brief-
ing on Developments in West
Asia”, Sujata Sharma, Joint Sec-
retary in the Ministry of Petro-
leum and Natural Gas, said that
despite the emerging challenges,
none of the over 25000 gas dis-
tributors or more than one lakh
retail outlets of PSU of market-
ing companies had reported any
“dry-out” so far.

She urged consumers not to

LPG supply concerns flagged by Centre

believe rumows or resort to
panic buying. Referring to book-
ing data, Sharma said the aver
age dally LPG bookings
normally range between 50 lakh
and 55 lakh, but have risen to
about 75-76 lakh in recent days.
“This reflects more of a panic
pattern,” she said, adding that
nearly 50 lakh eylinders con-
tinue to bedistributed every day.

} Contdon | naiton

LPG supply concerns...
Consumers were also advised not to crowd dis-
tribution centres. Instead, they should use mobile
applications, eall centres and company websites to
book cylinders or register complaints. Sharma said
public sector oil marketing companies have
strengthened their call centres, increasing the
number of seats to 400 and phone lines to 650 to
facilitate faster grievance redressal

To prevent hoarding and black-marketing,

states have been urged to take strict action, CMs of
UP and Rajasthan have already directed district
magistrates to monitor the situation closely.
Control rooms have also been opened in several
states. On crude oil supplies, Sharma said India
currently has a refining capacity of about 258 mn
MT per vear and remains selfsufficient in petrol
and diesel production. As a result, there is no
immediate need for imports of these fuels. She
added that all refineries are presently operating at
100% capacity or higher. Alongside this, domestic
LPG production has been raised by 30% since
March 5. The government has also ensured con-
tinuous supply of piped natural gas (PNG) to
households and compressed natural gas (CNG) for
vehicles. Consumers have been encouraged to
switeh from LPG to PNG.

She also warned against unsafe practices after
an outlet in Tamil Nadu was found selling petrol in
loose containers. Calling such conduct unsafe and
unacceptable, she said the station had been sus-
pended. Meanwhile, Rajesh Kumar Sinha, Special
Secretary in the Ministry of Shipping, said LPG
carrier vessels have been given priority berthing at
major ports to ensure faster unloading and dis-
tribution.




PNG supply may
be hit, IGL asks
hosps to be ready

AnujaJaiswal@timesofindia.com

New Delhi: Indraprastha Gas
Limited (IGL) has advised ho-
spitals here to make alternati-
ve arrangements to deal with
any possible shortage that
may arise in the supply of pi-
pelined natural gas (PNG) due
tothe conflict in West Asia.

Hospital personnel said
medical services are unlikely
tobe affected immediately, but
kitchen operations and hostel
facilities could face difficulti-
es if supply is curtailed.
Laundry operations for was-
hing hospital linen may also
be disrupted, as many hospi-
tals rely on PNG for bhoilers
and washing systems.

Some hospitals said they
are preparing contingency
plans, including shifting to
simpler meals that require less
cooking fuel. “If there is a shor-
tage, we may restrict thediet. In-
stead of serving three vegetab-
les and dal, we may reduce it to
one vegetable and dal,” said a
person who did not wish to be
identified. A combi oven could
be used more extensively to
steam, bake or heat food, allo-
wing rice and dal to be prepa-
red using less gas.

In its advisory IGL said
LNG availability from overse-
as sources has been impacted
due to geopolitical develop-
ments in the West Asia region
and force majeure conditions.
It said the company is coordi-
nating with upstream suppli-
ers to manage the available gas
supply and maintain services.

Hospital personnel said
currently, there is no restric-
tion on gas use and operations
are continuing normally.
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Govtsaysnoneed for panic LPGbuying,
domesticrefineries operatingatfull capacity

57 pc of Indian households face
LPG delay, black marketing:

STATESMANNEWS SERVICE
New Delhd, 13 Marnch

The government on Friday
appealed to the people not
tor give credence to mimours
and refrain from engaging in
panic buying of LPG in the
wake of the ongoing crisis in
West Asia

The Petroleum and Natural
Gas Ministry also clarified
that India cuarrently has a
crude oil refining capacity of
258 million metric tonnes,
and domestic refineries are
operating at full capacity.

“This has made the
country selfsufficient in the
production of petrod and diesel.
reducing the need forimports
of these fuels” Sujata Sharma.
Joint Secretary {Marketing
&0l Refinery) inthe ministry.
said, at an inter-ministerial
media briefing on the situation

arising from the conflict in
West Asiz.

The senior official said,
“There is no need for panic
booking; no dry-out" has been
reportadat aawy LPG distributor”

She said the supply of
piped natural gas (PNG) to
households and compressed
natural gas (CNG) remained
uninterrupted. Petrol and
diesel were also available in
adequate guantities at retail
outlets nationwide.

“Given this situation, there
is absolutely no need for
panicFurthermawe, regarding
commercial consumers in our
majorurban cities and centers
- many of whom are currently
facing difficulties due to their
reliance on LPG supplies -
the Government of India is
makingevery effort toaddress
their concerns. We appeal to
all such commerdial consumers

e New Delhi: Nearly 57 per cent of Indian
households reported delays inrecefving
LPG cylinders or incidents of black mar
keﬂngmrlzr the p.'!sr. week, a.nudu:m

® linked to gﬂpulmcaltumu}m in West

9 Asia, according to a survey. The survey,

¥ conducted by LocalCircles, collected more
« than E-‘I.Jmlresponseq from household

consumers aoross 309 districts, According to the survey
findings, 57 per cent of respondents experienced delays in
LPG cylinder delivery or instances of black marketing during
the past week. 29 per cent reported that dealers said
cylinders were unavailable or bookings were delayed. Page10

to contact their local CGD
(Citw Gas Distribution) netwiork
provider or their designated
dealer to obtain a PNG
connection,” the officialadded.

Similarly, LPG supplies are
also being provided tohospitals

andeducational institutions.
“Domestic production of LPG
has increased by 30 per cent
as of today; compared to
March 5th, our refineries are
currently producing 30 per
cent more LPG, she added.
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Go for piped natural gas, ease
strain on domestic LPG: Govt

Reiterates There Is No LPG Crisis, Advises Against Panic Booking

Atul Mathur & Dipak Dash [ Tvn

New Delhi: With the availa-
bility of LPG remaining
strained, govt on Friday
urged nearly 60 lakh house-
holds to switch to piped natu-
ralgas(PNG)toease pressure
on domestic cooking gas cyl-
inders. It also appealed com-
mercial establishments to
take PNG connections.

It assured consumers that
there was no crisis of domes-
tic cooking gas cylinders and
advised them fo avoid panic
booking. It asserted that states
have begun cracking down on
those indulging in black mar-
keting and hoarding.

Petroleum secretary, Nee-
raj Mittal, and consumer af-
fairs secretary, Nidhi Khare,
separately met with food and
supplies officials from states
and UTs to familiarise them
with the energy situation aris-
ing from the military conflict
in West Asiaandassured them
of “continuons coordination
and cooperation” by govt.

At a press conference, Su-
jata Sharma, joint secretary
in petroleum ministry, said
nearly 60 lakh households in
country have PNG networks
nearby and can easily take
connections. “In cities, com-
mercialestablishments affect-
ed due to LPG supply are also
urged to get in touch with the
city gas distribution network
and take PNG connections. It
is important that we reduce
pressure on LPG a bit,” she
said, adding govt wasnotina
position to give full supply to
all commercial consumers.

India imports over 60 % of
its LPG requirement, of
which 85-90% comes through
the Strait of Hormuz, which

reports of a nationwide shortage of LPG, in Patna an Friday

A village campus is beating the crisis
with biogas & contingency planning

tatime when long queues for LPG cylinders are becoming

common, avillage campus near Gujarat's Vadodara presents a
sustainable alternative. The campus of Muni Seva Ashram in Goraj
runs solar-powered kitchens and biogas systems that prepare meals
for nearly 5,000 people daily without relying on LPG. The campus
also houses a cancer hospital and research centre.

At Mahakaleshwar temple in Madhya Pradesh's Ujjain, the
temple committeeis working out contingency plans. Temple
committee PRO Ashish Phalwadiya said, “We did not experience any
supply-chain break, either in PNG or commercial LPG cylinders, but
contingencies are being worked out.” Around 40 quintals of laddu
prasadam is prepared every day at the laddu unit, which runs on
commercial LPG. The temple, one ofthe 12 jyotirlingas of Lord Shiva,
receives between L5 lakh and 2 lakh devotees ona regular day.
Between 5,000 and 7,000 people eat at the annakshetra dally.

is currently disrupted. India
has over 32.3 crore LPG cus-
tomers, while the number of
PNG consumers stands at
more than 1.6 crore.

Govt had stopped distri-
buting19-kg commereial cylin-

ders last weel when the crisis
intensified but later placed a
smallerstock at thedisposal of
states todistribute them.
Since March 5, India has
ramped up its LPG produc-
tion by 30%. Emphasising

that supplies for domestic
consumers remained ade-
quate across country, Shar-
ma said fears of a shortage
has led to a spike in LPG eyl
inder bookings — from 57.5
lakh during the pre-conflict
daysto 75.7 lakh on March12,
a 32% increase, reflecting a
panic pattern. A 30% in-
crease in LPG production
means that India now has ac-
cess to 52% of its require-
ment from domestic sources.

“T urge people to avoid
panic booking. We used to
distribute 50 lakh cylinders
every day earlier and are
maintaining it now,” Shar-
ma said, adding that people
can book refills through dig-
ital modes — IVRS, SMS,
WhatsAppand mobileapp—
and don’thavetoqueueupat
gas agencies, State-run oil
marketing companies have
increasedcall centreseatsto
400 and telephone lines to
650 toregister complaints.

TOI has learnt that in the
meeting with petroleum and
consumeraffairs secretaries,
state officials flagged LPG
availability issue and sought
clarity on stocks. A participa-
nt said that Mittal told them
that supply to domestic con-
sumers remains priority and
that the Centre was tapping
additional sources to meet
the requirement.

Rajesh Kumar Sinha, spe-
cial secretary in the shipping
ministry, told reporters that of
four Indian-flagged vessels on
theeasternsideof the Straitof
Hormuz, one oil tanker, Jal
Prakash, has managed to
move out, while three remain
with 76 Indian seafarers on
board. This ship carrying
crude is heading to Africa.
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Govt asks restaurants to switch to coal,
households to PNG as LPG crisis deepens

RAKESH KUMAR  NewDelhi _

WITH LPG shortage deepen-
ing amid escalation in the war
between Iran and US-Israel,
the government on Friday ad-
mitted that the situation re-
mains a matter of concern.
The disruption in supply of
cooking gas has particularly
impacted commercial estab-
lishments such as restaurants
and hotels. To address the is-
sue, the government has sug-
gested commercial users
switch to coal and Kerosene.
Coal Indiahas issued orders

to ensure that coal is made
available to small, medium,
and other commercial con-
sumers so that alternative fuel
options remain accessible.
Briefing reporters on Fri-
day Sujata Sharma, joint sec-
retary in the petroleum minis-
try, said LP( is a matter of
concern for the government
but there is no dry out at any
of the 25,000 distributors.
Sharma said the real issue
is panic buying rather thanan
actual disruption in supply
for domestic consumers. On
normal days, 50 lakh LPG cyl-

inder bookings are made, but
the number has now shot up
to 73 lakh bookings per day.
To address the shortage, the
government has sanctioned
an additional allocation of
48.000 kilolitres of LPG over
and above the regular guota.
According to the govern-
ment, there is no shortage of
piped natural gas (PNG) and
households that have access to
PNG infrastructure may shift
to it to conserve LPG. Official
data shows that around seven
lakh LPG customers have the
option to switch to PNG.
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Funeral services unaftected amid LPG, CNG shortage fears

Number of bodies being received daily remains
lergely unchanged, say officials

FACILITY OPERATES ENTIRELY ON ELECTRICITY

Atthe Lodhi Road electric crematonium, officials clarified that the
facility o perates entiraly on electricity and does not rely on gas-hased
&ystams. *There is no issue here becauise we only use electricly for
cremation. There is no use of g&s in electric madhings,” said Panka
Sharma, an offical atthe crematorium. He said the numberof bodies
arrving had remained consistent with normal trends.

Ansurea Menna
P T————
NEW D ELHI, MARCH 13
Rumeral services at oty crema-
triums remain unaffected
despite several social media
posts claiming that fuel shart-
apeizdismupting operations in
vanous sectors, induding ere-
matoria, officiak said.
Avisitby The Tribune to the
Lodhi Road electric cremato-
rum and Nigambodh Ghat
eremation ground found that
cremation services are func-
toning normally, withofficials
saying the number of bodies
being receved daily remains
largely unchanged.
The clarification comes
amid multiple posts dreulat-

ing online suggesting that
the fuel shortage is affecting
several industnes. One such
post on the social media
clamed, “The orisis has
spread beyond restaurants.
Brick and tile makers,
ceramics and glass-kilns, cre-

matories, laundries and hos-
pital kitchens are struggling
to keep operations running”

However, officials at cre-
mation faalities in Delhi
said such claims do not
reflect the ground situation.

At the Lodhi Road electric

crematorium, officials clari-
fied that the facility operates
entirely on electricity and
does not rely on gas-based
systems. “There is no issue
here because we only use
electricity for  cremation.
There iz no use of gas in elee-
tne machines,” said Pankaj
Sharma, an official atthe ore-
matorium. He said the num-
ber of bodies arriving had
remained consistent with
normal tends,

He said on an average, the
crematorium receives
around 40435 bodies overy
month.  Explaining  the
process, Sharma said electric
cremation units function
through high-powered heat-

ing rods and coils that gener-
ate extremely high tempera-
tures onee electricty flows
through them, allowing the
cremation process to be car-
ried out efficiently.

At the Nigambodh Ghat cre-
mation ground, offivials said
they have not faced opers
tional difficulties so0  far
“There have been reports of
LPG shortage forthe past cou-
ple of days, but there is no
issUe in carmving oul cremsa-
tions at present since we use
CNG" said Madan Mohan
Sharma, an official at the ore-
mation ground,

He =aid the facility carries
out both gas-based and tra-
ditional wood cremations.

On an average, about 1,500
to 1,600 cremations take
place at the silte every
month, translating to rough-
ly 45 to 60 per day depend-
Ing on circumstances.

Officials said while gas
based cremations generally
take around two to three
hours, wood pyres can take
four to five hours, and fami-
lies often choose the
method depending on time
constraints and personal
preference.

The authorties sad crema-
tion services in the Capital s
cortmuing as usual and the
sorial media claims suggest-
ing disruption of funeral serv-
ices are misleading.
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Steel cos cut output on gas supply woes
PRESSURE POINTS

Saksham.Mehta
@timesofindia.com

New Delhi: Faced with supply
constraints in industrial gases
and disruption in global ship-
ping routes triggered by the
West Asia conflict, steel com-
panies across the country are
cutting production, senior
company officials said.

They said the steel sector is
facing pressure on several
fronts, including shortages of
LPG and LNG, which has star-
ted to affect production and lo-
gistics, disruption in raw ma-
terial flows of limestone from
Oman and UAE, increased fre-
ight rates, which are hurting
margins and order cancella-
tions of some export ship-
ments to West Asia due to un-
certainty in shipping routes.

Abhyuday Jindal, MD of
Jindal Stainless, said fuel
constraints forced the compa-
ny to cut capacity at plants.

» Shortages of LPG and LNG

> Disruption in raw
material flows of
limestone from
Oman and the UAE

» Increase in

freight rates hurting
margins

» Order cancellations of
some export shipments to
West Asia due to uncertainty
in shipping routes

Given the constraints
in fuel availability, our
plants are operating ata
rationalised capacity
—JINDAL STAINLESS

After the conflict

broke out, propane
prices rose about 17%...plants
using propane gas would be
shut due to unavailability,
leading to lower production of
roughly 8,000-10,000 tonnes
—BMW INDUSTRIES

“Due to the heavy dependence
of stainless-steel manufactu-
ring on industrial gases such
as propane, LPG and natural
gas, several processes across
our plants are adversely im-
pacted. Given the constraints
in fuel availability, our plants
are operating at a rationalised
capacity,” he said, adding that

shipping disruptions are also
leading to longer transit times
and cargo delays.

MSME companies are also
seeing production cuts. Harsh
Bansal, MD of BMW Industri-
es, which produces value-ad-
ded steel products, said one of
the company’s plants is run-
ning at around 50% capacity

after supply constraints. “Af-
ter the conflict broke out, pro-
pane prices increased about
17%. We also received a notice
that plants using propane gas
would be shut due to unavaila-
bility,” he said, which would
result in lower production of
roughly 8,000 to 10,000 tonnes.
Dhruv Goel, CEO of mar-
ket intelligence firm BisMint,
said availability of vessels
tightened as ships remained
stuck in the Gulf region, pus-
hing up freight and insurance
costs. “Steel prices have alrea-
dy risen by about Rs 2,000 o Rs
2,500 per tonne in the past few
days due to higher energy and
logistics costs...export cargoes
to West Asiaand Europe are al-
so facing delays,” said Goel.
Industry body AIIFA Sus-
tainable Steel Manufacturers
Association has written to the
ministry of steel, stating that
the crisis would affect opera-
tions of secondary steel units.
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GAS POWER'S SHARELESS THAN 2% OF TOTAL GENERATION
With question mark on flexible

gas plants, govt eyes alternatives

Pratyush Deep
New Delhi, Marchi13

AS DISRUPTIONS in Liguified
Natural Gas (LNG) supplies hit
India due to the ongoing con-
fict in West Asia, the Power
Ministry is preparing to meet
peak summer electricity de-
mand by relying more on coal-
based generation.

While coal accounts for
more than 70% of the country’s
electricity generation mix, its
operationalinflexibility isoften
cited as achallenge forintegrat-
ing renewable energy into the
grid. Gas-based power plants,
though contributing only a
small share to India’s overall
electricity supply, are more
flexible and canramp gener-
ation up or down to accommo-
date renewable power while
keeping the grid stable during
evening peak hours whensolar
generadonisunavailable.

After the government in-
voked the Essential Commod-
ities Act, 1955 on Monday, gas
allocationsto power plants and
petrochemical units could be
curtailed or even halted as
supplies are diverted to priority
segments such as household
and transport.

However, officials in the
power ministry said the gov-
ernment is ready to tackle any
constraintsin gas supply and
peak demand can be met
through other sources.

‘Sufficientalternate
resources’

A power ministry official
said gas-based power stations
account foronly about 10GWof

Although gas-fired
plantsmakeup only
afractionofIndia’s
overallelectricity
supply— accounting
Jorabout 10GWof
generation at its
peak— itplays a key
roleinmeeting
demandsduring
sumimer nights,
when solar poweris
unavailable

generationat its peak.

“Out of this, approximately
24GWiscurrently available for
generation, while the rest may
or may not be available due to
constraints in gas supply. Inthe
worst-case scenario, the short-
fall due to gas unavailability
could be around 7.6 GW,” the
official said.

Theofficialmaintainedthat
the ministry isprepared for any
disruptionin LNG suppliesand
that peak demand can be met
throughother sources.

“Thermal plants, for in-
stance, can compensate forany
shortfallin gas-basedelectricity
generation. We are fully aware
of different scenarios and
power supply will not be im-
pacted,” the official told TheIn-
dian Express.

Inthe current financialyear,
India has added more than
51 GW of capacity, including
around 9 GW of coal based
power and 4.5 GW of
wind powet.

Another3 GW coal based ca-
pacity isalso expected to be
commissioned in the coming
quarter, asenior official said.

New battery storage capac-
ity of about 2,500 MWh is also
expected to come online
inthe same period, while an
additional 2.5 GW of wind
power capacityis likely to be
added by April15.

These additions ensurethat
the government has sutficient
alternate resources to manage
any potential gas supply dis-
ruption, the official added.

Struggling gas plants

Power generated from gas-
based units is typically more
expensive than coal and renew-
able energy. However, due to
their flexibility, they are gen-
erally used during high-de-
mand periods, such as peak
summer monthswhencooling
demand surges, to meet even-
ing peak demand.

Inthe past, thegovernment
has invoked emergency
measures toensure utilities op-
erate both gas and coal plants
at full capacity when soaring
temnperatures push electricity
consumptionto record levels.

Last week, Minister of State
for Power Shripad Yesso Naik
said peak electricity demand is
projected toreach around 270
GW this summer, compared
with about 243 GW last year.

Meanwhile, the utilisation
of India’s gas-based power
plants hasbeen steadily declin-
ing, largely due to high
fuel costs.

FULLREPORTON
WWW.INDIA NEXPRESS.COM
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LPG cylinder crunch hits home, singes
stories of welfare and aspiration

INCE THEIR introeduction in
1935, two implements of Indian
demestic life have remained
steadfastly rootedin the national
imagination assymbols of well-
being as well as intergenerational dlass
mebility. One is the pressure cooker and
the other is the LPG cylinder. Their non-
Indian origins notwithstanding, they have
iconic status as objects thatboth represent
modernityand give rise to bordsoffamily.
In popularculture, theideaof the modem
Indian family is indispensably built
around theidea of a kitchen equipped with
one or more pressure cockers and (and
even more desimbly)multiple LPG cylin-
ders. The plump red cylinder with faded
company logois the object of both do-
mestic aspirations and welfare. It isnot for
nothingthat cldfilmswantingtoshowdo-
mestic poverty would doit through ascene
ofa woman blowing intoasmoke-spewing
chulha, tears streaming down her tace.
The political importance ofthe LPGeyl-
inder— o, rather, the fuel that gives it
meaning — was recognised in the 2016
Pradhan Mantri Ujjwala Yojana (PMUY), in-
terded toprovide dean cooking tuel torural
and poor househokds. The BIP's publicity
strategy centred around billboards that
showed women in poses ofhap piness and
gratitade asthey receive cylinders from the
Prime Minister. But the route tothe well-
beingofthe Indian krchen andfamily is en-
tangled in the global geopolitics of the US-

Israell warwithIran and the subsequent
blocking of the Strait of Hormuz by the
latter, The majority of LPG supplies are
madeupofimportsand around 90 parcent
ofthese pass through the Straitof Hormuz.
While global media outlets give consider-
able airtime toenergy experts who fret over
theeffect of petrol price increasesinthe Us
and Europe and the growing consumer
anger, there isfarless coverageof theeffects
of the waron some of the world's mostvul-
nerable populations.

Multiple studiesindicate tharwhile the
burmingof solid fuel — wood, forexample
— adds to the overall air pollution, its
health effectsare mos: severe onthe poot.
There are four intertwined aspectsto this:
Class, caste, gender, and the rural-urban
divide. Atthe most generallevel, biomass
fuels affect the poor much more than the
better-oft both due to the densityofthe
population where the poar are forced to
live and theconstricted natureof theirresi-
dential dwellings. Individual households
with a high level of biomass use

SANJAY
SRIVASTAVA

example, the percentage ofupper-caste
homes that use LPG asthe main cooking
fuel can be three to fourtimes higherthan
those belongingtoSCand ST families. Akey
factor relates to the places of residence of
each of the above groups. [n ruralareasin
particular the socially marginalised are
forced to live in localities that suffer from
forbidding topograply and poor transport
infrastructure. LPG cylindersare unwieldy
centainersrequiring pedal-powered of mo-
torisedtransportand, notwithstanding gov-
emment subsidies, the location factor adds
another layer of discrimination when it
Comes to energy Access.

Among the poor— whether urbanor
rural —women and young girls shoulder the
greatest burden of diseasesconnectad to ex-
tended exposuretothe pellution that results
fromsolid and biomass fuel use. While the
respoensibility tor tood preparation is given
overtowomen, the power tomake deckions
about what kind of fuel touse isusuallyin
the hands of men. Givengender norms,

women's health does notusually

suffer disproportionately
whereas those who live in the lo-
cality but have alowerinstance of
usingsuchfuel also sufter due to
exposurs to the outdoorairpollu-
tion in their locality.
Government data show that
accesstoclean fuelssuchas LPG s
crucially dependent on caste. In
both urban and rural areas, for

Withwomen's access to LPG,
studies suggest that the time
thatis saved allows for leisure
activities. Womenare able to
utilise it for activitiesthat

generate income. Thissecuresa
measure of personal autonomy

figure as a priority when i comes
to deciding on the distAbutionof
the household budget. Addto this
the fact that daughters of the
household join their mothers in
sharing kitchen responsibilities
from ayoung age and you have a
lifetime of exposureto particulates
and otherforms of pellution inex-
tremely confined spaces.

Inaddition to reducing the burden of
disease, women's access to LPG is also
linked to another well-beingeffect. Studizs
suggest thatthe time that is saved — no
gacheringof firewood and faster cooking
periods— releasesthemfrom the enforced
drudgery of household work, allowing for
leEBure activities. Notonly are women able
to devote more time to activities that im-
proveheakhoutcomes butalso utiliseit for
activities that generate income. This, in
rn, securesa measure of personal auton-
omy that is denied by unpaid household
waork. Control overtime s acrucial measure
ofthe capacity to control and fashionone's
life chances. There is evidence thatthe red
cylinder has been animportant contributor
tothisaspectofwomen’s lives.

India is heavily reliant on imports to
meet domestic LPG requirements and the
currentshortage has had significant effects
oncommercial activities, such as restaur-
ants and hotels having to curtail operating
hours. However, a more significant crisis re-
lates to the welfare effects onthe poor.
Popularculture portrayals of the LPG oylin-
der as harbinger of personal and collective
well-beingare not tar off the mark: The tran-
siticn from the wood -burning o/ tha o the
bright blue flame of the LPG stove s alsoa
transition to betterlife chances.

The wrieris distinguished research professar,
Departmentolf Anthiopology and Seciology.
S0AS Universityof London
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Govt: Book LPG onlyifneeded,
switch to piped gas if possible

Sukalp Sharma
New Delhi, March13

WITH THE war in West Asiaaf
fecting India's LPGimponts and
oil marketing companies
(OMCs) swampedwith bookings
forcooking gas cylinders, the
govemment Friday appealed o
consumers not to panic and
book cylinders only when
required. A senior Petroleum
Ministry official said thegovern-
ment isensuAnguninterrupted
cooking gas supply to house-
holds, and urged consumers!iv-
ing in the vicinity of areas that
have piped natural gas (PNG)
connectivityto apply for house-
hold PNG connections toreduce
pressure on LPG supplies.
According to data shared by
Petroleum Ministry JointSecre-
tary SujataSharma, average LPG
bookings by households aver-
aged at 557 lakhcylinders inthe
April-February period of thecur-
rent financial year, but the
numberjumped cver35% o757
lakh on Thursday, March 12.
Sharma attributed this to
panicbooking behaviour due to

Petroleum Ministry Joint Secy
Sujata Sharma at the National
Media Centre in Delhi, Friday.#n

“misinformation” and “ru-
mours”. Despite the constraints
in LPG imports, the govern-
ment, she said, is prioritising
supplies to house holds. OMCs
are maintaining their earlier
average of over 50lakh cylinder
deliveries per day and none of
the 25000-odd LPG distributor-
shipsacrossthecountry have re-
ported a “dry-out” - running out
of stock.

Shesaid there areroughby 60
lakh LPG-consuming house-
holds that have access to PNG
connectivity in their vicinity,
and they could apply for PNG
connections with the local city
gas distributor to take some

pressure off LPGsupplies.

While India has over 334
crore householdswith LPG con-
nections, the number of house-
holds with PNG connections is
around 1.5 crore. Given the
requirement of connecting
homes with pipelines for PNG
connections, it remains unclear
how quickly aswitchover from
1PG can bedone.

WhileIndia's natural gas im-
ports have also been hit due to
the war in West Asia, the situ-
ation is relativel ybetterthan that
of LPG. Moreover, the govern-
ment has passed an orderto en-
sure continuous natural gas
supplies for household PNG
connections and compressed
natural gas (CNG} for vehicles,
while curting gas allocation to
othersectors.

The effective halt in mari-
time traffic through the crucial
chokepoint of the Strait of Hor-
muz hassignificantly impacted
India's LPG imporis. The
country depends on imports to
meet around 60% of its LPG
requirement, and 90% of the
LPG imports come through the

Strait. This means that roughly
55%o0f India’s] PG consumption
volumes are currently unavail-
able.

Given the crisis, the govern-
ment has prioritised LPG
supplies to households over
commercial andindustrial con-
sumers, ordered refiners to
maximise LPG production, and
directed themtodivertpropane,
butane, and other streams from
petrochemical manufacturing
tol PGproduction. Sharmasaid
these measures haveledto anin-
crease of 30% in domestic LPG
production vis-a-vis pre-West
Asia conflict levels.

On black marketing and
hoarding of LPG cylinders,
Sharmasaid the Petroleum Sec-
retary and Consumer Affairs
Secretary held discussions over
video conference with Secre-
tariesof Food and Civil Supplies
departments of all states and
Union Territories, She said spe-
cific action against cylindertheft
and hoarding have already led to
recoveries and arrests in states
like Uttar Pradesh, Karnataka,
and Madhva Pradesh.
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Indian bond yields rise as
oil surge triggers selloff

Reuters

feedback@livemint.com

MUMBAI: Indian government
bonds came under heavy selling
pressure this week as oil prices
soared, though the benchmark
10-year bond showed resilience,
supported by likely robust pur-
chases by the central bank.

The benchmark 6.48% 2035
bond yield ended at 6.6798%,
after closing at 6.6666% on
Thursday.

The yield had ended at
6.6898% on March 6 and
6.6601% on February 27, before
the Middle East war broke out.
Bond yields move inversely to
prices.

Oil prices continued their
upward move on Friday, with
the benchmark Brent crude
contract up 10% so far this week
at $100.30 per barrel, after sky-
rocketing 28% last week.

Risk aversion deepened as
Iran, Israel and the U.S. vowed
to fight on, even as the Middle
East war is set to enter its third
week.

India is the third largest

Oil prices continued their upward move on Friday, with the
benchmark Brent crude contract up 10% so far this week at
$100.30 per barrel, after sky-rocketing 28% last week. AFP

importer of crude oil and ele-
vated prices have stoked infla-
tion concerns, pulling down
most bonds barring the 10-year
benchmark that continues to
hover near levels seen before
the start of the war.

An investor group compris-
ing the Reserve Bank of India
and other long-term investors
net purchased bonds worth 110
billion rupees ($1.19 billion) in
the secondary market this week,
while the central bank bought 1
trillion rupees of notes in open
market operations.

Crude prices have jumped
above $85/bbl and the rupee has
weakened but the 10-year bond
yield has not broken the 6.72%
mark, indicating the RBI may be
anchoring yields, Sandeep
Yadav, head of fixed income at
DSP Mutual Fund, said.

Overnight index swap rates
witnessed a major reaction to
oil prices, with paying seen
across the curve this week.

The one-year OIS ended at
5.8350%, while the two-year
rate ended at 6.04%, up by 23
and 26 bps.
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