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Shell plans to expand integrated gas, GCC presence in India

Energy giant to sign more LNG deals and strengthen lubricants business in country

SHUBHANGI MATHUR
New Delhi, 13 February

British energy firm Shell plans to
expand in India by deepening its pres-
ence in the gas ecosystem and setting
up more global capability centres
(GCCs), Mansi Madan Tripathy,
senior-vice president for APAC lubri-
cants and country chair, Shell India,
told Business Standard.

Shell India, which is part of a global
$289 billion enterprise, plans tosign
more liquefied natural gas (LNG) deals
with local players. It will boost the
capacity of its 5million tonnes per
annum LNG regasification terminal at
Hazira, Surat, for an integrated gas
business in the country, said Tripathy,
without disclosing details of the deals.
Shell supplied around 10 per cent of

the 26.6 million tonnes of LNG
imported by India in 2024.

“We are working with the govern-
ment and industry partners to utilise
gasin newer ways. We are focusing on
gas-to-power, using LNG in the trans-
port sector and bringing gasunder the
Goods and Services Tax (GST) to
increase usage in the country,” said
Tripathy inan interview in Goaduring
India Energy Week.

Indian energy companies are sig-
ning LNG deals with global players to
secure supplies amid the country’s
rising demand for energy and the gov-
emment’s ambition of increasing the
share of gasto 15 per cent in the total
energy mix from 6 per cent. Indiais
also developing gas infrastructure,
including LNG terminals and pipe-
lines, to cater to the country’s rising

luruand Chennai.

Shell, which is the world’s largest
supplier of finished lubricants, aims to
strengthen that business in India. Tri-
pathy said the company plans to not
only offer products but also ser-
vicessuch asliquid mainten-
ance, total fluid

management, and predic-
tive information to cus-
tomers, while venturing
into battery storage fluids
and animal vaccines.

gasdemand.
Besides the gas business, Tripathy
said Shell sees India as its hub for
GCCs, with almost 70 per cent of the
company’s financial and IT operations
and 30-40 per cent of its GCCs
based in the country. The com-
pany has three capability
centresin India, in Benga-
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expand the number of outlets and our
outreach to mechanics. Currently, we
reach around one lakh mechanics and
have close to 25 per cent fully owned
Shell workshops. We want to expand
that as well.”

Tosolidify its presence in India’s
lubricant market, Shell acquired a100
per cent stake in Mumbai-based Raj
Petro Specialities lastyear.

Tripathy said Shell is reviewing its
strategy for Sprng Energy, amid media
reports that the company is consider-
inga full exit from the Indian clean
energy firm. Shell acquired Sprng
Energy in a $1.55 billion deal in 2022.
Sprngdevelops and operates solar,
wind, and hybrid power projects, and
currently has 1.8 gigawatts (Gw) of
capacity in operation and another 1.9
Gw under construction.
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Saudi Arabia shipped 1.13 million barrels per day in the first 10

days of February compared to 1.09 million bpd by Russia.
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Saudi India’s top
oil supplierinFeb
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NEW DELHI

audi Arabia has surpassed
S Russia as India’s top oil

suppliersofarthismonth
after aprice cut, signalling New
Delhi's effort toreduce imports
from Moscow after its trade
pact with the US.

Saudi Arabia shipped 1.13
million barrels perday (bpd) in
the first 10 days of February
compared to 1.09 million bpd
by Russia, according to data
from global ship tracking firm
Kpler. The Gulf nation has
crossed | million bpd after a
year.

In January, India imported
L4 million bpd from Russia,
followed by 1.03 million bpd
from Iraq and 774,000 bpd
from Saudi Arabia.

Whilestillearly, the change
in India's oil sourcing pecking
ordermarksarealignment fol-
lowing India’sagreementona
tradedeal framework with the
Donald Trump administration.
The US has announced to
reduce reciprocal tariffs on

India to 18% and has already
withdrawn the 25% additional
levy imposed to deter India
from buying Russian crude.

Indiaimportsnearly 90% of
its oil requirements, making it
theworld’sthird-largest crude
buyer.

The country is also the
world’s fourth-largest refiner,
with 258.1 million tonnes per
annum (mtpa) of refining
capacity, which isexpected to
reach 309.5 mtpa by 2030.

Supplies from Saudi Arabia
havealso risen because of lower
freight costs due to a shorter
distance and after Saudi Ara-
bian Qil Co (Aramco), the
world’s top oil producer,
removed the $0.30 a barrel
premium, bringing the price on
aparwith the Oman and Dubai
grade.

“Saudi Arabia hassignificant
spare capacity of crude, and it
can ramp up supplies swiftly
compared to other major sup-
pliers,” said Prashant Vasisht,
senior vice president and
co-group head, corporate rat-

TURN TOPAGE 15
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Saudi India’s top oil
supplier in Feb as
Russian flows dip

FROM PAGE 18

ings at Icra Ltd. “Also, the
freight rate of supplies from
there is about 40 to 70 cents
per barrel compared to the
$2.5-4 perbarrel that comesin
from the US. Also, the logistics
time from West Asiato Indiais
about 3 days compared to
about 45-55 days from the US
andabout 15 days from Russia.”

Spare capacity is the maxi-
mum veolume of crude that oil-
producing nations can bring
online within 30 daysandsus-
tain forat least 90 days.

Saudi Arabia has beena tra-
ditional top supplier to India,
offering varying grades of
crude, and is also one of the
preferred sources for India's
import diversification efforts,
according to Vasisht.

Queries emailed to the
Unionministries of petroleum
and natural gas and external
affairs, Indian Oil

Saudi has been a traditional
top supplier to India. sLoomsere

oil so far in February are the
UAE (669,000 bpd), Nigeria
(429,000 bpd), Brazil (319,000
bpd) and Qatar (259,000 bpd).
India’s crude imports from
Russia have fallen from
around 1.84 million bpd in
November 2025 to roughly
L14mbd in January 26 as sanc-
tions on Rosneft and Lukoil,
alongside the European
Union’s 18th

Corp Ltd, Bharat  Indiaimportsoil  sanctions pack-

Petroleum Corp
Ltd, Hindustan

from about 41 age, tightened
countries

supply-chainand

Petroleum Corp compared with 27 trade  flows,

Ltd, Reliance

according to

Industries Ltd ".’ early 2022 3 Sumit Ritolia,
and Saudi during the Russia- lead research
Aramcoremained Ukraine war analyst for refin-
unanswered until o ing and model-
presstime. lingat Kpler.

Indiaimportsoil fromabout
41 countries compared with 27
in early 2022 during the Rus-
sia-Ukraine war.

Iraq, the the second-largest
supplier to India over the past
three years, has shipped
863,000 bpd so farthis month,
comparedtoL.O3millionbpdin
January.

Theother majorsuppliersof

The shortfall has largely
been oftset by higher Middle
Eastern(West Asian) inflows—
particularly fromIraq, the UAE
and Saudi Arabia—alongside
rising volumes from Latin
America, while Venezuelan
crude is expected to re-enter
India'sslate from April, hesaid.

For an extended version of

this story, goto livemint.com
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Saudi Arabia India’s top
oil supplier in February

Rituraj Baruah
rituraj.baruah@livemint.com

NEW DELHI: Saudi Arabia has
surpassed Russia as India’s top
oil supplier so far this month
after a price cut, signalling New
Delhi’s effort to reduce imports
from Moscow after its trade pact
with the US.

Saudi Arabia shipped 113 mil-
lion barrels per day (bpd) in the
first 10 days of February com-
pared to 1.09 million bpd by Rus-
sia, according to data from
global ship tracking firm Kpler.
The Gulf nation has crossed 1
million bpd after a year.

In January, India imported
1.14 million bpd from Russia, fol-
lowed by 1.03 million bpd from
Iraq and 774,000 bpd from Saudi
Arabia. While still early, the
change in India’s oil sourcing
pecking order marks a realign-
ment following India’s agree-
ment on a trade deal framework
with the Donald Trump adminis-
tration. The US has announced
to reduce reciprocal tariffs on
India to 18% and has already
withdrawn the 25% additional
levy imposed to deter India from
buying Russian crude.

India imports nearly 90% of
its oil requirements, making it
the world’s third-largest crude
buyer. The country is also the
world’s fourth-largest refiner,
with 258.1 million tonnes per
annum (mtpa) of refining capac-
ity, which is expected to reach
309.5 mtpa by 2030.

Saudi Arabia shipped 1.13
million bpd in the first 10 days
of February. REUTERS

Supplies from Saudi Arabia
have alsorisen because of lower
freight costs due to a shorter dis-
tance and after Saudi Arabian
il Co (Aramco), the world's top
oil producer, removed the $0.30
a barrel premium, bringing the
price on a par with the Oman
and Dubai grade.

“Saudi Arabia has significant
spare capacity of crude, and it
can ramp up supplies swiftly
compared to other major suppli-
ers,” said Prashant Vasisht, sen-
iorvice-president and co-group
head, corporate ratings at Icra
Ltd. “Also, the freight rate of sup-
plies from there is about 40 to 70
cents per barrel compared to the
$2.5-4 per barrel that comes in
from the US. Also, the logistics
time from West Asia to India is
about 3 days compared to about
45-55 days from the US and

about 15 days from Russia.”
Spare capacity is the maxi-
mum volume of crude that oil-
producing nations can bring
online within 30 days and sus-
tain for at least 90 days. Saudi
Arabia has been a traditional top
supplier to India, offering vary-
ing grades of crude, and is also
one of the preferred sources for
India's import diversification
efforts, according to Vasisht.
Queries emailed to the Union
ministries of petroleum and nat-
ural gas and external affairs,
Indian Oil Corp Ltd, Bharat
Petroleum Corp Ltd, Hindustan
Petroleum Corp Ltd, Reliance
Industries Ltd and Saudi
Aramco remained unanswered
until press time.
“Diversification is important
as at any given time if supplies
dry up from one major source,
these newer sources would
ensure a continuous flow of oil,
thereby ensuring energy secu-
rity,” said Kirit Parikh, former
member (energy) of the erst-
while Planning Commission.
India already imports oil from
about 41 countries compared
with 27 in early 2022 during the
Russia-Ukraine war. With the
supplies from Russia now com-
ing down as the US has imposed
sanctions on Rosneft and
LUKOIL, two of Russia’s top sup-
pliers, and the US pushing India
to curtail imports from the
Euroasian country, India is look-
ing at reducing its dependence
on Russia.
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Early gas shows are encouraging but thereis stillalongwaytogo

India looks for ‘Big Oil moment’ in Andaman Sea

SAURAV ANAND
New Delhi, February 13

FOR DECADES, INDIA'S
hydrocarbon map barely
moved. Exploration stayed
confined to familiar
provinces while nearly a mil-
lion square kilometres of sed-
imentary basin lay locked
behind regulatory barriers.
That inertia is now breaking
— and the Andaman Sea is at
the centre of the shift.

After opening up close to
one million sq km of sedi-
mentary area and disman-
tling long-standing restric-
tions, the government has
triggered the largest acreage

offering in India's explo-
ration history under the Open
Acreage Licensing Policy
(OALP). Frontier basins, once
ignored, are suddenly draw-
ing serious bids. And nowhere
is activity accelerating faster
than offshore Andaman.
State-run explorers are
already drilling. Oil India has
confirmed natural gas pres-
ence in its shallow offshore
well Vijayapuram-2 — the
first hydrocarbon occurrence
reported in the basin under

India’s renewed frontier
push. Intermittent gas
inflows during testing,

backed by lab analysis, point
to what the company calls a

FUELLING
OPTIMISM

m Oil India has
confirmed natural
gas presence in its
shallow offshore well
Vijayapuram-2in
the Andaman Sea =3
=

m ONGC has

also reported
hydrocarbon
traces and

petroleum
indicators

m Policy shift from a cost-recovery to a revenue-sharing regime

will aid in exploration in the commercially risky basin

CHALLENGES

® Andaman Seallies
along a complex
tectonic arc and is
highly active
seismically

® Andaman basin
lacks evacuation
pipelines,
processing facilities
and logistical
infrastructure

“technically significant”
indicator of aworking petro-
leum system.

ONGC, running a parallel

deepwater campaign, hasalso
reported hydrocarbon traces
and petroleum indicators,
though it is cautiously

evaluating commercial via-
bility. More appraisal drilling
will follow.

Taken together, the sig-

nals mark the most concrete
progress yet in a basin long
viewed as geologically
promising but commercially
risky. The Andaman offshore
lies along a complex tectonic
arc linked to proven hydro-
carbon systems across South-
east Asia, particularly off-
shore  Myanmar  and
Indonesia — a geological set-
ting that has fuelled opti-
mism among energy analysts.

What was missing was
policy backing and sustained
capital. Both are now in place.
Under the Hydrocarbon
Exploration and Licensing
Policy (HELP), India moved
from a cost-recovery to a rev-

enue-sharing regime,
granted marketing and pric-
ing freedom for difficult-ter-
rain gas, and simplified
approvals. The OALP further
transformed the landscapeby
allowin companies to
identify and bid for blocks
year-round using national
geological data. The result: a
decisive pivot from stagna-
tion to scale.

Buttherealtest liesahead

Industry experts caution
that earlygas shows are only
the first step in building a
commerciallyviable offshore
province.

Continued on Page 7
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‘Big Oil moment' in Andaman Sea

“ANDAMAN IS A frontier basin
and historicallyunderexplored.
Indian NOCs (national oil com-
panies) are drilling in technical
partnershipwith reputed global
players. There have been petro-
leum shows and more work
needs to be done,” said Rajnish
Gupta, partner, Tax and Eco-
nomic Policy Group at EY India.
“Given the limited presence
of existing production or
pipeline infrastructure, discov-
erywould need to be of the reg-
uisite scale that can underpin
the development of the neces-
sary infrastructure Alarge-scale
discoverywill also spur interest
among new venture teams and
investors globally," he added.
Unlike offshore regionssuch
as Mumbai Offshore, the

Andaman basin currently lacks
evacuation pipelines and logis-
ticallinfrastructure.

But frontier plays demand
patience — Guyana's offshore
boom followed years of high-
risk drilling before payoff.
India’s ovwn KG basin evolved
thesame way. Fora countrythat
imports nearly 88% of its crude
oilandalargeshare ofits gas,the
stakes are strategic.

What haschanged is notjust
geology, but intent. The basin
has moved from the marginsto
the mainstream of policy.
Whether Andaman becomes
India's next producing province
will depend on the drill bit. But
for the first time in decades,
India’s hydrocarbon frontier is
expanding — not contracting,
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CPSE capex declines
marginally in Apr-Jan

PRASANTA SAHU
Mew Delhi, February 13

CAPITAL EXPENDITURE
(CAPEX) during April-January
of FY 26bycentral public sector
entreprises  (CPSEs) has
recorded a marginalslowdown
comparedwiththe same period
last year, though the spending
pattern suggests improved pac-
ing and execution.

Total capex reached about
¥6.67 lakh crore, slightly
below ¥6.79 lakh crore in
FY2024-25 marking amodest
decline of roughly 1.7%.
Unlike the previous fiscal,
which saw a sharp surge
toward the end of the year—
particularly in December and
January—this year’s spending
trajectory appears more evenly
spread, with a notable spike
occurring in September.

Monthly outlays so farhave
been less volatile, indicating
tighter planning and smoother
fund deployment across min-
istries and agencies. The shift
points toadministrative efforts
tocurb last-quarter bunching,a
recurring concern in public
expenditure management.

While cumulative spend-
ing is marginally lower at this

FINANCIAL EXPRESS
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m April-Jan spending
at ¥6.67 lakh cr

vs ¥6.79 lakh cr
last year

m Outlays more
evenly spread, with
a September spike
and lower volatility

m Efforts to curb
year-end surge
show early results

= Higher FY target may drive
faster spending ahead

stage,the full-year capex target
has been set higher,implying
thatthe government may step
up spending in the remaining
months to meet its annual
investment objective.

Indian Railways and the
National Highways Authority
of India (NHAI) continue to
anchor public capital forma-
tion, together accounting for
an estimated ¥4.4 lakh crore,
orabout 56% of the¥7.85 lakh
crore capex target for central

ublic sector enterprises
CPSEs) and othercentral bod-
ies in FY2025-26. Funded
largely through budgetary

Sat, 14 February 2026

support, the two entities also
represent nearly 4 0% of the
Centre’s total capital expendi-
ture plan. Petroleum sector
CPSEs, which typically rely on
internal accruals and market
borrowings, are expected to
invest around ¥1.3 lakh crore
thisyear.Investment momen-
tum is also likely to remain
strongin power,coal and steel,
driven by ongoing capacity
expansion and modemnisation
programmes.

In FY2024-25, state-run
entities collectively invested
¥8.1 lakh crore, exceediug
theirtargetby 3%.

https://epaper.financialexpress.com/c/79163€ @
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Reliance gets US nod for Venezuelan oil

REUTERS
New Delhi/ Washington,
February 13

THE US HAS issued a general
licence to India’s Reliance
Industries that will allow the
refiner to buy Venezuelan oil
directly without violating sanc-
tions, two sources said.
Following the US capture of
Venezuelan President Nicolas
Maduro earlier this month, US
officials said Washingtonwould
ease sanctions imposed on
Venezuela's energy industry to
facilitate a §2 billion oil supply

deal between Caracas and Wash-

ington and an ambitious $100
billion reconstruction plan for
the country’s oil industry.
Ageneral licence authorises
the purchase, exportation, and
saleof Venezuelan-origin oil that
has already been extracted,

includingtherefining of such il

Handing a licence to
Reliance could speed up
Venezuela's oil exports and
reduce crude costs for the oper-
ator of theworld's biggest refin-
ingcomplex.

Reliance, which applied for
the licence in early January, did
not respond to an email request
for comment. The US Office of
Foreign Assets Control did not
immediately respond outside of
regular business hours.

Earlierthis month, Reliance
bought two million barrels of
Venezuelan oil from trader

Vitol,which was granted,along
with Trafigura, US licences to
market and sell millions of bar-
rels of Venezuelan oil after
Maduros capture.

Direct e of Venezue-
lan oilwillhelp Reliance replace
Russian oil in a cost-effective
way, as heavy crude from Cara-
cas is s0ld at a discount, said
one of the sources.

President Donald Trump
earlier this month removed a
25% punitive tariff on India
and said New Delhiwould buy
more il from the US and
potentially Venezuela.



RIL RECEIVES LICENSE
FROM U.S. TO IMPORT
VENEZUELAN OIL

Mumbai, Feb. 13: Indian
refiner Reliance Indust-
ries Ltd. (RIL) has recei-
ved a general license from
the US government that
will allow it to purchase
Venezuelan oil directly,
according to a person
familiar with the matter.
Reliance applied for the
permit last month and
received it from US treas-
ury department a few
days ago, the person said.
The move comes imme-
diately on the heels of a
trade deal with the US
that slashes punitive tar-
iffs for Indian exports but
demands that the country
stcﬁ importing discount-
ed Russian oil. The Indian
government has asked
state-owned refiners to
consider buying more
Venezuelan crude, as well
as oil from the US.
Venezuela is unlikely to
produce large volumes of
erude anytime soon, but
even limited supplies pro-
vide a fallback option for
India’s largest refiner.
Reliance is first Indian
refiner to receive after US

Reliance has historical-
Iy been an important con-
sumer of the country's
heavy crude, having
struck a term deal to
secure as much as 400,000
barrels a day from
Petroleos de Venezuela
SA in 2012. — Bloomberg
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ONGC eyesrevival in
Venezuela, lines up
greenfield refinery

SAURAY AMAND
Mew Delhi, February 13

STATE-RUN UPSTREAM MAJOR Oiland Nat-
ural Gas Corporation (ONGC) on Friday sig-
nalled early movement on its long-stalled
Venezuela investments while mapping outa
fresh domestic growth pipelineanchoredin gas
projects and downstreamexpansion.

Addressing analysts after the December-
quarter earnings announcement, ONGC Direc-
tor (Finance) Vivek Tongaonkar said regulatory
easing around Venezuela could finally unlock
cash flows that have remained frozen foryears.
“OnVenezuela,weunderstand that the US is pro-
gressively lifting sanctions or is in the progress
of liberalising the trade from Venezuela and
maybeallow other countries,companies also, to
start operations over there. We are awaiting on
those instructions, but the movement is in the
positive direction, and we are hopeful that we
should be ina position to restart our operations
once the on ground and US sanctions get lifted
totally,” Tongaonkar said, adding that around
5550 million of dividends remain due from the
company’s Venezuelan assets.

ONGC holds interests in two producing oil
fields in Venezuela through its overseas arm
ONGC WVidesh, but dividend inflows have
remained blocked since the imposition of inter-
national sanctions, leaving the assets under-
utilised despite production potential. Govern-
ment-level discussions havealso been underway
to unlock roughly § 580-600 million in stuck
dividendsfromthese projects.

In parallel, ONGC has initiated early-stage
discussions on a greenfield refining and
petrochemical project in Prayagraj as part of
its strategy to deepen its presence acrossthe
energy value chain.
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US, EU sanctions drag India’s Jan
Russia crude 1mp0rts to 3-year low

Rlshl Ranjan Kala
New Delhi

India’s imports of crude oil
from Russia stood at 1.1 mil-
lion barrels per day (mb/d) in
January, the lowest in more
than three years as US sanc-
tions forced domestic re-
finers to scale back pur-
chases from Moscow.

The International Energy
Agency (IEA), in its latest O1l
Market Report, pointed out
that Russian supplies de-
clined last month by a size-
able 3,50,000 b/d, as key buy-
ers faced increased pressure
from  Washington and
broader EU sanctions.

IMPORT DECLINE

“Shipments to India have
been hit particularly hard as
fresh EU restrictions on im-
ports of petroleum products
derived from Russian crude
prompted key export refiner-
ies to look for alternative

The IEA report pointed out
that Russian supply declined
last month by a sizeable
350,000 b/d eoomeers

supplies. Tanker tracking
data show Indian imports of
Russian crude declined to 1.1
m b/d in January — the low-
est level since November
2022 — down from 1.7 mb/d
on average in 2025,” the IEA
report added.

In contrast, Russian crude
deliveries to China surged to
an all-time high last month,
it added.

Analysts and trade sources

said that pressure from
Washington on India to stop

Russian imports, coupled
with the European Union’s
18%  sanctions package,

which prohibits the supply of
refined petroleum products
derived from crude oil from
Moscow, resulted in lower
imports by Indian refiners.

NO SUPPLY ISSUES

However, there is no dearth
of supply currently, said one
of the analysts, adding that
India’s refiners can manage
with West Asian medium
sour crude, besides lever-
aging the US and West Africa
for light sweet grades.

“With supply continuing
to outpace demand, ob-
served oil inventories rose by
a further 37 million barrels
(mb) in December, taking
global stock builds in 2025 to
an extraordinary 477 mb, or
1.3 mb/d on average, a level
not seen since 2020,” the IEA
said.
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Reliance secures US licence

below ground or is in posses-

to import Venezuelan oil

Press Trust of India
MNew Delhi

Billionaire Mukesh Ambani’s
Reliance Industries Limited
has received a US general li-
cence to purchase
Venezuelan crude oil dir-
ectly, enabling India’s largest
private refiner to resume im-
ports of discounted heavy
teedstock that aligns with its
Jamnagar refinery configura-
tion and optimises refining
margins.

Reliance, which operates
the world’s largest single-
site refining complex at Gu-
jarat’s Jamnagar, was among
the international companies
which, in late January, got a
general licence from the US
for buying Venezuelan oil
directly without violating
sanctions, sources aware of
the matter said.

EASING SANCTIONS
Since capturing Venezuelan
President Nicolas Maduro

last month, the US has eased

sanctions on the South
American nation’s energy in-
dustry to resume the flow of
oil from the country that
holds the world’s largest re-
serves. Reliance did not re-
spond to requests for
comments.

So far, the US has permit-
ted the sale of Venezuelan oil
through traders, but now a
general licence will give au-
thorisation to purchase oil
directly from an entity that
has already extracted it from

sion of it. Reliance was a reg-
ular buyer of Venezuelan
crude before the US slapped
sanctions on Maduro’s re-
gime in 2019-20.

Venezuela’s crude grades,
especially from the Orinoco
Belt, are predominantly
heavy and extra-heavy.

Reliance’s Jamnagar re-
fineries are among the
world’s most complex and
geared toward efficiently
processing  heavy, sour
crudes, which trade at a deep
discount to international
benchmarks due to produc-
tion challenges and logistical
constraints.

REFINING MARGINS
Buying Venezuelan oil will
allow Reliance to optimise
its refining margins because
these barrels can be up-
graded into higher-value
products like diesel, ker-
osene and LPG that fetch
strong demand in India and
export markets.
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RIL gets US nod to import Venezuelan crude

Company sources say it has already placed purchase order for April delivery after halting oil imports from Russia

RAKESH KUMAR @NewDethl

RELIANCE Industries Ltd (RIL)
has secured a general licence
from the United States that al-
lows the company to import
Venezuelan crude directly with-
out violating US sanctions. The
company sources have con-
firmed the development and it
has already placed a purchase
order for April delivery,

RIL operates two refineries
with a combined capacity of 1.4
million barrels per day. It wasa
regular buver of Venezuelan
oil until early 2025 when US
sanctions on Veneguelan crude
halted direct imports.

The development comes after
Reliance — once one of the larg-
est buyvers of Russian crude
stopped importing Russian oil
following US sanctions on two
major Russian companies, Ros-
neft and Lukeil, in November
2025, In January 2026, the com-
pany said it had not received
Russian erude shipments at its
refineries for the previous three
weeks and was not expecting
deliveries during the month.

As per commodity market
analytics firm Kpler. RIL has
not imported any Russian

Venezuela PPED China was the top destination for
holds L% Venezuelan oil till Dac, accounted for
the world's MUMIRRY over 709% of total exports
largest Venezuelan
proven oil crudeexport  Rellance imported | -
resaryes was abpyt 300Ut 0575 million | &8 |
{over 800,000 barrels per day |
300bn barrels per day § {mbpd) from Russia in |
bamels) In Jan, up from Nov and 0.293 mbpd |
but 498,000 " December 2025 | In January
= contributes bpdin i - B | China
l2s5 Than s ——— December . | received
15% to0 sl | 156,000
global VENEZUELA CURRENTLY PRODUCES NEARLY | bpdin
supply 900,000T01MILLION BARRELS PERDAY (BPD) | January

crude despite having a 25 vear
term contract with Russia's
Rosneft to purchase up to
00,000 barrels per day

The US President recently
stated that Washington would
remove a 25% punitive tariff on
Indian goods after India agreed
to stop importing Russian
crude. The statement also men-
tioned plans for bilateral trade
worth $500 billion over the next
five years, including energy
supplies such as crude oil.

Following a US operation in
Venezuela and removal of Pres-
ident Nicolas Maduro, the US
assumed control of Venezuela's

oil sector. The US has outlined
an ambitions $100 billion recon-
struction plan for the country’s
oil industry and aims to facili-
tate a $2 billion oil supply deal
between Caracas and Washing-
ton. As per the report, RIL has
purchazed 2 million barrels of
Venezuelan erude from trader
Vital forr April delivery at a dis-
oount of about $6 to 57 per har-
rel. Trading houses Vitol and
Trafigura have also been grant-
ed US licences to market and
gell Venezuelan oil.

India was once a major buy-
er of Venezuelan heavy crude,
importing over 400,000 bpd at

its peak However, purchases
stopped in 2020 after S sanc-
tions made trade increasingly
difficult. As per Kpler data, In-
dian imports of Yenezuelan
crivde rose from about 400,000
bpd in 2013 to 500,000 barrels
per day in 2016. Imports peak-
ed at about 540,000 barrels per
day in 2018 before declining
sharply and falling to zero by
2021 following tighter US
sanctions.

Venezuelan crude is typically
heavy to extra-heavy and high
in sulphur content, and can be
processed by only a limited
number of Indian refineries.

US may cut
tariff on steel,
aluminium

ENS ECONOMIC BUREAU @ MNew Oelhl

INDIAN steel and aluminium
manufactures may take a sigh
of relief as the US government
ig considering easing some tar-
iffs on steel and aluminium
products, according to a Finan-
cial Times report on Friday

Officials at the US Depart-
ment of Commerce and the US
Trade Representative’'s office be-
lieve duties are pushing up con-
sumer prices for everyday items
such as pie tins and food-and-
drink cans. Concerns over ris-
ing prices, with cost-of-living
pressures likely to weigh on
Americans ahead of the Novem-
ber midterm elections. India ex-
ports over 1.5 billion worth iron
& steel and a $1 billion worth of
aluminium annually to the US.
Steel and aluminium attract tar
iff under a special provision of
Section 232, and are not covered
under reciprocal tariff.
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Consumers get a raw deal as global
oil price fall benefit remains ‘frozen’

While oil price spikes are passed on to Indian consumers, the benefit of falling prices are not, according to analysts;

petrol prices in India have been cut barely by 1.9% since June 2022 even as oil prices have declined 41% since then

Saptaparno Ghosh
NEW DELHI

he price of petrol
Tsold in India has
been reduced 1.9%

since June 2022, even as
the price of oil has fallen
41.5% since then, an analy-
sis of official data by The
Hindu shows.

Data from the Petro-
leum Planning and Analy-
sis Cell (PPAC) show that
the price of oil, as captured
by the Indian basket of
crude oil, rose to over $100
a barrel in the period
March-July 2022, soon af-
ter Russia invaded Ukraine
in February that year.

Frozen prices

In response to this spike,
oil marketing companies
(OMCs) increased the price
of petrol to 105.1 per litre
by April 2022. However,
they froze the price at
%96.7 per litre in May 2022,
when the average oil prices
jumped to around $110 a

Static pricing

While oil prices have fallen sharply since June 2022, this benefit has
not been passed on to consumers in the form of lower petrol prices.
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Source: Petroleum Planning & Analysis Cell, Government of India
Note: Data for each month is the average for that month,

barrel. Fuel prices were
kept unchanged for more
than 21 months thereafter,
until mid March 2024.
This freeze, however,
marked an unofficial di-
gression from the official
dynamic pricing policy the
government had adopted
in 2017 for petrol under
which OMCs were to fix the
price of fuel on a daily ba-

sis based on prevailing oil
prices.

Oil prices rose to $116 a
barrel by June 2022. The
price of oil available to In-
dia for purchase declined
to an average of $67.9 a
barrel by February 2025, a
41.5% decrease. During
this period, the price of pe-
trol sold in India was re-
duced 1.9% from I96.7 a

litre to ¥94.8 a litre.

The Ministry of Petro-
leum and Natural Gas had
repeatedly informed Par-
liament that the setting of
fuel price is the exclusive
domain of the OMCs, and
that the government has
no part to play in this.

‘Based on convenience’
According to energy sector
analysts and experts,
OMCs have in the past
passed on oil price hikes to
consumers in the form of
higher petrol prices, but
have not passed on the be-
nefits of falling oil price.

“In a regulated system,
the consumer would have
been insulated from both
kinds of shocks,” Rohit
Azad, Professor at the
Centre for Economic Stu-
dies and Planning at the Ja-
waharlal Nehru University
(JNU) said.

“However, in this case,
when crude oil prices go
up, it is passed on to con-
sumers, but when it goes

down, it is not reflected in
the prices. It is a2 mechan-
ism based on
convenience.”

Notably, even the 1.9%
reduction in petrol prices
since June 2022 has been
due to cuts in taxes on fuel
rather than actions by
OMCs to reduce the under-
lying price of petrol.

That is, the excise duty
on petrol was cut in mid-
March 2024 by ¥2/litre, re-
ducing the price from
%96.7/litre to ¥94.7/litre.
Since then, the price has
increased marginally to
794.8/litre.

In response to a query
in Parliament, Minister of
State for Petroleum and
Natural Gas Suresh Gopi
pointed out that despite
there being a %2 per litre
hike in the excise duty of
petrol in April 2025, it was
not passed on to consum-
ers. India's largest state-
run OMC, IndianQil Corpo-
ration, did not respond to a
request for comment.
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BOOSTING REFINING MARGINS

RIL Secures US
Licence to Import
Venezuelan Crude

Move opens heavy, discounted crude flows to Jamnagar
refinery and may reduce dependence on Russian oil

Press Trust of India

New Delhi: Billionaire Mukesh
Ambani's Reliance Industries Li-
mited has received a US general li-
cence to purchase Venezuelan cru-
de oil directly, enabling India's lar-
gest private refiner to resume im-
ports of discounted heavy
feedstock that aligns with its Jam-
nagar refinery configuration and
optimises refining margins.

Reliance, which operates the
world's largest single-site refining
complex at Gujarat's Jamnagar,
was among international compa-
nies which in late January got a ge-
neral licence from the US for buy-
ing Venezuelan oil directly witho-
ut violating sanctions, sources
aware of the matter said.

Since capturing Venezuelan Pre-
sident Nicolas Maduro last month,
the US has eased sanctions on the
South American nation's energy
industry to resume the flow of oil
from the country that holds the
world'slargestreserves.

Reliance did not respond to requ-
ests for comments.

So far, the US has permitted the
sale of Venezuelan oil through tra-
ders, butnow a general licence will
give authorisation to purchase of
oil directly from an entity that has
already extracted it from below
ground or is in possession of it.

Reliance wasaregular buyerof Ve-
nezuelan crude before the US slap-
ped sanctions on Nicolas Maduro's
regime in 2019-20. It bought oil when
the USintroduced atemporary sanc-
tions relief in 2024. And when Vene-
zuelan oil started flowing again
through traders this year, itbought2
million barrels from Vitol.

The window was also utilised by
state-owned Indian Oil Corporation
(I0C) and Hindustan Petroleum
Corporation Ltd (HPCL), who have
jointly bought 2 million barrels (1.5
million barrels for IOC's Paradip re-
finery in Odisha andrest500,000bar-
rels for HPCL's Visakhapatnam unit
in Andhra Pradesh).

Priortosanctions, IOCtoowasare-
gular buyer of Venezuelan crude.

US President Donald Trump last
week said Prime Minister Narend-
ra Modi had agreed to stop buying
Russian oil and purchase more oil
fromthe US, and possibly Venezue-
la, following a key US trade deal
with India. Thatagreementhasled
to the US dropping punitive 25 per
cent tariffs imposed on Indian go-
ods for the import of Russian oil.

Sourcessaid tapping Venezuela is
also part of India's efforts to diver-
sify its crude sources. This comes
at a time when imports from Rus-
siaaresettofall.

Venezuela's crude grades, especi-
ally from the Orinoco Belt, are pre-
dominantly heavy and extra-hea-
vy. Reliance's Jamnagar refineries
are among the world's most comp-
lex and geared toward efficiently
processing heavy, sour crudes,
which trade at a deep discount to
international benchmarks due to
production challenges and logisti-
cal constraints.

Buying Venezuelan oil will allow
Reliance to optimise its refining
margins because these barrels can
beupgraded into higher-value pro-
ducts like diesel, kerosene and
LPG that fetch strong demand in
India and export markets.

Also, Reliance's business model is
built on integrated refining-petro-
chemical operations. Heavy crude
with high residual content can be
broken down into valuable petro-
chemicalfeedstocks. Accesstoche-
aper Venezuelan heavy crude sup-
ports better petchem margins
when converted into polymers and
speciality chemicals.
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Climate change

Net zerois ‘not a political choice’. says UN climate body lead scientist

IPCC chair Jim Skea warns that stopping global warming will be down to physics and
chemistry, not ideology

Pelitical and business suppeort fer climate actien has been en the wane D Blecmberg

Attracta Mooney

Published 8 HOURS AGC

The head of the world's top climate science body said achieving net zero emissions was "not

a political choice” but the only option available to stop global warming.

Jim Skea, chair of the Intergovernmental Panel on Climate Change, said efforts to decouple
climate action from net zero targets were misgnided as the outcome was dictated by basic

physics rather than ideclogy.

Net zero would be achieved if the amount of greenhouse gases removed from the

atmosphere equalled that emitted. Most emissions are a result of burning fossil fuels.

“It's chemistry and physics that if you want to stop global warming, yon have to achieve net

zero emissions, and that isn't a political choice,” Skea told the FT.

His intervention comes as political and business support for climate action has weakened,
led by the Trump administration and compounded by economic pressures seized on by

populist movements.
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Skea, a British physicist elected to lead the IPCC in 2023, said there were “some very
challenging policies that would need to be put in place if net zero were to be achieved”,

adding that it was “perhaps not surprizsing that there's a debate out there”.

The IPCC's assessments, regarded as the most authoritative reviews of climate science,

have been central to shaping international policy.

Ahout 145 countries, which are
esponsible for roughly three-quarters of
global emissions, have announced or are
considering net zero targets, according to

Climate Action Tracker. The past three

rvears have been the hottest on record.

Last month President Donald Trump,
ho has previously deseribed climate
change as a “con job”, said the US would
ithdraw from the IPCC, alongside
dozens of other international bodies
ocused on climate, development and

[human rights.

Skea zaid the US had not participated in
IPCC meetings in 2025 and that the
latest announcement had “not made alot
of difference”. However, he
acknowledged that Washington had
hiztorically been a “significant

contributor” to the panel’s budget.

ore than 50 US-based scientista were
working on the next round of [PCC
reports, due to begin publication next
gpring. But none were nominated by the
IPCC chair Jim Skea said that Washington had historically been a - TS government, Skea said, adding that
‘significant contributor' tothe panel's budget & AFF via Getty

Images no seientists from federal agencies such

a3 Nasa would take part.
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By contrast, dozens of scientists nominated by China and Russia will contribute to future

assessments.

Any country that is a member of the UN or the World Meteorological Organization can
participate in the IPCC’s work. However, governments have yet to agree publication dates

for several key reports expected over the coming years.

Saudi Arabia and China are among the countries that have pushed for later release dates,
which would mean the findings are not available in time for the UlN's second so-called

global stocktake in 2028.

The exercise is intended to assess how far the world remains from limiting the global
average temperature rise to below 2°C above pre-industrial levels, and ideally to 1.57C, as

set out in the Paris Agreement in 2015.
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UK energy

Blair think-tank calls for end to ban on new UK North Sea licences

Institute says new oil and gas exploration is needed to protect workers and slow the decline
of the basin

The current ban cnnew expleration licences innew fields inthe Merth Seawas ene of Labours election manifesto pledges
D Alarmy

Rachel Millard in London

Fublished 13 HOURS AGO

Get ahead with daily markets updates.  Join the FT's WhatsApp channel

Sir Tony Blair's think-tank has called on the UK government to reverse its ban on new

North Sea exploration licences and scrap the windfall tax on the cil and gas sector.

The Tony Blair Institute for Global Change, which is chaired by the former Labour prime
minister, sald new oil and gas exploration was needed to protect workers and slow down

the decline of the basin.

It added that the windfall tax on the sector — which was introduced by the Conservative
government in 2022 and extended by Labour — has deterred long-term investment and it

should be “brought to an orderly close”.
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“This is not about slowing the [energy] transition or denying the direction of travel,” it
added. “Ttis about making the transition governable. An energy strategy that ignores
revenue security and political consent in pursuit of symbolic purity will not endure — and

it will not deliver the climate outcomes it promises.”

The call is part of a TBI report published on Friday, which reiterates the think-tank’s
criticisms of the UK government’s race to decarbonise Britain’s power sector by 2030, led

by energy secretary Ed Miliband.

In a wide-ranging critique, the report argues that current energy policy is pushing up costs
and making Britain uncompetitive at a time when China and the US are both pursuing

“energy abundance”, albeit in different ways.

Calling for a reset of energy policy while keeping the UK’s overall goal to decarbonise by
2050 intact, it adds: “The UK’s real climate contribution lies not in the arithmetic of its
emissions reductions, but whether it can demonstrate a model of decarbonisation that
others have an incentive to follow — cutting emissions while keeping energy affordable,

economies competitive and public consent intact.”

Blair led Labour to three successive general election victories and remains an influential
figure in the Labour Party. Sir Keir Starmer as party leader and prime minister surrounded
himself with many “Blairites”, including several veterans from the last New Labour

government.

However, that wing of the party has seen its power diminished in the fallout of the Lord
Peter Mandelson scandal and the departure of a number of previously senior Blairite

figures in Starmer’s team in recent weeks.

The think-tank’s paper puts it more closely aligned with the energy strategy of the
Conservative Party, which has also said it will serap the windfall tax, allow new exploration

drilling and take a slower approach to decarbonising the power sector.

The TBI has worked closely with petrostates the United Arab Emirates and Azerbaijan. A
spokesperson said its work on net zero and energy was grounded in facts and data, adding:
“Global fossil fuel demand has not disappeared, and energy security, affordability and

decarbonisation must be addressed together.”

The current ban on new exploration licences in new fields in the North Sea was an election
manifesto pledge of the current Labour government as part of its push to move the UK

towards lower carbon forms of energy, primarily offshore wind turbines.
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Ministers said in November that oil and gas drillers would be allowed to develop new fields
next to existing ones, insisting this is in line with their commitment. The windfall tax is due

to expire in 2030, unless oil and gas prices fall below a threshold before then.

A spokesperson for the government’s Department for Energy and Net Zero said: “The route
to energy sovereignty, lower bills and thousands of good jobs in our communities is

becoming a clean energy superpower.”

They argued that issuing new licences to explore new fields would “not take a penny off

bills, cannot make us energy secure and will only accelerate the worsening climate crisis”.
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Russia’s Oil Industry Feels
Much More of a Squeeze

Sanctions, seizures
of ships and low
prices leave millions
of barrels afloat

Bv Resecca FeEng

Dozens of tankers filled
with Russian oil are floating
at sea without buyers. West-
ern powers are seizing the ag-
ing ships the country relies
upon. Buyers of Russian oil
are demanding the steepest
discount to global oil prices
since the early months of the
war in Ukraine.

It all spells crunchtime
from Moscow’s most impor-
tant economic engine.

The West has tried to
squeeze Russia’s oil industry
since President Vladimir Putin
invaded Ukraine in 2022. Rus-

found new buyers for its crude.
But a fresh wave of pres-
sure, a combination of Euro-
pean sanctions against spe-
cific ships, dramatic military
ship seizures on the high seas,
and President Trump's efforts
to put a wedge between Rus-
sia and India, have left Mos-
cow’s most important indus-
tryina ious state.

Discount below Brent crude
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12 trillion rubles.
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“Espo is shipped from Russia‘s east. Data exchudes transit grades (PC Biend and KEBCO from Kazakhstan.

Russia’s main grade of
crude, known as Urals, trades
for around $45 a barrel, a re-
cord $27 below the interna-
tional benchmark Brent, ac-
cording to commodities-data
firm Argus Media.

‘That is well below the $59 a
barrel needed for Russia’s fiscal
budget to balance in 2026. It is
inching toward the production
break-even price, below which
Russian oil companies incur
losses. Some analysts estimate
this to be between $20 and $25
a barrel. In January, Russia's oil
and gas revenue was the lowest
since July 2020.

“The vulnerability on the
budget side is quite signifi-
cant, and this is happening at
a time when the economy is
also slowing or almost stag-
nating,” said Benjamin Hilgen-
stock, director of the Center
for Geoeconomics and Resil-
ience at the Kyiv School of
Economics Institute.

In January, the International

Fund its
growth forecasts for Russia to
just 0.6% in 2025 and 0.8% in
2026. Other than the i
years, it would be the weakest
growth since the country an-
nexed Crimea in 2014.

In a sign of Russia’s diffi-
culties in selling oil, some 143
million barrels are floating on
the water as of Feb. 10, wait-
ing for buyers, according to
ship-tracking company Vor-

= $13 billion; 2026 data captures only

Jamary.
‘Sources: Argus Media (discount; Vortexa (cude oil); KSE institute analysis based on data Kpler (volume); Russia's Ministry of Finance (revenues)

texa. That is around half a
month of Russian production
based on the country’'s 2025
production levels.

Most of these barrels are
near ports in Russia, India and
China, or around ship-to-ship
transfer zones along major
trading routes, such as open
waters near Malaysia, said
Emma Li, lead China oil-mar-
ket analyst at Vortexa.

Traders are at a loss to find
buyers for all
these idle bar-

production as it runs out of
space to store oil, some ana-
lysts said.

There are signs that China's
so-called teapot refineries, in-
dependent outfits that often
operate without links to West-
ern finance and insurance, are
working through some of the
glut, said Natasha Kaneva,
head of global commodities
strategy at JPMorgan.

In January, the world’s sec-

ond-largest
economy  im-

mls epecialy Tradersareata Fotdereerd

given the ample million
supply of oil in loss to find barrels a day of
global markets. Russian crude,

Traditional bllyers for nearly 50%
buyers such as above the 2025
Indian and Chi- a" these Idla average of 116
nese state re- barrels. million barrels
fineries are a day, accord-
staying  cau- ing to KSE In-

tious. To at-
tract private buyers in China,
floating Russian cargoes in-
creasingly need to lower
jprices to compete with Iranian
grades, which are typically
sold at a steeper discount.

“The timing of when these
barrels are absorbed will
largely depend on the level of
discounts available to poten-
tial buyers,” Li said.

If the volume of oil on wa-
ter doesn't decrease, Russia
will eventually have to slow

stitute analysis
based on data from ship-
tracking service Kpler. Some
analysts say there have been
further purchases in the start
of February.

But teapot refineries, clus-
tered in China's Shandong, a
province sitting on the lower
reaches of the Yellow River,
are likely to drive a hard bar-
gain. “When oil is sitting on a
tanker off the coast, hoping
for a buyer, the seller is not in
a good negotiating position,”

said Ronald Smith, founding
partner of Texas-based
Emerging Markets Oil and Gas
Consulting Partners.

India, until recently one of
Russia’s biggest customers, re-
treated from purchases after
sanctions imposed by the U.S.
on Russia’s two oil companies
and by the European Union on
products made from Russian
crude oil.

Also at play: Trump last year
imposed 50% tariffs on India,
tied in part to reducing Russian
oil purchases. Last week,
Trump said India had agreed to
stop buying Russian oil in ex-
change for lower tariff rates.

Also looming over Russia's
oil industry: A series of recent
ship seizures by the U.S. and
Europe has made it riskier to
operate Moscow's fleet of
shadow tankers. These ships,
with opaque ownership that
also operate without Western
insurance and finance, trans-
ported nearly 80% of its oil in
2025,

“If the shadow-fleet attacks
become frequent enough, it
may discourage sellers as it
presents too much of a risk
for them,” said Naveen Das, a
senior crude-oil analyst at
Kpler. For now, he said, the
potential reward still outstrips
the risk of the tanker being
seized.
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US Lets Some Oil Companies Produce Oil,
Gas in Venezuela

By Bloomberg News
February 14, 2026 at 2:36 AM GMT+5:30

The Trump administration issued licenses allowing a handful of Western oil companies
to operate in Venezuela, the latest step in a campaignh to revive the country’s oil-
dependent economy.

The licenses issued by the US Treasury Department on Friday authorizes five companies
to engage in cil and gas contracts and transactions with Petrdleos de Venezuela SA and
its subsidiaries, and limits payments including taxes to a US-controlled account. The

companies are BP PLC, Chevron Corp., Eni SpA, Repsol SA and Shell PLC.

Chevron is already operating in Venezuela under a restricted license but will how be
allowed to expand its operations. The other companies previously held licenses that the
Trump administration revoked last year as it was seeking to ratchet up pressure on
Caracas. Under the new terms, contracts will be governed by the US and reviewed by
the State and Energy Departments every 90 days.

The list of authorized companies conspicuously excludes some incumbents, such as
French-listed Maurel et Prom SA, which is controlled by Indonesia’s state-

controlled Pertamina. Maurel et Prom didn’t immediately reply to a request for
comment.

Some of the companies specified in Friday’s action said in separate statements that
they were reviewing the licenses to determine what they entail for their Venezuela
projects.

Shell welcomed the US government step, saying Venezuela and its Dragon offshore gas
project align with its global strategy. An Eni spokesperson said the company is
“currently assessing the opportunities it opens up, as part of an ongoing and
constructive dialogue with the US Authorities.” BP said it “takes compliance with
sanctions and export controls extremely seriously.”

The licenses are the latest step by the Trump administration to stimulate Venezuela’s oil
industry and revive the local economy following the capture of leader Nicolas

Maduro earlier this year. The country’s oil production has fallen by about half since
2017, when Washington first imposed financial sanctions on the country.

On Thursday, US Energy Secretary Chris Wright toured a project operated by Chevron in
Venezuela’s Orinoco oil belt and told reporters that the opportunity for cooperation
between the US and the South American naticn is “immense.”

Despite Venezuela’s abundant oil and gas reserves, most oil companies remain wary so
far. Some like ConocoPhillips are still owed money from past nationalizations.
ConocoPhillips Chief Executive Ryan Lance said his priority is to recover money owed,
rather than drill new wells. Exxon Mobil Corp. chief Darren Woods described Venezuela
as “uninvestible” during a meeting with Trump at the White House a week after
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Maduro’s ouster. Chevron said it plans to finance investments with cash from oil sales,
rather than commit new money.

Easing Controls

Venezuela’s new leader Delcy Rodriguez has followed through with Trump’s plan by
promoting reforms to attract investment. The country recently eased

government controls, including a long-awaited overhaul of its state-dominated
hydrocarbons law, opening the door for private firms to pay lower taxes, market their
own production and settle contract disputes through internaticnal arbitration.

Since Maduro’s capture, the US has been easing sancticns while keeping a grip on the
cil industry. Recently, the Trump administration allowed traders and refiners to buy oil
directly from PDVSA, but proceeds must go to US government-controlled bank
accounts. The sale of US diluent to the South American country has also been
permitted.
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Oil Trading Giants Say Western Sanctions
Driving Up Prices

By Alex Longley, Yongchang Chin, Archie Hunter, and Mia Gindis
February 13, 2026 at 9:01 AM GMT+5:30

Avast hoard of sanctioned oil that’s stranded at sea is driving up global prices as buyers
compete for other barrels, several of the world’s top traders said.

Refineries that would typically buy Russian and Iranian crude are increasingly turning
elsewhere, Russell Hardy, the chief executive officer of Vitol Group, the world’s biggest
independent cil trader, said at an eventin London on Thursday. His views are

widely echoed by traders from around the world, including at Gunvor Group and Pacific

Investment Management Co.

Aramp-up of sanctions pressure on Russia and Iran has tightened the screws on flows
from the two nations over the past few months, forcing buyers in countries like India to
seek alternatives. The shift marks a potential turning point after years of sanctioned oil
flowing with little restriction, and is supporting prices even as analysts warn of a
mounting excess of supply.

“The traditional buyers of those two supply sources are reaching for more Western or
Saudi supply sources, which is in turn tightening the real market,” Hardy said at the
International Energy Week conference in London. “The global supply demand balance
needs to factor in some of these difficult situations — because that’s roughly a million
barrels a day that’s not reaching a refinery — it's just sitting on the high seas.”

The US and European nations have stepped up moves to seize tankers from the shadow
fleet that helps keep sanctioned barrels flowing, while restrictions on Russia’s biggest
producers, and American political pressure have forced Indian refiners to look
elsewhere for barrels.

The result has been a large volume of oil building up at sea that’s not getting bought.

While a flotilla of oil tankers can often be very bearish because it points to oversupply,
this time it’s pressuring refiners to look elsewhere for cargoes. There are about 292
million barrels of Russian and Iranian crudes currently on the water, more than 50%
higher than a year ago, according to ship-tracking firm Vortexa Ltd.Of that figure, 140.5
million barrels are Russian — close to double the level a year ago — while 151 million
are Iranian, the data showed.

“There’s an awful lot of oil that is temporarily at sea because of blockades, sanctions,
etc. around the world,” said Jason Prior, the head of oil trading at Bank of America Corp.
“Thatis holding up molecules getting to the market.”

As traders and analysts gathered in the bars and restaurants of London’s Mayfair district
for the International Energy Week event, the impact of sanctions on prices was one of
the main talking points. The year began with warnings of record oversupply from the
International Energy Agency, but benchmark Brent futures are up about 14% so far in
2026, paring much of their slump from lastyear.
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“We have seen a challenging market where you have a bifurcation between those
barrels you can easily trade and those barrels you can’t,” Greg Sharenow, who helps
manage nearly $20 billion as head of Pimco’s commodity portfolio investment team,
said at a Bloomberg event during |lE Week on Wednesday. “You can have a macro view
on the oil market, we are building 1.5 million barrels a day, and not actually have a very
strong translation of that into price formation.”

It’s notjust sanctioned cil leading tc a more fragmented market.

The IEA said on Thursday that global cil inventories grew at the fastest pace since 2020
last year. Still, a sharp increase in Chinese crude stockpiles — which have risen by
around 200 million barrels over the last 12 months, according toc analytics firm OilX —
has fed into this. By contrast, US inventories, which have a far bigger impact on crude
futures prices, have fallen over the same period.

A key question for oil traders now, is whether the current disruptions can be sustained.
A US-brokered peace deal between Russia and Ukraine could quickly open the
floodgates, as could any agreement between Washington and Tehran. At the same time,
a slowdown in Indian buying of Western barrels could lead to stockpiles growing at a
faster place in key pricing centers.

“The point is, what's next?” said Frederic Lasserre, global head of research and analysis
at commodity trader Gunvor Group. “We feel we may have almost saturated what can
be putatsea.”
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Reliance Gets US License to Directly Buy

Venezuelan Crude

By Rakesh Sharma and Yongchang Chin
February 13, 2026 at 3:36 PM GMT+5:30

Indian refiner Reliance Industries Ltd. has received a general license from the US
government that will allow it to purchase Venezuelan oil directly, according to a person
familiar with the matter.

Reliance, owned by billionaire Mukesh Ambani, applied for the permit last month and
received it from the Treasury Department a few days ago, the person said, asking not to
be named as the matter is not public.

The move comes immediately on the heels of a trade deal with the US that slashes
punitive tariffs for Indian exports but demands that the country stop importing
discounted Russian oil. The Indian government has asked state-owned refiners

to consider buying more Venezuelan crude, as well as oil from the US.

Venezuela is unlikely to produce large volumes of crude anytime soon, but even limited
supplies provide a fallback option for India’s largest refiner.

The US — which has stepped up involvement in Venezuela’s oil sector after capturing
the country’s president last month — has been considering general licenses to permit
purchases, trading and investment in a sprawling but threadbare industry. Reliance is
the first Indian refiner to receive clearance in the current push.

Reliance has historically been an important consumer of the country’s heavy crude,
having struck a term deal to secure as much as 400,000 barrels a day from Petroleos de
Venezuela SAin 2012. Itis among only a handful of refiners in India that have the
capacity to process the high-viscosity, sour cil, which is difficult to extract and refine
without diluent.

The Indian refining giant took about 25% of Venezuela’s exports in 2019, before its term
deal got suspended in 2019 due to US sanctions. It last received a general license in
2024 and took crude until that expired last year, and was not renewed.

Reuters first reported the issuance of the license earlier on Friday.
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Exclusive: US refiner Valero to import up to
6.5 million barrels of Venezuelan crude in
March, sources say

By Nicole Jao, Shariq Khan, Marianna Parraga and Arathy Somasekhar
February 14, 20265:09 AM GMT+3:30Updated 1 hour ago

NEW YORK, Feb 13 (Reuters) - Valero Energy (VLO.N), is set to buy up to 6.5 million
barrels of Venezuelan crude in March bound for its Gulf Coast refineries, making it the
top foreign refiner of the OPEC country’s oil since the United States captured President
Nicolas Maduro in January, sources said on Friday.

Valero was among the first U.S. refiners to resume imports of Venezuelan crude after
the United States struck a flagship $2 billion oil supply deal with the country's interim
government and began to ease sanctions. If Valero succeeds in snapping up 10 or more
cargoes next month, equivalent to around 210,000 barrels per day, it could surpass U.S.
oil major Chevron (CVX.N), as the top U.S. refiner of Venezuelan crude.

That would also be the most Venezuelan crude oil Valero would process since the
United States first sanctioned the country’s oil industry in January 2019.

Chevron, the only U.S. major producing oil in Venezuela, is expected to boost exports of
Venezuelan crude to some 300,000 bpd in March, from 220,000 bpd in January, sources
told Reuters last month. Chevron typically refines up to half of those exports at its own
refineries, and sells the rest to other U.S. refiners.

Alarge portion of Chevron's sales of Venezuelan oil to U.S. refiners typically goes to
Valero. In March, Chevron is expected to supply Valero with most of the volume the
refiner is planning to import, six sources said.

Valero has also negotiated some cargoes from trading houses including Trafigura, which
were the first companies authorized by the U.S. government last month to join Chevron
in trading Venezuelan oil.

Vitol has separately scheduled three naphtha cargoes to be delivered to Venezuela's
state company PDVSA between February 22 and March 3, according to a shipping plan
seen by Reuters.

The sources cautioned that loading schedules have not been finalized and are still
subject to revision. They spoke on condition of anonymity to discuss confidential
information.

Vitol and Trafigura declined to comment. Chevron and PDVSA did not immediately
respond to requests for comment.

A Valero spokesperson referred to comments made by executive Randy Hawkins after
its fourth-quarter earnings release on January 29. In those comments, Hawkins
confirmed Valero was in talks with authorized sellers of Venezuelan crude and expected
it to make up a "pretty large part” of its heavy-crude purchases in February and March.

Valero, which has the second-largest U.S. refining network capable of processing
Venezuelan heavy oil, had a long-term supply agreement to buy crude from PDVSA
before U.S. sanctions.
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Valero's total refining capacity for Venezuelan crude oil was around 240,000 bpd before
an expansion at its 435,000-bpd refinery in Port Arthur, Texas, in 2023. The company
now expects to be able to process a much larger volume of Venezuelan oil, Hawkins
said.

VENEZUELA EXPORTS RAMP UP

Venezuela's oil production and exports are expected to have a "dramatic increase” in
the coming months, U.S. Secretary of Energy Chris Wright said in Caracas this week. The
country's output reached 1 million bpd this month after production cuts were reversed,
while exports bounced to some 800,000 bpd in January.

Oil sales from Venezuela under U.S. control have totaled $1 billion since Maduro's
capture and another $5 billion is expected to go into a U.S.-controlled fund in the next
months, Wright told NBC News on Thursday.

The United States has been issuing general licenses since January authorizing oil
exports, fuel supplies to Venezuela, provision of equipment for oil and gas production,
oilfield expansions and new investments.

Valero has been considering buying oil directly from PDVSA under the new
authorizations, which could help expand volumes further, according to three sources.

PDVSA, however, is so far refusing to sell to companies without individual U.S. licenses
as questions remain on what is permitted and what is off-limits, sources told Reuters.
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US eases sanctions to give oil majors broad

scope to operate in Venezuela

By Timothy Gardner
February 13, 20268:44 PM GMT+5:30Updated 3 hours ago

WASHINGTON, Feb 13 (Reuters) - The U.S. eased sanctions on Venezuela's energy
sector on Friday, issuing two general licenses that allow global energy companies to
operate oil and gas projects in the OPEC member and for other companies to negotiate
contracts to bring in fresh investments.

The move was the most significant relaxation of sanctions on Venezuela since U.S.
forces captured and removed President Nicolas Maduro last month.

The Treasury Department's Office of Foreign Assets Control issued a general license
allowing Chevron (CVX.N), BP (BP.L},, Eni (ENI.MI), Shell (SHEL.L), and

Repsol (REP.MC), to operate oil and gas operations in Venezuela. Those companies still
have offices in the country and stakes in projects, and are among the main partners of
state-run company PDVSA.

The authorization for the oil majors’ operations requires payments for royalties and
Venezuelan taxes to go through the U.S.-controlled Foreign Government Deposit Fund.

The other license allows companies around the world to enter contracts with PDVSA for
new investments in Venezuelan oil and gas. The contracts are contingent on separate
permits from OFAC.

The authorization does not allow transactions with companies in Russia, Iran, or China
or entities owned or controlled by joint ventures with people in those countries.

The licenses "invite American and other aligned companies to play a constructive role in
supporting economic recovery and responsible investment, " the U.S. State Department
said in a release. Additional authorizations may be issued "as necessary,” it said.

A spokesperson for Chevron, the only U.S. oil firm currently operating in Venezuela, said
the company welcomed the new licenses.

"The new General Licenses, coupled with recent changes in Venezuela’s Hydrocarbons
Law, are important steps toward enabling the further development of Venezuela’s
resources for its people and for advancing regional energy security,” the spokesperson
said in a statement.

Eni said it is assessing the opportunities in Venezuela that the authorization opens up.

OIL LAW REFORM

The U.S. licenses follow a sweeping reform of Venezuela's main oil law approved last
month, which grants autonomy for foreign oil and gas producers to operate, export and
cash sale proceeds under existing joint ventures with PDVSA or through a new
production-sharing contract model.

The U.S. has had sanctions on Venezuela since 2019 when President Donald Trump
imposed them during his first administration.
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Trump is seeking $100 billion in investments by energy companies in Venezuela's oil
and gas sector. U.S. Energy Secretary Chris Wright said on Thursday in Venezuela that
oil sales from the country since Maduro's capture have hit $1 billion and would hit
another $5 billion in months.

Wright said the U.S. will control the proceeds from the sales until Venezuela stands up a
"representative government.”

CONCERN ABOUT FUNDS ROUTED THROUGH QATAR

The U.S. is routing proceeds of the oil sales through a fund in Qatar, before being sent to
the interim Venezuelan government, a move that has raised some concerns.

U.S. Representative Gregory Meeks, the top Democrat on the House Foreign Affairs
Committee, wrote a letter to Secretary of State Marco Rubio on Friday, questioning the
legal basis of the arrangement, and warning it could enable corruption, skirt
accountability, and shield assets from legitimate creditors seeking legal recourse
against what is left of the Maduro regime.

The State Department did not immediately respond to a request for comment.

Since last month, the Treasury issued several other general licenses to facilitate oil
exports, storage, imports and sales from Venezuela. It also authorized the provision of
U.S. goods, technology, software or services for the exploration, development or
production of oil and gas in Venezuela.

The Venezuelan government expropriated assets of Exxon Mobil (XOM.N), and
ConocoPhillips (COP.N), in 2007 under then-President Hugo Chavez. The Trump
administration is trying to get those companies to invest in Venezuela as well. Ata
meeting at the White House with Trump last month, Exxon Mobil CEO Darren Woods
said Venezuela was "uninvestable” at the moment.

Wright said on Thursday that Exxon, which no longer has an office in Venezuela, is in
talks with the government there and gathering data about the oil sector. Exxon did not
immediately comment.



Reuters, , 14/02/2026
Page No: 0, Size: 34.42cm x 35.90cm

Who is Gazprom CEO Alexei Miller,
reappointed for another five years?

By Reuters
February 13, 20267:42 PM GMT+5:30Updated 10 hours ago

MOSCOW, February 13 - Alexei Miller, CEO of Russian gas giant Gazprom (GAZP.MM),,
will stay in post for another five years after the board of directors extended his contract,
the company said Friday.

Here are some facts about him:

* Miller, 64, was born in Leningrad, now St. Petersburg. He worked at the St. Petersburg
mayor's office from 1991-1996 in the department for international relations, which was
headed at the time by Vladimir Putin.

*In 2001, he took over Gazprom, one of the world's biggest natural gas companies by
output and reserves, a year after Putin was elected president.

* Miller helped the state to regain control over Gazprom, ensuring it had a monopoly
over exports of natural gas via pipelines.

* Kremlin critics have said that Moscow has often used Gazprom as its "energy weapon”,
especially in dealing with neighbouring Ukraine, once an important route for Russian
gas exports to Europe. Russia denies that.

*In 2007, Gazprom was the world's third-largest company with a market capitalisation
of more than $330 billion. A year later, Miller said that Gazprom's market capitalisation,
or the value of its shares, would reach $1 trillion in the next seven to eight years.

* But in November 2023, Gazprom's value dropped to $43 billion, less than that of its oil
arm, Gazprom Neft (SIBN.MM),, when Gazprom saw its gas exports plummet to post-
Soviet lows after Moscow sent its troops into Ukraine in February 2022.

* Gazprom's pipeline gas exports to Europe last year amounted to around only 18
billion cubic metres, down from 175-180 billion cubic metres per year in 2018 and
2019.
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Exclusive: OPEC+ leans towards resumption
in oil output increases from April, sources

say
By Olesya Astakhova, Ahmad Ghaddar and Alex Lawler
February 13, 20265:19 PM GMT+5:30Updated 12 hours ago

MOSCOW/LONDON, Feb 13 (Reuters) - OPEC+ is leaning towards a resumption in oil
output increases from April, three OPEC+ sources said, as the group prepares for peak
summer demand and price strength is bolstered by tensions over U.S.-Iran relations.

The resumption would allow OPEC leader Saudi Arabia and fellow members, such as the
UAE, to regain market share at a time other OPEC+ members, such as Russia and Iran,
contend with Western sanctions and Kazakh output is restrained by a series of setbacks.

Eight OPEC+ producers - Saudi Arabia, Russia, the United Arab Emirates, Kazakhstan,
Kuwait, Iraq, Algeria and Oman - meet on March 1.

BRENT CRUDE CLOSE TO SIX-MONTH HIGH

The eight members raised production quotas by about 2.9 million barrels per day from
April to the end of December 2025, equating to about 3% of global demand, and froze
further planned increases for January through March 2026 because of seasonally
weaker consumption.

The Brent crude benchmark is trading near $68 a barrel despite speculation that a
supply glut would suppress prices this year. That's not far from a six-month high of
$71.89 hit in January on tensions between the United States and Iran.

All three OPEC+ sources, who declined to be identified by name, said the eight members
at the March 1 meeting were leaning towards a resumption in production quota
increases from April. Three other sources familiar with OPEC+ thinking said they
expected increases to resume in April.

No decision has yet been made and talks will continue in the weeks ahead of the March
1 meeting, two of the OPEC+ sources said.

OPEC and authorities in Russia and Saudi Arabia did not reply immediately to requests
for comment.

SEASONAL DEMAND

OPEC's latest oil market forecasts show demand for OPEC+ crude in the second quarter
falling by 400,000 bpd from the first three months of the year, but demand for the
whole year is projected to be 600,000 bpd higher than in 2025.

Russian Deputy Prime Minister Alexander Novak, asked whether OPEC+ production
increases would resume, told reporters last week that delegates expected demand to
rise in the spring.

"Starting from around March and April, demand is gradually increasing. This will be an
additional factor to ensure the balance,” he said.
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The International Energy Agency this week lowered its forecast for global oil demand
growth this year to 850,000 bpd, though this is still higher than last year’s growth of
770,000 bpd.

OPEC+, which comprises the Organization of the Petroleum Exporting Countries plus
Russia and other allies, pumps about half of the world's oil.



