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M Ist crude carrier arrives in Mumbai: Report

Did Iran assure safe passage of
Indian oil tankers in Hormuz?

AGE CORRESPONDENT
NEW DELHI, MARCH 12

Have India and Iran rea-
ched a deal for the safe
passage of maritime ves-
sels carrving crude oil
sailing through the Stra-
it of Hormuz? Feverish
speculation on the mat-
ter was triggered after a

Reuters report cited
“Indian  sources” to
claim that Iran had

decided to allow Indian-
flagged tankers to transit
the Strait of Hormuz.
New Delhi has not offi-
cially confirmed the rep-
orts, while only confirm-
ing that foreign minis-
ters of the two nations
had “discussed issues pe-
rtaining to safety of shi-
pping and India’s energy
security”. Curiously, the
media report itself stat-

ed that an Iranian source
outside the countr
denied that any suc
deal was reached.

The report stated that
on Thursday, the Suezm-
ax tanker Shenlong, car-
rying Saudi crude, arriv-
ed at a port in Mumbai
afterr transiting the
strait, adding that the
Liberia-flagged vessel
was the first crude carri-
er to reach India from
West Asia since the war
between Iran and the US
and Israel broke out,
according to LSEG data.

According to  the
report, the customer is

the state-run Bharat
Petroleum Corporation.
It further cited sources

as saying that “two other
foreign-flagged tankers
believed to be bound for
India had recently tran-

sited the Strait, and that
Iran had given assur-
ances of safe passage for
Indian-flagged vessels
after “the foreign minis.
ters of both countries
spoke by telephone late
on Tuesday™.

Asked by reporters
whether any such agree-
ment had been reached
between the two nations,
MEA spokesperson
Randhir Jaiswal said,
“External affairs minis-
ter (5. Jaishankar) and
Iran foreign minister
(Seyved Abbas Araghchi)
have had three conversa-
tions in the last fow days.
The last one discussed
issues pertaining to safe-
ty of shipping and
India’s energy security.
Beyond that, it would be
premature forr me to say
anything.”
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Exporters seek priority
allocation of natural

NEW DELHI

Exporters’ body Federation of
Indian Export Organisations
(FIEO) on Thursday urged the
government to allocate LPG
and natural gas to export-
oriented manufacturing units
or a priority basis, stating that
disruptions in fuel availability
could affect  produection
schedules.

FIEQ president SC Ralhan
said he has written to the
Commerce and Industry
Ministry seeking priority allo-
cation of LPG and natural gas
as fuel for export-oriented
units (EQOUs) and export-
oriented small and medium
enterprises.

“Manufacturing exporters
are facing issues. There is an
urgent need for priority allo-
cation of LPG or natural gas as
fuel for export-oriented units
and export-oriented SMEs,”
Ralhan said.

He said the West Asia crisis,
triggered by the launch of a
joint attack by the USand Israel
on Iran, has disrupted energy
supplies in several countries
The government has revised
the priority order for allocating
domestically produced natural
gas, placing IPG production
alongside CNG and piped
cooking gas at the top.

Ralhan said  export-
oriented manufacturing urnits
operate in a highly competi-
tive global environment and
compete with suppliers from

countries such as China and

other East Asian economies.
Large global buyers follow

structured sourcing models

and require uninterrupted

production and timely
deliveries from their sup-
pliers. he added.

“In the event of disruption
in fuel availability, Indian
exporters are unable to main-
tain production schedules.
Consequently, international
buyers are compelled to shift
their orders to competing
countries, particularly China.”
FIEQ said in its communica-
tion to the Commerce and
Industry Ministry.

The organisation said the
availability of LPG or natural
gas asan industrial fuel is eriti-
cal, particularly for export-
oriented SMEs and EOUs that
rely on it for their manufactur-
ing processes.

“We fully appreciate that
the present gas supply situ-
ation is challenging. However,
even through a calibrated
mechanism, a dedicated pri-
ority allocation for export-
oriented industries would
help ensure that production
and export commitments are
not adversely affected.”
Ralhan said.
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‘Shadow fleet’ tankers with Russian oil
divert to India after US import waiver

T E Raja Simhan
Chennai

India could see some near-
term easing in crude oil sup-
plies as several tankers carry-
ing Russian crude, including
vessels from the so-called
“shadow fleet”, are altering
course and heading to Indian
ports following a US waiver
on imports from Russia.

Shadow fleets — or dark or
ghost fleets — consist of
tankers operating outside the
conventional regulatory
framework governing most
global maritime traffic, often
transporting sanctioned oil
cargo.
Vessel-tracking data from
UK-based maritime analytics
firms Lloyd's List Intelli-
gence and Vortexa indicate
that at least four tankers have
already diverted towards In-
dia. These include two sanc-
tioned Aframax vessels, one
sanctioned Suezmax and a
non-sanctioned very large
crude carrier (VLCC) that is
part of the shadow fleet.

According to a Lloyd’s re-
port, the Aframax tankers
Oasis and Noble Walker,
which are sanctioned by the
EU and the UK but not by the
US, were originally bound for
China after loading crude
from Russia’s Far East. Both
vessels have since altered
course.

Another vessel, the EU-
and UK-sanctioned Suezmax

SILENT TRADE. Shadow fleets are tankers operating beyond

the conventional regulatory framework, often transporting oil

cargo under sanctions reutens

Indri (Sierra Leone re-
gistered with nearly 80,000-
tonne capacity), was initially
sailing towards Singapore be-
fore  abruptly changing
course on March 4. The
tanker discharged crude, ori-
ginating from Russia’s Baltic
region, at Gujarat’s Sikka
port on March 9.

RUSSIAN OIL AT SEA
Similarly, data from Vortexa
show that about 60 million
barrels of Russian crude are
currently at sea, having been
loaded before March 6 — the
date the waiver was an-
nounced — and are within a
typical 30-day sailing dis-
tance to India. Of this,
around 24 million barrels are
on non-sanctioned vessels,
while the remaining 36 mil-
lion barrels are on sanctioned
tankers.

Delia He, associate freight
analyst at Vortexa, said the
tanker Sarah (Hong Kong re-
gistered with 1.6 lakh tonne
capacity) may have moved

into floating storage near
Singapore while awaiting a
buyer before redirecting its
voyage. The vessel had sailed
past Sri Lanka heading east
when it began drifting on
March 5. It completed its
turnaround on March 8 and
subsequently signalled Mun-
dra in Gujarat as its next
destination.

MORE DIVERSIONS AHEAD
Industry analysts expect
more such diversions in the
coming weeks. “We expect to
see Russian crude oil in
transit or in floating storage
redirected to India,” said
Mary Melton, senior tanker
analyst at Braemar, quoted by
Lloyd’s List.

Braemar said it has tracked
six tankers — one VLCC and
five Aframax/LR2 vessels —
diverting from East Asian
destinations, where the cargo
was originally expected to be
discharged in China, and are
now signalling India as their
next port of call.
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S Ronendra Singh
New Delhi

Private vehicles queued out-
side compressed natural gas
(CNG) stations in New
Delhi on Thursday, as panic
buying gripped people, who
anticipate CNG shortage in
the coming days due to the
supply crunch.

Delhi leads in CNG usage
in automobiles, be it public
transport (buses, auto-rick-
shaws) or private vehicles.

“There is no shortage of
CNG at our pump as of now,
but the queue is longer than
usual. Usually, the queue is
longer during late evenings,
and most of them are com-

mercial vehicles,” said a
vendor in South Dell'u run
by Hindustan Petroleum.

Indraprastha Gas Ltd
(IGL) is the largest distrib-
utor of CNG in Delhi-NCR,
and according to data avail-
able on its website, as of
January, there are 23,26,007
CNG vehicles in Delhi,
Noida, Greater Noida,
Ghaziabad, Hapur, Shamli,
Meerut, Gurugram, Karnal
and Kaithal with around
1,000 CNG stations.

The West Asian crisis,
triggered by the launch of a
joint attack by the US and Is-
rael on Iran, has disrupted
energy supplies in several
countries, including India.

In view of this, the Centre
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ON THE RUN. In Delhi, CNG vehicles and EVs can operate
despite the graded response action plan in place swa saravasians

has prioritised allocating
domestically-produced nat-
ural gas, placing LPG pro-
duction alongside CNG and
piped cooking gas at the top.

“Some customers have

asked if there is enough fuel.
Some asked if there is a pos-
sibility of price hike. We
have assured them that we
have enough fuel and that
we haven’t heard of any

CNG vehicle owners in Delh1 gointo pamc—buymg mode
-

price hike,” said a staff at an

Indian OQil pump in
Safdarjung.
In Delhi, CNG wvehicles

and EVs operate despite pol-
lution-related vehicle curbs
like graded response action
plan (GRAP)-IV in place,
and companies like Maruti
Suzuki India (MSIL) con-
tribute to maximum sales of
CNG vehiclesin Delhi-NCR.

“I generally came to tank
up my vehicle. But, I saw
more vehicles today, which
is unusual, especially for
private vehicles. And, today,
there was a single line for
both private and commer-
cial vehicles, which is gener-
ally not the case,” said a
CNG vehicle user.
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Secondary steel makers urge intervention
of government for supply of industrial gas

|
Press Trust of India
New Delhi

The secondary steel industry
has sought government in-
tervention to address issues
in the supply of industrial
gases, warning that disrup-
tions could lead to the clos-
ure of hundreds of units.

India’s steel industry uses
liquefied natural gas (LNG)
and liquefied petroleum gas
(LPG) as cleaner fuel altern-
atives for heating, reheating
furnaces, cutting and other
high-temperature processes
in steel production.

“We wish to draw urgent
attention to the serious
crisis arising from the con-
strained and irregular supply
of industrial gases, which is
significantly affecting the
day-to-day operations of sec-
ondary steel units,” said in-
dustry body AIIFA Sustain-
able Steel Manufacturers
Association (AIIFA) in a let-

UNAVOIDABLE. India's steel industry uses LNG and LPG
as cleaner fuel alternatives for heating, reheating furnaces

ter to the Ministry of Steel.

SEVERE DISRUPTION
In recent weeks, many mem-
ber units have reported
severe difficulties due to dis-
ruptions and uncertainties in
the supply of industrial
gases.

These gases are critical in-
puts for several operational

processes, including cutting,
heating, and other metallur-
gical activities required for
smooth plant functioning,
the body said.

The shortage and irregular
availability have resulted in
operational disruptions, re-
duced production capacities,
rising operational costs, and
delays in fulfilling supply

commitments, it said, re-
questing the Ministry’s in-
tervention to address this
pressing issue at the earliest.

Given that the majority of
the secondary steel units op-
erate  within the MSME
framework, prolonged dis-
ruptions in gas supply may
adversely impact their finan-
cial sustainability and could
potentially lead to produe-
tion slowdowns or tempor-
ary shutdowns.

Such developments may
also affect the broader sup-
ply chain of the steel in-
dustry and hinder the sec-
tor’s contribution towards

India’s infrastructure
growth and manufacturing
expansion.

AIIFA said: “If suitable
policy support and coordina-
tion with the concerned au-
thorities could be facilitated
to ensure a stable, adequate,
and uninterrupted supply of
industrial gases to the sec-
ondary steel sector.”
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Rerosene, coal to
step up as gas turns
scarce in conflict

Rituraj Baruah &

Manas

NEW DELHI

he government seeks to
T increase the use of alter-

native fuelssuch as kero-
sene and coal amid a supply
cruncheaused by the West Asia
conflict, which has forced
hotels and restaurants across
severalcitiesto halt operations
and sparked panic-buying
among household consumers.

The ministry of environ-
ment, forest and climate
change hasadvised state pollu-
tion control boards to permit
the use of biomass, kerosene,
RDF pellets and coal as alter-
nate fuels for the hospitality
sector foramonth.

The government has also
increased theallocation of ker-
osene to states from 100,000
kiloliters every quarter,
“Another 48,000 kiloliters of
kerosene will be released to
state governments, and here,
therole ofstate governmentsin
termsofidentificationofbene-
ficiariesand distribution will be
very crucial,” said Sujata
Sharma, joint secretary, mar-
keting, the ministry of petro-
leum and natural gas.

Separately, Union petro-
leum and natural gas minister

Za

Hardeep Singh Puri, petroleum
and natural gas minister. ]

Hardeep Singh Puri informed
Parliament thatalternate sour-
ces of fuel are being activated to
ease pressure on liquelied
petroleum gas (LPG) and gas
channels.

“Kerosene is being made
availablethrough retail outlets
and PDS channels, and fuel oil
is being made available for
industrial and commercialcon-
sumers,” said Puri, referring to
the public distributionsystem.
The government hasalsoasked
state-run coal companies to
increase supply to small and
medium enterprises, and cater-
ies.

On Thursday, the Interna-
tional Energy Agency (IEA) said

TURN TO PAGE 6
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KRerosene, coal to step up as gas turns scarce in conflict

FROM PAGE1

the waris creating “the largest
supply disruption inthe history
of the global oil market.” The
previous day. its members
agreed to release an unprece-
dented 400 million barrels from
emergency reserves in a bid to
calmthe marlet,

Flows through the Strait of
Hormuz, through which 20
million barrels of crude and
products passed last year, are
down bymore than 90%, IEA
said, adding the conflict will
slashglobal oil supply by 8 mil-
lion barrels a day this month.

The resulting price surge,
flight cancellations and eco-
nomic uncertainty are also
taking a toll on demand, the
agency said, cutting its esti-
matesfor global consumption
growth this year by roughly
25%to 640,000 barrelsaday.

The US-Israeliattackon Iran

on 28 February, followed by
Tehran's retaliation, plunged
West Asia into crisis, eventually
leading to a blockade of the
Strait of Hormuz, causing a
supply crunch of energy prod-
ucts. About 28 Indian-flageed
ships are still stuck in the Per-
sian Gulf.

India has an annual LPG
requirement of 31-32 million
tonnes (mt), of which about
60-65% is imported, making
the country the world's second-
largest LPG importer. About
90% of overall imports come
from West Asiancountries, pri-
marily from Saudi Arabia,
Qatar, and the UAE.

Asthegovernment diverted
gas supply to households,
hotels and restaurants face a
supply crunch. The govern-
ment has now allocated 20% of
theaverage monthly commer-
cial LPG consumption to be
disbursed by state govern-

India has an annual LPG requirement of 31-32 million tonnes, of

which about 60-65% is imported.

ments in consultation with
stakeholders.

Purisaid LPG supplies have
been regulated to prevent black
marketing, not to penalize the
hospitality sector. “Had com-
mercial supply been left
entirely unrestricted, cylinders

AFP

purchased over the counter
could have been diverted tothe
grey market at the expense of
genuine commercial consum-
ers and domestic households
alike,” he said. “The govern-
ment has therefore taken the
responsible course: to regulate

this channel with clear priori-
ties and a transparent alloca-
tion mechanism.”

There have been reports of
panic buying of kitchen gas
across the country, even
thoughthe governmentispri-
oritizing household users.
Addressing the

shortage. The government is
conducting anti-diversion
raids and is expanding the digi-
tal authentication code system
to cover 90%of the users from
50%. Speaking in Parliament,
Puri assured citizens and the
industry that power for their

use is secured, as

media on Thurs- Theenvironment the loss of LNG
day, Sharma said ministry has imports from
the daily booking advised State Qatar has been
of LPG in the PCBs to permit offsct by imports
country has gone the use of coal from other sour-
up to 8 million . ! ces.

from the usual 6 biomass, etc. for “Large LNG

million cylinders.

About 5.5 mil-
lion cylinders are
delivered currently across the
country, theofficialadded. The
daily domestic production of
LPG hasincreased by 28% over
the pastweek, she said,

Larlier in the day, Puri said
panic buying was caused by
anxiety rather than a supply

hospitality sector

cargoes are arriv-
ing on an almaost
daily bhasis
through alternative supply
routes, and I[ndia has sufficient
gas production and supply
arrangements to sustain this
position even in the event of a
prolonged conflict,” he said.

rituraj.barvah@live-
mint.com
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No shortage of fuel in TN; OMCs urge public to avoid panic buying

|
Sindhu Hariharan
Chennali

Oil marketing companies
have denied the shortage of
petrol and diesel in Tamil
Nadu, and have requested
the public not to engage in
panic buying of the fuel.

The OMCs, including
IOCL, BPCL and HPCL,
have assured the public that
theyare closely working with
chief secretaries across
States to monitor the
situation.

‘ADEQUATE STOCKS’

“Indian Oil Corporation
(I0C) assures the public that
adequate stocks of petrol
and diesel are available
across Tamil Nadu, and sup-
plies toretail outlets are con-
tinuing smoothly. All Indian

Oil petroleum terminals and
supply points are well
stocked with petrol and
diesel to meet any demand in
Tamil Nadu,” the company

CHOCK-A-BLOCK. The crowd outside a petrol bunk in Chennai suoy cHost

said in a statement on
Thursday evening.

As per 10C, M Annadurai,
the State-level coordinator
for the oil industry in Tamil

Nadu, has also confirmed
that adequate stocks are
available at all PSU petro-
leum terminals (IOC, BPC &
HPC) across the State.

The OMCs have
assured the
public that they
are closely working
with chief
secretaries across
States to monitor
the situation

HPCL  representatives
also assured businessline that
there is no shortage of fuel in
Tamil Nadu, and urged the
public to avoid panic buying
and hoarding of petrol.

BPCL also stressed that
fears and rumours of fuel
shortage in Chennai and
Tamil Nadu were baseless
and there was no such crisis.

Long queues of motorists

could be seen outside petrol
bunks across Tamil Nadu on
Thursday as anxious citizens
resorted to panic buying.
This was partly aggravated
by the news of commercial
LPG shortage, buyers in fuel
stations said.

The unusual surge in fuel
purchases... due to panic
buying in turn temporarily
affected supplies at a few re-
tail outlets, IOC said.

“Supplies to such outlets
are being prioritised and the
inventory position of petrol
pumps is being closely mon-
itored to ensure normal
availability,” the oil major it
added. Further, IOC also ad-
vised people to avoid storing
petrol in plastic cans, bottles
or other unapproved con-
tainers for future use consid-
ering the safety risks.
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Why is there an LPG crisis and how to tackle it

Reports of LPG shortages have triggered panic buying and suspected hoarding, further straining the available stock

bl.explainer

Richa Mishra

Why is India facing a shortage in
LPG?

High import dependency is akey reason
for this. India imports roughly 60-62 per
cent of its total LPG requirements. The
surge in demand — partly due to the
success of the Pradhan Mantri Ujjwala
Yojana— iz not heing met by domestic
praduction.

The ongoing US-Tsrael-Tran war has
disrupted supplies passing through the
Strait of Hormuz.

Unlike crude oil, India lacks
large-scale strategic LPG reserves.
Current storage capacity is estimated to
last only about 22 days, which is
insufficient for prolonged geopolitical
disruptions.

What steps is the Centre taking to
increase supply in the domestic
market?

The government has implemented
several emergency measures to deal
with the crisis and is exploring
long-term structural changes too.
Athree-member commirtee of
Executive Directors from three public
sector il refiners — IndianQil,
Hindustan Petroleum and Bharat
Petroleum — has been constituted to
review allocations to restaurants, hotels
and other commercial usersand to

ensure fair and transparent distribution
of available LPG supplies.

What are the short-term
emergency measures?

Short-Term emergency measures
include invoking the Essential
Commodities Act (ECA) to mandate all
oil refineries — including private and
SEZ-based units — to maximise LPG
production. Refineries have been
directed to stop using propane and
butane for petrochemical
manufacturing and instead divert these
streams for the production of domestic
LPG, increasing domestic production by
around 28 per cent.

Under the Natural Gas (Supply
Regulation) Order, 2026, the
government has established a four-tier
priotity system where household Piped
Natural Gas (PNG) and LPG production
receive 100 per cent assured mlgp]y,
while sectors like fertilizers and power
face cuts.

The mandatory gap between domestic
cylinder bockings has been increased
from 21 to 25 days to prevent artificial
scarcity and panic booking. The
government is expanding the Delivery
Authenrication Code (DAC) system to
90 per cent of consumers Lo ensure
cylinders aren't illegally diverted 1o the
commercial market by distributors.

What are the long-term measures?
For the long term, it needs towork on

diversification strategies like alternative
sourcing,

To reduce reliance on the Strait of
Hormug, India has signed a long-term
deal to import 2.2 million tonnes of LPG
from the US Gulf Coast in 2026, which
covers ahout 10 per cent of total
imports.

It should be noted that India was
importing approximately 60 per cent of
its LPG requirements from Gulf
countries such as Qatar, the UAE, Saudi
Arabia, and Kuwait, while 40 per cent is
produced domestically. Procurement
has nowbeen actively diversified, with
cargoes being secured from the US,
Norway, Canada, Algeria, and Russia, in
addition to available Gulf sources.

Experts have recommended building
dedicated underground LPG storage
caverns similar to the Strategic
Petroleum Reserves (SPR) for crude oil,

which could provide a 45-60 day supply
buffer during wars.

The Centre is encouraging a shift to
e-cooking (induction stoves) and biogas
to permanently lower the per-capita
demand for LPG.

Do Indian companies have the
capacities to produce more LPG?
Indian companies do have the capacity
to increase LPG production, but it is
technically and economieally limited.
While they have recently ramped up
output by 28 per cent under emergency
government orders, this only coversa
small fraction of the total demand.

Indian refineries are currently
operating at 100 per cent capacity or
more. To squeeze out more LPG, they
are diverting feedstock, using natural
gas to extract additional LPG.

These measures have increased
domestic preduction from roughly
37,000 tonnes per day to over 46,000
tonnes per day.

Refineries work by refinery design or
yield limits and global market
economics. Most Indian refineries are
optimised to produce high-value fuels
such as petrol and diesel. LPGisoftena
by-product of the refining process, and
typical yields are only about 4-5 per cent
of the total crude processed. Itis
difficult to significantly increase LPG
without also producing more petrol and
diesel, for which there may not he
equivalent demand.
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India dials Iran for safe transit
of its vessels through Hormuz

SHUBHANGI MATHUR, ARCHIS
MOHAN & SUDHEER PAL SINGH
New Delhi, 12 March

Amid concerns over India’s
energy security due to the conflict
in West Asia, Indian government
sources said on Thursday that
New Delhi was in talks with
Tehran to provide safe passage for
Indian-flagged merchant vessels
— especially the 28 of them cur-
rently stranded in the region —
through the key shipping route of
the Strait of Hormuz.

Asked if such an effort was in
the works, Ministry of External Af-
fairs (MEA)  spokesperson
Randhir Jaiswal said that External
Affairs Minister S Jaishankar and
his Iranian counterpart Abbas
Araghechi had three conversa-
tions in recent days. “The last one
(on Tuesday) discussed issues
pertaining to safety of shipping
and India's energy security,” Jais-
wal said. “Beyond that, it would be
premature for me tosay
anything,” he said.

On reports that Iran
allowed two Indian-
flagged ships to pass
through the key ship-
ping route, Jaiswal said
he was “unaware” and
suggested the shipping
ministry could answer the query.
The Iranian embassy in New
Delhi denied that Tehran had per-
mitted the transit of Indian-
flagged ships through the Strait of
Hormuz. In Tehran, Iran's Su-

WEST ASIA
CONFLICT

€CTHE RUSH-BOOKING PRESSURE
IN SOME LOCALITIES REFLECTS A

DEMAND DISTORTION, NOT A
PRODUCTION OR SUPPLY FAILURE Y

Gearing up

® Non-Hormuz Strait
sourcing has risen to
about 70% of crude
oil imports

m Refiners have
raised LPG output
by 28%; more
procurement on

® 45-day minimum
booking gap
introduced in
rural areas

® 20% of average
monthly commerdial
LPG requirement to
be allocated by
state-run OMGs to

Hardeep Puri
Union Minister of Petroleum and Matural Gas

prevent hoarding

preme Leader Ayatollah Mojtaba
Khamenei said in a statement —
his first since hisappointiment that
was read by a news an-

chor on the country’s

state television network

— that the leverage of

#  closing the Strait of Hor-

3 muz should be used, and
Tran’s attacks on Gulf nei-
ghbours would continue.
Sources in New Delhi
said Iran had not allowed any In-
dian-flagged commercial tankers
to pass through the Strait of Hor-
muz in the last few days. At a
multi-ministerial briefing later in
theday, officials said that a total of

24 Indian-flagged vessels with 677
Indian seafarers were currently lo-
cated west of the Strait of Hotmuz,
and four vessels with 101 Indian
seafarers were stationed east of
the strategic waterway.

India receives at least 30 per
centof itscrude oil imports and 60
per cent of its gas imports via the
Strait of Hormuz. India is depend-
ent on imports for around 90 per
cent of its crude oil needs and 50
per cent of natural gas require-
ments. Earlier, in the Lok Sabha,
Petroleumn Minister Hardeep
Singh Puri responded to concerns
raised by Leader of the Opposition
Rahul Gandhi. Turn to Page 8 p
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India dials Iran for safe
transit through Hormuz

In the morning, Opposition
Members of Parliament pro-
tested the scarcity of LPG in the
Parliament House complex.

Furi said there is no short-
age of petrol, diesel, kerosene
or aviation turbine fuel in the
country despite the ongoing
West Asia crisis, and urged the
Opposition not to spread ni-
mours and fake narratives.

Field reports indicate
hoarding and panic-booking
at the distributor and retail
level, driven by consumer
anxiety rather than any ac-
tual supply shortage, he in-
formed. “The House should
be clear on this: the rush-
booking pressure in some
localities reflects a demand
distortion, not a production
or supply failure,” he said.
Refineries are operating at
high capacity utilisation,
and exceeding 100 per cent
in several cases, the minister
said, adding: "The world has
not faced a moment like this
in modern energy history,”
he said.

Puri said non-Hormuz
soureing has risen to approxi-
mately 70 per cent of crude
imports, up from 55 per cent
before the conflict began. He
said Indian refiners have in-
creased liquefied petrolenm
gas{LPG) production by 28 per
cent, while additional pro-
curement is underway.

Meanwhile, a 25-day mini-
mum booking gap for LPG cyl-
inders has been introduced as
a demand management
measure in urban areas, he
noted. This gap has been kept
at 45days for rural aveas.

The government has also
allocated an additional 40,000
kilolitres of kerosene to states
to address concerns over LPG
availability, said  Sujata
Sharma, joint secretary at the
Ministry of Petroleum and
Natural Gas (MoPNG).

For commercial LPG, 20

per cent of the average
monthly requirement would
be allocated by state-run oil
marketing companies
(OMCs), in coordination with
the state governments, to pre-
vent hoarding or black mar-
keting, Sharma said.

Delivery Authentication
Code coverage is being ex-
panded from 50 per cent to 90
per cent of consumers. Under
this systemn, a cylinder can
only be logged as delivered
when the consumer confirms
receipt through a one-time
code on their registered mo-
bile, making undocumented
diversion effectively imposs-
ible to conceal, he added. The
minister said commercial LPG
has been regulated to prevent
black marketing, notto penal-
ise the hospitality sector.

To ensure LPG availability,
cargoes are being secured
from the United States, Nor-
way, Canada, Algeria, and
Russia, in addition toavailable
Gulfsources. The government
said large liquefied natural gas
(LNG} cargoes are arriving in
Indiadaily through altemative
supply routes.

Meanwhile, two India-
bound cil tankers carryinga
total of 3 million barrels of
crude oil from Saudi Arabia
and Irag have successfully
transited the Strait of Hor-
muz, vessel tracking data
showed. One of the tankers,
carrying about 1 million bar-
rels of Saudi crude, has ar-
rived at Mumbai port, while
the other tanker from Irag,
carrying around 2 million
barrels, is expected to reach
Indian ports shortly, accord-
ing to maritime intelligence
firm Kpler.

The vessels transited the
Strait between March 5 and
March 10 with their Automatic
Identification System (AIS)
transponders switched off to
avoid potential attacks by the
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Iranian military.

New Delhi is likely to im-
portabout 1315 million barrels
of crude oil from Saudi Ara-
bia's west coast this month.
Shipments from the king-
dom's western ports transit
through the Red Sea, bypass-
ing the Strait of Hormuz. Vol-
umes are subject to change as
voyage details become clearer
over time, Kpler said.

“Saudi Arabia has in-
creased cargo loading from its
west coast, using the East-
West pipeline to bypass the
Strait of Hormuz. While India-
bound crude traditionally
ships from the Kingdom's east

coast, Yanbu wvolumes are
clearly picking up,” said Nikhil
Dubey, senior refining analyst
at Kpler.

Alluding to Pakistan, Puri
said a neighbouring country
has shut all schools for two
weeks, moved government of-
fices to a four-day work week,
ordered 50 per cent of public
employees to work from
home, cut fuel allowances for
official vehicles by half, and
taken 60 per cent of govern-
ment vehicles off the road.
Another neighbour, he said,
has closed universities early
and brought forward the Eid
al-Fitr holiday to save fuel.
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‘Govtreviewing fuel requests from
Bangladesh, Sri Lanka, Maldives’

TAKING STOCK. Decision to be taken based on the country’s own availability: MEA

L
Amiti Sen
New Delhi

India is considering requests
from countries such as
Bangladesh, Sri Lanka and
Maldives for supplies of
diesel and refined petroleum
products amid the ongoing
West Asia crisis and trade-
route disruptions thathasin-
tensified concerns on energy
security.

New Delhi is reviewing the
requests, while balancing its
own domestic fuel require-
ments and refining capacity,
the Ministry of External Af-
fairs (MEA) has said.

“India is a major exporter
of refined  petroleum
products, especially to our
neighbourhood. We have re-
ceived a request from the
government of Bangladesh
for the supply of diesel,
which is being examined-
...While diesel exports to
Bangladesh have largely con-
tinued since 2017, India’s re-
fining capacity, our own re-
quirements and  diesel
availability will be factored
in while taking decisions,”
MEA Spokesperson Randhir
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While diesel exports to Bangladesh have
largely continued since 2017, India’s
refining capacity, our own requirements
and diesel availability will be factored in
while taking decisions

RANDHIR JAISWAL
MEA Spokesperson

Jaiswal said on Thursdayat a
media briefing.

ENERGY REQUESTS

Similar requests from other
countries are alsounder con-
sideration. “We have also re-
ceived such requests from
several other countries, in-
cluding Sri Lanka and Mal-
dives and these are being ex-
amined, taking into account

our Own energy require-
ments and availability,”
Jaiswal said.

External Affairs Minister S
Jaishankar is also in touch
with his Iranian counterpart,
Seyed Abbas Araghchi, and
has been discussing matters
related to the safety of ship-
ping and India’s energy se-
curity, Jaiswal said.

“External Affairs Minister

S TJaishankar and Foreign
Minister of Iran have had
three conversations in the
recent days. The last one dis-
cussed issues pertaining to
the safety of shipping and In-
dia’s energy security. Beyond
that, it would be premature
for me to say anything”
Jaiswal said at the briefing.

WAR IMPACT

Following the US and Israeli
strikes on Iran, shipping
through the Strait of Hor-
muz has been severely dis-
rupted, amid Iranian threats,
attacks on vessels and re-
ports of mines in the water-
way.

This has effectively
choked one of the world’s
mostvital energy corridors.

This has posed a serious
risk to energy supplies for In-
dia and neighbouring coun-
tries as their shipments
sourced from Gulf producers
such as Saudi Arabia, Iraq,
the UAE, Kuwait and Qatar
transit the Strait of Hormuz.

On Wednesday, the Thai-
flagged vessel Mayuree
Naree, which was bound for
India, was struck by a pro-
jectile in the Strait.
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World faces largest-ever oil supply disruption, says IEA

—
Reuters
London

The war in West Asia is creat-
ing the biggest oil supply dis-
ruption in history, the Inter-
national Energy Agency said
on Thursday, a day after it
agreed to release a record
volume from strategic stock-
piles to offset shortages and
a spike in prices.

Global supply is expected
to drop by 8 million barrels
per day in March, the IEA
said in its latest monthly oil
market report — a volume
equal to almost 8 per cent of
world demand — due to the
blocking of the Strait of Hor-
muz, a narrow channel along
the Iranian coast, since the
US and Israel began air-

strikes on Iran on February
28.

The outlook from the IEA,
which advises industrialised
countries, contrasts with its
earlier warnings of a sizeable
surplus on the market for the
first quarter of 2026.

It added, however, that
supply could rise in April as
some Middle East Gulf pro-
ducers use alternative export
routes to bypass the Strait of
Hormuz, and said that, for
the year,production would
still expand more quickly
than global demand.

PRODUCTION SLASHED

Oil prices rose on Thursday,
as Iran stepped up attacks on
oil and transport facilities
across the Middle East, rais-
ing fears of a prolonged con-

flict and continued oil-flow

disruptions
Strait.

Brent crude, which hit
$119.50 a barrel on Monday-
,its highest since mid-2022,
was up 5 per cent on
Thursday at just below $97 a
barrel.

Middle East Gulf coun-
tries including Iraq, Qatar,

through the

Kuwait, the UAE and Saudi
Arabia have cut total oil pro-
duction by at least 10 million
barrels per day as a result of
the conflict, the IEA said,
adding that without a rapid
restart of shipping flows
these losses were set to
increase.

“Shut-in upstream pro-
duction will take weeks and,
in some cases, months to re-
turn to pre-crisis levels de-
pending on the degree of
field complexity and the tim-
ing for workers, equipment
and resources to return to
the region,” the agency said.

The TIEA on Wednesday
agreed to release a record
400 million barrels of oil
from strategic stockpiles
held by member nations to
combat a spike in prices

since the start of the war on
Iran. IEA Executive Director
Fatih Birol, speaking in
Istanbul, said the agency’s
decision had already had a
“strong impact” on energy
markets, which were in an
“extremely critical period.”
He declined to respond to a
question on the daily pace of
release from stockpiles.

The Middle East crisis was
also curbing oil demand as
airlines cancel flights, the
IEA said, while a more pre-
carious economic outlook
and higher prices were pos-
ing a risk to the demand
forecast.

World demand was expec-
ted to be around 1 million
bpd lower than earlier estim-
ates during March and April,
the IEA said.
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DATANOMIC

India’s natural
gas squeeze g
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YASH HUMAR SINGHAL
The West Asiacrisis has forced major 1 ppliers like Petronet LNG
and QatarEnergy to invoke force majeure, which excuses a party from liability
or performance obligarions when sudden events beyond their control makeit
impossibleto fulfill contracts, India, too, has been impacted, leading toshut-
down of many restaurants and a rise in domestic gas prices. Majornatural gas
userssuchas fertiliser iIndustry have also been hampered by the conflict,

Qatar’s LNG share has declined over a decade

India’s liquefied natural gas ~ LNG imports by India

(LNG) imports havemore e | NG importsin = Srreof Qatar i LNG
than deubled in the last S (LHS) imports In % (RHS)
decade, from 56 billion in » ®
FY17 tanearly $15 biflian in
FY25. Qatar, once India's
largest LNG supplier, saw its
share decline from 56.83 per
cent in FY17 to 42.91 per cent
in FY25.

Mote: *Agr-Dec;
Sources: Dept of Commerce,
B5 cakulations

But India's import dependence has risen
Natural gas use in India has risen steadily in the past decade. There has also been a
corresponding rise in the share of importsin LNG consumptian.

Natural gas
consumption by India

EE 34

mmNatural gas coteymption (in msem)

28 EEE

FrE Fri9 FY P AR FYB PZE RS FIEY
01 796 4331 4573 4700 SL6T S4A44 4836 G386 4710 5009 5013
b Sereofimporsin ption (%) !

Mote: *Till |an 2026; Cansumption calculated as the sum of net production and imports of
natural gas; msem -million standard cublc metres. Sources: PPAC, 85 calculations

s e Far

2 Fertilser industry » ity gas distribution network
Fer.t“.ser iﬂ duStw ‘@ Power @Refinery @ Petrochemicsts
major LNG user @intems consumption for ipeline system @ Others
The fertiliser industry wasthe  shareof
largest user of natural gas in sactorinLNG 254
India, accounting for 28.57 consumption
per cent of consumption in (in %)

FY26 (till Decernber 2025).

Mote; Figures are for the period
April ta December in FY286,
Figures are calculated based an
the sum of energy and non-
energy uses of LNG

Source: NITI Aayog,
E5 calculations
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Reluctance of market participants
hits gas trading volumes at [GX

NANDINI KESHARI & SUDHEER PAL SINGH
New Delhi, 12 march

Gas trading volume at the India Gas
Exchange (IGX), the country’s largest elec-
tronic trading platform for natural gas, is
facing constraints with market participants
becoming reluctant due to uncertain gas
prices amid the ongoing West Asia conflict
and the regulation of supply.

Marketers are currently awaiting clarity
before placing offers. “The regasified liquefied
natural gas (RLNG) marketers are awaiting
clarity before placing their offers on the
exchange. High spot gas prices ranging
between $17-25 per million British thermal unit
(MMBtu) havealso impacted demand,” Rajesh
Kumar Mediratta, MD and CEO of IGX, said.

IGX is the country’s largest gas trading

platform that started operations in 2020. It
operates under the regulatory framework of
the Petroleum and Natural Gas Regulatory
Board. Its traded volume stood at 78.40 mil-
lion MMBtu across 2,249 trades last year with
a total trade value ofX7,406 crore.

Mediratta said the exchange carried out a
few domestic gas trades in the first week of the
month. He added that the exchange continues
tooffer a platform subject tothe conditions men-
tioned inthe Ministry of Petroleum and Natural
Gas Natural Gas Supply Regulation order.

Following the halt of natural gas ship-
ments through the Strait of Hormuz, which
caused ashortsupply ofliquefied natural gas
(LNG) reserves in the country, the govern-
ment on Monday invoked the Essential Com-
modities Act to divert natural gas to priority
sectors dependent on the fuel.
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New truncated gas allocation regime still faces a large LNG shortfall

S DINAKAR
Hyderabad, 12 March

India’s plans to ration the consurmption
ofliquefied natural gas (LNG) and lique-
fied petroleum gas (LPG) —in response
toreduction in their import owingtowar
in West Asia— may fall short of what is
needed to meet domestic needs.

Refiners are inding it difficult and
logistically complex to source adequate
amountsof fuel, especially LNG and
LPG, from sources other than West Asia
evenifthey pay high premiums, Thisis
because supplies have disappeared fast
as warentered the 12th day, according to
industry officials, traders, analysts and
shipping databases.

Take LNG, the weakest linkin India’s
fuel-supply chain. India needs 1-1.5 mil-
lion tonnes of LNG a month —or around
23 cargos, accounting for over halfthe
country’s monthly fuel imports —which
weredismupted after a key waterway was
blocked. But therewereimport tenders
foronly around three cargos as of Wed-
nesday, Business Standard haslearnt. In

February, prior to the United States-
Israel attack on Iran, Qatar and the
United Arab Emirates together supplied
1.5 million tonnesin January and 1 mil-
lion tonnes in February. These supplies
dropped to 190,000 tonnes in March to
date, the Kpler data showed.

“South Asia’s LNG market facesa
major supply shock following theclo-
sure of the Strait of Hormuz, with
regional demnand expected to be 2-3 mil-
lion tonnes(mt) lower through Q32026;
compared to pre-crisis projections, as
countriesstruggle to replace disrupted
Qatari supplies,” said a note on Thursday
by global consultant Wood Mackenzie.
“QatarEnergy’s force majeure threatens
around 20 per cent of global LNG supply
and creates severe supply pressure for
South Asianimporters.”

“Procuremnent through alternative
routes isunderway,” an official in the oil
ministry said at a media briefing in New
Delhion Wednesday. “Two LNG cargos
areon theirway tothe country,” said the
official, without giving details,

Putting that in context, India

>

Refiners find it difficult and logistically complex to get adequate fuel, especially
LNG & LPG, from sources other than West Asia even if they pay high premiums

received 28 cargos in February and 38
parcels in January, averagingone a day.

Inclia received 10 carges in March to
date, the Kpler datashowed. And three
spot LNG cargos were awarded via tenders
ata premitn, according to local traders
and Argus, a publication onenergy prices
based in the United Kingdom.

am

GSPCsecured a Nigerian parcel at $21
per million British thermal units (mBtu);
Gail and Indian Oil secured cargos from
Oman at $16-18 per million Bru,

“While the region is highly depend-
ent on LNG from West Asia, South Asian
buyers will find it hard to replace dis-
rupted Qatari volumes due toincreasein

competition for available spot LNG
cargos, something which has pushed
LNG prices above $20 per mBru,” said
Akshay Gupta, research analyst (gas &
LNG), Wood Mackenzie.

The thiree spot cargos, put together,
total around 210,000 tonnes, leaving a
gapofover 1.2 million tonnes.

To tide over the vast gap between
dernand and supply, the government
thisweek trimmed allocations of natural
gas for consuumers, But curtailed vol-
umes would still need around 25 cargos
of LNG amonth, according tocalcula-
tions by Business Standard based on the
oil-ministry data.

Supplies from West Asia reach nor-
mally in three-four days, while those
from West Africa and the United States
take between 20 and 45 days, becatise
India’s second-most important water-
way for energy imports, the Suez Canal,
is under attack from Houthi rebels,
prompting a costly diversion around the
Cape of Good Hope, That means any
alternative supplies must be loaded by
now to reach India in the Jast week of

OB

March, an official from astate-run
refiner said.

Butloadings of LNG cargo from expor-
ting nations, which give visibility tothe
government’sdemand managementin
India, are few, according to the ship-track-
ingdata accessed by Business Standard.

March loadings for India totalled
around 10 LNG cargos, expected to reach
later this month. Nigeria has loaded
three cargos; the US loaded none. Qatar,
which delivered 16 cargos to Indiain
January, has declared force majeure;
The UAE, which counts India as its big-
gest customer, has loaded only one
cargo. Oman, located outside the Strait
of Hormuz, is the only West Aslan nation
thatcan ship to India, but it is pulling
back vessels because of Iranian attacks
on its eil infrastructure.

Based on the oil ministry’s January
data for the biggest LNG-usingsectors,
back-of-the-envelope caleulations show
even at lower allocations, fertilisers,
India's biggest LNG user, alone will need
11LNG cargos a month, reflecting the
wide gap between demand and supply.
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No fuel worry,
Puri tells LS

SIMONTINI BHATTACHARJEE

NEW DELHI: Union Minis-
ter of Petroleum and Natural
Gas Hardeep Singh Puri on
Thursday assured Parliament
that India’s energy supplies
remain robust despite global
disruptions caused by the con-
flict in West Asia, emphasising
that strategic diversification
and emergency measureshave
kept fuel availability normal
nationwide.

During his address in the
Lok Sabha, Puri highlighted

t) | KEY POINTS
=

»» Puri reassured that India’s
crude oil supply remains
comfortable, with imports now
exceeding volumes previ-
ously passing through Hormuz
thanks to altemative routes

Union Minister for Petroleum
and Natural Gos Hardeep Singh
Puri speaks in the Lok Sabha Tl

» Before the crisis, 45 per cent
of India’s crude imports came
via the strait; now, over 70
per cent are sourced from
other regions

that the world is facing an
unprecedented energy crisis,
triggered by the disruption of
commercial shipping through
the Strait of Hormmz—a first
in recorded history—due to
military tensions involvin,

Iran, Israel, and the Unite

States. With nearly 20 per
cent of global crude, natural
gas, and LPG flowing through
the strait, this situation poses
serious challenges for energy-
importing nations like India.

Continued on P4

Delhi in touch wit

h Tehran on ships

SIMONTINI BHATTACHARJEE

NEW DELHI: The govern-
ment informed on Thurs-
day that India is actively
collaborating with Iran to
ensure the safe passage of
Indian ships through the
Strait of Hormuz amid ris-
ing regional tensions. In

response to inguiries, the
Ministry of External Affairs
(MEA) shared that Minis-
ter S. Jaishankar has had
three conversations with
Iranian Foreign Minister
Abbas Araghchi over the
past few days. These discus-
sions focused on maritime
and energy Continued on P4

“This is a historic moment in
modern energy history... Despite
India’ non-involvement in the con-
flict, we must navigate its repercus-
sions, he stated.

Puri reassured that India’s crude
oil supply remains comfortable,
with imports now exceeding vol-
umes previously passing through
Hormuz thanks to alternative
routes. Before the crisis, 45 per
cent of India’s crude imports came
via the strait; now, over 70 per cent
are sourced from other regions.
He credited sustained diplomatic
efforts and a long-term diversifi-
cation policy that has expanded
India’'s sourcing from around
40 countries, ccmpa.red to 27 in
2006-07.

Refineries are operating at high
capacity, some even above 100 per
cent, with no shortages of petrol,
diesel, aviation fuel, kerosene, or
fuel oil. Retail outlets across the
country are fully stocked, and sup-
ply chains remain smooth. For nat-
ural gas, domestic production of
about 90 MMSCMD is comple-
mented by imports and alterna-
tive procurement, especially after
supplies from a Gulf facility were
affected.

A recent Natural Gas Control
Order issued cin March 9 places
high priority on ensuring that
houscholds and transportation sec-
tors have an un interrupted supply
of piped gas and| CNG. Meanwhile,
the industrial aind fertiliser sectors
are receiving rezgulated but suffi-
cient allocatioris. Puri expressed
confidence, stal:ing, “I am pleased
to report that sliortages have been
largely offset thirough alternative
sourcing. Indiiss gas production
and supply arra ngements are resil-
tent enough to writhstand prolonged
conflict) assuriing that power for
homes and in dustries remains
secure.

Addressing {%ears about cooking
gas shortages, Pruri highlighted that
India, which on ce imported nearly
60 per cent of iits LPG from Gulf
countries, has di versified its sources
to include the { Jnited States, Nor-
way, Canada, A Jgeria, and Russia.
In just five days, refineries increased
LPG producticyn by 28 per cent,
emphasising a focus on domestic
output.

“Our top Prriority is that no
household—es pecially India’s 33
crore families—_faces LPG short-
ages. Domestic supply is fully pro-
tected, and deli very schedules are
unchanged,” he emphasised.

Commerciiy] LPG supply is
carefully mana zed, with a coordi-
nation commilee of pil market-
ing companies working with state
governments t g prioritise genu-
ine users.
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Police keep close watch on LPG
agencies during supply crunch

OUR CORRESPONDENT

NEW DELHI: Senior Delhi
Police officials have directed
their officers to prepare a list
of gas agencies in their respec-
tive jurisdictions and deploy
personnel to maintain law and
order in view of the ongoing
problem of LPG supply in the
city. The move aims to ensure
smooth distribution of cook-
ing gas cylinders and prevent
any attempt at black market-
ing during the supply crunch,
police said on Thursday.

A senior police officer
stated that Station House Offi-
cers {SHOs) have been directed
to maintain a visible police
presence atound gas agencies
in their areas.

“The SHOs will deploy
police personnel along with
PCR vans and motorcycle
patrol riders near gas agen-
cies to maintain law and order
and ensure that the distribu-
tion process remains smooth,”
the officer said. He said the pri-
mary objective of the measure
is to deter any attempt to hoard
or illegally sell LPG cylinders at
inflated prices.

“The sole motive is to main-
tain law and order and avoid

any kind of black marketing.
We want to ensure that people
receive LPG cylinders through
the proper distribution system,”
the officer added. He further
explained that beat staff and
motorcycle patrol units will
monitor gas agencies and their
surrounding areas regularly.

Another officer men-
tioned that the police are also
compiling a list of shopkeep-
ers who allegedly refill small
LPG cylinders at excessively
high prices, which constitutes
black marketing,

“Such shopkeepers will be
identified, and strict action
will be taken against them.
No one will be permitted to
engage in gas black marketing,”

the officer asserted.

He added that illegally
filling LPG cylinders poses a
serious safety hazard. “Filling
cylinders illegally can pose a
risk of fire incidents and blasts.
Apart from being illegal, it can
also endanger lives and prop-
erty;” he said.

Police teams, including
plain-clothes personnel, have
been instructed to remain vigi-
lant and gather information on
such illegal activities.

“Motorcycle riders and
plain-clothes police personnel
will keep checking their areas
and contact local sources to
find out if anyone is involved
in illegal refilling or black mar-
keting of LPG,” the officer said.

These directives come at
a time when irregular LPG
supplies have begun to affect
households and businesses
across Delhi. Industry repre-
sentatives report that the short-
age is impacting restaurants
and cafes, many of which rely
heavily on LPG for their daily
operations.

‘With LPG supplies becom-
ing irregular, several eater-
ies have allegedly run out of
their fuel stock, forcing them
to make operational adjust-

Wedding planners warn
catering costs might rise

NEW DELHI: Delhi-NCR’s
lavish wedding feasts, known
for large biryani cauldrons
and live cooking stations,
rely heavily on commercial
LPG cylinders.

However, recent supply
disruptions have raised con-
cerns among planners and
caterers, who warn that cater-
ing costs could rise by around
10 to 20 per cent if the situa-
Lion persists.

Mohsin Khan of Vivah
Luxury Weddings said large
evenls require a steady sup-
ply of cylinders for bulk cook-
ing and live counters. “Many
vendors say their stock lasts
only two to four days. We
are already seeing discus-
sions about simpler menus,

fewer live stations and price
hikes of around 10 to 15
per cent,” he said.

Sangeeta, a South Delhi
wedd‘mg planner, said cater-
ing makes up a major share
of wedding budgets. “If the
issue conlinues, catering
costs could rise by 10 to 20 per
cent, she noted.

Another planner said
outdoor weddings may be
affected more as caterers
depend almost entirely on
LPG cylinders, unlike hotels
that often have piped gas. Ven-
dors said rising commercial
LPG prices—from around Rs
1,700-1,800 earlier to nearly
Bs 3,000 in some cases—could
push per-plate costs higher if
supplies remain irregular. WPOST

ments, including limiting
menu options and switching
to alternative cooking meth-
ods. Some establishments have
begun shifting to piped natural
gas or induction-based cooking

to manage the situation.

Irregular LPG supply hits
Delhi restaurants; some shift to
alternatives as prices soar and
police monitor black market-
ing amid protests.
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SUBSIDISED MEALS KEYINCENTIVE FOR STAFF TRAVELLING FROM AFAR

LPG crisis: Chennai auto hub
canteens may limit menus

HARAYANANY
Chennai, March12

FOOD FOR THOUGHT

FOR SURESH KUMAR, the ®Chennaiis mwWhile
ongoingcommerrial LPGshort-  one of India’s manufacturers
age in Chennai could soon spill largest ) are assessing
over from industrial supply —automotive the direct

chains o his own kitchen.The ~ manufacturing | impact of the
38-year-oldfinanceexecutive at hu E}S. housing natural gas

an automobile plant in Ora- Major ShOKGQ? on
gadam begins his day before ~ COMpanies production, they
sunrise, commuting for two  like Renault, are also focusing
hoursfromthesouthernsuburh ~ Daimler india on how to feed
tothe industdal hubontheout- Commercial thousands of
skirts ofthe city. Vehicles factory workers

Like many workers at the
plant,hedependsonthe factory
cafeteria for breakfast and
lunch. If cooking gas supplies
tighten further, Kumar says his
family may have to wake up
much earlier to prepare his
mealsat home.

“Ineedtocatch the6ambus
toreachtheplant by 8 am.f [ ask
my mother or wife to cook for
me, they will have to wake up
eveneaslier,"he said.

Kumar is among thousands
of workers who travel daily to
Oragadam in Kancheepuram
district, about 45 km from
Chennai. The cluster is one of
India’s largest automotiveman-
ufacturing hubs housing major
companies like Renault, Daim-
ler India Commercial Vehicles,
Yamaha Motor India and Royal
Enfield,along with hundreds of
auto component manufactur-
ersincluding JBM Group,Bosch,
Apollo Tyres and Valeo. The
ecosystem also includes elec-
tronics, defence, renewable
energy and third-partylogistics
companies,

While manufacturers are
assessing the direct impact of
thenatural gas shortageonpro-
ductionand raw material sup-
ply,anotherimmediateconcern
is far more basic: how to feed
tens of thousands of factory
workers,

“Most auto firms and com-
ponentmanufacturers have a
very large workforce and run
canteens for their staff. If there

H Some companies are
considering work-from-home
arrangements for employeesin

non-production roles such as

HR and finance

WARZONE
INDIA, 7

isnofuel,howcan theyrun these
canteens,”’ asks Vinnie Mehta,
director general of the Automo-
tive Component Manufactusers
Association of India(ACMA).
The scale of the challenge is
significant. For instance,
Renault’s plant in Oragadam,
which it recently tookover fully
afterrestructuring theRenault-
Nissan alliance manufacturing
arrangement, employs over
6,300 people,including 4,958
permanent and contract work-
ersand about 1,695 temporary
staff. Daimler India Commerdal
Vehides employs close to4,000
workers at its nearby facility,
while Yamaha Motor India,
Apollo Tyres and Royal Enfield
together employ several thou-
sand more in the cluster. For
many workers, access to sub-
sidised meals at factory can-
teensisanimportantincentive,
“For manyof theseworkers, this
food is an incentive to come to

i

 Some companies say they currently have enough
gas to run operations for a few weeks

the factory because of their
background. That's another
humanangl toit,"Mehta said.

Some companies say they
currently have enough gas te
run operations for a few weeks
but are quietly preparing con-
tingency plans. "We haveade-
quate gas supply forcanteens
forat least thenext threeweeks.
If the situation extends beyond
March, we may have to take
somemeasures,”said an of ficial
atanautomobile manufacturer
employing more than 5,000
peoplein the region.Among the
options being considered are
work-from-home  arrange-
ments for employees in non-
production roles such as HR,
finance and administration,
while prioritising pas supplies
for production line workers.
Anotherofficial, on condition of
anonymity,also flagged another
concemaround fuel availability
for transporting workers from
across the dtyto the industrial
dusters.

Tyre major MRF has also
warned that food supplyin fac-
tory canteens could become a
challenge if the disruption con-
tinues,“Even food in plant can-
teens may become aconcern,’

said Arun Mammen, vice chair-
manand managing director of
MRFE The Chennai-based com-
panyhad 26,217 workers and
&,899 employees onitsroaster
as of March 2025 across nine
plants, including its facility in
Tiruvottiyur near Chennai as
well as factories in Kerala, Goa
and Fuducherry.

Vinukumar Balakrishnan,
chiefmarketing & commercial
officer of city gas distributor
THINK Gas said the immediate
prioftyremainsensunng unin-
terrupted supply to Households
& Essential Services (PNG) con-
sumers andtothetansport sec-
tor (CNG). “For industrial and
commercial customers, gas off-
take will be moderated up to
8004 from their usual volumes
as a precautionary measure
untilthe situation stabilises”

Companies in the Sriperum-
budur cluster also have some
backupoptions such as electric
heating systems and steam
boilers, "If the gas shortage
intensifies, we may reduce the
canteenmenu,”the personsaid.
For now, workers likeKumarare
hoping the disruption eases
soon befote it hits their early-
morning routines,
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RELIANCE GOES FROM FOE TO FRIEND OF US PRESIDENT

Refinery renews Trump-Ambam ties

® Details of RIL’s
involvement in
proposed US plant
being negotiated
PR SANJAI &

RAKESH SHARMA
March 12

IN OME MOVYE, Reliance
Industries has reset its rela-
tionship with US President
Donald Trump.

The Mukesh Ambani-led
conglomerate is in talks with
America First Refining, with
options ranging from an
equity stake to offtake agree-
ments or broader strategic
partnerships, people familiar
with the matter said, asking
not to be identified as the
information is private.

The potential deal under-
scoreshow Reliance is capitalis-
ingonshiftingenergyalliances
as geopolitical conflicts choke
energy supplies. Although it
didn’t name Reliance, the US
had last year accused India's
politically connected energy
titans of war profiteering
through purchases of dis-
counted Russian crude.

But on Tuesday, Trump

Reliance Chairman Mulkesh Ambani has been on good terms with US President Donald Trump in
the past as well. In January last year, Ambani, along with his wife Mita Ambani, attended a pre-
inauguration dinner in Washington thrown for Trump and posed for a picture together ruemior

announced the Brownsville
project, calling it “the FIRST
new US Oil Refinery in 50
YEARS"andthanking Reliance
for its role. 5till, the finer
details of Reliance's involve-
ment remain fluid and under
negotiations, the people said.
The intent has been to help
smooth out the bilateral rela-
tions, one person said.

Shift in tone

That shift in tone reflects
Washington's recalibrated
stance as West Asian supplies

tighten amid the Iran war
Brent, meanwhile, has jumped
back above $100 a barrel after
the Iran war led to more ship-
ping turmoil in West Asia, stok-
ing fears of fuel shortages.
Indian refiners, including
Reliance, have bought about
30 million barrels of Russian
oil after the US gave its green
light for purchases to cope
with a shortfall caused by the
effective closure of the Strait
of Hormuz. Reliance also
resumed purchasesof cargoes
from Venezuela, after the US

stepped in to oversee Caracas’
oil sales. A Reliance represen-
tative didn't reply to email
seeking comments. The US
Energy Department didn't
immediately respond to a
request formore details.

“As the US expands its
downstream chemical infra-
structure, Reliance  has
emergedasa keystrategic part-
ner," said Deven R Choksey,
founder of DRChoksey FinServ,
a boutique fund and wealth
management firm. “Reliance
providesthe technical expertise

and investment needed to bol-
ster US downstream projects.”

Overseas assets

The Ambani-led energy
giant operates the world’s
largest refining complex in
Jamnagar, with a capacity of
1.4 million barrels a day and
canprocess the dirtiest grades
of crude oil, but has no over-
seas refining assets. Afoothold
in South Texas would help
embed the company in the US
energylandscape, as commer-
cial interests align with diplo-
matic priorities.

ThetalkswithAmerica First
follow a bilateral trade deal
that reduced tariffs on Indian
exports in exchange for com-
mitments to diversify away
from Russian energy.

The recent developments
tollow a period of intensive
engagement by the Reliance
leadership, which helped
securethe 30-day Russian oil
purchase waiver and made
progress on deals involving
Venezuelan interests, the peo-
ple said. Ambani has been on
good terms with Trump in the
past as well. In January last
year, Ambani and his wife
attended a pre-inauguration
dinner in Washington thrown
forTrump. —BLOOMBERG



@ Curbs on LPG
and PNG threaten
component supply

HITIN KUMAR
Hew Delhi, March 12

ATIGHTEMING IN the supply
of liquefied petroleum gas
(LPG), piped natural gas (PNG)
and propane is beginning to
ripple through theautomobile
sector, affecting both compo-
nent manufacturers and vehi-
de assembly lines, This comes
even as automakers warn that
rising crude-linked input costs
oouldeventually translateinto
higher vehicle prices.
Automobile companies and
their supplier ecosystem rely
heavilyon these fuels forheat-
intensive processes such as
casting, forging and paint-
shop operations. Any disrup-
tion in supply risks slowing
component output and, in

CONSEQUENCES OF CONSTRAINED GAS SUPPLY

Auto production may be disrupted

IN TROUBLE

® Automobile companies and their
supplier ecosystem rely heavily

on LPG, PNG, propane

EThesefuelsare
used for heat-
intensive processes
such as casting,
forging, paint-shop
operations

® Acma said many MSME component
manufacturers depend on LPG, PNG

for day-to-day operations

M Siam has urged
govt to restore
allocations of LPG,
PNG, propane

to vehicle
manufacturers

mThey have limited capacity to swiftly
transition to alternative fuels

turn, vehicle production across
manufacturing plants.
Industry executives said
the constraints have emerged
after the povernment directed
refineries and oil marketing
companies earlier this month
to prioritise LPG supplies for
domestic cooking needs. The
directive has effectively

diverted a larger share of
propane and butane streams
toward household LPG pro-
duction, tightening availabil-

ity for industrial users,
The impact 1is now
being felt across the

automotive value chain, par-
ticularly among component
manufacturers.

In aletter to Petroleum Sec-
retary Neeraj Mittal, the Soci-
ety of Indian Automobile Man-
ufacturers (Siam) urged the
ministry of petroleum and
natural gas to restore alloca-
tions of LPG, PN G and propane
tovehicle manufacturers and
their ancillary units. The
industry body said assured
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access to these fuels is critical
for maintaining uninter-
rupted manufacturing opera-
tions.

Siam noted that automo-
bile production relies exten-
sively on gaseous fuels for
processes requiring stable and
precisely controllable heat. Any
uncertainty in supply, it
warned, could affect produc-
tion planningand disrupt sup-
plv chains across the sector.

Similar concerns have been
raised by theAutomotiveCom-
ponent Manufacturers Associ-
ation of India {Acma), which
has written to the ministry of
heavy industries highlighting
supply disruptions at compo-
nent units, particularly
foundriesand forging facilities.

Acma said many MSME
component manufacturers
depend on LPG and PNG for
day-to-day operationsand have
limited capadtytoswiftlytran-
sition toalternative fuels.
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Russia earns €6 bn
from fossil fuels

SAURAV ANAND
Mew Delhi, March 12

RUSSIA HAS EARMNED an esti-
mated €6 billion from fossil
fuel exports in less than two
weeks since the Itan conflict
began on February 28,as global
oil markets tight-

Trumpadministrationweighsa
broader rollback of sanctions on
Russian oil amid turbulence in
global energymarkets triggered
by the West Asia crisis.

Last week, US Treasury Sec-
retary Scott Bessent issued a 30-
day waiver allowing India to

purchase Russian

ened and prices  Datashowsthat i cyppes already
surgedamid esca-  Russia's fossil fuel  at sea, calling it a
latinggeopolitical  export revenues  temporary mea-
tensions, accord- climbed to €510  sure expected to
ingtonewanaly- oo per day in haveonlyamodest

sis by the Centre
for Research on
Energy and Clean

impact on Russia’s
the week following
war in Iran

TEVenLes.
However, ana-

Air (CREA) high- ] lysts say any

lighted by Urgewald.

The data shows that Rus-
sia’s fossil fuel export revenues
climbed to €510 million per
day in the week following
Israeli and US strikes on Iran,
about 14% higher than the
country's daily average in Feb-
ruary, underscoring how mar-
ket volatilitylinked to the con-
flict is boosting earnings for

MAajor encrgy eXporters.
The surge comes as the

broader sanctions easing
could significantly increase
Moscow's earnings by nar-
rowing the discount.
"Russia is already profiting
from this geopolitical crisis. In
the week after the strikes on
Iran began, Russia's fossil fuel
export revenues rose to €510
million per day, 14% higher
than February's average,” said
Alexander Kirk, sanctions
campaignerat Urgewald.
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GULF SHUTDOWN FORCES DEMAND DESTRUCTION, SAYS REPORT

Strait of Hormuz turmoil
may push crude to $150

SAURAY ANAMD
New Delhi!_M arch 12

CRISIS DEEPENS mEurope faces
shortages after losing
Gulf supplies that
covered 60% of jet fuel

and 30% of diesel

H India, China are

= scrambling for alternative
cargoes, pushing up prices

u Gulf producers pump
about 20 mm bbl /day,
making a 15 mn bbl /day

THE SUDDEN LOSS of 15 mil-

lion barrels a day of Gulf oil for West African and Latin

American crude

exports could drive global
crude prices to$150abarrelas
markets struggle to rebalance
supply and demand following
a disruption to shipments
through the Strait of Hormuz,
according to a new analysis by
Wood Mackenzie,

The scale of the disruption
would be unprecedented. Gulf
producerstogetherpumpabout
20 million barrels of liquids,
meaning the loss of 15 million
b/d of exports from the global
market would represent one of
thelargestsupplyshocks theoil
industryhas everfaced.

“With 15 million b/d sud-
denly offline, global oil
demand will need to fall to
rebalance the market,” Wood
Mackenzie said.

Crude prices have already
surged past $100 abarrel this
week as buyers scramble to
secure remaining supplies.
Import-dependent markets
have been particularly exposed
as competition for alternative
crudeintensifies.

Asia,which receives thebulk
of Gulf crude exports, is under
the greatest pressure. Buyersin
India, China and other Asian
economies are rushing to secure
alternative cargoes, pushingup
prices for crude from West
Africaand Latin America.

Europe is also facing acute
challenges. In 2025, Gulf
refineries supplied about 60%
of Europe’s jet fuel and 30% of
its diesel—volumes that have

loss one of the largest
supply shocks ever

E Crude has already
jumped above

$100/bbl

as buyers

rush to secure
limited supplies

now been entirely cutoft.

Thestrain is increasinglyvis-
ible in refined fuel markets. Jet
fuel crackspreads in northwest
Europe have swrged to around
$100perbarrel,implying crude
prices close to $200,/bbl Brent,
while diesel cracks have jumped
to about $70/bbl, four to five
timies pre-war levels.

Strategic petroleum
reserves could provide only lim-
ited relief. Although Interna-
tional Energy Agency member
countries hold stocks equiva-
lent to around 90 days of
imports, sustained releases of
such magnitude are unprece-
dentedandwouldstillcoverless
than half of global demand.

“When the conflict ends,
cranking up the supply chain
won't be swift,” said Simon
Flowers, chairman and chief
analyst at Wood Mackenzie.
“Product barrels in storage at
refineries or in port might be
moved onvessels quite quickly.

: = Reserves from the
i" International Energy
Agency could help
but won't fully
offsetthe shock

Butifwellsareshut-in forapro-
longed period, restarting pro-
duction tofulloutputcould take
weeksorevenlonger.”
Alternative supply sources
are also unlikelyto fill the gap
quickly. Higher prices may
encourage US producers to
accelerate drilling, but output
fromthe Lower 4 8shalebasins
could add only a few hundred
thousand barrels per day over
three to six months, a fraction
ofthe 15 millionb/d shortfall.
“With no supply solution
available,demand destruction
becomes the enlyrebalancing
mechanism,” the report said.
Wood Mackenzie said oil
prices will continue to climb if
the disruption persists.
“Muchwill depend on how
long thewar lasts, howlong the
Straitof Hormuzremains closed
and if the US Navy can ensure
safe passage of vessels byescort-
ingshipping,” Flowers added.
“Global oil demand of 105

| = Oil near
$150-5200/bbl
could sharply raise
India's import bill

| and inflation

millionb/dwill still have to fall
tobalance the market and in
ourview thatwillrequire Brent
topushupatleastto $150/bbl
in the coming weeks.” Experts
say such asurge could have sig-
nificantimplications formajor
importers suchas India.

According to  Yogesh
Jambhale, senior manager,
research at Rubix Data Sci-
ences, crude prices near $120
per barrel could push India’s
oil import bill to about $220
billion and widen the current
account deficit beyond 3%
of GDP.

"As the country imports
over 80%ofits crude require-
ments, every $1 increase in
crude adds around $2 billion
annually to the import bill,"
Jambhale said, adding that
higher oil prices could also lift
inflation by 40-80 basis
points through rising trans-
port, logistics and
Energy costs.
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No scarcity of fuel, supply
chain stable, asserts Puri

PRESSTRUST OF INDIA
Mew Delhi, March 12

THE GOVERNMENT ON
Thursdaysaidthereis no short-
age ufpetml.cliesel.ker 0Sene or
aviation turbine fuel in the
country despite the ongoing
Woest Asia crisis,and urged the
Opposition not to spread
rumours and fake narratives.

Responding to concerns
raised by Leader of the Opposi-
tion Rahul Gandhi in the Lok
Sabha, Petroleum Minister
Hardeep Puri said it is the fore-
most priority of the govemn-
ment thatthe kitchens of over
33 crore families, especially the
poor and the underprivileged,
donot faceany shortageof gas.

Domestic supply is fully
protected, and the delivery
cycle is unchanged,he said.

“There is no shortage of
petrol, diesel, kerosene, avia-
tion turbine fuel or fueloil. The
availability of petrol, diesel,
aviation turbine fuel, kerosene,
and fuel oil is fully assured,”
Purisaid.

He noted thatretail outlets
across the country are sto cled,
supply chains for these prod-
ucts arefunctioningnormally,
and additional allocation of

HARDEEP PURI, PETROLELM MINISTER

This is not the

moment for rumour-

mongering or fake
narratives. India is

navigating the most
severe global energy

disruption in

recorded history f" |
.

PDS (public distribution sys-
tem) kerosene has been issued
toall the states.

“This isnot the moment for
rumour-mongering or fake
narratives. India is navigating
the most severe global energy
disruption in recorded his-
tory; hesaid, adding that crude
supply is flowing and gas is pri-
oritised for homes and farms,

Gasisprioritised forhomes
and farms, and LPG (liquified
petroleum gas) production has
been stepped up by 28%q, the
ministernoted.

“Consumer prices are held
far below what markets and

regional comparators would
dictate. Schoolsare open. Petrol
is on the forecourt Every citizen,
regardless of political affiliation,
has astake in that" the minister
said. He also informed that
India sources crude from 40
countries,against 27 in 2 006-
07. Refineries are operating at
high capacity utilisation,andin
several cases, theyare exceeding
100%."Theworld hasnot faced
amomentlike thisin modern
energy history," he said.

The supply was disrupted
following the military operation
between [ran, [srael and the US,
the minister said.
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Canteens, langars rethink meals,
trim menus amid LPG shortage

Jignasa Sinha, Yug Singh
Chauhan, Snehil Sinha, Saloni
Bhatia and Gargi Shukla

IvER OTIErSE NS HHMEs. oo m

NEW DELHI: From langars o
Atal canteens the ongoing LPG
shortage in the Capital has begun
disrupling community kitchens
across Delhi, foreingoperators
cut menu options and come up
with contingency plans.

Amang those feeling the pinch
are eanteens at schools and col-
leges, where prices are expected
o be concessional for students.
For instance, one cantesn at Jaw-
aharlal Nehru University (INU)
is enrtailingits menu as of now.

Vijuy Mukhiya, who runs a
canteen at the Schoal of Langua-
ges, said he will stop selling
snacks from Monday and only
offer tea. “A cylinder that earlier
eost aroamd 21,100 went up to
AU H00 a lew days ago and now
costs T2E00-3.000. 1 cannot
afford this.”

Students living on campus
also said the popular Ganga
Dhaba may limit its menu to tea
andbread omelette, discontinu-
ing other meals.

The Delhi School of Econom-
ics (DSE) canteen has also tem-
porarily removed, among other
things. its iconic mution dosa
fram the menu. Owner, Souvik
Gupta, said, “If the situation con-
tinues, we may have to remove
several more items because we
eannot increase food prices in
university establishments where
the rates are fixed ®

At Delhi Univergity's North
Campus, PG establishments that
house hundreds of students say
they are stuggling to maintain
regular food services as the sup-
ply of commercial cylinders
becomes uncermin and prices
surge in the black market.

Residemts of ane PG chain
were recently informed officially
on WharsApp thart it will levy a
temporary feeof 31200 for March
o sustain kitchen operations

Shailendra Rana, owner of
Rana Boys PG, “We are not per-
sonally facing issues right now
because we have some stock of
LPG cylinders. But if the situa-
tiom eontinues lilke this, we will
have to think about alternative
measures.” He added that some

PG operators in the area are
already considering shutting
their kitehens or reducing meal
services.

Schoo! kitchens are also pre-
paring contingency plans, The
Shiri Ram 8choolin Vasant Vihar,
Im & message sent to parents,
seen by HT, said iis caterer cur-
rently has only two days of TPG
stock left,

“If fresh LPG stocks are not
procuréd by Saturday, the ven-
tor will not be able to provide
lunch and snacks starting Mon-
day,” the school said, requesting
parents to make alternate
arrangements [or thefr children.

Subsidised community kitch-
ens run under the Atal Canteen
scheme are also facing opera-
tinnal stress. A Delhi Urban Shel-
ter Improvement Brard (DUSIB)
spokesperson said all Atal can-
teens are funetioning normally
and no formal compiaints have
been received from vendors
Howrever, some operators said
that the shortage is making the
25 subsidised meal programme
linancially diffieult to sustain

“We are not able to procure
gas eylindersand have touse the
ones we have at home, Cylinders
have become extremely costly
and it is becoming unviable to

et

A policeman manages the crowd atan LPG eviinder depot near Raj Ghat on Thursday.  rak s ssam

Shortage disrupts catering, events
industry; many turn to wood fires

Hemani Bhandari and
Aaditya Khatwani

continue at the existing price,”
said one vendor requestingana-
mymity. At Gurdwara Pahariwala
in Greater Kailash-I, which
serves langar to hundreds of dev-
otecs, officials sy they have been
asked fo reduce consumption.

MPS Bindra from its manage-
ment committee said the gurd-
wara usesa piped gas connec-
Hon. “The gas operator showed
s our six-month consumption
data and told us we have to aper-
ateat 80% supply now, Wedon't
know how this will work out
because we serve langar to hun-
dreds of people every day.”

Other gurdwarassay they are
already running outof reserves.
Mahal Singh, who works at
Gurdwara Sri Gurt Singh Sabha
in East of Kailash, said the man-
agement has been unable to pro-
cure new cylinders.

“We have almost run out of
our supply and our staff has tried
everywhere te find cylinders. 1f
this cantinues, we will have 1o
prepare limited langar,” hesaid.

hireportorsdhindust antimes cor

NEW DELHI: A shortage of cook-
ing gas eylinders in the national
capital has disrupted the cater-
ing and events industry, forcing
caterers o turn o alternative
fuels such as waod, coal and
electric appliances to keep
kitchens running. Event mangg-
ers say they are absorbing
losses or sealing down menus as
they struggle to secure LPG sup-
plies

Due to the ongaing West Asia
canilict, the shortageol cooking
gas reached Delhi a few days
ago. leading to widespread
black markering of evlinders
and denial of supply by vendors,
Officially, a 14.2kg domestic
LPG cylinder in Dethi costs
2913, while a 19kg commercial
cylinder costs ¥1,883, But resi-
dents say they arc either paying
exarbitant prices in the black
market or struggling to find cyl-
inders altogether.

Ashok Kumar, a 65-year-old

caterer in east Delhi. said he
wrned to wood and coal on
Thursday after running out of
cylinders a day earlier: his eli-
ents were unwilling to pay for
overpriced gas. “The wedding
booking in Sikanderpur was
donemonths agoe and this sima-
tion was not anticipated, The
client was not willing to pay
extra and | couldn't bear the
loss, so we switched to weod
and coal,” he said, adding that
such a shift would also
adversely affect air quality.

Vipul Kohli, who runs Baraat
Catering in Delhi-NCR, said
their supply would last abouta
week. “Even so, we have largely
shifted to electric induction,” he
said.

Caterers across the city
reported sharp price inflation,
leading to last-minute chaos
and uncertainty over upcoming
events,

“Gowernment agenclis are 1o
longer selling commercial cylin-
ders, and in the black market
the prices have soared to three
or four times the usual rate. So

we are relying entirely on elec-
trical appliances, We are contin-
uing o book events but are
umsure how well wewill be able
to handle the demand. We plan
to keep menus simple until we
have access to LPG again.” said
Udit Chawla, owner of Lieat
Catering in Greater Kailash,

For some event management
firms, the shortage has meant
ahsorbing losses or temporarily
halting operations.

Vinay Chauhan. who runs the
Delbi-based Heritage Decor and
Events, said he suffered a loss of
232,000 after buying overpriced
cylinders for an engagement
event in Greater Noida, “t gives
my brand a bad name if | ask
the cliens for extra money, so 1
had to bear the loss. And I will
have w do the same for all
events for which bookings have
already been made,” he said.

Anupam Mukherjée of Anu-
pam Caterers in Hauz Khas said
he managed to cater events
scheduled till Thursday but has
stopped taking new bookings
until the situation improves.
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No scarcity of LPG, petrol: Govt

HT Correspondent
htreporters@hindustantimes.com

NEW DELHI: The Delhi govern-
ment on Thursday said that
strict surveillance is being car-
ried out to prevent the diversion
of domestic LPG cylinders for
commercial use in restaurants.

In a statement, the govern-
ment said that the supply
of LPG, petrol, diesel, and PNG
across Delhi remains completely
normal and there is no scarcity.
It advised people to refrain from

panic buying, hoarding and
urged the public to ignore
rumors regarding disruption in
the supply chain.

The department of food, sup-
plies and consumer affairs have
deployed field officers to facili-
tate hassle-free bookings and
ensure compliance, stated the
communique.

Enforcement teams are con-
ducting inspections to curb
black-market sale and hoarding.
The government is also making
necessary arrangements to

ensure the regulated supply of
commercial LPG in due course,
the statement added. Indra-
prastha Gas Limited (IGL) has
informed the government that
domestic PNG supply remains
stable, with natural gas alloca-
tion continuing to prioritise
domestic and transport sector
(CNG) consumers. The Oil Mar-
keting Companies (OMCs) have
certified that adequate stocks of
petrol, diesel, and domestic LPG
are available, ensuring the sup-
ply chain operates seamlessly.



Rajeev Jayaswal
letters@ hindustantimes.com

NEW DELHI: India has “actively”
diversifiad its liquefied petreleum
gas (or cooking gas) imports to
alternate suppliers such as the
US, Norway, Canada, Algeria, and
Russia, in addition to available
Gulf sources, petroleum minister
Hardeep Singh Puri told Parlia-
menton Thursday,

“It should be noted that India
was previously importing approxi-
mately 60% of its LPC require-
ments from Gulf countriessuch as
Qatar, UAE, Saudi Arabia, and
Kuwait and 40% is produced
domestically. Procurement has
now been actively diversified, with
cargoes being secured from the
United States, Norway, Canada,
Algeria,and Russia, in addition to
available Gulf sources,” hesaid in
the Lok Sabhaina statement.

Informing theHouseabout the
minisiryssteps in response tothe
disruption to global energy supply
arising from the ongoing conflict
in West Asia, Puri said: "The
world has not faced a moment
like this in modern energy history.
Today is the 13th day since the
passagethrough the Strait of Hor-
muz, through which 20% of
world's crude. 20%of world's nat-
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India has dlver51f1ed I.PG sources: Puri

Hardeep Si ngh Puri

ural gas and 20% of the world's
LPG flows, was disrupted foll ow-
ing the military operation
between Iran, Israel and the US.”
The minister assured the House
thatIndia’s crude supply position
is secure. “Volumes secured
exceed what Hormuzwould have
delivered. Before this crisis,
approximately 45% of India’s
crude imports transited the Hor-
muz route. Thanks to Hon'ble
PM’s outstanding diplomatic out-
reach and goodwill, India has
secured crude volumes that
exceed whatthe disrupted Strait
route would have delivered in the
same period,” he said.
“Non-Hormuz sourcing has
risen to approximately 70% of
crude imports, up from 55%
beforethe conflict began,” he said
India sources crude from 40 counr
tries, against 27in 2006-07. Diver-
sified sourcing gave New Delhi

options to meet its reqlnrements
and Indian refineriesare opemrmg
at “high capacity utilisation” with
some exceeding 100%, he said.
“Thereisnoshortage of petrol, die-
sel, kerasene, ATF or fuel oil.”

A petroleum ministry official,
requesting anonymity, said none
of the retail outlets in the country
is dry. As on September 30, 2025,
India has99_281 retail outlets with
28,533 inrural areas.

Puri said the government is
managing natural gas supply
through prioritised allocation,
and the position is “stable well
beyond immediate need”. India
produces about 90 Million Met-
ric Standard Cubic Metres per
Day (MMSCMD) of natural gas
domestically and consumes
about 189 MMSCMD, the official
said. Import of about 30
MMSCMD through Gulf sources
are currently aifected by the
force majeure declaration from a
major Qatari processing facility.

Citing the Natural Gas Control
Order of March 9 under the
Essential Commodities Act, Puri
said the government has estab-
lished an immediate priority
sequence. “Domestic piped gasto
homes and CNG for vehicles
receive 100% supply with no
cuts” he added. Industrial and

manufacturing consumers will
receive up to 80% of their previ-
ous six-month average. Fertiliser
plants will receive up to 70%, pro-
tecting the agricultural input
chain ahead of the sowing season.
Refineries and petrochemical
units absorb a managed reduc-
tion, with that gas redirected to
higher-priority sectors, he added.

“I am pleased to inform the
House thatthe shortfall has been
substantially offset through alter-
native procurement. Large LNG
cargoes are arriving on an almaost
daily basis through alternative
supply routes, and India has suffi-
cient gas production and supply
arrangements to sustain this
position even in the event of a
prolonged conflict. Power gener-
ation for every household and for
industry is fully protected.”

While India hasdiversified pro-
curement, a LPG Control Order
was issued on March 8 directing
all refineries to maximise LPG
yields and channel the entire out-
put exclusively to the three oil
marketing companies for domes-
tic cooking gas, he said. “Hence, in
the last 5 days, LPG production
has been increased by 28%
through refinery directives, and
further procurement is actively
underwav.” he said.
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Delhi residents rush to apply
for new piped gas connections

Jasjeev Gandhiok and
Paras Singh

htreporters@hindustantimes.com

NEW DELHI: Calls seeking
domestic piped natural gas
(PNG) connections in Delhi
have nearly tripled in the past
week, officials of Indraprastha
Gas Limited (IGL) said.

IGL said it is now receiving
around 300 calls daily for new
PNG connections, compared to
roughly 100 calls a day until last
week. The spike comes amid
reports of LPG shortages in the
city and rising black marketing
of cylinders.

Officials said additional
teams have been mobilised to
handle the surge, with the com-
pany currently able to opera-
tionalise more than 1,000
domestic connections daily in
Delhi.

“Efforts are being made to
install as many new domestic
connections as possible. For
this, additional manpower has
also been deployed,” an IGL offi-

cial said.

“These include households
that already have the infrastruc-
ture in place but had put their
connections on hold. While we
used to receive around 150 to
200 such calls daily until last
week, we are now getting over
350 calls every day from con-
sumers seeking to restart their
connections,” the official said.

Meanwhile, some existing
non-domestic customers said
IGL has begun enforcing an 80%
supply cap, which officials said
is in line with government
orders.

Shreesh Sharma, vice-presi-
dent of the Mundka Industrial
Area Welfare Society, said
around 30-40% of industries in
the area have been affected by
the reduction.

“More problematically, we
have been told that the 80% sup-
ply will be provided on the basis
of average consumption over
the last three months. It was a
lean period and the average
consumption was low, but now

when we need more gas the cuts
have become steep. People who
use gas-based generators are
even worse hit,” Sharma said.

The Apex Chamber of Com-
merce and Industries of Delhi
also expressed “protest and
deep concern” over the decision
to impose a 20% reduction in
PNG supply to industrial units,
citing anticipated supply dis-
ruptions arising from geopoliti-
cal tensions in West Asia.

In a statement, the chamber
said the decision “effectively
shifts the burden of an interna-
tional crisis onto domestic
industry, particularly the MSME
sector which forms the back-
bone of Delhi's manufacturing
ecosystem.”

“For many MSMEs operating
on narrow margins, such a cut
may seriously affect business
viability and employment. We
express concern that such an
action appears to have been
taken without adequate consul-
tation,” said Raghuvansh Arora,
who heads the chamber.
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Oil Passes $100

Marlets skip over IEA strategic reserve release

: : Govt promotes
tanker | of Homuz dosure [yt _ kerosene, biomass
attacks T\ T P o | fuel alternatives
|nten5|fy Supply fears [ E | GENACL S more crude | Hormuz flows

, pressure ease supply outside drop sharply
Gulf markets, rupee Hormuz amid conflict

Sanjeev Choudhary

New Delhi: Oil prices shot past $100 per
barrel again on Thursday, overlooking
the International Energy Agency's deci-
sion toreleaserecord volumes from stra-
tegic reserves, and focusing instead on
intensifying Iranian attacks on oil tan-
kers in the Gulf region.
Rising uncertainty over
supply weighed on both
the stock market and the
local currency. The BSE
Sensex fell 1% to close at 76,034, while the
rupee slumped to an all-time low of 92.36
to a dollar during the day, before closing
at 9219, down 15 paise from Wednesday.
Indianrefinery executives expect supp-
ly pressures to ease partly after IEA on
Wednesday said its 32 member countries

UNSC
CONDEMNS

IRAN»» 4

GULF CONFLICT KEEPS WORLD ON EDGE

Oil & Water Don’t MixX

Again; Street, Re Mourn

India receives first Culf crude ship

will make 400 million barrels of oil avai-
lable to the market at a pace determined
by each country’s circumstances. The ti-
ming of the release will be crucial. If a
large volumeisreleased quickly, it would
make iteasier for buyers such as Indiato
securesupplies, an executivesaid.

More Crude Supplies Diverted »» 11

E4 @NARENDRAMODI

Had a conversation with
Iranian President, Dr Ma-

@ | soud Pezeshkian, to dis-

- | cusstheserioussituation.

' The safety and security of
Indian nationals, along with the need
forunhindered transit of goodsand
energy, remain India’s top priorities.
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More Crude Supplies Diverted
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This would need to be suffici-
ent to prevent those countries
from seeking barrels from the
international market. As pres-
sure on global supplies eases,
priceswillbegintoreflect that,
the executive said.

Indiahasreceived itsfirst cru-
de cargo from the Gulf since
the Iran war began on Februa-
1y 28, as a Liberia-flagged tan-
ker docked at Mumbai Port, ac-
cording toshippingdata.

The ship, that started itsjour-
ney on March 3 from Saudi
Arabia’s Ras Tanura port, had
reportedly turned off itstrans-
ponder while crossing the
Strait of Hormuz.

Government officials did not
confirm media reports that In-
dia and Iran have struck a deal
on safe passage for India-bound
oil tankers crossing the strait.

0il minister Hardeep Puri
told Parliament that crude
supplies from non-Hormuz ro-
utes are rising, accounting for
about 70% of India’s imports
now, compared with 55% befo-
re the conflict.

India is also encouraging
LPG consumers to switch toal-
ternative fuels such as kerose-
ne, biomass and coal, while ne-
arlydoublingtheminimumin-
terval for booking an LPG cy-
linder for rural customersto45
days, Purisaid.

The Centre has allocated an
additional 48,000 Kilolitres of
kerosene for domestic use, a
petroleum ministry official sa-
id. The Centre has also advised

state pollution control autho-
rities to permit restaurants
and the hospitality sector to
use pollutingfuelsforamonth,
Purisaid.

Switching back to kerosene
could be difficult as almost all
households now have LPG con-
nections and many may have
given up kerosene stoves after
the government sharply curta-
iled supplies.

Commercial customers will
also get some LPG allocation.
About 20% of the average
monthly commercial LPG re-
quirement will be allocated by
oil companies in coordination
with state governments, Puri
said. State governments will
decide the list of beneficiaries
and the quantum for them, an
official said.

NO IMMEDIATE RELIEF
A quick release of crude from
emergency stockpile by IEA
members could bring some reli-
ef to supply, Indian refinery ex-
ecutivessaid.

The US, the world’s largest oil
producer, holds the biggest stra-
tegic reserves among IEA mem-

bers. Tt will release 172 million
barrelsof cil as partof the [EA’s
joint plan. However, greater av-
ailability of US crude may not
bringimmediate relief toIndian
refiners, as shipments from the
US typically take 45-50 days to
reach India, an executive said.
At present, the Iran war has
choked supplies from the Gulf
region. Oil flows through the
Strait of Hormuz have fallen to
less than 10% of pre-conflict le-
vels, according to the IEA. Aro-
und 25% of the world’s seabor-
ne crude and refined product
trade passed through the strait
in 2025. India depends on the
Gulf for40% of its supplies.
India has welcomed the IEAs
move. Ithasamodestand partly
filled strategic petroleum reser-
ve and is not participating in
the joint release exercise the
way it did in 2021, when it relea-
sed a token volume of 5 million
barrels. China has a much lar-
ger reserve—probably the
world'’s largest—but has not co-
ordinated with the IEA for the
release.
With inputs from Rozebud
Gonsalves
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CITIZENS URGED TO ‘IGNORE RUMOUR-MONGERING AND FAKE NARRATIVES’

India’s Kitchens Safe Amid
Energy Shock, Assures Puri

Commercial LPG has
been temporarily regula-
ted to prevent hoarding and
black marketing... Restrictions
arenotaimed at penalising the
hospitality sector but at pre-
venting diversion inasupply-
constrained environment

HARDEEP SINGH PURI
Petrolewm Minister

Our Political Bureau

New Delhi: With India navigating
the “most severe global energy dis-
ruption” in recorded history, Union
petroleum minister Hardeep Singh
Puri on Thursday informed the Lok
Sabha that the Modi government’s fo-
remost priority s ensuring the kit
chens of Indian families face no shor-
tageof cooking fuel, with LPGsuppli-
es fully protected and consumer pri-
ces shielded from global volatility

“Crude supply is flowlng and LPG
production has been stepped up,” Purl
sabd, urging citizens to lgnore “rumo-
ur-moengering and fake narratives”
andstand “united behind the national
interest across political affiliations™.

Puri, however, said commercial LPG
has been temporarily regulated to
prevent hoarding and black marke
ting, clarifying that the restrictions
are ot aimed at penalising the hospi-
tality sector but at preventing diver-
sion in a supply-constrained environ-
ment. As commercial cylinders are
normally sold in a fully deregulated
market without subsidy or booking
controls, the government has intro-
dueed calibrated allocations to ensu-
e genuine users get supplies. A com-
mittee of oil marketing companies
has been tasked with assessing de-
mand across sectors and reglons,

Makingastatement inthe House, Pu-
risabd India's energy system continu-
e to function normally despite the
global shock, State

Drawingacontrast withother count-
ries, he said a neighbour has shut
sehools for two weeks, shifted govern-
ment offices to a four-day work week,
cut fuel allowances for official vehi-
cles and taken 60% of government ve-
hiclesoff the road, while petrol prices
theresurged by about 20% ina week.

With cooking fuel emerging as the
government's top priority, refineries
have been directed to maximise LPG

| OPPN MPs PROTEST AGAINST LPG SHORTAGE

output, raising production by 28% in
the past five days. “Imports have also
been diversified, with additional car-
goes sourced from the United States,
Norway, Canada, Algeriaand Russia.”

Puri zaid India's crude supply re-
mains secure due to diversification
anddiplomatic outreach. Before the
ecrisis, around 45% of India’s crude
imports transited the Hormuz rou-
te. Proactive sourcing has now in-

creased non-Hormuz supplies to ne-
arly 70%, up from about 55% earlier.
India today sources crude from 40
countries, compared with 27 in 2006-
07, strengthening encrgy resilience.

Puri said the government has imple-
mented prioritised allocation under
the Natural Gas Control Order to pro-
tect essential sectors. Domestic piped
gas to households and CNG for vehi-
cles are receiving 100% supply.
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IEA’s Record
Release Will
Ease Pressure’

Timing of the release
will be crucial, say
refinery executives

Sanjeev Choudhary

New Delhi: Indian refinery ex-
ecutives expect supply pressu-
res to eage partly after the IEA
said Wednesday that its 32 mem-
ber countries will make 400 mil-
lion barrels of oil avallable to
themarket ata pace determined
byeach country
The timing of the release will
be erueial, executives said, If a
large volume is released quick-
Iy—sufficient to prevent those
countries from seeking barrels
from the international market
—it would make it easier for bu-
vers such as India to secure
supplies, an executive said, As
pressure on glo-
bal supplies ea-

3 ses, prices will be-
gin to reflect that,
headded,

il prices shot
Crudefrom  Past §100 per bar-
-Hormuz '€l 4gain  on
nfmmmnz Thursday, overlo-
accountsfor Oking the [EAsre-
about70%  cordrelease,
of India's India  received
imports:Purl its first crude car-
goat Mumbai port
from the Gulif region on Wednes-
day afternoon since the Iran war
began on February 28, accor-
ding toshipping data. [t wasa Li-
beriaflagged tanker that star-
ted its journey on March 3 from
Saudi Arabia’s Ras Tanura port
and reportedly turned off its
transponder while crossing the
Straitof Hormuz
Government officials did not
confirm media reports that In-
dia and Iran have struck a deal
on safi passage for India-bound
ofl tankers crossing the strait.
il minister Hardeep Puri told
Parliament that crude supplies
from non-Hormue routes are ri-
sing, accounting for about 0%
of India’s imports now, compa-
red to55% before the confliet.
India is also encouraging LPG
consumers to switch to alterna-
tive fuels such as kerosene, bio-
mass and coal, Puri said,
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For India Inc, Oil Can
Be the New Data

Trump’s ever-excited announcement of investment by Reli-
ance in a Texas oil refinery — an announcement yet to be con-
firmed by the company —seemstobe the presidentextracting
his investment promises. Our industry champions could do
well to step up and follow suit. Tt can certainly help India and
the UStorebalance trade. The US has had a goods trade deficit
with India of $58 bn in 2025, while it ran up a small surplus in
services trade of about $102 mn in 2024. The two countries are
negotiating an agreement to expand bilateral trade with a
cautionary eye on persistent US deficits. An easy way outisfor
Indiato increase its energy imports from the US. India Inc can
also help play a bigger role in shaping the country’s geopoli-
tical strategy through such transactional dealings with an
openly transactional regime.

TheUSexportsboth shaleoilandrefined
petroleum like petrol, diesel and jet fuel.
But American refining capacity is geared
A 1 towards imported heavy crude varieties,
{ and shale oil has to be exported. This in-
b troduces inefficiency in the US energy
market that can be set right through fresh
investment in refining. On India’s part, it
hasbeen diversifying its energy supplies as a geopoliticalrisk
management strategy. The economy needs an energy-from-all-
sources approach to sustain its growth rate. It must also make
provisions for a higher energy intensity of growth.

It’srelatively easier for the US and India to find common grou-
ndovertrade in energy and arms, than over trade in food. Glo-
bal energy trade is beingrerouted by conflict, and India is ch-
arting its own course during a phase of heightened volatility.
Offshore energy investments provide a mechanism to offset
the country’sdependence on imports. Smart sourcing cancov-
erthe gapsinIndia’senergy transportand storage infrastruc-
ture. It also helps to increase market access for India’s manu-
facturing exports, which eventually should be able to pay for
energy from overseas. It looks like oil is the new data, and In-
dia Inc can get its second act going.
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Crude supply secure, no
shortage of fuel: Minister

Amid West Asia crisis, foremost priority is to provide cooking gas to households, says Petroleum
Minister Puri in LS; 20% of average monthly commercial requirement to be allocated by oil firms

Sandeep Phukan
NEW DELHI

here is no shortage
T of petrol, diesel,
kerosene, and avia-

tion turbine fuel in the
country, Union Petroleum
Minister Hardeep Singh
Puri informed the Lok Sab-
ha on Thursday, adding
that India's crude oil sup-
ply has been secured amid
the conflict in West Asia.

The Minister was res-
ponding to a notice sub-
mitted by Leader of the
Opposition in the Lok Sab-
ha, Rahul Gandhi, on the
shortage of liquid petro-
leum gas (LPG).

“This is not the moment
for rumour-mongering or
fake narratives. India is na-
vigating the most severe
global energy disruption in
recorded history,” Mr. Puri
said. It is the “foremost

% - ) .. ... - ‘

Customers wait at a fuel station in Chennai on Thursday as rumaurs

of fuel shartage triggered massive panic-buying. B. JOTHI RAMALINGAM

priority™ of the govern-
ment that the kitchens of
aver 33 crore families, es-
pecially the “poor and the
underprivileged, do not
face any shortage™ of gas,
and domestic supply is ful-
Iy protected, he said.

The Centre has also in-
troduced regulation of
commercial LPG cylinders
to prevent hoarding and di-
version, the Minister said.

“In a major decision,
20% of the average month-
ly commercial LPG re-
quirement will be allocated
from today by OMCs [oil-
marketing companies], in
coordination with the State
governments so that there
is no hoarding or black
marketing,” Mr. Puri said.

CONTINUED ON
» PAGE 12

Crude supply secure,
no shortage of fuel: Puri

Commercial LPG is sold in a “fully deregulated ov-
er-the-counter market without subsidy, registra-
tion, booking, or purchase limits” that can let a
buyer procure “cylinders in any quantity” Mr. Pu-
ri said. Without restriction, such bulk purchase
“could have been diverted to the grey market at
the expense of genuine commercial consumers
and domestic households alike™, he said.

He noted that field reports of shortage indicate
“hoarding and panic-booking at the distributor
and retail level, driven by consumer anxiety rath-
er than any actual supply shortage”.

Raising concerns about India’s energy security,
Mr. Gandhi had alleged that the Narendra Modi
government had “bartered” the right to deter-
mine its relationship with different oil suppliers
with the U.5. because of a “compromise”. The
Congress leader said there is widespread panic
about LPG, restaurants are closing, street vendors
are affected and that “the pain has just started’™.

Mr. Gandhi, however, could not complete his
speech as he sought to draw certain inferences
about Mr. Puri which was disallowed by Speaker
Om Birla who said the Opposition leader should
have given prior notice before making any allega-
tion on the floor of the House.

Subsequently, the Petroleum Minister in-
formed the Lok Sabha that India was importing
approximately 60% of its LPG requirements from
the Gulf countries before the start of the conflict
but have diversified its supply chains since then.
“Procurement has now been actively diversified,
with cargoes being secured from the L.5., Nor-
way, Canada, Algeria, and Russia, in addition w
available Gulf sources,” he said amid constant slo-
ganeering from the Opposition members.

(With inputs from Saptaparno Ghosh)
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Delhi Story: Empty Cylinders, Long
Queues, Glitches In Booking System

Govt Says Supply Of LPG, Petrol, Diesel And PNG Normal; More Restaurants Halt Operations

Sugandha.Jha
@timesofindia.com

New Delhi: Women with yo-
ung children, elderly resi-
dents clutching empty cylin-
dersand office-goers who had
taken time off work stood in
lomg queues outside LPG dis-
tribution agencies across
Delhi on Thursday as glit-
ches in the booking system
triggered panic among con-
sumers trying to secure do-
mesticrefills

At agas agency in Kamla
Nagar, the line stretched out-
side its gate for most of the
day Many locals said their
online booking attempts had
repeatedly failed.

A few children accompa-
nied their mothers to help
them carry the eylinders ho-
me. Among them was Hashim
(15), who stood in the queue
with his mother and vounger
brother while observing the
Ramzan fast. “We have been
standing here since the mor-
ning. The booking was not go-
ing through from home. They
have given us a slip and are
helping us fill it in. After this,
we will go to the godown to
collect the cylinder,” he said.

Asthe agency's closing ti-
me approached, the crowd
continued to swell, and the
staff had to lock the gates to
prevent more people from en-
tering. “We are making slips
for everyone and sending
them to the godown. If eyvlin-
ders are available, evervone
will get one,” said Deepak,
who works at the agency.

Several residents were se-
en sitting on the pavement af-
ter hours of waiting, while
othersrushed towardsthe go-
down with booking slips only
tofind itshut due to the heavy
rush. Those who arrived late

Photos: Rajesh Mehta

Fr

said they would have to re-
turn the next day despite ha-
vingrunoutof gas at home.

“My cylinder is empty. In
the black market, it is extre-
mely expensive and here the

queues are very long. I will
have to try my luck tomor-
row,” aresident said.

Agency owner Shweta Va-
idsaid there isnoshortage of
eylinders and attributed the
rush to server glitches cau-
sed by heavy traffic on the bo-
ovking portal, “The server
slows down when too many
people try to access the web-
site at the same time. We have
sufficientstock and everyone
will get a cylinder,” she said.

Similar scenes were seen
outside several such agenci-
esacross the eity

Commercial LPG Crunch

The impact of the restric-
ted supply of commercial LPG
is being felt by large establish-
ments. Sitaram Diwan Chand,
a popular chhole bhafuwe cha-
in, said two of its outlets in
east Delhi had to be shut tem-
porarily on Thursday

“The gas supply in our
Laxmi Nagar and Krishna
Nagar outlets has dried up.
Tomorrow, we won't be able
to open them because we cur-
rently have zero stock and no
backup,” said Puneet Kohli,
director of the chain. He said
the main outlet in Paharganj
may also shut by Friday if
supplies are not restored.

“Ouroutletsrequiresixto
seven cylinders a day. Aro-
und&itoT0workers willbe af-
fected. Beyond the financial
loss, we worry about losing
our regular customers, It is
very difficult to build a eusto-
mer base,” he said.

Smaller vendors are also
being hit hard, At the bustling
Sunil teashopnearITO, opera-
tions slowed after its cylinder
ran out of gas in the afterno-
on. While a small flame remai-
ned to brew tea, the stove used
for frving samosa had already
gone cold. “The owner is try-
ing to arrange another cylin-
der. Only then can we conti-

nue,” a worker said. The stall
may shuton Friday if arefillis
not available, the owner said.

A representative of Natio-
nal Restaurant Association of
India said, “Supply remains
disrupted. We've been told our
request for resumption of par-
tial supply to restaurants is
under consideration. We hope
for a quick resolution.”

IGL zaid domestic PNG and
CNG supplies are being priori-
tised. “We assure uninterrup-
ted supply of domestic PNG for
household cooking and CNG
for public transport and priva-
te vehicles,” the company said.

No Scarcity, Says Govt

Delhi govt said the supply
of LPG, petrol, diesel and
PNG is completely normal
and there is no scareity of fu-
el. “Residents are advised to
refrain from panic buying or
hoarding and are urged to ig-
nore rumours regarding dis-
ruptions in the fuel supply
chain,” it said.

According to IGL, domes-
tic PNG supply is stable. Govt
saidthataccording tooil mar-
keting companies, Delhi has
adequate stocks of petrol, di-
esel and domestic LPG,
which will ensure the supply
chain operates seamlessly

The department of food
supplies and consumer affairs
has deployed field officers to
facilitate booking and ensure
compliance. Enforcement te-
ams are conducting inspec-
tions to curb black marketing
and hoarding. A strict vigil is
being maintained to prevent
the diversion of domestic LPG
eylinders for commercial use
in restaurants and eateries.
Govt is also making arrange-
ments to ensure regulated
supply of commercial LPG in
due course, said officials.
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How The Tikkiwala’s Feeling The Heat Of US-Iran War

Disrupted LPG supply has brought India’s street staples, all flame-intensive cooking, to a halt. The food
gig economy, 56% of the sector, which feeds & employs millions, is showing its deep vulnerability

Amin Ali

For some days now, ‘offer of the day’
messages, of neighbourhood food
stalls and diners, have been replaced
by posts of ‘regret’, for their inability
to serve bestsellers. Restaurants are
! removing popular dishes from menus.
Cloud kitchens are tagging items “temporarily unavailable’,
Delivery apps show kiosks and outlets are pausing
signature offerings, which require cooking on gas
stoves, Street vendors, selling hot food, are nowhere
to be seen. And papdi and golgappa sellers are
stumped by punditry that they “look for baked
variants”. All of this, because commercial LPG
deliveries have slowed or stopped.

Commerecial LPG eylinders power themajority
of India's restaurant-kitchens and street-food
stalls. Fuel availability is not simply a supply
chain issue, but also a stark reminder of the
fragility of one of India's most important
employment and consumption engines — when
asingle critical input is disrupted.

Pan-India, restaurants, hostels, street-food
stalls, canteens and catering services have
either cut down menus or temporarily shut
operations, Even among larger restaurants,
someare introducing ‘crisis menus', with fewer
dishes that require less cooking time, while
others are reducing operating hours, Pepular
dishes, such as dosa, bhatura, poori, tikki,
tawa & wok preparations, and hot meals, have
disappeared from menus.

GOThas, understandably, prioritised house-
hold LPG consumption to ensure domestic kitchens
funetion, But, that has created a cascading problem,
for commercial kitchens, outlets that depend
entirely on LPG.

Restaurant industry bodies have written to petroleum
ministry, seeking urgent intervention, and clarity,
on commercial LPG supply. Top restaurateurs and
industry ohservers caution, that, a significant number
of restaurants could be forced to temporarily shul
operations, if the erisis lasts more than a few days.
They estimate 50-60% of restaurants could face closure,
if commercial LPG supply isn't restored quickly.

Majority unorganised | The numbers tell a grim story.
Per National Restaurant Association of India(NEAI)'s
India Food Services Report, food services' market was
valued at #5.7L er in 2024, projected to grow to ¥7.8L cr
by 2028. This makes it one of the country’s maost
significant consumption sectors,

Butthesector’s composition is the most revealing, Of
totalmarket size in 2024, about ¥2.5L cr is from organised
segments, that's branded restaurants, chains and formal
dining establishments. The larger share, 3.2L cr, or
56%, is the unorganised sector:

That is where the real vulnerability lies.

Streetvendors | India’s informal food economy, comprising
street vendors, hawkers, small stalls, roadside carts
and neighbourhood kitchens, depends almost entirely
on LPG cylinders. They typically operate out of small
carts, or makeshift setups, where storing spare cylinders
isnot possible, Many rely on frequent deliveries, to keep
theirstove or wok running through the day.

If replacement supply does not arrive, business
stops immediately. They operate in a highly price-
sensitive environment with the thinnest of margins.
Raising their prices, or absorbing rising costs, are
both suicidal for their business.

This is why the impact of LPG shortage was visible
on the streets, almost immediatelv. Vendors selling
tikkis, chaat, samosa, noodles, fried rice, fried chicken
or hot gulab jamun are unable to operate because they
cannot secure cooking gas, That's livelihood loss, also,
for the daily wagers who help run the stalls,

India’s street food culture is built on flame-based
cooking. The sizzling tawa for besan chilla, uttapam or
parantha, the bubbling oil for pooris, samosas, bhaturas
and fried fish or chicken, the dosa griddle that runs
through the evening rush, tandoors for bread or chicken
& paneer tikka preparations, and intense heat of Chinese-
style woks tossing noodles, fried rice or fried
chilli chicken, all depend on LPG.

Gig economy | Food services sector's contribution
is often underestimated in conversations on
the economy A single restaurant, even a
modest one, can directly and indirectly,
employ dozens of people. Kitchen staff, servers,
- cleaners, delivery workers, suppliers, vendors
_E and logistics providers, all depend on that
one establishment. The gig economy is, almost
entirely run by the restaurant industry, sustaining
millions of livelihoods.

Cooking, serving, cleaning, managing Kit-
chens and delivering food are human-driven
services; hospitality sector is most resistant
to full automation. These are also the jobs
economists believe will continue even as Al
reshapes other industries.

Since food services sector is a huge emplover,
LPG disruption becomes a major crisis. Suggestions
that restaurants can simply switch toelectric hot
plates or induction cooktops, show their lack of awareness,
of both reality and scale of the industry. Lakhs of tea
stalls will disappear without gas supply High-heat
cooking technigues depend on flame intensity that
small electric devices cannot easily replicate, For street
vendors, such transitions are not even feasible,

Recognising the 25.7L cr food services industry asan
essential economicengine, ensuringoperational needs
of the sector as an employment- and revenue-generating
ecosystem, and protecting it from supply disruptions,
must, therefore, also be a policy priority.

Alfwriteson foud & restaurant industry
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THE SUPPLY AND THE DEMAND

HOW HOMES
IN DELHI USE
LPGAND PNG

Petrofeurn and Natural Gas
Minister Hardeep Singh Puri

DEPENDENCE ON THEGULF

India is theworlds second
bigeest importerof liquified
petrolewm gas (LPG). Min-
ister for Petroleum and
WNarural Gas Hardeep Singh
Puri told Parliament on
Thursday that [ndiaused o
import approximately 60%
of its requirement of LPG
from Guif countries such as
Qatar, UAE, Saudi Arabia,
and Kuwait. However, over
thepast coupleof years, LPG
corgoes are being procured

from the US, Norway, Canada, Algeriz, and Russia as well.
Evenso, 90% of Tndia's LPG impants continues o be de-
pendenton West Asiaandf gethrough t itof Hor-
iz 40% of Tndia's LPG demandis produced domestically.
OnMarch 8, the governmentdirected all refineries to maxi-
mise LPG yields; in the last five days, LPG production has

Increased by 28%, Puri told Parliament.

LPG CONSUMPTIONIN INDIA
[ndia consumed 33.15 mil-
lioneormes of LPG last vear.
As of July L 2025, the total
number of active domestic
LPG consumers in India
stood at 3305 crove, the gov-
emment told Parliament in

August
2025, The
number of
connec-
tons re-

Pracdhan Maneri Ujjwala Yo-
jana(PMUY)wasl0.56aome
asof March 10, sccording to
the PMLUY pornal

THELPG DEMAND INDELHI
The number of domestic
LPG connections in Delhi
srood ar5i 78 kakh ason July
1,2022, sccording to data
presented by the govern-
ment to Patiament on Au-
pust], 2022,
This  in-
duded
3541 lakh
“double-
bottle” con-

nections,
As of August 1, 2025, the
total number of PMUY con-
nections In Delhi was
2.59,054, according to data
presented inPardiament on
Angust 21 last year.

Assuming six 14.2-kg cylin-
ders are supplied per year
perdomestic connection,
the annual domestic de-
mand in Delhi would work
out to amund 312 crore cyl-
inders-orabout 26 lalkdh cyl-
inders permonth. This esti-
mate would notincludethe
demandforcommetcial 19-
kg eylinders that are typl-
cally used by restaurnnts,
hotels, and eateries. Accord-
ing to industry estimates,
restaurants in Delhiuse be-
tween 2 and A commerclal
cylindersevery day.

PIPEDGAS IN DELHI& NCR
Alargesection of the popu-
lation of Delhi and the NCR
uscs piped natural gas
(ENG), supplied by Indra-
prastha
Ltd

Gas

(IGL) lines
in housing
societies

and most

well-off
neighbourhoods. Accord-
ing o Delhigovemment fig-
ures, there were 1723 lakh
PNG connections in the
Capital as of 2025, PNG is
produced by regasifying i-
quified natural gas (LNG),
whichIndia imports mainly
TromQatar, the UAE the US
and Oman.
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* WAR IN WEST ASIA

‘Oil reserves sufficient...
LNG is greater concern’

EXPERTEXPLAINS
AJAY SINGEH

ANENERGY AND SHIPP INGI.NDUSTHY
EXECUTIVE BASED INTOKYO

BEFURE THE war In West Asia, afifthof
the world's oll and gas demand passed
throughthe Sraitof Hormuz. Two weeks
on, that flow has slowed to atrickle, with
the International Energy Agency fiagging
the “the largestsup py disruption in the
history of the global ot market™.

Caonsidering the importance of the
strait, a solution will have to be found soon,
even if at ahigh cost, said Ajay Singh, an
energy expert and shipping industry
executive based in Tokyo. None of the
world's major economiescan tolerateanin-
definiteclosure of the passage, he told Anil
Sasi in an interview. Edited excerpts:

The oil price has fluctuated wildly,
between $70-120 a barrel during the
past two weeks, and shot up again

SYRIA
ISRAEL:

|

| JORDAN

IRAQ

SALIDI ARAELA

YEMEN

of consumpiion, Japan over 250 days’
waorth, the EU 90 days”worth of imports
and India 74 days” worth.

Actually, the position of natural gas re-
serves should perhaps be of greater im-
mediate concem, but is receiving less at-
tention. European gas reserves are at
typically low winter-end levels, and their
refilling for the next season — already im-
paired by reduced Russian supplies — is
hampered by loss of Qatariand Emirati
NG supply. While China and Japan main-

OMAN

Straitof
Hermuz

The war has reduced energy flows
through the Strait of Hormuztoa
trickle. What could be the way out?
An expertunpacks this and more

An LPG tanker anchored off Oman, nearthe Strait of Hormuz, on Wednesday. reuTsrs

Inasense, this warstarted in June 2025
when Israel found it possible to strike Ira-
nian nuclearinstall ations. Having now
started the war, itisunlikely that Israel and
the US willstop until their basic aim — of
permanentdy neutralising Iran as aserious
military threat — isachieved. The survival
or otherwise of the regime 5 of less conse-
quence to them than thedestruction of its
capability to wage war. They will continue
to degrade Iran’s long-range missile and
drone capability which, as of now, is far

thus far been attacked [three depots and one
refinery near Tehran have beenhit]. Ibelieve
itisadeliberate measureinthe interestofsta-
bilisingcil price. [tis partly asignal tolranto
reciprocate by refraining from attacking
other countries’ facilities — which & has so
farrebufted. It is partly also a measure to
keep the Iranian peopie on side in the days
after the war, as Iran's ability toproduceand
exportoil and gas will bethe foundation on
which its economy can be revived.

despitethe IEA tain substantial strategic LNGreservesasa Chopm, trom being achieved. Asufficiently large  Can shipping throughthe Strait of
of oilfrom strategic reserves. Why matter of policy, itis not clear what the ac- numberof dronesare hitting targetson - Hormug be resumed evenif the war
such extreme volatility? tual position at Indian ING terminals is. waters land and at sea to cause chacs, despitea  continues?
T e T e A e
s 4 g . . 2 80 /i W /e
its leader, hastakenthewartoseveralcoun-  Unit) inAsia and Europe, anover 50% in- MAOFECONOMIES  gi40¢ cometoterms whereby Iran changes  simply have to be found even if, unfortu-
miesacrossthe region and hassuccesdedin — crease in two weeks. oftheworld can jig pojiciesvis-a-vis theUS andIsrael to-  nately, at highcost. Neneofthe major econ-
chokingotta fifth of the world s flow of oil twlerate an ward co-existence and economic cooper-  omies of the world can tolerate an indefi-
and gas. The visuals on TV of burning il Iranhassucceeded in blocking the indefinite closure  ation. The worst-case scenario B that the  niteclosure of the strait.
tankers andsoonarequite dramatic. Theoil  Strait of Hormuz despite the of the Strait of war has noclear result, drags on beyond A need may arise for nations to get to-
marketsare alarmed thatthe warcouldbea  overwhelming military superiority Hormuz. early April, adequate anti-drone defence  gethertodispatchtheir merchart fleetses-
protracted one and hyper-sensitivetoevery  ofthe US.What is the likely course of cannct be assured and adefiantIran, even  corted by their navies to the Gulf, even as
development, positive and negative. the conflict now? . it much enteebled or palitically frag-  diplomatic efforts toward peace continue.
The IEAS move to assuage markels by We do not know what the USand Israel Nations may mented, continuestoharass shipping, cil  The real test will be passage of ships
i Iie a;z)g_ ail from reservesis ulr:sjlr:ta?d had planned blz:ﬁé amo‘enalfnl}'iélo\td:&i al|l need toget and gash;;rodjmmﬂ :joge and lifeacrossthe F‘:A mnrgughtln lStraltreIat n'cg?' unmolested,
Fendnelpariiasase Tiamari e, wambHoti ieroanesoming et tgeterte  ECC 0y SO eRi Tt ey tothaealanmier
reacting out of fear more thananyevaly-  “no plan of war provides certaintybeyond ~ dispatch their e word, serving neither the long-suffer-  wazer—which isstill nascent would have
ation of supply and demand. the firstencounter withthe enemy.” merchantfleets  ingpeople of Iran nor the world at large. to be adapted and deployed on merchant
The majorconsuming economies have Uncertainty is inherent in the very na-  escortedby their and warships on alargescale,
sufficient reservestolast several weeks —  ture of war, and the weaker power can take naviestothe The US and Israel have not attacked Much has been said about thedifficulty
in addition to the IEAs reserves, itself suf-  tounconventional means as Iran, using Culf evenas Iran’s main oil export facility at of finding insurance cover and its cost Ina
ficient tocater for close totwomonths dis-  drones and the geography of the Straitof off Kharglsland. Whatexplains that? situation where the stakes are high, sover-
ruptionof Persian Gulf supply, majorcoun-  Hormugz, isdoing, It has weaponised the oil pateg orts You raise asignificant peint —onethat  eignstates may have tostepin toindemnify
tries have their own stocks. China is  price which ithopes will lead topolitically continue. isacause forhope. No majorlranianoiland  parties not just against lossof life and assets,
believed tomaintain over 100 days’ worth  damagingeconomicdistressinthe US. e asproduction refiningor export fadllityhas  butalso against environmental damage.
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LPG panic hurts country, fuel
supplies secure, says PM Modi

RAJESH KUMAR
B New Delhi

Prime Minister Narcndra
Modi on Thursday warned
those blackmarketing LPG
and fuel, saying action will
be taken against such
elemets. Addressing panic
around the LPG crisis, he
said those creating fear are
exposing themselves and
hurting the country. Modi
highlighted India's energy
security measures, neting
that strategic petroleum
reserves have grown to over
50 lakh tonnes and house-
hold LPG connections have
risen from 14 crore in 2014
to 33 crore. He also cited
doubled LNG terminals and
efforts to shield citizens
from the Russia-Ukraine
crisis, keeping urea prices at
7300 despite global costs of
73,000 per bag.

Earlier in the day, Union
Petroleum Minister
Hardeep Singh Puri told the
Lok Sabha that India's crude
oil supply remains secure
despite the conflict in West
Asia, even as the disruption

]
Prime Minister Narendra Mod addressing a private event at Bharat
Mandapam in New Delhi on Thursday

FTl

of shipping through the
Strait of Hormuz was
"unprecedented”,

“There is no shortage of
petrol, diesel, kerosene, ATF
or fuel oil. Retail outlets
across the country are
stocked and supply chains
for these products are func-
tioning normally. Additional

allocation of PDS kerosene
has been issued to all the
States,” he said, adding that
panic over LPC was driven
by "consumer anxiety™,
While describing the dis-
ruption in the Strait of
Hormuz as unprecedented,
Puri said Indias share of
non-Hormugz crude imports

PM MODI TALKS TO
IRANIAN PRESIDENT

Mew Delhi: PM Narendra
Modi on Thursday
evening had a
conversation with
Iranian President Dr
Masoud Pezeshkian. PM
Maodi expressed his
concern over the
escalating tensions, loss
of fives and damage to
civilian infrastructure.
"The safety and
security of Indian
nationals, along with
the need for unhindered
transit of goods and
energy, remain India's
top priorities. |
reiterated India’s
commitment to peace
and stability and urged
for dialogue and
diplomacy,” PM Modi
posted on social media.

has increased to about 70
per cent. He, however, con-
ceded that the world had
‘not faced a moment like
this in energy history.”
CONTINUED OM »» P4

LPG panic hurts country,
fuel supplies secure...

Responding to Opposition concerns over an
allcged LPG shortage, the minister reiterated
there was ‘no shortage” and that supply chains
lor petroleum products were functioning nor-
mally. Puri zald im ports earlier sourced largely
fram Guif nations-including Qatar, United Arab
Emirates, Saudi Arabia and Kuwait-were now
being diversified to supplicrs such as the
United States, Norway, Canada, Algeria and
Russia. LPG production has boen increased by
28 per cent in the past five days through refin-
ery directives, he added.

He soid diplomatic ocutroach by Prime
Minister Narendra Modi had helped secure
crude volumes exceeding what the disrupted
route could have delivered. india now sources
erude from 40 countries, compared with 27 in
2006-07, while refineries are operating at high
capacity utilisation, in some cases exceeding
100 per cent, he added.

The minister said the government's priority
Was ensuring uninterrupted supply to India's
33-crore households, particularly poorer fam-
ilies. The average LPG delivery time remains 2.5
days, while hospitals and educational institu
tions have boen placed on priority supply.

To curbk hoarding, Delivery Authentication
Code coverage will be expanded from 50 per
cent to 90 per cent of consumers. A minimum
booking gap of 25 days in urban arcas and 45
days in rural and remote regions has also been
introduced.

Commercial LPC has been temporarily reg-
ulated ta prevent black-marketing, Puri said,
adding that leavinz the dercgulated market
unrestricted during supply constraints could
enable hoarding and diversion.

In & separate brieling, Sujata Sharma, Joint
Secretary In the Ministry of Petroleum and
Natursl Gas, said @ committee of cxecutive
dircctors from Indian Qil Corporation,
Hindusian Petroleum Corporation Limited and
Bharat Petreleum Corporation Limibed had
approved the release of 8 limited quantity of
commerclal cylinders. India has about 25 000
LPG distributors and delivers around 50 lakh
cylinders daily. She added that an additional
40,000 kilo-litres of kerosene had becn allocat
ed to States and that there had been no dry-out
at any of the country s one lakh petrel pumps.
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NO SHORTAGE OF LPG, PETROL, DIESEL: GOVERNMENT

New Delhi: The Delhi
Government on Thursday
assured residents that there
is no shortage of LPG, petrol,
diesel, or piped natural gas
(PNG) in the national capital
and urged citizens not to
indulge in panic buying or
hoarding. Officials said
adequate stocks of all major
fuels are available, and the
supply chain across the city
continues to function
narmally.

The Government also
warned that strict action will
be taken against black
marketing or illegal
diversion of domestic LPG
cylinders. According to the
government, concerns about
possible supply disruptions
have led to panic bookings
and confusion among
CONSUMErs in some areas.

Authorities, however, said
the situation remains stable,
and there is no reason for
residents to worry.

Officials from
Indraprastha Gas Limited
informed the government
that the supply of domestic
PNG in the capital is stable.

Natural gas allocation
continues to prioritise
domestic consumers as well
as the transport sector that
depends on CNG.

Representatives of major
oil companies also confirmed
that the supply of petrol,
diesel, and domestic LPG
cylinders in Delhi remains
adequate. The companies
said the fuel distribution
system is operating
smoothly and there has been
no disruption in the supply
chain. To manage demand
and ensure orderly
distribution of cylinders, the
government has revised the
minimum interval for LPG
refill bookings.

Officials said the booking
interval has been increased
from 21 days to 25 days.
Despite this change,
consumers are still receiving
their LPG cylinders within an
average of two to three days
after placing a booking.
Authorities explained that
the revision is intended to
streamline distribution and
discourage unnecessary
bookings during periods of

high demand.

For example, if a
consumer received a
cylinder on February 1, the
next booking can be made
on or after February 26
under the revised system.
The government has also
encouraged consumers to
use digital platforms to book
LPG cylinders instead of
visiting distribution centres
physically. Consumers can
place bookings through
several channels, including
company websites, SMS
services, IVRS calls, missed-
call facilities, and WhatsApp.

Officials said these digital
options are designed to
make the booking process
faster and more convenient
for residents. The
Department of Food,
Supplies, and Consumer
Affairs has also deployed
field officers to monitor the
situation and assist
consumers if any difficulties
arise. Enforcement teams
have been instructed to
conduct inspections to
prevent hoarding and black-
marketing of LPG cylinders.
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