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Firm expands PNG push amid Gulf war

New Delhi, April 12: From
police stations to fast-food
outlets, Indraprastha Gas
Ltd is expanding its push
for piped natural gas con-
nections in Delhi-NCR as
it looks to rapidly expand
its user base to ease pres-
sure on cooking gas LPG,
its chief executive Kamal
Kishore Chatiwal said.
Following disruptions to
energy supplies from the
West Asia conflict, the
government is pushing
wider adoption of piped
natural gas (PNG) as a
convenient alternative to
LPG, given its more diver-

sified sourcing and lower
dependence on the Gulf
region. “We were (before
the West Asia crisis) pro-
viding &00-700 PNG con-
nections per day, which
have scaled up to 2,100
2,200 a day now. The ulti-
mate target is to take them
to 5,000 connections,” Mr
Chatiwal said.

Besides laying pipelines
to household Kitchens to
provide them with a con-
venient cooking gas alter-
native, IGL is targeting
fast-food chains that had
faced the brunt of LPG
supply disruptions after

WE WERE (before the
West Asia crisis) provid-
ing 600-700 PNG connec-
tions per day, now it has
been increased to 5,000
connections, IGL MD said

the government priori-
tised the limited available
cooking gas for house-
holds,

The country's largest
city gas retailer has
already connected over
100 outlets of two leading
fast food chains with PNG,
and a similar number is in
the process of being con-

nected. In all, 400 such out-
lets are on IGL radar.

IGL is also in the process
of providing PNG connec-
tions to every police sta-
tion in Delhi. Police sta-
tions' cafeterias/canteens,
currently running on LPG
and PNG connections,
eliminate the hassle of
arranging refills after
eylinders run out of gas.

Mr Chatiwal said India
has enough availability of
natural gas, which is
piped into  household
kitchens, industries and
commercial establish-
ments. — PTT



ENERGY (O SHELL
RAMPS UP GAS
SUPPLIES TO INDIA

New Delhi, April 12:
Global energy major Shell
ple has ramped up natural
gas supplies to India in
the wake of disruptions
triggered by the West
Asia conflict.

Industry sources said
Shell emerged as a lead-
ing supplier in last
month's bulk LNG pro-
curement by Indian fer-
tiliser companies, secur-
ing a supply of 4 trillion
British thermal units out
of 6 TBtus volumes ten-
dered, as the government
moved to ensure feed-

stock availability for urea
— PTI

production.
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As imports grow, India pushes forward
to diversify its LPG supplier base

I
Rishi Ranjan Kala
New Delhi

As LPG imports continue to
grow, India is moving to di-
versify its import basket.

The country is likely to
import around 20.82 million
tonnes (mt) of liquefied pet-
roleum gas (LPG) in FY27 as
the world’s third largest con-
sumer procures more than
60 per cent of its domestic
consumption.

The Petroleum Planning
& Analysis Cell (PPAC) ex-
pects India to consume
around 34.69 mt of LPG in
FY27, a growth of roughly
4.5 per cent on an annual
basis.

The cumulative LPG con-
sumption rose by 6 per cent
y-0-y to 33.21 mt in FY26
provisionally, which is the
highest annual growth in us-

SUPPLY GAP. As per industry sources, India consumes around
80,000 tonnes per day of LPG and imports around 54,000 tpd

age since FY19.

There are 33.37 crore
households using the cook-
ing fuel, including roughly
10.55 crore PM Ujjwala
Yojana (PMUY) beneficiar-
ies.

In FY26, imports stood at
20.50 mt during April-Feb-
ruary, accounting for 61.73
per cent of the total
consumption.

Similarly, India imported
almost 66 per cent of its LPG

demand (20.67 mt) in FY25
out of the cumulative con-
sumption of 31.33 mt. In
FY24, imports accounted for
around 60.40 per cent (18.51
mt) of the total consump-
tion (29.66 mt).

As per industry sources,
India generally consumes
around 80,000 tonnes per
day (TPD) of LPG and im-
ports around 54,000 TPD.

The conflict in West Asia
has severely impacted In-

dia’s LPG supplies consider-
ing that around 90 per cent
of the imports, or roughly 60
per cent of the domestic
consumption, comes from
the Middle East Gulf region.

As per Vortexa, MEG (ex-
cluding Iran) is India’s
largest supplier of LPG, cov-
ering 92 per cent of the
country’s imports as of 2025.

LPG CARGOES

India has also been trying to
diversify its import basket.
Forinstance, it has increased
its LPG importing sources
from 10to 15.

Since the closure of the
Hormugz, India has been try-
ing to arrange LPG supplies
from the US, Russia, Aus-
tralia, Saudi Arabia, the UAE
and Iran. Procuring the com-
modity from the US requires
around 45 days of travel
time.



Juno Joule starts work on
CBG plant in Telangana

Hyderabad: Juno Joule Bio
Fuels commenced
construction of its flagship
compressed biogas (CBG)
project at Narmetta, Siddipet
district, Telangana.
Ground-breaking was
performed on Sunday. The
project is a part of a larger
cluster development
comprising 10 CBG plants,
each with a 10 tonne per day
capacity, aggregating 100 TPD,
with a total planned investment
of ¥700 crore. our sureau
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Are biomass stoves a cleaner,
cheaper alternative to LPG?

Can modern cookstoves turn the return of firewood into a sustainable alternative during the LPG crisis?

Ankit Mathur

The story so far:
wing to the LPG crisis, many
areas—especially rural
regions—have reported going
back to firewood that are
generally seen as increasing drudgery for
women, while also causing pollution and
health hazards.

Are today’s firewood-based stoves less
polluting and benign to human use?
Modern biomass stoves, often called
improved cookstoves (ICS), represent a
major step up from traditional cooking
methods. Unlike old-fashioned mud
stoves, they can cut fuel use by up to
two-thirds while dramatically reducing
smoke.

Traditional “chulhas” waste most of
their heat through poor airflow and have
an efficiency of barely 10%. By contrast,
modern stoves reach thermal efficiency
levels of 38% to 45%. Technologies such

A A

as secondary aeration help to catch soot
and harmful gases before they turn into
smoke.

How can mass firewood-based
cooking be made sustainable?
Cooking with firewood can be
sustainable, provided the wood is
harvested and used responsibly. Firewood
is a renewable resource as long as the rate
of extraction does not exceed the rate of
regrowth. Since improved cookstoves
burn fuel more efficiently, they can
reduce the amount of wood needed for a
meal.

Modern cookstoves can also run on
alternative biomass fuels, including
pellets and briquettes made from sawdust
or agricultural waste. This widens the fuel
base and takes some pressure off raw
firewood.

Financing is key to achieving
deployment at scale. Emissions savings
enabled by improved cookstoves can be
tracked and turned into carbon credits,

creating a funding stream that makes
stoves more affordable for lower-income
families.

What about the cost of equipment
and fuel expenses?

Upfront costs vary significantly.
Household models start below 32,000,
while commercial systems can exceed
320,000, depending on the manufacturer
and purchase channel (whether direct,
through e-commerce, or via distributors).
For low- and middle-income households,
managing upfront costs can be made
easier through financing partnerships
involving microfinance, CSR programs,
and carbon finance.

The principal operating cost is fuel,
and modern cookstoves’ high thermal
efficiency can significantly reduce fuel
requirements. Today’s stoves have cut
firewood consumption by more than
50%.

Firewood is highly cost-effective
compared with LPG, especially during the

ongoing supply crunch when commercial
LPG rates in major cities have exceeded
100/kg. From the wide range of prices
available for different firewood types, it is
possible to assume a rough average cost of
around 10/kg (if firewood is being bought
instead of being simply scavenged).
Considering that 4 kilos of firewood
deliver the same cooking energy output
as 1 kg of commercial LPG (in an
improved cookstove), firewood could
potentially offer cost savings of well over
60%.

What supply chain would be needed
for mass adoption? Will this be a
massive investment?

Adopting biomass cookstoves on a large
scale absolutely does not require a
massive investment in fuel supply chains.
Since the primary fuels - like firewood,
crop waste, and dung cakes - are already
widely available in rural and semi-urban
areas, there is less need for expensive,
centralised infrastructure.

Scaling up is therefore more about
strengthening distribution networks.
Success depends on improving logistics,
last-mile delivery, and local partnerships.
Just as importantly, building user
awareness and providing reliable
after-sales support are essential to making
sure these stoves remain a permanent
part of daily life.

(The author is co-founder and CEO,
Greenway Grameen)
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Improved Cookstoves (ICS) offer
a sustainable solution by
increasing thermal efficiency,
reducing smoke, and cutting
firewood usage by over 50%.

v

Mass adoption of efficient
biomass stoves does not require
massive infrastructure
investment, as local, renewable
fuels (wood, agricultural waste)
are readily available.
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Shell steps up LNG
supplies to India

PRESS TRUST OF INDIA
Mew Delhi, April 12

GLOBAL EMERGY MAJOR
Shell ple has ramped up nat-
ural gas suppliesto Indiain the
wake of disruptions triggered
by the West Asia conflict,lever
aging its global liquefied nat-
ural gas (LNG) portfolio to

capture alargershareof =

spot  and term
demand, induding
key fertiliser sector
tenders.

from the Gult.

With supplies from India's
largest LNG supplier in Qatar
disrupted by the West Asiacon-
flict, Shell plc's India arm
stepped in, importing its
largest-ever monthly LNGvol-
umes in March, they said.

Besidesfertiliser, Shell India

also supplied gas to other

industrial users and

= retailers. In March, it
became India's largest

supplier of imported

gas Shell's ability to

step up supplies is

Industry sources v‘r
said Shell emerged asa backed by its 5 million

leading supplier in last

month's bulk LNG procure-
ment by Indian fertiliser com-
panies, securing a supply of 4
trillion British thermal units
out of & TBtus volumes ten-
dered, as the govermment
moved to ensure feedstock
availability forurea production
amid constrained supplies

tonnes-per-year LNG import
terminal at Hazira in Gujarat
and associated storage infra-
structure,alongwithits position
as theworld's largest LNG port-
folio player,allowingit to source
cargoes from nultiple regions
Sources said the company
leveraged its LNG portfolio in
several countries.
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HE WORLD HEAVED a sigh
of relief as a two-week
ceasefire was announced by
President Donald Trump
just hours before his dead-
line threat of "A whole civilization will
die tonight, never to be brought back
again."Onecanonlyhopethat thereisa
lasting solution to the deadly conflict
betweenIran and Israel-USand civilians
are spared from death and destruction.

What is the learning for India from
this conflict, as well as the one between
Russia and Ukraine? The world is head-
ing towards greater uncertainty and
more instability. Against this backdrop,
the first and foremost task for the Indian
government is to ensure food security;
but that cannotbe achieved unless India
secures its fertiliser supplies. Natural
farming, though desirable as a niche
market, cannot feed India.

India’s import dependence for chem-
ical fertilisers (including their feed-
stocks)is roughly to the tune of 70%.
Take for example the case of urea. India
consumes roughly 40 million tonnes
(MT) of urea,of which about 10MT is
imported. But even the 30MT produced
domestically is dependent on imported
gas to the tune of almost 85%. During
this 40-daywar,global urea prices were
up by almost 65%, up from 5482 ftonne
towards the end of February to
$795/tonne in the firstweek of April.
Similarly, gas prices (Liquified Natural
Gas, LNG) went up from $12/Metric
Million British Thermal Unit (MMBtu)
to $19.5/MMBtu over the same
period —an increase of 63%. This is the
biggesthitto India,ontop of not getting
enoughsupplies from the Strait of Hor-
muz. Realising this, the Cabinet has
already approved higher subsidy on
urea,indicating that its price may not be
increased for the farmers.

Even prices of phosphatic fertilisers
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©® FROM PLATE TO PLOUGH
FERTILISER SUBSIDIES MUST BE OPTIMISED TO ENSURE FOOD SECURITY IN UNCERTAIN TIMES

ASHOK GULATI

Distinguished Professor, ICRIER

are increasing,although notto the same
extent as prices of urea and LNG are.
Diammoniumphosphate (DAP)rice, for
example, hasgone upfrom$627/tonne
to 5720 /tonne—an increase of about
15%%. But getting DAP, phosphate rock,
or phosphoric acid from the Gulf coun-
tries, especially Saudi Arabia, is becom-
ing increasinglydifficult.

What should Indian policy makers
do? Union Minister for chemicals and
fertilisers JP Nadda
has been on record
stating that it is
known that farmers
need two bags of urea
for their crops, but
are availing of four. It
clearly indicates that
the government is
aware that urea is
being overusedwhen
compared to phos-
phatic and potassic
fertilisers, and/or there is significant
diversion of urea fornon-agricultural
uses oreven toneighbouring countries.
Urea in the country is being sold at less
than §70/tonne to the farmers when
global prices are touching almost
$795/tonne, leading to inefficient use
and opening up opportunities for large
arbitrage in diversion. Why can’t the
government indicate thatgiventhe dif-
ficultyinprocuring gas and urea aswell
as the major increase in their import
prices, there will be a cut of 10-15%in

= ="
Urea in the country is being
sold at less than $70/tonne
to the farmers when global
prices are touching almost
$795/tonne, leading to
inefficient use and opening
up opportunities for large

arbitraﬁe in diversion

supplies for each state? States can be
asked towork out the modalities—how
theywantto allocate restricted supplies
to farmers based on their land records,
crops grown, previous sales,and recom-
mended doses bystate agriculture uni-
versities. This quantitative rationing of
urea under the Essential Commeodities
Actisvery much possible and desirable
toensure better utilisation of nitroge-
nous fertilisers. This exercise needs to
be conducted jointly
bythe Centre and the
states.

It may be noted
that granular urea,
the way it is being
appliedinIndia, hasa
very low Nutrient Use
Efficiency  (NUE),
roughly 35-409%.The
plant does not con-
sume more than
40% of nitrogen
being applied. The rest is going in the
environment as nitrous oxide, which is
273 times the carbon dioxide, ot leech-
inginto groundwater and increasing its
nitrate content, causing blue baby syn-
drome, thyroid, or even diabetes. It is
ironic that liquid urea (N) is not sub-
sidised, even as its NUE is almost 90%
through dripirrigation (fertigation). This
indicates a highly irrational urea pricing
policy. The prime minister’s efforts to
promote natural farming cannot really
scale up unless fertiliser pricing orquan-

fying fertiliser supply

tities are rationalised.

Union Minister foragriculture and
farmers'welfare Shivraj Singh Chouhan
has stated that direct cash transfers to
farmers equivalent to fertiliser subsidy
would be preferrable. But whenwill this
happen, and how will the issue of ten-
antsvis-a-vis cash transfers be resolved?
The PM-KISAN sche me suffers from this
lacuna and the mostvulnerable section
of peasantry—the tenants—remains
devoid of this scheme. Why notconsider
clubbing the PM-KISAN moneyand fer-
tiliser subsidyand directly giving thatto
farmers (landowners and tenants) on a
per acre basis, freeing up prices of fer-
tilisers? It can be done and would be
most desirable. But it needs due prepa-
ration to identify real cultivators. The
PM needs to prioritise this issue as the
gainswould bevery significant.

DAP sup plyisanother issue. If Indiais
already using urea (N) inexcessin relation
to phosphorus (P)and potassium fertilis-
ers,why put 189 Nevenin DAP,which has
46% P? Why not simply use Triple Super
Phosphate (TSP)with 46% P7We have no
plantinthecountryproducing TSP, butwe
havemorethan 100 plants producing Sin-
gle Super Phosphate(SSP) with only 16%
E.Why not incentivise the production of
TSPathomeor in collaboration with phos-
phate-rich countries? The bottom line is
that we need to increase consumption of
Pinrelation to N,and the best product for
that would be TSP in place of DAP.Itwill
also help the government to save at least
1804 Nwhile alse cutting down the sub-
sicly bill onurea.

To sum up, the government needsto
reform the fertiliser policies either
through thedirect benefit transfer route
orby rationing quantities. Onlythenitcan
reduce its misuse and diversion as wellas
ensure food security.

Views are personal
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Shell steps up LNG supplics to India

PRESS TRUST OF INDIA
New Delhi, 12 April

Global energy major Shell ple
has ramped up natural gas
suppliestoIndia in the wakeof
disruptions triggered by the
West Asia conflict, lever-
agingits globalliquefied
natural gas (LNG) port-
folio to capture a larger
share of spot and term
demand, including key

Indian fertiliser firms, secur-
ingasupply of 4 trillion British
thermal units out of 6 TBtus
volumes tendered, as the
Centre moved to ensure feed-
stock availability for urea pro-
duction amid constrained
supplies from the

Gulf. With supplies

from India’s largest
LNGsupplierin Qatar

4 disrupted by the West
Asia conflict, Shell’s

fertiliser sector tenders. \évoEﬁll-:ﬁlsCl% India arm stepped in,
Industrysourcessaid importing its largest-
Shell emerged as a lead- ever monthly LNG

ing supplier in last month’s
bulk LNG procurement by

volumes in March, they said.
Besides fertiliser, Shell

India alsosupplied gastoother
industrial users and retailers.
InMarch, itbecameIndia'slar-
gestsupplier ofimported gas.

Shell’s ability to step up
supplies is backed by its 5 mil-
lion tonnes-per-year LNG
import terminal at Hazira in
Gujarat, along with its position
as the world’s largest LNG
portfolio player, allowing it to
source cargoes from multiple
regions beyond West Asia to
meet demand.

Sources said Shell lever-
aged its LNG portfolioincoun-
tries ranging from Oman to
Australia and Nigeria. It also

operates one of the largest
LNG shipping fleets (over 65
chartered carriers), helping
deliver gas when India’s main
supplier declared force
majeure. Indiaimportsrough-
ly half of its natural gas requir-
ement, which is used as feed-
stock for fertiliser production,
power output, CNG for trans-
port, piped cooking gas for
householdsandacross arange
ofindustrial applications.

As much as 45-50 per cent
of LNG imports come from
Qatar. These supplies stopped
after Iran’s sweeping retali-
ationtoUS.



ENERGY PRICES MAY SURGE WHEN MARKETS REOPEN TODAY

OMC s face renewed pressure
as US-Iran pcace talks collapsc

Indian vessel carrying nearly 20,400 tonnes of LPG crossed Hormuz on April 11

SHUBHANGI MATHUR
New Delhi, 12 April

The profitability of India’s oil-mar-
keting companies (OMCs) is likely to
come under renewed pressure after
peace talks between the US and Iran
ended without a breakthrough, a
development analystssay could keep
energy prices elevated.

Energy prices are expected to
surge when markets reopen on
Monday, they said.

The conflictin West Asia islikely to
drag on, with uncertainty looming
over the reopening of the Strait of
Hormuz, posing energy supply chal-
lenges for Indian companies amid
high energy prices. The US and Iran
failed to reach an agreement on
Sunday, with key differences
remaining over the status of
the Strait of Hormuz and
Tehran’s nuclear programme,
according to officials.

Indian consumers may
soon face higher fuel pricesif
OMCs are unable to absorb
the impact of rising global rates.

“Procurement costs have esca-
lated sharply over the past 30 days,
particularly since the conflict’s onset
on February 28. While the Indian gov-

WEST ASIA
CONFLICT
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Cascading effect

= |ndian consumers are likely to
face higher energy prices if
OMCs fail to absorb surging
global rates

® Procurement cost has gone up
significantly in last 30 days and
is expected to climb

® The govt has increased export
duties on diesel and ATF to
secure domestic energy supplies

m Experts believe OMGs ability to
curb domestic energy prices
from rising will be challenged in
near term

ernment has temporarily shielded
citizens through excise duty cuts of
%10 per litre, the pressure on
OMCs is mounting,” said
Deepak Mahurkar, partner-oil
4 and gasat PwC.

“We are reaching a critical
juncture where the ability of
these firms to absorb these
costswithout passingthemon
to domestic consumers will be fun-
damentally challenged,” added
Mahurkar.

As state-run OMCs have left fuel
prices unchanged despite crude

prices rising to over $100 per barrel,
the firms are incurring steep under-
recoveries ofX24.40 per litre on petrol
and 3104.99 per litreon diesel at cur-
rent retail selling prices, the govern-
ment said.

“Crude prices will jump on
Monday as talks have failed. There
will again be risks for vessels to pass
through Strait of Hormuz. India’s oil
and gassector will be impacted by the
jumpinenergy prices. OMCs will see
significant impact on both availabil-
ity of supplies and their margins,”
said Prashant Vasisht, VP & co-head

of corporate ratings at Icra.

Inabid tosecure domestic energy
supplies and curb exports, the gov-
ernment has sharply increased
export duties on diesel and aviation
turbine fuel. The duty on diesel
exports has more than doubled to
355.5 per litre from 21.5 per litre,
while the levy on jet fuel exports has
been raised to ¥42 per litre from 329.5
per litre.

Meanwhile, an Indian-flagged lig-
uefied petroleum gas (LPG) vessel, Jag
Vikram, carrying 20,400 tonnes of
cooking fuel safely crossed the Straitof
Hormuz on Saturday.

Of the Indian vessels stranded in
Hormuz, the government is prioritis-
ingsafe passage of LPG tankers amid
an acute shortage of cooking fuel in
the country. So far, seven other
Indian-flagged LPG carriers have
crossed the region and reached
Indian ports. Despite the safe passage
of several LPG tanKkers, India con-
tinues to face a cooking gas shortage
due to the conflictin West Asia.

Fifteen vessels remain in the Per-
sian Gulf, including one liquefied
natural gas (LNG) carrier, six crude oil
tankers, and one empty LPG vessel,
with the rest comprising container,
chemical, and bulk carriers.
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Iran war prompted India to change
crude formula to fix 3-yr inaccuracy

Old formula did
not represent
the price paid by
Indian refiners

S DINAKAR
Hyderabad, 12 April

In a break from tradition, India’s
Petroleum Planning & Analysis Cell
(PPAC), the custodian of the
country’s petroleum data, changed
India’s crude pricing formula in
March, increasing the weight of the
Europeanbenchmark Brentover 50
per cent for the first timeever in the
Indian crude oil basket.

This has been done to reflect
India’s underlying realities in
crude imports, according to gov-
ernment data, industry officials
and shipping data. The new for-
mulaalso correctly signalsthe gen-
eral direction of India’s crude
importsand theunderlyingpricing
benchmarks after being out of sync
with actual import trends for the
last three years.

The new Indian crude oil basket
formula in March comprised 61 per
cent weight to European bench-
mark Dated Brent, a light, sweet
crude oil grade of premium quality,
and 39 per cent to the average of
Oman and Dubai oil benchmarks,
sour grades containing higher sul-
phur and typically cheaper than
sweet crude oil.

Theratiochanged from a weight
of 79 per cent given to Oman/Dubai
and only 21 percenttoBrentin2024-
25 and 202526 until February.
Weight to Brent was the highest
prior to 2006 at 43 per cent, PPAC
datashowed.

“India’s diversification in crude
oil purchases is being reflected in
the new crude price formula,” said
Prashant Vasisht, senior vice-presi-
dent at ratings agency Icra, a
Moody’s affiliate.

Itadded, “The Indian basket was
not reflective of the diversification
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? 2020-21 76:24 6337
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during the past three years.”

Russian oil comprised 35 per
cent for the last three years and it is
typically priced of Brent, he added.

This is the first time the formula
was changed mid-way, an official
involved with petroleum statistics
told Business Standard.

Typically, a committee meets to
decide the ratio, which changes
oncea fiscaloroncein many fiscals,
another official said.

“Normally, they (changes) are
notdone between amonth. But this
time, as a special case, it had to be
resorted to,” he added, declining to
give details.

The Indian crude cocktail is a
freeon board (FOB) price, excluding
freight, insurance and other
charges, published to represent an
indicative price for Indian imports.

The reason for the sudden
change, the official said, was that
under the old formula, the Indian
crude basket surged to as high as
$156abarrel. Thisdid notaccurately
represent the prices Indian refiners
were paying for the oil and from
where it was sourced.

In March, India bought arecord
low 910,000 barrels per day from
West Asia, typically benchmarked
off Dubai/Oman, after Iran vir-
tually shuttered the Hormuz. This
compares to3million bpd in Febru-
ary from the region, according to

Kpler data and a senior refining
official, prompting a rework in
pricing weights.

PPAC could not be reached for
comment.

“The basket is relevant because
it's a representation of the actual
crude cost,” said R Ramachandran,
former refinery director at Bharat
Petroleum and an industry consul-
tant. “In India, we buy a mix of
crudes; some may be cheaper or
costlier. When I have an index that
represents what it is to my country,
in the context of using strategy
pricing and crude pricing, a crude
basket becomes essential.”

Since 2013-14, the government
gave aweightof over 70 per cent for
the Oman/Dubai benchmark in the
Indian crude oil price basket,
reflecting the general trend of
India’s oil imports.

However, since Russia invaded
Ukraine in February 2022, the
basket was untethered to India’s
actual crude imports, shipping and
Customsdatashowed, and industry
officialssaid.

In the last three years, PPAC
increased the ratio of Dubai/Oman
toa record 79 per cent and reduced
Brent to 21 per cent. During that
period, over 50 per cent of India’s oil
imports were actually priced off
Brent after a surge in Russian oil
purchases, according to Kpler and

twotraders from refiners.

Basket of relevance

“There’s relevance for the crude
basket if it is properly updated,”
Ramachandran added.

Dated Brent is the price for a
cargowithaloadingdate in the next
fewweeks.

Dubai and Oman are spot price
markers for crudes shipped to Asia.

While the new formula still
doesn’t capture the exact ratio of
how India’s crude oil is priced, nor
does it account for the discounts or
premiums charged, the basket
signals the right direction now,
theofficial said.

In March, imports from West
Asia, pegged to the Dubai/Oman
benchmark, accounted for only 16
per cent, nearly a third of flows in
pre-war February.

The rest was sourced from
Russia, Africa, and the Americas,on
Brent basis, according toKpler data.

Prior to 2023, the Indian crude
basket broadly reflected the direc-
tion of Indian crude imports at 75
per cent Dubai/Oman and 25 per
cent Brent, in line with India buying
over 60 per cent of its oil from West
Asia during that period.

But the sourcing dynamics
changed after the Russian invasion
of Ukraine in 2022, which PPAC's
crude oil basket did not capture.
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EASING STANDOFF OVER DOMESTIC SUPPLY DEALS

Diesel Export Tax Hike may Align
Prices of State OMCs, Private Cos

Sanjeev Choudhary

New Delhi: A sharp increa-
se in export tax on diesel is
settodrive price convergen-
ce between state-run oil
marketers and private fuel
exporters, potentially ea-
sing a weeks-long standoff
over domestic supply deals.
State-run oil marketing
companies (OMCs) such as
Indian 0Oil, BPCL, and
HPCL, which control about
90% of India’s fuel retail
market, procure part of the-
ir diesel requirement from
private refiners like Relian-
ce Industries and Nayara
Energy,as well asfrom state-
runrefiners with limited re-
tail presence such as MRPL,
CPCL, and Numaligarh Re-
finery. Typically, these pur-
chases arelinked to interna-
tional diesel prices.
However, with global pri-
ces elevated currently and
retail pump prices frozen,
OMCs are seeking to cap
procurement costs by pus-
hing for prices below inter-
national benchmarks.

PRAMOD SHARMA

OMCshave been advocating
a pricing formula of Indian
crude basket plus $15 per bar-
rel, while private refiners ha-
veargued forabenchmark di-
esel price net of export tax.
On Saturday, the government
raised the export duty on die-
sel to ¥55.5 per litre ($95 per
barrel) from %21.5 per litre
($37 per barrel).

Attheaverage AprilIndian
basket crude price of $124.64
per barrel, the OMC formu-
la yields a diesel price of
about $140 per barrel. By
contrast, the refiners’ pre-

ferred formula—Dbench-
mark diesel minus export
tax—works out to roughly
$143 per barrel, after deduc-
ting the $95 duty from the
April Arab Gulf diesel
benchmark of $238.4 per
barrel. This narrows the
gap between the two sides to
about $3 per barrel.

The divergence was far
wider in March. The OMC
formula would have impli-
ed a price of $128.5 per bar-
rel, based on an average In-
dian basket crude price of
$113.5 plus $15. In compari-
son, the refiners’ formula
would have yielded about
$150 per barrel, after sub-
tractingthethenexportdu-
ty of $37fromthe March av-
erage diesel benchmark of
$186.6. This left a gap of
over $20 per barrel between
the two positions.

Private refiners, along
with standalone state refi-
ners, have resisted the
OMC pricing proposal, ar-
guing that their crude ac-
quisition costs are signifi-
cantly higher than bench-
mark-linked levels.



Shellstepsup
LNGsuppliesto
India, wins major
fertilisertenders

New Delhi:Global energymajor
Shell plc hasramped upnatural
gas supplies to India in the
wake of disruptions due to the
West Asia conflict, leveraging
its global LNG portfolio tocap-
ture a larger share of spot and
term demand, including key
fertiliser sectortenders.

Industry sources said Shell
emerged as a leading supplier
inlast month’s bulk LNG pro-
curement by Indian fertiliser
companies, securing a supply
of 4 trillion British thermal
units out of 6 TBtus volumes
tendered, as the Centre moved
to ensure feedstock availability
for urea production amid con-
strained supplies from the Gulf.

In March, Shell became In-
dia’s largest supplier of im-
ported gas.PTI
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AMID WEST ASIA CRISIS

Santa Marta Meet Aims to Drive Fossil Fuel Shift

Urmi Goswami

New Delhi: The war in West Asia
is clearly demonstrating the risks
of dependence on fossil fuels, par-
ticularly oil and gas, giving added
impetus to the first global confe-
rence on transitioning away from
fossil fuels to be held in Santa Mar-
talater this month.

However, the invitationlistislimi-
ted to countries that are part of ex-
isting plurilateral arrangements
and coalitions that have a stated go-
alof shifting away from fossil fuels.
Conference co-hosts Colombia and
the Netherlands stress that the do-
ors are not closed to other countri-
es. Nearly 50 countries will be atten-
ding the Santa Marta conference,
including fossil fuel producers
such as Norway and Brazil.

The Santa Marta conference has
been described as a meeting of the
“coalition of doers”, comprising co-
untries and stakeholders commit-

ted to shifting away from fossil fuels.
It will bring together members of
existing alliances such as the Fossil
Fuel Non-Proliferation Treaty, the
Beyond Oil and Gas Alliance, and
the Powering Past Coal Alliance.
The Santa Marta conference is abo-
ut these countries and other stake-
holders taking the next step to “ac-
celerate the shift, taking practical

steps to deliver a more

stable, resilient energy

and climate system—do-

ing so is the safest path
forward and the smartest one for
their economies,” said Jennifer
Morgan, former German state se-
cretary and special envoy for inter-
national climate action. The Santa
Marta meeting, experts and obser-
vers stress, is not intended to serve
as a negotiating body, nor does it
constitute part of any formal nego-
tiation process or initiative. Concei-
ved asaplatformthat is complemen-
tary to the UN climate negotiations,
those involved with organising the

meetingexpectthatthe Santa Marta
conference will contribute to and
shape the roadmap to transition
away from fossil fuels that the
COP30presidency has committed to
preparing. “It is imperative for go-
vernments to use the Santa Marta
conference to agree on a path to-
wardsrights-based commitmentsto
phase out fossil fuels once and for all
and phase in renewable energy qu-
ickly, reliably and ethically; and for
these commitments to honour equi-
tyandjustice,” said Tasneem Essop,
executive director, Climate Action
Network International.

In this context, there are con-
cerns thattheabsence of countries
like India and China that have re-
cord deployment of renewable co-
uld limit the effectiveness of the
platform, rather than serving as a
complementary space to work
through concerns that many deve-
loping countries have about finan-
cingthe shift, energy access for all,
and energy security.
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Shell steps up LNG
supplies to India

Wins fertiliser
tenders after
Gulf disruptions

PTI
NEW DELHI

Shell PLC has ramped up natu-
ral gas supplies to India in the
wake of disruptions triggered
by the West Asia confliet, lever-
aging its global liquefied natu-
ral gas (LNG) portfolio to cap-
ture a larger share of spot and
term demand, including key
fertliser sector tenders.
Industry sources said Shell
emerged as a leading supplier
in last month's bulk LNG pro-
curement by Indian fertiliser
companies, securing a supply
of four trillion British thermal
units out of six TBus volumes
tendered, as the government
moved to ensure feedstock
availability for urea production.

4

With supplies from India's
largest LNG supplier in Qatar
disrupted by the West Asia
conflict, Shell PLC's India arm
stepped in, importing its lar-
gest-ever monthly LNG vol-
umes in March, they said.

Besides fertiliser, Shell India
also supplied gas to other
industrial users and retailers.
In March, it became India's lar-
gest supplier of imported gas.

Shell's ability to step up
supplies is backed by its five
million tonne-per-year LNG
import terminal at Hazira in
Gujarat and associated storage
infrastructure, allowing it to
source cargoes from multdple
regions beyond West Asia to
meet demand.
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India boosts
5-kg LPG supply
and accelerates
PNG rollout

PT1
NEW DELHI

India has ramped up supply
of smaller five-kg LPG cylin-
ders and accelerated the roll-
out of piped natural gas
(PNG) connections as it man-
ages fuel availability amid dis-
ruptions triggered by the
West Asia conflict.

More than 13 lakh five-kg
free trade LPG cylinders have
been sold since March 23,
with daily sales rising above
100,000 units, as authorities
expand access for migrant
workers and low-income
consumers, according to an
official statement.

At the same time, over 4.24
lakh new PNG connections
have been activated since
March, with more than
30,000 consumers surrender-
ing LPG connections as part
of the transition.
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Are biomass stoves a cleaner,
cheaper alternative to LPG?

Can modern cookstoves turn the return of firewood into a sustainable alternative during the LPG crisis?

Ankit Mathur

The story so far:
wing to the LPG crisis, many
areas—especially rural
regions—have reported going
back to firewood that are
generally seen as increasing drudgery for
women, while also causing pollution and
health hazards.

Are today’s firewood-based stoves less
polluting and benign to human use?
Modern biomass stoves, often called
improved cookstoves (ICS), represent a
major step up from traditional cooking
methods. Unlike old-fashioned mud
stoves, they can cut fuel use by up to
two-thirds while dramatically reducing
smoke.

Traditional “chulhas” waste most of
their heat through poor airflow and have
an efficiency of barely 10%. By contrast,
modern stoves reach thermal efficiency
levels of 38% to 45%. Technologies such

A A

as secondary aeration help to catch soot
and harmful gases before they turn into
smoke.

How can mass firewood-based
cooking be made sustainable?
Cooking with firewood can be
sustainable, provided the wood is
harvested and used responsibly. Firewood
is a renewable resource as long as the rate
of extraction does not exceed the rate of
regrowth. Since improved cookstoves
burn fuel more efficiently, they can
reduce the amount of wood needed for a
meal.

Modern cookstoves can also run on
alternative biomass fuels, including
pellets and briquettes made from sawdust
or agricultural waste. This widens the fuel
base and takes some pressure off raw
firewood.

Financing is key to achieving
deployment at scale. Emissions savings
enabled by improved cookstoves can be
tracked and turned into carbon credits,

creating a funding stream that makes
stoves more affordable for lower-income
families.

What about the cost of equipment
and fuel expenses?

Upfront costs vary significantly.
Household models start below 32,000,
while commercial systems can exceed
320,000, depending on the manufacturer
and purchase channel (whether direct,
through e-commerce, or via distributors).
For low- and middle-income households,
managing upfront costs can be made
easier through financing partnerships
involving microfinance, CSR programs,
and carbon finance.

The principal operating cost is fuel,
and modern cookstoves’ high thermal
efficiency can significantly reduce fuel
requirements. Today’s stoves have cut
firewood consumption by more than
50%.

Firewood is highly cost-effective
compared with LPG, especially during the

ongoing supply crunch when commercial
LPG rates in major cities have exceeded
100/kg. From the wide range of prices
available for different firewood types, it is
possible to assume a rough average cost of
around 10/kg (if firewood is being bought
instead of being simply scavenged).
Considering that 4 kilos of firewood
deliver the same cooking energy output
as 1 kg of commercial LPG (in an
improved cookstove), firewood could
potentially offer cost savings of well over
60%.

What supply chain would be needed
for mass adoption? Will this be a
massive investment?

Adopting biomass cookstoves on a large
scale absolutely does not require a
massive investment in fuel supply chains.
Since the primary fuels - like firewood,
crop waste, and dung cakes - are already
widely available in rural and semi-urban
areas, there is less need for expensive,
centralised infrastructure.

Scaling up is therefore more about
strengthening distribution networks.
Success depends on improving logistics,
last-mile delivery, and local partnerships.
Just as importantly, building user
awareness and providing reliable
after-sales support are essential to making
sure these stoves remain a permanent
part of daily life.

(The author is co-founder and CEO,
Greenway Grameen)
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Improved Cookstoves (ICS) offer
a sustainable solution by
increasing thermal efficiency,
reducing smoke, and cutting
firewood usage by over 50%.

v

Mass adoption of efficient
biomass stoves does not require
massive infrastructure
investment, as local, renewable
fuels (wood, agricultural waste)
are readily available.
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