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Reliance to invest in US
oil refinery, says Trump

President calls it historic $300-bn deal: unit to be located in Brownsville
Mumbai, March 11: ; ENERGY r

Mukesh Ambani's

S @ Potential deal underscores
Reliance Industries will .

how Reliance is capitalising on

g - )
partner in building the WILL BE FIRST OIL REFINERY shifting energy alliances as
g 5 i i ‘] Leen e
the U8 {0 % ears” 7§ ) THAT RELIANCE WILL BUILD geopolitical conflicts chokes
President Donald Trump IN THE U.S. energy supplies.
gaid, calling it the “biggest : o Riﬂms ® AFR without naming the
s Washington’s company said it has received
lutgfe?iwh: E%I;‘g\sn‘;;lillf{: ) recalibrated a 9-figure investment from a
Texas, and wil be ) stance as global supermajor at a 10-
l:ies-li_lgneul:l1 ;0 r':m entill"el}* ) ﬂgg{;gﬁﬁgﬂ figure valuation.
on US shale oil, according ) i
to America First Refining > amid the Iran ® Groundbreaking for the
(AFR), the firm piloting ) war. project scheduled in the
the project. ) - - n— second quarter of 2026.
Reliance has signed a1 20- ® Will be designed to run entirely
yvear agreement to pur- ) on US shale oil, according to @ The first new US oil refinery in 50
::Il"lase ﬂgm!;a ‘;:rll':]r:lumﬂ gt ) ATﬂri:nca :lrst Refining, the firm years. A historic $300-billion deal
e refinery, Eround- iloting the project.
breaking for the project 8 ik — US PRESIDENT TRUMP
scheduled in the second ThRe
quarter of 2026, project or completion  The potential deal  "As the US expands its
While Trump in a social  timelines. underscores how Reliance downstream chemical

media post on Truth
Social named Reliance as
partner in the project that
he said was “A historic
£300 billion dollar deal”,
AFR without naming the
company said it has
“received a 9-figure invest-
ment from a global super-
major at a 10-figure valua-
tion™.

Reliance did not immedi-
ately offer any comments.

Once  completed, it
would be the first new
major refining project in
the US since Marathon's
Garvville facility came
online in 1977,

Nelther Trump nor AFR
gave financial details of

The project may cost up
to $4.5 billion, according
to industry experts.

This will be the first oil
refinery that Reliance will
build in the US. It operates
the worlds biggest refin-
ing complex at Jamnagar
in Gujarat with a capacity
to process 1.24 million bar-
rels of crude oil. It can
process the dirtiest grades
of crude oil. Reliance has

no  overseas refining
assets.
A foothold in South

Texas would help embed
the company in the US
energy landscape, as com-
mercial interests align
with diplomatic priorities,

is capitalising on shifting
energy alliances as geopo-
litical conflicts chokes
energy supplies.

This also reflects
Washington's recalibrated
stance as supplies tighten
amid the Iran war.

Under the newly signed
agreement, 1.2 billion bar-
rels of US light shale oil,
valued at $125 billion, will
be purchased and
processed. Also, AFR will
praduce 50 billion gallons
of refined products worth
$175 billion.

The US Energy depart-
ment didn't immediately
respond to a request for
more details.

infra, Reliance emerged as
a strategic partner,” said
Deven R Choksey, founder
of DRChoksey FinServ, a
wealth management firm.

“Reliance provides the
technical expertise and
investment needed to bal-
ster US downstream proj-
ects.”

The talks with America
First follow a bilateral
trade deal that reduced
tariffs on Indian exports
in exchange for commit-
ments to diversify away
from Russian energy. The
recent developments fol-
low intensive engagement
by Reliance leadership.

— PTi/Bloomberg



oo

GAIL

RIL to make major
investmentin US
refinery: Trump
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day, India time, President

Donald Trump announced
that Reliance Industries Ltd
will partner America First
Refiningtoset up the first new
refinery inthe US innearly 50
vears, inadeal valued at S300
billion.

Reliance Industries, how-
ever, had not confirmed the
development as of presstime.
Shares initially surged but
reversed to close 1L.27% lower
at IL.38L1 on the BSE, while
the Sensex ended 1.72% down,

*“Today | am proud to
announce that America First
Refining is opening the first
new USoil refinery in 50 years
inBrownsville, Texas,” Trump
wrote on Truth Social. “Thank
you to our partners in India,
and their largest privately held
energy company, Reliance, for
this tremendous investment.”

Separately, America First
Refiningsaid that

I nthe weehoursof Wednes-

b

Danald Trump thanked
Reliance for the investment, ae

rolein the project.

Trump's announcement
comes as Reliance pursues a
$10-billion investment to
diversify from petroleuminto
renewable energy near its
Jamnagar refinery, including
solar panels, green hydrogen,
and other clean technologies.
Last month, chairman Muliesh
Ambani also announced plans
Lo invest X0 trillion over seven
years in Al infrastructure,

including data

it received a Reliance will centres,
“O-figure invest-  partner America India’s most

ment from a First Refining to valuahle company
global superma- setup the new withamarket cap-

Joratal0-figure ofinary in the US

valuation,” in

italizationof18.8
trillion, RIL runs

February without ina deal ;ﬁ:ued at theworld's largest
naming the $300 billion refinery complex
investor. (A —_— inJamnagar, pro-

10-figure valua-
tion ranges between $1-9.9 bil-
lion; a 9-figure investment
between $100-999 million.)
The company also said it had
signed a binding 20-year off-
take term sheet with the
unnamed investor,
Reliance did not respond to
Mint's requests for comment.
The lack of confirmation from
Reliance and the anonymity of
America First'sinvestor leaves
unclearthe Indian company’s

cessing L. 2million
barrels per day.

America First Reflining
adlded that constructionwould
beginbefore June, The refinery
is expected to process GO mil-
lion barrels of US light shale il
annually, totalling 1.2 billion
barrels worth $125 billion over
twodecades, It would produce
50 billion gallons of refined
productsvalued at 3175 billion,

For an extended version of
this story, go to livemint.com.
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The world needs these two Middle East
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wo pipelines built just
T for the occasion—one in

SaudiArabiaand onein
the United Arab Emirates—
bypass the Strait of Hormue,
Theyare theonly ways togeta
sigmificant amount of'oil outof
the Persian Gulf into world
markets.

The pipes can't replace the
Rows carried by tanker ships
but their useisalmost all thatis
preventing an even worse cri-
sis from unfolding. Saudi Ara-
bia in particular is pumping as
much erude as possible
throughitspipeline toits Red
Sea portof Yanbu, built in the
early 1980s when the Iran-Iraq
War threatened shipping in
the Persian Gulf,

“While we have faced dis-
ruptions in the past, this one
by far is the biggest crisis the
region's oil-and-gas industry
has faced,”
said Amin
Nasser
Saudi
Arameo’s chiefexecutive, on
Tuesday .

The shipping blockage has
made Saudi Arabia’s Easi-
West pipeline one of the most
eritical piecesofinfrastructure
in the world economy, The
state oil producer expects to
send a maximum of 7 million
barrels ofoil through the 746-
mile-long pipeline within a
Few days, Nassersaid,

About 2Zmillion barrels ofoil
are dedicated to Saudi refin-
ers, leaving 5 million barrels
that could reach global mar-
kets each day. Thatis equal to
most of Saudi Arabia’s crude
shipments through the strait
in the run-up to the war,
according tothe Interational
Energy Agency,

It is a big test of the infra-
structure, The pipe has never
run at full capacity for an
extended periad, the IEA said.
And it doesn’t fix the whole

THE WALL STREET JOURNAL.

problem: Arameco sends
800,000 barrels daily of petro-
leum products through the
strait, whichcan't be rerouted.
Plus, thereistheoil strandedin
Ruwait, Iraggand Bahrain,

To boot, Iran has attacked
energy infrastructure across
the Gulfin an attempt to drive
up prices for Americanvoters.
Amalystssay thereisn't muchto
stop Tehran from targeting the
Saudi and Emirati pipelines.

As long as oil is Nowing
through them, at least some
crude can reach buyers while
more than 1,000 ships are
stuck in the Persian Gulf. The
smaller Emirati pipeline trans-
portscrude from Abu Dhabi to
theportof Fujairah on the Gulf
of Oman.

“If you suddenly see two
very large crude carriers com-
ingoutof Yanbuand oneoutol
Fujairah, there is a psychologi-
cal effect that at least some oil
is coming
out,” said
Adi Imsir-
ovic, a
former trader and lecturer at
the University of Oxford.
“What really worries me isthat
it'snot particularly difficult to
target those pipelines.”

Crude prices fell Tuesday,
extendinga retreat sparked by
President Trump's eomment
that the war would be over
“very soon,” Brent, the global
benchmark, is still 27% higher
than on the eve of the war,

Onesign buyers are desper-
ate to get their hands on erude
that can by pass Hormuz is the
fact that prices on either side
of the strait have gone hay-
wire. Crude loaded from
Oman tradesat a premiumtoa
Aavorknown as Dubai, which
can't be diverted from the port
of Fateh on the wrong side of
the passage,

Atankerbelongingto dare-
devil Greek shipowner George
Prokopiou is among the few
Western ships to have sailed

The pipes can't replace tanker ships , but their use is aimost all

that is preventing an even worse crisis from unfelding.

out through the passage since
the war began, according to
data firm Kpler. [t wascarrying
Saudicrudeand sailed through
Hormuz with its signal off.
Oil Aows through the water-
way ticked higher Monday
Goldman Sachs analysts said
inanate, counting thenumber
of vessels at 20% of prewar
daily rates, The bank cau-
tioned that the data can be
noisy and that tanker traffic
has become hard to track as
vessels i off their ranspon-

REUTERS

ment. Fora parallel pipe dedi-
cated to natural-gas byprod-
ucts, workersblasted a rench
across the Arabian Peninsula
with 2,000 tonsofexplosives.

The artery wasconceived as
a way to dodge the Persian
Gulf and bring Saudi exports
closer to Western markets,
These days, most Saudi oil
exports head to Asia,

Even more oil might have
beenable to head out via the
Red Sea had another pipeline
not fallen hostage to regional

ders to avoid hostilities. At the
detection. Toboot, Iran has  startof1990, Irag

Other Euro-  attacked energy  and Saudi Arabia
pean lankerexec- infrastructure opened amassive
utives with ships across the Gulf in pipeline that was
in Ihlv njgiun_ saild an attempt to Sl'I[.'ID{»‘T»Cl'} tn lekc
they still didn't . . Baghdad's crude
feel  confident drive U'p prices for all the way to
sending them AMEricanvoters v, .., Seven
through the months later,
strait. Saddam Hussein

Snaking through dunes,
mountainsand lava fields, the
pipeline carries oil from huge
fields in eastern Saudi Arabia
1o the country's Red Sea Coast.
Itis roughly thesamelength as
the Trans-Alaska Pipeline.

Around 7,000 workers
toiled on the four-year project.
overseen by a division of Mobil
0il , an in-house Aramco
newsletter reported in 1983,
two years after the first ship-

invaded Kuwait and the pipe-
line never took off,

Daily exports out of Yanbu
have risen by 2 million barrels
a day over the past week, said
Vikas Dwivedi, global energy
strategist al Macquarie. He
estimates that the pipe was
running at530% to 60% capac-
ity as of Monday.

A smaller, newer Emirati
pipeline, partially built by a
subsidiary of state-owned
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China National Petroleum
Corp., runs from Habshan in
Abu Dhabi to Fujairah on the
Gulf of Oman. It carries up to
1.8 million barrels a day and
was already pushing about 1.1
million barrels through before
the war, according tothe IEA.

Crude loadings at both
Yanbu and Fujairah have
Jumped. Petrobras, the Brazil-
ian state-backed oil company,
said Saudi Arabia has satisfied
its commitment by sending oil
through the pipeline. The only
problem for Petrobras now,
said its chief executive , is the
increase in shipping costs.

Aback-of-the-envelope cal-
culation suggests that even
with the pipeline flows, there
arestillaround 10 million bar-
rels that will be stuck in the
Persian Gulf aceording to ana-
Iyties firm Sparta Commaodi-
ties, “We've basically solved
halfof the problem,” said Neil
Crosby at Sparta.

Though saferthan heading
into the Persian Gull, loading
oil in the Red Sea and at
Fujairah isn't risk free, The
Emirati port was damaged by
anattempted droneattack last
week, which prompted some
fuelsupplicrs there to backout
of contracts.

Iran-aligned Houthi rebels
inYemen launched dozens of
attacks on commercial shipsin
2024, Though they haven't
restarted the campaign during
the current war, maritime
security analystsat UK. -based
Ambrey are advising ships tied
to the U.S, and Isracl to avoid
the Red Sea.

Iran itself built a pipeline to
get around the Persian Gulfto
the port of Jask on the Gulf of
Oman. Asupertankercapableof
carrying 2 million barrels of
erude loaded at the portover the
weekend, according to Kpler. It
was only the third cargo to set
sail from Jask since 2021

#2026 DOW JOMNES & CO. INC.
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IEA proposes largest ever oil
release from strategic reserves

MatthewE

sk

Bexan P
Laurence Noman

PARIS

he International Energy
T Agency has proposed

the largest release of oil
reserves inits history to bring
down crude prices that have
soared during the U.S.-Israel
war with Iran , officials familiar
with the matter said.

The release of 400 million
barrels of oil would more than
double the agency’s biggest
priorrelease, when IEA mem-
ber countries in 2022 put 182
million barrels on the market
atter Russia launched its full-
scale invasion of Ukraine, the
officials said. The proposal was
circulated at an emergency
meeting of energy officials
from the IEA’s 32 member
countries on Tuesday.

Countries are expected to
decideon the proposal Wednes-
day. Itwould be adoptedifnone
ohjects, but even one country's
protests could delay the plan,
officials said.

French President Emma-
nuel Macron will host a video
conference call at 10 am. ET

with lead- breaching
ers of the S100 before
Group of THEWALL STREETJQURNAL falling this
Seven week as

advanced economies to dis-
cuss ways to mitigate the
energy situation, France’s Ely-
sec Palace said.

The IEA proposal is
intended to counter the mas-
sive disruption caused by the
near-total closure of the Strait
of Hormugz , the narrow water-
way that connectsthe Persian
Gull to global markets.
Roughly one-fifth of the
world's oil supply moves
through the strait every day
and the threat of attacks on
tankers by Iran have brought
shipments toanearstandstill,

Iranian attacks on oil tank-

The release of 400 million barrels of oil would more than double

the agency's biggest prior release.

erstraveling through the strait
are the kind of scenario that
led Western nationsand their
alliestocreatethe IEA in 1974
in the wake of the Arab oil
embargo, The agency, aclubof
Western nations and their
allies, sets guidelines for how
much crude member coun-
tries must keep in their
reserves and eoordinates
releases to protect economies
from oil market turmoil,
Since Feb. 28 when the U.S.
and lsrael first began their
strikes on Iran, the price of oil
has soared as much as 40%,

traders closely trackstatements
from President Trump on how
lomgthe warwill last. Oil ended
Tuesday under $84, but the
price of fuelssuch asdiesel has
continued toskyrocket ,

Economists have warned
that a sustained run-up in oil
prices risks creating inflation
and astock marketcorrection
, in addition to pain at the
pump for drivers,

IEA members hold 1.2 bil-
lion barrels in public stocks,
plus anather GO0 million in
mandatory commercial inven-
tories, IEA Executive Director
Fatih Birol said Monday. By

i
BLOOMBERG

rough caleulation, that is
around 124 days worth of lost
supply from the Gulf,

Previous releasesfromstra-
tegicreserves have had mixed
restlts,

IEA members did two
releases in quick succession
after Russia invaded Ulraine
inearly 2022 The move at first
caused oil prices to rise 20% as
traders saw the release as a
sign the oil crisis was more
serious than they had antiei-
pated. Analysts say the
releases eventually helped
bring prices down.

A particularly successful
release took place in 1991 when
then-President George ILW,
Bush prepared for Operation
Desert Storm by ordering what
was then the first ever draw-
down of the Strategic Petro-
leum Reserve on the same
night a US.-led coalition
attacked Irag. IEA members
Jjoined in releasing more oil
from stockpiles ina plan they
had put in place ahead of the
invasion.

Prices fell more than 200%on
the first day of the U.S.-led
assault. By the time coalition
forces entered Irag and huwait
in February, oil from the SFR
was on the market.

#2026 DOW JONES & CO. INC.
Seedbackialivewint.com
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Urea cos shut plants
as war hits LNG flows

ome urea companies in India have shut
S down plants or moved up annual

maintenance after Qatari supplies of
liquefied natural gas (LNG), a key feedstock,
were suspended due to the Iran war.

Manufacturers, including top producer
Indian Farmers Fertiliser Cooperative Litd,
have either halted some of their facilities or
started routine upkeep, according to people
familiar with the matter.

Restarting a paused plant could take as long
asamonth, provided LNG supplies resume,
they added, asking not to be named because
the matteris private.

LNG is the primary feedstock forurea
production, serving as an energy source anda
key input in making the world’s most widely
used fertilizer. Gas supplies to India’s fertilizer
industry are currently about 70% of their
requirement, the people added. = BLOOMBERG
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India’s energy supplies
are secure, says govt

L]
Rishi Ranjan Kala
New Delhi

The government asserted
that emergency measures,
including directing refiner-
ies and petrochemical com-
plexes to maximise LPG pro-
duction, and invocation of
the Essential Commodities
Act and Petroleum Products
(Maintenance of Produc-
tion, Storage and Supply)
Order from March 5, had
helped boost India’s LPG
production by 25 per cent.
The government also un-
derlined that 70 per cent of
India’s crude imports are
now being routed outside the
Strait of Hormuz and that
energy supplies are secure.

HOUSEHOLD USE

Sujata Sharma, Joint Secret-
ary, Ministry of Petroleum
and Natural Gas, said the en-
tire domestic LPG produc-
tion is being directed to-
wards household
consumers.

She said that the govern-
ment, on March 8, directed
all domestic or SEZ oil-refin-
ing companies to ensure that
the entire production of C3
and C4 streams, including
propane, butane and propyl-
ene, is utilised for LPG pro-
duction. “Due to this, do-
mestic LPG production

increased 25 per cent,” she

added, without offering
more details on the volumes
produced.

On Monday, government
sources said LPG production
was up 10 per cent.

LPG OUTPUT

India’s average daily LPG
production stood around
34,613 tonnes in October
2025, declining to 34,533
tonnes in November.

However, it rose to 35,968
tonnes in December 2025
and ro 37,355 tonnes in Janu-
ary this year. February 2026
numbers are yet to be pub-
lished. If we take the latest
available (January 2026) av-
erage daily production as the
base, India’s LPG average
per day output has risen to
roughly 46,694 tonnes.

On LNG, Sharma said In-
dia’s cumulative natural gas
consumption is around 189
million standard cubic
meters per day (mscmd), of
which around 97.5 msemd is
domestically produced and
the remaining 91.5 mscmd is
imported. Of this, 474
msemd of supply is affected
due to force majeure.

The situation is challen-
ging at the global level, but
India’s energy supplies are in
control, said Sharma.

Also read p2
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Trump announces first US refinery
in 50 years with Reliance on board

ENERGETIC. America First Reﬁnmg facility to process 60 m barrels/year of light shale oil

—
Richa Mishra

Janaki Krishnan
Hyderabad/Mumbai

US President Donald Trump
said America First Refining
was opening the first US oil
refinery in 50 years in Texas,
and indicated that India’s
Reliance Industries would
also be investing in it.

In a post on social media
platform  Truth  Social,
Trump said: “Today I am
proud to announce that
America First Refining is
opening the first new US oil
refinery in S50 vyears in
Brownsville Texas. This is a
historic $300 billion deal —
the biggest in US history...”

THANKS RELIANCE
He went on to thank “our
partners in India, and their
largest privately-held energy
company, Reliance, for this
tremendous investment”.
Confirming the construc-
tion of the oil refinery, Amer-
ica First Refining, in a state-
ment, said that in Februaryit
had received “a 9-figure in-
vestment from a global su-
permajor at a 10-figure valu-
ation”. It added that it had

STRATEGIC DEALS. Reliance Industries is not the only partner
in the project, and there are other companies investing in it

signed a “binding 20-year
offtake term sheet with the
same global supermajor that
secures commitments to
purchase, process and dis-
tribute American-produced
energy exclusively sourced
from American shale oil.”

PRODUCTION CAPACITY
The statement, however, did
not disclose any names, but
said the facility will have ca-
pacity to process 60 million
barrels per year of US light
shale oil. Its strategic loca-
tion at a deepwater port
would enable easy distribu-

tion to the domestic and in-
ternational markets. Amer-
ica First Refining said it
expects to break ground for
the refinery in the second
quarter of 2026.

Sources businessline spoke
to indicated that RIL's in-
volvement in the project was
still in the works and that the
details were in the process of
being worked out. The final
agreement is yet to be
signed, said multiple sources
with knowledge of the devel-
opment. RIL is not the only
partner in the project, and
there are other companies

investing in it, the sources
added. An e-mail sent to RIL
seeking confirmation of its
investment and details of the
project did not receive a re-
sponse. The company has
not made an official
statement.

INDIA-US TRADE

RIL’s investment in the US
energy sector is seen as a sig-
nificant component in the
India-US trade negotiations.
US has a shortage of refining
capacity and RIL, as the
world’s largest refiner, can
play a critical role here, ana-
lysts say.

The company also stands
to benefit from the deal. The
US is a market for petchem
and petroleum products, and
RIL has a long-term contract
to import ethane from the
US. In his post, Trump called
the investment the largest in
US history and a “massive
win for American workers,
energy and the great people
of South Texas™.

The refinery is expected to
fuel US markets, boost en-
ergy production and “deliver
billions of dollars in eco-
nomic impact”, according to
Trump.
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Gas supply jitters begin
rattling industry pockets

ISHITA AYAN DUTT, ANJALI
SINGH, SHIVANI SHINDE,
SHARLEEN D'SOUZA &
GULVEEN AULAKH
Kolkata/Mumbai/New Delhi,
11 March

Concerns over disruptions in
natural gas and LPG supplies
are beginning to affect oper-
ations in some industries,
though others say the impact
so far remains limited.

At least two major steel
producers said the shortage
has started to affect certain
downstream processes, al-
though the disruption is not
yet severe, One industry
executive said natural gas or
propane is commonly used in
furnaces, meaning production
cannot remain entirely insu-
lated from supply constraints.

“Natural gas or propane is
used in the furnace, sothere is
an impact. As of now, it’s not
major,” said the executive.

Smaller steel mills, how-
ever, warn the situation could
worsen if the shortage petsists.
Vivek Adukia, chairman ofthe

People queue up to get LPG cylinders in Guwahati

on Wednesday

West Bengal-based Steel Re-
Rolling Mills Association of
India, said that while LPG may
not be a primary raw material,
it remains essential for certain
operational processes. “Induc-
tion furnace operators who
manufacture billets require
LPG for lancing. Without it,
the production cycle cannot
be completed,” said Adukia.
According to him, most
mills currently have enough
inventory to operate for the
next few days. “If the situation

PHOTO. PTI

continues, some mills may
have to shut down,” he added.

Packaged food companies
are also beginning to feel the
strain.

Industry executives earlier
this week told Business Stan-
dard that some manufacturers
have had to cut production at
plants in certain states as gas
supplies remain constrained.

By contrast, the automoti-
ve sector has so far remained
largely unaffected.

Turn to Page 7 p
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Gas supplyjitters begin
rattling industry pockets

Industry insiders sxid vehicle
manufacturers continue 1o
operate  novmally  while

rectorgeneral of the Digital In-
[rastructine Providers Associ
ation (DIPA), the incustry

closely fing the evol-
ving situation, Tata Motors,
one of India's largest passen-
gervehicle makers, has not ex-
perienced any disruption in
production so far, sources

body reg telacom -
frastructure  providers. Al-
though steps have been taken
to prevent damage to plants
and maintain zine in melten
form, the industry body can-

said th is

closely nacldngdeve]oﬂr_rm_tts

tioned that tower fa
ing wnits may hnw to shut

across both jts own
and its supplier ecosystem.
Sources sdded that mitigation
measures, stch as reprioritis-
ing the use of available re-
SOUTCES ACTOSS  Operations,
could be activated if required.
“So far, there is no dis-
mapiion in the production of
wehicles, The key raw ma-
terials required for manufac-
mring such as metals and
polymers are not affected.
Folymers are largely derived
from oil and refinery oper-
ations continue, so the basic
supply chain for wvehicle
manufacturing remains in-
tact.” said Anurag singh, ad-
wisor at Primus Farners,
However, headded the im-
pact could be felt more by con-
sumersthan manufacturers, If
compressed natural gas (CNG)
avallabllity tightens, vehlcle
owners, especially taxi oper-
arors, may have to temporarily
switch to petrol, i i

down of ifthe
LPG dismuption persists, This,
in tum, would dismpt the
supply chain and ongoing as
‘well as planned rower raflout
activities by teloos,

The LPG shortage could
also affect catering services
that support large corparate
campuses, particularly those
serving IT companies and
multinational firms,

HungerBox, a Bengalin-
based food technology plat-
Form that manages
institutional cafeterias, said
operations are currently run-
ning normally. The company
serves 243 clents, manages
8ot cafeterias and works with
885 food partners across 38
cities. Sandipan Mitra, co-
Tounder and chief executive
officer of HungerBox, sald the
LPG shormage has not yet al-
fected its services.

"As of now the LPG short-
age has not | d our ser-

thelr minning costs.

Rohan Kanwar, vice presi-
dent and sector head for cor-
porate ratings at Iera, echoed
a similar view, noting that
‘automotive original equip-
ment manufacturers (OEMs)
are not expecting any ime
mecdiate disruption to vehicle
production. However, he said
companies remain catiols
about potential indirect ef-
fects. Higher fuel prices could
affect freight availability and
Iogistics costs, while petro-
chemical-linked input costs
may also rise, Some of these
pressures could be partially
offset through cost optimisa-
tion measures, he added.

Companies manufacturing
FOWET Masts or telecom towers
that primarly mn on LPG
have switched to Jow-flame
operations for galvanisarion
after LPG supplies stopped,
said Manoj Kumar Singh, di-

vices, and operations across
corporate and institutional
campuses continue 1o run
pormally.” Mitra said, “We are
closely monitoring the situ-
arlon, as most kicchens in
India's institutional food ser-
vice sector still rely on com-
mercial LPG.”

He added that the com-
any has put multiple contine
gency measures in place in
case the situation worsens,
These include maintaining
priority cyfinder inventory
Buffers, exploring alternative
fuel sources, rationalising
menus to reduce cooking-in-
Tensive items, and adjusting
service windows if required,
For critical facilities such as
hospitals, HungerBox is main-
taining dedicated backup fuel
Arrngements to ensure unin-
termipted services,

Three large corporate
houses based in Delhi and

- 5l

Mumbaisaid they have not vet
experienced any impact at
their headquarters. Onecoimn-
pany executive said hybrid
work ar intra-

Tourism Corporation has di-
rected carering units at rail-
way smatlons in lts westemn
zone toshift to microwave and
Inductir i

duced during the pandemie,
such as mwo dayvs of work-
from-home each week, re-
main in  plce, but 0o

stocks of ready-to-eat food
items for passengers. In a
March 10 communication,
IRCTC asked operators of food

additional changes have been  plazas, refreshment rooms
made in response to the LFG  and Tan Ahaars’ to use alter-
supply concerns, nathve arrangements to main-

Amid concems over a
possible LPG shortage, the In-
dian Railway Catering and

taln  seamless  catering
services for passengers.
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Growing vulnerabilities

With gradual increase in the domestic consumption of liquefied petroleum gas (LPG),
import dependence is also growing. While about 46 per cent of domestic demand was met
by imports in FY16, this has gone up to 61 per cent in FY26. This import dependence raises
strategic vulnerabilities in India's energy security, especially in cases like the present West
Asia conflict, as India sources 80-90 per cent of its LPG imports from that region

Domestic consumption of LPG But share of domestic LPG
increasing at a slow pace consumption being met by
32.000  importsis on the rise
w: consumption of LPG Q W impaorts {in ‘000 tonnes)
{in ‘000 tonnes) @ @ Growth %
® Growth % @@ . 8,600

QQ

Only half of rural households uses LPG for cooking

Percentoge of households by primary source of energy
About a third used for cooking (2020-21)
of domestic

customers are

Firewnod. chips and crop residue @ LPG

PMUY ® Other sources® ® No cooking arrangement
beneficiaries %35  [®494 | L70— 965 333 .62
(in crore) | 4 ¥
= Domestic customers 18 L i
n PMUY customers |
Asoh Al 12014 Rural | Urban | Al
As on April 1, 2025 .. &1
&8 5
*Dther sources include: other natural gas, dung cake, kerosene, biogas, eiectricity etc
Share of PMUY beneficiaries is | However, southern States have
higher in low-income States . higher adoption of LPG for cooking

Active consumers (in kakh)
= PMUY beneficiaries (in lakh)

® Share of PMUY beneficiaries
(in %)

% of households using LPG for cooking emaong top States

(urirar * rurci - 2020-21)
Telangana [ 5.
Delhi I .
Karnataka | < o

! Andhra Pradesh |G -

Tamil Nadu [ . 2
Maharashtra |G 02
Punjah ¢
Haryana [ 70
Gujarat N <
Kerala I 7.
All-india I - 2 0

Source: PRALC, Multipls Indicator Survey in india - NSS T8 round
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High oil prices to intensify financial
pressure on oil companies: Moody's

The heightened risk of supply dis-
ruption from West Asia, a key crude
source for Asia, has driven a sharp
rise in global oil prices which will
likely intensify financial
pressure on national oil companies
in the coming months in the region,
according to Moody’s Ratings.

Fuel-pricing regimes and speed
of policy response will drive effects
of oil-price spike, it said in a report,
adding that India’s state-owned oil-
marketing companies (OMCs) are
facing heightened margin and cash-
flow volatility.

Domestic retail prices of fuels
have remained largely steady since
April 2022, despiteswingsin global oil
and gas prices and the country’s high
dependence on imports. The three
OMCs control around 90 percent of
retail fuel outlets in the country.

“The companies will bear rising
input costs from higher energy
prices without corresponding
increases in selling prices because
the government's influence over
retail pricing prevents timely cost
pass-throughs,” Moody’s said in the
report. SUDHEER PAL SINGH



oo

GAIL

Energy policy success

Deft diplomacy, strategic reserves can avert crisis

—
Tuhin A Sinha
Sumit Kaushil

he temporary disruption
T inLPG supplies in parts of

India is a reminder of haw
deeply interconnected the global
energy system has become. The
closure of the Strait of Hormuz
amid escalating tensions in West
Asia has triggered shocks across
global enerpy logistics.

The government responded
quickly by invoking the Essential
Services Maintenance Act 1o
ensure supply chains continue
functioning smoothly. Officials
have clarified that the disruption
islogistical rather than structural
and is expected to stabilise soon
as aliernative supply routes and
inventories are activated.

Moments like these test not
onlythe resilience of energy
systems bur also the marurivy of
political discourse. The Strait of
Hormuz is ameng the world's
most critical energy choke-points.
When it is disrupted, the global
supply chain inevitably feels the
impact, In such extraordinary
geopolitical circumstances,
responsible politics requires calm
assessment rather thanalarmism.

A CRITICAL PILLAR

Energy security is a critical pillar
of national security for a country
that imports nearly 85 per cent of
its crude oil requirements, Global
oil market disruptions can
directly affect inflation, trade
balances and econcmic stability.

ENERGY. A critical pillar of
national securityersy weges

Visakhapatnam, Mangaluru and
Padur provide about 5.3 million
tonnes of crude storage capacity.
Inaddition, India maintains
substantial onshore crude
storage.

Another pillar of stability has
been India's pragmatic energy
sourcing strategy. Following
changes in global markers, India
significantly increased imports of
discounted Russian crude. By
2025, Russia accounted for
roughly 35 per cent of India’s oil
imports, helping stabilise supplies
and shield domestic markets from
global price volatility.

During the current crisis, the
government has also reviewed
contingency options including
supplydiversification and
maritime security.

State run refiners such as
Indian Oil, Bharat Petroleum and
Hindustan Petroleum have
explored alternative supplies
from the US, West Africaand
Latin America. While these

L

Recognising this vulnerability, the I involve longer transit
government has spent the past times than Gulf routes, India's
decade strengthening India’s diversified supplier network
energy resilience through ensures viable alternatives
diversification, infrastructure remain available.
investment and diplomatic Energy security depends not
engagement. only on infrastructure but also on
One key factor behind this diplomacy,

resilience is diversification of
suppliers. Over the last decade,
Indin has expanded the number of
countries from which it impores
crude oil. By 2025, the rumber of
supplier nations had increased
from 27 to 40, This ensures that
no single geopolitical erisis can
cripple India’s supply chain,

India also maintains significant
energy buffers. The country
currently holds between sizand
eightweeks of crude and fuel
inventory.

Commercial refiners maintain
roughly 25 days of stock while
strategic petroleum reserves
provide additional coverage.
Combined, these reserves allow
Indiato withstand supply
disruptions for nearly 70 days.

Strategic petreleum reserves
have been particularly important.
Underground storage facilities at

India has remained engaged
with key regional actors including
Israel, Iran, Saudi Avabinand the
United Arab Emirates. Such
diplomatic balance is crucial ina
region that remains central to
global encrgy markets, Itis alse
imporant because nearly nine
million Indians ive in West Asia,

The country is projected tobe
one of the largest drivers of global
oil demand growth in the coming
vears. To support this growth,
India has expanded refining
capacity and upgraded energy
infrastructure.

Energy security is constructed
gradually through sustained
policy planning, infrastructure
investment and diplomatic
engagement.

Sinha i Nariored Spokesperson, BIP; Kaushik
sasocialimpact and public polcy consultant
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Oppn CMs urge PM
to ensure cooking gas
supply isn’t disrupted

ARCHIS MOHAN
MNew Dalhi, T March

Amid the Opposition’s criticism of
the government’s handling of the
fallout from the conflict in West
Asia, and its demands for a dis-
cussion in Parliament on the issue,
Prime Minister Narendra Modi on
Wednesday accused the Congress
of indulging in cheap politics over
the crisis.

The Congress on Wednesday re-
peated its demand for a discussion
in Parliament on the issue, while
Chief Ministers, including M K Sta-
lin of Tamil Nadu, Pinarayi Vijayan
of Kerala and Mamarta Banerjee of
West Bengal urged the PM and the
Union government to take steps to
ensure that the supply of cooking
gas is not disrupted.

The Centre on Wednesday said
that the Union Home Secretary
held a meeting with the chiefsecre-
taries and director generals of po-
lice of states and Union Territories
where he asked them to take proac-
tive action to prevent hoarding and
black-marketing of LPG cylinders.
The states and UTs were also asked
to ensure a credible flow of in-
formation to people by appointing
spokespersons and also use its ver-
ified social media handles to com-
municate to the people the steps
that is being taken to manage the
fallour of the conflict in West Asia.

Addressing a Bharatiya Janata
Party-led National Democratic Al-
liance rally in Kerala's Kochi, Modi
said that the Congress “yuvaraj”
{prince) doesn't know about the de-
velopments taking place in the
country as he wasunaware that the
youth and various companies in

India, including in Kerala, wereinto
drone manufacturing,
Referring tothe West Asia crisis,
the PM said he claimed that the
India of today does not leave its
citizens stranded elsewhere and
that the central government was
working to ensure that all help is
provided to Indians stuck in the
Gulf region. He said the Congress

PM NARENDRA MODI SAID
CONGRESS WAS PLAYING
POLITICS ON THE ISSUE

BY MAKING PROVOCATIVE
AND IRRESPONSIBLE
STATEMENTS

was playing politics on the issue by
making "provocative and irrespon-
sible statements.” The PM said the
Gulf countries were looking after
Indians who live and work there
well, and he was grateful to
them for that.

The Ministry of External Affairs
(MEA) on Wednesday said two In-
dians were killed, and one is miss-
ing, when merchant vessels came
under attack during the ongoing
war in West Asia. MEA spokesper-
son Randhir Jaiswal said the con-
trol rooms of the ministry and that
of its missions in the region are
funetioning round the clock and
helping out Indians that have
reached out. MEA officials said the
airspace of some of the countries,
especially Kuwait and Bahrain, is
completely shut, and alternative ar-
rangements have been made to fly
out Indians from airports in Saudi
Arabia. The Congress on Wednes-
day reiterated its demand fora full-

fledged discussion in Parliamenton
the West Asia crisis that has led to
energy shortage. Congress presi-
dent Mallikarjun Kharge said the
energy crisis is deepening in the
country and people are being made
tosuffer the hardships.

“The country deserves the truth.
We demand a full discussion on this
crisis in Parliament and the Prime
Minister must answer the nation,”
the Congress chief said.

Kharge said India’s basmati ex-
ports are stuck, wheat exports dis-
rupted, medicine prices likely to
sirge as raw material costs rise
nearly 30 per cent, textile sector is
facing cascading cost pressures and
the price of aviation fuel is rising.
“From ceramics and glass to FMOG
and automobiles, every sector is
feeling the heat. Every product
likely to become costlier,” Kharge
said in a social media post.

In his letter to the PM, TN CM
Stalin appealed to Modi to ensure
the safe evacuation of Tamils
stranded in West Asia and re-
quested urgent intervention to ad-
dress distuptions in LPG supply
caused by the ongoing conflict in
the region. Bengal CM Banerjee on
Wednesday criticised the Centre for
the LPG supply constraint. “The
central government should have
first ensured enough reserves of
LPG, oil and gas. Without that, they
have imposed restrictions sans any
proper planning to tackle the situ-
ation,” she said. Banerjee alleged
that the Centre was focusing more
on politics rather than addressing
the issues arising out of the
energy situation.

with PTT inputs
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Shell declares force
majeure to clients
who buy Qatari LNG

REUTERS
London, 11 March

Shell, the world’s largest liquefied natural gas
trader, has declared force majetire on LNG car-
goes it buys from QatarEnergy and sells to its
clients worldwide, three sourcestold Reuters
on Wednesday.

Qatar, the world’s second-largest exporter of
LNG, announced a production halt at its 77 mil-
lion tons perannum (mtpa) facility last week and
declared force majeure on LNG shipments.

Shell declined to comment.

Other Qatari LNG buyers, including
TotalEnergies and some Asian companies, have
received force majeure notices from Qatar and
told customers they would not be selling them
Qatari LNG as long as the facilities remain shut,
two othersourcessaid.

A source close to TotalEnergies said the
French oil and gas major has not declared force
majeure, a notice used todescribe events outside
a company’s control, such as a natural disaster,
whichusually releasesit  from contractual obli-
gation without penalty.

Both Shell and TotalEnergies have long-term

partnerships with QatarEnergy and are
partners in the company’s massive North Field
expansion project which aims to boost capacity
by 2027

Sources told Reuters last week that the force
majeure notices sent to clients stated that LNG
deliveries for March will not be affected, with the
impact being felt as of April.
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IEA to release record 400 million
barrcls from emergency oil reserves

AGENCIES
1 March

The International Energy Agency
(IEA) agreed to discharge 400 million
barrels from emergency oil reserves,
its largest ever release, as govern-
ments seek to contain a price spike
driven by the Middle East war.

“The oil market challenges we are
facing are unprecedented in scale,”
IEA Executive Director Fatih Birol
said Wednesday in a statement. “IEA
member countries have responded
with an emergency collective action
of unprecedented size.” The decision
was unanimous, Birol said, without
specifying the pace, duration and
location of the planned fuel releases
— details that will be key for energy
markets. Japan said earlier it would
unilaterally release about 80 million
barrels, starting as soon as March 16.

Oilsoared toalmost$120 abarrelin
London earlier this week as flows
through the Persian Gulf’s critical
Straitof Hormuz remained essentially
halted, though futures have since
eased — in part on expectations that
governments would tap their oil
reserves. Prices dipped following

IEA COORDINATES STOCKPILE
RELEASES FOR OECD NATIONS.
ITS 32 MEMBERS HOLD OVER
1.2 BILLION BARRELS IN PUBLIC
EMERGENCY STOCKPILES

Wednesday’s announcement, before
ticking back up. The most important
thing for the stability of energy mar-
ketsremainstheresumptionof traffic
through the strait, Birol added.

The IEA's move exceeds the 182.7
million barrels that member states
ultimately put into the market in
2022 after Russia invaded Ukraine.
That action, formally approved at a
meeting of the agency’s governing
board in March of that year, equated
toa release of 2 million barrels a day
in its initial month, and was subse-
quently extended and supple-
mented.

But potential supply losses from
thiscrisis may be much bigger than in
2022. The 1EA, which co ordinates
stockpilereleases for OECD countries,
has said its 32 members hold more
than 1.2 billion barrels in public
emergency stockpiles, including the
largest buffer, the US Strategic Petro-

leum Reserve. There’s a further 600
million barrels of industry stocks
under government obligation. These
countriesareobligated tohold at least
90 days of net oil imports, which can
consist of stockpiles maintained
exclusively for emergency use or
inventories held for commercial pur-
poses, as well as stocks stored under
bilateral agreements.

South Koreawill release 22.46 mil-
lion barrels of oil from strategic
reserves, joining other IEA members,
the country’s industry ministry said.

Britain said it would contribute
13.5 million barrels of oil to a coordi-
nated release from strategic reserves,
joining other TEA members. “With
this action, the UK is playing our part
in working with our international
allies to address the disruption in oil
markets,” energy minister Ed
Miliband said in a statement.

The IEA has previously helped
implement five such interventions: in
the buildup tothe 1991 Gulf War, after
hurricanes Rita and Katrina in 20035,
following the outbreak of civil war in
Libya in 2011, and twice in 2022 in
response to disruptions connected to
the Ukraine war.
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RESTAURANTS TURN TO PNG, INDUCTION COOKING

As LPG supply falters, eateries flag
new concerns over staff wages, ops

OUR CORRESPONDENT

NEW DELHI: As irregular
LPG supplies grip kitchens
across Delhi, many restaurants
run out of their fuel stock, cre-
ating challenges from menu
changes to rising costs and con-
cerns over staff wages,

Industry representatives say
many eateries in the capital are
trying to manage the situation
through adjustments. However,
if the disruption continues,
smaller establishments may
struggle to handle rising costs
without affecting staff wages.

With the widening West
Asia conflict, the government
has prioritised the allocation of
domestically produced natural
gas for LPG production, com-
pressed natural gas (CNG) and

iped cooki s sectors.
4 PELTnderhl:l[il% %:vmed alloca-
tion, the requirements of these
sectors will be fully met before
being supplied to other indus-
tries, according to a gazette
notification.

Manpreet Singh, Honorary
Treasurer of the National Res-
taurant Association of India
(NRAI), told PTI that many
establishments in Delhi are not
receiving regular LPG supplies,
with several of them shifting
to alternatives like piped natu-
ral gas and induction cooking.

He said restaurants are
promoting dishes that require
less gas or are cooking larger
quantities using induction
appliances.

If the situation contin-

ues, the rising costs will affect
staff wages and employment,
particularly in the unorgan-
ised sector. Restaurants may
have to reduce the variety of
food they offer and rely more
on bulk cooking of certain
dishes, Singh said.

Small restaurant owners
say they are facing operational
stress due to irregular supplies.
The owner of Shahdara’s Urban
Kebab said their LPG stock has
run out, and irregular supply
is making daily kitchen opera-
tions difficult.

“As a small restaurant, it is
difficult to manage such dis-
ruptions because we do not
have the resources like large
chains. If the situation contin-
ues, we may have to cut oper-
ational costs, which could
include reducing staff wages
or even letting some workers
go,” he said.

The founder of The Piano

Man chain, Arjun Sagar Gupta,
said LPG supplies to their
establishments have stopped,
forcing them to depend on
piped natural gas.

“Supplies have stopped.
Piped natural gas is active,
but Indraprastha Gas Limited
(IGL) has also issued a circu-
lar. So we are trying to identify
what all can be made without
gas and trying to get infor-
mation on when supplies will
resume,” he said.

Street vendors dependent
on LPG may face severe dif-
ficulties if supply disruptions
continue, said Sandeep of the
Indian Hawkers Association,
warning some may be forced
to buy cylinders at higher
prices. Restaurant groups
said limited LPG stocks could
impact operations, though
outlets using PNG report
no disruption.

LPG supply disruption” wor-
ries Delhi residents; stu-
dents forced to eat outside

OUR CORRESPONDENT

NEW DELHI: Concerns
over LPG supply have begun
troubling residents and stu-
dents in the capital, with
many households shifting to
induction stoves while oth-
ers rely on outside food as
the widening West Asia con-
flict disrupts energy supplies.

Resident groups said the
situation is fuelling anxiety
among families with limited
LPG stock, as uncertainty
persists over when they will
receive refills. Al Goyal,
president of the United
Residents of Joint Associa-
tion (URJA), an umbrella
body representing about
2,500 RWAs across Delhi,
said several residents have
approached the organisation
complaining that they are
unable to obtain gas cylin-
ders and are being forced to
rely on alternatives.

He said many households
have started using induction
stoves but are worried about a
sharp rise in electricity bills if
the situation continues.

BN Jha, president of the

‘Situation is fuelling
anxiety among
families with limited
LPG stock, as
uncertainty persists’

Mukherjee Nagar RWA, said
the shortage is particularly
affecting students who live
alone or in paying guest (PG)
accommodations in the area,
which has a large student
population. Several students
have reported that they are
unable to get LPG refills and
are therefore compelled to
rely on outside food, increas-
ing their daily expenses. In
some PGs, meal services have
also been reduced.

Residents dependent on
piped natural gas (PNG) have
also expressed concern. BS
Vohra, president of the Fed-
eration of North East Delhi
RWASs, said households with
PNG connections generally
do not maintain LPG con-
nections as backup, rais-
ing fears if piped supply is
disrupted.
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No fuel shortage: Govt

NEW DELHI: The Delhi gov-
ernment on Wednesday clari-
fied that there is no shortage of
LPG, petrol, diesel or piped nat-
ural gas (PNG) in the national
capital and urged residents not
to panic over rumours circulat-
ing about fuel supplies.

A review meeting chaired
by the Chief Secretary of
Delhi was held with officials
from the Food, Supplies and
Consumer Affairs Depart-
ment, Delhi Police, the Reve-
nue Department, Indraprastha
Gas Limited and oil market-

ing companies to assess the
sitnation. Officials informed
the meeting that fuel supply
chains remain stable despite
speculation linked to tensions
in West Asia. According to the
companies, petrol, diesel and
domestic LPG stocks in Delhi
are sufficient and deliveries are
continuing normally.
Authorities also noted that
LPG cylinders are being deliv-
ered within two to three days
of booking, although the hml;—
ing interval has been revised
from 21 to 25 days. MPOST
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NEW DELHI IMPORTSABOUT 2.2 MILLION TONNE OF LNGAMONTH

India gets 8 LNG cargoes
in March: 19 more soon

SAURAY ANAND
New Delhi, March1l

IN THE PIPELINE

INDIA RECEIVED ABOUT g pMostearly

eight liquefied natural gas  warch cargoes

(LNG) cargoes totalling samefrom

roughly (0.56 million tonne  oman, while

(mt) between March 1 and  18-19 more

March 10--mostlyfromOman shipments of

--about 15% lower than the  shayt1.3 mtare

same period last month, a5 expected later

tensions around the Strait of  this month

Hormuz disrupt global LNG

shipments, according to data >

from ship-tracking firm Kpler @ Shipping g

shared exclusivelywiththe FE.  disruptions . s
Duiring the same period in  around the Strait = About 51LNG m 16 vessels are | @ Qatarand the UAE

February 2026, India received  of Hormuz have carriers are stranded, | idle nearthe Ras = accountfor about

around 0.7 mtof LNG,indicat- slowed LNG flows  tightening vessel Laffan LNG 53% of India's LNG

inga slowdown in arrivalks. and raised availability and Terminal and imports, increasing
However, 18-19 addi- uncertainty over pushing freight Daslsland LNG exposure to Gulf

tional LNG cargoes totalling  deliveries rates higher | Terminal supply risks.

around 1.3 mt are expected to

arrive in India later this

month, based on Kpler AlS  LNGcardersremainidleinthe  scouting alternative cargoes  directed first to piped cocking

projections. These shipments
are likely to originate from
Qatar, the United States, West
Africa and Mozambigque,
although continued disrup-
tion in the Gulf could affect
scheduled deliveries.

India imports roughly
2.2 mt of LNG every month,
leaving the countryexposed to
supply disruptions when ship-
ping through critical routes
such as the Strait of Hormuz is
affected.

The supply crunch has
intensified after maritime
security concerns left 51 LNG
carriersstranded on eitherside
of the Stmit, tightening avail-
ability and pushing freight
rates higher.

According to Kplerdata, 16

Middle East Gulf near Qatar’s
77 mipa Ras Laffan LNG
export complex and Abu
Dhabi’s Das lsland LNG termi-
nal. On the other side of the
strait, 35 carriersare waiting in
the Arabian Sea to enter the
Gulf, with around 26 expected
to call at Ras Laffan.

The disruption poses a sig-
nificant risk for India, which
sources around 53% of its
LNG imports from Qatar and
the UAE.

*India remains materially
exposed tothe immediate sup-
ply risks following Qatar's
force majeure and the sharp
rise in Astan LNG prices,” said
Sonal Ranjan, LNG & Natural
Gas Market Analyst at Kpler.

“While Indian buyers are

from the US Guif Coast and
WestAfrica, higher prices are
likely to drive demand adjust-
ments in price-sensitive sec-
tors such as gas-fired power
and industrial consumption,
whilecity gas distribution and
the fertilizer sectorarelikely to
remain relatively shielded due
to policy support,” she added.

India consumes roughly
190-195 million standard
cubic  metres  per day
(mmsemd) of matural gas,
nearly half of which is met
through imports in the form
of LNG.

To manage supplyrisks,the
government issued an order
underthe Essential Commodi-
ties Act prioritising gas alloca-
tion to key sectors, Suppliesare

gas (PNG) households, com-
pressed natural gas (CNG) for
vehicles and LPG production,
which will receive 100% of
theiraverage gas consumption
over the past six months.

Other sectors face restric-
tions. Industries and com-
mercial consumers connected
to the national gas grid will
receive 80% of their recent
average supply,while fertiliser
plants will receive 70% of
theirallocation.

With carge movements
slowingin the Gulf and buyers
competing for replacement
volumes,  analysts  say
importers may increasingly
rely on supplies from the US
Gulf Coast, West Africa and
Australia to bridge the gap.
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India’s Russian oil buy rises 50%
In March amid supply shortfall

OUR CORRESPONDENT

NEW DELHI: Indias purchase
of Russian crude oil has surged
50 per cent in March as New
Delhi tapped alternate sources
to make up for the shortfall
arising from disruption in the
Middle East amid a widening
military conflict.

India bought about 1.5 mil-
lion barrels of Russian oil this
maonth, up from 1.04 million
bpd in February, ship tracking
data showed.

India, the worlds third-larg-
est crude importer, sources 88
per cent of its oil needs from
abroad. [t consumes 5.8 million
barrels per day, of which 2.5-
2.7 million barrels came from
Middle East countries like Saudi
Arabia, Iraq, and the UAE via
the Strait of Hormuz.

The chokepoint also carried
55 per cent of Indias cooking
gas (LPG) and 30 per cent of lig-
uefied natural gas {LNG), used
for power, fertilizers, CING, and
household cooking. The ongo-
ing contlict has largely halted
shipments through the strait,
forcing India to seek alterna-
tive crude sources from Russia.

"India was expected to
importaround 2.6 million bar-
rels per day of crude via the
Strait of Hormuz in March.
At the same time, we are see-
ing a notable pickup in Rus-
sian barrels. “Based on vessel
tracking and credible market
sources, incremental Russian
crude imports in March could
reach 1-1.2 million bpd (over
and above the February vol-
umes), which means the effec-
tive shortfall from Hormuz

India bought about
1.5 million barrels
of Russian oil this
month, up from
1.04 million bpd in
Feb, ship tracking
data showed

exposure narrows to around 1.6
million bpd,” said Sumit Ritolia,
analyst at Kpler.

In 2025, India’s net refined
product exports averaged
around 1.1 million bpd. Addi-
tionally, there has been a strong
push to diversify crude sourc-
ing from alternative suppliers.

“Crude supply risk can be
partially mitigated through
diversification, and Russia
flows. Refined product supply
remains relatively comfortable,”
he said, adding LPG availability
is the real variable to monitor in
the coming weeks.

India consumes around 1
million bpd of LPG. Only 40-45
per cent is produced domes-
tically, the remaining 55-60
per cent is imported. Of these
imports, around 80-20 per cent
typically transit through the
Strait of Hormuz, making the
supply chain particularly sensi-

tive to disruptions in the region.
“Refineries can optimise
LPG output by shifting feed-
stocks away from petrochemical
production toward LPG recov-
ery and by adjusting unit opera-
tions to maximise LPG yields,
he said. “That said, such opti-
misation can only provide mar-
ginal incremental supply and
cannot materially reduce Indias
reliance on LPG imports.”
Even if refineries manage to
increase LPG output by 10-20
per cent above current domes-
tic production, domestic supply
would only rise to roughly 47-50
per cent of total demand, leav-
ing a signihcant that must
sltﬁl b-e%lled lhmgl.::gh imports,
he said adding while sourcing
LPG from suppliers outside the
Middle East is possible, voyage
times are significantly longer,
limiting how quickly disrupted
cargoes can be replaced.
“The Strait of Hormuz isalso
a critical route for global LPG
trade, and any disruption in the
area immediately raises risks for
LPG supply and shipping flows.
"A large share of LPG
exports from the Middle East
- particularly from Qatar, Saudi
Arabia and the UAE - passes
through Hormuz, making the
chokepoint vital for Asian
importers,” he said. "India is
one of the world’s largest LPG
impaorters and relies heavily on
Middle Eastern supply, mean-
ing any disruption in the region
could tighten availability for
the country” India consumes
around 900-1000 kilo bpd of
LPG, out of which 600 kbd is'
imported, and in that, 80-90 per
cent is from the Middle East.
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Oil surge risks over 50 bps dent to FY27 GDP, say economists

KULDEEP SINGH
New Delhi, March 11

ASUSTAINED SURGE in crude
oil prices amid the US-Israel-
Iran conflict could shave off
more than 50 basis points
from India’s gross domestic
product (GDP) growthin FY27,
economists warned on
Wednesday. The Economic
Survey 2025-26 projected real
GDP growth for FY27 at
6.8-7.2%,

Brent prices rose to §91.37
per barrel on Wednesday, up
4.07% from Tuesday.

Rajani Sinha, Chief Econo-
mist at CARE Ratings, high-
lighted India’s vulnerability as
a major crude oil importer to
sustained high oil prices. She
stated that if crude oil prices
remain above $100 per barrel,
itcould shave off more than 70
basis points (0.7 percentage
points) from India's GDP
growth in FY27. Her pre-war
FY27 GDP growth forecast

Above

$100/barrel

could trim
70 bps from GDP

$90/barrel 1 rr

cuts growth to could cut GDP
7% from 7.5% 40-60 bps
HDEC Bank u Conflict
—— resolution may
Every 10% push prices
oil rise cuts back to |
20-25 bps $60-70/barrel

MUTED OUTLOOK

8 India imports

89%

of crude; half via
Strait of Hormuz

stood at 7.2%.

Gaura Sengupta, Chief
Economist at IDFC First Bank,
providedacalibrated view.She
noted that the baseline real
GDP growth forecast for FY27
stands at 7.5%. However, if

crudeoil prices average around
$90 per barrel for a full year,
real GDPgrowthis expected to
moderate to 7%, implying a
drag of around 50 basis points.
This impact would stem pri-
marily from higher import

bills, a widened current
account deficit, elevated input
costs forindustries,and poten-
tial second-round effects on
inflationand consumer spend-
ing, assuming limited or
delayed pass-through to retail

fuel prices to shield con-
sumers.

Meanwhile, HDFC Bank
estimated a 20-25 basis
points fall in GDP growth for
every 10% increase in oil
prices. “In our base case, we

estimate GDP growth at 7.2%
in FY27. However, this was
based on commodity prices
remaining contained and oil
averagingbetween S60-70 per
barrel. We estimate that for
every 10% increase in oil
prices (sustainably), GDP could
be lower by 20-25 bps,” HDFC
Bank said in its analysis on
West Asia Conflict.

India is highly dependent
oncrudeimports,with 89% of
its crude oil requirements met
through imports. Half of these
imports come from Gulf
nations and are transported
through the Strait of Hormuz.,
The HDFC Bank report noted
that, besides oil, the Middle
East is a major supplier of nat-
ural gas and fertilizer feed-
stocks. “20% of global Lique-
fied Natural Gas (LNG) trade
passes through the Strait of
Hormuz, driven primarily by
Qatar," the report highlighted.

Radhika Rao, Senior Econo-
mist at DBS Bank, stated that

an increase in crude prices to
$90 per barrel could shave off
25 basis points from FY27
GDP growth. If prices surge to
$§100 per barrel, the drag
would be around 40 basis
points.

QuantEco Research has
estimated an impact of 60
basis points on GDP growthif
crude prices move to $100 per
barrel. QuantEco projected
FY27 GDP growth at 6.6-
6.8% in a pre-war scenario.
Following the geopolitical
tensions in the Middle East,
QuantEco revised its growth
projection to 6.4-6.6% if oil
prices stay at $90 per barrel
and 6-6.2% if prices surge to
$100 per barrel.

However, the HDFC Bank
report noted that if the con-
flict were to resolve over
the next 10-15 days, the situ-
ation could quickly reverttoa
scenario where oil prices fall
back withina range of $§60-70
per barrel.
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PLANS FOR TEXAS SHALE OIL UNIT

Trump says RIL Will Build

US Refinery in ‘$300b Deal

Says Reliance will tie up with America First Refining, thanks co for investing

OurBureau

Mumbai: Reliance
(RIL) will partner America First
Refining (AFR) to set up the first

major oil refinery in the US in half |

a century, with President Donald ©
Trumphailingitas a “historic $300
billion deal.”

The project, which will be built in
Brownsville, Texas, will streng-
then American energy produc-
tion and create thousands of B8
jobs, Trump said. Construc- g
tion is expected to begin aftera
groundbreaking ceremony
scheduled for the second quar-
terof 2026,

“Thisisa historic 300 billion
deal—the biggest in US history—a
massive win for American workers,
energy andthegreat people of South
Texas,” Trump said in a post, than-

king Reliance for a “tremendous in-

vestment.”
According to the US Energy Infor-

_ 4
Industries

CONSTRUCTION
Groundbreaking expected in Q2 2026

RIL-AFR refinery comes
up in Port of Brownsville
in south Texas

TIMELINE

To process I Up mmm barrels
US light shale | of US crude
oll from annually redirected
Permian Basin | to domestic refining
PROCESSING | OUTPUT |

-
RE“ENT uptod0b
1.2bbarelsof | gallons of
USshale oil will | refined praducts,
be processed including
aver 20 years gasoline, diesel
— v andjetfuel
Crude value T
estimated at Estimated value
125 billion s170bition

mation Administration, the US had
132 operating petroleum refineries
asof January 2024.

RIL, with a market capitalisation
of 718.82 lakh crore ($204 billion),
operates the world's largest integra-
ted, single-site refinery complex in

Jamnagar, Gujarat. This hasthehig-
hest crude processing capacity glo-
bally, of 1.4 million barrels per day
(mmbpd}. It also has the world’s hig-
hest complexity index of 211,

More Refining in US »+ 10
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More RefininginUS
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This allows it to turn the heavi-
est crude oil inte high-quality
petroleum products.

Reliance Industries stock en-
ded at 21,3911, down L.3% on the
BSE, on Wednesday.

The announcement comes
amid volatility in global oil mar-
kets, with the Gulf war disrup-
ting supplies and pushing pri-
ces higher,

While the US shale oil revolu-
tion since the mid-2000s drama-
tically boosted the country's
production, lack of refinery ca-
pacity that can process the ligh-
ter grade thus produced has me-
ant much of it has to be sent
OVerseas.

During 2014-24, the US expor-
ted nearly 10 billion barrels of
crude, while still importing ro-
ughly 28 billion barrels, cos-
ting American consumers and
workers more than $1.8 tril-
lion, said the hitherto little-
known AFR.

“The US has a surplus of light
shale oil but a shortage of refi-
ning capacity designed to pro-
cessit,” said Trey Griggs, presi-
dentof AFR. “Buildingthisrefi-
nery willunlock a major expan-
sion of American energy
production.”

The US company said the refi-
nery will use light shale oil so-
urced primarily from the Per-
mian Basin in west Texas.

“Once operational, the AFR re-
finery will redirect up to 60 mil-
lion barrels of US erude annual-
ly back into domestic refi-
ning—strengthening American
industry, energy security and
economic growth,” AFR said, ad-
ding that the facility will be loca-
ted at a deepwater port, enabling
refined fuels to be distributed to
both domestic and international
markeis.

The company said the announ-
cement came after it received a
“nine-figure investment from a
global supermajor at a 10-figure
valuation.” It didn't name this
entity.

SHALE DIVERSIFICATION
According to industry watchers, a
60-million harrels per vear crude
il refinery could have a capacity
of 7§ million metric tonnes per
annum and may cost $10:12 billion
in investment, US labour costs in-
cluded.

RIL may hold a 50.39% stake in
the refinery, said people with
knowledge of the matter;

“Capex could be higher if asso-
ciated petrochemical facilities
are planned for a project of this
magnitude,” JP Morgan said ina
report on the development, “Gi-
ven the size, it is likely that Reli-
ance would engage with local
partners and, assuming a stake
of 50% with a 30-70% equity-debt
funding mix. we estimate RIL's
implied equity investment could
be$10billion.”

RIL did not respond to queries.

“Reliance hedges Jamnagar
Gulf exposure via this US shale
diversification,” an analyst said.
“But given RIL's scale of opera-
tions, this isnot a very big refine-
ry. However, this could help RIL
make inroads in accessing Texas
and Venezuelan crude, The fi-
nancial implications of this deal
can anly be ascertained once mo-
redetails are made public.”

The refinery will operate under
a 20-vear offtake agreement to
purchase and process approxi-
mately 1.2 billion barrels of US
light shale oil, estimated to be
worth around §125 billion. Onee
operational, the facility is expec-
ted to produce up to 50 billion gal-
lons of refined petroleum pro-
duets, including gaseline, diesel
and jet fuel, valued at roughly
$175 billion. Combined, the ener-
gy agreement is projected to im-
prove the US trade balance by
about $300 billion, while signifi-
cantly expanding the country's
refining capacity, AFR said.

“The US trade imbalance will
improve by 8300 billion,” it said.

RIL's investment in the conven-
tional energy space in the US co-
mes after agapof aboutfive years,

In 2021, RIL sold the last shale
gasasset that it had held for near-
Iy 11 years.

Between 2010 and 2013, RIL bo-
ught stakes in three upstream oil
exploration joint ventures with
Chevron, Pioneer Natural Reso-
urces, and Carrizo Oiland Gas, as
well asamidstream jolnt venture
with Pioneer, as the company
was bullish on shale gas. Howe-
ver, the drop in crude oil prices
since late 2014 hit valuations of
oil and gas assets, and shale gas
blocks suffered more than con-
ventional oil and gas, as they we-
re economically viable only
when prices were above acertain
threshold.
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INDIA STANDS READY TO TAKE APPROPRIATE MEASURES
TO SUPPORT GLOBAL MARKET STABILITY: OIL MINISTRY

Brent it Like IEA Energy Body
Seeks Release of 400m Barrels

Paris | London: The Internatio-
nal Energy Agency on Wednesday
agreed to release 400 million bar-
rels of oil, the largest such move in
its history, to try to rein in crude
pricesthathave soared dueto supp-
ly shocks from the [1'S-Israeli war
with Iran.

The[EA said the release had been
backed unanimously by 32 mem-
ber countries, the sixth such move
ithasmade since its creation inthe
1970s. It is aimed at preventing a
further rise in oil prices on fears
that Iranian attacks will continue
to block West Asia oil exports from
reaching markets. "The oil market
challenges wearefacingare unpre-
cedented inscale, therefore [am ve-
ry glad that IEA member countries
have responded with an emergen-
cy collective action of unpreceden-
ted size," said IEA executive direc-
tor Fatih Birol.

NEW DELHI BACKS MOVE

India welcomed the decision. “In-
dia, as an Associate Member of
the International Energy Agency
(IEA) and an active participant in
international energy coopera-
tion, welcomes the IEA's decision
to release emergency oil stocks
amid the prevailing supply dis-
ruptions,” the oilministry said in
astatement.

“India stands ready to take app-
ropriate measures, as necessary,
to support global market stability
in alignment with the efforts of
the International Energy Agen-
cy,” itfurther said.

The Paris-based TEA made its
comments as French President
Emmanuel Macron chaired a me-
eting of G7leaders to discuss the
issue.

The emergency stocks will be
made available to the market over

atimeframe thatisappropriateto
the national circumstances of
each member country,” the TEA
said, adding this would be "supp-
lemented by additional emergen-
cy measures by some countries”.

IS President Donald Trump,
who launched attacks on Iran
alongside Israel on February 28,
was shown atthe end of avideoof
the G7 meeting chaired by Ma-
cron saving: “I think we are ha-
ving a tremendous impact on the
world."

Analysts have said the pace of
daily stock releases would matter
as much as the overall size. If 100
million barrels were released
over the next month, the daily pa-
ce will amount to around 3.3 mil-
lion barrels per day—a fraction
of the current disruption of aro-
und 20 million barrels per day.

Reuters/Our Bureau
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‘Saudis Upped Qil Production Before War’

London: OPEC said on Wednesday that Saudi Arabiasharply increa-
sed oil production in February ahead of US and IsraelistrikesonIran
and Kkept its forecasts for relatively strong global oil demand growth
this year.

Saudi Arabia boosted output and exports as partof a contingency plan
in case any US strike on Iran disrupted supplies, sources familiar with
the plan said in February.

OPEC, in a monthly report on its website, said that Saudi Arabia told
the group its February supply to the market was 10.111 million barrels
per day, while production reached 10.882 million bpd. The kingdom re-
ported January output of 10.10 million bpd. Reuters
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States feel the LPG cylinder pinch

Several governments swing into action, reviewing supply chains and taking contingency measures, as queues of people waiting for gas cylinders
become a common sight; Punjab govt. tables Assembly resolution on Centre’s failure’; Bihar Dy. CM warns of stern action against black marketeers

The Hindu Bureau
NEW DELHI

mid the ongoing

war between U.S.-

Israel and Iran,
several States swung into
action on Wednesday, re-
viewing supply chains and
taking contingency
IMEAsures.

Punjab’s Aam  Aadmi
Party (AAP) government
tabled a resolution in the
Assembly on the Union go-
vernment’s “failure” on
foreign policy and its im-
pact on the country’s
energy security.

The resolution, tabled
in the House by Food, Civil
Supplies and Consumer
Affairs Minister Lal Chand
Kataruchak, will be dis-
cussed in detail in the As-
sembly on Thursday.

“This House records
with deep concern and se-
rious dissatisfaction that
due to the Union govern-
ment's failed foreign poli-
cy and imbalanced energy
policy, a situation of ener-
gy crisis has emerged
across the country,” Mr
Kataruchak said, adding
that the crisis is clearly vis-
ible in Punjab as well,
where the supply of com-
mercial gas cylinders has
Dbeen disrupted in several
areas and restaurant, dha-
ba and small hotel opera-
tors are being forced to

Mission Wednesday: (From left] A

wait for long periods to
obtain cylinders.

Education Minister Har-
jot Singh Bains pointed to
the emerging challenges
in the fertiliser and energy
sectors. “National Fertiliz-
ers Limited (NFL) units at
Nangal and Bathinda are
almost shut. From where
will we get the urea? Why
are our plants in Nangal
and Bathinda closed while
NFL's Panipat (Haryana)
unit runs at full capacity?”
he said.

Mamata holds meeting

West Bengal Chief Minis-
ter Mamata Banerjee held
a meeting to review the
supply shortages and said
the companies supplying
LPG and CNG should
come up with a standard
operating procedure and

omelp

long queue at an LPG depot in Lucknow; cylinders being delivered in Srinagar; and a lucky customer in Guwahati, Ap, IMRAN NISSAR, A1

start rationing supplies.
Ms. Banerjee said her go-
vernment will not allow
hoarding of gas cylinders
and has instructed District
Magistrates and Superin-
tendents of Police to that
effect. She said Industries
Secretary Vandana Srivas-
tava will be the point per-
son in the State for coordi-
nating with LPG and CNG
distribution companies.
Amid long queues out-
side gas agencies in Uttar
Pradesh, the Congress ac-
cused the Bharatiya Janata
Party (BJP) government of
failing to check black mar-
keting. “Just as the BJP
abandoned the country to
die during the COVID-19
pandemic, the same sce-
nario is being repeated to-
day in the name of gas
supply. The supply chain

is in shambles, and the go-
vernment is evading ac-
countability,” said U
Congress chief Ajay Rai.

Videos of long queues
from gas stations in Shra-
vasti went viral, including
one of a woman fainting.
“These images from Shra-
vasti are a slap in the face
to the government's
claims of providing gas to
every household,” posted
auser on X.

‘Unable to book’
In Bihar, Deputy Chief Mi-
nister Samrat Choudhary
said "stern and quick ac-
tion™ will be taken against
those found engaged in
black marketing or hoard-
ing of cylinders,

In parts of Kaimur,
Darbhanga, Motihari and
Gaya, several people

e

claimed that they got LPG
cylinders after a five-day-
long wait. In State capital
Patna, consumers in sev-
eral localities complained
that they were unable to
book cylinders either on
phone or even after visit-
ing the agency office.

Situation reviewed

In Haryana, Chief Minister
Nayab Singh Saini chaired
a meeting “to review the
situation arising from ru-
mours about disruption in
LPG supply”, according to
an official statement. Oil
companies have informed
that the supply of petrol,
diesel, and domestic LPG
is presently normal and
that adequate stock is
available though there is a
temporary disruption in
the supply of commercial

cylinders, the statement
also noted.

The Madhya Pradesh
government has issued di-
rections to District Collec-
tors to manage LPG cylin-
der supply arrangements
and prevent hoarding or
black marketing. In a let-
ter dated March 10, the go-
vernment asked the Col-
lectors to regularly review
stock availability and sug-
gest potential alternatives
to commercial consumers,

In Himachal Pradesh,
Chief Secretary Sanjay
Gupta held a review meet-
ing to assess the availabili-
ty of fuel and gas.

The State presently has
sufficient stock of petral,
diesel, and LPG. However,
the supply of commercial
LPG cylinders has been
slightly affected.
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Availability over price

Gas supply crunch after West Asia turmoil shows
full pricing freedom for complex fields can’t wait

of India’s energy sector. The flaring up of crude prices has adverse

ramifications for domesticinflation, the current account, govern-

ment finances, and economic growth. However, as faras the war-
induced crippling of natural gas supplies is concerned, the erisis has been
prompt. This explainswhy QatarEnergy’s haltin liquefied natural gas(LNG)
production has forced the government to immediately consider rationing
gas supplies and reprioritising allocation across sectors. Transportation,
cooking, and farming alreadyreceive top priority. These sectors would now
getan even largershare of the available (reduced) gas supplies likelyleaving
industrial users like the petrochemical-to-plastics value chain (the cracker
route) high and dry.

Nearly half of 195 million standard cubic metres per day (mmscmd) of
gasconsumed inthe countryis met throughcapital-intensive LNG imports.
Asmuchas60mmscmd of gas,or around two- thirdsof imports, is currently
unavailable due to the closureof the Straitof Hormuz and the force majeure
declaredby Qatar. Infact, India's gas consumption growth is farbelow poten-
tial and stunted. The green- transition target to raise the share of this hydro-
carbon to 15% of the country’s energy mix by 2030 doesn’t appear to be
within reach. The dynamics of India’s gas economy remained skewed for
manyyears.The earlier pricing systems—opaqueadministered capsand the
onelinked to global gas hubs—were far removed from domesticrealities or
cost structures. Uncertainties over remunerative prices made investors cau-
tious, causing stagnant production and drying up of new discoveries.

Overall high costs have also made gas unviable for power generation.
Gas-based powerstations are heavily under-utilised or stranded, with an
average plantload factor of justaround 15% in off-summer periods.In fact,
the National Electricity Flan has turned silent on the use of this fuel. Asan
industrial feedstock, gas has often stoked inflation, with the cost of its
volatile prices borne not only by consumers at large, but also by the gov-
ernment. Retail prices of urea are kept unchanged, irrespective of the
vagaries of the global LNG market.

However,there is reason tobelieve thatimplementation of the Kirit Parikh
Committee’s recommendations since April 2023 has made gas pricingalit-
tie more investor-friendly. As for the legacy nomination fields run by the
ONGC-OIL, the price band nnkedto[ndiancrudebasket.alongwhh maonthly
revisions andannual ceiling escalation,isseen tobalance producerviability
and consumer interests. With the stated purpose of attracting investment
incomplex offshore fields,a separate pridng policyis in place,witha far more
liberal cap benchmarked to imported LNG price. The average production
from the fields un by the Reliance-BP combinein the Krishna Godavari (KG)
basin,rose sharply from 20 to 27 mmscmd between 2022-23and 2023-24
and is nowaround 28 mmsemd. Thecombine’s current productionisaround
30%0of total domestic gas output at its peak, while ONGC hasalsosharpen-
editsfocuson itsassets in the KG basin. The govemment must notdeferimp-
lementingcomplete pricing freedomfordifficult- field gas. Asper Parikh pa-
nel'sreport, thiswasto take effect by this January, but it has yet to materialise.
Alongwith the new, greateremphasis on coal-bed methane projects, market-
determined pricing for deep and ultradeep water gas would help India pre-
pare itself better for global energy supplyshocks like the presentone.

T HEWAR INWestAsia hasquidkly exposed the deepvulnerabilities
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Adequatestockof LPGand
PNGavailable:Delhigovt

STATESMAN NEWS SERVICE
New Delhi, 11 March

Denying shortage of fuel in
the national capital, The Delhi
government has confirmed
that supply of LPG, petrol,
diesel, and PNG is completely
normal.

Thegovernment has appealed
toresidents not to pay attention
to rumours being circulated
about gas supply and avoid
unnecessary panic buying or
hoarding.

OnWednesday, akey review
meeting was held under the
chairmanship of the Chief
Secretary of Delhiinthe presence
of senior officials from the
Department of Food, Supplies
and Consumer Affairs, Delhi
Police, the Revenue Department,
Indraprastha Gas Limited and

==

Consumers outside an LPG
agency amid panic over
supply disruptions on
Wednesday. Subrata Dutta

various oil marketing companics.

Afterreviewing the situation
in detail, the meeting focused
on rumours suggesting that
the LPG supplies could be
disrupted due to war-like
developments in the Middle
East. Officials from Indraprastha
(yas Limited informed that the

Ministry of Petroleum and
Natural Gas, Government of
India, issued anorder on March
9,2026 that provides guidelines
to ensure the proper and
equitable distribution and
availability of domestic PNG
and CNG in priority sectors.

Theofficials concerned have
clarified that there was no
shortage of domestic PNG in
Delhi.

At the same time, after
revising supply priorities, nearly
80 per centuninterrupted gas
supply has also been restored
for industrial sectors.

Representatives of oil
marketing companies stated
that the supply of petrol, diesel,
and domestic LPG in Delhi
remains completely normal
and that companies have
sufficient stock available.
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LPG shortages highlight import risks, and show why India must scale ethanol for cooking

Meet Up With a New Flame

estaurants, hotels and ea-

teries are running out of

cooking gas. Indian Hotel

& Restaurant Association

(AHAR)says20"% of estab-
lishments in Mumbai have shut due
to disrupted commercial LPG supp-
Iy, warning thatclosures could reach
30% if the shortage continues. In
Delhi-NCR, commercial cylinders
are reportedly selling on the black
market for up to #1,500.

The crunch, of course, stems from
the US-lsrael waragainst Iran and the
ensuing conflict in West Asia that has
disrupted tanker movement through
the Hormuz Strait, route for 85-90% of
India’s LPG imports. Domestic LPG
prices have risen by ®0ina week, pus-
hinga14.2 kg cylinder in Delhi to 2913,
the highest since August 2023,

With 62% of domestic LPG de-
mand met through imports, this dis-
ruption was always a matter of
when, not if. The crisis in commerci-
alkitchens, however, is only the visib-
le tip of the iceberg, India's cooking
fuel vulnerability runs far deeper.

India has made progress under

Mantri Ujjwala Yojana

Isitoil? is it coal? No, it's Ethanolman!

where these fuels are available.

To sustain LPG usage among the
poorest, Gol has committed $12,000
crin PMUY subsidies for 2025-26, and
sanctioned an additional 230,000 cr
in compensation to I0CL, BPCL and
HPCL for under-recoveries on do-
mestic LPG sales. This is the fiscal
eost of a system structurally depen-
dent on imported fuel.

While India scrambles to secure
LPG supply, its ethanol distilleries
are operating below full capacity In-
dia’s ethanol production capacity
has grown to L.822 cr litres, suppor-
ted by about 500 distilleries nation-
wide, The E20 blending programme
requires 1016 cr litres annually, lea-

(PMUY), connecting ving a sub-
3299 cr households to  Evenwithin LPG-connected stantial  sur-
LPG, including 1033 cr households, the 7913-a- plus available
subsidised econnections. cylinder price — 7613 for for other app-
Yet, universal clean coo-  PMUY beneficiaries —pushes  lications.
king remains elusive.  |ow-income households back Critically,
About 500 mn people — tofirewood and dung, cooking appli-
nearly 40% of the popu-  particularly inrural areas cations don't
lation — rely on biomass require  an-

fuels. Household air pol-
lution from these fuels
contributes to an esti-
mated 1.2 mn prematu-
redeaths annually Even
within  LPG-connected

households, the #13-a-cy-
linder price — %613 for

hydrous fuel-grade
ethanol at 99.9%
purity 90-95% pu-
rity suffices,
which lowers both
production  costs
and the barrier to
scaling. Diverting about

PMUY beneficiaries — pus-
hes low-income households
back to firewood and dung,
particularly in rural areas

250 er litres toward cooking
would serve nearly 20 mn ho-
useholds without compro-
mising E20 blending tar-

gets, The infrastructu-
re to produce, store and
move ethanol across In-

constrained, offerid environments,
States are in active conversations
about district-level pilots, with exis-
ting inter-state ethanal logistics. For
example, Karnataka alone has an in-
stalled capacity of 270 cr litres, provi-
dinga ready supply chain.

UN’s Food and Agriculture Orga-
nisation's (FAO) Global Bicenergy
Partnership (GBEP) has documen-
ted bhioethanol clean-cooking pro-
grammes. Validated pilots in Ethio-
pia and Mozambigue — hoth resour-
ce-constrained with high biomass
dependence — have demonstrated
that ethanol cooking is technically
viable, socially acceptable and repli-
cable across diverse geographies. In-
dia. with itsfar larger distillery base,
superior logisties infrast-

ructure and existing poli-
cy frameworks, is better
positioned than any of
these countries to deploy et-
hanol cooking at national scale.
India’s ethanol ecosys-

dinalready exists. Ethanolburns o s matured. But the
Ethanol burns clean- 98N, Produding — pojicy  framework has
1y, producing primarily primarily C0:and ot kept pace. Two speci-
(0: and water vapour, water vapour, fie steps are needed:
with zero PM:s, and neg- with zero PMzs, © Gol should designate
ligible toxic emissions  andnesligible bioethanol as an appro-
compared to biomass.  toXicemissions ved cooking fuel under
Centre for Science and compared to PMUY, enabling its in-
Environment estimates biomass tegration into the exist-

that household cooking emissions in
India exceed 350 mn tonnes of CO:
annually surpassing the entire
transport sector Ethanol clean coo-
kingdirectly addresses this at scale.
India’s 4.5 mn street food vendors
represent a compelling entry point
for ethanol cooking deployment.
These vendors operate in public spa-
ces where LPG use is often restricted
due to explosion risk. Ethanol stoves
carry nosuch risk. Transitioning1.1-
1.3 mn urban vendors from biomass
or kerosene to ethanol could reduce
34 mn tonnes of CO:annually, while
materially improving oceupational
health and food safety cutcomes.
The technology is ready, and its ef-
fiectiveness is not untested. HPCL and
T Guwahati have developed anetha-
nol-fuelled cookstove, and HPCL has
announced plans forethanol ATMsat
retail outlets to enable household re-
fills. A pilot in the Sundarbans tested
ethanol stoves among households en-
tirely dependent on forest wood, de-
monstrating viability in resource-

ing subsidy and distri-
bution architecture.
@ 3 state-level pilots should be com-
missioned, drawing on existing dis-
tillery capacity. oil marketing com-
panies (OMC) distribution netwo-
rks, and stove technology validated
atscale,

The fiscal arithmetic is unambi-
guous. Sustaining LPG import de-
pendence at 62 % costs over 742,000 cr
annually in subsidies and under-re-
coveries, It leaves India structurally
exposed to geopolitical shocks, asthe
current West Asian crisis has de-
monstrated. Bioethanol cooking is
not a replacement for LPG. Tt is a do-
mestically produced, import-inde-
pendent complement that India's
distilleries cansupply today

The capacity exists. The technolo-
gyexists. The crisis to justify urgency
isonevery front page this week. What
isneeded now is a policy decision.

The writer is convenon; Bicethanol
Cilerrn Conking Allianee (BOCA)
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Record 400 mn

barrels of oil to
be released: IEA

AMERICA HERMAMDEZ
EALEX LAWLER
Paris/London, March 11

THE INTERMATIONAL
ENMERGY Agency (IEA) on
Wednesday recom mendedthe
release of 400 million barrels
of oil, the largest such move in
its history, to try to restrain
soaring crude prices amid the
US-lsrmell warwith lran.

The lEA said therelease had
been unanimously agreed by
32 member countries, with
timing to be set out in due
course, The Paris-based [EA
made its comments as French
President Emmanuel Macron
chaired a meeting of G7 lead-
ers that will discuss theissue,

Germany's Eeonomy Minis-
ter Katherina Reiche had earlier
confirmed reports afthe 400
million-barrel figure and said
her countrywould participate in
the release. The US and Japan
wiou kd be the fargest contribu-
tors tothe |EA release,sheadded.

“Pressure came mainly
from the US government
which wantz this release,” an
EU diplomat said, speaking
before thelEA statement,

US InteriorSeaetary Doug
Bumgum welcomed reports of
the plannedrelease,

“This is the perfect time to
think about releasing some of
thoseto take some pressureoff
of the global price,” he said in
aninterview with For News.

Burgum said, however, he
did not believe the world was
facing an energy shortage.
“We've got a transit problem,
which is tem porary,” he said.

"You have a temporary
transit problem that we're
resolving mil itarily and diplo-
matically, which we can
resolve and will resalve”

Analysts have said the pace
of daily [EA stock redeases would
matter as much asif notmore
than the overall size,

If 100 million barrels were
released over the next month,
the daily pace will amount to
around 3.3 million barrels per
day - a fraction of the current
disruptionofaround 20millon
barrels perday, with the Stmit of
Hormwz between Iran and
Oman effectivelyblocked,

Oil prices rebounded on
Wednesday as  markets
doubtedwhetherthe [EAsplan
could offset potential supply
shocks from the conflict.

=—REUTERS
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LPG output rises 25%
since issue of supply
maintenance orders

Consumers urged to refrain from panic booking: govt. working to expand

the coverage of delivery authentication code system to address diversion

Saptaparno Ghosh
NEW DELHI

ndia’s production of li-
lquiﬁed petroleum gas

(LPG) has increased
25% since the government
instituted the supply main-
tenance order on March 8,
Sujata Sharma, Joint Secre-
tary at the Ministry of Pe-
troleum and Natural Gas
{MoPNG) told reporters at
an inter-ministerial brief
ing here on Wednesday.

“It is because of these
measures [that is, supply
maintenance orders], In-
dia’s domestic LPG pro-
duction has increased by
25% and all this domestic
LPG is being directed to
household  consumers,”
she stated.

Further, addressing the
aspect of hoarding, she ob-
served, “Feedback sug-
gests some panic booking
and hoarding has been
triggered by misinforma-
tion” The senior official
added, “1 would want to in-
form the normal delivery
cycle of domestic LPG re-
mains [unaffected] at 2.5
days. Therelore, there is
no need for customers to
rush for booking cylinders,
there is no need for panic
booking.”

Ms. Sharma also told re-
porters that the govern-
ment was working to ex-
pand the coverage of
delivery  authentication
code (DAC) system to 90%
of domestic consumers to

=
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Allaying fears: Joint Secretary of the MoPNG Sujata Sharma
speaks during the inter-ministenal briefing on Wednesday. an

address issues relating to
diversion at the distributor
level.

Concerns over a supply
gauntlet in cooking gas
emanated following the
closure of the Strait of Hor-
muz by Tehran amid esca-
lating tensions in West
Asia.

Essential to note
though, according to go-
vernment data, India im-
ports 60% of its LPG re-
quirements of which 90%
is routed through the Strait
of Hormuz.

Further to address
black-marketing, C. Senthil
Rajan, Joint Secretary at
the Ministry of Information
and Broadcasting (MIB),
who was also present at
the press briefing, told re-
porters that the Secretary
at the Union Ministry of
Home Affairs had held a
meeting with Chief Secre-
taries and the Director
Generals of Police of all
States and Union Territo-

ries to “take proactive ef-
forts in preventing hoard-
ing and any black
marketing that could be
going on in States”. It was
also suggested to institute a
State-level spokesperson to
“provide credible informa-
tion to public™.

Vessels in Persian Gulf
Rajesh Kumar Sinha, Spe-
cial Secretary at the Minis-
try of Shipping and Water-
ways, told reporters that 28
vessels with Indian fags
were operating in the Strait
of Hormuz.

Of these, 24 are in the
Western part of the Strait
of Hormuz and 4 in the
Fastern part of the Strait.

The vessels on the West-
ern part of the Strait have
677 Indian seafarers on
hoard, whilst 101 were on-
board vessels in the East-
ern part. “We are actively
monitoring the vessels for
their security and safety,”
Mr. Sinha informed.
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Govt Holds Back on Fuel Exports
Ban due to Logistics, Tax Hurdles

CONSTRAINTS: Exporters’
existing contracts may
be hurt, new storage
mechanisms needed

Sanjeev Choudhary

New Delhi: India has so far held
back from banning fuel exports de-
spite a supply squeeze triggered by
the Iran war, due to several constra-
ints including the logistical chal-
lengeof moving and storing surplus
fuels, the risk of undermining ex-
porters’ contractual commitments
and the need to waive import taxes
for an export-only refinery, people
familiarwith the matter said.
Reliance Industries is the count
ry'smain fuel exporterand operates
two refinery units, one of which is
dedicated entirely to exports, Naya-
ra Energy is also a major exporter,
although it has faced significant

THE M{ JRNING
BRIEF roscss

SPRs to LPG: How
Far Will Oil Shock
Rev

rate?

Host Anirban
Chowdhury talks
to Amrita Sen of
Energy Aspects,
Bob MeNally of
Rapidan Energy Groupand ET's
Puran Choudhary about one of
the biggest oil shocks in histo-
ry-$110crude, zero spare capac-
ity and Strait of Hormuz in crisis.
Tune in to ETPlay.com.

Also Available on
EconomicTimes.com/podcast,
Amazon Prime Music, Apple
Podcasts, JinSaavn and Spotify.

challenges since the EU imposed
sanctions last vear on the partly
Russian-owned company.

China and Thailand have already
curbed exports of petrol and diesel
to secure supplies for domestic use,
after the effective closure of the
Strait of Hormuz disrupted crude
and fuel flows to several countries.

Before India can impose any ex-
port ban, state-run fuel retailers wo-
uld have to arrange purchases from
exporting refiners, an industry ex-
ecutive said. If anexporter were for-
ced to rely solely on its own storage

STORAGE SHORTFALL
If anexporter
wereforcedto
rely solely on

itsown storage for sur-

plus fuel, tanks would
overflow withindays

for surplus fuel, tanks would begin
to overflow within days, creating a
new logistical problem. Offtake ar-
rangements, logistics and storage
would therefore need to be planned
in advanece so that refined products
can be smoothly redirected to do-
mestic demand centres, hesaid.

Exporters also have coniractual
commitments with overseas buy-
ers, such as commodity traders or
oil marketers, and wouldnot want to
breach theseagreements because of
the financial and reputational costs,
another executivesald,

However, if the government were
to impose a ban, exporters could de-
clare force majeure on their custo-
mers, headded.

If arefinery unit is dedicated sole-
ly to exports, it would require a wai-
ver of import taxes to supply the do-
mestic market—an option that wo-
uld involve the government forego-
ing tax revenue, he said.

Greater access to Russian erude in
recent days has helped ease the
supply situation for Indian refiners,
although it cannot fully replace the
lost Gulf volumes. In any case, do-
mestic refiners generally prefer sel-

ling to state fuel retailers because
domestic prices are linked to inter-
national rates, ensuring better reali-
sations. However, in the pastthey ha-
ve avoided selling large volumes
through their own retail networks
when pump prices were effectively
capped, choosing instead toexport.

A government official recently sa-
id the ban had not been imposed be-
canse India did not want to add to
turbulence in global markets. Mean-
while, refining margins have wide-
ned sharply since the start of the
Iran war, boosting potential ear-
nings for exporters.

. —— | Fooddelivery
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Why is India staring at LPG deficit?

EXPLAINER

M. Kalyanaraman

With LPG shortage hitting
day-to-day life in India, da-
ta suggest while the nation
opted for a dramatic surge
in LPG use, especially
among poor households,
driven by imports, there
was no plan to boost long-
term, strategic LPG re-
serves in parallel.

With more than 85% of
all of India’s imports hav-
ing to cross Strait of Hor-
muz to reach the nation’s
shores and limited back-up
storage, the disruption hit
quickly unlike in the case
of auto fuels where strateg-
ic reserves of crude oil and
products are equal to two
months of consumption.

The Indian LPG system
is designed for operational
flow, not stockpiling., And
there are no concrete pro-
posals currently to in-
crease large underground
storage either. The Interna-
tional Energy Agency (IEA)
has flagged the lack of such
storage as an infrastructu-
ral weakness in India.

Surge in domestic gas
IEA figures show India's
LPG  imports increased
threefold from 2011-12 to
2024-25 to some 20 million
tonne. Imports constitute
some 60% of India’s needs.
India’s import dependency
has increased from 47% in
2015 to the current levels,

In FY26, imports had
crossed 18 million tonne till
January. India’s total LPG
consumption a month is
some 3 million tonne mak-
ing it the second-largest
consumer of LPG in the
world. But, the total stor-
age capacity can feed less
than half of that monthly
requirement and almost all
of it in tanks at import ter-
minals such as Ennore.

In terms of longterm
storage, India has two un-

In demand: A man sits on an empty LPG cylinder amid supply
disruptions following the U.5.-Israeli war with Iran. REUTERS

Total underground
storage amoumts to
1.4 lakh tonne or less
than two davs of
consumption

derground caverns for LPG

Mangaluru and Visakha-
patnam with a total storage
capacity of 1.4 lakh tonne.
While Visakhapatnam stor-
age was commissioned in
2007, only one has been
commissioned since the
ramping up of LPG con-
sumption started - Manga-
luru with 80,000 metric
tonne or just a day’s con-
sumption.

The total underground
storage amounts to 1.4 lakh
tonne or less than two days
of consumption. India's
daily LPG consumption
stands at some 20,000
tonne with more than 85%
going to households,

The country has 33
crore domestic LPG con-
nections out of which
some 10 crore were added
since 2017 through the
through Pradhan Mantri
Ujjwala Yojana (PMUY).

The PMUY scheme
sought to offer clean cook-
ing gas to poor people as
well, freeing women from
the drudgery of firewood-
based chulhas, cow-dung
and kerosene stoves. The
scheme gave deposit-free
LPG connections to adult
women from poor house-
holds and subsidised the

purchase as well. The
surge in Indian LPG con-
sumption as well as import
dependency is attributed
to this scheme.

The MoPNG, in its de-
mand for grants in 2025 in
Parliament, said there
were no plans for con-
structing additional ca-
verns, besides the two. The
Mangaluru cavern became
operational in 2025,

India signed an LPG im-
port agreement with the
U.5. in February for 2.2 mil-
lion tonne per year but the
U.5. cargoes take some 45
days to reach India unlike
the Persian Gulf cargoes.

Underground caverns
Europe can store roughly
25% of total annual gas
consumption, says Chris-
toph Halser, Senior Ana-
lyst, Gas & LNG Research,
Rystad Energy, an energy
research and business in-
telligence firm in Norway.

“Unlike for oil, where a
mandate for 90 days emer-
gency stock equivalent ex-
ists, European countries
do not have a strategic go-
vernment-controlled  gas
reserve and are not re-
quired to go by the EUL

The EU imposed storage
filling targets for public
storage faciliies first in
2022, following the out-
break of war in Ukraine.

These mandate member
countries to reach 90% fll-
ing levels before the win-
ter, with exceptions for

market disruptions and
technical constraints.”
adds Mr. Halser.

India can be broadly di-
vided into three geological
zones relevant for such gas
storage. The most proven
is the Peninsular Shield—
the Archean cratonic base-
ment of granite, gneiss and
charnockite  underlying
about 60% of peninsular
India.

Both operational LPG
gas caverns sit on this rock.

At Visakhapatnam, the
storage cavern lies 162 to
196 metre below ground le-
vel in Precambrian gneiss,
using the hydraulic con-
tainment principle.

At Mangaluru, the host
rock is granitic gneiss, with
the floor at 141 metre below
mean sea level. The engi-
neering is proven. The
rock is cooperative.

The second zone is the
Deccan Traps—the vast ba-
saltic  platean  covering
some 5,00,000 square ki-
lometre of western and
central India. For storage
purposes, the traps pre-
sent challenges. Engineers
India Limited, designing a
new LPG facility on the
west coast, has encoun-
tered difficulties.

The third zone is the salt
formations of Rajasthan’s
Bikaner-Barmer belt.
These halite deposits can
be used as cavern storage.

Cheaper, faster

Salt caverns are cheaper
and faster to construct,
naturally  impermeable,
and capable of rapid injec-
tion and withdrawal.

A refinery is under con-
struction at Barmer and
crude pipelines traverse
the region. EIL has signed
a partnership pact with
Germany's DEEP for salt
cavern know-how.

A fourth option—deplet-
ed gas reservoirs in the
Krishna-Godavari, Cam-
bay and Mumbai offshore
basins — is under study.
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How the war in West Asia exposes India’s LPG dependence

‘The ongoing conflict in the region has disrupted supplies in the country, forcing price hikes and emergency measures

| DATA POINT

Devyanshi Bihani.
Areena Arora

he war between the U.5.-Is-

rael and Iran has put stress

on India's Liquefied Petro-
leum Gas (LP'G) supply, which was
already heavily import dependent
and in need of government aid.
Just last year, the Centre paid In-
dia’s three public sector Oil Mar-
keting Companies (OMCs) — Indian
0il Corporation (10CL), Bharat Pe-
troleum Corporation (BPCL), and
Hindustan Petroleum Corporation
(HPCL) — T30,000 crore to subsi-
dise their losses farse]]mgcoohng
gas for cheap at a time of soaring
prices globally.

However, now with war hreak-
ing out, India faces the possibility
of disruptions to its LPG supplies
and higher pglobal prices. On
March 7, domestic LPG prices in-
creased by 260 per cylinder. Brent
crude briefly rose to nearly $120 a
barrel, crossing $100 per barrel for
the first time since Russia’s inva-
sion of Ukraine in 2022

On March 9, the Ministry of Pe-
troleum and Natural Gas issued an
order directing all domestic oil re-
fining companies, including petro-
chemical complexes, to maximise
the production of LPG and make
the entire output available exclu-
sively to 10CL, HPCL and BPCL.
Refiners have been barred from di-
verting any output for other petro-
chemical production. The OMCs
have been directed to supply LPG
solely to domestic consumers.

This comes just a month after
the Union Budget cut LPG subsidy
allocation by 27%, from ¥15,121
crore to $11,085 crore. The Minis-
try of Petroleum and Natural Gas
received ¥30,443 crore for 2026-27,

India produces only about 40%
of its LPG requirement. The rest is
imported, overwhelmingly from
the same region now at war.

Increase in LPG use
India’s LPG use has been on the

rise as more people switch to
cleaner cooking fuel (Chart 1).
Between 2015 and July 2025, the
number of active domestic LPG
consumers rose from 1,486 lakh o
3,305 lakh, an increase of over
120% in a decade, according to da-
ta from the Petroleum Planning
and Analysis Cell (PPAC), Ministry
of Petroleum and Natural Gas. The
government has claimed that LPG
coverage has increased to nearly
100% of households, up from 62%
in 2016 when the Pradhan Mantri
Ujjwala Yojana was launched.

The International Energy Agen-
cy, in its Indian Oil Market Outlook
to 2030, noted that clean cooking
programmes had led to LPG im-
ports surging nearly three-fold in
the past decade. The quantity of
India’s LPG imports increased
from over 16.48 million metric
tonnes (MMT) in 2020-21 to over 18
MMT in 2025-26. (Chart 2)

India’s LPG imports are heavily
concentrated in a few countries,
most of them in West Asia (Chart
3). In 2025, Qatar accounted for
about 34% of India's LPG imports,
making it the country’s largest
supplier, followed by the UAE
(26%), and Kuwait (8.2%). This de-
pendence on West Asia has been
long-standing,. In 2020, nearly 37%
of all Indian LPG imports came
from Qatar. Moreover, the Strait of
Hormuz, located between Iran
and Oman, is one of the world's
critical energy shipping routes. A
large share of global oil and gas
shipments pass through this nar-
row waterway. With the Strait of
Hormuz closed since March 1, LPG
imports have been hit.

India’s Liquefied Natural Gas
(LNG) imports have also been in-
creasing in 2024-25, reaching 27
MMT, the highest on record and
double the 13.5 MMT imported in
201112 (Chart 4). Half of India’s
LNG also comes from Qatar. LNG
powers fertilizer plants, electricity
generation, and gas pipelines that
fuel wvehicles and commercial
kitchens, Like LPG, it is largely
sourced from the same West Asian
suppliers caught in the conflict.

Supply
strain

The data for the
charts were sourced
from Petroleum
Planning & Analysis
Cell (Ministry of
Petroleum and
Matural Gas}, and UN
Comtrade

CHART 1: Number of active domestic LPG consumers in
India {in lakhs)
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CHART 3: The share of India's imports of petroleum gases and other gaseous hydrocarbons from top six countries and others (in %)
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Iran War triggers LPG crisis ; restaurants, street
food stalls in Gujarat begin shutting down

FPJ News Service
AHMEDABAD

The ripple effects of the on-
going US-Israel conflict with
Iran have begun to disrupt
everyday life in Gujarat, witha
sudden shortage of com-
mercial LPG cylinders pus-
hing thousands of small re-
staurants and street food
vendors toward closure. The
crisis has intensified over-
night as supply disruptions hit
eateries that rely heavily on
LPG cylinders rather than
piped natural gas (PNG).
According to the Gujarat
Hotel and Restaurant Ass-
ociation, restaurants without
PNG connections are facing
severe operational challenges
as the supply of commercial
cylinders has reportedly been

”

disrupted across several cities.
Hotel association leaders
say the situation could worsen
in the coming days if supplies
are not restored quickly.
Narendra Somani, Pres-
ident of the Gujarat Hotel and
Restaurant Association, said
small eateries are already
being forced to shutdown.
“Nearly 70 to 80 percent of

hotels in Gujarat run on gas
pipelines, but about 20 to 30
percent depend on com-
mercial LPG cylinders. Right
now, the supply of cylinders
has stopped in several places.
Small restaurants and roa-
dside food stalls that rely on
these cylinders have started
closing,” Somani said.

The impact is already vi-

sible across cities where gas
agencies are witnessing long
queues of people trying to
secure cylinders. Many res-
taurants had booked gas cy-
linders online in advance, but
the sudden supply disruption
hasleft them scrambling.

Ajitbhai Patel, a Surat-
-based gas distributor and
proprietor of AR Contractors,
said the crisis is linked to gl-
obal supply disruptions ca-
used bythe war.

“The war situation has af-
fected gas production and the
company has temporarily
stopped the supply of co-
mmercial cylinders. At this
stage, no one can predict
when the shortage will end
because it depends on how
long the conflict continues,”
Patel said.
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Reliance to fund oil refinery in US;

Trump calls it ‘historic $300bn deal’

Construction  TEXAS PROJECT FOR SHALE OIL ¢ - -
Likely TO Start | ristneins e weeed | sathemeiment OPPOFtUDltY f.Ol‘ Indian co to
enter US refining ecosystem’

supermajor at a 10-figure valuation® | economic cooperation,
in Feb, without naming RIL

> Project expected to offset $300

First Refining said it had ‘received say the investment
In Q2 This Year

a 9-figure investment from a global | could deepen India-US
Reeba.Zachariah

expand RIL's international
presence and potentially

i o 3 future moves into
Etimaschiadis oo {’;',',!,'}L'; L“f{ﬁ,gﬁ;ﬂﬁéﬂigﬂfﬁg fuel distributionand retail  » From P 1 while the project valuationis  tocrudesupplyandoneof the
agreement with RIL in the “ten-figure” range, in-  largest fuel markets global-

Mumbai: Reliance Industries
(RIL) will bankroll the first
new oil refinery project in the
USin 50 years, marking one of

EDIT PAGE: America's RIL
Deal, India’s Real Deal
pTrump’s billionaire
diplomacy for oil tech, P 14

its biggest overseas hets and a
return to the American ener-
gy market after four years.
America First Refining
(AFR), the startup develo-
ping the refinery at the
Brownsville portinTexas, sa-
id it received a “ninefigure
investment from a global su-
permajor atal0-figure valua-
tion” in Feb but did not name
the investor. “For the first ti-

THIS IS A HISTORIC $300 BILLION

in North America

DEAL — THE BIGGEST IN US
HISTORY... Thank you to our partners in
India, and their largest privately held

Energy Company, Reliance, for this
tremendous Investment’

=Donald Trump

me in half a century, the US
will build a new refinery de-
signed specifically for Ameri-
can shale oil,” said AFR cha-
irman & founder John Calce.

US President Donald
Trump, announcing the refi-
nery project on his social me-
dia platform Truth Social, na-
med RIL as the investor and
called the investment by Indi-
a’slargestprivately held ener-

gy company “tremendous”.

This announcement co-
mes after RIL exited the up-
stream oil and shale gas busi-
ness inthe US in2021.

Construction of  the
168,000-barrels-per-day shale
oil refinery is expected to be-
2in in the second quarter of
this year.

» Opportunity for co, P 18

global supermajor”

had signed a 20-year
agreementtopurchasethere-
finery’s output.

The project is also expect-
ed to help narrow India’s
trade surplus with the US, an
issue that has long been a
point of concern for Trump.
“This isa historie $300 billion
deal, the biggest in US histo-
ry” read Trump's post on
Truth Social.

Accordingto AFR, the fig-
ure reflects the long-term off-
take arrangement under
which the global supermajor
will purchase 1.2 billion bar-
rels of shale oil valued at $125
billion and 50 billion gallons
of refined petroleum prod-
ucts such as gasoline, diesel
and jet fuel worth about $175
billion. Combined, the trans-
actions are expected to im-
prove the US trade balance by
$300 billion, itsaid.

Analystsnoted that theac-
tual equity investment in the
refinery itself has been de-
scribed as a “nine-figure”
sum, implying  several
hundred million dollars,

\F‘R also said the “same

dicating that the capital com-
mitment is likely to remain
below $1 billion.

The Texas refinery will
mark RIL's second greenfield
investment outside India. In
2021, the company an-
nounced a partnership with

The Texas refinery
will mark RILUs
second greenfield
investment
outside India

AbuDhabi National Oil Com-
pany (ADNOC) to build a $2
billion petrochemieals plant
inthe UAE.

Industry experts say the
project could deepen eco-
nomic cooperation between
Indiaand the US. M S Banani,
joint managing director of
Axiom Gas Engineering, a
fuel station developer, said
Texas is one of the world’s
most important energy hubs,
hosting major companies
such as ExxonMobil, Chev-
ron, Shell and BP.

“Establishing a refinery
there provides direct access

1y.,” Bananisaid. “RIL has ex-
tensive experience in proc-
essing heavy and sour crude
atitsJamnagarrefinery com-
plex, which gives it a strong
technical advantage in refin-
ing diverse crude grades, in-
cluding those available from
regions suchas Venezuela.”

From a business perspec-
tive, the investment repre-
sents an opportunity for an
Indian company to enter
the American refining eco-
system and potentially ex-
pand into fuel distribution
andretail in thefuture, Bana-
niadded.

“It reflects both the grow-
ing global presence of Indian
industry and the strengthen-
ing strategic partnership be-
tween India and the US.”

The development coinci-
des with volatility in global
oil prices driven by the inten-
sifying conflict in West
Asia. However, theannounce-
ment had little impact on
RIL's shares. At close of trad-
ing, the stock was down
1.3% at Rs 1,391 on the BSE.
RIL did not comment on the
announcement.
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LPG crisis chokes food industry

IN BHOPAL, 7,000 stalls may shut

Our Staff Reporter

BHOPAL

A severe shortage of commercial
LPG cylinders has pushed Bho-
pals food industry into crisis, fore-
ing nearly 7,000 food stalls, carts,
liosks and small eateries o pre-
pare for a shutdown within the
next 48 hours.

The disruption has affected
the endre food chain—from
street vendors and tiffin services
1o restaurants and hotels—with
businesses struggling to manage
daily cooking operations.

According to raders and ven-
dors, nearly 50 per cent of res-
murants  are  planning  to
suspend online food delivery
services, as the LPG supply
crunch has made large-scale
food preparation difficult

Meanwhile, gas distributors
clarified that domestic LPG
supply remains normal, urging
residents not to panic or make
unnecessary bookings. Officials
assured that household cylinder
deliveries will continue as
scheduled.

No. 6 food hawkers’
zone turns silent
The zone, which usually at-
tracts over 2,000 visitors
daily, nearly B0% of stalls
were shut by Wednesday
evening. Tony, who runs a
Chinese fast-food stall,
said Wednesday could be
his last working day as 19-
kg commercial LPG cylin-
ders have risen from about
Rs1,500 to nearly Rs3,000
in the black market.

Tiffin centres,
small eateries hit
Small eateries and tiffin
centres, especially in
Nehru Nagar, have been
badly hit by the LPG short-
age. Mangalm Restaurant
owner Prabhat Soni said
operations have nearly
stopped as supplies
ended. Tiffin services for
students and migrant
workers have been dis-
rupted, while vendors in
New Market have tempor-
arily shut stalls due to lack
of cylinders

Rumours fuel panic buying

Rumours of a domestic LPG shortage triggered panic
buying despite officials assuring adequate supply. Long
queues formed outside gas agencies on Wednesday. Op-
erator RK Gupta said bookings have risen two to three
times above normal levels as residents rushed to secure
refills instead of waiting for home delivery.

Commercial cylinder ban

disrupts 2,400 events

Caterers forced to
buy domestic
cylinders in black;
Collector advises
shift to PNG

Utsav Gupta

BHOPAL

Maore than 2,400 wedding and
social functions scheduled in
Bhopal over the next 15 days
are likely to be affected after
the administration imposed a
temporary ban on commer-
cigl LPG eylinders.

The decision has triggered
strong opposition from ca-
terers, who say the restriction
has come during the peak
wedding season, creating seri-
ous challenges for large-scale
food preparation.

The Madhya Pradesh Ca-
tering and Tent Association
has strongly objected to the
move, stating that it will se-
verely impact catering ser-
vices across the city.

Association convener Ram-
babu Sharma said nearly 1500
weddings are scheduled in
Bhopal by March 14, and the
ban on commercial cylinders
has made it extremely difficult
for caterers to manage cook-
ing arrangements.

He said catering services
should be treated as essential,
as they involve preparing food
for hundreds of guests at wed-
dings and other large events
where uninterrupted cooking
facilities are necessary.

Sharma added thatif no im-
mediate alternative is avail-
able, caterers should be
temporarily allowed to use
domestic LPG cylinders dur-
ing the wedding season.

Caterers face losses,
rising costs

Several catering operators
said they are already
facing financial losses due
to the sudden restriction.

One caterer said they are
being forced to buy do-
mestic LPG cylinders in
the black market for
around Rs 1000 each to
complete previously
booked events. However,
this arrangement is
enough for only two or
three functicns.

Aneesh Ansari, owner
of Golden Tent House and
Catering Services, said
many bookings were
rnade earlier at around Rs
2,000 per plate, but the
rising fuel cost has made it
difficult to maintain those
rates.

Manohar Sharma,
another caterer, said a
function with around 500
guests requirss at least
eight commercial LPG cyl-
inders. Due to the shortage,
some caterers have even re-
quested clients to reduce
the number of guests.
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SUPPLY CONCERNS| Admin maintains LPG availability in city adequate

Gas agencies see long queues,
tempers flare over LPG delay

Consumers
struggle with
bookings even as
administration
denies LPG
shortage

Our Staff Reporter
EHOPAL

Even as the district adminis-
tration insists there is no
shortage of LPG cylinders in
the city, many consumers con-
tinue to face difficulties in
booking and obtaining refills,
leading to long queues and ar-
guments at  several gas
agencies. Officials said cylin-
ders are available in adequare
numbers and are being sup-
plied through the regular
booking system. The adminis-
tration has also urged con-
sumers not o pay attention to
rumours about a shortage.

On the ground, however
panic appears widespread,
with people gathering outside
gas agency offices to secure
eylinders.

At a gas agency near Jawa-
har Chowk on Wednesday
afternoon. several consumers
argued with staff over delay in
supply. Many complained that
despite booking cylinder days
earlier, they had not received

Long queue cutside a GTB-based gas age

® Consumers
complain of refill

delays despite prior

online booking

® Agency staff cite
server issues
affecting booking
system

® Residents urge

quicker resolution
as arguments break

out at agencies

delivery.
One consumer, Kishor, al-
leged he had booked his LPG

cylinder online days ago.
When told the cylinder had
already been issued, he ques-

»

ncy as people wait to get LPG cylinders on Wednesday

Residents argue with gas agency employees at
LPG distributor in Jawahar Chowk on Wednesday

tioned how it could have been
given to someone else despite
his prior booking, leading to

an argument with agency
staff.

Agency employees said on-
line booking was facing issues
due to server prohlems, affect-
ing the process. A similar situ-
ation was seen outside Bharat
Gas ageney in TT Nagar,
where consumers had been
visiting for several days to se-
cure refills.

Saroj Thorat, an elderly
resident of Shastri Nagar, al-
leged she was unahle to book
a cylinder and that calls to the
booking helpline were not
connecting.

Similar scenes have been
reported at several other gas
agency offices across the city,
with consumers lining up
since morning and occasional
arguments with staff.
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Reliance to partner in first new US oil refinery project in 50 years

ASHOKE RAJ B New Dethi

Billionaire industrialist
Mukesh Ambani's Reliance
Industries is set to participate
in the development of
whatcould become the first
major new oil refinery built
in the United States in nearly
five decades. The announce-
ment was made by US.
President Donald Trump,
who described the project as
the “largest refinery deal in
US history.”

The refinery is planned at
the Port of in Brownsville,
Texas, and will be designed to
process light crude derived
entirely from US shale oil. The
projectis being led by energy
developer America First
Refining (AFR), which con-
firmed that a global energy
major has committed
significant investment and
entered into a long-term
commercial agreement tied
to the facility’s output.

Although AFR did not name
its partner directly, President
Trump identified Reliance
Industries in a post on the
social media platform Truth
Social, calling the arrange-
ment a “historic $300 billion
deal.” Reliance has not yet
issued an official statement
regarding the announce-
ment. Groundbreaking for

d

the refinery is expected to
take place in the second
guarter of 2026. Industry ana-
lysts estimate the project
could require capital expen-
diture of roughly $4 - 5 billion,
though official financial
details and completion time-
lines have not been disclosed.

The facility will be engi-
neered to run entirely on
American light shale crude,
reflecting the shift in US
energy production over the
past decade. According to
AFR, a binding 20-year off-
take agreement has been

signed with the internation-
al partner, committing it to
purchase and distribute fuels
produced at the refinery.

The agreement includes
the purchase and proceszing
of approximately 1.2 billion
barrels of US shale oil —
valued at about $125 billion —
over the contract period. AFR
also plans to produce roughly
50 hillion galions of refined
petroleum products worth an
estimated 3175 billion.

In total, the project is pro-
jected to contribute about
£300 billion toward reducing

the US trade deficit through
domestic energy production
and exports.

If completed, the
Brownsville refinery would
become the first major US
refining facility built from
scratch since the Garyville
refinery in Louisiana devel-
oped by Marathon Petroleum
began operations in 1977.

President Trump highlight-
ed the economic and
strategic impact of the
project, stating that the refin-
ery would strengthen US
energy security, increase

domestic fuel production,
and generate significant eco-
nomic activity in South Texas.

The project site was orig-
inally proposed by Element
Fuels, which completed site
preparation and permitting
work in 2024 for a hydrogen-
powered refinery complex
capable of processing
around 160,000 barrels of
crude per day. John Calce,
founder and chief executive
of Element Fuels, now leads
America First Refining.

For Reliance Industries,
the project would represent
its first refinery investmentin
the United States. The Indian
conglomerate currently
operates the world's
largest refining complex in
Jamnagar, with a processing
capacity of about 1.24 million
barrels of crude oil per day.

Reliance already main-
tains a strong commercial
presence in the US through
energy trading, crude sourc-
ing, and technology part-
nerships. The company has
previously invested in US
shale gas assets and contin-
ues to market refined fuels in
the American market.

Its hroader ties with the US
corporate sector have also
deepened in recent years.
Technology giants Meta
Platforms and Google have

invested in Jio Platforms,
while private equity firm
General Atlantic holds a stake
in Reliance Retail Ventures.

The refinery announce-
ment comes at a time of
heightened volatility in
global oil markets amid esca-
lating geopolitical tensions,
including the ongoing con-
flict involving lzrael and Iran.
Policymakers in Washington
are exploring measures to
stabilise energy prices and
boost domestic supply.

According to the US Energy
Information Administration,
the United States currenty
operates about 132 oil refiner-
ies with a combined process-
ing capacity of roughly 18.4
million barrels per day. Most
of these facilities were built
decades ago and are config-
ured to handle heavier crude
imports, particularly from
countries such as VeneZuela
and Canada, rather than the
lighter crude produced from
Us shale formations.

The proposed Brownsville
refinery is expected to
address this imbalance by
focusing specifically on
processing domestically
produced shale oil, aligning
refining infrastructure
more closely with the
evolving profile of American
crude production.
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Some restaurants suspend operations,
others may follow; PNG supply also hit

Times NEws NETWORK

New Delhi: Therippleeffects
of the disruption in LPG
supply owing to the war in
West Asia have begun to im-
pact Delhi’s restaurant sec-
tor, with at least 12 eateries
shutting operations on Wed-
nesday, citing a scarcity of
commercial LPG cylinders.
Restaurant owners say the
limitedstock availableoverthe
past few days has begun to dry
up, forcing these establish-
ments to temporarily suspend
operations. “Cylinders are not
available even in the grey mar-
ket,” said Anurag Katriar, fo-
under of Indigo Hospitality.
He said he had been coordi-
nating with the owners of the-
serestaurants. “Thev will take
aday or two and come up with
different arrangements —like
moving to induction-based co-
oking if they are able to — be-
fore reopening,” he said.
Hoteliers have also expres-
sed concern that even PNG,
which had kept Delhi in a
slightly better position compa-
redtoother cities, isnow facing
constraints. “IGL, which supp-
lies PNG, has issued an adviso-
rv of a 20% cut in supply, so a
major number of restaurants
may be forced to shut down,”

said Amit Bagga, co-founder of
Daryagan] Hospitality

“Supplies to all industrial
and commercial customers
are being restricted to 80% of
their average consumption for
the last six months with effect
from 6am on 1ith March,” a
communication by Ambience
mall in Vasant Kunj, quoting
IGLadvisory, read.

“It is recommended that
outlets keep electrical coo-
king appliances as a backup

to ensure continuity of ope-
rations in case of any tempo-
rary interruption in supply
of PNG," it told its tenants.
Officials atIGLsaid the ad-
visory was issued according
to govt notification to ensure
supply to priority sectors.
Meher Tandon, owner of
Kashmir Chur Chur Naan, a
restaurant in Paharganj that
has shut shop, told TOIL: “We
had supply only for today

From tomorrow, we won't be
1ANS

Owner of a closed restaurant said they usually required four cylinders a
day, but they had been managing with just one over the past few days

able to open hecause we cur-
rently have zero stock and ze-
rosupply, withno backup.”

Tandonsaid hisrestaurant
typically requires three tofour
cylinders a day, but over the
past few days had been mana-
ging with just one cylinder.

Industry representatives
said the crisis could have wi-
der implications if supplies
arenotrestored soon.

“Many restaurants have
moved to truncated menus
around the country. Others
may be completelyoutof LPG
by the weekend. Supplies are
dwindling and depleting ra-
pidly,” said Zorawar Kalra,
vice-president of NRAI,
which represents over 5 lakh
restaurants in India.

“We urge govttorecognise
the restaurant industry as an
essential service and ensure
priority access to commercial
LPG cylinders for restaurants
and cloud kitchens,” he said.

The lawyers’ canteen at
Delhi High Court was also im-
pacted on Wednesday. It was
forced to discontinue its ‘main
course’ menuowingtothe una-
vailability of cookinggasinits
kitchen. However, services re-
sumed shortly after the LPG
supply was secured for the day,
according to the management.



Indian fuel retailers
face margin pressure

PRESS TRUST OF INDIA
B New Delhi

Iindia’s State-owned oil
marketing companies —
indian ©0il Corporation
Limited, Bharat Petroleum
Corporation Limited, and
Hindustan Petroleum

Corporation Limited — are

under pressure from rising
global crude and gas prices,
limited domestic fuel price
pass-through, and depen-
dence on imported energy,
global rating agencies said.

India imports 88 per cent of
its crude and nearly half its
natural gas, with 30-55 per
cent of supplies passing
through the Strait of Hormuz.
Strategic petroleum reserves
cover just 10 davs of con-
sumption, while commercial

stocks provide around 65
days, leaving OMCs exposed
to supply disruptions.

S&P Global Ratings,
Moody's Investors Service,
and Fitch Ratings, in separate
nates, detailed the impact of
the widening West Asia con-
flict, triggered by the US and
Israel launching attacks on

0

Iran and Tehran retaliating.

Fitch said a prolonged
Iran-related oil or LNG supply
shock could pressure near-
term credit metrics, although
Governmenk backing
provides strong support.

Retail fuel prices in India
have largely remained
unchanged since April 2022,
reflecting Government influ-
ence and OMCs' dominant
market share of nearly 90 per
cent of fuel outlets.
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GAIL

When the late patriarch Dhirubhai Ambani
started his Indian operations as a textile
trader in the 1960s, he never imagined that
Reliance Industries Ltd (RIL) would construct
the largest grassroot refinery. Despite the
apocryphal stories that he wanted an oil
empire as big as that of British Petroleum, he
never thought that RIL would build a mega
refinery in the US, the firstin the past half-a-
century. Well, even the second dream, which
was once haZy and nebulous, will soon turn
into reality over the next few years, if every-
thing goes according to the plans concocted
by the US president, Donald Trump.

Without hints from RIL, or speculation in
Indian media, Trump unleashed an oil bomb-
shell, unlike the attacks on Iran’s oil assets,
and Iran's counter on oil targets in the
Middle East. "Thisis a historic 300 billion deal,
the biggest in US history,” he announced in
a social media post. He thanked RIL, India’s
largest privately-held firm, "for this tremen-
dous investment." The new port refinery will
bein Texas, and the US president claimed that
it will "strengthen our national security,
boost American energy production, deliver
billions of dollars in economic impact, and will
be the cleanest refinery in the world.”

It will be the first refinery in the US in 50
years. Media reports indicate that it will use
American shale oil, and will be co-developed
between RIL and American First Refining. In
a statement, the American firm stated that it
received a “0-figure investment from a global
supermajor at a 10-figure valuation.” It added
that the supermajor, now revealed as RIL has
inked a 20-year-deal to “purchase, process,
and distribute shale oil sourced and produced
stateside.” The refinery will process 1.2 billion
barrels of US light shale oil, valued at $125
billion, and produce 50 billion gallons of
refined products worth $175 billion.

According to the executives of American
First Refining, America has a surplus of light
shale oil, apart from prominent shale gas
sources, but there is a shortage of refining
capacity. The Reliance investment will correct
this input-output mismatch. Hence, the new
mega refinery will strengthen the domestic
petro product supply chain. Over the past
decade or so, refining capacity globally has
undergone a shift.

Expansions were witnessed in Asia and the
Middle East, even as capacities contracted or
stagnated in North America and Europe. Over
the past two decades, refining capacity was
up 15 per cent despite a decrease in the
absolute number of refineries since 2011,

Hence, the announcement of a mega
refinery in the US is a major one. As Trump
admitted, this is the first such deal in 50 years.

First for US & RIL in 50 years

Is the US refinery RIL's best chance to expand its global footprint?

One is not sure how the demand-supply
arithmetic will work. There is availability of
fuel, this is for sure. There is a demand for
the refinery products, this too is sure. But
does the US need a large refinery for local
demand? Or will the mega refinery look at
exports and local sales? These are some of

the gquestions that have rattled
the experts, even the investors.

Whatis more importantis that
Reliance's experience with
American shale oil and gas is not
a happy one. According to Al-
driven search, "RIL exited its US shale gas pro-
jects between 2017 and 2021 primarily due to
sustained low oil and gas prices, which led
to poor financial returns, negative equity, and
asset devaluation. The projects, acguired
between 2010 and 2013 became economical-
Iy unviable, prompting RIL to divest its

Marcellus and Eagle Ford shale assets...." The
sales were at lower valuations compared
to the purchase prices. RIL decided to shift
to high-growth Indian areas, and exit
volatile foreign assets.

According to a media report, “A fall in [oil
and gas) price affects shale gas business more
than traditional oil and gas as
shale assets are economically
viable only ifcrude prices remain
at a certain threshold.” Generally,
the threshold keeps changing
depending on the shale assets,
and their complexity. Obviously, at nearly $90,
although it is down from $120, the global
crude prices are quite attractive to explore
all kinds of shale oil and gas assets across
America. At a price measure, this is the oppor-
tune time to enter the refining business based
on shale oil.

But as the past experiences prove, and as
RIL's experiences in the US show, the sce-
nario can change rapidly. What seems
lucrative and attractive can become waorth-
less within no time. This mostly happens to
non-crude energy assets such as gas and
shale-based sources. If the Iran war ends,
and crude prices plummet, the whole refin-
ery's financials and commercials can go for
a spin. For RIL to invest in a $300-billion refin-
ery, and that too based on shale oil, is fraught
with risks. These risks raise their heads quite
quickly. But then, RIL has managed one of
the largest refineries at Jamnagar, and an
export-oriented one.

Hence, itunderstands the dynamics of the
oil and refinery products businesses. Over the
past few years, despite the volatility in both
crude and petroproducts prices, the financials
ofthe Jamnagar refinery were stable and con-
sistent. There were profit luctuations but not
wild ones. There was always something
that saved RIL. If crude went up, somehow
some other margins improved to bolster and
support the profits. Hence, this game of rising
and falling input prices is something that RIL
has played, and won in most years. Doing this
in India is easier than doing it in the US, as
the shale gas assets sell-off shows.

Investors are not sure of the American
mega refinery proposal. After a spike in
prices in the first hour of yesterday's
trading, the stock came down. It ended the
day more than 1.5 per cent lower. Maybe
after the initial enthusiasm of such a big
and unexpected news, and that too from
the social post of Trump, numbed the
investors into undue excitement and
enthusiasm. Possibly, the realisation stuck
later. A refinery in the US, which is based
on shale oil, has different dynamics and
economics compared to an export-orient-
ed refinery in India.

Trump remains upbeat about the refinery,
as he is with everything, even if it means
nothing. It credited the proposal to “"America
First Agenda, streamlining Permits, and low-
ering Taxes that have attracted billions of
dollarsin deals.” He said that the mega project
will zenerate thousands of jobs in Texas, and
bring “long-awaited economic development.
It will power global exports, and bring... jobs
and growth to a region that deserves it,"
Trump said in a social media post.



Gor: India’s oil buy
helped maintain
price stability

Tines News NeTwork

New Delhi: US ambassador
Sergio Gor lauded India’s
roleinmaintainingstable oil
prices around the world, say-
ing Washington recognises
ongoing pur-
chases of Rus-
gian oil by the
Indian  govt
arc a part of
this  effort.
The remarks
by the ambassador follows
the US's decision last week,
in the middle of the war in
West Asia and the mounting
threat to global energy sup-
plies, to allow India a 30-day
waiver to purchase Russian
oil already at sea.

The North American am-
bassador said on X that India
had been a great partner in
maintaining stable oil prices
around the world.

“The US recognises on-
going purchases of Russian
oil are a part of this effort.
India is one of the largest
consumers and refiners of
oil and it is essential for the
USandIndiato work handin
hand for market stability for
Americans and Indians”
said the ambassador.

The Biden administra-
tion had allowed [ndia to pur-
chase Russian oil, sayving this
procurement at a price cap
prevented oil prices from go-
ingup. However, the US under
President Donald Tromyp im-
posed an additional 25% tar-
iff on India for buying Rus-
sian erude, accusing New
Delhiof bankrolling Russia's
waron Ukraine.

The White House said on
Tuesday that it reached the
decision to allow India to “ac-
cept” Russian oil already on
ships, as allies in India were
“enod actors”.

Secott Bessent, treasury
secretary, said this would
lessen pressure caused by
conflict in West Asia.

India pumps
up Russia oil
purchases by
45% in March

New Delhi: India’s oil pur-
chases from Russia have in-
creased by nearly 45% in
March, rising from around
1million barrels a day (mhbd)
inFebtol.5mbdinthefirstll
days of the month, reports
Atul Mathur.

With transit through the
Strait of Hormuz disrupted
since the beginning of the
conflict 12 days ago, supplies
from oil-rich West Asian
countries have fallen drasti-
cally compared with the
flows in Feb. In the first 11
days of March, India re-
ceived 0.6 mbd from [rag, 0.4
mbd from Saudi Arahia and
0.1mbd from the UAE,

Saudi Arabia was the sec-
ond-largest  supplier of
crude, behind Russia, in Feb,
with daily supplies of alittle
overlmillion barrels. Iragal-
so delivered nearly 1 mbd to
India last month, while the
UAE supplied 0.6 mbd.

India imported nearly
52 mbd of crude in Feb,
which has come down to 4.5
mbd in March. Energy anal-
ysts said the number of car-
goes is likely to go down fur-
ther as most vessels deliver-
ing supplies this month had
departed before theconflict.

Sumit Ritolia, lead ana-
lyst at Kpler, said with the US
allowing flexibility to contin-
ue purchasing Russian bar-
rels, trade flows have picked
up, enabling India to import
volumes well above earlier
baseline levels. “Market
tracking also indicates a sub-
stantial amount of Russian
crude cargoes are currently
onthe water,” Ritolia said.
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On All Cylinders

Stopping 1.PG black market requires commercial
supply restoration, market pricing, distributor audits

fficially, there's no shortage of LPG. Anecdotally, cylinders
O are selling for twice the official price. That means we havea

black market in gas now. This is not surprising when LPG
supply to commercial kitchens has been curbed. There’s logic behind
govt'sorder: until Strait of Hormuzreopens, or enough new suppliers
are found, India’s gas stock must meet essential needs first. But as
we said vesterday, commercial kitchens arejust as “essential” ashome
kitchens now. They employ lakhs and feed crores daily. If they can’t
get gaslegally, other means will arise. Gas meant for homes will get
diverted -illegally - creating problems all round.

Administrators should know this. As a nation, we grew up on
shortagesand black markets of all types.In1970s, parents booked LPG
connections for daughters at birth, and Bajaj scooters too. Because
delivery took years Rlce sugar, kerosene, cooking oil, everything

sswpipi:  was rationed till 1990s, and rations
were sold at open market prices.
That was common knowledge. Why
do we have a 1970s situation in 20267
Supply shock isonly half theanswen.
The bigger reason is disruption
of free market. There's a reduced
> 3 * stock of gas, and a large, desperate
commercial sector that can't get any. Ergo, black market.

A cold-hearted economist would let gas find its right price. But
govt can’t be cold-hearted. It can’t ask poor domestic consumers to
pay 400 or T500 more per refill. The market is less squeamish. It
sees a gap, and demands a “scarcity premium”. But this is risky
work. Gas distributors and their agents face stiff penalties, if
caught. So they demand a “risk premium” as well. Effectively, LPG
endsup costing more inthe black marketthan it would in the “white
market”, if govt let demand and supply determine price.

Irony is, the harder govt cracks down, the higher black market’s
risk premium will shoot. But if it doesn’t erack down, it risks
normalising the black market itself. So, here’s what it must do.
One, increase LPG production and purchase. Two, bite the bulleton
gas price. It's not diesel, and won't stoke inflation the same way.
Three, audit distributors and ask marketing firms to start online
dashboards showing real-time stock at the gas agency level.
Transparency is the best fix for anything black. Higher prices
may be politically unpalatable, but at least the money will flow
to PSU companies, who can buy more gas with it. It’s a better
outcome than enriching middlemen.
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America’s RIL Deal, India’s Real Deal

The project is geopolitical leverage for New Delhi. It fits into GOI’s smart transactional approach: invest
in US, buy Russian oil, clear Chinese FDI, talk to Iran, be pals with Israel. Be guided by ROI, not emotion

Somnath Mukherjee

“Buy when there's blood in the streets,
even if the blood is your own.” That
gem is credited to Baron Nathan
Rothschild, amember of the legendary,
: eponymous banking family. And that
k. SiEed wasn’t just a smart quip. He lived by
it. The Baron invested while the Battle of Waterloo
was raging. He profited handsomely after the war
Nor is Waterlooa unique case in history.

Geopolitical upheavals have invariably thrown up
economic winners (andlosers). WW2, the most devastating
geopolitical event known to mankind, allowed US to
overcome a biting depression, and
emerge as the pre-eminent world
power. It alsoallowed USSR torecover
very quickly, from the extensive
destruction it suffered, and emerge
a8 a peer-competitor to US. The
ensuing Cold War threw up several
winners - most of East Asia as
economic powers, and finally
emergence of China, as a near-
peer geopoliticalrival to US.

Astheworld adjusts, somewhat
violently at times, to a new geopolitical
construct, there is literally blood
in the streets (and some, though
not yet a massive amount, in the
markets). WhileIndia confronts, and
adjusts to, day-to-day emergencies
thrown up by moment, it is important
weremainalivetoopportunitiessuch
upheavals invariably throw up.

Tt'searly daysyet,andsocial media
chatter threatens to overwhelm reasoned narratives these
days, but itlooksasif India isplaying the new “great game”,
with a certain level of aplomb.

Yesterday, Trump took to Truth Social to announce
a large petroleum refinery, the first greenfield refinery
in US in 50 years, with a $300bn investment by Reliance
Industries, While actual scale and timelines of such
projects are hidden below political headlines, it's an
interesting development.

Details are scanty yet. But, at a proforma level, it
seems like a win-win, RIL runs perhaps the world’s most
complex refinery operation, withits Jamnagarrefinery
complex possessing a Nelson Complexity Index (NCT)

of over 21. Such high NCI reflects the ability to process
heavy sour crude (of the sort found in Venezuela,
among other places).

Thisisanoperation Reliance has perfected over decades,
and it's precisely the sKillset that US ig missing (all of
US refining operations are today predicated onrefining
light sweet crude). Such a project helps US build critical
supply capabilities, precisely in an area most under
disruption today, due to the war in Persian Gulf.

For India, such an investment, by an Indian company,
buildsthereciprocity quotient soembedded in Trumpian
deal-making. A large Indian-owned refinery in America
creates some “tariff insurance” today, while continuing to
vield geopolitical leverage long after Trump is gone.

Yes, RIL is a private enterprise. But, globally, large
private corporations are often considered to be an
extension of the state. There's likely to have been enough
bhack-channel official nudges and encouragement, given
the deal’s size and importance.

This isn’t a one-off. The Trump-RIL announcement is
part of a series of similarly interesting GOI decisions, taken
inrecent weeks. On Tuesday, rules for FDT originating from
China were changed. Reversing a decigion taken in 2020,
in the aftermath of Galwan, these revised rules make it
easier for Chinese companies to invest in India.

This is expected to ease the flow of technology and
capital from China. Technology has become a bottleneck

for many Indian companies, setting upnew manufacturing
capacity. Because global manufacturing supply chains
are predominantly centred around China.

Last week, the media made much out of US carving
out a “30-day sanction waiver” for India’s Russian oil
imports. But data tells adifferent story. India had imported
over20% of itsmonthly crude from Russia in Feb, before
any US ‘waiver’. India had, earlier, continued to buy
discounted Russian oil, foras longas it was economically
feasible, before effecting a partial scale-back, to facilitate
atrade agreement with America.

Go back slightly earlier: On Jan 19, the entire UAE
royal family was in Delhi, on a state visit. Modi was in
Israel on a state visit on Feb 25. [ran’s junior foreign

= _‘ﬁi minister was hosted in New Delhi,
during the semi-official Raisina
Dialogue. Three Iranian naval
ships eaught out in Indian Ocean
were offered refuge (one, unfort-
unately, didn’t make it to a port
on time, but the other two did).
All of these are illustrative, of an
approach different to traditional
policy. That's why GOl has refrained,
sofar, from issuing moral judgements
on the Iran conflict.

India’s keeping lines open with
all sides. Choosing to tilt, when
a side seems to be the winner
choosing not to speak out loudly,
when self-interests are not at play.
India’s guiding principle is, judge the
transaction on offer. Don't go by some
g abstract philosophy, or friendship,
g oragreater principle.
= This is a classic financial trader’s
strategy, applied to statecraft — hedging where necessary,
taking exposure where there is an opportunity, cutting
lossesquickly. Aboveall, diversifying aggressively, with
noemotional commitment toany position.

This is elite level policymaking, in a disturbed
world. Of course, that's notenough by itself. Hard power
needs to be built up, and that requires different kinds
of state interventions.

But, such smart statecraft is a necessary condition
for India, if it wants to capture opportunities emerging
outof globaldisruptions.

The writer is Chief Investment Officer of an asset and
wealth management firm. Views are personal
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Costly 0il To Strain India’s Economy

India imports most of its oil, so rising crude prices

can quickly disturb the country’s trade balance
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In case of
$120 oil, India's
current account
deficit can rise to
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Restaurants staring at losses amid uregular LPG supply
g

PIONEER NEWS SERVICE
M New Delhi

As irregular LPG supplies hit
kitchens across Delhi, many
restaurants are staring at
losses, with some fearing
temporary closure after
being left with stock for only
a day or two. As irregular LPG
supplies grip kitchens across
Delhi, many restaurants are
left with stock for a day or
two, fearing temporary
closure and concerns over
staff wages.

Industry representatives
say many eateries in the
capital are trying to manage
the situation through adjust-
ments. However, if the dis-
ruption continues, smaller
establishments may struggle
to handle rising costs
without affecting staff wazes.

With the widening West
Asia conflict, the govern-
ment has prioritised the allo-
cation of domestically pro-
duced natural gas for LPG
production, compressed
natural gas (CNG) and piped
cooking gas sectors.

Under the revised alloca-
tion, the requirements of
these sectors will be fully met
before being supplied to

LPG cynder delivery personnel prepare for distribution oufside a gas

agency in Mew Dethi

FTi

other industries, according to
a gazette notification.

Manpreet Singh, Honorary
Treasurer of the National
Restaurant Association of
India (NRAI), said that many
establishments in Delhi are
not receiving regular LPG
supplies, with several of
them shifting to alternatives
like piped natural gas and
induction cooking.

He said restaurants are
promoting dishes that
require less gas or are
cooking larger quantities
using induction appliances.

Ifthe situation continues,

the rising costs will affect
staff wages and employ-
ment, particularly in the
unorganised sector,
Restaurants may have to
reduce the variety of food
they offer and rely more on
bulk cooking of certain
dishes, Singh said.

Small restaurant owners
say they are facing opera-
tional stress due to irregular
supplies. The owner of
Shahdara's Urban Kebab said
their LPG stock has run out,
and irregular supply is
making daily kitchen opera-
tions difficult.

New Delhi: Concern over
LPG supply has come to
haunt Capital residents and
students alike, with many
households turning to
induction stoves, risking
higher electricity bills,
while students in rented
accommodations are forced
1o increasingly rely on
ordered meals as the
widening West Asia conflict
disrupts energy supplies.

Resident groups said the
situation is fuelling panic
among families who have
limited LPG stock, with
uncertainty over when
they will get refills.

Atul Goyal, president of
the United Residents of
Joint Association (URJA),
an umbrella body
representing about 2,500
RWAs across Delhi, said
several residents have
approached the
organisation complaining
that they are unable to get
LPG cylinders and are
forced to rely on
alternatives.

“There are people who
are coming to us saying
they are not getting gas
cylinders anywhere and

STUDENTS FORCED TO EAT OUTSIDE

are forced to use induction
stoves. But they are
worried this will lead to a
significant increase in
electricity bills and are
unsure how long they can
continue like this,” Goyal
said.

The government has
revised the priority order
for allocating domesticalty-
produced natural gas,
placing LPG production,
besides that of CNG and
piped cooking gas, at the

BN Jha, president of the
Mukherjee Nagar RWA,
said the issue is
particularly affecting
students who live alone or
in paying guest (PG)
accommodations in the
area, which has a large
student population.

He said several students
hawve reported that they
are unable to get LPG
refills and are therefore
compelled to rely on
outside food, increasing
daily expenses. In some PG
accommodations, the
shortage has also
reportedly led to a drop in

meal services.,
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No fuel shortage in Delhi, clarifies govt

HarsH YADAV
T IELETLE N MR WA AR O
NEWDELHI, MARCH 11
The Delhi Government on
Wednesday darified that
there is no shortage of LPG,
petrol, diesel or PNG in the
national capital and urged
residents not to pay attention
to rumours circulating about
disruptions in fuel supply,
The darification came after
a keyreview meeting chaired
by the Chief Secretary of Del-
hi, where senior officials
from the Department aof
Food, Supplies and Con-
sumer Affairs, Dethi Police,
Revenue Department,
Indraprastha Gas Limited
and various oil marketing
companies assessed the fuel
supply situation in the city.
Officials reviewed rumours
suggesting that LPG supphes
could be disrupted due to

Urges residents not to pay attention to rumours

war-like developments in the
Middle East.

However, the authorities
stated that the supply of
petoleum produds and gas
in the Capital remains com-
pletely normal and that ade-
quate stock is available,

Representatives from
Indmprastha Gas Limited
informed in the meeting that
the Ministry of Petroleum
and Natural Gas. Govern-
ment of India, had issued an
order on March 9, 2026, pro-
viding puidelines to ensure
proper and equitable distri-
bution and availability of
domestic PNG and CNG in
priority sectors,

Officials darified that there
is no shortage of domestic
PNG in Delhi. After revising

supply priorities, nearly 80
per cent uninterrupted pas
supply had also been restored
forindustnal sectors.
also assured officials that
petrol, diesel and domestic
LPG supplies in Delhi
remain normal and that com-
panies currently have suffi-
cient stock. The supply chain
for oil and gas is continuing
smoothly across the Capital.
Officialssaid though the LPG
eylinder booking interval had
been incrensed from 21 days to
25 days, consumers are still
receiving ovlinders @t their
homes within an average of
twoto threedays afterbodking,
The meeting also noted that
certain guidelines had been
issued for the supply of com-

mercial gas cylinders, under
which educational institu-
tions and hospitals are being
given prionty. Companies are
continuing efforts to ensure
smooth and uninterrupted
supply of commercial gas
cvlinders,

Meanwhile, the govern-
ment directed authorities to
take strict action against any
cases of gas theft or black
marketing.

The Delhi Police and offi
cials from the Revenue
Department have been asked
to remain vigilant and moni-
tor the situation closely,

Reiterating that the supply
of oil and gas in the Capital is
running smoothly, the Delhi
Government urged residents
not to believe in rumours
regarding LPG availability or
engage in unnecessary panic
or hoarding,
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Govt orders strict checks to stop
diversion of domestic LPG supply

Qil marketmgﬁrms to share daily stock position; tolHree helpline set up

TriBUNE NEWS SERVICE

CHANDIGARM, MARCH 11
Amid a shortage of domes-
tic LPG supply, the state
government has directed all
Deputy Commissioners
{DCs) and Superintendents
of Police (SPs) to ensure
strict monitoring to prevent
diversion of domestic LPG
for non-household use,
Distriet authorities have
been asked to ensure that
“there is no diversion of
domestic LPG for other pur-
poses and that double
stocking and overcharging
,of rates do not take place
under any circumstances.”
Thedirections wereissued
after State Level Coordina-
tor, Oil Industry, Haryvana,
Anil Kumar Singh,
informed the Food and Sup-
plies Department that the
Ministry of Petroleum and
MNatural Gas haddirected all
Oil Marketing Companies
{OMCs) to supply LPG only
to domestic households.
Following these nstruc-
tions, OMCs have imple-
mented the directive,

Aworkersorts LPG cylinders at a godown on Tuesday. PTi ALE

resulting in a curtailment of

LPG supply for commercial
purposes. This is expected
to affect industries and
eateries, which may have to
shift to alternative fuels in
the coming days.

As per the orders issued
by Additional Chief Secre-
tary, Food, Civil Supplies
and Consumer Affairs
Department, Raja Sekhar
Vundru, on March 11,

OMCs will “furnish the dai-
ly position of LPG stock and
supply to the district
authorities” and officials
will “keep a close watch on
supply and distribution
including the current stock
position and retail prices.”
Deputy Commissioners
have been empowered to
take action under the Essen-
tial Commodities Act and
the LPG Regulation of Sup-

ply and Distribution Order,
2000, if required, to prevent
artificial scarcity, hoarding
and black marketing,

Officials have also been
instructed to “prevent pan-
ic among consumers,”

The directions were
issued after Chief Minister
Nayab Singh Samni was
briefed on the ground situa-
tion earlier in the day.

Distriet authorities will
maintain close coordination
with the District-level Coor-
dinator of the Oil Industry
to ensure adequate LPG
stocks at gas agencies.

The government has also
directed that educational
institutions and hospitals
must receive adequate sup-
plies of LPG, PNG and oth-
er petroleum products,

Meanwhile, a nodal officer
has been appointed and a
toll-free helpline (1800-180-
2087) has been set up at
the Directorate of Food,
Civil Supplies and Con-
sumer Affairs’ fon cedresy |
sal of grievances related to .
LPG and other petroleum
products,
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LPG production up by 25%,
avoid panic booking: Govt

SukalpSharma
New Delhi, March 11

RECENT MEASURES taken by
the government for maintaining
continuous liquefied petroleum
gas (LPG), or cooking gas,
supplies to households amid the
West Asia conflict haveledtoa
25% increase in domestic LPG
production, and there was no
need for panic booking of LPG
cylinders by households, a sen-
ior Petroleum Ministry official
said Wednesday.

Sujata Sharma, Joint Secre-
taryinthe Ministry of Petroleum
and Natural Gas (MoPNG), said
some panic booking and hoard-
ing behaviour has been ob-
served due to “misinformation”.

She added that the normal
LPG deliverycycle—two-and-a-
half days from time of booking—
is being maintained, and ap-

pealed toconsumersto not rush-
book cylinders.

The comments come amid
growing concerns on cooking
gas availability from different
parts of the country.

Commercial entities are
facing a shortage of LPG as the
government has decided to
prioritise household supplies of
the fuel. Thereare also reportsof
black-marketing of LPG cylin-
ders. The effective halt in mari-
time traffic through the Strait of
Hormuz has significantly im-
pacted India's LPG imports. The
country depends on imports to
meet around 60% of its LPG
requirement, and 90% of the
LPG imports come from West
Asia through the Strait. This ef-
fectively means that roughly
55%of India’s LPG consumption
volumes are currently unavail-
able. Giventhecrisis, the govern-

ment has invoked the Essential
Commodities Act to prioritise
LPGsuppliestohouseholdsover
commercial and industrial con-
sumers, ordered refiners to
maximise LPG production, and
directed themtodivert propane,
butane, and other streams from
petrochemical production to
LPG production.

India has over 33 crore do-
mestic LPG consumers. Thishas
led tosomesupply disruptionin
the commercial LPGsegment—
hotels and restaurants, forin-
stance—and the MoPNG has
formed a panel to consider re-
gquests from commercial con-
sumers for LPG allocation. The
minimum waiting period for
booking a domestic LPG cylin-
der refill has been increased
from 21 daysto25days to prevent
hoarding and creation of artifi-
cial scarcity in the market.



How restaurants across
India are coping with
the LPG shortage

Deep Saxena and Aadrika

it phindustantimescom

he commercial food

sector across India is

grappling with the ripple
effects of the US-Israel and
Iran eonflict. The ongeing
crisis in the Gulf has pushed
global ofl priceshigher and
disrupted energy supply
routes, This includes LPG
aylinder shortages back
home

Small vendors and large

restaurantchalns alike are
shifting to clectric appliances
and changing their menus.
At the Lawyers’ Canteen in
Delhi High Coutt, the memi
wlilnulnnger feature main

on LPG cylinders for cooking

| Most Iniltp-endn-n'l restaurants mly%
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notie issted an Mareh 11,
“Other food [temssuchas
sandwiches, salads, fruit
chaats and simlar
refreshments are available
and will continue fo be
served.” the notice states.
Varun Khera, headof the
Noida chapter of the National
HRestaurant Association of
India (NRATL, and owner of a
restaurant in Delhi’s
Connaught Place says. “We've
already ordered induction
eonktops, deep-fat fryers, riee
cookers, boilers, and
steamers; whatever we can
use asalternatives. Many

VARUN KHERA,
HEAD, NOIDA
CHAPTER, NRAI

We are trying to limii the
menuand go electric
There is no availability of
gas at any price inthe black
market. People are mady to
pay 15,000 to #6000, even
77,000 per cylinder, but
there’s nothing available

cunuuuunv M
HOWMAN CHA

Btrhghluru ansmuml&alart

people are also ordering witnessing a noticeable
combi ovens, but they cost supply gap. Chennal is
around #2 to 3 lakh beginning to show sarly

signs of irreguiar supply. We
may temporarily restrict a
few menu items that

|| requirelonger prep times
such as momo and bao.
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L.PG crunch fuels black market,

prices soar to 2.5k per y]mder

Snehil Sinha, Gargi Shukla,
Aaditya Khatwanl, lignasa
Sinha and Paras Singh

htreportessfrhindustantimes com

NEW DELHI: A cooking gus
shartage triggered by the ongo-
ing West Asia conflict has led o
widespread panic buying and
the emergence of a thriving
black market for LPG cylinders
across Delhi, with domestic cyl-
inders being sold {or as high as
2,000-%2,500 and commercial
cylinders nearing #3.000 in
several parts of the Capital -
nearly double the official rates.

Officially, a 14.2-kg domestic
LPG eylinder in Delhi costs
913, while a 19-kg commercial
cylinder costs ¥1,883. But city
residents HT spoke to Wednes-
day said they are cither payving
exorbitant prices in the black
market ar struggling to find
eylinders altogether.

With supply disruptions con-
tinuing and panic buying show-
ing no signs of slowing, many
fear the crisis could soon dis-
rupt everyday life across the
Capital

For thousands of low-in-
come residents — particularly
those living in unauthorised
colonies without piped gas con-
nections and reliant on smaller
Skg evlinders — the issue has
become a daily survival chal-
lenge.

‘Two days without gas'
Mouni, a domestie worker liv-
ing in Zamrudpur, said she
spent two davs searching for a
eylinder before finally giving in
o black-market rates and buy-
ing one at a much higher price.

“T have three kids and we
had no LPG at home for two
days. 1 asked my neighbours
but they also didn't have spare
cylinders. Finally, after two
days | managed to get one from
a shop for 31,400, Usvally we
get it for ¥H0D,” she said.

“Two of my neighbours hove
not cooked anything in the last
two days. Some people are¢at-

War reaches Delhi’s kitchens

Supply bottlenecks and panic buying driving cooking gas prices

RATE APPROVED = BLACK

BY GOVERNMENT | MARKET RATE
pomestic | 5013 12,000

LINDER z 50“
to
COMMERCIAL
givsace 111,883 43,000
“We had no LPG at “We managed to get
home for twodays.1 | one cylinder
asked my neighbours yesterday but only
but they also didn't | after paying 600
have... Finally, I | extra. Jusc 10 days
managedtogetone | agolboughta
from a shop for . cylinder for
21400. Usnally we  31,900. Yesterday
get it for T300." - the same cylinder
| costme T2500.7

—Mouni, a domestic
warker living in Zamrudpur

ing fruits.” sheadded.

Sanl, whao anly goes by single
name and works as domestic
help in East Vinod Nagar, said
that her cylinder had run out
two days ago.

“My husband spent all of
Tuesday laoking for a eylinder,
but we could not find. After not
cooking anything yesterday, we
sought help from one of the
families we work with in
Mayur Vihar and fnally gave
us one,” she said.

While some neighbourhoods
reported manageable delavs,
others described chaotic
scenes, In west Delhi's Kirti
Nagar, residents said they were
unable ta find cylinders even
after offering inflated prices.

“There are nocylinders in
the market. Even when we
offered T2,000-32,500, we were

—Street vender in Nizamuddin

unable to find one” said
Hemant Monga, & Rajouri Gar-
den resident waiting for a cyl-
inder at a Kirti Nagar gas
agency,

Aul Goel, who heads URJA,
an umbrella body of resident
welfare assaciations, sald the
biggest problem were rumours
around the shortage, which
have led many houscholds to
stock up cylinders.

“"Hoarding is the real prob-
lem. People are warried about
supply and are trying to secure
extra cylinders from wherever
they can,” Goel said.

Ata supplier outlet in the
Munirka-Katwaria Sarai arca.
LPG distributor agent Bhajan
Lal said refill prices had dou-
bled within days.

“We were earlier selling eyl-
inder refills at around 3,000

but the price has doubled in the
last three to four days,” he said.

Vendors, eateries hit
Meanwhile, food markets and
roadside cateries, whose liveli-
hood depend on consistent sup-
ply of cylinders, said the exor-
bitant black-market rates have
started eating into already
razor-thin profit marging.

Deepak Panthi, who mana-
ges a small eatery in Connaught
Place, sald he has already dras-
tically cut his menu to conserve
gas. “We are only serving two
high-demand items. If the situ-
ation continues like this for a
few more days, we will have no
option but to shut the shap
remporarily,” Panthi said.

“We managed to get one cyl-
inder yesterday but only after
paying 600 extra, Just 10 days

DEMAND RISES FOR
INDUCTION STOVES

As households seramble
for LPG altematives,
retailers told HT that
demand has surged
for induction coktops,
with stock
disappearing
from online
| platforms as well.
At least three
quick-deliv-
ery apps had
cooktops
out of stock,
while
electric
cookers and
rice cookers
werealso
unavaiable.

apo | bought a cylinder for
F1.500. Yesrerday the same eyl
inder cost me ¥2,500," said a
street vendor in Nizamuddin,

Sureet vendors in Sarojini
Nagar market reported smaller
cylinders being sold at inflated
rates. "The Skg cylinder we
used to get for T00 from Lajpat
Nagar is now 2800, Even refill
prices have gone up. We gota
10kg cylinder refilled for 31,600
yesterday,” said Veeresh Yadav,
who runs a street foed stall

The owner of a Connaught
Place restaurant, who asked
not to be identificd. said he has
only two days of stock left.
“Commercial cylinders are just
not available even for 33,000,
If the situation does not
improve soon, 1 will have to
shut the restaurant for a few
days,” he said.
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Economics and chemistry
of India’s fuel shock
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Methane-powered kitchens might be more immune toa
supply shock than propane-butane kitchens
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LNG SHOCKWAVES oA
o AlF20UR
Global gas supply hit ..
ARABIA
A major disruption in Liquefied Natural Gas (LNG) exports is tightening global s )
energy markets, with countries scrambling to secure the fuel amid surging prices QAR m D ‘ebel
island ANFZRU) ticﬂiﬁf
? RUWAIS & i
MILLION B WHAT IS LNG? » -t
8 METRIC R 175/ i i innci s 1 K s Eats
TONS DECLINE around 600 times. It has a wide range of applications: LNG gas import and export
Global LNG Week-on-week drap | in global ING supplyin [ © Powergeneration = Fertiliser manufacturing terminals in the Persian Gulf
imports last week | inLNGimports the same period " f;"‘l‘i':f‘:;“e“‘"'"d"“ ’ ﬁ?;::g;"m"“d i e T
mport terminal  Exportterminal - Chokepoint
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MAJOR SUPPLY HUB GOES OFFLINE RIPPLE EFFECT What it means for India
An lranian drone attack has halted operations at The disrupiiun_ls already 'E‘"a"‘"ﬁ' FILEER i fertilicor sector relies. | LNG s the primary feedstock
Share of glut_ﬂ' Datar's Ras Laffan. the world's largest NG expart trade flows. With spare supply quickly heavily on LNG imports, for production of urea, the
% LNG supply linked to facility. For five avs, nia LG tanker left the drying up, Europe and Asia are enteringa  EEMIRERIGTTE &S world's most widely used
Ras Laffan export hub '.EIIT!LI'I‘BL the JDI'IgESt imﬁmpﬁﬂﬂ hcn itk bidding war for cargoes raising gas sourced fram the West Asia, | fertiliser, and Is also used ta
bagan in 2008, At the same time, shipping prices sharply. European natural gas prices. [Eituastriupirroenuill st S N
PER DAY through the Strait of Hormuz from where 1/5th have sutged roughly 70% since the natural gas demand since plants or moved up annual
Oatari LNG cargoas removed from | of global LNG trade flows, has stopped. conflict began, 2mp. Over 40% of Indfa's maintenance after Qatari
the market during the disruption LNG imports come from supplies were hit. A
M) Qatar. Combined with the prolonged disruption could
] 3 s imports from UAE and force India, the world's
i ] ! ] Oman, over 60% of the largest urea importer, to
1 5 M“'LIDH | | T | country's LNG imports arrive | increase purchases from
| | TUNS P B i f | via the Strait of Hormuz. global markets.
Weekly reduction In surplus if a8, ' i f , —
Qa,,rgur,.,ge cont‘u'me;p ‘ E; | Import share in total natural gas demand in India
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