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No shortage yet. but
CNG supply under
watch; restaurants

struggling to get
LPG cylinders

Shashank Rao
lettersd hindustartimes com

MUBMBAL: The war in West Asia
‘has severely disrupred liquefied
pemoleum mas (LPG) supplissin
e city, while he eoming week
will be crucial In decermining
whether the supply of com-
pressed namral gas (CNG) for
wehicles and piped namral

{BNEG) 10 househnlas will also ba

Auto-rickshaw and taxi
UMHONS said They are in Touch
withi Mahanagar Gas Limited
{MG!.]mdhlal puImp operators

o monitos the singtion. Accord-

ing m unicn lesm’rs. l'orncm

here is
of CNG, while petrol and cuese]
s im the city have stocks
That can [ast 4550 days.
“Thers are arcund 300,000
auterickshaws n Mumbal slone,
and each reguires around 25-3
kgs of CNG,” sald Thampy
Kurien a union kader. “Immedi-
ately. there isn't a chortage being
seeql or felt We are monitoring
e sifuaon, ind this will be a
critical week. We are in touch
with MGL as well, which su-
plies gas to autos and s
Autos and fxls have been

i

If the situation does
not improve within
the nexe two ds
nearly 50% of
hotels and
restaurants in
Mumbai may be

State govt directs action against
hoarding, black-marketing of LPG

Faisal Malik

Faimal makkstive.com
MUMBAL Amid disTuptions
to liquefied petroleum gas
{LPG) supplies across the

oounTy due to the West Asiz
conflict, the Maharashira

quening op at NG pumps in fyreed 1o government on Tuesday
znuupuﬂuuodpuswledlsnlp— 2y warmed of strict action

tinas. 3l temporarily shut gaslnst. sugpilers found

'neensnmﬂ!solar umbon hoardinger marketing

ers said. However, ssameasure  PRADEEP SHETTY cylinders. While acknowl  Inders. If 3 war is poing on
o pply, pumps are ot SPekespenon HAAWE i3l LPG  and the supply of gas is
recelving their full allocation of supplies could be offected.  affected, some restrictions
235, they added. added. th 4 its priority are .

MGL supplies CNG o about 0 ensure an Whe reports
LImiliion private cars across s LPG SUPREY slrppblm]nusebulﬂs. of restaurants curtailing
operational areas, including While CNG For vehicles ing the media at
around 500,000 vehicles n  remains stable, commercial | Vidhan Bhavan, state reve-  of LG cylinders, Bawankule
Mumbal "4 usersof LPY nue minister Chandrashe-  said, “The central govern-
g:srequhuiherNGslm kihar E kule said chiel  ment has sarted
is domestically Incase  facing: minister Devendra Fudnavls — the situation. Seme s
gas wpﬂﬁyme cur- WMW?DWMam h  clear instructions  need to be tmk ey
tailed due to issues involving Assoctationof West- i districtcollectors toact  wation ke war®
LNG import, there could be e Indin (HRAWI), said, “If the docisively agaknst the hoard- The state’s civil supplies
some impacton supply wMGLs  siuation does not imy ﬁﬁm\ﬂ black-marketing of  minister, C]shagathuJIml.
industrial and commercial cus-  within twe days, nearly S0% of cylinders. He afso sald als admitted that commer
tomers,” said an MGL spokes-  hotels and restaurants in Mum- that the povernment's top  cial gas supply coold be
JETSOIL bai may be foroed bo temponrily priority was to-ensure an  affected. ~The central gov-

Industry shu operations depending on uninterrupted supﬂj of  ermment has advised that the
operators sald ilsm the stock of cylinders they cur- domestic LPG to every  entire focus should beon the
diate reason for panic, as there s mnﬂy h.nle Slua.ll.erand med.l— househiold gas supply. and it
adeguate fuel stock. “"CNG supply 1 fcsupply ismore  should not be affected. They
has ot been impacted. whilethe o be impacted, as importang th fal.”  did not say anything about
avallabte stock for petrol 2nd upemuﬁumm Ly A W “A bit o e iaaten
diesel is for a good 45-50 days" added that altenatives defay incommerdal gaswill  means it is difficult to meet
sald a petral dealer, who such as electric or induction- ot make much difference.  the demand for commercial
Tequusted ot viable for getallod  gassupply,” he said,

hanspur{!n said  thato
although the war has not et
directly afected the supply
clsain, @ prolonged disruption
could eventually Impact the

most commercial kitchens,

to such systems

invobves significant cost and
infraseructure changes. At
present, the industry has no

avadlability of goods. practical  alternative and
“The gradusl impact would e urgenthy requires restoration of
on e quuilz of poods hoing Lk nterrupied commercial LPG
transported. mightoome  supply w0 ensure that hotels, res
down as of cer- i I
tain goods and p Tshments o i
so @ drap,” said Bal Malkit | wilhour (HSrupen™ FD'WII
Singh, a transporter and core oomitral govermment has

member of All India Motor
Transpor CongToss.

WAL we undersiand i dhac i
e production capacity of poods
being supplied ina day isa ver-
Aain number of TS or ldke-

A, (8 Migho come down
both. and non-per-
ishable goods, whichcan impact
prices TS 5 if the war conrin-
ues for @ longer period,” he

invoked emergency powers 1o
redirect LPG supplies from
il Uil users [ Tesehonds,
An oil ministry notdfication on
Tuesday barred refiners s pet-
rochemical plants from using
1030 sl 25 2
ordering them to maxdmise LPG
output.

Wity s from cgemoes
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ACTION MODE | PM holds meeting as govt invokes Essential Commodities Act to
regulate supplies, prioritise household cooking gas, tighten distribution checks

Centre steps in on LPG crisis

FPJ News Service
MUMBAI

India has moved to prioritise house-
hold cooking gas supplies and
tighten distribution controls after
disruptions in energy shipments
from West Asia triggered a nation-
wide shortage of liquefied petroleum
gas (LPQG), government officials said
on Tuesday.

The crisis follows the closure of
the Strait of Hormuz after military
escalation involving Iran, Israel and
the United States, choking one of the
worlds most critical oil and gas ship-
ping lanes and threatening supplies

to major energy importers, including
India.

Prime Minister Narendra Modi on
Tuesday held high-level discussions
with Petroleum and Natural Gas
Minister Hardeep Singh Puri and Ex-
ternal Affairs Minister § Jaishankar

to assess the impact of the conflict on
India’s fuel supply chain and review
emergency measures to stabilise
LPG availability.

_» Contd on | nation
P See also | nation
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MNGL pipeline leaks on Gangapur

FPJ News Network

NASHIK

A gas pipeline of Maharashtra
Natural Gas Limited (MNGL)
leaked during excavation
work on Gangapur Road on
Monday night, leading to a
large gas leak and creating
panic among residents in the
area.

The incident occurred
while excavation work was
underway on several roads in
Nashik as part of infrastruc-
ture development ahead of the
Simhastha Kumbh Mela 2027.

According to information,
excavation is currently being
carried out on 28 major roads
in the city. Work related to
electricity, —water supply,
optical fibre, sewerage and
rainwater drainage is being
undertaken simultaneously.
Due to these works, traffic on
several roads has either been
restricted or made one-way,
and diversions have been
introduced at some locations.

The gas leak further added
to the inconvenience already
faced by commuters due to
traffic congestion, dust and
road excavations.

According to officials, the
incident occurred around
8.30pm on Monday when a
JCB was carrying out excava-
tion work for drainage on the

Gas leak during
excavation triggers
panic; supply
temporarily shut in
Nashik area

S —
pipeline route on Gangapur
Road.

During the work the
underground gas pipeline of
MNGL was damaged, result-
ing in a large gas leak
Gangapur Road is a busy route
connecting the city to the
Satpur Industrial Estate and is
surrounded by residential
areas.

The sudden leak created
panic among residents and
motorists travelling on the
road.

Local residents informed
municipal officials after notic-
ing the leak, following which a
fire brigade team rushed to
the spot.

Officials from the MNGL
control room said the valve
was immediately closed after
the incident was reported.
However, local residents
claimed that the gas leak con-
tinued for nearly one to one-
and-a-half hours.

Repair work on the dam-
aged pipeline was completed
within a few hours. As a pre-
cautionary measure, the gas
supply in the area has been
temporarily shut off.

Residents said similar inci-
dents involving damage to
MNGL pipelines during exca-
vation work have occurred
earlier.

Locals alleged that the gas
pipeline burst during sewer-
age work carried out by the
municipal corporation and
said that a major accident was
narrowly averted.

Citizens claimed that such
incidents are occurring due to
a lack of coordination between
the municipal corporation
and MNGL before excavation
work begins.

They demanded strict
action from the authorities
and effective measures to pre-
vent such incidents in future.

Police and fire brigade per-
sonnel reached the spot and
brought the situation under
control. No casualties were
reported in the incident.
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GOVT TAKES URGENT MEASURES AMID CRISIS IN WEST ASIA

LNG imports hit, essential commodities
Actinvoked 84S allocation prioritised

Household piped BllhE‘lti;EaLdz :_\»sua_l
v EP UNNY
gas,CNG,LPG ;
. . Hello, G Weipline,
production will P
i
get precedence o
Sukalp Sharma

New Delhi, March 10

WITH LIQUEFIED natural gas
(LNG) supplies to India hit by
the halt of shipments through
the Strait of Hormuz amid the
conflict in West Asia, the gov-
ernment has invoked the Es-
sential Commodities Act to di-
vert natural gas to “priority
sectors” that are dependent on
the fuel.

According to the order
issued by the Ministry of Petro-
leum and Natural Gas
(MoPNG), segments that di-
rectly impact millions of com-
mon consumers— piped natu-
ral gas (PNG) for households,
compressed natural gas (CNG)
for vehicles, and liquefied pe-
troleum gas (LPG) production
— will have precedence over
other natural gas-consuming
sectors,

Government sources said
the order has been issued for
supply management given the
shortage in LNG supplies from
West Asia; the shortage needs
to be transferred to some non-
priority sectors whilediverting
gas supplies to high-priority
sectors. Apart from domestic
gas and imported LNG, the
natural gas required to meet
the demand of these priority
sectors will be met “through full
or partial curtailment” of gas
supplied to some petrochemi-
cal manufacturing units, gas-
based power plants, and con-
sumers of domestic gas
produced from difficult blocks.
Natural gas supplies to re-
fineries have been cut to 65 per
centoftheiraverage consump-
tionof the past six months.

+CONTINUED ON PAGE 2

® JAISHANKAR: HAD
DETAILED CONVERSATION
WITHIRAN'S ARAGHCHI

® L5, ANDISRAEL POUND
IRAN WITH ‘MOST INTENSE
AIRSTRIKES' OF THE WAR

© 700,000 DISPLACED,
B4CHILDRENKILLED IN

LEBANON, U.N. AGENCIES SAY

MORE REPORTS, PAGE 15
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“In crunch, govt says domestic
PNG, CNG LPG prodn priority

Invokes Essential
Commodities
Act To Reallocate
Gas Supply

Atul Mathur & Dipak Dash [ Tun

New Delhi: Facing a severe
LNG (liguefied natural gas)
¢ crunch, govt Tuesday invo-
¢ kedtheEssential Commoditi-
¢oes Act, 1955, to reallocate gas
¢ supplyandslashedallocation
¢ for fertiliser and other indu-
¢ stries, while seeking to ensu-
re full availability for priori-
ty sectors such as domestic
piped natural gas (PNG) for
kitchens, compressed natu-
ral gas (CNG) for transport
and LPG production.
The decision came days af-
ter the petroleum ministry in-
¢ sisted that supplies were com-
¢ fortable, and it was seeking
: more flows from ecountries
such as Canada and Australia
amid outages in Qatar, the top
source of LNG for India.

FULL COVERAGE: P 2, 19-22
P EDIT: Don't Let Panic Grow

Hours after the notifica-
tion, PM Narendra Modi met
petroleum minister Hardeep
Puri and external affairs mi-
nister 8 Jaishankar for an as-
sessment of the geopolitical
situation and its impact on
energy flows.

During a Cabinet meeting
earlier in the day, Modi asked
hiscolleaguesto take stock of
the situation in their respec-

: tive ministries and interact
with all stakeholders to ensu-
re people do not suffer becau-

. seof theconflict in West Asia,

: and work collectively to deal

: withthesituation

While fertiliser units, ma-
ny of which are advancing
their shutdown, will be supp-
lied 70% of their average con-
sumption in the last six mon-
ths, the availability for indust-

: rialunits willbe 80% of theav-

I eragefor the last six months.

P Through other routes, P 19

WAR MOSTLY OVER: TRUMP; WE WILL DECIDE: IRAN

» Inareport to
congressional
committees, Trump
admn says it used $5.6
billion in munitions

in first two days of
strikes against Iran

» Trump says some
sanctions on oil
producers to be lifted,
but doesn't specify
which countries
qualify, Washington
currently maintains
sanctions on oil
sectors of Russia, Iran
and Venezuela

» Brent crude, the
global oil benchmark,
eases to 588 a barrel,
a day after rising to
3-year high of $120

» Sensex, Nifty end
nearly 1% higher after

!"Y['

s

The war is

very complete,
pretty much... They
have no navy, no

drop in crude prices,
Sensex jumps 640 pts
to close at 78,205.
Nifty climbs 234 pts to
end at 24,261

> Rupee stages
strong recovery from

€t ications...no

record low on Monday
(92,35), settles at
91.85 against dollar

» India supplies 5,000
tonnes of diesel to
Bangladesh through
Friendship Pipeline

air force. They have
shot everything they
have.., they better not
try anything cute or
it's going to be
the end of that
country

—Prez Trump

It is we who
will determine
the end of the war. The
equations and future
status of the region
are now in the hands
of our armed forces;
American forces will
not end the war
~lran's Islamic
Revolutionary Guard
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In crunch, govt says domestic
PNG, CNG, LPG prodn priority

Invokes Essential WAR MOSTLY OVER: TRUMP WE WILL DECIDE: IRAN

Commodities
Act To Reallocate
Gas Supply

Atul Mathur & Dipak Dash | Tnn

New Delhi: Facing a severe
LNG (liguefied natural gas)
crunch, govt Tuesday lnvo-
ked the Essential Commoditi-
es Act, 1955, to reallocate gas
supply and slashed allocation
for fertiliser and other indu-
stries, while seeking to ensu-
re full availability for priori-
ty sectors such as domestic
piped natural gas (PNG) for
kitchens, compressed natu
ral gas (CNG) for transport
and LPG production.

The decision came dayzaf-
ter the petroleum ministry in-
sisted that supplies were com-
fortable, and it was seeking
more flows from countries
such as Canada and Australia
amid outages in Qatar, the top
sourceof LNG for India.

Hours after the nofifica-
tiom, PM Modi met petroleum

FULL COVERAGE
PAGES 5, 18, 26, 27, 29

minister Hardeep Puri and
external affairs minister S Ja-
ishankar for anassessment of
the geopolitical situation and
its impacton energy flows.

Duringa Cabinet meeting
earlier in the day, Modi asked
hiscolleagues to take stock of
the situation in their respec-
tive ministries and interact
with all stakeholders to ensu-
re people do not suffer becau-
seof theconflict in West Asia,
and work collectively to deal
withthesituation,

While fertiliser units, ma-
ny of whichare advancing the-
ir shutdown, will be supplied
0% of their average con-
sumption in the last six mon-
ths, the availability for indust.
rial units will be 80% of the av-
eragefor thelastsix months.

»Continued on P 18
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> Inareport to
congressional
committees, Trump
admn says it used $5.6
billion in munitions

in first two days of
strikes against Iran

» Trump says some
sanctions on oil
producers to be lifted,
but doesn't specify
which countries
qualify, Washington
currently maintains
sanctions on oil
sectors of Russia, Iran
and Venezuela

> Brent crude, the
global oil benchmark,
eases to $88 a barrel,
a day after rising to
3-year high of $120

» Sensex, Nifty end
nearly 1% higher after

The war is

very complete,
pretty much... They
have no navy, no
commi -atons...no
alr force. They have
shot everything they
have... they better not
try anything cute or
it's going to be
the end of that

Itis we who

will determine
; the end of the war. The
drop in crude prices. record low on Monday :?;Eg%?st:: ?EELUIF
Sensex jumps 640 pts | (92.35), seftles at are now in the hands
to close at 78,205. 91.85against dollar | of gyr armed forces:
Nifty climbs 234 ptsto | 5 ndia supplies 5,000 | American forces will
end at 24,261 tonnes of dieselto | not end the war
> Rupee stages Bangladesh through ~Iran's islamic
strong recovery from | Friendship Pipeline Revolutionary Guard
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Oil surges past $100 on Iran succession
shock, India braces for economic ripples

JAYANTA ROY CHOWDHURY
New Delhi, 9 March

ith oil markets

surging past the

psychological

USD 100 mark
Monday, on news that Iran
has chosen Mojtaba Khamenei
to succeed his slain father as
the West Asian nation's
Supreme Leader, a sure sign
that the war between Teheran
and Washington will last longer
than bargained [or, financial
markets are bracing for more
disruptions.

Brent oil futures traded at
USD 103 for deliveries in May
as of morning American East
Coast time. India's own
benchmark, the Indian basket
of crude, a weighted average
of Oman, Dubai and Brent
grades, stood at roughly USD
9341 per barrel on March 5
and will likely come nearer

the USD 100 mark soon if the
war continues.

“India’s dependence on
imported energy leaves it
particularly exposed toinstability
in the Gulf. The country
consumes roughly 2.5 to 2.7
million barrels of crude oil
per day from overseas suppliers,
mostofit transported through
theStrait of Hormuz." explained
an Indian Oil official, after his
company’s stock fell 748 per
cent on Monday.

Thedisruptions in the Gulf
chokepoint at the Straits of
Hormuz, which have already
raised war-risk insurance for
tankers and delayed shipping,
has meant import and export
costs have gone up sharply,
said exporters.

“Strategic petroleum reserves
provide some short-term
protection, but prolonged
instability could strain India’s
energy system. To supply

refined products at reasonable
rates in the domestic market
andkeepinflationary pressures
at bay, we may have to curb
exports,” said Prof Biswajit
Dhar, former WTO Chair at
the Indian Institute of Foreign
Trade.

The impact of global crude
price rise on inflation is not

estimated to be substantial
at this point as India’s inflation
is near the lower bound, the
Lok Sabha was informed on
Monday, by union Finance
Minister Nirmala Sitharaman.

In the worst-case scenario,
a full blockade of the Strait,
analysts fear global crude
prices could surge to around

USD 130 a barrel. “Liquefied
petroleum gas shipments and
refinery supply chains could
face delays, potentially affecting
downstream sectors ranging
from fertilizers to electricity
generation,” pointed out Dhar.

Every USD 10 increase in
crude prices adds roughly
USD13 billion to USD14 billion
to India’s annual import bill,
widening the country’s current
account deficit and putting
pressureon the rupee. Currency
weakness can, in turn, amplify
inflation by making imports
more expensive.

The Sensex which tanked
by 2930 points over the last
five days faces a bearish
short-term outlook with
significant volatility. “Key
support levels have been
breached duetorising geopolitical
tensions and crude price
expectations,” said market
analysts, pointing out that

Rupee breached the Rs 92 to
the dollar mark on Monday
again on selling by foreign
investors.

“Iran is alsooneof the largest
buyers of Basmati rice, accounting
forabout 25 per cent of India’s
exports of the grain, worth
roughly USD 1.2 billion last
year ... that has gone for a toss
as has our tea exports to lran
and its neighbouring countries.”
pointed out Dhar.

The economic shock which
the war may vet deliver.is not
limited to India. Accordingto
analysts at Fitch Ratings,
emerging economies with
large energy import bills are
particularly vulnerable to
prolonged disruptions in the
Gull Among major economies,
net fossil-fuel imports exceed
3percentof GDPincountries
suchas India, Pakistan, Thailand,
Egypt and Chile, the rating
giant said.
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Aramco chief warns ol
markets of catastrophy

Current disruption by far biggest crisis in region: CEO Amin Nasser

Dhahran (Saudi
Arabla), March 10: OIL PRODUCTION HIT INDIA NEEDS TO
P T il H
executive officer Amin SAUDI 10,00m bbi
Nasser warl;ed the impact .a.mgm STOP pETRUlEUM
on global oil markets will
be _"c?‘iastllp:fhic‘_‘ theﬂ!onv UAE 3,56 bbi ﬁg]rf:zgeisnfforcing all EXPORTS: GTR[
B X8 Shstcris fron Mosww | broqucng dars eutback  saNGEETHAG.
In his first public com- KUWAIT 2.57m bbi B FEBRUARY PRODUCTION CHENNAI, MARCH 10
ments since the conflict £00.00 K b B CURRENT CUT (MAXIMUM)

choked West Asia energy
shipments, the head of the
region’s largest oil pro-
ducer said Aramco can
divert more crude to an
alternative route that
avoids the Strait of
Hormuz. Still the compa-
ny can't export its normal
quantities because of
capacity constraints,
Saudi Arabia is reducing
output by as much as 2.5
million barrels a day, join-
ing United Arab Emirates,
Iraq and Kuwait in deep-
ening cuts, Nasser
declined to disclose pro-
duction levels, but said on
a conference call that
Aramco was "not utilising
for the time being” some
of its heavier oil grades.
“There would be cata-
strophic consequences for
the world's oil market the
longer the disruption goes
on, and the more drastic
the consequences for the
global economy” Nasser
said. “While we have faced
disruptions in the past,

4.34m bt

TOTAL

Oil supply cuts
in West Asia are
deepening,
shaving about
&% off glabal
output.

@ While we have faced disruptions
in the past, this one by far is the
biggest crisis the region’s oil and gas

industry has faced.

— AMIN NASSER,CEOQ, Saudi Aramco

this one by far is the
biggest crisis the region’s
oil and gas industry has
faced."”

Arameco is racing to
divert oil from its usual
route through Hormuz
toward Yanbu on the Red
Sea coast, It can pump as
much as 7 million barrels
a day through a pipeline to
the west, and will ramp up
to that level in coming
days, Nasser sald. About 2
million barrels a day of
that will go to domestic
refineries dotting the Red

Sea coast.

It normally exports
about 7 million barrels a
day of oil. Most of the cur-
rent exports through the
East-West pipeline are
Arab Light grade, and
some Extra Light, he said.

Aramco has also been
forced to shut down Saudi
Arahia’s biggest oil refin-
ery following a drone
strike, which it's working
to restart, Nasser said.

On Tuesday, Aramco an-
nounced a buyback worth
&1 billion. — Bloomberg

To tide over fuel crisis,
India should temporarily
stop exports of petroleum
products and enter into a
long-term supply contract
with Russia, finds GTRL

“The government can
invoke national energy
security provisions to pri-
oritise  domestic  fuel
availability. Redirecting
refinery output toward
domestic markets would
help build fuel reserves,
cushion inflation and
ensure uninterrupted
supply for transport, agri-
culture and industry if
disruptions in Gulf oil
flows intensify,” said Ajay
Srivastava, founder,
GTRI.

India exported 64.7 mn
tonnes of petroleum prod-
ucts valued at $47.7 bn in
FY25.

Several nations like
China, Thailand, Singap-
ore already suspended
petroleum  exports and
priovitised domestic sup-
ply. GTRI said.
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Centre secures 1 mt LPG from
US to bridge W. Asia supply gap

SAFETY NET. Tells refiners to maximise gas output; invokes Essential Commodities Act

I
Rishi Ranjan Kala
New Delhi

The government has ar-
ranged around one million
tonnes (mt) of liquefied pet-
roleum gas (LPG) cargoes,
mostly from the US, to meet
the demand for the key
cooking fuel used by more
than 330 million consumers.

The proactive measure
accompanied top-level dis-
cussions between Prime
Minister Narendra Modi
and senior Cabinet Minis-
ters, including Nirmala
Sitharaman (Finance),
Hardeep Singh Puri (Petro-
leum), Piyush Goyal (Com-
merce) and S Jaishankar
(External Affairs). The
Prime Minister reportedly
asked the Ministers to co-
ordinate and ensure that
consumers do not suffer
from the impact of the West
Asia conflict on the supply
and price of petroleum
products, especially LPG,
sources said.

IMPORT DEPENDENCE

India burnt over 33 mt of
LPG in FY25, with more
than half of the demand met
through imports. West Asia

SUPPLY PLANNING. The LPG deficit was about 40 very large

gas carriers, of which supply of around 20 has been arranged

accounted for nearly 90 per
cent of India’s LPG imports,
which stood at 20.67 mt. Be-
sides, it produced 12.79 mt
during the year. Regular sup-
plies of LPG are important
for India as the country does
not have strategic reserves
for the cooking fuel.

“The LPG situation is get-
ting more comfortable as
production is being ramped
up. Besides, we have been
out in the market sourcing
as much as we can,” said a
top government source.

SECURING SUPPLIES

India has also been seeking
to step up imports from the
US and Canada. Another

source said the LPG deficit
was around 40 very large gas
carriers (VLGCs), of which
arrangements had been
made for roughly 20 VLGCs.
The cargoes are expected to
arrive at Indian ports from
the month-end.

A single VLGC can carry
up to 50,000 tonnes of LPG.
A back-of-the-envelope cal-
culation shows that the LPG
deficit was around 2 mt, of
which cargoes for roughly 1
mt have been arranged.

Anticipating a disruption
in domestic LPG supply, the
government has been prior-
itising production of the gas.
For instance, India invoked
emergency powers last

week, directing refiners to
maximise production of the
critical cooking fuel.

Based on data from the
Petroleum Planning and
Analysis Cell (PPAC), In-
dia’s average per day pro-
duction of LPG stood
around 34,613 tonnes in Oc-
tober 2025, which dipped to
34,533 tonnes in November.

However, the output rose
to 35,968 tonnes in Decem-
ber 2025 and further to
37,355 tonnes in January
2026; February numbers are
yet to be published. For the
entire calendar 2025, India’s
daily average LPG produc-
tion stood around 38,099
tonnes.

SUPPLY REGULATION
India also invoked the Es-
sential Commodities Act
late on Monday to regulate
natural gas supply.

The order prioritises the
supply of natural gas to do-
mestic piped natural gas
supply (D-PNG), com-
pressed natural gas (CNG)
for transport and LPG pro-
duction, as well as pipeline
compressor fuel and other
essential pipeline opera-
tional requirements.

Also read p2,p3
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Auto sector seeks restoration of
LPG/PNG supply for production

—_——
S Ronendra Singh
Mew Delhi

The automotive industry has
sought the restoration of the
allocation of LPG| PNG/Pro-
pane to the extent possible,
and has requested the gov-
ernment to provide visibility
on the availability of supplies
for industrial consumers in
the automobile  sector
through a dedicated inter-
face. Any interruption would
mean stalling the production
of vehicles or the final
components.

Auto industry bodies, in-
cluding Society of Indian
Automobile Manufacturers
(SIAM) and Automotive
Component Manufacturers
Association of India
{ACMA}, wrote to (dated
March %) the Ministry of Pet-
roleum and Natural Gas
(MoPNG), Ministry of
Heavy Industries (MHI), and
the Department of Com-
merce expressing concerns
over the availability of LPG
and PNG for industrial nse
— particularly for foundry,
forging and machining units,
as well as other applications
— within the automotive
supply chain.

“While SIAM fully under-
stands that the recent devel-
opments in West Asia have
resulted in disruptions in
global energy supplies affect-
ing India, any restrictions in
the supply of LPG/PNG/Pro-
pane to the automobile sec-
tor and its ancillary indus-
tries may adversely impact
the supply chains of vehicle
manufacturers, potentially
leading to disruptions in
vehicle production across
the country, triggering re-
duced manufacturing and al-
lied employment chal-
lenges,” industry sources
told businessline, quoting the
SIAM letter.

Similarly, ACMA said that

TAKING A HIT. Any disruption, say industry bodies, could
impact the production schedules of critical automotive
components, particularly for MSME units e=ers

Sources said
factories located
in Gujarat are
most vulnerable
as the State
government has
imposed a

50 per cent cut
on industrial uses
of gas amid

West Asia conflict

any disruption or uncer-
rainty in the availability of
LPG/PNG could impact pro-
duertion schedules of critical
auromotive  components,
particularly for MSME units,
which have limited Qexibility
to transition to alternative
energy sources in the short
term.

REGIONAL CHALLENGES
For instance, sources said
that factories located in Gu-
jarat are the most vulnerable
as the government has im-
posed a 50 per cent cut on in-
dustrizl uses of gas amid
West Asia conflict.
Meanwhile, MoPNG has
formed a three-member
panel to review the LPG sup-

ply to sectors like restaur-
ants, hotels, among others,

According to ACMA Dir-
ector General Vinnie Mehta,
the sector is concerned
about the overall environ-
ment, since India has a huge
exposure to exports.

“While West Asia ac-
counts for around $1 hillion
of our exports, the European
Union is anather $7 billion.
The Red Sea is impacted
right now, so the exports
have to be routed through
Cape of Good Hope, and that
is going to increase the lo-
gistics cost, insurance, and
the availability of containers
at this juncture is also a chal-
lenge. So, there is a lot of
things happening around
sourcing of raw materials, es-
pecially the derivatives of
petrochemicals like polypro-
pylene for plastics (for auto
parts),” he said.

Mehta added that the in-
dustry needs afew more days
to actually come to terms
with what’s happening, and
what’s going to be impacted
now because some of the in-
dustries like the forging or
casting largely use LPG and
LNG, which would be defin-
itely impacted if supplies are
constrained.
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Govt denies LPG crisis,
enhances product_lon

RAJESH KUMAR
B New Deltn

The Union Government on
Tuesday assured that there is
no LPG crisis. Sources said
cooking gas production has
increased by 10 per cent
across oil refineries, and all
refineries are currently oper-
ating at 100 per cent capaci-
ty.The statementcame a day
after the minimum waiting
period for booking a domes-
tic LPG refill was raised from
21 days to 25 days following a
surge indemand triggered by
fears of supply disruption.

The Ministry of Petroleum
and Natural Gas has also
constituted a committee to
examine the shortage of com-
mercial LPG cylinders, after
restaurant associations
warned that eateries could
shut down within days if sup-
plies are not restored.

As the conflictin West Asia
continues to disrupt fuel sup-
plies globally, the
Covernment has prioritised
LPG supplies to households,

Union Minister Hardeep Singh Puri chairing a meeting with officials in New Delhi Tl

leading to a supply crunch for
hotels and restaurants,
Hotel and restaurant asso-
ciations in several states —
including West Bengal,
Maharashtra, 0Odisha,
Karnataka, Kerala, Tamil
Nadu, Pune, Delhi and
Telangana — have raised
alarm and sought interven-
tion from the petroleum min-
istry. Earlier on Tuesday, the

Govt denies LPG crisis,
enhances production

Officials said anyone requiring commercial LPG
can approach the committee, whose details have
been posted online, The panel will review each
case and try to meet genuine demand. However,
since non-domestic LPG supply depends on
imported products, not all requests may be ful-
filled. Applications will be considered based on
merit and product availability.

A Government notification alse stated that
natural gas supply to the domestic piped natural
gas network, CNG for transport and LPGC produc-
tion will be treated as priority allocation. These
sectors will receive 100 per cent of their average
gas consumption over the past six months.

CMG and piped gas used in household kitchens
were earlier in the “no-cut” category, meaning
their supply would not be reduced even if
overall availability declined. LPG has now been
added to this category, ensuring that these
sectors are supplied first before gas is allocated

to other industries.

Union Government invoked
the Eszential Commodities
Act, 1955 to regulate the avail-
ability, supply and equitable
distribution of natural gas
for priarity sectors.
Meanwhile, the ministry
said a panel of oil company
executives will review com-
plaints regarding shortages
of commercial LPG and make
fuel available to meet the

needs of hotels and restau-
rants. "For LPG supply to
aother non-domestic sectors,
a committee of three
Executive Directors of Oil
Marketing Companies has
been constituted to review
representations for LPG
supply to restaurants, hotels
and other industries,” the
ministry said in a post on X,

CONTINUED ON >> P4
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Energy Source 0il & Gasindustry
How Shell's clean energy bet in Brazil fell into erisis

A joint venture between the UK oil major and a Brazilian biofuels producer is saddled with
STbn indebt

@ Bloomberg

Michael Pooler in S30 Paulo and Jamie Smyth in Mew York
Published 40 MIMUTES AGO

Get ahead with dzily markets updates. Jointhe FT's WhatsApp channel

This article is an on-site version of our Energy Source newsletter. Premium subscribers can sign
up here to get the newsletter delivered every Tuesday and Thursday. Standard subscribers can
upgrade to Premium here, or explore all FT newsletters

Hello and welcome to Energy Source, coming to you from New York, where market watchers

experienced one of the most volatile days in oil trading history on Monday.
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Concerns about war in the Middle East and the closure of the Strait of Hormuz caused Brent crude
to surge to $115.50 when markets opened — its highest level since 2022, But by the afternoon a
combination of comforting words from US President Donald Trump, who declared the war was
“very complete, pretty much”, and discussion of co-ordinated releases of strategic oil stocks by

International Energy Agency members calmed oil markets.

Brent crude settled below $9g, which marked the largest drop from an intraday high to a cloging

price.

Qil prices spiked on Monday as Iran conflict spooked traders

Brent crude (5 per barrel)
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Source: LSEG via markets.ft.com

My FT colleague Malcolm Moore has written an in-depth analysis on whether releases from the

gtrategic reserves can do enough to calm the markets.

Predicting the trajectary of the war over the next week will probably determine whether oil tests
the four-year high again. Analysts forecast a short weeks-long interruption to flows through the

Strait of Hormuz, whereas anything longer could ignite another fire under prices.

“This iz not really a situation that we've seen before,” said Benjamin Hoff, global head of
commodity strategy and research at Société Générale. “And so it’s very difficult to actually come up

with quantitative analysis and historical precedents that are relevant in all respects.”
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In today’s newsletter, Michael Pooler reports from Sdo Paulo on a debt erisis at Brazilian biofuels
group Raizen, one of Shell’s biggest bets on clean energy. If a solution can be reached, the ethanol

producer could benefit indirectly from the current volatility in oil. Thanks for reading — Jamie

Shell’s Brazil biofuels venture in dire straits

In the wake of an oil shock sparked by war in the Middle East more than half a century ago, Brazil's

military rulers turned to an old-world commodity in search of energy independence.

A dictatorship-era policy in the 1970s promoting the production of ethanol from sugarcane paid
off. Even after the discovery of massive offshore crude reserves 20 years ago, it remains a vital part
of the South American nation’s energy mix, with roughly three-quarters of cars in the country able

to run on both the biofuel and petrol.

That success story is of little comfort today to investors in Raizen, the Brazilian company that is the
world’s largest producer of sugarcane ethanol. The biofuels group, a joint venture between Shell
and Sao Paulo-headquartered conglomerate Cosan, is in dire straits after being hit by a

combination of poor harvests, high interest rates and costly investments.

With a debt pile of R$55bn (US$10.5bn) and accounts awash with red ink, Raizen’s share price has
sunk and it is in desperate need of new funding — as much as R$20bn in the eyes of some

creditors.

Yet despite intense discussions in recent weeks over a rescue package for the business, which has

been selling off assets to shore up its finances, a capital injection has so far proven elusive.

The impasse has thrown into doubt the future of one of Shell’s main bets on clean energy. It's also
an unwelcome distraction for the UK group as it grapples with the worst disruption in the global oil

market for decades as a result of the Tran confliet.

In parallel, the situation has stirred anxiety in Brasilia, which wants to avoid one of the country’s
largest companies failing in an election year. Raizen last month posted a R$15.6bn net loss in its

third quarter.

The crisis deepened last week when Cosan pulled out of providing a financial lifeline for Raizen
after Shell opposed a break-up of the company. (The pair each own 44 per cent of Raizen following

its 2021 stock market listing).
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Under the proposal that had been discussed, Shell was to pump in R§3.5bn of fresh capital, with
R$1bn from Cosan and a further R$500mn from the Brazilian group’s founder and controlling
shareholder, Rubens Ometto. Banks and bondholders were to be asked to convert some 35 per cent

of their debt into equity under the restructuring.

Cosan and one of its top shareholders, the Brazilian investment bank BTG Pactual, had also hoped
to tie the funding agreement to a spinout of Raizen'’s fuel distribution arm, which operates nearly

9,000 Shell-branded petrol stations across Brazil, Paragnay and Argentina.

BTG wanted to acquire a stake in the new standalone unit, but Shell was not on board. And with
Cosan having doubts about the effectiveness of the size of the proposed eash infusion, the deal fell

apart.

Instead, the talks are now focused on a R$4bn shot — Shell's R$3.5bn pledge, with half a billion
from Ometto — alongside a debt-for-equity swap and maturity extension. This would likely involve
a higger hit to ereditors — including Ttat Unibanco, Latin America’s largest lender, as well as Bank

of Ameriea, Citigroup, JPMorgan and Mitsubishi UFJ Finaneial Group.

Yet there may be light at the end of the tunnel. Raizen hopes in the coming days to obtain the one-
third approval of creditors required to begin an out-of-court restructuring proeess, according to
people involved in talks. This would start the elock on a go-day standstill period for negotiations,

in which debt repayments are suspended.

One creditor says an “enormous distance” exists between the money on the table from Raizen’s
shareholders and what is needed to fix its balance sheet. But they also acknowledged that pursuing
an out-of-court process is preferable to a judicial reorganisation — the Brazilian equivalent of US
Chapter 11 bankruptey protection — which is typically longer, more complex and reduces ereditors’

bargaining power.

“A judicial reorganisation is so damaging because it doesn't just affect the financial side, it affects
everything — employees and suppliers too,” says Marcelo Gasparino, an experienced board

member at large Brazilian companies such as Vale. Mediation is another option, he adds.

Resolving the deadlock is important for Shell, which faces a potentially delicate political situation
as the largest foreign oil and gas producer in Brazil. President Luiz Indcio Lula da Silva last month
summaoned the UK energy giant and other Raizen stakeholders to discuss how to salvage the

business, said people familiar with the situation.
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“He said it was unacceptable for the world’s largest ethanol producer, backed by one of the top oil
majors and a major national group [Cosan], to enter into bankruptey protection,” said one person

present at the meeting.

Pessimists note that in addition to its debt problems, Raizen is competing with Brazil’s expanding

output of corn-based ethanol, which is now often cheaper to produce than the sugarcane version.

But if a solution can be reached, the company could stand to benefit indirectly from current
geopolitical turmoil. High oil prices, like those which gave birth to the country’s modern ethanol

industry, tend to make the biofuel more competitive against petrol. (Michael Pooler)
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Govt denies LPG crisis,
enhances product_lon

RAJESH KUMAR
B New Deltn

The Union Government on
Tuesday assured that there is
no LPG crisis. Sources said
cooking gas production has
increased by 10 per cent
across oil refineries, and all
refineries are currently oper-
ating at 100 per cent capaci-
ty.The statementcame a day
after the minimum waiting
period for booking a domes-
tic LPG refill was raised from
21 days to 25 days following a
surge indemand triggered by
fears of supply disruption.

The Ministry of Petroleum
and Natural Gas has also
constituted a committee to
examine the shortage of com-
mercial LPG cylinders, after
restaurant associations
warned that eateries could
shut down within days if sup-
plies are not restored.

As the conflictin West Asia
continues to disrupt fuel sup-
plies globally, the
Covernment has prioritised
LPG supplies to households,

Union Minister Hardeep Singh Puri chairing a meeting with officials in New Delhi Tl

leading to a supply crunch for
hotels and restaurants,
Hotel and restaurant asso-
ciations in several states —
including West Bengal,
Maharashtra, 0Odisha,
Karnataka, Kerala, Tamil
Nadu, Pune, Delhi and
Telangana — have raised
alarm and sought interven-
tion from the petroleum min-
istry. Earlier on Tuesday, the

Govt denies LPG crisis,
enhances production

Officials said anyone requiring commercial LPG
can approach the committee, whose details have
been posted online, The panel will review each
case and try to meet genuine demand. However,
since non-domestic LPG supply depends on
imported products, not all requests may be ful-
filled. Applications will be considered based on
merit and product availability.

A Government notification alse stated that
natural gas supply to the domestic piped natural
gas network, CNG for transport and LPGC produc-
tion will be treated as priority allocation. These
sectors will receive 100 per cent of their average
gas consumption over the past six months.

CMG and piped gas used in household kitchens
were earlier in the “no-cut” category, meaning
their supply would not be reduced even if
overall availability declined. LPG has now been
added to this category, ensuring that these
sectors are supplied first before gas is allocated

to other industries.

Union Government invoked
the Eszential Commodities
Act, 1955 to regulate the avail-
ability, supply and equitable
distribution of natural gas
for priarity sectors.
Meanwhile, the ministry
said a panel of oil company
executives will review com-
plaints regarding shortages
of commercial LPG and make
fuel available to meet the

needs of hotels and restau-
rants. "For LPG supply to
aother non-domestic sectors,
a committee of three
Executive Directors of Oil
Marketing Companies has
been constituted to review
representations for LPG
supply to restaurants, hotels
and other industries,” the
ministry said in a post on X,

CONTINUED ON >> P4
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PM INAUGURATES KEY
TAMIL NADU PROJECTS

Prime Minister Marendra Modi
will inaugurate, dedicate,

and lay the foundation stone
for development projects worth
75,650 crore in Tiruchirappalli
on March 11. He will also
address the NDA rally at

.30 pm during his brief visit. In
a post on X, Modi said the NDA's
agenda of hope and progress is
resonating with the people of
Tamil Nadu, as the DMK’s
governance has failed to meet
expectations. The Union Cabinet
approved the declaration of
Madurai Airport as an
international airport, boosting
tourism, trade, and economic
opportunities in southern Tamil
Madu. Projects include
petroleum and gas
infrastructure, lubricants
manufacturing, rural roads,
highway development, and
railway services.
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India braces for fuel crunch as war roils oil markets

Russian crude offers a short lifeline, but LPG and LNG shortages threaten restaurants and households across India

THE WIDER
ANGLE.

PARAN BALAKRISHNAN

hat's the one crucial figure to
‘ ;‘ J watch as missiles and drones
flyacross the Gulf? The
answer may lie far from the battlefield:
the rising price of petrolat US pumps.

When the war began, petrol was
selling for 83 a gallon. It has since
climbed to $3.40. That jump may not
sound dramatic, but alarm bells are
clanging in the Oval Office and at
Mar-a-Lago, hecanse rising fuel prices
signal that public patience withan
alreadyunpopular war could evaporate
quickly.

Is Donald Trump ready to call out the
buglers and sound the retreat? Quite
possibly. The petrol price jump and
mounting economic toll may have
spooked him. International markets
increasingly are betting he may soon call
itaday. Yet the larger question is what
Isracli Prime Minister Benjamin
Netanyahu will do next.

“We're breaking their bones, and
we're not done yet,” Netanyahu says. His
mission is to wipe out Iran or shatter it
into a patchwork of squabbling factions
too busy with their own shootouts and
bombings to threaten Israel, which
would then be master of all it surveys.

For the moment, the global mood can
best be gauged by the Brent ernde index,

the benchmark for global oil prices.
Trading has been dizzying, with prices
swinging wildly and touching 3120 a
barrel on Monday after starting 2026 at
$60.

Amid reports that G7 nations were
considering opening their strategic
petroleum reserves, prices began
sliding.

MARKETS CALMING DOWN
Markets calmed further after Trump
declared the war is “very much
complete”, while warning of “worse
strikes” if oil is not allowed to transit the
crucial Strait of Hormuz. lran,
meanwhile, vows it will not allow “one
litre of 0il” to pass through Hormuz and
is rejecting talk of a ceasefire. By
Tuesday, crude had slipped hack to
about $88 abarrel.

Giving the market an extra boost was
confirmation that Trump and Russian
President Vladimir Putin discussed
easing overall sanctions on Russian oil
to help relieve global shortages duringa
Monday call.

India, which imports 85 per cent of its
oil and gas needs, will be in a tricky
position if the war drags on. Strategic
reserves hold enough crude for roughly
26 days.

Trump has handed New Delhi a small
lifeline by greenlighting purchases of
Russian crude until the first week of
April without reimposing punitive
tariffs. Indian refiners have since bought
30 million barrels, and trade intelligence
firm Kpler estimates 130 million barrels

GAS SUPPLIES. Feeling the pinch reuress

of Russian crude are moving across the
world's seas.

India, though, will nat be the only
buyer. China and other major importers
are likely to compete fiercely for those
cargoes, and unlike the heavily
discounted Russian barrels that have
flowed into India since the Ukraine war
began, these shipments will not come
cheap.

GAS TROUBLE

Yet, the greater crisis is swirling around
LPGand LNG, the fuels that power
everything from household cocking
cylinders to factories.

Several Indian companies, including
Petronet, Gujarat Gas and GAIL, have
invaked force majeure clauses to cope
with supply disruptions. More
importantly, Qatar Energy, which
produces about 20 per cent of the

world’s LNG, has also declared jorce
majeure after an Iranian drone attack,
warning it could take weeks to fully
restart LNG production.

The consequences are already
appearing on the ground. LPG shortages
have forced some restaurants to shut
tempararily or cut back on diners
because they cannot secure enough
cooking gas.

Even if the fighting ends within days,
supply disruptions may linger.

Saudi Arabia’s oil giant Aramco also
suffered ablow when a drone strike
forced it to shut operations at its Ras
Tanura refinery. It expects to restare 70
percent of supplies within days but
warns of “catastrophic” glohal economie
consequences if hostilities do not cease
s00m.

Perhaps Netanyahu, his Mossad
agents and Trump might have benefited
from a closer reading of Persian history,
The Persians have been a formidable
civilisation for millennia, as ancient as
the Romans and Greeks.

Cyrus the Great founded the
Achaemenid Empire around 550BC,
building a vast realm stretching from
India to Egypt.

In 480BC a smaller Greek fleer
outwitted the Persian armada at the
Battle of Salamis. Had the Greeks not
triumphed, the course of European
history might have been very different.

Now, more than 2,000 vears later,
another dramatic chapter in the Middle
East’s long and tangled history is being
wrirten.
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Crude spike may inflate
India’s LNG import bill

@ Cost may climb
to §15.5/mmBtu;
OMCs’LPG losses
deepen, saysIcra

SAURAY ANAND
New Delhi, March 10

LIQUEFIED NATURAL GAS
(LNG) prices linked to crude oil
couldclimb toaround $15.5 per
mmbBtu if global crude prices
rise to $120-125 per barrel.
This would significantly
increaseIndia’s LNGimportbill
and triggercost pressuresacross
fertilisers, city gas distribution
and power generation,accord-
ing to an analysis by rating
agency lcra.

Icraestimates that such an
oil-linked surge could raise
India’s LNG import costs by
more than $3.1 billion under
existing long-term contracts,
highlighting the direct trans-
mission of crude price shocks
into the gas market.

Exposure has increased
sharplyinrecent yearsasIndia's
gas consumption has come to
rely more on imported LNG.
According to the report, LNG
nowaccountsforabout 41%of
gasconsumptionin thecity gas
distribution (CGD) sector, up
fromaround 15%inDecember
2022, reflectingastructuralrise
independenceon imported gas
tomeet urban transport,indus-
trialand commercial demand.

The tightening LNG market
is already affecting gas supply
allocations. Icra noted that
industrial and commercial

FUELBILLS BALLOON

HIndia's LNGimport
costs may rise by over

M Fertiliser, city gasand
power sectors face cost
pressures

B Dependenceon = BELNG sharein ' MIndustrial PNG
imported LNG has = CGDgasuserose  supply cut by up
increased in to 41% from15%  to 50%
recent years in 2022

B Industries switching to propane or LPG due to gas shortage

piped natural gas (PNG) con-
sumers have seen gas alloca-
tions curtailed by up to 50% of
demand, forcing some indus-
tries to switch to alternative
fuels such as propane or LPG.

Rising LNG prices also
threaten the viability of gas-
based power generation. The
report stated that gas-fired
powerplantsinlndiaarealready
operating at plantload factors
below 20% due to high LNG
costs,and further priceincreases
could furtherweaken theircom-
petitiveness relative to coal-
based generation.

The fertiliser sector remains
particularly exposed to gasmar-
ket volatility. According to Icra,
around 85% of the gasdemand
fordomesticureaproductionin
the firstninemonths of FY2026
was met through imported
LNG, leaving the sector highly
vulnerable to global LNG price
spikesand supply disruptions.

Atthe same time, the crude

rally couldsharplyalter the eco-
nomics of India’s downstream
petroleum sector. [craestimates
thatifcrude prices remainin the
§120-125 per barrel range,
petrol marketingmargins could
fallto around (-) ¥22 per litre
and diesel margins to about (-}
%26 per litre, assuming current
retail prices remain unchanged.

Higher crude priceswould
alsowiden LPGunder-recover-
ies for oil marketing compa-
nies, increasing the subsidy
burden and weakening down-
stream profitability. Thereport
underscoresthat the combined
surge in crude, LNG and LPG
prices could ripple across the
broader economy. Higher gas
priceswould increase fertiliser
production costs and subsidy
requirements,reduce thecom-
petitiveness of gas-based
power plants, and pressure
margins for city gas distribu-
tion companies serving trans-
port and industrial customers.
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Panic bookmg trlggers LPG rush, long queues

PIONEER NEWS SERVICE
B New Delhe

With the widening West Asia
conflict disrupting energy
supplies, panic booking of
LPG cylinders amid fears of
shortage has triggered long
queues and a rush at distri-
bution centres across parts
of Delhi.

Several distributors say
the sudden spike in demand
has created & temparary
crigsis in the local market
Many distributors said the
demand for cylinders has
risen sharply in the past few
days, forcing them to ask cus-
tomers to wait as their avail-
able stock iz unable to match
the sudden surge in book-
ings. A representative of
Kiran Gas Services in Khan
Market zaid the demand has
increased by nearly 50 per
cent over the past few days.

“We are receiving 5o many
calls that we are afraid to
take any more. People are
also coming to the agency in
person, but due to the
increased demand and
limited stock, we are asking
customers to wait for two
days or 50," he said.

Another distributor at Gole
Market, Kayson Enterprise,
zaid even customers who
had received a cylinder a
week or10 to 12 days earlier
were approaching the
agency again for fresh book-
ings. “There are customers
who already have two cylin-

ders but are still approach-
ing us. In such cases, we as
distributors are also facing a
crisis because we receive
stock depending on the
demand we project,” he said.

The distributor added that
to zet gas cylinder stock at
his agency, he has to write to
the companies, and they
take time to supply it. Now
with the sudden spike in
demand, the agency is facing
a crisis of limited stock and
is also trying to ensure that
its regular customers do not
go to other distributors.

The Government has
revised the priority order
for allocating domestically
produced natural gas,
placing LPG production
alongside CNC and piped
cooking gas at the top.

At Jhandewalan, cus-
tomers were seen standing
in gueues outside an agency
with empty cylinders. In
Malviya Magar, a large crowd

gathered when a cylinder
delivery van arrived at a dis-
tribution point.

PN Seth, president of the
All India LPG Distributors’
Association, said the rush
was largely driven by panic
among consumers.

“Customers are worried
that they may not get a cylin-
deramid the situation in the
market and are ordering in
panic. Consumers can get
cylinders in a gap of 25 days
after they get one, but now
they are booking in 10 days.
However, there is no short-
age of LPG in the country as
of now,” Seth said. Kamlesh,
a resident of Vikaspuri who
was waiting outside a distri-
bution agency with an
empty cylinder, alleged that
booking requests were not
being accepted.

“It has been more than
two weeks now. We have
been coming every day, and
they keep saying we will

get it tomorrow. Now they
are also taking empty cylin-
ders. “From where should
we pay T100 as fare every
day? And who has so much
time to come in the heatand
stand in the crowd only to be
told to come tomorrow?
What should we do? Where
should the poor go?” she
said. Another customer,
Rajkali, said she had been
waiting since morning but
had not received a cylinder.
“lcame at 10 am and now it
is 1 pm, but | still have not
received a cylinder. How
will we cook now?

“There is no alternative for
us. We cannot afford electric
appliances and cannotcook
on wood. How many days
can we survive on outside
food?” she said.

Following Us-Isracli strikes
inside Iran and Tehran's
sweeping retaliation across
the region, maritime traffic
through the Strait of Hormuz
has sharply declined, insur-
ance premiums have surged
and ecnergy markets have
responded with immediate
volaiility. Roughly one-fifth of
the world's seaborne oil and
nearly a third of global LNG
shipments pass through this
narrow channel linking the
Gulf to global markets.

A distributor in Vikaspuri
said part of the problem
along with technical issues
was confusion among cus-
tomers regarding booking
cycles.
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PM calls for cushioning
West Asia crisis impact

. Order of priority

Diversion of natural gas to the
economy’s priority sectors

m Domestic PNG, CNG for
. transport, LPG production:
To get 100% of past 6-month
average gas consumption

ARCHIS MOHAN, SUDHEER PAL SINGH
& SANJEEB MUKHER|EE
New Delhi, 10 March

Amid concerns over India’s energy security
and a looming cooking gas and fertilisers
shortage due to the conflict in West Asia,
Prime Minister Narendra Modi on Tuesday
asked ministries to work in a collective and
coordinated manner with respective stake-
holders to cushion the impact on citizens,
even as the Centre issued a fresh diktat to
regulate natural gas supplies. Modi’s mess-
age to ministers to ensure that any incon-
venience to citizens is minimised, and to
gear up for potential disruptions, was con-
veyed at the Union Cabinet meeting.

A panel of oil company executives has
been tasked with reviewing complaints of
shortage of commercial LPG cylinders and
meetingthe genuine needs of hotels and res-
taurants. After prioritising the use of natural
gas for LPG, CNG, and piped cookinggas, the
Centre also included the fertiliser sector in
the list in a fresh order. Turn to Page 6 p

m Supply of natural gas for
fertiliser plants:
To get 70% of avg gas
consumption

m Tea industries,
manufacturing, other
industrial consumers
supplied through national
gas grid:

To get 80% of avg gas
consumption

% . ®Industrial and commercial
® consumers of CGD entities:
To get 80% of avg gas
consumption




Business Standard, Delhi, 11/03/2026
Page No: 2, Size: 31.33cm x 53.37cm

LPG, PNG supply crunch
starts to squeceze output
at packaged food units

SHARLEEN D'SOUZA
Mumbai, 10 March

Packaged food companies are facing
growing pressure asdisruptionsin the
supply of piped natural gas (PNG) and
liquefied petroleumn gas (LPG) begin
to affect their operations. The issues
have emerged amid the ongoing con-
flict in West Asia, which has led to
increased volatility in energy
suppliesandheightenedcon-

CEerns over energy security
for these companies.
Supply chain dis-
ruptions triggered by
geopolitical tensions
have also pushed up
domestic prices of these
key commodities.

Several companies have

now been instructed to con-
siderably reduce their gasconsump-
tion. According to industry sotirces,
state governments have directed
manufacturers in some states to cut
gas usage to half of the previous
month’s consumption, a move that
could slow production.

A senior executive at a packaged
food company said production was
already constrained in February. With
the month having only 28days and a
few holidays in between, production
ran for around 24 days. With the order
tocut gas usage tohalf of last month’s
levels, factories will effectively oper-
ate at full capacity foronly 11-12 days.

“We have received an order from

thestate government asking us to cut
our gas usage in half,” the executive
said, adding that the directive has
made it difficult to maintain normal
manufacturing levels.

Another executive at a packaged
foods company said the situation
has worsened as supplies of propane
and butane have been affected.

On Tuesday evening, the dis-

ruption escalated further, with
LPG supplies used for com-
mercial packaged food
production reportedly
comingtoahalt.

“With LPG going,
this will have an
impact on supplies of
food products,” the

executive said, warning
that the gas shortage could
soon ripple through the food
supply chain and affect product
availability in the market.

Amid concerns over gas supply
disruptions. some companies say
they are better prepared to handle
the situation. Tarun Arora, chief
executive officer of Zydus Wellness,
said the company’s diversified
energy mixwould helpitmanageany
potential shortfall caused by gas
supply constraints.

According to Arora, the company
does not rely solely on gas for its
manufacturing operations. Its pro-
duction facilities use a mix of alter-
native energy sources, reducing the
risk of distuption.



AKSHARA SRIVASTAVA, ANUSHKA
BHARDWA], SHINE JACOB, GULVEEN
AULAKH, AVIK DAS & ISHITA AYAN DUTT
New Delhif Chennaif Bengaluru/ Mumbal/
Kolkata/Bhubaneswar, 10 March

Menus shrunk. Restaurant timings cut
short. Night deliveries halted in some
cities. The war in West Asia has hit kitchens
across India’s restaurants and hotels.

On Tuesday, the war-triggered short-
age of cooking gas, specifically liquefied
petroleum gas (LPG), prompted the
National Restaurant Association of India
to issue an advisory to the 500,000-odd
restaurants it represents. “In ordertosafe-
guard business continuity, employment,
and the stability™” of the sector, it urged
restaurants to suspend or reduce items
thatrequirelongsimmering, deep frying,
slow cooking, or multiple burners, and
recuce gasusage during non-peak hours.

The crisis has already begun to hit
operations. From Delhi to Chennai and
Mumbai, restaurants say they are facing
growingstress.

Delhi
Weekday afternoons usually find Delhi’s
eateriescrowded at lunchtime, This Tues-
day, however, dhabas in Rajinder Nagar
and Hudson Lane had their shutters
down. In central Delhi, several outlets
were operating on limited supplies.
“LPG supply is down to nil,” said
Sanjay Pathak, whose agency supplies
commercial cylinders to restaurants
across Connaught Place, Patel Nagar and
Punjabi Bagh. “My stock won't last more
than two to three days.” At Biryani Blues'
Connaught Place outlet, the menu has
been reduced. “We are serving only a few
biryani dishes. Staff have been told to

Biryani to dosa, LPG crisis bites into menus

minimise gas usage,” said the manager.

Restaurants such as Sandoz face a
similar situation. Outlets of this scale
exhaust one 19-kg cylinder every one or
two days. “Things were fine till Sunday.
The shortage caught us unawares,” saida
North Campus dhaba owner.

The scarcity has triggered blackmar-
keting, said the purchasingmanagerofan
eatery in Rajinder Nagar. "Suppliers are
charging ¥400-500 more percylinder.”

Some hotel chains are activating con-
tingency plans. Royal Orchid Hotels
President Arjun Baljee said they are
exploring alternative supply channels,
while relying more on electrical equip-
mentand optimising kitchen operations.

Hotels are particularly cautious
because they must continue serving in-
house guests. “We're not seeing cancella-
tions vyet, but we are -cautiously
optimistic,” said a senior hotel executive.

While outlets with piped natural
gas (PNG) connections are

relatively better placed, a ‘w -
recent advisory from Indra- I—e'

prastha Gas Ltd has raised .
concerns. It recommended /2
maintaining alternative fuel
arrangements even as it works

to maintain uninterrupted PNG

supply.

Tamil Nadu

Nearly all 70,000 hotels across the state
appeartobe affected, withsome reducing
work hoursorshrinking menus. The crisis
could impact more than a million of the
state’s hospitality sector workers.

Adyar Ananda Bhavan (A2B), which
employs about 15,000 people, said its
Chennai outlets have LPG stocks only till
Wednesday. “Night deliveries have

Food delivery

Food delivery platforms such
as Swiggy and Zomato are
said to be operating normally
for now, though concerns
remain. A Swiggy executive
said some restaurant
partners have indicated their
LPG stocks may last only two
tothree days without fresh

: Conferences

: Several major conferences with interna-
tional participation have also been can-

: celled or postponed due to disruptions

: caused by the escalating West Asia con-

: flict. One example is Bonsucro Global

: Week, a global sugar-sector conference

: scheduled for March 9-13in New Delhi.

. Visits by some officials of Rome-based UN
: donor agencies have also been cancelled
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supplies.

: orpostponed.

stopped. We havedownsized the menu by
50 per cent, and even dosa timings have
been reduced,” said director Vishnu
Shankar. Some highway outlets have
already run out of stock.
The Annapoornarestaurantchainhas
placed notices at outlets across the state
announcing limited menus and
restricted hours. “We have cut
| several items since we don’t
| want to close stores as more
¥ than3,500peopledependon
us,” said owner D Srinivasan.
R Rajkumar of the Chennai
Hotel Association, said they
haveslashed vegetable procure-
ment by 30 per cent. “Farmers will
also feel the impact.” Meanwhile, Tamil
Nadu Chief Minister MK Stalinsought the
Centre's intervention.

Karnataka

InBengaluni, dosasand idlis arestill being
served across many restaurants, but the
questionis: For howlong? Aahar Bhavan,
apopulareatery in Whitefield, said cylin-
der supply stopped two days ago and its
remaining stock will last only a couple

moredays. Szechuan Dragon, which runs
outlets in Brookfield and Banashankari,
typically orders five cylindersevery three
days. “We currently have just one.”

The famous Rameshwaram Café's
Brookfield outlet, which uses piped gas,
has not faced disruptions yet but is plan-
ningto buy induction stoves as backup.

According to PC Rao, honorary presi-
dentofthe Bangalore Hotels Association,
most restaurants have Ol'lly one or two
daysof stock left.

CM Siddaramaiah has written to the
Centre seeking priority LPG supply for
hotels, hostels, mess facilities and choul-
tries. Some restaurants are already adjust-
ing cooking methods. At Royal China in
Bengaluru’s UB City, chefs are encourag-
ing guests toorder items that cook faster.

Maharashtra

“Our restaurant will literally run out of
LPG tonight,” said Dhruveer Singh
Gandhi, founder of Great Punjab in
Mumbai’s Bandra area. “From tomorrow
moming, Iwon'tjuststruggle toserve cus-
tomers; I'll struggle to feed the 40-50 staff
members wholive and work with us.”
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Zorawar Kalra, founder of Massive
Restaurants that operates Farzi Cafe and
Pa Pa Ya, among others, said 60 per cent
of the operations depend on LPG and
three outlets in Mumbai and Bengaluru
arealready affected. Almost 70 percentof
India’s ¥6.6 trillion food and beverages
sector depends on LPG, he said.

West Bengal
Restaurant operators in Kolkata say the
situation remains tense. “After the pan-
demic, this is another crisis that’s com-
pletely out of the syllabus,” said Anjan
Chatterjee, chairman and managing
director of Speciality Restaurants, which
runs brandssuch as Mainland China. Oh!
Calcutta and Sigree. “We are shifting to
electric options wherever possible, but
that may not fully support operations.”
Nitin Kothari, who owns Mocambo
and Peter Cat, said they are considering
switching more operations to electric
cooking, though it raises costs.

Odisha

The state’s hospitality sector has also
warned of possible closures. “The short-
age has already begun affecting food
preparation and service,” said JK
Mohanty, president of the Hotel and Res-
taurant Association of Odisha. The state
has around 8,000 hotels and restaurants,
besides thousands of roadside eateries
that rely on LPG. Smaller establishments
may temporarily switch to coal or fire-
wood, but larger hotels cannot change
fuel systems quickly.

Hemant Kumar Rout, Udisha Srivastav,
Shivani Shinde & Sanjeeb Mukherjee
contributed to this report. More on
business-standard.com
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More LPG, LNG supplics come
from non-Hormuz routes

Domestic refiners report 10% increase in LPG production since govt order

SHUBHANGI MATHUR
New Delhi, 10 March

As India struggles to receive shipments from
West Asia, the country has secured additional
supplies of liquefied petroleum gas (LPG) and
liquefied natural gas (LNG) which do not pass
through the Strait of Hormug, a top government
official said on Tuesday.

The conflict between Iran and US-Israel has
led to shortage of critical energy supplies, pri-
marily LPG and LNG, in India. The government
has prioritised allocation of the two fuels for do-
mestic cooking gas, with commercial and indus-
trial users experiencing supply cuts.

“Both LPG and LNG supplies are likely toreach
Indiasoon,” the official said without disclosing de-
tails of the suppliers. Indian refiners have also
been ableto increase domestic production of LPG
by 10 per cent since the government directed oil
comparies to maximise cooking gas output.

On March 5, the government instructed all cil
companies operating in the country to maximise
LPG production at their refineries for domestic
cooking gas. India remains highly exposed to
disruption in LPG and LNG supplies as asignifi-
cant portion of its imports transit through the
Strait of Hormuz, a critical maritime chokepoint
that has come under attack since the conflict
began in West Asia.

Facing shortage, the Indian government has
prioritised allocation of LPG for domestic con-
sumers, with commercial establishments, in-
cluding restaurants and hotels, flagging
non-availability of cooking gas.

On Tuesday, the government set up a com-
mittee with executives from the three state-run
oil marketing companies (OMCs) — Indian Oil,
Bharat Petroleum, and Hindustan Petroleum —
to review LPG allocation to restaurants, hotels,
and other industries.

Non-domestic supplies from imported LPG
is being prioritised to essential non-domestic
sectors such as hospitals and educational insti-
tutions, the Ministry of Petroleum and Natural
Gas (MoPNG) said inaposton X.

Indian oil companies have increased crude

Crude oil could hit
$150/bbl, says
Wood Mackenzie

‘With 15 million barrels per day (mbpd)
of Gulf supply suddenly offline, global
oil demand will need to fall to rebalance
the market, a process that could require
prices to reach $150 per barrel, according
to global energy and natural resources
consultancy firm Wood Mackenzie.

Inan analysis, it stated the scale of
disruption is unprecedented. Gulf
courntries produce 20 mbpd of liquids,
and 15 mbpd of exports have been taken
outofthe global market. The industry
has never faced a loss of supply volumes
of this magnitude and the cil prices
will continue torise as the conflict
prolongs.

“Muchwill depend on how long the
war lasts, how long the Strait of Hormuz
remains closed and if the US Navy can
ensure safe passage of vessels by escorting
shipping. Global oil demand of 105 mbpd
will still have to fall to balance the market
and in our view, that will require Brentto
push up at least to $150 per barrel inthe
coming weeks,” said Simon Flowers,
Chairman and Chief Analyst at Wood
Mackenzie, SUDHEER PAL SINGH

Prolonged conflict may
disrupt trade, energy
supplies: Assocham

A prolonged conflict in West Asia involving
the US, Israel and Iran could disrupt global
trade and affect India’s energy supplies,
trade flows and supply chains, industry
body Associated Chambersof Commerce
and Industry of India (Assocham) said

on Tuesday.

The chamberwarned that escalation of
the conflict could interfere with oil and gas
shipments passing through the Strait of
Hormuz, a critical maritime route that
carries about 20 per cent of the world’s oil
supply and asignificantshare of global
liquefied natural gas (LNG) trade. Any
prolonged disruption toshipping routes
could push up global fuel prices and
increase costs across manufacturing and
logistics supply chains. India, depends
heavily on crude oil imports, may see its
current account deficit widen and inflation
rise if global oil prices surge, the industry
body said. West Asiais a key supplierof
crude oil, LNG, petrochemicals, fertilisers
and aluminium to the global econony.
India’s economy is closely tied tothe
region, both through energy imports and
exports to Gulf markets. SAKET KUMAR

oil supplies from non-Hormuz routes in the last
ten days, the official said, adding that around 70
per cent of the country’s imports are now
sourced through such routes, as against 55 per
cent prior to the beginning of the war.

“Crude stocks have improved in the recent
days as companies secured supplies from non-
Hormuzroutes,” the official said. All retail outlets
across country have been dispensing fuel, with
refineries operating at full capacity, he added.

On March 3, a governiment official updated
that India holds 25 days of crude oil and 25 days
ofdieseland petrol inventory. There has been no
update on India’s oil inventory since then.

Since the starting of the West Asia war, Indian
refiners have significantly ramped up purchases
of Russian oil stranded at sea, The US authorities
also issued a 3o-day waiver, which expires on
April4, for India to buy sanctioned and non-sanc-
tioned Russian oil to ensure energy availability.



HORMUZ DISRUPTION SQUEEZES LPG FLOWS; GOVTTAPS US, CANADA FOR SUPPLIES

India lines up 1 MTLPG,; raises output by 10%

® Panel to prioritise
LPG supplies amid
tightening market

SAURAY ANAND
Mew Delhi, March 10

AMID ASEVERE domesticcook-
ing gas supply squeeze, Indian
refiners have increased lique-
fied petroleum gas (LPG) pro-
duction by about 10% in the
past few days and secured 20
wverylarge gas carrier(VLGC) car-
goes totalling around 1 million
tonne, mostly from the US, a
seniorofficial said on the condi-
tion of anonymity.

The move comesas India's
31-32 million tonne annual
LPG requirement faces strain
after shipments through the
Strait of Hormuzwere disrupted
amid the [ran war, tightening
suppliesfrom West Asia.

Thegovernment hasalso set
up a committee of executive
directors from state-run oil
marketing companies toengage
with restaurants and other
commercialusersand prioritise

® Domestic LPG | mIndia secures
supply squeeze 20VLGC LPG
hits India cargoes

= Most imports sourced from the US

® India's annual LPG demand 31-32 MT

Reliance to maximise LPG
output, divert Dé Gas

RELIANCE INDUSTRIES on Tuesday
said its giant Jamnagar oil refining
complex will maximise coocking
gas LPG production, while gas
from Bay of Bengal KG-Dé fields
will be diverted to the priority
sector with a view to aid Indian
economy overcome West Asia war
related disruptions. PTI

| OMCs still | ®mImports sourced

short of 20 VLGC | fromCanada,

shipments | Australia, Algeria

LPG supplies. gone up by 10%,” the official

“It is a supply management
issue, The committee will assess
therequirementof LPG bycom-
mercial enterprises on acase-to-
case basisand re-prioritise gas
supply among commercial
users,”a source said.

Despite the fresh cargoes,
the country is still short of
another 20VLGC shipments, or
about 2 million tonnes,with oil
marketing companies (OMCs)
continuing toscout forsupplies
since the conflict escalated ear-
lier this month.

“Production has already

said, adding that India is sourc-
ing LPG from multiple markets
including the US, Canada, Aus-
traliaand Algeria.

“There was a shortfall of
about 40 VLGCs, of which 20
have already been booked,
indicating diversification of
imports. Most of the addi-
tional cargoes are expected
from the US and Canada,” the
official added.

India is among the world's
largest LPG importers and
depends heavily on West Asian
suppliers such as Saudi Arabia,

Qatarand the UAE, making it
vulnerable to disruptions in
theregion.

India's LPGimports in FY25
stood at $12 .47 billion, while
domestic production was 12.8
million tonne. Importsin FY26
hadalreadyreached $11.25bil-
lion by January, according to
official data.

Data from the Petroleum
Planning and Analysis Cell
(PPAC) shows Indian refiners
produced 10.6 million tonne of
LPG during April-January of
FY26,while consumption stood
at 30.85 million tonne during

thesame period. LFG consump-
tionin FY25 was 31.3 million
tonne. Officials said LPG distrib-
ution across the country
remainsstable.

“LPG disbursement
stands at 60 lakh cylinders
per day, unchanged from ear-
lierlevels. No LPGdistributor
is out of supplies. Energy
supplies that were disrupted
due to closure of Strait of
Hormuz has been restored,”
the source said.addingthat
the delivery period remains
around 2.5 days from the
date of booking.

Financial Express, Delhi, 11/03/2026
Page No: 0, Size: 37.20cm x 18.04cm



oo

GAIL

Financial Express, Delhi, 11/03/2026
Page No: 4, Size: 15.72cm x 20.82cm

Centre nets ¥73,204 crfrom
CPSE dividends, beats target

PRASANTA SAHU
MNew Delhi, March 10

THE CENTRE'S DIVIDEND
receipts from central public
sectorenterprises(CPSEs)have
exceeded the budget target of
¥71,000 crore by collecting
73,204 crore as on Tuesday.

In the revised estimates
for FY26, the government
pegged CPSE  dividend
receipts at ¥71,000 crore,
marginally higher than the
budget estimate of ¥69,000
crore, signalling confidence
in sustained profitability
across key public sector
undertakings.

With nearly three weeks
left for the year to conclude,
the CPSE dividends could rise
furtherbythe end of March to
create a new record.

Dividend income from
CPSEs is an important compo-
nent of the Centre’s non-tax
revenue,alongside other major
sources such as surplus trans-
fers from the Reserve Bank of
India and proceeds from tele-
comspectrumauctions.

In FY25, CPSE dividend
receipts climbed to a record
74,140 crore, comfortably
exceeding the budgeted target
of ¥69,000 crore. That outper-
formance wasaided byelatively
benign global crude oil and
commodity prices, which sup-

EXCEEDING EXPECTATIONS

Centre's dividend receipts from
CPSEs (T crore)

o
B8 &
o 13 ]
a a I
FY22 FY23 FY24 FY25
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ported profitability in several
state-owned energycompanies.

The pattern has broadly
continued in FY 26, with divi-
dend payments once again
dominated by energy sector
enterprises. Sofar in FY26,the
top dividend payers include
Coal India(¥10,27 1 crore}, Ol
and Natural Gas Corporation
(10,002 crore), Indian 0il Cor-
poration (¥5,818 crore), and
Bharat Petroleum Corporation
R‘E,l?l crore), underscoring
the sector’s continued impor-
tanceto government finances.

In addition to traditional
CPSEs, financial and quasi-
sovereign investment vehi-
cles have emerged as signifi-

cant dividend contributors.
The National Investment
and Infrastructure Fund has
paid a dividend of ¥4,013
crore to the Centre so far,
highlightingthe growing role
of such platforms in aug-
menting non-tax receipts.
Higher dividend inflows
from CPSEs, togetherwith the
record surplus transfer from
the Reserve Bank of India,
have helped cushionthe Cen-

tre’s fiscal position in
recent years.
Supported by an RBI divi-

dend of 2.69 lakh crore, the
fiscal deficit for FY26 has
been pegged at 4.4% of GDF,
lower than 4.8%in FY25.
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Gas from new sources will
end shortage, say officials

Importing natural gas from U.S., Norway has now become viable, though the shipping distance

may prolong shortage of the cooking fuel, they say; domestic LPG production has been increased

Saptaparno Ghosh
T.C.A. Sharad Raghavan
NEW DELHI

he current crunch
T in India’s natural
gas supply is likely

to be short-lived as the pre-
vailing higher prices make
imports from  distant
sources economically via-
ble, according to govern-
ment sources. However,
such shipments typically
take longer to arrive,
meaning the country could
face a shortage in the inte-
rim, they said.

India’s LPG output has
increased by 10% after
prioritising supplies to
households over industry
users, an official said re-
questing anonymity. On
March 5, the Petroleum
and Natural Gas Ministry
had asked all oil refining
companies to maximise

Short crisis

Gas shipments from distant regions, while economically feasible,
might take longer to arrive, leading to a shortage in the interim

8 On March 5,
Centre had asked
all oil refining

® | PG output has increased 10% from
previous levels since prioritising supplies to
households over industries, says official

companies

to maximise
production, with
all propane and

® Gas from Norway and the U.5. are
now ‘viable options’ apart
from Qatar

butane produced,
recovered, or
otherwise available
to be used for
producing LPG u.s.

® Estimates suggest R g
two months for India
to bring gas from
Morway or the

1IN

production, directing that
all propane and butane
produced, recovered, or
otherwise available to be
utilised for LPG output.
“On LNG, it is very diffi-
cult to make -changes
quickly,” the official said.
“Apart from Qatar, our oth-
er options are Norwegian

or American gas, and that
takes a long time to reach
India.” Shipping industry
estimates suggest it takes
about two months for ves-
sels to travel to the U.S. or
Norway and return to India
with gas cargo.

Another government of-
ficial said LPG and LNG

LPG shortage
pushes eateries
into a crisis

Hoteliers across the country
have flagged the shortage in
supply of commercial cooking
gas. Various restaurant
associations have warned that
the situation would force many
units to shut down while
urging the government to
ensure uninterrupted supply of
cooking fuel. » PAGE 11

supplies had been diversi-
fied, with cargoes “already
arriving”. “Some geogra-
phies are distant and the-
refore take time, but sup-
plies are coming,” the
official said.

CONTINUED ON
» PAGE 10
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Gas from new sources to
end shortage: officials

“We were getting Qatar gas at $6-8 per MMBtu
(metric million British thermal unit), and now the
price is $15 per MMBtu,” he said. “But, the eco-
nomics of it is that, once the price crosses even
$10 per MMBtu, then gas from Norway and the
U.S. becomes viable despite the long distance,” he
said. “There will, of course, be a lead time bet-
ween placing orders and receiving deliveries from
those countries,” the official said. “Gas will not be
a long-term problem, but there will be some short-
term pain.”

Another official, who also did not wish to be
identified, said the government’s utmost priority
was to ensure an uninterrupted LPG supply to
domestic households without “jeopardising com-
mercial entities”. To allay concerns among restau-
rateurs about potential shortage of commercial
LPG cylinders, the government on Monday consti-
tuted a committee comprising three executive di-
rectors of oil marketing companies (OMCs) to “re-
view the representations for LPG supply and try
to provide some volumes to them.”

The official said, “We [the committee] are alrea-
dy in touch with the restaurateurs. All genuine re-
quirements will be addressed and relief provided
to the extent possible.”
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Gas shortage blows out restaurant stoves; diners find favourites off menu

The Hindu Bureau

Hoteliers across various
States in the country have
flagged the shortage of
commercial cooking gas,
and urged the Union go-
vernment to ensure unin-
terrupted supply of fuel.

The National Restaurant
Association of India
(NRAI), Indian Hotel and
Restaurant  Association
(AHAR), Bengaluru Hotels
Association, Chennai Ho-
tels Association, Chennai
Tea Shops Association, the
Hotel & Restaurant Asso-
ciation of Odisha (HRAO),
and several hoteliers in the
States have warned that
the shortage of cooking gas
would force many units to
shut shop.

“The restaurant indus-
try is predominantly de-
pendent on commercial
LPG for its operations. Any
disruption therein will lead
to a catastrophic closure of
majority of restaurants,”
the NRAI said in a
statement.

In Bengaluru, the dis-
ruptions in the supply of
commercial LPG cylinders
has affected several eater-
ies, triggering concerns
among both businesses

and households. On Tues-
day, a number of small res-
taurants limited their ser-
vices to “only tea and
coffee” after being in-
formed by gas dealers that
refilling of commercial cy-
linders had not taken place
since March 7.

Around 20% of hotels
and restaurants in Mumbai
have shut down, with asso-
ciations projecting that
nearly 50% of hotels and
restaurants in Mumbai will
shut down in two days if
the situation does not im-
prove.

‘At least 25% supply’
“We understand the rea-
son but instead of blanket
stoppage, the supply
should continue for at least
25%, so the hotels can sur-
vive somehow,” a repre-
sentative of the AHAR, the
apex body for hospitality
trade in Maharashtra, said.

While some large res-
taurants in Delhi-NCR said
they have not yet been im-
pacted by the shortage be-
cause they have a stock of
four to six extra cylinders,
smaller outlet owners said
they are forced to buy in
the black market.

A kebab and biryani

Only Coffee and Tea

is Available Today

o

Local impact: People waiting in a long queue to refill their LPG cylinders outside a centre in Lucknow on Tuesday and a number of small

restaurants limited their services to ‘only tea and coffee’ in Bengaluru. SANDEEP SAXENA/ K. MURALI KUMAR

shop owner in New Delhi
said: “The cylinders availa-
ble in the black market that
cost 31,200 yesterday are
now being sold at 1,400 to
1,500 today.”

The cooking fuel shor-
tage has affected paying
guest  accommodations
and hostels in Hyderabad.
Managers and supervisors
of large paying guest facili-
ties, particularly in the IT
hubs, fear disruption to
preparation of food.

In Tamil Nadu, the Sree
Annapoorna Sree Gowrish-
ankar Group, a Coimba-

tore-based prominent ea-
tery chain, put out a notice
informing customers that it
will limit its menu to essen-
tial items.

K.A. Ramaswamy, presi-
dent of the Coimbatore
District Hoteliers’ Associa-
tion, said the oil marketing
companies had stopped
the supply of commercial
LPG cylinders from Tues-
day. Restaurant owners in
Salem and Namakkal said
they could manage for the
next two days with the cy-
linders in stock.

Durai Palanisamy, chair-

man of the Southern India
Mills Association, said that
all textile processing facto-
ries used LPG commercial
cylinders for singeing pro-
cess and there is no alter-
native for it. This will come
to a standstill, he said.

In Madhya Pradesh,
R.K. Gupta, vice-president
of the LPG Association,
said commercial LPG cylin-
ders had not been supplied
at any bottling plant in
Bhopal since Monday.

The hospitality sector in
parts of Punjab has been
impacted as well. Satish

-

Kumar Arora, president of
the Punjab Hotel, Restau-
rant, and Resort Associa-
tion, said, “Currently, wed-
ding season is under way
and we were expecting a
brisk business, but now it
seems to be in the dol-
drums.” Consumers in
neighbouring Haryana are
grappling with the shor-
tage too.

Waiting time

In Chhattisgarh, remote
areas have a low number of
gas agencies and consum-
ers fear that the waiting

time will go up due to sup-
ply side pressure.

Many hotels in Odisha’s
coastal town of Puri, which
attracts thousands of tou-
rists from India and
abroad, said they would
run out of commercial LPG
cylinders in the next cou-
ple of days.

Hundreds of hotel and
restaurant owners in Uttar
Pradesh and Bihar are in
panic as several districts
witnessed long queues of
people outside LPG distri-
bution centres to refill
their gas cylinders.

Andhra Pradesh Civil
Supplies Minister Naden-
dla Manohar clarified that
there is no shortage of LPG
in the State and people
should not panic.

Visakhapatnam houses
Hindustan  Petroleum’s
major LPG cavern storage
facility with a capacity of
about 60,000 metric
tonnes.

Speaking to The Hindu,
Shahul Hameed, general
secretary of the All Kerala
Caterers’ Association, who
runs Foodwey Catering in
Kozhikode, said a good
number of caterers in Kera-
la will soon have to shut
down due to the severe

shortage of commercial
cooking gas.

People across West Ben-
gal were affected by the cri-
sis as well. Restaurants in
Kolkata have reported a
shortage of commercial
gas supply. Hotel and Res-
taurant Association of East-
ern India president Sudesh
Poddar said some restau-
rants may have stock bet-
ween two to seven days,
but most do not have
enough to keep their kitch-
ens running.

With the wedding sea-
son in full swing and tou-
rist arrivals going up in Ra-
jasthan, hoteliers were
worried about not having
cooking gas in sufficient
quantity. The Gujarat go-
vernment has curtailed gas
supply to industries by up
to 50% to safeguard dom-
estic LPG availability, State
Energy Minister Rushikesh
Patel said.

Close to 90% of India’s
LPG import and 30% of
natural gas requirements
are routed through Strait of
Hormuz, which is now
shut by Iran. The Ministry
of Petroleum and Natural
Gas has set up a committee
to review supply shortages
of commercial LPG.



Chef s Special: Cook Less, Conserve More

Amid cooking gas crisis, Mainland China shuts two outlets & Annapoorna cuts menu in South

conserve cooking gas asthey struggleto
cope with a shortage due to the Gulf war.

Almost90% of the country’sliquified
petroleum gas (LPG) imports come from
West Asia.

Asmany as half the restaurants in
Mumbaimay be forced to shut if the
situation doesn’t improve in the next two
days, warned the Hotel and Restaurant
Association (Western India), Mainland
China has closed two outlets in Bengalu-

RatnaBhushan & Anumeha Chaturvedi

New Delhi: The National Restaurant
Association of India (NRATD) told its
500,000 members to consider shorter
operating hours, and suspend or reduce
items that require long simmering and
deepfrying, besides

: usinglids while

y cooking—allto

~_What's on the Plate?

Price increase per

cylinder within
CRISiS MENUS | one week [
~ Fewer Centralised JE]
¥ itemsthat | gravies & sauces =
: - require long |160‘ 7 [z144
immering & | Use of lids toreduce =
deep frying | fuel consumption | [ omem 7
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Shuttered outlets | Shorter timings PG | LPG

SINCE 4 DAYS, RATES FOR COMMERCIAL CYLINDERS
_UP BY 30%, AMID HOARDING BY DISTRIBUTORS
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ru, while Annapoorna in Coimbatore
saidit’s slashing the menu to focus on
essential items besides revising timings.
“We have been battling this concern
since Saturday. the situation israther
grim,” said Anjan Chatterjee, managing
director of Speciality Restaurants,
which owns Mainland China and others.
Electric induction cooktops may not be
aworkable alternative, “Given the sort
of cuisine we make, it's not possible to
switch to induction cooking for all our
ment,” said Zorawar Kalra, managing
director of Massive Restaurants.

Half of Mumbali Eateries may Shut »» 5




Half of Mum Eateries may Shut

»»From Page 1

“Commercial cylinders are already
30% costlier,” said Kalra. Massive
Restaurants operates chains such
as Farzi Cafe and Masala Library.

This marks the biggest challenge
to industry since Covid lockdowns
forced restaurants to shut, with ma-
ny going out of business, rendering
servers, chefs, delivery staff and
those inrelated roles jobless.

Reports of “severe” shortages are
coming in from Mumbai, Pune, Au-
rangabad and Nagpur, said Pradeep
Shetty, spokesperson of HRA (WT).
“If the situation doesn't improve
within two days, nearly 50% hotels
and restaurants in Mumbai may be
forced to temporarily shut down.”

While restaurants in the capital al-
so use PNG, most establishments
depend on LPG, said Amit Bagga,
chief executive of Daryaganj Ho-
spitality.

“Noone would have more than two
days of supply and a very small,
single-digit percentage of restau-
rants will be usingelectricor indue-
tion methods of cooking in Delhi.

Restaurants will have no option but
to shut shop if supply is not resto-
red,” hesaid.

In its Tuesday advisory, NRAI told
restaurateurs to “introduce limited
crisis menus with faster-cooking
items," prioritise “dishes that requ-
ire lower gas usage” and “commu-
nicate transparently with custo-
mers if menu availability is tempo-
rarily affected.”

The shortage of commercial LPG
turned grim over the past week,
with intermittent disruptions esea-
lating into a near complete halt in
supply in several regions since
Monday, Kalra said.

Larger establishments and five-
star hotels, which usually have gas
banks with a capacity of a week or
two have expressed concern, while
smaller pubs and bars that depend
ondaily supplies are worst hit.

“If the situation escalates further
and availability tightens signifi-
cantly, the restaurant industry may
face serious operational challeng-
es,” NRAI president Sagar Daryani
said in the advisory, which also cal-
led on chains to coordinate with fel-
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low restaurateurs on best practices.

The supply squeeze began after a
March 5 notification by the Mini-
stry of Petrolewmn and Natural Gas
that prioritised supplies of domes-
tic cooking gas, saying that all pub-
lic sector oil marketing companies
(OMCs) should ensure that LPG is
supplied and marketed solely to ho-
mes. Immediately after; distribu-
tors began to curb commercial LPG
to restaurants or hiking prices by
up to 30%.

“While supplies have reduced
drastically and prices have shot up,
the biggest issue is lack of clarity”
said Anurag Katriar, managing di-
rector of Indigo Hospitality.

Indian 0il Corp (10C) said Tues-
day afternoon that “in light of cur-
rent geopolitical disruptions affec-
ting global fuel supply, steps have
been taken to enhance LPG produe-
tion and prioritise its availability
for domestic consumers and essen-

tial non-domestic sectors such as
hospitals and educational institu-
tions.”

Requests from other non-domestic
sectors will be reviewed by a com-
mittee of OMC executive directors
and prioritised based on merit, ne-
cessity and product availability,
10C said.

Royal Orchid Hotels chairman
Chander K Baljee said the chain has
afew days'stock.

“Smaller restaurants depend on
daily supplies and feed hundreds of
people every day,” he said. “How are
these services non-essential? Estab-
lishments cannot switch to alterna-
tivesovernight.”

NRATI's advisory added that res-
taurants that are close to each other
should share resources such as
centralised gravies, sauces and pre-
prepared items besides monitoring
daily LPG consumption while
tracking usage per outlet.
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GOVT TAKES URGENT MEASURES AMID CRISIS IN WEST ASIA

LNG imports hit, essential commodities
Actinvoked, gasd allocation prioritised

Household piped
gas,CNG, LPG
production will
get precedence

Sukalp Sharma
New Delhi, March 10

WITH LIQUEFIED natural gas
(LNG) supplies to India hit by
the halt of shipments through
the Strait of Hormuz amid the
conflict in West Asla, thegov-
crnment has involied the Es
santial Commodities Act todi-
vert natural gas to “priority
sectors” that are dependent on
the fuek.

According to the order
issed by the Mindstry of Perro-
leum and Natural Gas
{MoI'NG), segments that di-
rectly impact milliors of com-
MmN corstmers — piped natu-
ral gas (PNG] for households,
compressed natural gas{CNG)
for vehicles, and liquefied pa-
trolewm gas (LPG) production
— will have precedence over
other natural gas-consuming

SeCIOrS.

Government sourcas eaid
the order has been issued for
supply management given the
shortage in LNG supplies from
West Asia; the shortage needs
to be rarsferred [o some non-
priority sectors while diverting
gas supplics to hizh-priority
sectors. Apart from domestic
gas and imported LNG, the
matural gas required to meet.
the demand ofthese priority
sectors will be met “through full
ot partial curraliment” of gas
supplied to some petioche mi-
cal manufacturing units, zas-
based power plants, and con-
sumers of domestic gas
produced from difficult blocks,
Natural gas supplies o re-
finerieshave been cutto 63 per
centaf their average consump-
tion of the past six months.

=CONTINUED ON PAGE 2

Awarkercarries cooking gas cylindzrsin Mumbai on Tuesday. s pan
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Govtinvokes essential commodities Act

The MoPNG order lists four
priority categories thatshall re-
ceive, subjeet to availability,
natural gag invaryingpantitiag
based on thelr average gas con-
sumption levels of the past six
months.

The top priority category,
wihich will receive 100% of the
average gas consunption of the
last six menths, inelude do-
mestic ENG, or gas supplied to
households, CNG forthe trins
purtation sector, natural gas used
for LPC production, and gns con-
surmed foressential pipeline op-
eratons, Apart from being pro-
duced fromemsde vil, LPGisalso
extracted fromnatural ges,

The sacond priority categony,
aceording o the order, will be
fertilizer units, which will re-
ceive 70% of their average gay
consumption of the past six
months.

“Thesupply ef namral gasto
the fentilizer plants shall ensure

SEVENTY PEr cent of thelr pastsix
monthaverage gas consump-
tien, subjeetto operarional avail
shility: Provided that the units
shall not use the gas suppiy for
any other purposeexcept in Lhe
production of fertilizers and a
certificateto this effect shall be
furnished wihe Peiroleurn Plan-
ning and Aralysis Cell (PEAC)..
through the Ministry of Ferti-
lizer: Provided further that allo-
calion 1o a particular unit may
not be diveried w any other
unit.” the MoPNG ordor said,

Thethird category includes
“tea industries, manufacturing
and other industrial consuners
supplied through the national
gas grid”, for which supply will
be maintained at 80% of their
six-month average consump-
tiom.

In the fourth category are
commerduland indusirial con-
sumers of city gas distribution
cormpanies:; they will got 8096 of

thelr past slx-months average
g use, Publlic secior gas major
CAIL will be managing the
supplies ol natural gas for the
purpese of this order
Reactingto the governiment

SUpRY I prioricy sectors, niine
with national energy prionties
and Government guidelings...
Wewill continuetnwnrkoosely
with the Government of India
and r:.mdml'illlymuuvh;lm with

order, pri refiningan
petrochemicals giant Reliance
Industries (RIL) said itis fully
compliant with the govemn-
ment sdirections “Reliance In-
dustriesis taking progctive steps,
andmling with the Government.
guidelines, to maximize LPG
production from osur refining
and petrochermicals complaxes
arJamnagar- theworld’s [angest
integrated refining hub, Qur
teams are working around the
clock tooptimize refinery oper-
alionsand enhance LPG oulput
50 thar supplicsto the domestic
maricet ramain stable and re-
liable,” RIL saidin a statement.
“ALthe same time, natural
gas produced from the KG-D&
Basinwillbediverted tosupport

all national guideli d allo-
cation priorities, ensuring, that
energy supplies reach the sec-
tors andcommunities hat nesd
them the most,” itsaid.

India depends on LNG im-
ports o meet around hall ofits
natural gas requirsment of
arcund 190 million standard
cubic metres per day (mscmd),
and over 50% of those LNG im-
ports corme from countrieslike
Qatar and the UAE through the
critical chokepoint of Strait of
Hormue, where mariime traflic
hias been effectively stopped for
10y now, Accordingtoindus-
try estimates, volumes coming
v theSirai account forroughly
30%of India’s overall gas con-
sumption
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‘SHUTTING DOWN GLASS PLANTS IS BOTH FINANCIALLY DAMAGING AND OPERATIONALLY COMPLEX

Glassindustry inaspotas govt
prioritises natural gas allocation

‘Even brief cuts in gas supply could
have consequences as glass making
involves round-the-clock processing’

Pratyush Deep
New Delhi, March 10

INDIAS GLASS manufacturing
industry, which depends on
natural gas foritscritical round-
the-clock operations, is likely to
pay hefty price asthe govemn-
mentmovestocurbsupplytoin-
dustrial users amid uncer-
tainties over liquefied natural
gas (LNG) shipments passing
through the Strait of Hormuz
dueto the ongoing conflict in
West Asia.

Thegovemmenton Monday
irvoked the Essential Commod-
ities Act, 1955, enabling it toregu-
late the availability and distribu-
tion of petroleum products and
natural gas. Manufacturingand
other industrial consumers will
now receive only 80% of their
average gas consumption over
the pastsix months.

Glass manufacturing plants
usebothpiped natural gas(PNG)
and liquefied petroleum gas
(LPG). Currently, plantsthatrun
on LPG are struggling to con-
tinue operationsasthey face dif-
ficultiesin securing supplies.

Industry leaders said that
even briefinterruptionsin gas
supply could have severe conse-
quences for the sector as glass
manufacturinginvolves round-
the-clock processing.

Industryexecutivessaid fur-
nace operations cannot be
paused without risking major

$The IndianEXPRESS

technical damage and heavy fi-
nanciallosses.

Vinit Kapur, Secretary of All
IndiaGlass Manufacturers’ Fed-
eration (AIGMF), said thateven
aS%cutcouldhitthe industryas
any shutdown of plants could
lead to irreversible conse-
quences in the short term, es-
pecially in terms of long restart
time and huge cost associated
withit.

Industryexecutives said they
arealsoapproachingthe govern-
ment, seeking relief similar to
the one it received during
COVID-19 pandemic.

Atthattime, the glassmanu-
facturers were granted exemp-
tionsdespite anationwideshort-
age of oxygen, as the industry
plays a critical enabling role in
several strategic sectors includ-
ing food safety, phammaceuticals
and healtheare infrastructure,

During the pandemic, glass
manufacturers wereamongthe
key suppliers of vials and con-
tainers used for COVID-19 vac-
cines, aswell as packaging for
medicines and essential food
products. India’s glass manufac-
turing sector produces around
26,000 tonnes of glass per day,
with nearly 80% consumed do-
mestically, according to data
provided by AIGME.

The industry manufactures
about 12,500 tonnesof container
glass daily, along with around
500 tonnes of pharmaceutical

The glass industry plays a critical enabling role in several strategic sectors including food safety,
pharmaceuticals andhealthcare infrastructure.

glass products such as am-
poules, vials and cartridges,
which are critical for the storage
and distribution of medicines.

LPGshortage is
immediateconcern

Accordingtoindustry execu-
tives, the curtailment of supply
is currently more acute for the
plants which run on LPG as
some PNG -run plantshave dual
fuel firing systems enabling
themto usebothnaturalgasand
furnace oil. "Ttis still okay forus
to run the plant with 20% fur-
naceoil. Atleast thereis noshort-
ageoffurnace oil at present. So,
for now, the plants which are
having natural gas from a pipe,
we are still doing okay,” said
Shreevar Kheruka, MDof Borosil
Ltd and Senior VP AIGME.

w"ed, 11 March 2026
https://epaper.indianexpress.com/c/79337613

However, he cautioned that
the substitution has limits and
cannot be expanded indefi-
nitely. Kheruka said the chal-
lenge mainly lies with plants
which runon LPG. He said they
are not able tosource LPG for
Masikplantwhich isrunon LPG.
The plant manufactures am-
pulesandvials which gninto the
pharmaceuticalsector forpack-
aging of drugs, vital drugs.

“We have some stock. But if
the stock runs out and we cannot
replenish, then we'll have toshut
the plant. And that will be, you
know, not a good situation,” he
told The Indian Express. Borosil
operatestwo LPG-run plants —
in Nashik and Jaipur — and
each plant typically requires 15
to20tonsof LPG per day.

However. only half of the in-

WEBSITE

dustry has these dual fuelfiring
systemns. “Thedual fuelisnoten-
tirely dual fuel, it’s partial dual
fuel, Furnace oilalso hascertain
limitations. You can goto 100%
natural gas, but you cannot
muake (6 natural gas,” he added.

Dual crisis

Industry executives sayshut-
ting down glass plantsisboth fi-
nancially damaging and oper-
ationally complex.

“Glass furnaces are a con-
tinuous process. Soeven ifit’s
stopped for halfan hour, the fur
nacegets damaged and the cost
of each such furnace runs into
crores,”said Rajesh Khosla, CEO
of Hyderabad-based AGI Green-
pac and President of AIGMF.

FULL REPORTON
WWW.INDIANEXPRESSCOM
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{ PRICE DOUBLES IN BLACK MARKET }

LPG panic bookmg starts as 2>-day rule setsin

Saloni Bhatia, Hemani
Bhandari, Jasjeev Gandhiok
and Snehil Sinha

hireportershindustantimes, com

NEW DELHI: Fears over cooking
gas shortages swept through
Delhi, with gas agencies repart-
ing a surge in calls from anxious
customers and multiple requests
for cylinders on Tuesday, hours
alter central government invoked
the Essential Commodities Act o
prioritise domestic supply amid
disruptions cavsed by the widen-
ing West Asia conflict.

While officials at retailers
insisted there is no supply short-
age, they said customers have
begun demanding prioritised cyl-
inder delivery in what appeared
to be a rush, even as the govern-
ment tried to assure consumers
that adequate LPG is available,

A representative from Atul
Enterprises in Janata Market
near Thandewalan Temple in

@ Hindustan Times

Some distributors reported shortage insupply on Tuesday. W7

central Delhi said the system is
not generating booking slips due
to the new 25-day rule. “There
are people who made bookings
three or four days ago but we are
unable to provide them cylinders
because of thisrule,” he said.
0On Monday, the Union minis-
trv of petroleum and natural eas

confirmed it mandated a 25-day
minimum gap between domestic
LPG cylinder bookings, increas-
ing the interval from the previ-
ous 21 days, to prevent panic buy-
ing. hearding and black market-
ing amid supply constraints
caused by the ongoing conflict.
Meanwhile. some agencies in
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west Delhi reported not receiv-
ing supply on Tuesday. Avinash
Pandey, store keeper at an
agency in Kirti Nagar, said they
typically receive 350 cvlinders
daily from a Haryana supplier
bur got none on Tuesday. “We
managed with what we had from
Monday. We sold about 326 cyl-
inders today but we don't know
what will happen,” he said.

Commercial establishments
are facing greater uncertainty, A
representative from Siddhartha
Enterprises in Rajinder Nagar
said they have stopped supplying
cylinders to commercial users
following directions. “What we
are seeing isa spike in bookings
among customers, Even though
the government has said there
will be no shortage, people want
to ensure they have a cylinder in
reserve,” he added.

In Vikaspuri, gas agencies
reported being bombarded with
calls. “Restaurants know we can

no longer provide them com-
mercial cylinders, but Lhey still
enquire daily, Domestic consum-
ersare coming and calling us to
try and get multiple cylinders
but we tell them it's not possi-
ble,” sald Geetanjall, manager at
Indane Nairs Gas Service.

Harnoor Singh, manager at
Milind Gas Service, said they
have heard of cylinders being
sold at exorbitant rates in the
black market — almost double
the cost. A tea seller from New
Friends Colany confirmed prices
have risen from 31,100 to 32,000,

Restaurant owners said thatin
areas like Connaught Place where
piped gas is not available, the sit-
uation is getting tense with no
additional supply of cylinders.
“For most restaurants, it is getting
diffienlt t offer itemns that take up
alot of gas, especially with coal
tandoors no longer allowed,” said
Varun Khera, owner of The Impe-
rial Spice in CT
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ON A WAR FOOTING

RIL to Divert Natgas to Priority
Sectors, Hike LPG Production

Mumbai: Reliance Industries on Tuesday said it was
taking steps to ensure uninterrupted access to essen-
tial fuelsfor households by ramping up LPG production
and diverting natural gas supplies to priority sectorsin
line with government guidelines. The company said it
was maximising LPG output from its refining and pe-
trochemicals complexes at Jamnagar Refinery — the
— world'’s largest integrated refining hub
—tomaintain stable domestic supplies.
Cosaysmoves  «qur teams are working around the
in line with clock to optimise refinery operations and
natl energy enhance LPG output,” said RIL in a press
p"""tl.es and  giatement. RIL added that at the same
allocation time the natural gas produced from the
guidelines KG-D6 Basin will be diverted to support
supply to priority sectors, in line with national energy
priorities and government allocation guidelines. “We
will continue towork closely with the government of In-
diaand comply with national guidelines toensure ener-
gy supplies reach the sectors and communities that
need them the most,” RIL added.—- Our Bureau
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LNG SUPPLY DISRUPTIONS

Fertiliser Cos
Advance
Annual Plant
Shutdowns

Shambhavi Anand

New Delhi: Several fertiliser
makers in the country are ad-
vaneing their annual plant
shutdown schedulesamid liqu-
efied natural gas (LNG) supply
disruptions caused by the con-
flict in West Asia, company ex-
ecutives said.

“As supplies of LNG have be-
en cut down, we are moving
our annual shutdown for re-
pair and maintenance work
from April to mid-March,” a
leading urea manufacturer
told ET, adding that the com-
pany had otherwise planned
to replenish inventories and
stock up for the upcoming
kharif season in March.

LNG is the key raw material
for producingammonia, which
isthe main ingredient of urea.

“The government has also
encouraged us to reschedule
our shutdown plans” as the
gas supply is low, another ur-
eamakersaid.

The govermment has cut LNG
supply to urea producers by as
much as 40% as the US-Israeli
war with Iran has severely dis-
rupted gas imports from itslar-
gest supplier, Qatar.

“Since fertiliser plants can-
not be operated below a certain
capacity, any reduction of
supply of natural gas below the
required quantity may lead to
stoppage of some plants,” said
apersonaware of the matter

Fertiliser consumption typi-
cally remains moderate during
March, allowing the industry
to replenish inventories and
undertake routine maintenan-
ce operations at produetion fa-
cilities. They utilise the period
for producing and stocking up
for the kharif (monscon) plan-
tingseason, whichaccountsfor
more than half of India’s food-
grain production.
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Keep Us Out of Hormuz Harm'’s Way

Karambir Singh
|

Iran's closure of the Hormuz Strait
is amatter of eritical importance to
India, given that a significant por-
tion of our oiland LNG is sourced
from the Persian Gulf. An over-
whelming majority of its hydrocar-
bon requirements are imported by
sea— over 5mn barrels of crude oil
aday, accounting for more than 85%
of domestic consumption., Of this
volume, 2-2.5mn barrels aday
originate from producers located
west of the strait, including Saudi
Arabia, Irag, Kuwait and the UAE.
India’s dependence on LPG and
LNG from the Gulf iseven more
pronounced. LNG imports amount
toabout 22mn tonnes annually, with
Qatar alone supplying 89 mn tonnes
ayear under long-term contracts,
accounting for almost 40% of LNG
imports, The country consumes
roughly 30 mn tonnes of LPG an-
nually, of which over60% is impor-

ted. Almost25% of these imports —
more than 15 mn tonnes — come
from the Persian Gulf.

Prolonged instability in the Hor-
mugz Strait will significantly impact
availability of essential energy
supplies across India’s indusirial,
commercial and domestic sectors.
So, how should a responsible mariti-
me nation safeguard its economic
lifelines during periods of heigh-
tened instability?

Protection of sealinesof commu-
nication (Slocs) has long beena
foundational elementof India’s
maritime doctrine. Ability to safe-
guard these Slocs during periods of
crisisisone of the fundamental
tests of maritime powern Thisis
where navies come in, Operation
Sankalp, launched in 2019 to ensure
the safety of Indian-flagged mer-
chant vessels in the Persian Gulf
and Gulf of Omanafter attacks on
oil tankers, demonstrated that India
possesses operational capability
and institutional experience to
safeguard its maritime trade routes
when required.

The ongoing Strait of Hormuz
crisis should, therefore, be ex-
amined through the same strategic
lens. For India, consequences would
not manifest as a single shock but

It's not just about naval-gazing

unfold progressively. Cargoes
delayed by days become shortages
measured in weeks. Supply chains
calibrated to precision begin to
strain. So, a visible commitment to
maritime security is inescapable,
and would represent not escalation
but prudence.

If India’s own maritime commerce
were torequire external protection
inatheatre soclosely linked to its
national interests, it would raise
uncomfortable questions about the
extent to which India is prepared to
shoulder responsibilities. The
perception that others must safegu-
ardIndia’s trade would sit uneasily
alongside our aspirations of strate-
gicautonomy. So, it's appropriate
that India consider proactive mea-
sures to secure its maritime inter-
ests inthe Persian Gulf and across

the Straitof Hormuz.

This need not involve dramatic
gestures or confrontational postu-
ring. Maritime security operations,
convoy escorts where necessary, and
enhanced naval presence ina clear-
ly proclaimed safe transit corridor
would be in keeping with well-
established practices among re-
sponsible naval powers. Such mea-
sures areneutral, non-escalatory
and non-offensive, and are designed
toensure that commerce continues
toflow safely through international
waters. Inlight of the Iranian go-
vernment stating it would not
prevent India-bound ships from
transiting the strait, and Trump
supporting naval escort operations,
Sloc protection operations by the
Indian Navy would be the logical
steptotake.

The need of the hour is clarity of
purpose and strategic signalling. A
measured, but visible, naval presence
intheapproachesto the Hormuz
Strait, focused on safeguarding
Indian shipping and energy flows,
would represent not only prudent
risk management but a reaffirmation
of India's maritime responsibility

Thewriter is former chief of noval staff
Indian Navy
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The BMC has issued stop-work
notices to 102 bakeries across
Mumbai for failing to comply
with a directive to switch to
eco-friendly fuel systems.
Although bakeries were given
time to transition from tradi-
tional ovens to cleaner alter-
natives, many have yet to make
the change.

According to civic data, 354
authorised  bakeries in
Mumbai were using conven-
tional fuels such as firewood,
which contribute significantly
to air pollution. Of these, 175
bakeries have already switched
to cleaner fuels such as piped

natural gas (PNG), while 69 are
in the process of transitioning.
Eight bakeries have been shut
down for failing to comply
with the directive.

“Since January 15, stop-
work notices have been issued

to 102 bakeries using conven-
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tional fuels such as wood.
Once they switch to cleaner
fuels, inspections will be con-
ducted and  clearances
granted for daily operations,”
an official said.

According to the BMC’s
Mumbai Air Pollution

Mitigation Plan, smoke and
emissions from bakeries and
eateries are a major contribu-
tor to the city’s air pollution,
accounting for around 6% of
Mumbais overall pollution. To
curb this, bakery owners were
directed to switch to cleaner
fuels such as electricity or gas.
Following litigation, the
Bombay High Court on
January 9, 2025, ordered all
bakeries to complete the tran-
sition to clean fuels by July 9,
2025. Despite two deadline
extensions, bakery owners
sought additional time during
the August 22, 2025, hearing,
but the court denied further
relief, prompting the BMC to
initiate enforcement action.
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India Inc feels W Asia turmoil tremors

INDUSTRY BRACES FOR IMPACT

Reeba Zachariah, G Balachandar
& Vaitheeswaran B | Tnn

Mumbai/Chennai: Shock-
waves from US and Israeli
strikes on Iran may seem dis-
tant from India’s shores, but
for Indian industry, the im-
pact is already hitting home.
Gas curbs, production cuts,
exportdelays, and constantly
rising operatingcostsarerip-
pling through fertiliser
plants, ceramic kilns, sanita-
ry ware units, textile mills,
and tyrefactories.

In Gujarat, Triveni Iron
and Steel Industries is brac-
ing for a 50% production cut,
as its heavy reliance on West
Asian liquefied natural gas
(LNG) leaves it exposed to
supply disruptions. Jindal
Stainless expects delays in
steel shipments as the con-
flict snarls trade routes and
logistics. Mangalore Refin-

ery and Petrochemicals
(MRPL) has temporarily
suspended fuel exports

while struggling to secure
crude oil cargoes amid rising
uncertainty.

Industry executives warn

» Govt has invoked emergency
powers to divert nearly 80-85%
LPG supplies from industrial users
to households. Among industrial
users, fertiliser plants, tea
processors and other priority
sectors will receive LNG first

» Erratic supply of
commercial LPG cylinders is
already affecting restaurants
and industrial establishments
depending on pvt suppliers

» Jindal Stainless expects delays in
steel shipments to the region as
strife snarls trade routes & logistics
» Mangalore Refinery and
Petrochemicals (MRPL) has

» With heavy reliance on West
Asia LNG, Triveni Iron and Steel
Industries is bracing for a 50%
production cut

temporarily suspended fuel

g~ EXports as it struggles to
secure crude oil cargoes
» RIL and ONGC prohibited

mgm_/ from using LPG for

petrochem manufacturing and
asked to maximise LPG output

» Tyre manufacturers strained as
crude-oil derivatives make up 70%
of their raw materials. Rising costs
affecting apparel exporters, dyers

that tensions in major oil-
and gas-producing regions
canquicklydisruptglobal en-
ergysupplychains. MSBana-
ni, joint managing director
of Axiom Gas Engineering,
recalls that similar disrup-
tions during the Iraq war
drove crude prices to nearly
8140 a barrel, triggering
sharpincreasesinLNG, LPG,
petrol, and diesel.

The current conflict in-
volving Iran, Israel, and the

US is again placing pressure
on Gulf supply routes, creat-
ing procurement challenges,
delays, andrising costs for In-
dian importers, Banani said.
To manage the crisis, In-
dia has invoked emergency
powers to prioritise LPG sup-
plies for households. Fertilis-
er plants, tea processors, and
other priority sectors will re-
ceive LNG first. Energy gi-
ants like Reliance Industries
(RIL) and ONGC have been

ordered to maximise LPG
output while restricting its
use for petrochemical manu-
facturing. RIL said it is ramp-
ing up LPG production at its
Jamnagar refining and pe-
trochemical complexes to
stabilise domestic supplies.
Natural gas from its KG-D6
basin will be diverted to
priority sectors, in line with
government directives and
national energy priorities,
itadded.

V K Vijayakumar, chief
investment strategist at Geo-
jit Investments, said that
while the sifuation is man-
ageable for now, prolonged
disruptions could lead to
physical shortages affecting
transport, hospitality, and in-
dustrial sectors. LPG suppli-
es are being prioritised for
households, but if Brent
crude remains above $90 a
barrel, businesses could face
mounting cost pressures.
Tyre manufacturers are also
under strain, as crude-oil de-
rivatives like synthetic rub-
ber and carbon black account
for nearly 70% of their raw
materials.

Erratic LPG supply is al-
ready affecting forging com-
panies. “We are seeing some
shortagesinLPG, which ises-
sential for running our oper-
ations, as private players are
struggling with supplies,”
said the CEO of a forging
manufacturer.

With 80-85% of LPG di-
rected to domestic house-
holds, commercial and indus-
trial users have a limited
share, leaving them vulnera-
bleduring disruptions.

Apparel exporters, al-
ready battered by months of
punitive US tariffs, are grap-
pling with rising costs.

In Tiruppur, more than
450small and medium dyeing
unitsrely on gas-fired boilers
and are now struggling to
maintain production amid
spiking raw material prices,
includingcausticsoda, acetic
acid, sodium sulphate, and
ferroxide.

Gandhi Rajan, head of the
dveing units’ owners' associ-
ation, said most unitstypical-
1y have gas reserves for about
15 days, beyond which shut-
downs become inevitable.
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Don’t Let Panic Grow

Right now, gas supply isn't a crisis. GOI
should communicate smartly

arkets are fickle, but on Tuesday they seemed confident

Iran war will end soon. Their optimism stems from Trump,

who's now calling his war a “short-term excursion”, one
that is “very complete, pretty much”. When war ends, oil and gas
supplies through Strait of Hormuz will resume. Prices, and economic
activity, will return to normal. Trump’s one-hour chat with Putin
on Monday, followed by his hint of easing oil and gas sanctions on
Russia, bolsters this hope. Russia, after all, is world’s second major
oil exporter, and has the largest natural gas reserves.

And gas is the bigger problem right now, after 11 days of fighting.
As we said in an earlier edit — tinvurl.com/479yvask — India meets
about 60% of its LPG, and half of natural gas, requirements
through imports. Mostly from Qatar and other West Asian countries,
which can’t send tankers now. Because gas is costlier to store than
oil — it needs extreme cooling — we don’t have many weeks’ stock.
Hence, GOI's decision on Tuesday, to regulate gas distribution to

different sectors until normal supply resumes.
Ordinarily, biggest shareof gas goestofertiliser factories.
Butnow, PNG for kitchens and CNGfor transport will be
prioritised, followed by fertiliser and other industries,
“subjectto availability”. Likewise, LPG for households.
While this is pragmatie, essential and non-essential
uses shouldn't be decided on old assumptions. Yes,
people need food, so fuel for cooking has first claim on
couniry’s gas stock. But, does everyone eat at home?
Think about workers eating in factory canteens, truckers eating
at dhabas, many people in small eateries. “Commercial” kitchens
are as much a necessity as domestic kitchens. Without gas, a whole
ecosystem of canteens, restaurants and lakhs of workers, can grind
to a halt for days, or even weeks. So, distribution between domestic
and commercial uses must not be too skewed against the latter.

Mostimportant, GOl should make sure there’s no popular perception
of a crisis; there isn't a crisis. Because of information asymmetry
between gas sellers and the consuming publie, perception of crisis can
cause artificial shortages and price gouging. It's govts’ job to ensure
this doesn’t happen. Perhaps, now is the best time to preach energy
conservation - cooking with alid on, using microwaves and induction
cookers. Govt offices in Philippines have been told to run ACs at 24°C
while the oil shock lasts. And long-term, we absolutely must reduce
dependenceon imported gas by expanding biogas production. India has
enough compostable biomass to meet 100% of gas needs. And compost
canreplace fertilisers. That's billions of dollars saved every vear.
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© 102 GET STOP-WORK NOTICES

Around half of bakeries in Mumbai switch to cleaner fuels

Pratip Acharya
Mumbai, March 10

AMID RISING concerns over
air quality in Mumbai, the Bri-
hanmumbai Municipal Cor-
poration (BMC) has since Janu-
ary 15 sentstop-work noticesto
102 bakeries that are yet to
switch to eco-friendly fuels.

The move followed a Bom-
bay High Court directive in Ja-
nuary last year that ordered
the BMC to ensure all eateries
operating on the conventional
oven system switch to cleaner
fuels.

Data from the BMC shows
354 authorised bakeries in
Mumbai used conventional
fuels like firewood, which con-

tribute to pollution. Forty-nine
per cent, or 175, of these
bakeries have switched to
cleaner fuels like piped natural
gas(PNG), while 69 are making
theswitch and eight have been
shut down.

"Starting January 15, we
have issued stop-work notices
to102bakeriesthat continueto
operate on conventional fuels
like wood that contribute to
pollution. Once their conver-
sion process is completed, the
BMC will carry out an inspec-
tion, following which they will
be issued clearances for re-
suming daily operations,” an
official told The Indian
Express.

In 2023, the BMC prepared

Switchingto
cleanerfuels

354 bakeriesin
Mumbai

175 converted to
cleaner meansof fu

110 Bakeries have
stop-work notices

69 Bakeries
under the process
of converting

80,381kg
of PM2.5
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got
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8 Bakeries 100 Bakeries using
have been shut carbon-intensive
down fuels
Annualemission 5 BILLlON
ted -
Lt CIGARETTES

=m

gaon,

the Mumbai Air Pollution Miti-
gation Plan, as perwhich smoke
andemission from bakeriesand
eateries were identified as one
of the key sources of air pollu-
tion in the city.

The BMC data shows that
bakeries now contribute to 6
per cent of Mumbai's overall
air pollution.

"Even though 6 per cent
may not be a very high
number, it should be noted
that almost all these bakeries
are located in densely popu-
lated areas like Byculla, Maz-
Malad, Santacruz,
among others. Therefore, their
contribution to pollution is ac-
tually very hazardous," said a
civic official.

Indian Express, Mumbai, 11/03/2026
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According to a survey car-
ried out by Bombay Environ-
mental Action Group (BEAG)
in 2024, out of the total 216
bakeries in Mumbai, 47 per
cent, or 100, entities used car-
bon-intensive fuels like
firewood and scrap, which
contribute to the generation of
PM 2.5 (particulate matterthat
is 2.5 micrometres or smaller)
inthe air.

The BEAG report also said
a record number of new
bakeries were opened in the is-
land city between 2017 and
2023

“Our findingsshow that the
average consumption of wood
isaround 130 kg per day, which
leads tothe emission of at least

80,381 kg of PM 2.5 annually
from these 72 bakeries. The re-
maining 28 bakeries that run
on wood don't keep an inven-
tory of fuel consumption.
Therefore, their emission
levels couldn’t be calculated,”
Dr Tuhin Banerji, who was the
project head for the surveyand
aformersenior scientist arthe
C5IR’s National Environ-
mental Engineering Research
Institute in Nagpur, had told
The Indian Express.

“80,000 kg of PM 2.5 ac-
counts for smoking five billion
cigarettes in a liferime. An
average human being doesn’t
even consume these many
cigarettes in a single lifetime,”
hesaid.
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Govt assures
fertiliser
plants of 70%
LNG supply

New Delhi: Govt on Tuesday
said fertiliser plants had been
placed under ‘priority sec-
tor-2’ for natural gas supply,
thereby guaranteeing the in-
dustry at least 70% of its aver-
age natural gas consumption,
reports Dipak Dash.

In a notification, the minis-
try of petroleum and natural
gas said the average would be
calculated on the basis of the
previoussix months’ consump-
tion. The fertiliser department
said the measure aims to safe-
guard production against glob-
al supply chain disruptions,
particularly LNG issues.

Though the ministry said
the current stock of around 6.2
MT of urea was good, the 30%
cut in LNG supply, the key feed-
stock for producing the soil nu-
trient, may bring down the
opening stock in April, indus-
try insiders said. They added
that it would all depend on how
long the crisis persists.
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Day after 3-yr high, global oil
prices coltbow $90/bbl

Times NEws NETWORK

New Delhi: Global oil prices
cooled to under $90 a barrel
on Tuesday — a day after ris-
ing to a three-year high of
$120 — following US Presi-
dent Donald Trump’s com-
ment that the Iran war may
end soon, amid govt’s claim
that India was now securing
more quantities of crude
from non-Gulf sources.
Officials said supplies of
crude from non-Hormuz
Strait routes had increased
drastically in the last few
days and India was now get-
ting nearly 70% of its re-
quirements from other ar-
eas, up from 55% 10 days ago.
Although supplies are not
nearthepre-conflictlevel, of-
ficials said, more oil was
flowing from the US and Ve-
nezuela, apart from through
spot purchases, they said.
India is banking on im-
proving supplies, especially

India is now geing 70% of its
requirements from non-Hormuz
Strait routes, say officials

amid reports that Trump
was considering easing
sanctions on Russia, the
largest source of crude for
India inrecent years.
Agencies reported that
Trump and his Russian
counterpart, Vladimir Pu-
tin, discussed the military
conflictin West Asiaand pro-
spects for peace in Ukraine
on Monday, hours after the
latter warned that a global
energy crisis may threaten

the world economy.

Saudi Arabia’s top oil ex-
porter Aramco also said
there would be “catastrophic
consequences” for the
world’s oil markets if the
Iran war continued to dis-
ruptshipping in the Strait of
Hormuz. The UAE’s largest
oil refinery closed on Tues-
day after adrone attack.

Oilmarkets appeared less
nervous after the US presi-
dent’s comments on Iran,
with benchmark Brent ho-
vering around $88 a barrel.
Amid the spike on Monday,
the Indian basket had cross-
ed the $120 level, over 21%
higher than Friday’s $99.12.

The critical artery, which
connects Persian Gulf in the
west with Gulf of Oman and
Arabian Sea to the south-
east, saw more than 140 ves-
sels transiting before the
conflict, carrying roughly
20% of the world’s oil ship-
ments every day.
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Eateries shut, black marketing
raises prices of LPG cylinders

Distributors
Say Supplies
Drying Up

Times NEws NETWORK

—{ Mumbai’s Jacob Cir-
cle, known for its kee-
ma and butter chicken, has
pulled down shutters. New
Edward Restaurant’s Shaan
Chinese on D N Road in the
city, too, was shut on Tues-
day. Udupi Niketan in Mum-
baiCentral reduced the num-
ber of dishes it served and
curtailed service timings.
With a crippling shortage
of commereial gas cylinders
pushing them to the brink,
nearly 20% of hotels and res-
taurants in Mumbai are fully
or partially shut, industry
bodies claim. “If the situa-
tion does not improve in two
days, nearly 50% of hotels
and restaurants in Mumbai
may be forced to temporarily
shut operations,” said Pra-
deep Shetty, vice-president of
Federation of Hotel & Restau-
rant Associations of India.

I 7 otel FreeIndiaatsouth

A queue outside an LPG agency in Lucknow on Tuesday

Notjust Mumbai, such es-
tablishments across the
country are in dire straits,
rationing resources as they
send SOS messages to govt.

Staring at closure, restau-
rants are resorting to emer-
gency measures — from par-
ing menus and switching to
tandoor and electric/induc-
tion stoves to slashing ser-
vice hours. However, restau-
rant owners pointed out that
such alternatives were not
viable for most commercial
kitchens, while switching
systems would require sig-
nificant investment and in-
frastructure changes.

Hoteliers alleged that
shortage has triggered black
marketing of LPG cylinders
and prices haveskyrocketed.

Indian Hotels and Restau-
rant Association, which rep-
resents nearly 8,000 small
restaurants, permit rooms
and hotels across Maharash-
tra, said it had written to
Union petroleum and natu-
ral gas minister Hardeep
Singh Puri saying the indus-
try might manage with up to
25% curtailment, but not

complete stoppage.
Eatery owners said with
operations being scaled

down, the staff is stressed.

Rahul Gupta, who owns
threerestaurants in Nagpur,
said: “Thousands of workers
will be affected.”

In Bengaluru, supplies
have completely stopped
since Monday. Arun Adiga, of
dosa joint Vidvarthi Bhavan,
said he could “survive only
until Wednesday evening™.

“Stocks with many res-
taurants are almost exhaust-
ed, and even distributors say
their supplies are drying up.
Most restaurants typically
maintain backup stock for
only one to three days,” said
Ananth Narayan, president
of the Bengaluru chapter of
National Restaurants Asso-
ciation of India.

The Chennai Hotels As-
sociation messaged PM Na-
rendra Modi on Monday. On
Tuesday, its representatives
reached out to Tamil Nadu
CM M K Stalin. “Most hotels
will run only till midnight if
helpdoesn’t arrive,” said as-
sociation president M Ravi.

Sheel Dhanani, member
of the food and dairy com-
mittee at Gujarat Chamber
of Commerce and Industry,
said: “Restaurants having
gas lines are also staring at
much higher billing.”
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