US asked for
info overIran
oilimports:
Adani Ent

WEILUN SOON
February 10

ADANI ENTERPRISES SAIDthe
UShas sought information from
the company after a mediare-
portalleged it imported Iranian
oil products into India, raising
potential sanctions concerns.

The companyinitiated discu-
ssions with the Treasury De-
partment’s Office of Foreign
Assets Control following the Wall
Street Jorrnal's article last June,
according to a regulatory filing
onTuesday. Adani pot therequest
for information on February 4
and stressed it is cooperating
fullywith US authorities.

Shares of Adani Enterprises,
the flagship firm of Adani
Group, fell as much as 3.5% on
Tuesday, but trimmed losses to
1% at close.

W5/ had reported that com-
panies controlled by billionaire
Gautam Adani were being
probed by US prosecutors about
imports of Iranian liquefied
petroleum gas through the
Group’s port in Mundra. Iran’s
oiltrade haslongbeen subject to
sanctions byWashington.

The inquiry adds to ongo-
ingscrutiny ofthe conglomer-
ate, including a US bribery
probe in which the
group’s chairman has been
indicted. It follows earlieralle-
gations of market manipula-
tion by short-seller Hinden-
burg Research in 2023, which
had already pressured investor
confidence. Adani has denied
anywrongdoing.

—BLOOMBERG
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Adani faces third US probe over
alleged Iran-linked LPG trade

Nehal Challawala
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dani Enterprises Ltd
‘ N said on Tuesday that a
US agency is investi-
gating the company’s transac-
tionsto see if it traded in Ira-
nian petroleum products that
were Uﬂder AITIE?I'iCEiIl sdnc-
tions, making it the third par-
allel US probe into the ports-
to-power conglomerate.

The Adani Group flagship
firmsaid in a regulatory disclo-
sure that it made a voluntary
outreach to the US Office of
Foreign Assets Control (OFAC)
after The Wall Street Journal
reported on 2 June 2025 that
US prosecutors were investi-
gating whether it imported
Iranian liquefied petroleum
gas (LPG). The company did
not disclose when it made this
outreach.

Following its voluntary
engagement with the OFAC,
the US agency on 3 February
made a request for informa-
tion (RFI) to Adani Enterprises
throughits counsel, the com-

Adani Enterprises said it's fully
cooperating with OFAC. reuters

pany said inits exchange filing.
“In the RFI, OFAC has also
indicated that it is conducting
a civil investigation of the
Company’s transactions pro-
cessed through US financial
institutions that may have
involved, directly or indi-
rectly, Iran or interests of per-
sons subject to US sanctions
against Iran,” the firm said.
“The company is voluntarily
engaging and fully cooperat-
ing with OFAC and will supply
the requested information,”
the company further said.
The OFAC is a US Depart-

ment of the Treasury agency
thatadministersand enforces
economicand trade sanctions.

This opens a third investiga-
tion into the Ahmedabad-
based conglomerate by US
prosecutors. The US Depart-
ment of Justice (DoJ) and the
US Securities and Exchange
Commission (SEC) havefileda
criminal suit and a civil suit,
respectively, against billion-
aire promoter Gautam Adani
and his nephew Sagar Adani,
alleging that they paid bribes
to unnamed government offi-
cials in India and did not dis-
close it to US investors while
raising capital.

The Adani Group did not
respond to Min?' squeries per-
taining to the timing ofits vol-
untary outreachto the OFAC.
The OFAC did notcomment.

Stock of Adani Enterprises
settled 1% lower at X2,227.55
on the BSE on Tuesday, com-
pared to a 0.25% gain in the
benchmark Sensex. The com-
pany made the disclosure dur-
ing market hours.

For an extended version of
this story, go tolivemint.com.



Crude oil up as traders
eye US-Iran tensions
|
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London: Crude oil prices edged
up as traders gauged the
potential for supply disruptions
after US guidance for vessels
transiting the Strait of Hormuz
kept attention squarely on
tensions between Washington
and Tehran. Brent crude oil
futures were up 37 cents at
$69.41 a barrel by 1136 GMT.
US WTI crude rose 25 cents to
$64.61. ReuTers
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Why Canada can't leverage oil like China did rare earths

In its escalating tensions with the US. Canada will find it difficult to mimic China, whose dominance over rare earths gave it leverage during the tariff war

| DATA POINT

Nitika Francis

n Monday, U.S. President
0 Donald Trump threatened

to stop the opening of the
new bridge, costing $4.6 billion
and connecting Windsor in Cana-
da and Detroit in the U.S., until his
country was “compensated” by
Canada “for everything we have gi-
ven them”. This is the latest in a se-
ries of threats that Mr. Trump has
issued against Canada. In January,
Canadian Prime Minister Mark
Carney negotiated a deal with Chi-
na to lower tariffs on Chinese elec-
tric vehicles in return for lower im-
port taxes on Canadian farm
products. In response, Mr. Trump
threatened a 100% tariff on all Ca-
nadian imports.

In fact, Mr. Trump began his se-
cond term by making claims on Ca-
nada as the 51st State of the U.S. So,
the current situation is not a sud-
den shift in the relationship, but a
severe escalation of a strategy that
began last year.

It was in this fraught climate
that Mr. Carney took a stand
against Mr. Trump in Davos. “The
rules-based order is fading. That
the strong can do what they can,
and the weak must suffer what
they must,” he said. “The middle
powers must act together because
if we’re not at the table, we’re on
the menu.” The question is, can
Mr. Carney walk the talk? Does he
have strong bargaining chips like
China had when the U.S. tried a si-
milar tactic against the country?

When the U.S. waged a tariff
war on China, the latter leveraged
its dominance over ‘rare earths’, a
critical component in clean energy
technologies. It introduced mea-
sures that required the Chinese go-
vernment’s approval to export
items that contained rare earths.
In fact, the U.S. is the second-lar-
gest importer of Chinese rare
earths, with about 22% of China’s
exports going to the U.S. in 2024.
More importantly, about 35% of

U.S’s rare earth imports came
from China (Chart 1A and 1B). Gi-
ven this high dependency, China
used the commodity as a bargain-
ing chip.

Does Canada have a similar bar-
gaining chip? In theory, it does. It
is the U.S.’s largest foreign supplier
of energy products such as crude
oil. Data show that about 60% of
the U.S’s crude oil imports came
from Canada in 2024. However,
how practical is it for Canada to
use this “leverage” to bargain?

Canada has been pumping al-
most all of its crude oil to the U.S.,
with 95% of all crude exports in
2024 going to its neighbour (Chart
2A and 2B). So, even if it plans to
reduce oil shipments to the U.S., it
needs to negotiate fresh deals, like
the one Ottawa is trying to strike
with New Delhi. Notably, in paral-
lel, Trump has claimed that India
will be purchasing oil from Vene-
zuela instead of Iran.

But even if Canada manages to
secure deals to diversify away from
the U.S., finding newer markets is
not the only hindrance. The way
Canada’s oil pipeline is built de-
mands a forced collaboration with
the U.S. About 95% of the oil is pro-
duced in Canada’s western pro-
vinces (Chart 3A). Meanwhile, a
large chunk of its population re-
sides in its eastern provinces
(Chart 3B). In order for the oil to
be transported from the west to
the east, it must be transported
through pipelines which pass
through the U.S., because of geo-
graphical hurdles. So Canada’s oil
network is intertwined with the
U.S’s energy infrastructure.

The other bargaining chip could
be to threaten stopping exports to
the U.S’s northern States. The
States that share borders with Ca-
nada are especially heavily depen-
dent on Canada for imports; 90%
of Montana’s imports and 70% of
Maine’s in 2024 were from the
northern neighbour (Map 4).

However, the volume of imports
by these States is too small com-
pared to overall U.S. imports to
have a significant impact.

An American spat

The data were sourced from the United Nations Commodity Trade Statistics Database, the Canada Energy Regulator, the

International Trade Administration and Statistics Canada

CHART 1A & 1B: China’s share in the
U.Ss rare earth imports and the U.S.'s
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India will buy oil from nations where it is cheap, best’

Press Trust of India

letters@hindustantimes.com

NEW DELHI: The government on
Tuesday informed a parliamen-
tary panel that India will continue
to import crude oil from the coun-
tries where it is cheap and of the
best quality, and the Indian oil
companies will purchase oil con-
sidering the geopolitical situation
and non-sanctioned sources.
This was conveyed by top offi-
cials of the ministries of external
affairs and commerce to the Par-
liamentary Standing Committee
on External Affairs headed by

Congress leader Shashi Tharoor,
people aware of the matter said.

Tharoor said it was an
“extremely effective” meeting
which lasted for over three
hours and where 28 of the 30
members attended. “The offi-
cials have responded to each and
every question in great detail
with confidence. It was an
extremely effective meeting and
an example of what the commit-
tees can do,” he told reporters
after the meeting.

Those who spoke to the MPs
from the government side
included foreign secretary

THAROOR TERMED
THE MEETING AS
'EXTREMELY
EFFECTIVE WHERE
28 OF THE 30 PARL
PANEL MEMBERS
WERE PRESENT

Vikram Misri.

Tharoor said most of the time
of the meeting was devoted to
the Indo-US trade deal and
India-EU Free Trade Agreement
(FTA), and all subjects including

Russian oil and agricultural
products were discussed.

He said the officials conveyed
to the committee that India will
work on finalising the interim
agreement with the US and peo-
ple will have to wait for its finer
details. “They responded in great
detail to our questions and con-
cerns. There is a rule of confiden-
tiality. The most important is,
given what they told us, we are
looking forward to the interim
agreement being finalised by the
middle of next month, when that
comes, the doubts may be
addressed,” he said.

The officials, people familiar
with the matter said informed the
MPs that India will continue to
import crude oil from the coun-
tries where it is cheap and of the
best quality and the Indian oil
companies will purchase oil con-
sidering the geo-political situa-
tion and non-sanctioned sources.

The committee could not dis-
cuss relations with Bangladesh
at length due to paucity of time,
and FS told the MPs that the
Indian side is in touch with all
the stakeholders in the neigh-
bouring country, people familiar
with the matter said.
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