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Will keep diverse
oil sources: India
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NEW DELHI

sources of energy and
diversify them to ensure
stability, with national inter-
est guiding all purchases, for-
eign secretary Vikram Misri
said on Monday amid specu-
lation over India ending Rus-
sian crude purchases as part
ofatrade deal with the US.
Misriwas the first official to
offer clarity on the matter
after US President Donald
Trump issued an executive
order on Friday that removed
a25% punitive tariffon Indian
exports on the condition that
India would not continue
with Russian oil purchases.
The hot button issue, used by
the opposition to criticize the
government, had been lobbed
between the
external
affairs and
commerce
ministries.
The external affairs minis-
try has for long maintained
that national interest and
ensuring the country’s energy
security are the main factors
behind energy sourcing, and
Misri reiterated this position
when he was asked about

I ndia will maintain multiple
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Foreign secretary Vikram Misri
said India isimportant role in
stabilizing in globalenergy. e

Russian oil purchases at a
media briefing,

“Our approach is to main-
tain multiple sources of sup-
ply and diversify them as
appropriate to ensure stabil-
ity. Therefore, I would say
that the more diversified we
are in this
area, the
more secure
we are,” Misri
said.

Business choices will be
macde based on considerations
such asadequate availability,
fair pricing, reliability of sup-
ply, assessment of risks and
costs, logistics, internal
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India will maintain multiple, diverse energy sources: Foreign secy
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accountability-related pro-
cesses of oil companies and
their fiduciary responsibili-
ties, Misri said.

“What I can firmly and con-
fidently say is that, whether it
is the government or indeed
our businesses, at the end of
the day, national interest will
be the guiding factor for usin
our choices,” he said.

“Indiais notjust one of the
largest consumers of energy,
butitalso playsanimportant
role as a stabilising factor in
global energy markets. And
that's one reason why we
import energy from multiple
sources,” he added.

The foreign secretary, who

was addressing the media on
avisitby the Seychelles Presi-
dent, agreed toaddressissues
that “have swirled around for
afew days”. Earlier, external
affairs minister S Jaishankar
had said th ini

they can access “adequate
energy at the right price and
through reliable and secure
suppli and these objec-
tivesdrive the energy import
policy, he said.

unc in

‘e minis-
try was handling all matters
related to the trade deal with
the US, while commerce min-
ister Piyush Goyal said the
external affa ini
would elaborate on Russian
oil purchases.

Misri noted that India,
whichimports almost 85% of
its energy, has concerns about
the “possibility of inflation
driven by energy costs”. The
country’s foremost priority is
safeguarding the interests of
consumers and ensuring that

theglobal economy in recent
years have impacted the sta-
bility of global energy mar-
kets, and India and other
countries havea “shared and
commoninterest inensuring
stable energy prices and
secure supplies”, Misri said.
Noting that India imports
crude oil from dozens of
countries, he said: “We are

Misri noted India, which imports 85% of its energy, has concerns
about the *possibility of inflation driven by energy costs". »

vary from time to time, | plansas of now to take Rus-

neither depend on any
single source for this, nor do
weintend tobe. And itis natu-
ral for the mix of sources to

ding on objective mar-

ket conditions.”
he remarks appeared to
indicate that India has no

sian oil purchases to zero even
asit has increased buying oil
and gas from the US.

India, the world’s second

largest crude oil importer
after China, substantially
increased purchases of dis-
counted Russian energy after
the US and its Western allies
slapped sanctions on Russia
over the invasion of Ukraine
in2022.

Russian oil jumped from
less than 1% of India’s crude
basket to 35%to40% in recent

years.

New Delhi weathered ini-
tial pressure from the West
over these imports, with the
government even contending
that the former Bidenadmin-
istration in the US was okay
with the move as part of
efforts tostabilise global pur-
chases.

But India faced renewed

pressure from the Trump
inistration last year,
especially as the President
became frustrated overlack of
progress in his efforts to end
the warin Ukraine.

After imposing the 25%
punitive levy on Indian
exports, Trump and his close
aides accused Indiaof funding
Ru s “war machine’

Last December, India’s oil
purchases from Russia fell to
a38-month low, while energy
imports from the US grew
almost 31%in the same month
when compared to the figures
for December 2024.

Russian oil has accounted
for less than 25% of India’s
imports during the recent
weeks.

Trump's recent executive
order stated that “India has
committed tostop directly or
indirectly importing Russian
Federation oil [and] repre-
sented that it will purchase
United States energy prod-
ucts from the United States”.
Underthetrade deal, India
expected to purchase US
goods, including energy and
technology, worth $500 bil-
lion in five years.

The executive order fur-
therstated that the US secre-
tary of state, along with other
i ials, will recom-
mendadditional action to be
taken, including the reimpo-
sition of the 25% punitive
levy, if India resumes import-
ing Russian oil.




SHORT TAKES
FS: Not dependent on

single source for oil
New Delhi: India is not
dependent on a single
source for oil supplies and is
diversifying its energy sourc-
ing, foreign secretary Vikram
Misri has said. Mr Misri
added that India is buying
crude oil from dozens of
countries and that “choices
will be made based on
national interests”. The com-
ments come amid feverish
speculation over whether
India will completely stop
buying Russian oil, some-
thing which United States
President Donald Trump
claimed just ahead of the
trade deal with India.
Speaking to reporters, the
foreign secretary said India's
il import policy rests on
safeguarding its national
interests and the energy
security of its people. He
termed India as a “stabilising
factor in the global energy
markets"”. The foreign secre-
tary said both state-owned
and privately-owned oil
companies assess risks

and then take business
decisions.
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Indian Oil, Hindustan Petroleum
buy Venezuelan oil through trader

NEW DELHI: State-owned
Indian Oil Corporation (I0C)
and Hindustan Petroleum
Corporation Ltd (HPCL) have
jointly bought 2 million bar-
rels of Venezuelan crude oil
- the second deal that Indian
refiners have struck since oil
restarted flowing into interna-
tional markets.

The two firms have bought 2
million barrels of Merey crude
from Trafigura for delivery
in the second half of April,
sources said. 1.5 million bar-
rels of oil will be delivered to
10C’s Paradip refinery in Odi-
sha and rest 500,000 barrels to
HPCLs Visakhapatnam unit in
Andhra Pradesh.

This is the second deal for
Venezuelan crude after Reli-
ance Industries bought 2 mil-
lion barrels of Venezuelan oil
for April delivery from Vitol.
Theworld's third-largest oil con-
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sumer halted Venezuelan crude
purchases after US sanctions
were reimposed. It has resumed
imports after the US granted
Vitol and Trafigura a licence to
sell Venezuelan oil after Presi-
dent Nicolas Maduro was seized
in a military operation a Wash-
ington asserted control over the
nations energy industry.

India imported Venezuelan
crude until 2019-20 before US
sanctions on the South Amer-
ican country's state oil com-
pany PDVSA stopped that. It

India imported
Venezuelan oil until
2019-20 before
US sanctions on its
state oil firm PDVSA
stopped that

resumed purchases in 2023-24
but halted them again when
Washington reimposed restric-
tions on Venezuelas oil sector.

US President Donald Trump
last week said Indian Prime
Minister Narendra Modi had
agreed to stop buying Russian
oil & purchase more oil from
the US, and possibly Venezuela,
following a key US trade deal
with India. IOC and HPCL-
Mittal Energy Ltd (a unit of
HPCL) last took Venezuelan
oil in 2024. Tl
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I0C, HPCL buy Venezuelan crude

New Delhi, Feb. 9: Indian
0il Corporation (I0C) and
Hindustan  Petr-oleum
Corporation Ltd (HPCL)
jointly bought a cargo of
Venezuelan cru-de, mark-
ing a second deal on trade
by the nation's processors
after Reliance Industries
Ltd (RIL) snapped up a
shipment.

The state-owned refiners
purchased 2 million bar-
rels of Merey crude,
according to people famil-
iar with the matter. Oil
will be delivered to [I0C's

Paradip refinery and
HPCL's Visakhapatnam
plant, they said.

The US administration
has tapped trading giants
Vitol Group and Trafigura
Group to market Venez-
uelan oil after the US
seized President Nicolas

Maduro and asserted con-
trol over the nation's ener-
gy industry.

Indian private refiner
Reliance recently acquir-
ed a cargo, returning to
the trade after hitting
pause last vear following
the expiry of US sanctions
waivers.

India’s oil buying is
under the spotlight after
US President Donald
Trump said last week that
the country had agreed to
stop taking Russian crude
as part of trade deal with

the US.

New Delhi hasn't direct-
Iy addressed the Russian
oil trade in its public res-
ponses. A foreign ministry
spokesperson reiterated
over the weekend that
energy security remained
a top priority for India.

10C and a unit of HPCL
— HPCL-Mittal Energy—
last took Venezuelan oil in
2024, according to Kpler.

The processors also halt-
ed purchases after expiry
of sanctions waivers from
the US. — Bloomberg
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National interest is guiding factor:
Misri on India’s energy imports

ARCHIS MOHAN
New Delhi, 9 February

Foreign Secretary Vikram Misri on
Monday said India is not just one of the
largest consumers of energy but also
plays an important role as a stabilising
factor in global energy markets, which is
one reason why New Delhi imports
energy from multiple sources.

Misrisaid whether it was “the govern-
mentorindeed ourbusiness,at theend of
the day, national interest would be the
guiding factor for us in our choices” in
India’s energy imports.

At a briefing of the Ministry of Exter-
nal Affairs (MEA) on the visit of Sey-
chelles President Patrick Herminie, who
held talks with Prime Minister Narendra
Modi in the morning, the foreign secre-
tary was asked to clarify India’s position
onits imports of Russian oil inthe context
of the India-United States interim trade
agreement framework.

Misri’s comments come amid Com-
merce and Industry Minister Piyush
Goyal maintaining that questions petr-
taining to India’s oil imports from Russia
should be directed to the MEA.

Misri elaborated on India’s thinking

on its energy imports. He said that, as is
known, India is a net importer in the oil
and gassector.

“We are a developing economy. We
have to be conscious about our resource
availability. Naturally, when you are
dependent to the extent of 80-85 per
cent on an imported resource, you have
to have concerns about the possibility of
inflation driven by energy costs. So, it is
not surprising, therefore, that our fore-
most priority is to safeguard the inter-
ests of Indian consumers insofar as
energy is concerned, toensure that they
receive adequate energy at the right
price and through reliable and secure
supplies,” hesaid.

Misri said India’simport policy insofar
asenergy isconcerned is therefore driven
entirely by these objectives. “Now, you
would also have observed that in recent
years the global economy has faced sig-
nificant uncertainties which have had a
major impact on the stability of global
energy markets. India certainly, I would
imagine, along with a lot of countries
around the world, if not every country,
has a shared and common interest in
ensuring stable energy prices and secure
supplies,” hesaid.

Qil reserves can cover 74 days
of global supply shock: Puri

India’s strategic petroleum reserve
can last 74 days to meet the demand
arising out of any global turbulence,
Oil Minister Hardeep Singh Puri
informed the Rajya Sabha on Monday.
Replying to supplementaries in
Question Hour, the minister said for
any country like India, which is grow-
ing ata phenomenal pace, there must
be avery viable and secure reserve, so
thatitis notin a vulnerable situation
in the case of global turbulence. PTI

10C, HPCL buy 2 mn barrels
Venezuelan oil from Trafigura

State refiners Indian Oil (IOC) and
Hindustan Petroleum (HPCL) have
together bought 2 million barrels of
Merey crude from Venezuela for
delivery in the second half of April.
The crude will be carried on a single
very large crude carrier with I0C
taking about1.5 million barrels and
HPCL about 500,000 barrels. REUTERS
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Trump’s squeeze tightens
on Rosneft-backed Nayara

VADINAR UNIT STANDS ALONE

16,000 — Vadinar refinery monthly crude imports*

SAURAY ANAND
Mew Delhi, February 9

AS INDIA MOVES to scale
down Russian crude purchases
under mounting pressure
from US President Donald
Trump, one refinery hasfound
itself at the centre of an
uncomfortable geopolitical
spotlight: Nayara Energy's
Vadinarcomplex in Gujarat.

Fresh refinery-level data
show that while state-run and
private refiners have sharply
reduced spot purchases of
Russian oil, Nayara continues
torunalmost entirely on Russ-
ian barrels — making itthesin-
gle largest remaining conduit
for Moscow’s crude into India.

According to analytics
firm Kpler, Nayara imported
over 36 million barrels of
Russian crude between
November 2025 and January
2026 — roughly 390,000-
400,000 barrels perday (bpd).
Russian inflows dipped in
Decemberbut surged again in
January, underscoring the
refinery’s deep dependence
on Urals-grade crude.

The data come days after
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Trump signed an executive
orderassertingthat“India has
committed to stop directly or
indirectly importing Russian
Federation oil”,waming that
tariffs on Indian goods could
be raised if purchases resume,

While New Delhi has con-
firmed abroaderinterimtrade
framework with Washington,

Jan 2026

ithas not spelt out any explicit
crudecommitments. Themin-
istry of external affairs reiter-
ated that India’s energy secu-
rity remains its “supreme
priority” and that sourcing
decisions are driven by com-
mercial considerations.

Continued on Page é
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Trump’s oil squeeze tlghtens on Rosneft-backed Nayara

OVERALL RUSSIAN CRUDE
flows into India are already
declining. Kpler data show
imports easing to around 1.2
million bpd in January, down
sharply from peaks near 2 mil-
lionbpdlastyearafterWashing-
ton tightened sanctions on
Russian producers,

Most state-run refiners have
paused fresh spot buying fol-
lowing the US order, with mar-
ket participants expecting
India’s Russian intake to
roughly halve to 400,000-
500,000bpd once existing car-
goes unwind. That residual vol-
ume is expected to be largely
accounted forby Nayara.

Industry officials say the

FINANCIAL EXPRESS

READ TO LEAD

refinery is structurally locked
into Russian crude. The 20 mil-
lion tonne per annum Vadinar
plant is optimised for heavy,
high-sulphur grades such as
Urals. Switching tolighter Mid-
dle Eastern or US grades would
require costly blending adjust-
ments, logistics realignment
and could materially raise input
costs."Nayara has very limited
flexibilityin the nearterm,”said
arefiningexecutive."Thereisno
formal government directive to
halt Russian intake, but com-
merciallyand technically, alter-
nativesare notstraightforward.”

The challenge is com-
pounded byownership. Nayara
is majority-owned by Russia’s

Tue, 1@ February 2826

e

Rosneft, making it more vul-
nerable to sanctions-related
hurdles in shipping, insurance
and trade finance. Following
successive EUand UK sanctions
packages, securing alternative

https://epaper.financialexpress.com/c/79133507

crude at scale has become
increasingly complex.

Nikhil Dubey, senior refin-
ing analyst at Kpler, said the
refinery’s near-term flexibility
is minimal.“Followingthe EU’s

18th sanctions package and
corresponding UK measures,
Nayara faces increasing con-
straints in securing shipping,
insurance, and financing,
Dubey said. “These barriers
make sourcing alternative
grades at scale extremely diffi-
cult.Russian crude is therefore
expected to remain their pri-
mary feedstock”

Geopolitics meets
refinery economics

The tightening environment
has revived speculation about a
potential change in ownership
oftheVadinarrefinery — India’s
second-largest single-site pro-

cessing complex. But US pres-
sure and sanctions exposure
complicate any transaction.

Icra'’s PrashantVasisht saida
calibrated transition was more
realistic than a sudden cut-off.

“Complex refineries need
heavy crude. An abrupt shift
would disrupt operations and
raise input costs materially,”
Vasisht said. “A phased
transition using alternative
heavy grades would be the
practical path if diversification
is pursued.”

Queries sent to Nayara
Energy remained unanswered
at press time.

ForIndia,the economics are
not trivial. Russian crude has

offered steep discounts since
the Ukraine war, with analysts
estimating annual savings of
§3-4 billion compared with
market-priced alternatives.
Cargoes have already been
booked through March and
parts of April, making immedi-
ate cancellations commercially
unviable. Even as India’s broader
crude basket rotates back
towards West Asia and the US,
Nayara's configuration — and
ownership—leave it exposed.
In the evolving India-US
trade equation, the Vadinar
refinery has thus become the
most visible pressure point —
where geopolitics,sanctions and
refinery economics collide.

&
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Crude oil import bill may rise if
India stops discounted Russian buys

—
Sourashis Banerjee
Chennai

Although the joint statement
on the interim US-India Bi-
lateral Trade Agreement
(BTA) did not say so,a simul-
taneous executive order
from US President Trump
claimed that India has agreed
to his demand to reduce the
purchase of Russian crude to
Zero.

DATA FOCUS.

‘While the Indian authorit-
ies have not confirmed this,
such a move is quite likely to
increase India’s crude oil im-
port bill. Data on import
prices disseminated by the
Ministry of Commerce show
that though the discount
between crude oil from Rus-
sia and from other sources
has narrowed from the highs
recorded in 2022-23, Rus-
sian crude oil is still cheaper
than most alternative suppli-
ers such as the US, UAE, Ni-
geria and Saudi Arabia, as of
December 2025.

According to the Ministry,
the price per tonne of petro-
leum crude oil from Russia
averaged $469 in December
2025. Meanwhile, petroleum
crude from the US which was
priced at $506.7 per tonne in
December, was at a 7.9 per
cent premium to Russian
crude. Crude oil from the
UAE was priced at $529.4
and from Saudi Arabia at
$503.2 per tonne.

Saudi Arabian crude was
at a premium of 7.2 per cent
to crude oil from Russia
while the UAE had a
premium of 12.8 per cent
compared to crude oil from
Russia. Nigerian crude at
$527.9 per tonne, enjoys a
steep 12.5 per cent premium
because it predominantly
supplies light crude.

DEEP DISCOUNTS
Supplier-wise pricing shows
deep discounts across a few
sanctioned or distressed
producers. Venezuela’s
crude was about 17.4 per
cent cheaper than India’s av-
erage import price from Rus-
sia in December 2024, while
Mexico was about 11.0 per
cent and Colombia about
10.7 per cent cheaper than
Russian crude in December
2025. Important to note here
is, all three of Venezuela,
Mexico and Colombia export
heavy to very heavy grades of
crude, requiring significant
processing costs.

Sourav Mitra, Oil & Gas
Partner at Grant Thornton
Bharat, said, “India’s Russian

Shopping for ail

Crude from Venezuela is the cheapest
Import price of crude from other countries in US dollar per tonne compared
to the price of Russian crude as of December 2025 (in %)
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oil imports hit a peak of
about 2 million barrels per
day (bpd) in June 2025,
which has come down to 1.1
million bpd in January 2026.
However, the oil flow from
Russia to India is unlikely to
vanish completely anytime
soon as these strategic de-
cisions are based on factors
such as supply chain reori-
entation, diplomatic align-
ments, pricing stability, and
energy security.”

India’s crude import de-
mand continues expanding
alongside economic growth.
Total imports in 2025 (Apr-
Dec) reached about 201.5
million tonnes, marking

roughly 9.9 per cent year-on-
year growth after a similar
rise in 2024 and a strong re-
bound from pandemic-era
lows. Within this expanding
market, sourcing patterns
are shifting but not fully re-
verting. Russia still accoun-
ted for roughly 32.7 per cent
of India’s crude imports in
Apr-Dec 2025, down from
2024 yet far above pre-2022
levels. Iraq held about 18.8
per cent, Saudi Arabia 13.2
per cent, and the UAE 10.8
per cent, while the US sup-
plied roughly 7.4 per cent.
Venezuela’s presence was
marginal at about 0.3 per
cent.
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I0C and HPCLbuy
oil from Venezuela

MIDHI YERMA
Mew Delhi, February ¢

STATE-RUN REFINERS
INDIAM il and Hindustan
Petroleum  have  together
bought 2 million barrels of
Merey crude from Venezuela
for delivery in the second half
of April, two trade sources
aware of the deal said.

The crude will be carried
on a single very large crude
carrierwith 10C taking about
1.5 million barrels and HPCL
about 500,000 barrels, the
sources said, adding the seller
was Trafigura.

The purchasze highlights
refiners’ effort to diversify
their imports to partly replace
Russian oil, which they are
avoiding to help New Delhi seal
a trade deal with Washington.

The purchase of Venezue-
lan oil is the first by HPCL, with
10C, the country's top refiner,
having previously bought
Venezuelan oil in 2024, data
compiled by Reuters shows.

HPCL said in January it was
seeking Venezuelan oil to
process atits 300,000-barrels-
per-day refinery in Visakhap-

atnam in Andhra Pradesh,
which was recently upgraded
to process heavy 0il. 10C previ-
ously processed Merey at its
Paradip refinery in Odisha.

The Merey is priced against
the Dubai benchmark and
reflects similar rates at which
Reliance Industries bought
Venezuelan oil from trader
Vitol, said one of the two trade
sources,whoall spoke on condi-
tion of anonymity.

Reliance, the operator of
the world's biggest refining
comiplex, baught 2 million bar-
rels of Venezuelan oil for April
delivery from Vitol at a dis-
count of around §6.50-7 per
barrel to ICE Brent, sources
previously told Reuters.

REUTERS
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RICHA MISHRA

he last few days have seen

geopolitical and energy

experts working overtime

trying to decipher the story

of India and Russian oil
purchase, and the US pressure. While
the US maintains that New Delhi has
committed to stop directly or indirectly
importing Russian Federation oil, India
has been stating that ensuring energy
security for its 1.4 billion people is the
core of its approach on sourcing
petroleum products.

Opinions are divided on whether
India will halt buying oil from Russia
under US pressure. Critics say India is
caught between the devil and the deep
sea. New Delhi cannot let go of its
relations with Russia nor can it be seen
buckling under US pressure. Hence, this
non-committal stance.

However, it could also be pure
commerce taking centre-stage in the
energy space.

NON-COMMITTAL STANCE

As Alexandra Hermann, Lead Economist
at Oxford Economics, explains: “India’s
non-committal stance reflects hard
market realities rather than geo-politics.
US oil is unlikely to replace Russian
supplies because price-sensitive Indian
refiners who are used to the handsome
Russian discount won’t likely be willing
to pay above-market prices that US
producers would need to raise output.”

“Crude grade mis-matches add
another layer of constraint. While
Venezuelan oil has been floated as an
alternative, its export capacity of
roughly 500,000 barrels adayisa
fraction of the 1.5 million bpd India
currently imports from Russia,”
Hermann said.

“Amore realistic path would be
halving Russian dependence and leaning
more on Middle Eastern suppliers, but
that also comes at a significant cost —
Russian oil has been trading at discounts
aswide as $10 per barrel recently,
meaning India’s oil import bill could rise
by over $220 million a month,”
Hermann added.

‘Thereisa point in these arguments.
Yes, technically India can move away
from Russian crude any day, but will it
mean shift to American oil, is the
question. Indian refineries are complex
and flexible enough to process
alternative grades without major
operational disruption.

Says Sumit Ritolia, Lead Research
Analyst, Refining and Modelling, at
Kpler: “Technically, yes — India can
move away from Russian crude any day.
Prior to 2022, Russian barrels accounted
for just 1-2 per cent of India’s crude
slate, with refiners largely dependent on
the Middle East, Africa, the US, and
Latin America.”

“However, while technically feasible,
sucha shift is politically and
economically fraught. Over the past few
years, Russian crude has become
embedded ina broader India-Russia
energy partnership, underpinned by
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Why Indiais silent
on Russian oil

While finding it hard to deal with US pressure, India doesn’t want to risk displeasing old ally
Russia either. Commercially though, Russian oil is the most attractive for Indian refiners

consistent price discounts that helped
Indian refiners protect margins during
periods of elevated global oil prices,” he
said.

“Moreover, Russian grades — similar
to Middle Eastern crude —are well
suited to Indian refineries, offering
strong middle-distillate vields,
particularly diesel, which sits at the
heart of India’s demand barrel. This
convergence of economics, refinery
configuration, and geopolitics makes a
clean break from Russian crude far more
complex than the technical capability
alone would imply,” he said.

‘Then there is the issue of landed cost
of Russian and US crude to India.

“The landed cost of Russian crude
into India has typically been materially
lower than US barrels, primarily due to
discounts on the headline price that
often outweigh higher freight and
insurance costs. Russian grades have at
times traded at discounts of $5-10/bbl
(and occasionally more). Even after
accounting for longer voyage time and
logistics, Russian barrels have generally
landed several dollars per barrel cheaper
than US crude,” he said.

WILLNOT HALT COMPLETELY
According Vandana Hari, Founder and
CEO of Vanda Insights, “I doubt India
will completely halt Russian crude
purchases. At aminimum, Nayara
Energy’s feedstock needs have to be met,
and the company can only process
Russian crude, being unable to buy from

any other country since the EU
sanctioned it last July.”

“But it’s likely the PSUs may bring
down their imports to zero, at least for
the time being. A reduction in Russian
imports is not good news for Indian
refiners as theyare losing access to
substantially discounted feedstock. But
they can pivot to other suppliers — for
spot cargoes or additional volumes
under term contracts. surely can.
Fortunately, flat prices are moderate and
thereis plenty of supply in the global
market,” she pointed out.

Clearly, geopolitics is the master
performer here.

Praveen Jha, Professor, Centre for
Economic Studies and Planning at the
School of Social Sciences, Jawaharlal
Nehru University, said: “Russia hasbeen
possibly one of the most important
friends for decades now. A relationship
that never goes against India’s interest
asitalso sort of balances to some extent
from Chinaimpact.”

Onwhy India has not come out witha
strong statement regarding purchase of
oil from Russia, he said, “T guess it is not

A reduction in

Russian imports is not
good news for Indian
refiners as they are losing
access to substantially
discounted feedstock

sure how to deal with this pressure from
the US President Trump and it’s old ties
with Russia.”

Prerna Prabhakar, Fellow at the
Centre for Social and Economic
Progress (CSEP), said: “Data show that
India’s crude oil imports from Russia
have declined since November 2025.
However, this decline has not been
accompanied by a parallel increase in
crude oil imports from the United
States.”

“There are two important
considerations with respect to the US
crude oil supply. First, questions remain
about whether the US has sufficient
capacity toact as alarge and sustained
supplier, given that it is itself a net
importer of crude oil. Second, Russian
and US crude oils are not close
substitutes because of differences in
quality. US crude is typically lighter,
whereas Russian crude is heavier,” she
said.

“To replicate the quality of Russian
crude, India would need to blend US
crude with other grades, which would
entail additional costs. Either way, a
shift away from Russian crude would
have cost implications for India, which
helps explain the government’s cautious
approach,” she said.

As the debate continues, thereisa
possibility of a “pause” but not “halt”.
The US crude can remain attractive for
diversification and quality reasons, but
on pure economics, Russian oil hashad a
clear edge in recent years.
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Costly energy pivot

Halting discounted Russian oil may secure the US
trade deal, but will energy come any cheaper?

IMES ARE A-CHANGING with India’s commitment to stop
directly or indirectly buying deeply discounted Russian oil that
met a significant part of its requirements for imported oil since
2023.Asitsimportdependenceisashighas 88%,the costof diver-
sifyingits supplies has serious implications for India’s energy security. Dis-
continuing purchases of cheaper Russian oil is important for the frame-
workofaninterimtrade dealwith the US that lowered tariffs from 50%to
18%onourgoods.Thereisno doubt that this condition sharplyconstrains
India’s sovereign righttoaccessenergysupplies from anywhere in the world
depending onthe cost—whichwas ourrationale foraccessing cheaper sup-
plies from Moscowin the first place.So farthere has been no definitive state-
ment from the ruling dispensation as to whether or not we did commit to
stop purchasing Russian oil. Commerce and Industry Minister Piyush
Goyal, however, has clearly emphasised that buying oil from the US or
Venezuela isnowinIndia’sstrategicinterestswhile underscoring that pur-
chasingdecisionson energy continue to rest with Indian com panies.

TheUS, forits part, is clear that such imports from Russiawill be closely
monitoredand secondarysanctions willbere-imposedifthereisanybreach.
Even if there has been no explicit announcement by India to halt such
imports, Indian refiners are avoiding Russian oil for delivery in April and
areexpected tostayaway from such trades.Onlyearliercontractsare going
through with imports winding down below 1 millionbarrels per day (bpd)
byMarchand eventually dropping much further to 500,000-600,000 bpd
as compared to 1.7 million bpd last year.

The big question naturally is whether accessing oil from the US or
Venezuela will come at no additional cost or is costlier than Russian oil.
Unfortunately, the dynamics of the global oil marketthatis supposedtobe
awashwith supplies does not offer much room for comfortin this regard.
Brentspot prices—which fell by one-fifthlast year—are upwith geopoliti-
cal tensions amidst prospects of a US strike on Iran.Instead of a crash in
pricesto sub-$60abarrel dueto excess supply,theywereup to $70abarrel
inend-Januaryand now hoverat$68abarrel.

Thus,the current conjunctureto consider non-Russian options does not
bodewellfor India.Adegree of caution is definitelywarranted onits part as
itlookstotheUS orVenezuela,amidstserious doubtsregarding thelatter’s
ability to supply more oil without massive investments. There is nooption
forIndiabuttobolster its energysecurityby reversing the steadydecline in
domestic oil output that has been happening for various reasons,includ-
ing low investment due to obstructive regulations, high taxation, and
declining output from mature fields.We also lack the technology for deep
water exploration. These are interesting times for deep-sea drilling and
Indiamust goallinto incentivise the global oil majors to help in thisregard.
Improving relative self-sufficiency must be taken up ina mission mode to
prospect for oil with the latest technologies in our offshore basinsand boost
domestic output overthe medium term. This isthe bestwaytoreassertour
strategic autonomyon the energyfront that has been dreumseribed by the
interim trade deal with the US.
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AFFORDABILITY,RELIABILITY AND SUPPLY SECURITY KEY FACTORS

India remains firmon
multiple oil sources

SAURAY ANAND
New Delhi, February 9

INDIA'S EMNERGY IMPORT
strategy will continue to priori-
tise affordability, reliability and
supply securitywith diversifica-
tion across multiple sourcing
geographies, Foreign Secretary
Vikram Misri said on Monday,
amid sustained US pressure to
move away from Russiancrude.
“Ourapproachistomaintain
multiple sources of supply and
diversify themasappropriate to
ensure stability. There fore, the
more diversified

LIRS we are, the more
COSTLY secure we are,’
ENERGY Misrisaid. Hewas
PIVOT responding to a
PAGES question on the
purchase of Russ-

ian oil after US President Don-
ald Trump said that India had
“committed to stop directly or
indirectly” importing it as part
of atrade deal. He said national
interest would guide both gov-
ernmentandbusiness decisions
on crude sourcing. “We are a
developing economy.Wehaveto
beconsciousaboutourresource
availability. Naturally, whenyou
are dependent to the extent of
80-85% on an imported reso-
urce,you have to have concerns
aboutthe possibilityofinflation
driven byenergycosts,’ hesaid.

Continued on Page 6



India firm
on multiple
oil sources

“ITIS NOT surprising thatour
foremost priority is to safe-
guard the interests of Indian
consumers insofarasenergyis
concerned—to ensure they
receive adequate energyatthe
right price and through reli-
able and secure supplies,”
Misriadded.

Highlighting India'sbroader
roleintheglobal energyecosys-
tem, he said the countryis not
justamajor consumerbutalsoa
stabilising force.“Iwould under-
line that India is not just one of
thelargest consumers of energy,
but also plays an important role
asa stabilising factor in global
energy markets, and that is one
reason why we import energy
from multiplesources,” hesaid.

The foreign secretary said
India’s import data clearly
reflects this diversification
strategy.“We import crude oil
from dozens of countries. We
are neither dependent on any
single source for this, nor do
we intend to be.It isnatural for
the mixof sourcesto vary from
time to time depending on
objective market conditions,”
he said.

He stressed that India’s
energy import policyis driven
entirely by objectives of avail-
ability, fair pricing and supply
reliability.“Youwouldalso have
observed that in recent years
the global econamy has faced
significant uncertaintieswhich
have hada majorimpact on the
stability of global energy mar-
kets. India—and I would imag-
ine many countries around the
world—haveashared interestin
ensuring stable energy prices
and securesupplies,” he said.

He also underlined that
energy procurement decisions
are taken by oil companies —
both public and private — based
on commercial assessments.

“They makedecisionsbased
on market conditions. They
assess availability, risks and
costs,and theyalso have inter-
nal accountability processes
and fiduciary responsibilities.
There is a rather complex
matrixof financial and logisti-
cal issues that companies take
intoaccountat any given time,”
he said.
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Oil strategy guided by |
nat’l interest: Fgn secy

Misri’s Remark
1st Reaction After
US Lifted Tariffs

Sachin.Parashar
@timesofindia.com

New Delhi: The govt on Mon-
day said that India’s oil sour-
cing strategy will be guided by
national interest and it will not
depend on any single country
for its needs, while highligh-
ting that actual purchases are
done by petroleum companies,
with decisions dependent on
market conditions, availability,
pricing and risk assessment.
The comments by foreign
secretary Vikram Misri came
three days after US President
Donald Trump’s executive or-
der lifting the 25% penal tariff

“ ..whether it is the govt or indeed our business,
at the end of the day, national interests will be
the guiding factor for us... They (oil companies) assess
availability at any given point in time, and they e
assess risks, costs in this process. And
obviously, all of these companies also have
their own internal accountability-related
processes to look at and certain fiduciary
responsibilities in the market

—VIKRAM MISRI | FOREIGN SECRETARY

on India said the country had
committed to stop purchasing
Russian oil, either directly or
indirectly. Amid the suspense
over India’s position on alrea-
dy-declining Russian oil im-
ports, Misri said oil companies,
public or private, will continue
to make business choices dri-
ven by the considerations he
outlined — a complex matrix of
issues, including the important
financial and logistical aspects.

Hisresponsefollowed repe-
ated remarks by commerce &
industry minister Piyush Goy-
al that only the foreign mini-
stry could comment on whet-
her India gave any such com-
mitment to the US while arri-
ving at the framework for an
interim trade agreement, and
accusations by opposition that
govt was evading the question.

P ‘Assess oil availability’, P 14
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Indian cos assess oil
availability, risks
and costs, says Misri

» Continued fromP 1

isrisaid, “WhatIcan
Mfirmly and confi-
dently say is that

whether it is govt or indeed
our business, at the end of
the day, national interests
will be the guidingfactor for
us in our choices.” He was
replyingto a question on the
issue at a media briefing on
the visit of Seychelles Presi-
dent Patrick Herminie.
InDec, India’scrude im-
ports from Russia fell to a
10-month low of $2.7 bil-
lion, down 15% from Dec
2024, while Saudi Arabia
(60% riseto$l.8billion)and
the US(31% increase to $569
million) were the big gain-
ers. Russia, however, re-
mained the largest source,
accounting for 31% of im-
ports during April-Dec
2025, as against a little un-
der 37.5% a year ago, com-
merce department data
showed. During this peri-
od,the US’ssharehasjump-
edfrom4.5% to7.8%.
“They (oil companies)
assess availability at any
given point in time, and they
assess risks, costs in this
process. And obviously, all
of these companies also
have their own internal ac-
countability-related proc-

esses to look at and certain
fiduciary responsibilities in
the market,” said Misri. He
added that govt’s foremost
priority is to safeguard the
interests of Indian consum-
ers and ensure they receive
adequate energy at the right
price and through reliable
and secure supplies.

Misri also said India
seeks to maintain multiple
sources of supply and diver-
sify them as appropriate to
ensurestability “ITwould say
that the more diversified we
are in this area, the more se-
cure we are,” said Misri. In-
dia and many other coun-
tries share a common inter-
est in ensuring stable prices
andsecure supplies atatime
when global uncertainties
are impacting the stability
of energy markets, he said.

He noted India was not
just one of the largest con-
sumers of energy but also
helped stabilise global ener-
gy markets. “That’s one rea-
son we import energy from
multiple sources... the key
drivers of our energy policy
are adequate availability,
fair pricing and reliability
of supply. We import crude
oil from dozens of nations.
We are neither dependent
on any single source for this,
nordo we intend to be.”




Our strategic oil
reserve can last
up to 74 days: Puri

New Delhi: Union petroleum
minister Hardeep Singh Puri
said on Monday India’s strate-
gic petroleum reserve can last
up to 74 days to meet demand
caused by any global crisis.

“Together, if youlook at the
reserves in our
caverns and
what is held by
our refineries
and floating
platforms at our
ports and our .
products, it comes to 74 days,”
Purisaid, addingInternational
Energy Agency stipulates
about 90 days of holding as a
strategic petroleum reserve.

Replying to a question in
Rajya Sabha, Puri said for a
country like India, which is
growing at a phenomenal pace,
there must be a viable and se-
cure reserve so it is not vulner-
able in case of global turbu-
lence. “I feel as the minister
safe with something at 74 days.
But we can consider raising it
goingforward,” he said.

He informed Parliament
that the caverns are in And-
hra Pradesh and Karnataka,
while hoping to get started in
Odishasoon. “Strategic petro-
leum reserve is a very impor-
tant component in economic
stability and our energy secu-
rity,” he said. India is the
world's third largest consumer
of crude oil, has the fourth
largest refining capacity and is
the fifth largest exporter of
petroleum products. Ty
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US May Refund Small Penalties
on India over Russian Oil Buys

Dipanjan Roy Chaudhury &
KirtikaSuneja

New Delhi: The United States may
partially refund the penalty imposed
on India over imports of Russian cru-
de oil after February 7, when Presi-
dent Donald Trump’s executive order
withdrawing the 25% additional levy
on Indian imports for purchases of
the commodity came into force, said
people familiar with the matter.

The quantum of the possible refund
isnot clear; they said

“Therefund is for the small subset of
items or transactions for which duty
may have already been collected by
the time the order became operatio-
nal, but the actual import was after 12
am on February 7. It is more like a
transitional provision,” said one of
the persons, who did not wish to be
identified.

India and the US on Saturday anno-
unced a framework for an interim tra-
de agreement, under which tariffs on
“originating goods of India” will be
reduced to18%. Clearingthe path fora
full-fledged bilateral trade agreement
(BTA), the interim pact covers taritf
cuts and non-tariff barriers with a
broader,legally binding BTA covering
goods, supply chainsand digital trade.

The US, through a separate executi-
ve order, eliminated the 25% additio-
nal tariffs on India for purchasing
Russian oil from February 7, and said
itwillmonitor whether Indiaresumes
importing Russianoil directly or indi-
rectly.

In its executive order, issued on Fe-
bruary 6, the US said, “Effective with
respect to goods entered for consump-
tion, or withdrawn from the warehou-
se for consumption, on or after 12:01
a.m. eastern standard time on Februa-
ry 7, 2026, products of India imported
into the United States shall no longer
be subject to the additional ad valo-
remrate of duty of 25%.”

It further said, “To the extent that
implementation of this order requi-
res a refund of duties collected, re-

funds shall be processed pursuant to
applicablelaw and the standard proce-
dures of US Customs and Border Pro-
tection for such refunds.”

Thereciprocal tariff will be reduced
t018% from 25% after the USissuesan
executive order in this regard, which
is expected soon.

“The (executive) order nowhere says
retrospective application,” said anot-
her person, adding that the text of the
agreement is likely to have clauses on
dispute settlement in future.

"The executive order that removed
the extra tariff did mention “provi-
sions of refunds” for the duties collec-
ted while the additional tariff was in
force. Butthelegaland procedural me-
chanism for claiming those refunds
isn’t fully laid out yet. The US intends
toallow refunds for duties collected in
that period, though the exact rules or
timing are still to emerge. This is cau-
sing concern for exporters,” said Ajay
Sahali, director general, Federation of
Indian Export Organisations (FIEQ).

A trade expert said duties have been
removed only prospectively, that is on-
ly on Indian goods entering the US
from February 7, 12:01 am EST. Howe-
ver, in some situations, where duties
are charged on goods after the order
came into force, the levies are refun-
dable tothe importers.
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