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India caps refinery margins atter
windfall tax to ofiset fuel losses

FTI
?ge‘dback@livemim.com
NEW DELHI

fterimposinga windfall
A tax on fuel exports,

India has moved to cap
refinery margins in abid to off-
set losses on domestic fuel
sales, sources said.

Thewarin West Asia hashad
two prolonged impacts— spike
ininternational oil prices that
has led to record losses on pet-
rol and diesel sales as retail
rates have not changed in tan-
dem. Secondly, it has given
bumpermargins to refineries,
whoirrespective of retail price
freeze, price their products at
imported cost.

The government last month
imposed a Special Additional
Excise Duty (SAED) on exports
of diesel and aviation turbine
fuel (A'TF), as part of efforts to
curb windfall gains by refiners
and boost domestic fuelavaila-
bility amidtight global markets.

Alongside, refiningmargins
have been capped at 515 per
barrel, with any earningsabove
that threshold treated as a dis-
count on fuel sold to state-run
marketing companies, effec-

Refining margins have been
capped at $15 per barrel.

tively transferring excess gains
to offset retail losses, people
aware of the mattersaid.

The oil marketing compa-
nies (OMCs) on March 26 fixed
rates for petroleum products
that are at a discount of up to
360 per litre to their imported
cost. OMCs havedecided to fix
a discount on the refinery
transfer price (RTP)—theinter-
nal priceat whichrefineries sell
fuel to marketing arms—to
effectively pay refineries less
than the import-parity cost of
the fuelslike petrol and diesel.

Forthesecond halfof March,

adiscount 0of322,34:2 per kiloli-
tre (322.34 per litre) was fixed
on diesel to bring down the
RTP of 185,349 per ki to
363,007 per kl.

For the first fortnight of
April, the discount on diesel has
been fixed at 360,239 per klto
lower RTPfrom 146,243 per kl
to¥86,004-perkl. On ATF, the
RTP has been slashed to
376.923 per Kl from 127,486
per kl after considering a dis-
count of50,564.perkl.

TheRTP for kerosene aftera
discount of 346,311 per kl has
been fixed at 377,534 per kl
from3123,84:5 perkl, they said.

Traditionally, petroland die-
selin Indiahave been priced on
animport parity basis, meaning
the fuels are valued as if they
were imported, even though it
is primarily crude oil that is
brought into the country and
refined locally. Refinery trans-
fers of these products to oil
marketing companies were
based on import parity price
until June 2006, after which
the government adopted trade
parity pricing— a benchmark
that assigns 80% weight to
import parity price and 20%to
export parity price.
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Oil minister in Qatar amid
cnergy supply disruptions

Jaishankar scheduled to visit UAE on April 11-12

SHUBHANGI MATHUR
New Delhi, 9 April

Union Minister for Petroleum
and Natural Gas Hardeep Singh
Puri arrived in Doha on Thurs-
day for a two-day official visit,
amid disruptions in liquefied
natural gas (LNG) supplies from
the country’s largest suppliet,
QatarEnergy.

Oil minister’s visit to Qatar
comes a day after the US and
Iran announced a two-week
ceasefire and agreed to reopen
the Strait of Hormuz, raising
hopes of a resumption in energy
supplies from the region.

QatarEnergy had halted LNG
production amid attacks on its
facilities during the escalating
tensions in West Asia, hitting
India’s energy supplies. Qatar is
India’s largest LNG supplier,
providing around 40 per cent of
the country’s gas requirements.
The West Asian country also
supplies liquefied petroleum gas

Union Minister for Petroleum
and Natural Gas Hardeep Singh
Puri’s visit comes a day after the
USand Iran agreed to reopen
the Strait of Hormuz

(LPG) to India.

In Doha, Puri was received by
the ambassador of India to Qatar
and officials from QatarEnergy.

External Affairs Minister
S Jaishankar is alsoscheduled to
visit the United Arab Emirates
(UAE) from April 11 to 12, to

review bilateral cooperation and
further strengthen the partner-
ship between the countries,
said Randhir Jaiswal, official
spokesperson of MEA, in a press
briefing.

The ministers’ discussions
with officials in West Asia would
include talks around energy
supplies, a source said.

Meanwhile, the government
said India is not paying any toll
to Iran for the passage of its
vessels through the Strait of
Hormuz.

For gas supply, the govern-
ment said, priority sectors con-
tinue to receive protected
supplies, including 100 per cent
supply to domestic PNG and
CNG transport. Based on avail-
able inventory and scheduled
LNG cargo arrivals, the overall
gas allocation to fertiliser plants
is being further enhanced by
5 per cent to reach approxi-
mately 95 per cent of their six-
month average consumption.
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Reliance on Hormuz
forimports above
global avg: Oil sccy

SHUBHANGI MATHUR

India’'s dependence on
imports for crude oil, natural
gas and liquefied petroleum
gas (LPG) through the Strait
of Hormuz remains higher
than the global average,
underscoring the need for
better preparednessin build-
ing resilient energy infra-
structure, Neeraj Mittal,

New Delhi, 9 April ==, = ‘,1

%5 overthepast decade, the offi-
' cial said. Crude oil imports
; ,,,, now come from 41 countries,

up from 27 earlier, while LNG
is sourced from 30 nations
compared with six pre-
viously. LPG sourcing has
alsoexpanded to 15countries
from 10.

Mittal also highlighted the
importance of adoption of
natural gas for India toensure
energy security, in line with

secretary at the (MoPNG), €CTHE WEST ASIA OR THE the government’s target of
said on Thursday. GULF CRISIS HAS SHOWN increasing the share of natu-
“The West Asia or the Gulf THAT WHAT WE DEVELOP AS ral gas to 15 per cent by 2030.

crisishasshown thatwhatwe
develop as national infra-
structure when things are not
as bad as they could be, we
forget to plan for adversities.
The world’s energy depend-
ence on Strait of Hormuz is
roughly 20 per cent but ours

ADVERSITIES )
Neeraj Mittal

NATIONAL INFRASTRUCTURE
WHEN THINGS ARE NOT AS
BAD AS THEY COULD BE, WE
FORGET TO PLAN FOR

Secretary, Ministry of Petroleum and Natural Gas

“Energy security is not
justabout having enough gas
or molecules, it is also about
if we can secure our environ-
ment. Can we get it at proper
cost? Will it be sustainable?
Do we have enough sources
to buy in such an eventual-

is more than that in all three,

crude oil, natural gas, and LPG. In LPG, our
import dependence comes roughly to about 90
per cent on Strait of Hormuz,” said Mittal at an
industry event.

Amid the West Asia crisis, India is facing a
sharper shortage of LPG compared with crude oil
and liquefied natural gas (LNG), duetoits higher
dependence onimports of the cooking fuel from
the region.

India has taken stepsto diversify its sourcing

ity? And that's where natural
gasfitsin,” he said. Meanwhile, city gas distribu-
tion (CGD) companies need toimprove customer
service and infrastructure speed to meet expan-
sion goals, he added.

Commenting on the blending of compressed
biogas (CBG) with piped natural gas (PNG),
Mittal said the initiative needs to be consoli-
dated under a single framework rather than
being handled by five different government
ministries.
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Letters To The Editor | B editor@thestatesman.com

LPG woes

Sir, Amid reported strain in the cooking
gas supply, the governments decision to
boost thedistribution of 5-kg LPG cylinders
could provide short-term relief tothe consumer
market and prevent panic buying of LPG in
the country.

0il marketing companies are also
contemplating reducing the quantity of
cooking gas in the standard 14.2 kg cylinder
to 10 kg, which will again increase their
ability toserve more customers with limited
LPG supplies.

Managing LPG supplies s critical as nearly
98 per cent of Indian households use
LPG for cooking. Any shortage would throw
life out of gear for over 140 crore people in
the country.

While these measures could manage
supply disruptions in the short-term, they
cannot address core issues such as the lack

of alternatives to cooking gas derived
from imports.

Incidentally, the fear of LPG shortageand
rising prices are compelling migrant workers
to return to their villages, where they hope
cheaper cooking alternatives like biomass
will be available.

Any such migration, however, could prove
to be detrimental to society as it will rob the
economy of its workers.

Yours, etc., Khokan Das,
Kolkata, 7 April.



Financial Express, Delhi, 10/04/2026
Page No: 2, Size: 8.76cm x 11.32cm



Financial Express, Delhi, 10/04/2026
Page No: 2, Size: 10.42cm x 21.30cm



Millennium Post, Delhi, 10/04/2026
Page No: 11, Size: 40.69cm x 11.30cm

India’s Energy Inflection: PNGRB & IGL convene strategic dialogue to discuss energy security

IGL organised this session to align industry leadership with the government’s vision of a system-wide transformation of the national energy architecture

NEW DELHI: As India navi-
gates a pivotal shift in its global
energy standing, the Petroleum
and Natural Gas Regulatory
Board (PNGRB) and Indra-
prastha Gas Limited (IGL}), on
Thursday convened a high-
intensity dialogue titled “Energy
Security: Driving Indias Next
Wave of Gas Demand.” This two
day session brought together
an unprecedented assembly of
senior policymakers, heads of
global as well as Indian energy
majors, and institutional advi-
sors with the singular objective
of charting a definitive, execut-
able path-way to increase natu-
ral gas’s share in India’s primary

energy mix to 15 per cent by
2030. Asa cornerstone of Indid’s
city gas distribution network,
IGL organised this session to
align industry leadership with
the government’s vision of a
system-wide transformation of
the national energy architecture.

Dr. Neeraj Mittal, IAS,
Secretary, Ministry of Petro-
leum and Natural Gas, during
his speech, called upon CGDs
to accelerate and simplify
the process of PNG connec-
tions. He also highlighted that
India sources crude oil from
41 countries, natural gas from
30 countries, and LPG from
13 countries, and these fac-

tors must be considered while
framing future energy security
policies. He assured that the
government is committed to
ensuring that gas is available to
all entities, and the government
is also focusing on diversifica-
tion so that such crises do not
impact supplies.

Dr. Anil Kumar Jain,
PNGRB Chairperson called
for synchronized infrastruc-
ture and market reforms to
achieve a 15 per cent gas share
by 2030, urging industry lead-
ers to accelerate execution and
fulfill milestones to ensure
energy security, affordability,
and a cleaner, more resilient

CLOSER LOOK

» Dr. Meeraj Mittal, 1AS, Secretary, Ministry of Petroleum
& MNatural Gas, during his speech, called upon CGDs to
accelerate and simplify the process of PNG connections

» Dr. Anil Kumar lain, PNGRB Chairperson called for syn-
chronized infrastructure and market reforms to achieve a
15 per cent gas share by 2030

» India's natural gas demand is projected to grow by

nearly 60 per cent by 2030

national energy architecture.
Kamal Kishore Chati-
wal, Managing Director, IGL,
in his earlier welcome note
mentioned that IGL remains
commit-ted to advancing the

government’s vision to increase
the share of Natural Gas in the
primary energy mix by con-
tinu-ously expanding IGLs net-
work, enhancing operational
efficiency and delivering safe

and sustainable energy solu-
Lions Lo our Cuslomers.

India’s natural gas demand
is projected to grow by nearly
60 per cent by 2030, and the
dialogue emphasized that IGLs
opera-tional roadmap remains
strictly in line with the ses-
sion’s core agenda of advancing
energy security and sustainabil-
ity. By driving structural shifts
in industrial fuel switching and
transport decarbonization, IGL
is actively facilitating the transi-
tion from a 6 per cent gas share
to a resilient 15 per cent gas-
based economy.

The leadership emphasized
that this growth is con-tingent

upon four critical enablers: syn-
chronized infrastructure build-
out, market-oriented pricing,
regulatory stability, and secured
LNG supply chains. IGLs com-
mitment to expanding domestic
PNG connections and scaling
CNG infra-structure serves
as a practical blueprint for the
“decision-enabling insights”
sought during this high-impact
discussion.

The agenda was structured
to move beyond traditional
diagnosis toward actionable
outcomes, focusing on how
col-laborative efforts can sta-
bilize the gas value chain from
upstream production to end-use

adoption. Participants en-gaged
in rigorous debate regarding the
implementation of the recent
MNatural Gas and Petroleum
Produects Distribution Order,
2026, and the role of anchor
loads in ensuring the viability of
new pipeline networks. By host-
ing this dialogue, IGL has posi-
tioned itself at the forefront of
the regulatory and market evo-
lution necessary to meet India's
2030 tar-gets.

The session concluded with
a unified call for coordinated
action to-ensure that natural gas
remains a reliable and affordable
bridge fuel for India’s industrial
and domestic sectors. MPOST
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Puri, Jaishankar lead
India’s Gulf outreach...

Although a two-week ceasefire has since reduced
immediate risks, the situation remains volatile.

Official details of Puri’s engagements have not
been disclosed, but discussions are expected to
centre on crude oil and gas supplies. The
Government said further information will be
released after the visit concludes.

Jaishankar's upcoming trip to the UAE signals
parallel diplomatic outreach, aimed at reinforc-
ing ties with key regional partners at a time of
heightened geopolitical uncertainty.

Amid these developments, India’s energy
lifelines have shown resilience. The India-
flagged LPGC carrier Green Asha has safely
reached Jawaharlal Nehru Port Authority in Navi
Mumbai with 15,400 tonnes of Liquefied
Petroleum Gas (LPG). The vessel crossed the Strait
of Hormuz on April 5 at the height of regional
tensions. Another LPG tanker, Green Sanvi,
which transited the Strait on April 6, is expect-
ed to arrive in India shorily.

Meanwhile, India has quietly granted case-by-
case waivers to speed up energy imports from
Iran amid a severe LPG shortage. India is the
world's second largest importer of LPG and is in
the middle of its worst gas crisis in decades.

Indian authorities have made two specific
exceptions for Iranian cargoes. LPG tanker
Aurora (30 years old) was allowed to dock at
Mangalore port in Karnataka, even though
India normally requires older vessels (over 20
years) to have special seaworthiness certifica-
tion from recognised classification societies.
Crude oil tanker Jaya has been given permission
to unload despite being under US sanctions. India
normally bars sanctioned vessels from its ports.

Iran has increasingly used an older shadow
fleet of tankers to bypass Western sanctions,
which is why such vessels are involved. According
to sources in the Government, these waivers are
strictly on a case-by-case basis and only for ships
that meet basic safety standards.
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Oil Secy asks Piped Gas

Companies to Speed Up
Household Connections

Our Bureau

New Delhi: Oil secretary Neeraj
Mittal Thursday pressed city gas
distribution (CGD)companiesto
accelerate the pace of adding ho-
usehold piped gas connections
by expanding capacity and leve-
raging technology, even as the
government eased infrastructu-
re rollout and clearance proces-
ses amid the supply disruptions
caused by the Iran war.

India is pushing its vast base
of liquefied petroleum gas
(LPG) users to shift to piped na-
tural gas (PNG) to reduce im-
port dependence, after heavy
reliance on Gulf supplies
exposed vulnerabilities.

“It's only when we are faced
with adversity, we can actually
see the chinks in our armour,”
Mittal said at a conference on
energy security organised by the
Petroleum and Natural Gas Re-
gulatory Board (PNGRB) and In-
draprastha Gas. “The Gulf crisis
has shown that...when things
are not as bad as they could be,
weforgetto planforadversities.”

Over the past month, the go-
vernment has moved swiftly to
remove longstanding bottle-
necks that held back city gas ex-
pansion for more than a decade,
issuing orders for time-bound
clearances, and levying reaso-
nable fees for laying and

operating CGD infrastructure.
“The pendulum has actually
swung (tothe otherside),” Mittal
said, adding that the onus is now
on companies to execute. “Now
I'm getting all thenarratives that
CGD entitiesarenotable to scale
up... We are discovering chinks.
We don't have plumbers,” Mittal
said, urging companies to move
much faster than the current pa-
ce of about 10,000 household
connections per day.

PNGRB chairman Anil Kumar
Jain said the current crisis pre-
sentsanopportuni-
ty for the compani-
estoexpand.

The growth of the
city gas sector de-
pends on three fac-
tors—demand, enablers, and supp-
1y, said Torrent Gas MD Manoj Ja-
in. “Thedemand side and the enab-
lers have been largely taken care
of,” said Jain, referring to the re-
cent surge in demand for domestic
connections and policy moves that
have made network rollout easier
and cheaper. City gas companies
get cheap locally produced gas for
supply to households.

He said CGD companies must
now build on the momentum.
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New Delhi: Oil minister Harde-
ep Puri is visiting Qatar, where
heisexpected to meet senior offi-
clals to assess when LNG suppli-
estoIndia can be restored.

Puri began his two-day visit on
Thursday, the oil ministry said.
Details of the discussions will be
shared only after his return, an
official added.

Qatar, India’s largest LNG
supplier, declared force majeure
last month after Iranian attacks
damaged about 17% of its lique-
faction capacity, with repa-
irs likely to take years. In-
dia has not received a
single LNG cargo from
Qatar since the start of
the Iran war, as the
Strait of Hormuz has
been effectively
shut. Qatar acco-
unts for about

Puri Visiting Qatar to
Assess LNG Supplies

47% of India’s LNG imports.

With a two-week ceasefire bet-
ween the US and Iran announced
on Wednesday, India is reasses-
singthe supply situation, hoping
the truce will allow LNG cargoes
tomove freely through the strait.
However, reports suggest only li-
mited vessel movementsince the
ceasefire was declared.

In the past 24 hours, not a single
India-flagged ship has crossed the
Strait of Hormuz, a shipping mi-
nistry official said on Thursday. In
the weeks leading up to the cease-
fire, eightIndia-flagged LPG carri-

ers had transited the strait.
Around 16 India-flagged
shipsare currently stranded
in the Persian Gulf.
India supportsfree and safe
navigation through the stra-
~ it, an official said, respon-
; dingtoIran’sreported
planstolevy charges

A . onshipstransiting
- m ~ theroute.
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0il Secy asks
Piped Gas Cos
to Speed Up
Household
Connections

Our Bureau

New Delhi: Oil secretary
Neeraj Mittal Thursday
pressed city gas distribu-
tion (CGD) companies to
accelerate the pace of ad-
ding household piped gas
connections by expanding
capacity and leveraging
technology, even as the go-
vernment eased infrast-
ructure rollout and clea-
rance processes amid the
supply disruptions caused
by the Iran war.

India is pushing its vast
base of liquefied petrole-
um gas (LPG) users to shift
to piped natural gas (PNG)
to reduce import depen-
dence, after heavy reliance
on Gulf supplies exposed
vulnerabilities.

“It's only when we are fa-
ced with adversity, we can
actually see the chinks in
our armour,” Mittal said at
a conference on energy se-
curity organised by the Pet-
roleum and Natural Gas
Regulatory Board
(PNGRB) and Indraprast-
ha Gas. “The Gulf crisis
has shown that...when
things are not as bad as
they could be, we forget to
plan for adversities.”

Over the past month, the
government has moved
swiftly to remove longstan-
ding bottlenecks that held
back city gas expansion for
more than a decade, issuing
orders for time-bound clea-
rances, and levying reaso-
nable fees forlaying and ope-
rating CGD infrastructure.



* WEST ASIA CONFLICT

Energy market turmoil
could linger for months

- g 5
SUKALP SHAR!

AFTERTHEUSand Iran announceda two-
week ceasefire, crude oil prices fell signifi-
cantly on Wednesday but increased slightly
on Thursday as Istael's attacks on Lebanon
and Iran’s subsequent warnings over the
Straitof Hormuz putthe truce intojeopardy.

Oil prices had surged by over 50% in
March owing to Iran's effective closure of
the Strait of Hormuz — which accounts for
afifthof theworld’s oil and liquefied natu-
ral gas (LNG) flows during peacetime —
and theattacks onenergy infrastructurein
the Gulf. By many counts, it has been the
worst energy crisis the world haseven seen.

Thesupply disruptions and price surges
havehit Asia especially hard. India, inpar-
ticular, depends heavily on supplies
through the strait to meet its oil, LNG and
liquefied petroleumgas (LPG) needs.

Although the temporary truce brings
somerelief, theenergy market is not writing
offthe risksassociated with global oil supply
through the Strait. Indeed, Iran responded
to theattacks on Lebanon by again warning
ships to stay off the chokepoint.

Oil prices, therefore, are still around
30%higher than pre-warlevels. Currently,
the ceasefire is fragile and a lasting peace
agreement appears elusive.

“Normalised trade flows are far from
certain, and hostilities could resumeatany
time. The market shouldn’t assumean im-
mediate return to pre-crisis conditions,”
said James Bambine, Senior Principal Ana-
lyst, Oil Trading Research, S&P Global
Energy on Wednesday.

Iranhad said after the ceasefire that safe
passage through the Strait of Hormuz will
be possible for two weeks. Now, it appears to
have shut the door again. How shipping
lines view these developments and how
keen they would be tosend their ships back
intothe Persian Gulfremaintobeseen.

Even if lasting peace comes to West Asia
and the Strait, normal pre-war energy flows
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from West Asia cannot berestored immedi- Strait
ately. According to ZhuweiWang, Director
of research & analysis at S&P Global Energy, dependence
assuming that traffic begins to flow Tiidia trieets ovee
through the Strait of Hormuz, “trade flow it )
normalisation will take months, not §8%0f its crude
weeks”, “Demand destruction —already  oil needs through
underway — will likely continue despite imports, with
the ceasefire,” he said. 40% via the Strait
Gulfenergy infrastructure such asex- of Hormuz
port terminals, refineries, oil fields, and
LNG processing units could take months, e
even yearsinsome cases, to get back tonor- It has 50%
mal production levels. LNG import
‘Higher for longer’ prices dependence,
Ifthe ceasefireholds and Iran eases pas- with 55-60%
sage through the Strait of Hormugz, this routed through
could enable the evacuation of large vol- the Strait
umes of oil, petroleum fuels, and LNG on .
board shipsstranded inthe Persian Gulf —
to the west ofthe Strait —overthe coming LPG import
days, improving thesupply situation inthe dependence is
short term. About 180 million barrelsof g%, with 90% of
crude oil and refined fuels and over 1 mil- 5 fha
k those supplies
lion tonnes of LNG arestranded in the Per- i ﬂPI} ol
sian Gulf, according to some estimates. pasaing m:.m &
“But clearing the backlog of cargoes is the Strait
only partofthe problem. Getting tankersout  s——_—
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of the Gulf is one thing; persuading ship-
owners and charterers to send vessels back
in is quite another. The unprecedented
blockade of Hormuz has caused severe dis-
ruption to global shipping markets by
sharply reducing tankeravailability, pushing
freight ratesto record highs.” Reuters colum-
nist Ron Bousso wrote,

The disruption in flows through the
StraitofHormuz forced Gulf cil producers
toshut inaround 7.5 million barrels per day
(bpd)ofoil production in March, which ac-
counts for roughly 75% of globaloilsupply,
according toestimatesbythe US Energy In-
formation Administration (ETA). In an
April 7report, the ELA said that production
shut-ins will rise to 9.1 million bpd in April,
evenunder the assumption that the con-
flict won’t persist beyond this month and
that traffic through the Strait of Hormuz
would gradually resume,

“Under those assumptions. we expect
production shut-ins will fall to 6.7 million
bpd in May and return close to pre-conflict
levelsin late 2026, the EIA said. Going by
the EIA's estimates and views fromexperts
andanalysts, itdoesn'tlook like West Asian
oil and gas production and supplies would
normalise quickly even if maritime traffic
through the Strait were to normalise. This
alsomeansthatenergy prices areexpected
to remain elevated for a while, maybe not
asmuch asthe levels seenin recent weeks,
buthigherthan the pre-warlevels.

Ina March 20 report titled 'If the war
were to end tomorrow..., international
brokerage CLSA had said thatany newson
opening up of the Strait of Hormuz may
drive a “reflex pullback in crude oil and
LNG prices”; but it also foresaw a much
tighter post war supply-demand foroil and
LNG versus pre-war levels due to “riskson
pace of restart of production fromthe Gulf
aswell as likely new re-stocking demand”.
The view is shared by numerous energy
market experts and analysts.

“Webelieve thatthe war hasfundamen-
tally changedthedemand-supply equation
for the next few quarters versus the popular
opinions held at the start of 2026. Onthe
supply side, restart of oil as well as LNG
feeding gasfieldsinthe Hormuz countries
may be a process running into a few
months with uncertainty, with risk of some

Oil prices have eased after the 2-week
truce was announced. But even with
lasting peace, supplies and prices will
take time to return to pre-war levels

permanent loss in production levels of
some wells, On the demand side, rising
focus on energy security as well as deplet-
ing strategic inventory may drive demand
forboth crude oil as well as LNG to ahigher
level than envisaged a few months ago,”
CLSA said, adding that the medium term
reality after the war could see “higher for
longer crude and LNG prices”™.

TheIndia angle

India, like various other nations, has
beenwishing for a quickend to thewar and
a rapid normalisation in global energy
flows. Thecountry ‘'sheavy dependence on
energy imports, with a sizable chunk
coming from West Asiavia theStrait of Hor-
muz, has led to a double whammy of
supply tightness and price surge. While
highly diversified crude sourcing has
helped India inensuring adequate oil, pet-
rol. diesel. and jet fuel availability, it was
forced to ration gas supplies to certain in-
dustries and commercial consumers in
order to ensure adequate availability for
households and a few priority sectors.
Moreover, the surgeininternational prices
of il and gas has forced Indiato importoil
and gas at extremely high rates, as the
country had to prioritise supply security
over price considerations.

Giventhat Indiaimports1.8-2billion bar-
relsof crude cil ayear, every$1-per-barrelin-
crease in oil prices would bump up the
country’soilimport billbyupto $2billion on
an annualised basis. According to a March
report by Nomura, India is among the three
most vulnerable Asian economiesto high oil
pricesinterms ofimportbilland currentac-
count balances, the other two being Thai-
land andSouth Korea. Itsaid thatevery 10%
oil priceincrease typically widensIndia’scur-
rentaccount deficit by 0.4% of the GDP.

The government has slashed excise
dutyonpetrol and diesel by Rs 10 per litre,
and oil marketing companies have not
raised pump prices despite heavy losses.
They areabsorbing heavy under-recoveries
onsale of LPG tohouseholds and jet fuel for
domestic flights, where only a fraction of
the price hike has been passed on.

To cover theshortfallin oil supplies from
‘West Asia, India ramped up oil imports for
other countries, particularly Russia.
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