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CPSESs’ capital expenditure nears revised

annual target ahead of fiscal year end

POWERFUL DRIVERS. Energy companies lead spending as outlay hits ¥7.40 lakh crore in 11 months of the current fiscal

|
Shishir Sinha
New Delhi

‘With strong support from en-
ergy companies, the overall
capital expenditure by Cent-
ral Public Sector Enterprises
(CPSEs) and four govern-
ment organisations has al-
most achieved their revised
target amonth before the end
of the fiscal year, data from
Public Enterprises Depart-
ment of Finance Ministry
showed.

However, itis important to
note that the overall target
has now been lowered to
nearly ¥7.47 lakh crore from
7.85 lakh crore for 60
CPSEs, including four organ-
isations from 18 central min-
istries and departments.

Data showed that these en-
tities spent nearly ¥7.40 lakh

crore during 11 months of the
current fiscal, which is over
99 per cent of the revised tar-
get.

This is almost like actual
during the corresponding
period of last fiscal. During
the last fiscal, these entities
achieved 102 per cent of the
target and officials expect
that same for the current year
too.

SPENDING SURGE
February saw expenditure of
over 72,000 crore, which is
the highest in three months
of the current fiscal and the
second highest in the current
fiscal.

Itisimportant to note here
that CPSEs such as NLC and
NTPC and one government
organisation NHAI have
already exceeded their an-
nual targets.

Top Sp e nc e rS (all figures in ¥ crore/2023-26)
CPSE/Govt orgainsation Target  Actualsin Apr-Feb % of target
NLC 5,078 1,759 152.78
HPCL 11,500 16,302 141.76
NTPC 29,000 40,029 138.03
Mangalore Refinery 1,079.57 130.54
NHAI 1,70,266 2,03,694 119.63
Powergrid 28,000 33,490 119.61
Dedicated Freight Corridor 4,371 4,134 94.58
Indian Ol 34,700 31,794 91.49
Railway Board 2,59,982 2,35,062 90.41
ONGC 34,900 28,111 80.55

Source: DPE

NLC (formerly Neyveli
Lignite Corporation) was at
the top, followed by Hindus-
tan Petroleum and NTPC.
Meanwhile, the NHAI and
the Railway Board spent
around 120 per cent and 90
per cent of their respective
targets.

CPSEs are encouraged to
take up capex to achieve prof-
itable growth in their busi-
ness. A large capex creates
growth opportunities and
further employment.

Several key performance
indicators (KPIs) have been
included in the annual MoU

framework for CPSE evalu-
ation.

This includes capex, return
on networth or return on cap-
ital employed, export and im-
port as per cent of revenue,
EBIDTA as per cent of rev-
enueand asset turnover ratio.

This data has come at a
time when the Centre’s capex
surged by over 11 per cent
during April-Tanuary period
of FY26 compared to the cor-
responding period of FY25, as
reported by the Controller
General of Accounts (CGA).

Key contributions came
from Railways (89 per cent of
the revised estimates), road
(86 per cent of RE) and cap-
ital outlay on defence ser-
vices (78 per cent of RE), be-
sides others.

The government has re-
vised the capex during the
current fiscal to 310.96 lakh

crore, of which over ¥8.42
lakh crore has been spent
during AprilJanuary period.
Higher spending by infra-
structure ministries is expec-
ted to have a positive impact

on the overall growth
number.
PRIVATE CAPEX

Higher spending by CPSEs
and government organisa-
tions are critical as not much
improvement is seen in
private capex.

It may be noted that a for-
ward looking survey on
private capex investment in-
tentions by the Ministry of
Statistics and Programme
Implementation  indicated
around 25 per cent decline in
intended private capex in
FY26 to 34.88 lakh crore
against ¥6.56 lakh crore in
FY25.
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Oil market chaos set to deepen as more Gulf giants cut output

Bloomberg
feedback@livemint.com

hechaosthat hasgripped
T the oil market looksset to

deepen in the coming
days, with more production
beingshutoffasthe warin Iran
keeps the Strait of Hormuz
closed to tankers, and the US
considerswideningits range of
targets in the country.

The United Arab Emirates
and Kuwait havestarted reduc-
ing oil production as storage
runsdown, joiningIraq. Others
may be forced to follow as oil
tankers continue avoiding the
narrow waterway, rapidly
reducing the number of empty
ones available for loading.
Onceallthe tankersare loaded,

theregion’s remainingon-land
storage will fill even quicker.

The upheaval, now in its
ninth day, shows no sign of
imminentresolution, meaning
astrip of water that normally
handlesa fifth of the world’s oil
is impassable for commercial
ships. About a third of the
region’s production can theo-
retically bypass Hormuz, with
Saudi Arabia already diverting
huge amounts of crude to its
Red Sea coast for export.

Iran has vowed not to back
downintheface of USand Isra-
cli strikes that began on Feb.,
28. US President Donald
Trump responded on Saturday
by saying the US would now
consider targeting areas and
groups of people in Iran that

werenot previously aimed for.

For oil analysts, executives
and traders, that has meant
ever-louder warnings that the
war is bringing crude to a tip-
ping point, and closer to the
psychological $100-a-barrel
threshold. Brent already
climbed 30% last week—itsbig-
gestjumpinsix years, putting it
just dollars from that mark.

Othermarkerstied closely to
theregion have alreadysoared
throughthat level. Futures tied
to Abu Dhabi’s flagship Mur-
bancrude closed at $103a bar-
rel on Friday, while Oman
crude futureswere at $107. Chi-
nese crude oil futures on the
Shanghai International Energy
Exchange ended, in US dollar
terms, at $109.

Only Iran-linked tankers and two carriers, claiming to be Chinese,
were seen transiting through the Strait of Hormuz recently. reuters

“Every additional day of dis-
ruption adds pressure, and in
thatscenario there iseffectively
noceilingtopricesin theshort
term,” said former trader Ste-

fano Grasso, a senior portfolio
manager at Singapore-based
fund 8VantEdge Pte.

For one, there are growing
threats to oil infrastructure —

raising risk of disruptions that
could outlast attacks. Saudi
Arabiaintercepted dronesthat
were heading toward the I-mil-
lion-barrel-a-day
Shaybah oil field
over the weekend.
Strikes in Bahrain

SLIPPERY
SLOPE

potentially provide military
escorts,and announced on Fri-
day thatitwouldroll out mari-
time reinsurance for the Per-
sian Gulf region.
The facility will
cover losses up to
about $20 billion

and Qatarhavealso  UAE and Kuwait “onarollingbasis”,
continued. Stgéi?:tl}%ﬁuac;ng ol sccording to a
There isalso the sptorage runsdown,  Statement.
continued block-  joiningIrag For shipowners
age of the Strait of . and charterers
Hormuz. Over the THEupheaval which o0 1ating in the

past days, only
Iran-linked tankers
and two bulk carri-
ers, claiming to be
Chinese-owned,
have been seen transiting,
The US has promised to bol-
ster financial protection and

resolution

isnow inits ninth
day, is showing no
sign of imminent

region, however,
the cost of insur-
ance is not the
major concern
holding up traffic.
Instead, they worry about the
safety of vessels and crew, and
say they would need full naval

escort—along the lines of Oper-
ation Prosperity Guardian, a
coalition to safeguard shipping
inthe Red Sea—or preferably
anend to hostilities.

Other US moves todampen
oil price increases include
allowing India to access Rus-
sian oil currently held in float-
ing storage in the region.
Washington has also floated
tappingitsstrategic petroleum
reserve oreven intervening in
futures markets—officials have
sincedownplayed theseideas,
while Trump has brushed off
inflationary worriesevenas US
gasoline prices spike.

Import-dependent Asia,
which leans heavily on the
Middle East, isfeeling the most
immediate pain.
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Markets in for another crude week as oil scramble continues

Prolonged blockade of Hormuz
could push prices of crude
beyond $100 a barrel

AGENCIES
New Delhi, 8 March

Domestic equity markets face a
volatile week as surging crude
prices and escalating conflict in
West Asia ripple through global
energy markets. For Asia’s third-
largest economy, heavily depend-
ent on imported oil, the trajectory
of crude prices and disruptions to
Gulf supply chains will be critical
for investor sentiment, even as
West Asian oil producers begin
trimming output.

Brent crude has surged above
$90 a barrel after a sharp rally
driven by the war involving Iran,
the near-closure of the Strait of
Hormuzand freshriskstooilinfra-
structure. The narrow waterway
normally carries roughly a fifth of
global oil shipments, butcommer-

cial tankers have largely avoided
the route amid security concerns.
As storage facilities in the Gulf fill
and tanker availability shrinks,
producers including the United
Arab Emirates and Kuwait have
begun curbing production, joining
Iraq, while other exporters could
soon face similar constraints.
Thedisruption is reverberating
through equity markets in India.
Benchmark indices declined
nearly 3per centlast week asinves-
tors responded to rising oil prices,
currency pressure and geopolitical
uncertainty. Foreign investors
have pulled roughly 321,000 crore
from Indian equities over four
trading sessions, reflecting con-
cerns that sustained crude prices
above $90 could worsen inflation,
widen the current-account deficit
and weigh on economic growth.

Domestic  macroeconomic
indicators will also be closely
watched. “This week, movements
in global crude oil prices and
further geopolitical developments
in West Asia will remain critical
external variables influencing
market direction. The week will
also feature key macroeconomic
releases that could shape near-
term sentiment. On the domestic
front, investors will closely moni-
tor the Consumer Price Index
inflation data, scheduled for
March 12,” said Ajit Mishra, senior
VP, research, Religare Broking,.

Foreign portfolio investor
(FPI) flows and currency move-
mentswill remain key variables to
watch, as they provide important
signals on global capital alloca-
tion trends and investor confi-
dence in emerging markets such

as India, said Ponmudi R, CEO,
Enrich Money, an online trading
and wealth tech firm.

Gold prices, too, are expected
to remain volatile. “Focus will
again be on the developments in
West Asia and further escalation
would be positive for gold prices,
but any sign of de-escalation may
trigger sharp selling,” said Pranav
Mer, vice president, EBG-com-
modity & currency research, JM
Financial Services.

India’s vulnerability reflects a
broader Asian challenge. Coun-
tries across the region rely heavily
on West Asian crude and are
scrambling to secure supplies. In
Europe, the impact is already vis-
ible in energy markets, with jet
fuel prices reaching record highs

amid disrupted flows.
Analysts warn that the oil
ana A

marketcould remain volatileifthe
conflict persists. Some scenarios
suggest weeksofdisruption, while
a prolonged blockade of Hormuz
could push crude prices towards,
oreven beyond $100 a barrel.

Energy producers, mean-
while, are navigating both oppor-
tunity and risk. Shares of Saudi
Aramco, the world’s largest oil
company, rose sharply in Riyadh
trading as higher crude prices
offset concerns about export dis-
ruptions. Shares of the oil giant
climbed as much as 4.9 per cent
intraday on Sunday, the most
since May 2023. The company has
been rerouting shipments to Red
Sea facilities to Dbypass the
Hormuzchokepoint, though ana-
lysts caution that logistical limits
could constrain how much
supply can be diverted.
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Kuwait declares force majeure, cuts
oil output amid Middle East conflict

DUBAI: Kuwait Petroleum
Corporation began cutting
oil output on Saturday and
declared force majeure, add-
ing to earlier oil and gas reduc-
tions from Iraq and Qatar as
the US-Iran war blocked ship-
ments from the Middle East
for the eighth consecutive day.

The war has blocked the
worlds most important oil
artery the Strait of Hormuz
which is responsible for 20

per cent of global cil and LNG
supply.

Analysts predict the United
Arab Emirates and Saudi Ara-
bia will have to also cut out-
put soon as they run out of oil
storage.

Kuwait Petroleum Corpo-
ration (KPC) declared force
majeure, according to a trade
notice seen by Reuters, after it
implemented a reduction in
crude oil production and refin-

KPC is a major
exporter of naphtha
to Asia and a maijor
jet fuel exporter to
north-west Europe

ing throughput because of the
conflict in the Middle East.

The national oil company
did not say by how much it
would reduce output. In Feb-
ruary, Kuwait produced around
2.6 million barrels per day of
crude oil.

It said the reduction was
precautionary and would be
reviewed as the situation devel-
ops and it remained ready to
restore production levels when
conditions allow.

KPC declared force majeure
because of what it said were
explicit threats by Iran against

the safe passage of ships
through the Strait of Hormug,
continuing attacks by Iran on
Kuwait and the “almost total
absence” within the Arabian
Gulf of vessels available to ship
crude oil and products, the
notice showed.

The company declined to
comment on the notice.

KPC is a major exporter of
naphtha to Asia and a major
jet fuel exporter to north-west
Europe. Naphtha is a feed-
stock for petro-chemicals
production.

The US-Israeli war on Iran
has already spilled beyond
Iran’s borders, as Tehran has
responded by hitting Israel and
Gulf Arab states hosting US
military installations and Israel
has launched fresh attacks in
Lebanon after the Iran-aligned
militia Hezbollah fired across
the border. AGENCIES



ADNOC

manages
offshore

output,
onshore ops
continue

ABU DHABI: Abu Dhabi
MNational il Compamny
[ADNOC) said on Satur-
day it is actively manag-
ing offshore output levels
to address storage require-
ments amid the US-Israeli
war on Iran, while its
onshore operations are
continuing,

“This approach pre-
serves operational flex-
ibility and will enable the
company o resume nor-
mal operations without pro-
longed delay,” ADNOC said
in a statement.

The war, now in its
cighth day, has blocked
shipments through the
Strait of Hormuz, the cru-
cial waterway responsible
for roughly 20% of global
oil and LNG supply.

Amnalysts have predicted
the UAE and Saudi Ara-
bia would soon have to cut
output as their oil storage
fulls up.

ADNOC said its opera-
tions are continuing, and
that it is using export capac-
ity that bypasses the strait as
wiell as international storage
facilities to ensure supply
continuity to global mar-
kets, Reuters reported.

Sandi state oil giant
Aramco is temporarily
diverting some crude ship-
ments to the Red Sea port
of Yanbu to ensure supply
continuity for customers
unable to access the Gulf,
Saudi state media said
on Saturday: AGENCIES
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Russia retains top spot as India’s
crude source despite US pressure

Impact Of US Sanctions Reflected A Bit In Dec-Jan Purchases From Moscow
COUNTRY'S OIL IMPORTS

Atul.Mathur@timesofindia.com

New Delhi: Crude imports
from Russia remained at the
top of India’s oil basket de-
spite US warning New Delhi
against purchases from Mos-
cow and the Trump adminis-
tration later levying an addi-
tional 25% penal tariff.
Indian oil purchases from
Moscow picked up in 2023,
soon after the Ukraine war
broke out and Russian crude
became available at deep dis-
counts. Data showed even as
US officials in 2023 and 2024 re-
peatedly raised concerns that
India’s purchases of discount-
ed Russian crude were weak-
ening Western sanctions aim-
ed at cutting Moscow’s war
revenues, New Delhiimported
L5to2.1millionbarrelsaday.
US President Donald Tru-
mp announced a 25% tariff on
Indian goods in July 2025, in-
creasing pressure on expor-
ters, and imposed an addition-
al 25% duty linked to Russian
oil purchases a week later.
Department of commerce
data showed Russian oil im-
portsin Aug, Sept, Octand Nov
remained in the range of 6.5to

US asks India to

India’s crude purchases from Russia and world (in million tonnes) take Russian oil
L - o .
|5Igl_as imports 297 Russmssha_rgo( Y%, mea“t fOI‘ chlna
40.2 - - — he US urged India to draw
40 down 100 million barrels of
Russian crude waiting offshore
20 -30 for Chinese refineriesinan
effortto cooloil prices, energy
L20 secretary Chris Wright said on
205 Sunday. Wright said the Trump
104 L 10 administration reached out
Jan Mar  May  July Sep Nov Jan directlyto India. 1ans
2025 Source: Department of Commerce 2025
7.7milliontonnes,ornearlyl.6 or nearly 4 million tonnes “Russia remains the
tol.8 million barrels a day. during the month. largest supplier of crude oil

The impact of US sanc-
tions on Russian oil majors
Rosneft and Lukoil, which
came into effect on Nov 21,
2025, however, reflected in In-
dian purchases in Dec and
Jan, when the share of Rus-
sian crude was 25% and 20%,
at 5.8 million tonnes and 4.5
million tonnes, respectively.

While official numberson
crude imports for Feb are yet
to bereleased, data shared by
global analytics firm Kpler
showed that India imported a
little over 1 million barrels of
crude from Russia every day,

In 2025, India purchased
nearly 263 million tonnes of
crude from different geogra-
phies, of which about 85 mil-
lion tonnes, or 32.3%, came
from Russia.

New Delhi has diversified
its portfolio and added West
Africa,theUSandLatin Amer-
icatoitslist of suppliers. With
supplies from West Asia get-
ting choked due to the conflict
and restrictions on the move-
ment of vesselsthrough Strait
of Hormuz, India is again
looking towards Russia to
maintain its energy security.

toIndia, with imports contin-
uing despite fluctuating vol-
umes and geopolitical pres-
sure. Going forward, we may
seeitssharegoingdownbut it
will remain among the top,”
said an official. Sources said
India never stopped sourcing
crude from Russia despite
Trump linking the withdraw-
alof a25% penalty tariff inthe
proposed trade deal frame-
work to New Delhi’s purported
pledge to halt such purchases.
The US recently an-
nounceda30-day waivertoIn-
dia to purchase Russian oil.
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Railways suggests changes
to pvt partnership policy

Dipak.Dash@timesofindia.com

New Delhi: Railways has pro-
posed two major amend-
ments to its over a decade-old
public private partnership
(PPP) policy to bring greater
certainty in recovery of pri-
vate investment and reduce
risk. The changes will include
offering a 50-year concession
period and railways taking
the entire responsibility of
land acquisition.

Officials said the revised
policy is crucial, conside-
ring railways has identified
15 projects worth Rs 35,800
crore for PPP, including lay-
ing of new lines, doubling of
tracks and redevelopment of
stations by March 2028. At
present, in most cases the
concession period ranges
between 20 to 35 years.

“We have forwarded some
projects under PPP for final
approval and more will be ad-
ded tothelist. The two critical
changes will take care of all
risksany projectfaces,” saida
railway official.

At present, PPP projects
in railways are executed un-
der a 2012 policy and till Dec
2025, only 18 such projects of
Rs 16,686 crore have been
completed through the rou-
te. Seven projects of Rs16,362
crore are under implementa-

Ministry
Highways | 116
Power | 46

Ports, Shipping & Waterways | 22

Railways 15

Water Resources 29
Petroleum & Natural Gas
DPIT

Civil Aviation 11

Major Projects by Railway

Gati Shakti Cargo Terminals (155)
Godda-Pakur/Nagarnabi (new line)
Manuguru-Ramagundam (new line)
Luburi-Tentuloi-Budhanpank (new line)
Jajpur-Keonjhar (new line)

Tambram Station Redevelopment
Tambram Station Redevelopment

AMENDMENTS TO REDUCE PROJECT RISK
PPP Pipeline of Infra Projects Till Mar 2028
Projects | Total Cost (in 3Cr)

8.3 lakh

Total Cost (in¥Cr)

11,311
4,165
4,014
3,943
2,987
742 %

420

tion, including coal connec-
tivity and port connectivity
projects.

Officials said under the
current policy, the cost of
land acquisition is borne by
the private player or the spe-
cial purpose vehicle (SPV)
formed for a particular pro-
ject, withrailwaysacquiring
land. One of them said, “In
the proposed changes, rail-
ways will have the entire re-
sponsibility of land acquisi-

tion cost and the process for
getting land.” Land acquisi-
tion has often resulted in
project delays and govt is le-
arning from the experience
of building highways.

Officials said a beginning
has been made with railways
minister Ashwini Vaishnaw
recently announcing 50-year
concession period for Gati
Shakti Multi-Modal Cargo
Terminals (GCTs)asapartof
abroader policy.
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7.4 L CR SPENT BY FEB
Capex by Big
CPSEs, 4 Key
GovtEntities
Nears Target

Our Bureav

New Delhi: Capital expenditure
by large central public sector en-
terprises (CPSEs) and four key go-
vernment entities—the Railway
Board, National Highways Autho-
rity of India (NHAI), Delhi Metro
Rail Corporation and Damodar
Valley Corporation—touched
%7.391akh crore by February in the
current fiscal year, accounting for
99.03% of the annual target of
%7.471akh crore, officials said.

Eachof these entitieshasanannu-
al capex target of atleast Z100 crore.
Withonemonthremaining inthe
fiscal year, cumulative spendingis
expected to exceed the annual tar-
get for the fourth consecutive year,
extending the recent trend and
supporting the go-
vernment’s public
capex push to drive

economic growth.
In February alone,
n capex stood at
Cumulative  #79 38] 55 crore, up
spendingby 9699 from a year

govtis earlier, indicating
expected to P
b steady investment

momentum to-
?:rnt'i"ael :‘a“r:te'tl wardsthe end of the

yearinarow fiscal

BIGSPENDERS
The Railway Board and the Natio-
nal Highways Authority of India
remained among the biggest spen-
ders, with NHAI spending about
120% of its target and the Railway
Board reaching 90%. Other major
spenders include NTPC, Indian Oil
Corporation, ONGC, Bharat Petro-
leum Corporation and Coal India.
Public capex, including that of
CPSEs, remains critical to India’s
economic growth in FY26 as un-
certainties caused by US tariffs
and other geopolitical risks, inclu-
ding ongoing wars, weighed on do-
mestic private investment for
most of the year.
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