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® Discusses energy, tech and investment opportunities in India

PM meets Malaysian biz leaders,
hails role in ‘Indian growth story’

Kuala Lumpur, Feb. &
Prime Minister Narendra
Modi on Sunday interact-
ed with four leading indus-
try leaders of Malaysia
and appreciated the strong
interest of the companies

in the “Indian growth
story™
“PM appreciated the

growing B2ZB connections
between India and
Malaysia and the strong
interest of Malaysian
companies in the Indian
growth story," a statement
issued by the ministry of
external affairs said.

Mr Modi met with
Tengku Muhammad
Taufik, president and

Group CEOQO of Petronas;
Vincent Tan Chee Yioun,
founder of Berjava
Corporation Berhad;
Amirul Feisal Wan Zahir,
managing director of
Khazanah MNasional
Berhad; and Pua Khein
Seng, founder of Phison
Electronics.

Prime Minister Narendra Modi, right, waves to the gath-
ering before his departure on Sunday in Malaysia. — PT/

In his meeting with Mr
Taufik, the PM discussed
“strengthening  energy
partnerships and new
opportunities in renew-
ables and clean fuel,
including green huﬂmgen
and green ammonia,
MEA spokesperson
Randhir Jaiswal posted on
social media.

Petronas has a three-
decade presence in India
with a diversified portfolio
across LNG, petrochemi-

cals and emerging green
energy  solutions, he
added.

Mr Yioun conveyed to the
PM that he looks forward
to deepening Berjaya's
footprint in India’s dynam-
ic services and consumer
sectors, while Mr Seng
spoke on Phison's desire to
participate in the fast-
growing tech and innova-
tion ecosystem in India,
including the semiconduc-
tor industry, he said.

In his meeting with the
PM, Amirul Feisal Wan
Zahir spoke about India’s
“eeonomic transformation
and its place as a high-
potential market for
investments,” he added.

Mr Modi highlighted the
initiatives and reforms
undertaken in India in
recent vears to promote
ease-of-doing-business and
create a stable, efficient
and predictable business
and policy environment,

He called on businesses
in Malaysia to explore the
opportunities offered by
India, particularly in the
areas of infrastructure,
renewable energy, digital
technology, semiconduc-
tors, Al, and healthcare,
among others.

The industry leaders
appreciated the reforms
undertaken by the
Government of India
while expressing strong
confidence in India's
growth story. PTT
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Cost, crude quality may delay
gains from US energy upside

SHUBHANGI MATHUR
& SUDHEER PAL SINGH
New Delhi, 8 February

Indiaand the United States (US)
have reached an interim trade
agreement, but expertscaution
that it is too early to expect any
immediate or significant
upside on theenergy front.

They cite a host of chal-
lenges, such as high freight
costs, pricier crudeand techni-
cal limitations posed by
refinery configurations, and
geopolitical complexities of
shifting from Russian Urals to
US oil grades that could limit
India’s ability to quickly boost
energy imports from the US.

India imports crude oil,
liquefied natural gas (LNG),
liquefied petroleum gas (LPG),
and coking coal worth over $12
billion annually from the US.
“The expected additional cost
perbarrel isestimatedat$12-15,
taking into account the dis-
count offered to India by
Russia. An additional con-
sideration is the longer voyage
time of 32 t0 40 days against 25
to 30 days earlier,” said Pankaj
Srivastava, senior vice-presi-
dentofcommodity markets oil
at  Norway-based energy
research and intelligence firm
Rystad Energy.

While discounts on West
Texas Intermediate (WTI)
crude could drive increased
supply toIndia, Russian Urals
and US WTI cannot be treated
as direct replacements due to
major differences in crude
quality and yield profiles, Sri-
vastava said. “Refineries pro-
cesscrudeonablended basisto
achieve their design crude
properties. The crude basket at
major Indian refineries ranges
from 80-100 different grades.”

In ajoint statement issued
on Saturday, India and the US
outlined a framework for an
interim trade agreement,
including commitments on
market access and resilient
supply chains. India said it
intends to purchase $500 bil-
lion worth of US energy prod-
ucts, aircraft and parts,
precious metals, technology
products, and coking coal over
the next five years. But the
statement did not provide
details on the expected rise in
energy trade. In a press brief-
ing, Commerce and Industry
Minister Piyush Goyal later
said the Ministry of External
Affairswould share thedetails.

According to  Rystad
Energy’s analysis, replacing
Urals with WTI in a typical
bottom-of-the-barrel conver-
sion refinery could lead to a 25
per cent reduction in effective
refinery capacity. This would
bedriven by WIT'shigher gaso-
line yield and lower output of

refiningsourcessaid.

Indian refiners to avoid Russian
oil deliveries in March-April

To seal a trade deal with the US, Indian refiners are
avoiding Russian oil purchases for delivery in March and
April, and are expected to stay away from such trades for
longeraccording to refining and trade sources. On Friday,
both announced a framework for a deal they hope to
conclude by March. Indian Oil, Bharat Petroleum, and
Reliance Industries are not accepting offers from traders for
Russian oilloading in March and April, said a trader who
talked totherefiners. These refiners, however, had already
scheduled some deliveries of Russian oil in March,

REUTERS

vacuum gas oil and vacuum
residue, Srivastava said. He
added that the $500 billion
commitment was expected to
bemorefocusedon thegasand
LNG, and possibly ethane
ratherthan crudeoil. “The WTT
quality is not suited for diesel-
focused Indian refineries’ con-
figuration,” he said.

In a note, equity research
firm Elara Capitalsaid increas-
ing US energy imports or
importsof Venezuelaoil (lower
grade than others)
could limit gains due
to cheaper Russian
crude. “We con-
tinue to monitor
the upcoming
developments and
expect that India is
likely to follow the FTA
rulebook,” it said.

India imported 243 million
tonnes of crude oil worth $137
billion in 2024-25. Russia
accounted for about 30 per
cent of these imports, though
purchases from the US have
alsoincreased. Data from mari-
time intelligence firm Kpler
shows India’s average crude
imports from the US rose to
318,000 barrels perday (bpd) in
2025, up from nearly 200,000
bpdin2024.

In October 2025, India’s
monthly crude imports from
the US hit their highest level
since March 2021, as Indian
refiners bought over 550,000
bpd of crude oil from the
country. Imports from Russia
tapered inthe past few months.

The Executive Order issued
by the White House on Febru-
ary 6 stated that India had
committed to stopping direct
orindirect imports of Russian
oil and signalled increased
purchases of US energy prod-
ucts. The order shows how
India’s energy purchases have
been central in the trade pact
negotiation. India ramped up
energy supplies, including
crude oil, LPG and LNG, from
the USinthelastyear.

In a first, state-run oil firms
lastmonth finalised aone-year
contract to import around 2.2
mtof LPG from the US. These
volumes, which are to be

e

sourced from theUS Gulf Coast
for the 2026 contract year, rep-
resent close to 10 per cent of
India’sannual LPG imports.

India is dependent on
imports for around 60 per cent
ofitsdomestic LPGdemand. To
secure supplies, it is looking to
diversify sources, as nearly 90
per cent of LPG imports cur-
rently come from West Asian
suppliers, such as the UAE, and
Saudi Arabia. Despite deepen-
ing energy ties between India
and US, Indian officials
haverepeatedly said that
purchases would be

Dbased on economics of
the deal. Importing
energy from the US is
costlier due to higher
freight costs and longer
transit times. Cargoes arriving
in India from the US take
around 45-50days, compared to
7-8 days from West Asiaand 30-
45days from Russia.

Indian refiners are seeking
steeper discounts on Venezue-
lan oil asits highly viscous and
acidic nature makes itdifficult
to process. Mukesh Ambani-
led Reliance Industries and
Russia-backed Nayara Energy
were the top Indian buyers of
Venezuelan crude prior to the
‘USsanctionsimposed on Cara-
cas. Historically, state-run
refiners processed only limited
volumes. After US President
Donald Trump captured Vene-
zuelan President Nicolas
Maduro, he said American oil
companies would “rebuild the
oil infrastructure” of Vene-
zuela. Global trading houses
Vitol and Trafigura have since
obtained US licences to load
and export Venezuelan crude.

Experts believe Indian
refineries with deep bottom-
of-the-barrel conversion capa-
bilities can process heavy
Venezuelan crude without
major issues. India hasdoneso
in the past, with average
monthly intake of 2-2.5 million
barrels in the first half of 2024,
declining to about 1.6 million
barrels per month in the first
half of 2025. “The key factor
remains the level of discount
that needs to be negotiated,”
Srivastava said.
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REFINERS MAY PLACE ORDERS ONLY IFADVISED BY GOVT: SOURCES

Refiners avoid Russian oll
in push for US trade dea

NIDHI YERMA
MNew Delhi, February 8

INDIAN REFINERS ARE avoid-
ing Russian oil purchases for
delivery in April and are
expected to stay away from
such trades for longer, refining
and trade sources said, a move
that could help New Delhiseal
atrade pactwith Washington.
The US and India moved
closertoatrade pact on Friday,
announcing aframeworkfora
deal they hope to conclude by
March thatwouldlower tariffs
and deepen economic cooper-
ation. Indian Qil, Bharat Petro-
leum and Reliance Industries
are not accepting offers from
traders for Russian oil loading
in Marchand April saida trader
whoapproached the refiners.
These refiners, however,
had already scheduled some
deliveries of Russian oil in
March, refining sources said.
Most other refiners have
stoppedbuyingRussian crude.
The three refiners and the
oil ministry did notrespond to
requests for comment. The
trade minister on Saturday
referred questionsabout Russ-
ian oil tothe foreign ministry.
A foreign  ministry
spokesperson said, " Diversify-
ing our energy sourcing in
keepingwith objective market
conditiens andevolving inter-

FINANCIAL EXPRESS
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DIVERSIFYING
SOURCES

400,000 bpd refinery

# India preparing to cut

Russian oil imports below
1 million bpd by March

= Mayara relies solely on
Russian oil for its

India's Russian
oil imports
topped
2 mn bpd
in mid-2025

national dynamics is at the
core of our strategy” to ensure
energy security for the world’s
most-populous nation.
Althougha US-India state-
ment on the trade framework
did not mention Russian pil,

President Donald Trump
rescinded his 25% tariffs on
Indian goods, imposed over
Russian oil purchases, because,
he said, New Delhi had “com-
mitted to stop directly or indi-
rectly” importing Russian oil.
[ndia has not announced
plans to halt Russian cil imports.
India became the top buyer
of discounted  Russian
seaborne crude after Russia
invaded Ukraine in 2022,
spurring abacklash from West-
ern nations that had targeted

Mon, @9 February 2826

Russia’s energy sector with
sanctions aimed at curtailing
Maoscow’s revenue and making
it harder to fundthe war.

Russian-oil imports a
fraction of 2025 levels

One regular Indian buyer is
Russia-backed private refiner
Nayara, which relies solely on
Russian oilforits 400,000-bar-
rel-per-day refinery. Sources
said Nayara may be allowed to
keepbuying Russianoilbecause
other crude sellers pulled back
afterthe European Union sanc-
tioned the refinerin July.

Nayaraalsodoesnotplanto
import Russian crude in April
due to amonth-long refinery
shutdown, a source familiar

https://epaper.financialexpress.com/c/79125776

with its operations said. Nayara
did not respond to an email
seeking comment.

Indian refiners maychange
their plan and place orders for
Russian ocil only if advised by
the government, sources said.

Trump’s order said US offi-
cials would monitor and rec-
ommend reinstating the tar-
iffs if India resumed oil
procurement from Russia.

Sources said last month that
Indiawas preparing tocut Russ-
ian oil imports below 1 million
bpd by March, with volumes
eventually falling to
500,000-600,000 bpd, com-
pared with an average 1.7 mil-
lionbpdlastyear.India’s Russian
oilimports topped 2 million bpd
inmid-2025. —REUTERS

&
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India’s Russian oil buy to dwilidle, some
irreplaceable imports to continue for now

India has not officially confirmed a complete ban on Russian oil

MPOST BUREAU

NEW DELHI: India is set to
gradually pare back its pur-
chases of Russian crude oil fol-
lowing a new understanding
with the United States that has
already led to the withdrawal
of a punitive American tariff,
even as officials in New Delhi
stop short of confirming an
outright ban and analysts cau-
tion that a sharp, immediate
drop in imports is unlikely.
While Indian refiners have
received no formal order to halt
Russian purchases, industry
sources say they have been
informally advised to begin
scaling down new orders,
marking a significant shift in a
trade and geopolitical dispute
that has strained ties between
New Delhi and Washington

HIGHLIGHTS

» Refiners informally advised to
scale back new Russian
crude orders.

» Existing contracts will be hon-
oured for six to eight weeks.

» HPCL, MRPL, and HMEL
already halted Russian

» I0C and BPCL expected to gradu-
ally wind down Russian imports.

» Reliance to stop purchases after
its 150,000-barrel cargo arrives.

» Nayara Energy likely to continue
buying from non-sanctioned
Russian sellers.

oil purchases.

» Russia imports fell to 1.2
mbpd in December and 1.1
mbpd in January.

since the Ukraine war.

On Friday, US President
Donald Trump signed an exec-
utive order rescinding an addi-
tional 25 per cent duty on all
Indian imports, a tariff that had
been imposed last year over
concerns about Indias grow-
ing reliance on discounted
Russian oil. Trump said the

Y

rollback came after New Delhi
committed to stop “directly
or indirectly” importing Rus-
sian Federation oil and to buy
more US energy products. The
order also warned that if the
US Secretary of Commerce
determines India has resumed
Russian oil imports, the admin-
istration could recommend

reimposing the 25 per cent duty.
Indian officials, however,
have avoided explicitly endors-
ing Trump’s characterisation
of the deal. Asked about the
US president’s claim, a govern-
ment official pointed to earlier
remarks by External Affairs
Ministry spokesperson Randhir
Jaiswal. “Insofar as Indias
energy sourcing is concerned,
the government has stated
publicly on several occasions
that ensuring the energy secu-
rity of 1.4 billion Indians is the
supreme priority of the govern-
ment, Jaiswal said. He added
that Indias strategy rests on
“diversifying our energy sourc-
ing in keeping with objective
market conditions and evolving
international dynamics”
According to three people
familiar with Confinued on P4



India’s
Russian

the matter, Indian refiners have
been told informally to start reduc-
ing future purchases from Moscow,
though most will still honour con-
tracts already placed. Such orders are
typically booked six to eight weeks
in advance, meaning Russian bar-
rels will continue to arrive in the
near term:

Several state-run refiners have
already exited the Russian market.
Hindustan Petroleum Corporation
Ltd, Mangalore Refinery and Pet-
rochemicals Ltd, and HPCL-Mittal
Energy Ltd stopped buying Russian
crude soon after Washington sanc-
tioned major Russian exporters last
year. Others, including Indian Oil
Corporation and Bharat Petroleum
Corporation Ltd, are expected to
wind down their purchases in the
coming weeks,

Reliance Industries Ltd, Indias
largest crude buyer, had paused Rus-
sian purchases after US sanctions
on Rosneft and Lukoil late last year.
Itis now expected to cease buying
Russian oil again after a resumption
cargo of 150,000 barrels is delivered
aver the next couple of weeks.

The likely outlier is Nayara
Energy, in which Russia’s Rosneft
holds 2 49.13 per cent stake. The
refinery was sanctioned first by the
European Union and later by the
United Kingdom because of its Rus-
sian links, leaving it with few will-
ing suppliers, As a result, Nayara has
been forced to buy Russian oil from
non-sanctioned entities, a situation
that sources say was explained to US
trade officials in December. They
added that Nayara may need an
exemption or special arrangement
under any new policy.

Data show that Indias depen-
dence on Russian crude has
been dedlining since US sanctions

on Rosneft and Lukoil took effect.
Imports averaged 1.2 million barrels
per day in December 2025, down
from a peak of 2.1 million barrels per
day in May 2023. In January, pur-
chases slipped further to 1.1 million
barrels per day, and were expected
tor fall below 1 million barrels this
month or next. Under the new US
understanding, some officials believe
volumes eventually halve.

India imports about %) per cent
of its crude oil needs. Since Western
countries shunned Russian supplies
after Moscow’s invasion of Ukraine
in February 2022, Indian refin-
ers have benefited from discounted
Russian barrels, helping contain the
country’s import bl

Market analysts suggest that any
shift away from Russia will be grad-
ual. Sumit Ritolia, Lead Research
Analyst for Refining and Model-
ing at Kpler, said the trade deal was
unlikely to cause a sharp, immedi-
ate drop. “Russian volumes remain
largely locked in for the next 8-10
weeks and continue to be economi-
cally critical for Indias complex
refining system, supparted by dee
discounts on UraLL;pnalame Eﬁrerﬂ.”
he said. Ritolia added that imports
were likely to stay broadly stable in
the 1.1 million to 1.3 million barrels
per day range through the first quar-
ter and early second quarter, and that
India was “unlikely to fully disengage
in the near term.”
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Prashant Vasisht of Icra said the
deal appeared to involve India step-

W of US crude and
ially beginning imports from
Venezuela. He noted that Russian oil
accounted for less than 2 per cent of
India’s crude imports before financial
year 2023, suggesting that alterna-
tives were available. lcra estimates
that replacing Russian crude with
market-priced barrels would raise
Indias overall import bill by less than
2 per cent. Vasisht also pointed out
that Venezuelan crudes are heavy
and sour, making them cheaper and
attractive to many Indian refineries
capable of processing them.

Neither the Oil Ministry nor
the Commerce and External Affairs
ministries have directly commented
on any specific commitments
regarding Russian oil. For now, the
emerging picture is one of a cau-
tious, phased adjustment rather than
an abrupt break, shaped as much by

refinery economics as by diplomacy.
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Each Minister handles his
responsibility, says Goyal
on trade deal, Russian oil

Varghese K. George
Nistula Hebbar

T.C.A. Sharad Raghavan
NEW DELHI

Commerce and Industry
Minister Piyush Goyal on
Sunday denied allegations
of friction between him
and External Affairs Minis-
ter S. Jaishankar and that
Ministers other than him
did not know the contours
of the trade deal with the
U.S., telling The Hindu in
an interview that “people
have mixed up two diffe-
rent issues”.

In an interview, as well
as in previous press confe-
rences, Mr. Goyal said the
External Affairs Ministry
would answer questions
on whether India would
stop its Russian oil im-
ports, as U.S. President Do-
nald Trump has claimed.

Citing an interview that
the External Affairs Minis-
ter had given during his

Piyush Goyal

trip to Washington, the Op-
position parties have al-
leged that Mr. Jaishankar
was not answering the
question and was instead
passing it on to the Com-
merce Minister.

“See the question to
which he [Mr. Jaishankar]
replied,” Mr. Goyal said.
“The question was about
the nuances of the trade
deal. So if there’s anything
about the trade deal, ob-
viously I will reply. People
have mixed up two diffe-
rent issues.”

“If you ask the Agricul-
ture Minister about the
trade deal, he won’t answ-
er,” he added. “If you ask
me about what’s happen-
ing with, let’s say, the oil
mission, I wouldn’t be able
to respond. I would have a
general idea, but 1 would
not like to make a state-
ment on record without
full knowledge of facts.
Each person handles his
own responsibility.”

He sought to address the
concerns of farmers’ un-
ions, asserting that “not a
single farmer had anything
to worry about” as sensi-
tive items have been ex-
cluded from the deal,
while others have been
dealt with through quotas,
phased duty eliminations,
and margins of preference.

INTERVIEW ON
» PAGE 11
CONG., CPI{M) ON DEAL
» PAGE 11



Hindu, Delhi, 09/02/2026
Page No: 1, Size: 51.36cm x 29.74cm

‘Trade deal with U.S. enhances our relationship’

Commerce Minister says all of India’ sensitivities have been protected by carefully seeing ‘what are the products where India is self-sufficient, farmers have good production, we dont import at present

or will not be required to import, and we have excluded these from the scope of this agreement’; he says the Opposition parties have a weak mindset and they are trying to misguide innocent farmers

INTERVIEW
Piyush Goyal

Varghese K. George
Nistula Hebbar

. Sharad Raghavan
NEW DELHI

egotiations of the
N formal Interim
Agreement on

trade between India and
the U.S. are “nearly com-
plete”, Commerce Minister
Piyush Goyal said. He ad-
ded that India’s import of
critical commodities is
likely to grow to $2 trillion
in five years, a part of
which the U.S. will supply.
Edited excerpts:

‘What has been the
departure in this deal
from India’s previous
relationship with the
U.s.?

Ithinkit’s a continuation of
our very strong and impor-
tant strategic relationship.
They are one of our most
important partners in the
world. We are both large
democracies. We have
shared interests in several
sectors. We have a strong
defence partnership. We
have a strong technology
partnership. We have a

strong critical minerals
partnership. We are also
members of two Quads to-
gether, so it’s a very, very
powerful relationship. The
trade agreement further
enhances our relationship
and elevates it to a much
deeper friendship.

Our red line was related
to agriculture...

Largely. All of India’s sensi-
tivities, every single one of
them, have been safe-
guarded. The sensitivities
have been protected by
carefully seeing what are
the products where India
is self-sufficient, farmers
have good production, we
don’t import at present, or
will not be required to im-
port, and we have exclud-
ed these from the scope of
this agreement.

But some farmer
groups, such as those
growing cotton, are
unhappy...

This will help cotton farm-
ers because exports can
grow by leaps and bounds.
We have a competitive
edge in textiles compared
to our competitors. Now,
markets in the UK., Eu-
rope, EFTA countries, Aus-
tralia, New Zealand, so ma-
ny new markets, all in the

developed world, at 0%
duty, are going to support
our textiles. In America,
our reciprocal tariff of 18%
is amongst the lowest
among our peer group of
competing economies, so
effectively the demand for
cotton is going to go up.

We do need to import
the extra long staple cot-
ton, which we don’t have
in India in sufficient quan-
tity. So, if we give them a
quota in cotton, it's actual-
ly good for the Indian eco-
system. Exports will grow,
and as exports grow, the
demand for domestic cot-
ton also grows.

There are so many items
where they are opening up
the US. market for our
farm produce and pro-
cessed foods to be export-
ed. We already are a large
exporter. We export $54
billion-$55 billion every
year of these products. In
that situation, we are now
looking at how we can dou-
ble that.

Sadly, the Opposition
parties have such a small
and weak mindset that
they’re trying to distort the
story and misguide our in-
nocent farmers.

I want them to under-
stand that we are opening
up new opportunities in
Europe, the U.S., Australia,
New Zealand, and several
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other countries.

With the U.S., we have
also got 0% reciprocal ta-
riff on a large variety of
agriculture products, such
as spices, masalas, tea, cof-
fee and their extract, copra
and coconut oil, many nuts
like areca nut, Brazil nut,
cashew nut, chestnut,
which you make in India,
fruits and vegetables like
avocado, bananas, guavas,
mangos, kiwis, papayas,
pineapples, shiitake
mushrooms.

What are the areas
where American
demands could be
accommodated?

There are many areas, like
tree nuts, for example. We

have been importing pista-
chios for decades.

There are certain things
in which you don’t have
sufficient quantity and
we’ve done a very calibrat-
ed opening in all of these
products.

Wherever we need those
products, we have opened
them. Wherever we think
we need to also keep a res-
triction, we have kept quo-
tas. In some cases, we're
giving a margin of prefe-
rence, not a full duty re-
duction. In others, it’s a
phased elimination over a
period of time. Different
tools have been used to
protect our farmers, so I
see absolutely no reason
for any farmer to
complain.

One general concern
has been the
commitment to buy
$500 billion of U.S.
goods.

Well, it’s an intention. And
it comes out of the fact that
we have a big demand for
particular goods that you
don’t have in India, which
we have to import. Today,
we are importing $300 bil-
lion of these goods from
different parts of the
world. A large part of it
comes from geographies
that are not our preferred
sources.

Is this deal
concentrating our
supply chain towards
the U.S.?

This $300 billion that we
are importing right now is
growing every year. We es-
timate that in the next five
years, we will need $2 tril-
lion of all of these pro-
ducts, which can also
come from the U.S. I have
full intention to buy that
and to diversify from our
existing sources.

Our trade deals with
some other countries
involved liberalising the
Indian labour
movement, but this one
does not...

Every trade deal stands on
its own legs, but bear in
mind, immigration is never
discussed in a trade deal.
So even with the European
Union, the mobility part-
nership is outside the trade
deal. It's a separate
partnership.

Trade deals have an ele-
ment of people for imple-
menting the objectives of
the trade deal. So, for ex-
ample, if somebody gets a
contract to do the plumb-
ing in a hotel in Switzer-
land, I will need to send pe-
ople to do the plumbing.
So trade deals only address
mobility from that per-
spective.

The question of great
interest is India’s policy
on Russian oil...

1don’t deal with that sub-
ject. It is not part of the
joint statement or the
trade deal.

But your colleague in
the Ministry of External
Affairs madea
statement that he’s not
dealing with that issue
and that you are.

See the question to which
he replied. The question
was about the nuances of
the trade deal. So if there's
anything about the trade

deal, obviously I will reply.
People have mixed up two
different issues.

If you ask the Agricul-
ture Minister about the
trade deal, he won’t answ-
er. If you ask me about
what's happening with,
let’s say, the oil mission, I
wouldn’t be able to res-
pond. I would have a gen-
eral idea, but I would not
like to make a statement on
record without full know-
ledge of facts. Each person
handles his own
responsibility.

Do yous still feel that we
will see the formal
agreement by
mid-March?

Oh yes. Unlike with other
countries, where we did
the framework agreement
and then got down to the
nitty-gritties, in the U.S.
case, we've done a full ne-
gotiation of all the issues
literally line by line. So, the
negotiation part is nearly
complete. We’ll be able to
close it quickly.

The joint statement
came before because the
reciprocal tariff has to
come down to 18%. The ex-
ecutive order of reducing it
to 18%, we hope to see next
week.

(Full  interview  on:
newsth.live/PiyushGoyal)
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Nayara’s future unsure: India may
bargain with US for Russian crude

Doubts Swirl
As US-India
Deal Reshapes
Energy Flows

Times News NETWORK

New Delhi: US President
Donald Trump’s threat to
bring back the 25% “penal-
ty”if India doesnotstopbuy-
ing Russian crude has dee-
pened the gquestion mark on
the operations of Nayara re-
finery in Jamnagar.

The crisis facing the refin-
ery has triggered talks about
change of ownership. While
the refinery, under normal ci-
rcumstances, would qualify
tobea good buy, US’s hardline
stance may prove to be a dam-
pener for prospective buyers,
something which is going to
persist unless there is a dra-
matic breakthrough in the
talks to get Russia to pause its
aggression against Ukraine.

Rosneft — Russia’s state-
run energy giant that has
been sanctioned by the
Trump administration in or-
der to pressure Vladimir Pu-
tinintoagreeingtopausehis

India imports almost one-third of its crude from Russia, and purchases

fell to $2.7 hillion in Dec 2025, according to commerce department data

offensive against Ukraine —
ownsmajority stakein the 20
million metric tonnes per
annum refinery. Located at
Vadinar (Gujarat), Nayara,
the country’s second-largest
single-site refinery, special-
ises in processing heavy
crude. Until the US sanc-
tions wereimposed, it wasal-
most entirely dependent on
Russian crude as feedstock.
Analysts said with the
immediate future of the re-
finery in mind, India may
continue negotiating with
the Trump administration
to allow import of smaller
volumes of Russian crude.
Indian refineries have

been cutting down on pur-
chase of Russian crude.
Though observers said India
cannot immediately halt
purchases even if it decides
to reduce dependence on
Urals as refiners have al-
ready booked Russian car-
goes for the next eight to 10
weeks and cancelling them
is not feasible, it does not re-
move the uncertainty about
thefate of Nayara.

“My sense is that India
will still bargain with the US
to importsome amount of oil
from Russia, especially for
Nayara refinery” said
Prashant Vasisht, senior V-P
atratingsagency ICRA.

Energy expert Narendra
Taneja said India will contin-
ue importing oil from Russia
too, though volumes would
decline. “India will continue
to get oil supplies from Rus-
sia for two reasons — to as-
sert its strategic autonomy
and to maintain the right op-
tics for domestic political
consumption,” he said.

“Since India has to make
purchases of $500 billion
from the US over a period of
five years — imports of oil,
gasand LPGarethe best way
to clock the numbers up
quickly, which overall is not
a bad idea since what we are
goingtoback inreturn (capi-
tal, technology and bigger
accessto American markets)
isquite attractive,” he said.

India imports almost
one-third of its crude from
Russia, and purchases fell to
$2.7 billion in Dec 2025 — the
lowest monthly value of
shipments in the last three
years — and nearly 27% low-
er than the $3.7 billion re-
corded in Nov, according to
commerce department data.

Despite the decline, Rus-
sia remained the largest
crude supplier to India in
2025-26, accounting for 31.5%
of purchases worth $105.1 bil-
lionduring April-Dec.
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Purchasing
oil from USin
India’s strategic

interests: Goyal

ENS EconomicBureau
New Delhi, February 8

INDIAS PLAN to buy crude oil,
LNG and LPG from the US is
driven by strtegic energydiver-
sificationratherthananyobliga-
tion under the proposed bilat-
eral trade agreement, Comm-
erce and Industry Minister
Piyush Goyal said Sunday,
underlining that purchasing
decisions will continue to rest
with Indian companies.

“The buying of crude vil or
LNG, LPG from the US is in
India’sown strategic interestsas
we diversify our oil sources. But
the decisions are taken by the
buyers, by the companiesthem-
selves. So, thetrade dealdoesn’t
discuss who will buy what and
fromwhere,” Goyal said inanin-
terviewwith ANT.

Headdedthat the purposeof
the trade agreement was to en-
sureasmoothpathway fortrade
andprovide preferential market
access, ratherthandictate soure-
ing choices.

Goyalsaid free trade agree-
ments were fundamentally
about gaining an edge over com-
petitors. “FTAs are all about pref-
erential access vis-a-vis your
competition. So. todaywhen we
gotan 18% reciprocal tariff, we
haveapreferenceover other de-
veloping nations who are
usually our competition,” he
said, adding that such tariff
treatment makestrade agree-
mentsattractive and beneficial
for long-term growth.

Addressingbroader political
questions around the negoti-
ations, Goyaldismissed sugges-
tionsofanytmust deficitbeween
New Delhi and Washington. “T
don’t thinkthere's any trust defi-
cit between the United States of
America and India or between
ourleaders,” hetold ANT, adding

$ThelndianEXPRESS

Piyush Gayal, Union Minister
for Trade and Commerce. ANI
that the agreement would “ce-
ment the US-India long-term
strategic goals into outcomes”,

He said trade negotiations
were complex and time-con-
suming, involving line-by-line
discussions running into thou-
sands of clauses. “You have to
crystal gaze intothe future. You
have to understand both sides’
strengths and weaknesses... Its
a very intense work. Takes long
patient study. understanding
and negotiation,”he said, reiter-
ating his view that talks should
proceed with “speed, not haste”.

Govyalalso ruled out any link-
age between trade talks and dif-
ferencesover issues such asRus-
sian oil purchases or defence
cooperation, stressing that trade
negotiations were independent
offoreign policy or defence con-
siderations.

In a separate interview with
PTI Goyalsaid Indiawould have
no difficulty in purchasing
goods worth $500 billion from
theUS over five years, callingthe
figure extremely conservative
foracountry aspiring to become
a $30 wrillion economy. “My
sense is we need at least a $100
billion plusonly for the aviation
sector, in addition to oil, LNG,
LPG,and crudeoil” hesaid. FE
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