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Suspense over Russian
oil as govt mum onissue

® Goval shifts the
onus onto MEA; US
to monitor oil buy

SHUBHAJIT ROY/AGENCIES
Mew Delhi, February 7

EVEN AS THE Trump admin-
istration on Saturday lifted
the additional 25% tariff on
India over its purchase of
Russian oil, claiming India
has “committed to stop
directly or indirectly import-
ing Russian Federation oil”,
India has not issued any offi
cial word on the matter yet.
When asked at a press con-
ference whether India will stop
purchasing Russian oil, Union
Commerce Minister Piyush
Govyal said, “The Ministry of

ENERGY TRANSITION

B Stopping Russian oil
imports, buying energy from

p———.,
Y i

S part of strategic deal

External Affairs will give infor
mation about it

After announcing the
interim framework between
the United States and India
trade agreement, the White
House had said,"India hasrep
resented that it will purchase

u India ‘diversifying
energy sourcing’ in
keeping with
‘objective market
conditions and
intemational
dynamics’, MEA
had earlier stated

W MEAwill give information
her India will

about [

energy products from the
United States, and has recently
committed to a framework
with the United States to
expand defense cooperation
over the next 10 years”

Continuved on Page 2
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Suspense over Russian
oilas govt mum onissue

THE 25% PEMNALTY tariff stands
withdrawn from 12.01 am EST
February 7 and the Trump
administration has also put in
place a mechanism to “monitor
whether India resumes directly or
indirectly” import of Russian il
The three elements - stopping
Russianoil imports,buying energy
from the USand boosting defence
cooperation - are part of the
strategic deal between India and
the 5.

On February 5,in first remarks
since Trump's statement that FM
Modi had "agread to stop buying
Russian oil” and *to buy much
miore fromthe US and, potentially,
Venezuela'and that *thiswill help
end the war in Ukraine”, the MEA
said Indiawas"diversifying energy
sourcing” in keeping with
“objective market conditions and
evolving internationaldynamics™

On Saturday, too, officials
pointad to the rernarksty the MEA

nwho said “insofaras
India’s energy sourcing is
concerned, the government has
stated publicly on several cecasions
that ensuring the energy security
of L4 billion Indians is the
supreme priovity of the
government. Diversifying our

energy sourcing in keeping with
objective market conditions and
evolvinginternational dynamics is
at the core of our strategy to
ensurethis Allof India'sactionz are
taken and will be taken with this
inmind®
As per the White House order,
“The Secretary of Commerce, in
coordination with the Secretary of
State, the Secretary of the Treasury,
and any other senior official the
Secretary of Commerce deems
iate, shallmonitorwhether
Indiaresumes directlyorindirectly
imyporting Russian Federation odl.
IftheSecretaryof Commerce finds
that India has resumed directly or
indirectly importing Russian
Federation oil, the Secretary of
State, in consultation with the
Secretary of the Treasury, the
Secretary of Commerce, the
Secretary of Homeland Security,
the U5 Trade Representative, the
Assistant to the President for
Hational Security Affairs, the
Assistant to the President for
Economic Policy,and the Assistant
to the President and Senior
Counselor for Trade and
Man ing, shallrecornmend
whether and to what extent 1
should take additional action asto

India, including whether [ should
reimpose the additional ad
valorern rate of duty of 2 50on
imparts of articles of India”

This step puts India in a
diplomatically difficult position.
After the Russian invasion of
Ukraine, India had increased oil
imports since Moscow was
offering discounted rates. Delhi's
mtionale was that its dedsion was
guided by commercial interests
since it wanted to cushion the
inflationary impact of crude price
‘hikes and so it was buying from the
lowest rate-offering countries, and
Rusgiawas the most competitive
inthatarea.

Inidia said that the grvernment
was not involved in the process of
buying oil, and it was the
companies that made the
decisions. This worked well until
Trump assumed office. Failing to
broker peace between Russia,
Ukraine despite attempts over &
months, e began squeezing the
biggest bapers of Russian energy.
India faced the heat, and the 25%
tariff penalty for buying Russian
oil. In the kst few months, India's
Russian oil imports have declined
steadily to a three-year low, as per
tankerdata.



Financial Express, Delhi, 08/02/2026

Page No: 4, Size: 21.25cm x 19.39cm

Crude’s new course to hit import bill

SAURAV AMNAND &
RAGHAVENDRA KAMATH
New Delhi/Mumbai, February 7

NEW DELHI HAS committed to large-scale
purchases of American energy products
over the next five years as per the interim
trade frameworkwith the United States,a
move that is set to reshape its energy
import strategy.

Indiawill import $500 billion worth of
US energy products and other strategic
goods,even as recent datashow a gradual
shift in crude sourcing patterns.

TradedatasuggestIndia’s oil import mix
has already begun to change. According to
Icra, the shift would lift the country’s oil
import bill by less than 2%b, or around §2.7
billion annually

Crude supplies from Russiain December
2025 wenenearly 27% lower than in Novem-
berand more than 15%belowtheyear-ago
period, though Russia remained the coun-
try'slargest supplier.

Energymarket analysts said India’s shift
away from Russian crudeis already reshap-
ingregional oil flows and pricing."A gradual
phase-out will push India towards Middle
Eastern and some US barrels, firming Dubai
benchmarks and narrowing  the
Brent-Dubaispread while pressuring Russ-
ian differentials asdisplaced volumes move
intoChina,"said Zhuwei Wangof $&P Global
Energy.

“Flows are rotating rather than stopping
abruptly,"hesaid notingthat India cut Russ-
ian crude imports by about 70% in January

ENERGY SHIFT
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while increasing intake from the Middle
East,West Africa and the US.Wang added
thatlighter US grades cannot fully replace
Urals crude and limited Venezuelan supply
will likely push Indiato secure more Middle
Eastern barrels, while European refinery
maintenance could cap Brent prices.
Russia accounted for 24% of India's
$11.4billion crude imports in December,
followed by Irag, Saudi Arabia, the UAE and
the US.For April-December FY26, Russia's
share declined to 31.5% of India’s $105.1
billion crude imports,compared with 36.5%
in the correspondingperiod last year. During
the same period, US crude shipments to
Indiaroseto $8.2 billion,upnearly 8%.
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Suresh Nair, tax partneratEY Indiasaid
the interim framework itself does not
change tariffs on energy imports.“Onthe
energy side, the agreement doesn't alter
duties on oil or energy imports directly,
but India’sstated intent topurchase $500
billion worth of US energy products over
the next five years should lead tolarger
and steadier volumes coming in, which
could help stabilise supply and support
more competitive pricing in the longer
term/hesaid.

Shipping analytics firm Kpler estimates
theimpact could be $3 —4 billion a year if
around 1.8 million barrels per day of volumes
aredisplaced at modest premiums.
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India will stop buying Russia
oil, says US, nixing 25% tariff

—
Rishi Ranjan Kala
New Delhi

In an executive order on Fri-
day, US President Donald
Trump said that India has
“committed” to stop import-
ing oil from the Russian
Federation.

“I have received additional
information and recommend-
ations from senior officials re-
garding India’s efforts to ad-
dress the national emergency
described in Executive Order
14066. Specifically, India has
committed to stop directly or
indirectly importing Russian
Federation oil,” said the exec-
utive order.

India has also represented
that “it will purchase energy
products from the United
States, and recently commit-
ted toaframework with Wash-
ington to expand defence co-
operation over the next 10
years,”itadded.

In response, India’s Min-
istry of External Affairs said
that energy security of the na-
tion is the top priority of the
government and India’s oilim-
port policy is driven by na-
tional interest.

India, which imported
roughly 1.12 million barrels
per day (mb/d) crude oil from
Russia last month, is likely to
import lesser quantities of
crude from Moscow this

month, which is expected to
decline further going ahead,
barring Nayara Energy.

The order further stated, “I
have determined to eliminate
the additional ad valorem rate
of duty imposed on imports of
articles of India pursuant to
Executive Order 14329,

LEVY THREAT REMAINS

If it is found that India has re-
sumed directly or indirectly
importing Russian Federation
oil, the order said the Secret-
ary of State, in consultation
with some top officials, “shall
recommend whether and to
whatextent Ishould takeaddi-
tional action as to India, in-
cluding whether I should re-
impose the additional ad
valorem rate of duty of 25 per
cent on imports of articles of
India.”

Responding to the develop-
ment, Oil Minister Hardeep
Singh Puri said on X, “The in-
terim trade agreement is
anchored in the shared com-
mitment of our two great na-
tions towards a glorious fu-
tre.. It will further
strengthen the @makeinindia
initiative and open up vast op-
portunities for our farmers,
entrepreneurs, MSMEs, start-
up innovators, fishermen and
moreby generating large-scale
direct and indirect employ-
ment opportunities, particu-
larlyfor our youth.”
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Breakout watch

CRUDE CHECK. Consider long positions

—
Akhil Nallamuthu
bl. research Bureau

After witnessing a rally recently,
oil prices were down last week.
Brent crude oil futures on the In-
tercontinental Exchange (ICE)
($68.10/barrel) was down 1.8 per
cent whereas crude oil futures in
the domestic market (%5,824/
barrel) lost 1.8 per cent. Here is
the outlook and  trade
recommendation:

BRENT FUTURES ($68.10)
Brent crude oil futures slipped
last week on the back of a resist-
ance band between $69 and $71.
A trendline also coincides at this
price band, making it a notable
barrier. Although the price de-
clined last week, the price action
does not show any signs of a bear-
ish bias. There could be some
consolidation at the current mar-
ket levels or even a minor dip,
possibly to $65.

Nevertheless, Brent crude fu-
tures can eventually break out of
$71 and move further higher.
Notable resistance above $71 is
at $75. That said, if the contract
slips below the support at $65, it
might see a deeper decline, prob-
ablyto $62.

MCX-CRUDE OIL (¥5,824)

Crude oil futures (February) de-
clined last week. It could not sus-
tain above the 6,000-mark. Nev-

ertheless, the downside was
limited by the 21-day moving av-
erage at ¥5,550.

Despite the correction in
price, crude oil futures retain the
bullish bias. While it is likely to
stay flat or see a minor dip in
price, possibly to 5,600, the con-
tract has the potential to recover
and surpass the barrier at 36,000.

A breakout of 36,000 will open
the door for a rally to ¥6,500. A
breach of this can lift crude oil fu-
tures further to ¥6,900. The pos-
itive bias will be negated only if
the price falls below the support
at ¥5,500.

Trade strategy: Buy crude oil
futures at ¥5,750. Target and
stop-loss can be 6,500 and
¥5,450 respectively.



Our focusis on
raising throughput,

utilisation :

Saptaparno Ghosh
BETUL, GOA

Our endeavour is to con-
stantly  increase  the
throughput and refinery
utilisation with safety pa-
rameters in mind, Sanjiv
Khanna, CMD, Bharat Pe-
troleum Corporate Ltd.
(BPCL) told The Hindu in
an interaction on the side-
lines of the India Energy
Week in Goa last week.
The State-owned refiner
crude oil throughput in the
December-end  quarter
rose almost 10.2% on a
year-over-year basis to
10.51 million metric tonne
(MMT). Standalone net
profit during the same pe-
riod rose 62.3% year-on-
year to 37,545.27 crore.

Refiner’s GRM

Importantly, gross refining
margin (GRM), the primary
indicator of profitability
for a refiner, stood at

$13.25/barrel in the De-
cember-end quarter, The
Hindu learnt separately
from company officials.
“Our endeavour is to in-
crease [throughput and
utilisation],” said Mr. Khan-

Sweating assets: A worker rides a bicycle at the Bharat Petroleum

BPCL

na, adding, “Within the
safe operating region wha-
tever maximisation can be
done, we always try for it.”

Mr. Khanna also pointed
to BPCL having the highest
capacity utilisation in the
domestic industry - at 115%
as on date.

Crude procurement
Asked about the rationale
behind BPCL doubling the
quantum of procurement
from Brazil’s Petrobras, Mr.
Khanna said the strategy
for crude oil procurement
from any geography
hinged on assessing the
“techno-commercial” feas-
ibility of the deal.

“Our objective is very
simple. When I am going to
the market, we see which
is the most techno-eco-
nomical crude for me,” he
stated.

Processing ability
“Some crude [oil] may be
very economical, but the
refineries may not be able
to process it.

“Therefore, depending
on the techno-economical
evaluation, we pick up the
crude,” he added.

e '

Corporation Ltd. refinery in Mumbai. REUTERS FILE
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BPCL in talks with
Azerbaijan’s SOCAR
for LPG purchase

Saptaparno Ghosh
BETUL, GOA

Bharat Petroleum is in
talks with State oil compa-
ny of Azerbaijan for pro-
curement of liquified pe-
troleum gas (LPG), TV.
Pandiyan, head of LPG bu-
siness with the State-
owned refiner told The
Hindu on the sidelines of
the India Energy Week in
Goa last week.

Further, whilst elaborat-
ing on the company’s ob-
jective for diversification,
Mr. Pandiyan informed
BPCL had also floated a
tender to import cooking
gas from the U.S.

He said the firm’s basket
hinged on 90% of procure-
ment being done via term-
contracts and the rest from
spot purchases. The tender
for U.S. is premised on spot
purchases.

‘For diversification’
Elaborating, Mr. Pandiyan,
said, “There is a conflict in
the Middle East. What if
the [Strait of ] Hormuz gets
stuck up, what will we do?”
adding, “This [the tender]
forms part of objective for
diversification of sources.”
On the broader dynam-
ics, Mr. Pandiyan ex-
plained China not taking
U.S. LPG cargoes would al-
so provide for India getting
them cheaper. “U.S. ships
that were taking LPG to
China, they are being taxed
because of the prevailing
tariff war, so the landed
cost of LPG on China’s
shores have become cos-
tlier. Therefore, China is
not taking U.S. cargoes,” he
stated, adding, “They [the
Chinese] are instead taking
Middle East cargoes be-
cause of which U.S. car-
goes are in surplus. We are
sensing the landed cost of

China not taking U.S. LPG
cargoes would also provide for
India getting them cheaper.

U.S. cargoes on Indian
shores would be cheaper
and thus, we floated a ten-
der to the extent of 10% of
import needs on an all oil-
company basis to avail the
advantage at present.”

On under-recoveries
According to Mr. Pandiyan,
the under-recovery on LPG
cylinder could rise to some
extent should the interna-
tional gas prices continue
on an upward trajectory.
“International prices
cooled off in the last year,
and suddenly, in the last 1-2
months picked up. There-
fore, next month, as per
the prices, our under-re-
coveries might go up to
some extent,” he stated.

He informed (January
28), the under-recoveries
stood at ¥90/cylinder, and
Z30/cylinder in December.

In August last year, the
Union Cabinet approved a
%30,000 crore compensa-
tion scheme for oil firms
for subsidising the sale of
cooking gas during soaring
global prices back then.

He said BPCL’s share in
the package was about
%7,500 crore. Two instal-
ments were paid in Novem-
ber and December and it
would continue for the
next 10 months.
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Trump cancels 25% tarifts, says India committed
to buy oil from U.S. and stop supply from Russia

Suhasini Haidar
NEW DELHI

India has “committed” to
stopping buying Russian
oil, and already taken “sig-
nificant steps” towards it,
U.S. President Donald
Trump said while rescind-
ing the 25% punitive tariffs
imposed on India in Au-
gust 2025.

The startling claim,
which was not denied by
the government on Satur-
day, was made in an execu-
tive order issued simulta-
neously with the India-U.S.
joint statement on an inte-
rim trade agreement fra-
mework, and appeared to
be a condition for removal
of the punitive tariffs.

Mr. Trump said the ta-
riffs would return if India
“resumes” o0il imports

from Russia, and that India
would buy U.S. energy,
which former Indian diplo-
mats criticised, calling it
“plain bullying” by a “he-
gemonic America”.

Iran link

In a separate order, Mr.
Trump said that any coun-
try engaging in trade with
Iran would draw penalty
tariffs, formalising a threat
he had made in January on
social media.

“India has committed to
stop directly or indirectly
importing Russian Federa-
tion oil, has represented
that it will purchase United
States energy products
from the United States, and
has recently committed to
a framework with the Unit-
ed States to expand [de-
fence] cooperation over

Donald Trump

the next 10 years,” said Mr.
Trump explaining his deci-
sion to cancel the 25% ta-
riffs levied on August 6 last
year.

“I have determined that
India has taken significant
steps to address the [Rus-
sian issue| and to align suf-
ficiently with the United
States on national security,
foreign policy, and eco-
nomic matters,” he added,

deputing Secretary of
Commerce Howard Lut-
nick to “monitor” India’s
compliance on Russian oil,
and threatening to “reim-
pose” 25% duties if it did.
Mr. Trump’s orders and
claims that India has alrea-
dy accepted his terms, put
a dampener on the other-
wise celebratory mood in
government over hammer-
ing out a joint statement to
work towards a trade
agreement, and the Minis-
tries of Commerce and Ex-
ternal Affairs refrained
from commenting directly.
Slamming the U.S. for
the conditional order,
former Foreign Secretary
Kanwal Sibal said Washing-
ton was introducing “extra-
neous geopolitical issues”
into the bilateral trade
deal. “India’s oil trade with

Russia or trade with Iran
have nothing to do with a
bilateral trade deal with
the U.S.,” Mr. Sibal told The
Hindu.

“The U.S. is a hegemon-
ic power, and has the pow-
er to enforce such condi-
tions,” said former
Ambassador to the EU and
Nepal, Manjeev Puri.

At a press conference
Commerce Minister Piyush
Goyal refused to comment
on the issue of oil imports,
deferring to the MEA.

When asked, the MEA
spokesperson referred to
his statement earlier in the
week, that “diversifying
energy sourcing in keeping
with objective market con-
ditions and evolving inter-
national dynamics” is at
the core of the govern-
ment’s strategy.



Indian Express, Delhi, 08/02/2026
Page No: 1, Size: 9.08cm x 8.18cm

25 per cent penalty
is off, monitoring of
Russian oil importsin

Trump order claims India committed
to stop Russia oil directly or indirectly’

Shubhaijit Roy
New Delhi, February 7

SIX MONTHS after it imposed
anadditional 25 percent tariffon
India over its purchase of Rus-
sian oil, the Trump administra-
tion Saturday issued an execu-

tive order lifting the penalty.

It said India has “committed
tostopdirectly or indirectly im-
porting Russian Federation
oil®, that “it will purchase
United States energy products
fromthe United States, and has

»CONTINUED ON PAGE 2



gper cent penalty off

recently committed toa frame-
work with the United Statesto
expand defense cooperation
over the next 10 years”™,

The25 per cent penalty tariff
stands withdrawn from 12.01am
EST February 7 (10.31 am IST).
The Trump administration has
put in place a mechanism to
“monitor whether India re-
sumesdirectlyor indirectly™im-
portofRussian oil

The three elements — stop-
ping Russian oilimports, buying
enewpy from the USandboosting
defence cooperation - are part of
the largerstrategic dealbetween
India and the US.

There was no immediate re-
sponse from Delhi onthe an-
nouncement about Russian oil.
But on February 5, in first re-
marks since Trump’sstatement
that Prime Minister Narendra
Modihad "agreedtostopbuying
Russian oil” and “to buy much
more from the US and, poten-
tially, Venezuela”, and that “this
will help end the war in
Ukraine”, the Ministry of Exter-
nal Affairssaid ndiawas “diver-
sifying energy sourcing” in
keeping with "objective market
conditions and evolvingintema-
tional dynamics™

On Saturday too, officials
pointed to the remarks by the
MEA spokesperson who said
“insofar asIndia’s energy sourc-
ing is concerned, the govern-
ment hasstated publicly on sev-
eral occasions thatensuring the
energy security of 1.4 billion In-

$TheIndianEXPRESS

dians is the supreme priority of
the government. Diversifying
our energy sourcing in keeping
with objective market condi-
tions and evolving international
dynamicsisatthecore of our
strategy to ensure this. All of In-
dia’s actions are taken and will
betakenwith this inmind™

Trump’s signed order, titled
‘Moditying duties to address
threats to the USby the Russian
government’, stated: “In Execu-
tive Order 14329 of August 6,
2025 (Addressing Threats tothe
United States by the Govern-
mentoftheRussian Federation),
Ifoundthat the national emerg-
ency described in Executive
Order 14066 has continued and
that the actions and policies of
the Government of the Russian
Federation continue to pose an
unusual and extraordinary
threat to the national security
and foreign policy ofthe United
States. Todealwiththat threat,
determined that it was necess-
ary and appropriate to impose
anadditional ad valoremrate of
duty of 25 per cent on importsof
articles of India, which, at that
time, was directly or indirectly
importing Russian Federation
oil”

“IThave received additional
information and recommenda-
tions from senior officials re-
gardingIndia'seffortstoaddress
the national emergency de-
scribed in Executive Order
14066, Specifically, India has
committed tostop directlyorin-
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directlyimporting RussianFed-
eration oil, has represented that
itwill purchase United States
energy products from the
United States, and has recently
committedto aframework with
the United States toexpand de-
fense cooperation over the next
10 years.”

“After considering the in-
formation and recommenda-
tions these officials have pro-
vided to me, among other
things, I have determined that
India has taken significant steps
to address the national emerg-
ency described in Executive
Order 14066 and to align suffi-
cientlywith the United Stateson
national security, foreign policy,
and economic matters. Accord-
ingly, Ihave determined to elim-
inate the additional ad valorem
rate of dutyimposed onimports
of articles of India pursuant to
Executive Order 14329, In my
judgment, this modification is
necessary and appropriate to
dealwith the national emerg-
ency declared in Executive
Order 14066,” hisorder stated.

Italsoputinplace a monitor-
ing mechanism. "The Secretary
of Commerce, in coordination
with the Secretary of State, the
Secretary of the Treasury, and
any other senior officialthe Sec-
retary of Commerce deems ap-
propriate, shallmonitorwhether
India resumes directly or indi-
rectly importing Russian Feder-
ation oil, as defined in section 7
of Executive Order14329. If the
Secretary of Commerce finds
that India has resumed directly
orindirectly importing Russian
Federation oil, the Secretary of

Sun, @8 FeBr‘uary 2026
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State, in consultation with the
Secretary of the Treasury, the
Secretaryof Commerce, the Sec-
retaryof Homeland Security, the
United States Trade Represen-
tative, the Assistant tothe Presi-
dent for National Security Af-
fairs, the Assistant to the
President for Economic Policy,
and the Assistant to the Presi-
dent and Senior Counselor for
Trade and Manufacturing, shall
recommend whether and to
what extent I should take addi-
tional action as toIndia, includ-
ing whether I should reimpose
theadditional ad valoremrateof
duty ot 25 percent on importsof
articles of India.”

This step puts India in a di-
plomatically difficult position.
After the Russian invasion of
Ukraine, Indiahadincreasedoil
imports since Moscowwas offer-
ingdiscounted rates. Delhi’s ra-
tionale wasthat itsdecision was
guided by commercial interests
since it wanted tocushion thein-
flationary impactof crude price
hikes, andso it wasbuying from
the lowest rate-offering coun-
tries, and Russia was the most
competitive in that area. India
also said that the government
was not involved in the process
ofbuying oil, andit wasthe com-
panies that madethe decisions.

This worked well until
Trump assumed office last year.
Failing tobrokerpeacebetween
Russia and Ukraine despite at-
tempts over six months, he
began squeezing the biggest
buyers of Russian energy. India,
as aresult, faced the heat — and
the 25 per cent tariff penalty for
buying Russian oil.
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On Russia oil issue, MEA says
acting on market conditions

Rezaul H Laskar

letters@hindustantimes.com

NEW DELHI: India on Saturday
neither confirmed nor denied the
Trumpadministration’s assertion
that New Delhi has committed to
stop buying Russian oil as partofa
bilateral trade deal, with the gov-
ernment reiterating that energy
purchases will be diversified on
the basis of market conditions and
international dynamics to ensure
the country’s energy security.
After US President Donald
Trump issued an executive order
on Friday that removed the 25%
punitive tariff imposed on Indian
exports lastyear on the condition
that India will not resume Russian
oil purchases, the external affairs
ministry reiterated a statement
from earlier this week that the
“supreme priority” in sourcing
energy is protecting the energy
security of 1.4 billion citizens.
Commerce minister Piyush
Goyal, while briefing the mediaon
the India-US trade deal, responded
to a question on US assertions
about India stopping purchases of
Russian oil by saying that the
external affairs ministry could
provide information on this mat-
ter. Subsequently, the external
affairs ministry responded to ques-
tions by reiterating spokesperson
Randhir Jaiswal’s statement at a
media briefing on Thursday.
“Insofar as India’s energy sour-
cing is concerned, the government
has stated publicly on several
occasions that ensuring the energy
security of 1.4 billion Indians is the
supreme priority of the govern-

PEOPLE AWARE OF
THE MATTER SAID
INDIA WAS
DIVERSIFYING
ENERGY BUYS FOR
GEOPOLITICAL
REASONS

ment,” Jaiswal had told the brief-
ing.

“Diversifying our energy sour-
cing in keeping with objective
market conditions and evolving
international dynamics is at the
core of our strategy to ensure this.
AllofIndia’s actions are taken and
will be taken with this in mind.”

On Monday, when Prime Min-
ister Narendra Modi and Trump
unveiled the trade deal that cut US
tariffs from an all-time high of 50%
1018%, the US President contended
the Indian side had “agreed to stop
buying Russian oil”. Trump dou-
bled down on this issue in his
executive order, which stated that
“India has committed to stop
directly or indirectly importing
Russian Federation oil [and] repre-
sented thatit will purchase United
States energy products from the
United States™,

Trump’s executive order fur-
ther stated that the secretary of
state, along with the treasury sec-
retary, commerce secretary,
homeland security secretary, US
Trade Representative and other
senior officials, will recommend
additional action to be taken,
including the reimposition of the
25% punitive levy, if India resumes

importing Russian oil.

The government is wary of
being seen as going against the
executive order issued by Trump,
especially given the whimsical and
transactional decision-making by
the current US administration. At
the same time, sections of the gov-
ernment believe the USis closetoa
deal to end Russia’s war in
Ukraine - the main reason for the
tariffs linked to the energy buys.

Social media posts on Saturday
by the PM and Goyal on the
“framework for an Interim Trade
Agreement” concluded by India
and the US made no mention of
energy sourcing. An India-US joint
statement on the same framework
only mentioned that India
“intends to purchase” $500 billion
of US energy products, aircraft,
precious metals, technology prod-
ucts, and coking coal over 5 years.

India’s oil purchases from Rus-
sia fell to a 38-month low last
December, while energy imports
from the US grew almost 31% in
the same month when compared
to the figures for December 2024.
Russian oil accounted for 35% to
40% of India’s total oil imports
over the past year, but fell to less
than 25% in recent weeks.

People familiar with the matter
said India was diversifying energy
purchases for geopolitical reasons,
though there were no immediate
signs of Russian energy purchases
dropping to zero. India has also
kept open the option of more oil
purchases from Venezuela, where
the Trump administration is play-
ingarole in regulating the energy
industry.
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25 per cent penalty
is off, monitoring of
Russian oil imports in

Trump order claims India committed
tostop Russiaoil directly or indirectly’

Shubhajit Roy
NewDelhli, February?

SIX MONTHS after it imposed
an additional 25 percent tariffon
India overits purchase of Rus-
sian oil, the Trump administra-
tion Saturday issued an execu-

tive orderlifting the penalty.

It said India has "committed
tostopdirectly orindirectly im-
porting Russian Federation
oil”, that “it will purchase
United States energy products
from the United States, and has

*CONTINUED ON PAGE 2
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25 per cent penalty off

recently committed to a frame-
work with the United States to
expand defense cooperation
over the next 10 years”.

The 25 per cent penalty tariff
standswithdrawn from 1201 am
EST February 7 (10.31 am IST).
The Trump administration has
put in place a mechanism to
“monitor whether India re-
sumesdirectly orindirectly " im-
portofRussian oil.

The three elements — stop-
ping Russian oil imports, buying
energy from the USand boosting
defence cooperation- are partof
thelargerstrategic dealbetween
India and the US.

Therewas no immediate re-
sponse from Delhi on the an-
nouncement about Russian oil.
But on February 5, in first re-
marks since Trump's statement
that Prime Minister Narendra
Modihad “agreedtostopbuying
Russianoil” and “to buy much
more from the US and, poten-
tially, Venezuela”, and that "this
will help end the war in
Ukmine”, the Ministry of Exter-
nal Affairssaid Indiawas "diver-
sifying energy sourcing” in
keeping with "objective market
conditionsand evolving intema-
tional dynamics”.

On Saturday too, officials
pointed to the remarks by the
MEA spokesperson who said
“insofar as India’senengy sourc-
ingis concerned, the govern-
menthasstated publiclyonsev-
eral occasionsthat ensuring the
enengy security of 14 billion In-

dians is the supreme priority of
the govemment. Diversifying
our energy sourcing in keeping
with objective market condi-
tionsandevolvinginternational
dynamicsis at the core of our
strategy toensure this. All of In-
dia's actions are taken and will
betaken with this in mind”.

Trump's signed order, titled
‘Modifying duties to address
threats tothe US by the Russdan
pgovernment’, stated: “In Execu-
tive Order 14329 of August 6,
2025 (Addressing Threats tothe
United States by the Govern-
ment ofthe Russian Federation),
Ifound that the nationalemerg-
ency descrbed in Executive
Order 14066 has continued and
that the actions and policies of
the Government of the Russian
Fedemtion continue to pose an
unusual and extraordinary
threat to the national security
and foreign policy of the United
States Todeal with that threat, I
determined that it was necess-
ary and appropriate to impaose
an additional ad valoremrate of
duty of 25 per centon imports of
articles of India, which, at that
time, was directly or indirectly
importing Russian Federation
oil.”

“I have received additional
information and recommenda-
tions from senior officials re-
garding India'sefforts o address
the national emergency de-
scribed in Executive Order
14066. Specifically, Indiahas
committed to stop directly orin-
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directly importing Russian Fed-
eration oil, hasrepresented that
it will purchase United States
energy products from the
United States, and has recently
committed toa framework with
the United States to expand de-
fense cooperation over the next
10 vears.”

“After considering the in-
formation and recommenda-
tionsthese officials have pro-
vided to me, among other
things, lhave determined that
India has taken significant steps
to address the national emerg-
ency described in Executive
Order 14066 and to align suffi-
ciently withthe United Stateson
national security, foreign policy,
and economic matters, Accord-
ingly, Ihave determined toelim-
inate the additional ad valorem
rateofduty imposed on imports
of articles of India pursuant to
Executive Order 14329, In my
judgment, this modification is
necessary and appropriate to
deal with the national emerg-
ency declared in Executive
Order14066,” his orderstated.

Italsoputinplace amonitor-
ingmechanism. “The Secretary
of Commerce, in coordination
with the Secretary of State, the
Secretary of the Treasury, and
any other senior official the Sec-
retary of Commerce deems ap-
propriate, shall monitorwhether
India resumes directly or indi-
rectlyimponting Russian Feder-
ation oil, as defined insection7
of Executive Order 14329 1fthe
Secretary of Commerce finds
that India has resumed directy
orindirectly importing Russian
Federationoil, the Secretary of

State, in consultation with the
Secretary of the Treasury, the
Secretary of Commerce, the Sec-
retaryofHomeland Security, the
United States Trade Represen-
tative, the Assistant tothe Presi-
dent for National Security Af-
fairs, the Assistant to the
President for Economic Policy,
and the Assistant to the Presi-
dent and Senior Counselor for
Trade and Manufacturing, shall
recommend whether and to
what extent [ should take addi-
tional action as to India, includ-
ing whether I should reimpose
theadditionalad valoremrate of
duty of 25 per centon imports of
articles of India.”

This step puts India in adi-
plomatically difficult position.
After the Russian invasion of
Ukraine, Indiahad increasedoil
impontssince Moscowwasoffer-
ing discounted rates. Delhi’s ra-
tionale was that its decision was
guided by commercial interests
sinceitwanted o cushionthe in-
flationary impact of crude price
hikes, andso it wasbuying from
the lowest rate-offering coun-
tries, and Russia was the most
competitive inthat area. India
also said that the government
was not involved in the process
of buyingoil, and itwasthe com-
panies that madethe decisions.

This worked well until
Trumpassumedofficelast vear.
Failingto broker peace between
Russia and Ukraine despite at-
tempts over six months, he
began squeezing the biggest
buyersofRussanenergy. India,
as a result, faced the heat - and
the 25 per cent tari ff penalty for
buying Russian oil.
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AFTER WHITE HOUSE CLAIMS INDIA TO STOP IMPORTING RUSSIAN OIL

India’s Energy Security
Govt’s Top Priority: MEA

Dipanjan Roy Chaudhury

New Delhi: The Ministry of Exter-
nal Affairs (MEA) on Saturday rei-
terated India’s position on the im-
port of Russian oil, stating that the
country’s energy security remains
the government’s foremost priori-
ty.

In a statement, the MEA said di-
versifying energy sources is cen-
traltoIndia’s strategy.

“Insofar as India’s energy sour-
cingis concerned, the government
hasstated publicly onseveral occa-
sions that ensuring the energy se-
curity of 1.4 billion Indians is the
supreme priority of the govern-
ment,” the ministry said.

“Diversifying our energy sour-
cinginkeeping with objective mar-
ket conditions and evolving inter-
national dynamics is at the core of
our strategy to ensure this. All of
India’s actions are taken and will
be taken with this in mind,” it ad-
ded.

The statement came after the
White House claimed that India
had committed to stop directly or
indirectly importing Russian oil
and would instead purchase from
the US. The announcementformed

Cong Slams US Deal; Says ‘Namaste
Trump’ Scores Over ‘Howdy Modi’

NEW DELHI: The Indian National Congress on Saturday criticised the
India-US joint statement on the trade deal, saying it is “silent on
details” but what has emerged shows that “Namaste Trump has
scored over Howdy Modi”. The party alleged that India will stop
importing oil from Russia and slash import duties to benefit Ameri-
can farmers at the cost of Indian farmers.

Congress communications in-charge Jairam Ramesh said the
statement suggests India will no longer import Russian oil and that
the US would monitor whether India complies. “If the US decides
India hasimported Russian oil directly or indirectly, the extra 25%
tariff penalty is back. This istruly extraordinary. And the Modi
government has accepted it!!” he said.

Onagriculture, Ramesh claimed India would cut import duties to
help American farmers, adding that annual imports from the US
wouldtriple, eroding India’s goods trade surplus. He further alleged
that uncertainty would persist over India’s IT and services exports to
the US, while merchandise exports could face higher duties. -oprs

part of the context in which addi-
tional tariffs imposed on India
overitspurchaseof Russianoil we-
re withdrawn.

Kremlin spokesperson Dmitry
Peskov said Russia is aware that it
is not the only supplier of oil and
petroleum products to India.
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Trump signs exec order
lifting tariffs, with warning
that they can be reimposed

Chidanand Rajghatta | Tnn

Washington: US President
Donald Trump on Friday sig-
ned an executive order that for-
mally removes punitive tariffs
on Indian imports, cementing
ahigh-stakestrade, energy and
security deal aimed at retur-
ning US-India ties to normalcy.
The order;, effective immediate-
1y, ends a months-long econo-
mic standoff triggered by New
Delhi’s purchases of Russian
oiland India’s resentment over
what it saw as punitive tariffs.

The executive order — tit-
led “Modifying Duties to Add-
ress Threats to the United Sta-
tes by the Government of the
Russian Federation”™— elimi-
natesa 25% additional duty im-
posed on Indian goods in Aug
2025 under sanctions targeting
Moscow. Thatpenalty had been
layered atop a 25% reciprocal
tariff, pushing effective US du-
ties on some Indian exports to
as high as 50%. Under the new
framework, tariffs on Indian
goods will fall to 18%, restoring
New Delhi’s standing as a pre-
ferred US trading partner.

The order also authorises
US commerce secretary, in co-
ordination with state depart-
ment, to continuously monitor
Indian oil imports. Any re-
sumption of Russian crude
purchases — directly or thro-
ugh intermediaries — could
trigger an immediate “snap-
back” of 25% punitive tariff.

»Energy security, P 21

India has committed to
stop directly or
indirectly importing
Russian Federation
oil, has represented
that it will purchase US energy
products .., and has committed
to a framework with US to
expand defense cooperation
over 10 yrs. Accordingly, | have
determined to eliminate
additional ad valorem rate of
duty imposed on imports of
articles of India —Trump’s order

@6 Diversifying our energy
sourcing in keeping with
objective market conditions
and evolving int'l dynamics is
at the core of our strategy. All
of India’s actions are taken and
will be taken with this in mind
— Govt sources citing MEA

Changed stance: US
map shows Aksai
Chin, POK in India

n a move blending econo-

mic diplomacy with strate-
gic signalling, Trump admi-
nistration on Friday released
a map of India depicting the
entire J&K region, including
Pakistan-occupied Kashmir
(POK), and Aksai Chin as in-
tegral parts of Indian territo-
ry. The map’s significance li-
esinitsdeparture fromhisto-
rical US practices, which of-
ten marked POK and Aksai
Chinasdisputed. P13
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On Russia oil, India
maintains energy
security is top priority

p Continued fromP1

Ssecretary of state Marco
U Rubio has been empo-

wered to invoke Interna-
tional Emergency Economic
Powers Act to impose sanctions
if compliance falters. But thele-
gality of IEEPA itself is await-
ingaUS Supreme Courtruling.

While the executive order
said India “has committed to
stop directly or indirectly im-
porting Russian Federation
0il”, New Delhi maintained that
ensuring the energy security of
14 billion Indians is the su-
preme priority of govt. “Diver-
sifying our energy sourcing in
keeping with objective market
conditions and evolving inter-
national dynamics is at the core
of our strategy to ensure this.
All of India’s actions are taken
and will be taken with this in
mind,” govt sources said, citing
Thursday’s ministry of exter-
nal affairs statement.

Chief economic adviser
Anantha Nageswaran main-
tained that India’s partners, in-
cluding Moscow, recognise
these constraints and that India
does not expect serious disrup-
tionif prices stay stable.

The order codifies an inter-
im trade agreement reached
earlier this week following a Feb
2 phone call between President
Trump and PM Modi. At the
core of the deal is India’s com-
mitment, according to Trump,
to cease all direct and indirect
imports of Russian crude oil, a

step Washington views as criti-
calto tightening economic pres-
sure on the Kremlin over the
war in Ukraine. “India has tak-
en significant steps to address
the national emergency and to
align sufficiently with the Unit-
ed States on national security
and foreign policy,” Trump said
in the order, calling the tariff
modification ‘“necessary and
appropriate” to counter the
threat posed by Russia.

For much of 2024 and 2025,
India had emerged as one of the
largest buyers of discounted
Russian oil, importing more
than two million barrels per day
at its peak. Those purchases
helped cushion India’s energy
costs but drew sharp criticism
from the Trump administra-
tion, which accused New Delhi
of undermining Western sanc-
tions. The Aug 2025 tariff escala-
tion marked a low point in bilat-
eral economic ties.

Under the new agreement,
India has pledged not only to
halt Russian oil importsbutalso
to significantly expand pur-
chases from the US. According
to the White House, New Delhi
has committed to buying $500
billion worth of American ener-
gy, technology and agricultural
products over the next five
years, more than doubling cur-
rent purchases. These include
crude oil and liquefied natural
gas, aircraft and parts, ad-
vanced technology such as
graphics processing units
(GPUs), and farm commodities.
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On Russia oil issue, MEA says
acting on market conditions

Rezaul H Laskar
letters@hindustantimes.com

MEW DELHI: India on Saturday
neither confirmed nor denied the
Trump administration's assertion
that New Delhi has committed to
stop buying Russian oil as partofa
bilateral trade deal, with the gov-
ernment reiterating that energy
purchases will be diversified on
the basis of market conditions and
international dynamics to ensure
the country’s energy security.
After US President Donald
Trump issued an executive order
on Friday that removed the 25%
punitive tariff imposed on Indian
exports last vear on the condition
that India will not resume Russian
oil purchases, the external affairs
ministry reiterated a statement
from earlier this week that the
“supreme priority” in sourcing
energy is protecting the energy
security of 1.4 billion citizens.
Commerce minister Piyush
Goval, while briefing the media on
the India-US trade deal, responded
to a question on US assertions
about India stopping purchases of
Russian oil by saying that the
external affairs ministry could
provide information on this mat-
ter. Subsequently, the external
aftairs ministry responded to ques-
tions by reiterating spokesperson
Randhir Jaiswal's statement at a
media briefing on Thursday.
“Insofar as India’s energy sour-
cing is concerned, the government
has stated publicly on several
occasions that ensuring the energy
security of L4 billion Indians is the
supreme priority of the govern-

PEOPLE AWARL OF
THE MATTER SAID
INDIA WAS
DIVERSIFYING
ENERGY BUYS FOR
GEOPOLITICAL
REASONS

ment." Jaiswal had told the brief-

“Diversifying our energy sour-
cing in keeping with objective
market conditions and evolving
international dynamics is at the
core of our strategy to ensure this.
Allof India’s actions are taken and
will be taken with this in mind.”

On Monday, when Prime Min-
ister Narendra Modi and Trump
unveiled the trade deal that cut US
tariffs from an all-time high of 50%
o 18%, the US President contended
the Indian side had “agreed to stop
buying Russian oil”. Trump dou-
bled down on this issue in his
executive order, which stated that
“India has committed to stop
directly or indirectly importing
Russian Federation oil [and] repre-
sented that it will purchase United
States energy products from the
United States”,

Trump's executive order fur-
ther stated that the secretary of
state, along with the treasury sec-
retary, commerce secretary,
homeland security secretary, US
Trade Representative and other
senior officials, will recommend
additional action to be taken,
including the reimposition of the
25% punitive levy, if India resumes

importing Russian oil.

The government is wary of
being seen as going against the
executive order issued by Trump,
especially given the whimsical and
transactional decision-making by
the current US administration. At
the same time, sections of the gov-
ernment believe the USis close toa
deal to end Russia's war in
Ukraine - the main reason for the
tariffs linked to the energy buys.

Social media posts on Saturday
by the PM and Goyal on the
“framework for an Interim Trade
Agreement” concluded by India
and the US made no mention of
energy sourcing. An India-US joint
statementon the same framework
only mentioned that India
“intends to purchase” $500 billion
of US energy products, aircraft,
precious metals, technology prod-
ucts, and coking coal over 5 vears.

India's oil purchases from Rus-
sia fell to a 38-month low last
December, while energy imports
from the US grew almost 31% in
the same month when compared
to the figures for December 2024.
Russian oil accounted for 35% to
40% of India’s total oil imports
over the past year, but fell to less
than 25% in recent weeks.

People familiar with the matter
said India was diversifying energy
purchases for geopolitical reasons,
though there were no immediate
signs of Russian energy purchases
dropping to zero. India has also
kept open the option of more oil
purchases from Venezuela, where
the Trump administration is play-
ing a role in regulating the energy
industry.



What trade deal
critics are
getting wrong

BY INVITATION
; TANVI MADAN

The announcement of an India-US
trade agreement has led some to ask
what happened to Indian strategic au-
tonomy. This criticism, however, miss-
es two points. First, Indian govts have
often made foreign policy trade-offs when there’s a worth-
while payoff. Second, the deals with the US and the Eu-
ropean Union can enhance rather than weaken India’s
strategic autonomy Used effectively, they can increase
India’s capabilities, without which there is no freedom
of action. And they can bolster India’s ties with two ac-
tors that are essential to maintaining the diversified
portfolio of partners that builds strength, deters rivals,
and enhances India’s decision-making space.

PRAGMATIC, NOT PURIST

The deal with the US has come in for particular crit-
icism on the grounds that the Trump administration
has linked it to India’s oil imports from Russia. It is
not yet clear what New Delhi and Washington have
agreed to on this issue. But it would not be surprising
if India had agreed to reductions. Indian policymak-
ers have long realised they must be pragmatic rather
than purist about strategic autonomy. When neces-
sary, they have weighed competing options and made
choices—based on Indian interests.

Several Indian prime ministers, for instance, have
held back in criticising partners because those ties were
considered too valuable for India’s interests—including
Jawaharlal Nehru in 1956 when the Soviet military
cracked down in Hungary and in 1961 when the US un-
dertook the Bay of Pigs invasion, Indira Gandhi in 1980
after the Soviet invasion of Afghanistan, Atal Bihari
Vajpayee in 2003 when the US invaded Iraq, Manmohan
Singh in early 2014 when Russia annexed Crimea, and
PM Narendra Modi in 2022 when Russia invaded Ukraine.

Such cost-benefit calculations have not just affected
rhetoric but also policy For instance, for many years,
India chose not to normalise ties with Israel partly be-
cause it believed that would adversely affect ties with
Arab countries, then considered more important. In
1963 and 1971, crucial agreements were signed with
Washington and Moscow that prioritised Indian secu-
rity over strategic autonomy concerns. In more recent
years, the Singh govt pursued a civil nuclear agreement
with the US despite critics alleging it would impinge
on India’s independence of action. And in 2012-13, India
reduced oil imports from Iran to avoid sanctions, main-
tain access to the western financial system, and keep
the door open to deepen ties with the US.
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PRACTICAL PIVOT: If India does cut Russian oil imports, it
would he because it has carefully weighed the benefits

BALANCING EQUATIONS

In recent months, while not conceding on Paki-
stan-related asks, the Indian govt seems to have been
evaluating whether the benefits of large-scale oil
imports from Russia are worth the costs to India’s
ties with the US (and even Europe). If it does make
a decision to reduce those imports further—it seems
unlikely India will or can eliminate them entirely—
it would be because New Delhi has assessed that (1)
there are other viable sources of oil imports, (2) it
can pursue other avenues to maintain Russia ties,
and most significantly (3) the Russian discount that
Indian companies have been getting does not out-
weigh the strategic and economic benefits of strik-
ing a deal with the US.

The reality is that access to US markets, capital,
know-how and technology is far more important for
the Indian economy (and job creation) than any cost
savings from Russian crude oil discounts. Several
analysts have asserted that a trade agreement with
the US will boost Indian economic growth—they only
differ on the extent.

There could be broader benefits as well. The lack
of a trade agreement with the US has been like a pipe-
line obstruction that slows down, even if it doesn’t
block, the flow within. Completing a deal can unclog
the channel, allowing the two countries to pick up the
pace of engagement. And that cooperation has the po-
tential to enhance Indian autonomy in several ways:
increasing India’s defence, economic security and
technology capabilities, making it a more attractive
partner to other countries, and giving it leverage with
rivals. All that, in turn, will make India more resilient
over time — even against pressure from the US.

NECESSITY, NOT CHOICE

Some of the criticism of the US and even EU deals is
so focused on what the world can do #o India that it
misses what the world can do for India. This concern
shaped the Modi govt’s initial approach to trade as
well. But it has seemed to realise that to achieve India’s
security, prosperity, status, and even autonomy objec-
tives, opening up isn’t a choice but a necessity. Now its
challenge is to create the enabling environment to

make the most of the window of opportunity. m
Madan is senior fellow at Brookings Institution
and author, ‘Fateful triangle: How China shaped
US-India relations during the Cold War’
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Warin Ukraine

EU pushes for full ban on services tied to Russia’s oil trade

Bloc proposes 20th sanctions package since Moscow's full-scale invasion of Ukmaine

The new measure seeks to ban all maritime services totankers regardless of the price of the crude they carry © Andy
Buchanan/&FPfGetty lmages

Henry Foy and Paola Tamma in Brussels
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The EU plans to impose a full ban on services to ships carrying Russian crude oil, as part of

its latest package of sanctions targeting Moscow in response to its war in Ukraine.

If agreed by all EU member states and backed by G7 partners including the US, the new
measure would ban all maritime services — such as insurance — to tankers regardless of
the price of the crude they carry. This would in effect replace the current system of
restrictions linked to a G7 oll price cap that was designed to reduce the Kremlin's export

TEVEILUES.
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“It will slash further Russia’s energy revenues and make it more difficult to find buyers for
its oil. As shipping is a global business, we propose to enact this full ban in co-ordination
with like-minded partners after a decision of the G7,” European Commission president

Ursula von der Leyen said on Friday.

The proposal follows consultations with US officials on the proposed ban, two people

briefed on the discussions told the FT.

It comes after another round of US-led peace talks aimed at brokering an end to the
conflict this week that failed to yield any breakthrough. European officials say Russia has

shown no inclination to find an agreement.

Imposed in December 2022, the G7-led oil price cap allowed western insurers and other
service providers to do business with Russian oil tankers that could show their crude was
being sold below a price set under global benchmarks, forcing exporters to sell at a

discount.

Von der Leyen had hoped to adopt the new sanctions — the EU’s 20th package since 2022
— before a planned visit to Kyiv on February 24 to mark the fourth anniversary of the war.
But the Commission faces opposition from some capitals that are Russia-friendly, notably

Budapest.

Alongside the maritime services ban, 20 more Russian banks will be added to the sanctions
list and “several banks in third countries involved in facilitating illegal trade in sanctioned

goods”, von der Leyen said.

It would also introduce new bans on exporting goods and services including rubber to
tractors and cyber security services that the Commission says are worth more than
€360mn, and bans on importing certain metals, chemicals and critical minerals worth

more than €570mn.

It also adds 43 new vessels to a list of so-called shadow fleet ships used by Russia to

transport its crude in breach of the oil price cap.

“We must be clear-eyed: Russia will only come to the table with genuine intent if it is

pressured to do so. This is the only language Russia understands,” von der Leyen added.
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