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Crude, oil products stable
LNG position stays fragile

SANGEETHA G.
CHENNAI MARCH 6

The country’s strategic
petroleum reserves can
support demand  for
around eight to nine days,
while inventories held by
refiners and finished
petroleum products pro-
vide an additional 50-55
days. However, the situa-
tion is complicated for
natural gas. India imports
roughly half of the gas it
consumes, and the coun-
try has limited capacity to
store liquefied natural gas
(LNG), Sumit Pokharna,
vice president - funda-
mental research at Kotak
Securities, said.
“Unfortunately, we can-
not store gas, and we dont
have the capacity and
there is a disruption in the
Strait of Hormuz. As a
result.hwe are not getting
ENno uantities of gas
m”:.:g Qaﬂ'u: S0, we ha\rget'o
look for alternative
sources of  gas, Gas
remains a tricky situation
in the short term. Crude

INFRA LACKING

INDIA HAS limited capac-
ity to store LNG and
imports half of gas it con-
sumes.

INDIA ALREADY expand-
ed crude sourcing net-
work significantly.

DESPITE CURRENT cush-
ion, prolo

and finished products
stocks still remain under
control,” he added.
According to Pokharna,
India now procures crude
ofl from around 40 coun-

tries, compared  with
about 27 earlier, helping
reduce dependence on any
single region.

Shipments already in
transit should help main-
tain supply in the near
term.

In addition, the 30-day

cal tensions could raise
costs.

PROCURING CRUDE from
Brazil or Venezuela may
increase transportation,
operating expenses.

INDIA MUST focus on
ensuring uninterrupted
energy supply in short
Bl aiiis

waiver allowing India to
purchase Russian crude
provides tﬂmgorar:f relief.

Despite  the current
cushion, prolonged geopo-
litical tensions could raise
COsts,

Procuring crude oil from
distant suppliers such as
Brazil or Venezuela may
inerease transportation
and operating expenses,
though India’s advanced
refineries can process dif-
ferent grades of crude,
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Refiners asked to pump more
gas; India gets Russia oil relief

Centre halts feedstock supply for petrochemicals; stranded Russian oil for India for 30 days

Ricural Baruah
nturap.baruah@givemintmm
MNEW DELHI

acing supply disruption from

West Asia, the Indian govern-

ment hasdirected all state-rnun

and private-sector refineriesin

the country to step up produc-
tion of domestic cooking gas by divert-
ing feedstock away from the manutac-
turing of non-essential products,
including petrochemicals.

Usingits powersunder the Essential
Commodities Act, 1955, the ministry
has directed all refiners to supply LPG
to the three state-owned refiners -
Indian Oil Corp Ltc, Bharat Petroleum
Corp Ltd, Hindustan Petroleum Corp
Ltel - whichwill in turn supply it onlyto
domestic consumersof cooking gas.

The development is significant as
India has only about 25 days of LPG
stock. Annual demand stands at 33.15
million tonnes, with importsservicing
about 75-80% of this. LPG is produced
from propane and butane, which are
byproductsoferude oil and natural gas
processing.

“Alloil refining companies operating
in India shall maximize and ensure that
propane and butane streams pro-
duced, re

The development is significant as Indi

Asian supplies, mostly from Saudi Ara-
bia, Qatar and UAE, and the current dis-
ruption in the region could tighten avail-
ability for the country. India's LPG
importsin FY25stood at S12.47 billion.
Tmiports in FY26 had already tonched
811,25 billion by January. The country

otherwise available with them are ¢
utilized for productionof LPGand  INDIAS annual LPG  INDIA is one of the
B R ; . demand stands at world's largest LPG
nmken.n\all(lhk 1€J|I1E||llt“t‘..pilh]k 315 milliontonnes,  importers and relies
sector OMCs, 10CL, HPCL and  (5h imports forming  heavily on West
BPCLonly,"the 5Marchorderread.  about 75-80% of this  Asian supplies

Anofficial said on the condition

'L .
a has only about 25 days of LPG stock.  em

s ‘:t \1 -

January, India began receiving its first
miajor contracted volumes of LPG from
the US under a new long-term agree-
ment expecied to coverroughly 108 off
the country’stotal LPG imports. Unlike
Middle Easternsupplies, these LS ship-
ments are propane-heavy, as LPG in

a politically sensitive subject. Under
the Pradhan Mantri Ujjwala Yojana
(PMUY), the government provides
deposit-free LPG connections and cyl-
inders at subsidized rates to adult
women from poor households across
the country. Downstream industries
that use LPG include ceramics. Aceord-
ing to the Crisil report, severe disrup-
tions to the availability of these fuels
will force the majority of ceramic plants
tooperate atdrastically lower levels or
shut down entirely.

Meanwhile, India is also exploring
new sources ofoil, with about 50% ofits
imports from West Asia choked offwith
the Straitof Hormuz blockade, Indiais
the fourth-largest refinerin the world
with a capacity of around 268 million
metric tonnes per annum,

US Treasury Secretary Scott Bessent
said on Friday that Washington would
give Indian refiners a 30-day waiverto
purchase Russian oil stranded at sea,
offering temporary relief. Taking to X,
Bessent said that the stop-gap measure
would alleviate pressure caused by
Iran's attempt to hold global energy
hostage. Describing India as anessen-
tial partner of the US, he said the US
also expects New Delhi to ramp up pur-
chases of Americanoil.

"To enable oil to keep lowing
into the global market, the Trea-

INDIA s explc;r iﬁfla’ m,i us E? giving sury Department isissuinga tem-
\'?veei"]’ ffi::‘::;o‘iﬂos'ﬁ ih:g:y’a:i‘gffn porary 30-day waiver to allow
ofits imports from purchase Russian oil Indian refinerstopurchase Russian
West Asiachoked off  stranded at sea oil, This deliberately short-term

measure will not provide signifi-

of anonymity, "Further stepswill be
taken if required, but asof now the situ-
ation in terms of LPG supplies to
households is comfortable. We are
looking tosource LPG fromanywhere
in the world."

Indiais one of the world's largest LPG
importers and relies heavily on West

produced 12,8 million tonnes of LPG in
FY25:

The LPG used in India comprises
60% butane and 40% propane, West
Asian exports are butane-heavy and
thus better suited for Indiasince their
LPG is abyproduct of il processing, In

the United States is primarily produced
as a byproduct of natural gas process-
ingrather than crude oil refining.
According to a report by Crisil Rat-
ings, the majority of the LPG is used for
household consumption; only 10% is
used inindustries. Cooking gas is thus

cant financial benefit to the Rus-
sian government asit only authorizes
transactions involving oil already
stranded at sea,” he said.

In February, Russia supplied LO4
million barrels of oil per day (bpd) on
average, followed by 1 million bpd by
Saudi Arabiaand 980,000 bpd by Iraq.
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Oil shock looms, but India’s
inflation shield likely to hold

Even a 10% increase in oil prices may add only 40-60 basis points to inflation, say economists

;L;l;ﬁ.;na-sﬁakh@livmintmm
MUMBAI

ndia’s inflation outlook remains

stable despite the US-1srael-Iran

war pushing global crude prices

higher, four economists told Mine,

citing low prices, adequate strate-
gic reserves, and the government’s
ability to cushion fuel shocks from
spilling into retail prices.

In January, Consumer Price Index
[CP1)-based inflation, under a revised
data series, stood at around 2.75%, sig-
nificantly below the Reserve Bank of
India’s medium-term target of 4%,

With inflation currently subduoed
and a newly introduced CPLseries indi-
cating broadly similar trends to the old
base-year data, the cconomistssaid the
starting point itsell provides a strong
buffer against external shocks, likely
preventingany immediate pressureon
retail inflation orRBI's monetary policy
outlook.

For2025-26, RBLhas projected CP1
inflation at 2.1%, with the March quar-
terat 3.2%. Inflation for the June and
September quarters is seen at 4% and
$.2%, respectively, suggestin L eur-
rent price environment is far more
benign than during previous
geopolitical shocks,

“The starting point is
mare comfortable for RBI
at thisjuncture, given the
inflation is more man-
ageable now compared
with the Russia-Ukraine
war, when global commaod-
ity prices surged sharply,”
Anubhuti Sahay, head of India
economic research at Standard Char-
tered Banlk, said.

Sahay said policymake
to rush to revise projection
the policy stance until thereis greater
clarity on how long the war will last and
how significantly it will disrupt the

are unlikely

14%
Rise'in Brent crude _|

price since attacks
beganin West Asia /

India’s strategic petroleum reserves and OMC price abserption could help limit

any immediate pass-through to retail fuel prices.

global energy markets.

Brenterude prices have risen nearly
14% to above $54 per barrel, according
to Bloomberg, since 28 February, when
the US and Israel launched military
strikes against Iran, targeting key lead-

ership and military infrastruc-
ture and also killing Iran's
top leader, Ayatollah Ali
Khamene
Inretaliation, Iran
launched drone andi
eattackson US military
bases and key energy
infrastructure across West
Asia and closed the Strait of
Hormuz, one of the world's most
critical vil shipping routesthat carries
around 20% of global oil supplies.

India, the third-largest oil importer,
consumes about 5.5 millionbarrels of
crude daily, of which 1.5-2 million bar-
rels pass through this chokepoint.

Inarelieffor New Delhi, the USgov-

MENT

ernment granted the country a 30-day
waiver to purchase Russian oil to help
stabilize global supply, as US President
Donald Trump projected on 2 March
that the US’s Operation Epic Fury
could last four to five weeks.
Even if oil prices remain ele-
vated, the impact on retail
inflation may be limited.
Based on caleulations
;ing the new CPlseries,

2.75%

inflation,” Gaura Sengupta, chielecon-
omistat IDFC First Bank, said.

Asof March, petrol was retailing at

1103.54 per litre and diesel at 190.03
per litre in Mumbai. Even if crude pri-
cesremain elevated for several months,
the broader macroeconomic impact
ill be contained.
“IF, let's say, we had $80 a barrel
crude oil for four months, even then
India’s CAD {current account deficit)
estimate goes up by only 0.1% of GDP
(gross domestic product),” Sengupta
said, adding that she does not believe
the Uniongovernment will let the con-
sumers feel the heat of inflation and
keep farmers protected.

However, she cautioned that a pro-
longed conflict could eventually strain
fiscal balances through higher subsi-
dies, “Thelonger it persists, then yes, it
can have an impact on the fiscal d
For example, during the Russia-
Ukraine war, the fertilizersubsidy had
gone up by around 0.6% of GDP."

Economists said even if crude oil pri-
cesrise, theimpact onretail fuel prices,
and therefore inflation, may be modest
hecause taxes account fora large share
of the final price consumers pay.

The crude component in petrol pri-
atively small, and even iferude
ol priceswere torise by 10%, the

increase in the underlyi
fuel cost would be rela-
tively small, Madan Sab-

hay estimated a poten- Indiz’s fanuary CBl | Bank of Baroda, ¢
tialimpactof 40-60 basis inflation, far below “The actual cost won'tgn
points, assuming oil pri- RBI's 4% target up by more than 13-4,

ces inerease by 10%and are
fully passed on to consumers,

Besides, India has sufficient
strategic petroleum reservesinsulating
it from immediate inflationary pres-
Slres,

*Apparently, we have 74 daysofstra-
tegic reserves, For, 1 think, fourweeks,
OMCs (oil marketing companies) will
absorbil. So there willbenoimpacton

evenifthe full amount has
tobe passed on,” he said.

Given this structure, the infla-

tion impact would remain minimal

even if some price adjustments i3

“Even ifthey increase it by, say, 2% or

%, itwill bea 0.2% inflation increase,
That is not mucly,” he saicl

Foran extended version of this story,

oo liveminl.com,
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US gives India 30-day waiver on Russian oil

[

Amiti Sen

Rishi Ranjan Kala
New Delhi

The US has announced a
30-day easing of restric-
tions on India’s purchase of
Russian crude to avert a
global price shock amid es-
calating tensions in West
Asia,

Experts view the move as
a strategic one by the
Trump administration to
check spiralling energy
costs with an eye on the
mid-term elections. How-
ever, they maintain that for
New Delhi and Moscow,
these energy ties must re-
main a matter of national
sovereignty, firmly beyond
American jurisdiction

OIL ON SEAS

“To enable oil to keep flow-
ing into the global market,
the Treasury Department is
issning a temporary 30-day

> 5~

US Treasury Secretary
Scott Bessent reuters

waiver to allow Indian re-
finers to purchase Russian
oil.. it only authorises
transactions involving oil
already stranded at sea,” US
Treasury Secretary Scott
Bessent said on Thursday.
Government sources
said that the order is being
legally vetted for clarity on
crude purchase from sanc-
tioned entities or vessels.
“We never stopped buying

Russian crude. In February,
we bought 1.04 million bar-
rels per day from Russia.
The legal vetting is to get
clarity on payment and
other terms related to sanc-
tioned entities or vessels,”
the source said.

US President Donald
Trump does not want oil
prices to go through the
roof, which would hurt his
cause badly, said trade ex-
pert Biswajit Dhar. “The US
is already staring at a fall in
GDP growth. If inflation
hits the economy now, it
would spell trouble for
Trump before the mid-term
elections,” he said.

On February 6, Trump
withdrewa 25 per cent pun-
itive levy on Indian imports
imposed in August 2025
over the purchase of Rus-
sian oil that was allegedly
“fuelling” Moscow’s war
with Ukraine. “India has
committed to stop directly
or indirectly importing

buys to curb price shocks as Iran war escalates

Russian Federation oil, has
represented that it will pur-

chase Us energy
products...,” the order
noted.

India has been reducing
its Russian oil purchases in
recent months, with Rus-
sia’s share down from a
high of 36 per cent to about
31 per cent. “This trend
could now get reversed,”
Dhar said.

Efforts by the US to au-
thorise or restrict trade
between the two countries
raise serious questions
about the principles of sov-
ereign equality and free-
dom, pointed out Ajay
Srivastava of GTRI (Global
Trade Research Initiative) .

“With supply risks rising
and stocks thin, India must
consider regular import of
Russian oil rather than rely-
ing on narrow waivers cov-
ering cargoes already at
sea,” he said.

Also read pi
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India invokes emergency powers to
boost LPG output, eyes US cargoes

RISING TO THE OCCASION. The government is exploring all possible sources to get fresh supplies

—
Rishi Ranjan Kala
New Delhi

Even as India scouts for li-
quefied petroleum gas (LPG)
supplies, including from the
US and Canada, the world's
third-largest consumer has
invoked emergency powers,
directing domestic refiners
to maximise the production
of the critical cooking fuel
used by over 33 crore
CONSUMETS.

The government invoked
the Essential Commodities
Act and Petroleum Products
(Maintenance of Produc-
tion, Storage and Supply)
Order stating that LPG — a
mixture of propane and bu-
tane — is an essential do-
mestic fuel used by house-
holds for cooking across
India and that its uninter-
rupted supply is necessary in
the public interest.

The Thursday order dir-
ects all refiners to maxinlise
propane and butane streams

Inchianil

FREE FLOW. Uninterrupted supply of the critical cooking fuel,

IndianQil

used by 33 crore consumers, is necessary in the public interest

to produce LPG and make it
available to Indian Oil Cor-
paration, Bharat Petroleum
Corporation and Hindustan
Petroleum Corporation.

“We are in a comfortable
position on LPG. However,
the government is already
scouting for supplies from
wherever possible, including
the US, Canada and Africa.

Today's orderis alsoa step in
the direction of maintaining
adequate supplies of LPG,”
said top sources.

LPG CONSUMPTION

India consumed more than
33 million tonnes of LPG in
FY25, of which more than
half was imported. Of this,
85-90 per cent of imports

came from West Asia, with
most cargo transiting the
Strait of Hormuz.

Middle Fast Gulf (MEG),
excluding Iran, is India's
largest supplier of LPG, cov-
cring 92 per cent (around
720,000 barrels per day) im-
ports as of 2025, as per Vor-
texa. Maritime consultancy
Drewry pegs that nearly 40
per cent of the global LPG
supply passes through the 34
km narrow passage annually.

Sources said India is
already buying 2.2 million
tonnes (mt), or 10 per cent
of its LPG imports, from the
US. The supply has already
started from January 2026.
Canada is another source of
LPG besides Africa.

The government is explor-
ingall possible sources to get
fresh supplies, some of
which are expected by
March-end.

India invoking emergency
powers to boost LPG pro-
duction comes as the Fin-
ance Ministry’s  Maonthly

Economic Review warned
that “some sectors depend-
ent on LNG and crude, like
fertilisers and petrochemic-
als, could be affected if the
crisis is prolonged”.

“Crude oil may be onc ob-
vious stress marker, but the
supplies of natural gas and
cooking gas also matter. The
safety of sea lanes matters
for overall exports and cap-
ital flows,” itadded.

Pamela Munger, Vortexa's
Head of Market Analysis
EMEA, said: “LPG markets
have reacted sharply, with
India being the most ex-
posed to sustained MEG dis-
ruption as 80-90 per cent of
India’s LPG imports origin-
ate from the Middle East
Gulf.”

LPG shortages could ap-
pear quickly in countries
such as India and Indonesia
as it is used as a primary res-
idential fuel, and short ship-
ping routes from the Gulf
leave these markets particu-
larly exposed, she added.
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US permits import of stranded
Russian oil cargoes for 30 days

ASHOKE RAJ ® New Delhi

The United States (US)has
issued a 30-day waiver allow-
ing indian refincrs to buy
Russian oil cargoes currently
stranded at sea due to
disrupted shipping routes.

US Treasury Secretary Scott
Bessentannounced the deci-
sion on Thursday, describing
itas a limited and temporary
measure designed to address
supply disruptions caused
by the blockade of the strait
afHormuz amid the ongoing
conflict involving US, srael
and Iran, which has expand-
ed across West Asia.

He emphasised the
measure “will not provide sig-
nificant financial beneft to
the Russian government.”

The exemption was issued
by the Office of Foreign
Assets Control and applies
only to cargoes that have
already been shipped. It
allows them to be redirected
to Indian ports until the
waiver expires on April 4,
2026. The decision does not
permit new Russian oil ship-
ments and does not repre-

P.wu'kzr camying as LPG cyinder in Thane. Aurveurs about & shortage of petroleun mu-ﬂul;ba nnd LPG]| due to fhe

ongaing West Asia cosfiict has friggered cossomers io bracs for the izaue

m

sent a broader relaxation of
US secondary sanctions.

Bessent also indicated that
washingron expects India
to increase purchases of US
crude once the immediate
crisis subsides, underscor-
ing the strategic energy part-
nership berween the two
countries,

The disruption of key

Middle Eastern shipping lanes
has created a sudden short-
age of available crude
cargoes, forcing refiners o
seck alternatives.

Indian refiners have
already secured several
million barrels of Russian
crude under the temporary
measure as they scrambie to
maintain supply. Among the

companies responding to
the waiver is Reliance
Industries, India's largest
private refiner.

The company plans fo
process the oil at refineries
supplying the domestic
Indian market while contin-
uing to operate export-orient-
ed facilities using non-
Russian crude grades.



Govt rejects criticism over

US waiver on RUSSIan 0I|
-

RAJESH KUMAR W New Delhi

The Government on Friday
said that India has never
been dependent on permis-
sion from any nation to buy
Russian oil Following
Opposidon cridcism after the
Us issued a 30-day waiver
allowing Indian refiners to
buy Russian cil cargoes.
"Russian oil continued to
flow into India and New Delhi
never completely stopped
buying il from Russia as part
ofits policy to source energy
needs from diversified
sources, even after the Us
objected to it and imposed
sanctions,” a top official of the
petroleum ministry said.
Russia remains India’s top
crude supplier in February.
India’s imports of Russia
crude rose & per cent month-
on-month in February. At
February end, Russian oil
stood at 20 percent of the
total imported crude oil.
The official added, the
message from the Centre o
every Indian household is
clear that the country's fuel
supply is fully secure. "No
pewrol pumphas run dryin 12
years. What certain voices are

A petrol pomp sttendant refilling a wehicls in Thane as consumers brace
for & hike in oil prices tiggered by the ongoing West Asia cosflict =T

calling a crisis is, in fact, the
proof of preparation. india's
energy governance has given
us the insulation we need,”
they said. "The U5 waiver of
sanctions remowves friction. It
does not define India's policy,
which is governed by the
energy rlemma —affordabil-
ity, availability and sustain-
ability — for every Indian
household.”

Dismissing the Opposition's
criticism of the US waiver,
they zaid it is "not surprising
that they are nitpicking on

selective words". “Clearly
shows the Opposition is
unaware of how countres
frame statements and use
bombast keeping their
domestic audiences and pol-
itics in mind. india will buy oil
fromwherever itis available.
our oil purchases will notbe
governed by any hollow
slogans. India has never
depended on permission
from any country to buy
Russian oil," another senior
government official said.
CONTINUED 0N ** P4

Pioneer, Delhi, 07/03/2026
Page No: 1, Size: 17.94cm x 14.16cm

~ GOVt rejects criticism

over US walver...

Meanwhile, the Government has asked public
and private refiners to increase their production
of LRG, invoking the Essential Commodities Act,
1935. “Indian government has passed an order
to all public and private refiners to produce more
PG and not divert or utilise propane and
butane for other petrochemical products,”
sources said. Sources said Hindustan Petroleum
Corporation Ltd (HRCL) and Mangalore Refinery
and Petrochemicals Ltd (MRPL}, which hadn't
purchased Russian oil since December, are back
in the market. Reliance Industries Ltd, too, is
seeking Russian oil deliveries. Around 90 per
cent of India's crude oil is imported, of which
40 per cent to 50 percent comes from West Asia.
This makes any alternatives such as Russian
crude important
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Hard times

Trdustriad, cooking gas, frel supplics to be it by war

he y ofaprol d
US-Isracl-Iran war can be unpleasant for

India —anenergy importer with a major
dependence on West Asian supplies for crude oil,
liquefied petroleum gas (LPG) and liquefied natural
gas (LNG). India may be hit by both price and
quantity shocks, the former on account of rising
market price as well asa depreciating currency. A
month’s strategic reserves of crude and petroleum
products gives India some time to work out
alternative supplies to plug the disappearance of
roughly halfits erude oil imports of five million
barrels per day.

The US has deigned to allow Indiato buy

& Ruasian crude till the middle of April —but
that cannot amount to much, as there will
be multiple bidders, lndia must contract
Russian crude again without demur; thisis a
Sforce mafenre sitaation, arpuably of the US
making. There can, however, be no escaping
the premium that will have to be paid for
Russian oil. West Asian oil that passes
through the Strait of Hormiz accounts for
about 20 per cent of global supplies, and
that has stopped. Russia’s share in India’s
oil imports has fallen from an average of
31.5 per cent invalue terms in 2025 to 19.8
per cent in January this year, with the shares
of Saudi Arabia and US rising sharply, Now,
India may have to revert to Russia; in the
absence of Russia's oil, it is not really
possible for India to secure the 2.6 million
burrels per day that are off the grid.

As for retail prices, oil companies can
perhaps absorb the current price shock fora
short while, as they have made surpluses
overa period when price drops were not
passed on to consumers, So far, global
prices have risen by nearly §15 since the war
began and are in the repion of $90 3 barrel, If
this situation continues, the Centre and
States will efther have to cur excise duties,
whichwill impact their revenues and the
fise, or pass on the price rise to protect oil
marketing firms, India has been in this
unenviable situation before, and the impact
on fiscal deficit and prices has invariably
been adverse. What is more concerning is
the squeeze with respect to LPG and LNG.
The West Asian region accounts for a large
share of imports. India imports half its LNG
requirement and about two thirds of its
LPG requirement {essentially propane and
butane), Sixty eight per cent of its $9.2
billion LNG imports in 2025 were from
Qatar ($6.3 billion), Oman ($1 billion} and
UAE (1.8 billion). Likewise, over 90 per
cent of its LPG imports of $13.9 billion in
2025 were from West Asia.

The Centre has rightlyissued emergency
orders te oil refiners, urging them o
maximise the use of propane and butane for
LPG. As for LNG, fertilizers will likely be
sccorded priority over other user
industries, in view of the squeeze on
supplies, The demand for electricity asa
transportation and cooking fuel option is
likely to rise. These are hard times — but
the crisis may actually improve resource use
and energy efficiency.
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Indian refiners turn to Russian oil cargoes at sea

PRESS TRUST OF INDIA
W MNaw Dethi

Indian refiners have begun
buying some of the over 15
million barrels of Russian
crude currently floating on
tankers near the country, as
they move to offset supply
concerns arising from disrup-
tions in the Middle East.

Sources said refiners
stepped up purchases
after the US Treasury
Departmentissued a 30-day
licence allowing India to
buy Russian oil cargoes
currently stuck at sea.

India, which was among
the top buyers of Russian oil,
curtailed purchases after Us
pressured New Delhi to
avoid buying Russian barrels
in an effort to reduce money
flowing to Moscow's war
effort in Ukraine.

India's imports of Russian
crude in February fell to 1.04
million barrels per day —the
lowest since November 2022
The U5 had made cuts to
tariffs on Indian goods con-
tingent on MNew Delhi
reducing its purchases of
Russian crude.

This left several ship loads

of Russian oil stranded on
high-sea, sources said.

India, which had turned to
buying discounted Russian
crude following Western
sanctions in February 2022, is
now adjusting its purchases
amid disruptions in Middle
East supplies.

The country had previous-
lyimported record volumes
of Russian oil when cargoes
were available at deep dis-
counts, helping refiners
offset rising global crude
prices. Russian cargoes hita
peak of 2.15 million barrels in
May 2023.

However, with the widen-
ing West Asia conflict block-
ing shipments through the
Strait of Hormuz and raising
concerns over oil and LNG
supplies from the Middle
East, Indian refiners are now
balancing purchases from
both Russian cargoes at sea
and other sources to ensure
an uninterrupted domestic
fuel supply.

"President Trump's energy
agenda has resulted in oil
and gas production reaching
the highest levels ever
recorded,” US Treasury
Secretary Scott Bessent said.

"To enable oil to keep
flowing into the global

market, the Treasury
Departmentis issuing a tem-
porary 30-day waiver to
allow Indian refiners to
purchase Russian oil ®
calling the move a
stopgap measure, he said
Washington expects India
to evenmally buy more US
oil. "India is an essential
partner of the United States,
and we fully anticipate that
New Delhi will mmp up pur-
chases of US oil. This stop-
gap measure will alleviate
pressure caused by lran's
attempt to take global
encrgy hostage," Bessent
zaid in a post on X The
short-term measure will not

provide significant financial
benefit to the Russian
Government as it only autho-
rises fransactions involving
oil already stranded at sea,
he added.

India, which has invento-
ries to cover for 25 days of
demand for crude [raw
material for making fuels
like petrol and diesel),
sources 40-50 per cent of its
crude oil needs from the
Middle East through the
Strait of Hormuz. The escalat-
ing confiict in West Asia has
effectively shut the strait.

Sources said Indian refin-
ers are now buying the
Russian oil to build invento-
ries. There are more than a
dozen tankers with Russian

oilinthe Arabian Sea and the
Bay of Bengal, sources said,
adding that another eight
vessels are idling off
Singapore and could reach
India within days.

Beyond that, ships laden
with Russian oil are also in
the mediterranean Sea
and the Suez canal which
would also reach India in
under @ month.

“with neariy 50 per cent of
India's crude imports ransit-
ing the strait of Hormugz, the
country remains highly
exposed o potential supply
disruptions,” said Sumit
Ritolia, an analyst at the data
intelligence firm Kpler. “The
uUs waiver allowing addi-
tional purchases of Russian
crude over base load offers
short-term relief, though
competition from Chinese
buyers for the same barrels
could limit the extent of
India's benefit"

Indian refiners had already
been importing around 1
million barrels per day of
Russian crude in recent
maonths, meaning the waiver
effectively acts as a green
signal to lift volumes above
this base load, he said.
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India could face pressure on
the rupee, higher inflation
and a widening current
account deficicif the escalat-
ing Middle East conflice spikes
energy prices and disrupts
supplies. given its heavy
dependence an crude and
NG imports from the region,
according to Moody's Ratings.

"India stands out among
the large Asian economies
that rely on crude and LNG
from the Middle East,” the
rating agency said.

The country imports about
46 per cent of its oil and
natural gas reguirements
from the Middle East.

Supplies from the region
have been disrupted as the
widening West Asia conflict
has hblocked the strait of
Hormuz, a8 key conduit for
crude oil and LNG exporis
from the region.

"Costly energy imporcs
would weaken the rupee,
raise inflation, worsen the

current account balance and
complicate monetary policy
as well as fiscal manage-
ment if they lead to expand-
ed subsidies to help offset
the economic shock,”
Moody’s 53id in a note on oil
supply shock in prolonged
West Asia conflict.

Strait of Hormuz key risk
point: Moody's said the
Middie East conflict poses
substantial risk to the global
economy, particularly if it
causes prolonged disruption
in global energy markets.
The strait of Hormuz, a vital
shipping route for oil and
Liquefied Natural Gas (LNG),
remains a critical choke point.

Although infrastructure
damage so far has been
limited and global invento-
ries offer short-term buifers,
shipping through the strait
has largely stalled and some
regional ports have suspend-
ed operations, disrupting
trade in oil and LNG.

"But a prolonged disrup-
tion in navigation through
the Strait of Hormuz, beyond

our baseline of a few weeks,
would fikely trigger sustained
supply shortages; prices
averaging higher than 5100
per barrel for Brent, the main
international benchmark
crude; higher infladon; tighter

financial conditions; and
slower global growth,” it said.

Energy importing regions
in Asia and Europe would
sustain the most immediate
stress from S100-plus
Brent crude.

"sizable crude inventories
and advance shipments by
Gulf producers will limit the
effects of the middle East
conflict on the energy
markets and economies for
the next few weeks. But the

confiict remains Auid, raising
risks of regional escalation
with immediate implications
for global energy security
and market stability,” it said.

While core energy infra-
structure has nor been
significantly damaged, ship-
ping through the Strait of
Hormuz has largely stalled
and regional ports have sus-
pended operations, disrupt-
ing trade for oil and liquefied
natural gas (LNG).

"A prolonged blockage
would restrict significant
global supply and drive
energy prices higher," the
rating agency said.

Short disruption manage-
able: In its baseline scenario,
Moody’'s assumes the conflict
will be relatively short-lived
and navigation through
the strait of Hormuz will
resume soon.

Under this scenario, Brent
crude prices would average
570-80 per barrel in 2026, only
maoderately higher than the
$69 per barrel average in
2025, limiting the impact on
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global growth. "We frame
our analysis with bwo main
soenarios, with outcomes
ranging from a baseline
scenario with short-lived
disruption to a much
longer and more disruptive
adverse scenario.

our baseline scenario
assumes Brent prices moder-
ately higher average levels
than in 2025," it said.

If the conflict is relatively
short-lived, safe navigation
through the Strait of Hormuz
will pick up again and will
lead to swift resoclution of
supply restrictions.

Prolonged conflict could
strain global economy:
However, a prolenged disrup-
tion that pushes Brent prices
above 5100 per barrel would
significantly strain energy-
importing regions, particular-
Iy Asiz and Europe.

Higher energy costs would
raise consumer prices and
production costs globally,
erode household purchas-
ing power and weigh on
investment, Moody's said.

Persistent infiaticn risks could
also force major central
banks to keep interest rates
higher, tightening financial
conditions and slowing
global growth.

"our adverse scenarios
cansider a sustained increase
in crude prices o S100 per
barrel and higher, exacer-
bating energy security con-
cerns and economic strain
amid prolonged disruptions
to energy supply from the
region,” it said. "Significantly
higher oil prices for a sus-
tained period would strain
energy importing regions,
especially Europe and Asia.”

High energy prices would
raise consumer prices and
production costs globally,
eroding household purchas-
ing power and weighing on
investment. Inflation risks
could compel major central
banks to even raise rates.

"The resulting tightening in
financial conditions and
increased uncertainty will
crimp global growth," the
rating agency added.
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A narrow window: Washington’s
30-day waiver for India’s Russian oil

JAYANTA ROY CHOWDHURY
New Delhi, 6 March

e United States

decision togrant India

a temporary 30-day

waiver to purchase

Russian crude cil currently

stranded at sea, represents a

carefully calibrated move to

keep astrategically happy while

nainizining the threat of pressure
on Russia for the future.

The walver was announced
Fricdayby US Treastmy Secretary
Scott Bessent, underscoring,
how Washingtonisattempting
to halance pressurcon Moscow
with the realitics of global
energy dependence, while
reinforcing its Asian pivot’
towards New Delhi

Thewaverwillallow Indian
refiners to buy Russian oil
cargnes dlready loaded and in
transit, ensuring that these
supplies can reach markets
withoutgenerating significant
new revenue stresms for Russia,

Acoording o highly placed
sources, "Washington's waiver
will act as a pressure-release
valve for global markets”
Approsimeately 20million bamels
ol Russiancrude will be efigible

underthe temporary measure,
allowing Indian refiners to
secure immediate cargnes that
mightotherwiseramainstranded.
Major state run companies,
inchuding Indian Oil Corp (10C),
Bharat Petroleum (EPCL),
Hindustan Petroleum (HPCL)
and Mangalore Refinery and
Petrochemicals Lid (MRPL),
along with private sector glant
Redbince Inchestries bene repontedly
resumed orintensified negotiations
for these shipments, indicated
SOUICES,
However. market dynamics
have shifted, pointod outofficals
Russian Urals crude, once
available at deep discounts of
about USD 13 per barrel below
Brent. hasnow become costlier
amid tight supply and strong
demand for prompt cargpes.
Indian refineries will have to
pay USD 24 more per burrel
of Urals crude oil than for Brent,
muarketanalysts said They said
nearly 20 million barrels are
ontankers inthe IndianOcean
area. These shipments are
expectedtoreachIndian ports
withinawerk formone supplics
Indianshippers willhaveconieat
oil tankers which are in the
Black Sea and bring them

through the Suez Canal and
the Mediterranean Sea.

By limiting the suthonsation
to oil already stranded at seq,
the American administration
wantsto signalitwillnotallow
disruptions in global supply
while maintaining the broader
sanctions architecture imposed
upon Moscow ever since the
Ukralne conflict started The
immediate rationale behind
the decision lies in the fragile
state of global oil markets.
Rising tensions in West Asia,

inparticular concerns over the
security of shipping through
the Strait of Hormuz, through
which a fifth of the werlds
energy cargos transit, have
heightened fears of supply
disruptions,

Nearly half of Indias crude
oilimports, about 25-27 million
barrels per day, pass through
the namow waterway connecting
thePersian Guiftothe Arabian
Seaand Indiascoastal mfineries.
Around 60 per cent of its
ligquefied natural gas supplies

follow the same route. Recent
geopolitical developments,
inchuding the spectreof tanker
hamssment. missile strikes and
actual closure of the Strait, are
events which are pushing up
crude oil prices sharply higher.
Brent crude prices havealready
crossed USD 80 abarrel as on
Friday at 400 pm IST.

“The declsion also reflects
Washingtom's recognition that
suddden disruptions in supply
can undermine the broader
ohjectives of sanctions policy.

Energy shocks tend to drive
prices upward, potentially
ting sancti producers

indirectly while harming the
global economy.” said Prof
Biswajit Dhar, former WTO
Chair at the Indian Institute of
Foreign trade. Analysts say
Indids vulnerability lies not
necessarly ina completecut-off
of supplies but in cascading
effectssuch asshipping delays,
higher frefght costs and price
spikesthateould dpple through
its export-driven sectors.

This stability carries hroader
macroceonomicimplications,
“Indiascurrentaceount deficit,
currently around 1.3 per cent
of GDE, is highly sensitive to
oil prices, For every USD 10 a
barrel increase in Brent crude
prices, the current account
deficit could go up by roughly
50 basis points,” said Dhar.

Incti, the worlds third-lansest
ofl consumer, will, however,
gainonly shori-termuelief from
this measure, and unless the
war were o end quickly, New
Delhi will have to continue
shifting for itself in search of
newsonireesofeldrgy i satisfy
the huge domesticmiarket foe
petro-fuel
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BRENT SURPASSES $90 ABARREL, POSTS STEEPESTWEEKLY RISE SINCE PANDEMIC

Crude prices touchapain point

# India plans for
smooth LNG flow,
gets US breather
on Russian oil

SAURAY ANAND
Mew Delhi,March &

THE ESCALATING WAR in
West Asla has triggered a fresh
shock across global energy
markets, sending crude prices
sharply higher, disrupting oil
and gasshipments through the
Strait of Hormuz and forcing
major importers such as India

toreinforce supplystrategies.
Brent crude futures have
surged 24% this wesk, the
biggest jump since May 2020
whena record

IEEIEEE oric: pro-

OATARHALT:  duction cut

GASSUPPLY agreement
CUTBYA prompted a
THIRD recovery from
PAGE2 the pandemic
lows. US West

Texas Intermediate (WT1) has
gained ucnrly 30M, the most
since April 2020.

On Friday, Brent extended
its rally,rising §4.59,0r 5 4%,
to§ 90 perbarrelat1 353 GMT
(1923 IST). WTl rose 56.45,0r
80, to $87.46.

The sharp spike was trig-
gered by Qatarienergy minis-
ter'sremarks that he expected
all Gulf energy producers to
shut down exports within
weeks, amove thathe said could
drive oilto $150a barrel,aswell
as Kuwait’s decision to start
shuttingdown vil production at
some oilfields due to lack of
storage facility. New Delhihas
firmed upplansto ensure unin-
terrupted supplies of oil and
natural gas (LNG) amid signs
thatthewar maylastlonger,and
cripple imports from some of
thelargest sources.

Continued on Page 7

Crude prices touch a pain point

OFFICIALSHERE SAlDthegov-
emmentisreassessinggasallo-
cation after QatarEnergy and
Petronet LNG invoked force
majeure on LNG supplies fol-
lowing disruptions linked tothe
contlict."Government may re-
prioritise gas allocation to
industrial secto :s,“atop source
said. “Today, we have more
energysourced from different
parts of the world other than
the Strait of Hormuz,” the
sourcesaid.

The officials also said the
country continues to import
crude oil from Russia and has
not stopped purchases since
2022, when Western sanctions
on Moscowreshaped global oil
trade fows.

Russia remained India’s
largest supplier of oil in Febru-
ary.

Energy markels are now
bracing for further volatility.
Qatar'senergyministertold the
Financial Times that if Gulf
producers are forced to shut
down exparts forweeks due to
the conflict, crude prices could
surge to 5 150 a barrel.

Against this bacldrop, the
United States has issued a tem-
porary 30-daywaiver allowing
Indian refiners to purchase
Russiancrude cargoesstranded
at sea,inanattempt tostabilise
slobal marketsamid the supply
shock. The waiver, issued on &
March, allows shipments
loaded before the latest US
restrictions to be sold to India
until 4 April. “To enable oil to

| keep flowing into the global

market, the US is issuing a 30
daywawver toallow Indian refin-
ersto purchase Russian oil," US

Treasury Secretary 5coit
Bessent said. Bessent said the
stop-gap measure would not
provide significant financial
benefittoRussiabecause it only
coverscargoes already loaded
and stranded withoutbuyers.

He alsodescribed Indiaasa
key partner for the U5 and said
Washington expects New Delhi
to increase purchases of Amer-
ican energy.”India is an essen-
tial partner of the United
States," Bessent said, adding
that the measure would help
“alleviate pressure caused by
Iran’s attempt to take global
energyhostage””

Indian refinersarealsoseek-
inglegal opinion on howthey
can purchase sanctioned Russ-
ian oil after Washington
granted New Delhi a waiver to
buy crude cargoes stranded at
seato ease pressure on global
markets. The waiver allows
refiners to offload shipments
that had already been loaded
before the latest restrictions
tockeffect

“Sofarrefinershavebought
only non-sanctioned oil” a
source said,addingthatcompa-

nies want to avoid complica-
tionssuchaspaymentissues or
exposureto sanctioned entities
and vessels while purchasing
Russian cargoes.

Before the Russia-Ulraine
conflict, Russiaaccounted for
just 0.2% of India's oilimports,
with most supplies coming
from Gulf producers including
Saudi Arabia, Irag, the UAE,
Kuwaitand Qatar.

Since then, India has signif-
icantly diversified its energy
sourcing.

According to government
data, 55% of India’s crude oil
imports in February originated
fromregions outside the Strait,
highlighting the country’s
effort to reduce supply risk
fromthe region.

Officials also pointed to
alternative export routes suchas
the Habshan—Fujairah pipeline
in the UAE and the Yanbu
pipeline inSaudiArabia, both of
whichbypassthe Straitandhelp
mitigate disruption risks.

India imports roughly 30%
ofits LNG through routes con-
nected tothe Strait of Hormuz,
making the countryvulnerable
toprobngeddisruptions inthe
region. Officials said the gov-
ernment 1s already seeking
additional LNG cargoes to
ensure supplystability.

“We are scouting for more
LNG cargpes, re-prioritising
gas allocations so that no
Indian consumer is directly
impacted," the source said,
adding that one state-run
company hasalready secured

anadditional LNG cargo.

India is also exploring addi-
tional LNG imports from Aus-
tralia and Papua New Guinea,
while remaining open to
expanding energy purchases
from the United States. “We
were already buying §15billion
worth of energy products from
the US. If the US has more
energy tooffer,wewill buy,” the
sourcesaid.

IndustryanalystssayIndia’s
dependence on imported LNG
has steadily increased as
domestic gasoutputstagnates
and consumption rises across
sertors such as city gas distribu-
tion, fertiisersand industry.

According to Sonal Ranjan,
LNG and natural gas market
analyst at Kpler, India’s LNG
demand has increased
arpund 10 million tonnes over
the past decade, reaching
roughly 25 million tonnes in
2025,

“Withdomestic gas produc-
tion stagnating and total
demand continuing torise, the
wideningsupplygapis increas-
ingly being met through LNG
imports,” Ranjan said. She
added that India remains
highly exposed to supply dis-
ruptions, with around haif ofits
LNG imports coming from
Qatarand the UAE.

“The suspension of LNG
transit through the Strait of
Hormuz since 18 February,
affecting roughly 20% of global
LNG supply,could significantly
Increase replacement cargo
costs,’she said.
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Indian refiners eye
Russian oil cargoes

US grants temporary waiver

MPOST BUREAU

NEW DELHI: Indian refin-
ers have begun buying some
of the over 15 million barrels
of Russian crude currently
floating on tankers near the
country, as they move to off-
set supply concerns arising
from disruptions in the Mid-
dle East.

Sources said refiners
stepped up purchases after
the US Treasury Department
issued a 30-day licence allow-
ing India to buy Russian oil
cargoes currently stuck at sea.

India, which was among
the top buyers of Russian oil,
curtailed purchases after the
US pressured New Delhi to
avoid buying Russian barrels
inaneffort Continued on P4

_KEYPOINTS
» Sources said refiners stepped

up purchases after the US
Treasury Department issueda
J0-day licence allowing India
to buy Russian oil cargoes
currently stuck at sea

» India, which was among the
top buyers of Russian oil,
curtailed purchases after
US pressured New Delhi to
in an effort to reduce money
flowing to Moscow’s war
effortin Ukraine

» India’s imports of Russian
crude in February fell to 1.04
million barrels per day - the
lowest since November 2022




Indian
refiners

to reduce money flowing to
Moscow’s war effort in Ukraine.

India’s imports of Russian
crude in February fell to 1.04
million barrels per day - the
lowest since November 2022,
The US had made cuts to tar-
iffs on Indian goods contingent
on New Delhi reducing its pur-
chases of Russian crude.

This left several ship loads of
Russian oil stranded on high-
sea, sources said.

India, which had turned
to buying discounted Russian
crude following Western sanc-
tions in February 2022, is now
adjusting its purchases amid
disruptions in Middle East
supplies.

The country had previously
imported record volumes of
Russian oil when cargoes were
available at deep discounts, help-
ing refiners offset rising global
crude prices. Russian cargoes hit
a peak of 2.15 million barrels in

May 2023.

However, with the widen-
ing West Asia conflict blocking
shipments through the Strait of
Hormuz and raising concerns
over oil and LNG supplies from
the Middle East, Indian refin-
ers are now balancing purchases
from both Russian cargoes at
sea and other sources to ensure
an uninterrupted domestic fuel
supply.

“President Trump's energy
agenda has resulted in oil and
gas production reaching the
highest levels ever recorded,” US
Treasury Secretary Scott Bes-
sent said. “To enable oil to keep
flowing into the global market,
the Treasury Department is issu-
ing a temporary 30-day waiver
to allow [ndian refiners to pur-
chase Russian oil”

Calling the move a stopgap
measure, he said Washington
expects India to eventually buy
maore US oil.

“India is an essential partner
of the United States, and we fully
anticipate that New Delhi will
ramp up purchases of US oil
This stop-gap measure will alle-
viate pressure caused by Irans
attempl to take global energy
hostage,” Bessent said in a post
on X,
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The short-term measure will
not provide significant financial
benefit to the Russian govern-
ment as it only authorises trans-
actions involving oil already
stranded at sea, he added.

India, which has inventories
to cover for 25 days of demand
for crude (raw material for mak-
ing fuels like petrol and diesel),
sources 40-50 per cent of its
crude oil needs from the Middle
East through the Strait of Hor-
muz. The escalating conflict in
Woest Asia has effectively shut
the strait.

Sources said Indian refiners
are now buying the Russian oil
to build inventories.

There are more than a dozen
tankers with Russian oil in the
Arabian Sea and the Bay of Ben-
gal, sources said, adding that
another eight vessels are idling
off Singapore and could reach
India within days. Beyond that,
ships laden with Russian oil
are also in the Mediterranean
Sea and the Suez canal which
would also reach India in under
a month.

“With nearly 50 per cent of
India’s crude imports transiting
the Strait of Hormuz, the coun-
try remains highly exposed to
potential supply disruptions,”
said Sumit Ritolia, an analyst
at the data intelligence firm
Kpler. “The US waiver allow-
ing additional purchases of Rus-
sian crude over base load offers
short-term relief, though com-
petition from Chinese buyers for
the same barrels could limit the
extent of India’s benefit”’

Indian refiners had already
been importing around 1 mil-
lion barrels per day of Russian
crude in recent months, mean-
ing the waiver effectively acts
as a green signal to lift volumes
above this base load, he said.

“As of early March, around
130 million barrels of Rus-
sian crude remain on the water,
including significant volumes
across the Indian Ocean, Red
SealSuez routes, and around
Singapore, which could poten-
tially be redirected toward
Indian ports if commercial deals
are finalised.

“With the waiver now in
place, refiners could quickly
resume purchases, potentially
pushing Russian inflows around
1.6 to 2 million barrels per day
in the near term,” he said.

While this provides a short-
term logistical buffer, it cannot
fully offset India’s 2.6 million
barrels per day exposure to Mid-
dle Eastern crude, and competi-
tion from Chinese buyers for the
same Russian barrels will limit
the upside.

“For Indian refiners, renewed
access to Russian crude would

support feedstock security and
margins. However, there has
been no official indication of
product export curbs from the
Indian government. In the near
term, refiners are likely to pri-
oritise domestic fuel availabil-
ity and comfortable stock levels,
meaning the increase in crude
availability may not immedi-
ately translate into higher prod-
uct exports. Export flows would
likely rise only once domestic
requirements are satisfied,” he
said.
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Reliance seeks Russian oil after
US gives temporary waiver to India

NEW DELHI: Reliance Indus-
tries Ltd is seeking to buy Rus-
sian oil after the US granted
India a license to temporarily
acquire cargoes, according to a
person familiar with the matter.

The refining giant plans to
process the barrels at its facil-
ity that produces fuels for the
domestic Indian market, said
the person, who asked not to
be identified discussing sen-
sitive matters. The company’s
export-focused plant will con-

tinue running on non-Russian
grades, Bloomberg reported.

The waiver marks a sig-
nificant turnaround by the
Trump administration, which
had put significant pressure
on New Delhi to curb its Rus-
sian crude purchases. Reliance
was Indias biggest buyer of il
from the OPEC+ producer last
year, importing almost 600,000
barrels a day, according to data
from Kpler.

The conflict in the Middle

East has disrupted energy sup-
plies from the region, driving
up prices of crude and natu-
ral gas, and the US waiver
is intended to ease some
pressure.

There's plenty of Russian oil
stored on tankers in the region,
meaning Indian refiners can
quickly ramp up purchases.

About 70 per cent of Reli-
ances crude imports in 2026
have come from the Middle
East, according to Kpler. Ass
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Qatar halt: Gas supplies cut by a third

@ Fertiliser, city-gas
& petrochem firms
on tenterhooks

SAURAY ANAND &
SANDIP DAS
Mew Delhi, March &

FROM FERTILISER PLANTS that
sustainIndia’s farmstoceramicfac-
tories and CNG pumps powering
millions of vehicles, the escalating
war in West Asia is beginning to
squeeze India's natural gas supply
chain, forcing policymakers to
consider rationing gasacross sec-
tors as LNG shipments fromQatar
remain disrupted.

Indiameets about halfofits 195
million standard cubic metres per
day (mmsemd) gas consumption
through imports, makingthecoun-
try heavily dependent on overseas
supplies. Officials said the ongoing
disruptionhas already created a sig-
nificant shortfall Across several
industries, gassupply cutsof 10%to
3000 have already been imple-
mented inantidpation of tighten-
ing LNGavailability,

“Nearly 60 mmscmd of gas is
currently not available due to the
closure of the Strait of Hormuz and
theforcemajeuredeclared by Qatar,”
a government officialsaid.

The government is weighing a
plan to prioritise gas supply to criti-
cal sectors if the disruption persists,
peopleaware of the matter said.

HIT HARD

60 mmsemd
gas shortfall
after Qatar
halted LNG
output

10%-30%
gas cuts
already
imposed

across
industries

TR S wa

u India imports about 50% of its 195 mmsemd
gas demand, exposing it to shocks

e "

“The government is looking at
multiple options to ensure uninter-
rupted supply of natural gas"one of
thepersons said "One of theoptions
is reproritising gas allocation across
sectors. Thatwill belooked atif need
arises,” The disruptionwas triggered
after QatarEnergy halted LNG pro-
duction at its Ras Laffan liquefac-
tion complex following attackson
facilities amid the ongoing con-
flict involving Iran, Israel and the
United States.

The disruption is significant for
India becauseQataris a cornerstone
of its gas supply chain.According to
data from the Petroleum Planning
and Analysis Cell (PPAC), India
imported 514 9 billion worthof nat-
uralgas inFY25,with Qataraccount-
ing formughlyhalf ofthose imports.

Globally, the crisis has shaken
energy markets as the Strait of Hor-

muz carries about 20% of global
LNG supply and nearly one-third of
seabornecrude oil exports. ForIndia,
the waterway is a transit route for
around 57% of its ING imports and
about halfofits crude oil supplies.

If the disruption persists, indus-
try sources say India could face a
supply squeeze lasting two to three
weeks orlonger.

Early signs of stress are already
visible in industrial clusters. In
Morbi,Gujarat,one of India’s largest
ceramics manufacturing hubs, gas
rationing has begun and factories
are exploring propane as a tempo-
rary substitute to keep production
lines running. For sectors that rely
heavily on imported gas, the conse-
quences could be significant.

“Natural gasis the key feedstock
for domestic urea production,
accounting for around 80% of the

raw material cost)” said Anuj Sethi,
seniordirectorat Crisil Ratings,"Fur-
ther, the sector's dependency on
imported gas remains high with
around 85% of gas consumed in
the first nine months of FY26 met
through imports,and 45-50% of
theimported gascoming fromthe
Middle East.” Gas is also a feed-
stock for the crackers that pro-
duce ethylene and propylene,
whichare processed into assorted
plastic products.

“At present,production losses for
the fertiliser industry are likely tobe
limited due to available gas stocks,”
said Anand Kulkarni, director at
Crisil Ratings."However,aprolonged
crisis canlead togassupply issues.In
that scenarin, production will
depend on sourcing gas from
alternatives such as the US orRus-
sia,or purchasing spot LNGatele-
vated prices”

Higher gas costs could also
increase the government's fertiliser
subsidy burden."The constrained
natural gas supply from the Middle
Eastis likelytoresult in elevateds pot
gas prices, which in turn might
increase the subsidy bill as gas costs
are passed through for urea manu-
facturers,” Kulkarni addecd.

India’s fertiliser supply chain
itselfisexposedtodisruptionsinthe
Gulf. According to the Global Trade
Research Initiative, India imported
$3.7hillionworth of fertilisersfrom
West Asiain 2025, including 52.2
billion of mixed fertilisers (NPK).

(. (23
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UP: Rumours of fuel
crisis due to West Asia
conflict spark panic

Long queues seen at petrol pumps

OUR CORRESPONDENT

LAKHIMPUR  KHERI:
Rumours about a shortage of
petrolenm products and lig-
uefied petroleum gas (LPG)
due to the ongoing West Asia
conflict triggered panic among
locals in several areas of Lakh-
impur Kheri here, leading to
long queues at many petrol
pumps on Friday, officials said.

Queunes of people seeking to
purchase petrol and diesel were
witnessed across several fuel
stations in the Nighasan, Pal-
lia and Bhira areas amid fears
of a possible shortage.

However, District Suppl
Officer Anjani Kumar Sin
dismissed the rumours as
baseless and said there was no
shortage of petrol, diesel or
LPG in the district.

“The rumours of short-
age of petrol, diesel or LPG
in Kheri district are baseless
and unfounded,” Singh told
the news agency, adding that
adequate stocks of petroleum
products were available and
people should purchase them
only as per their needs.

He also warned of strict
action against anyone found
hoarding petroleum products.

District Magistrate Durga
Shakti Nagpal also took cog-
nisance of the rumours and
appealed to people not to
panic, assuring that the supply
of petrol and diesel in the dis-
trict was normal.

Kheri Petroleum Traders
Association district president
Abhishek Dixit emphasised

Closer Look

» Queves of pecple
seeking to purchase fuel
were winessed across
several fuel stations in
Mighasan, Pallia and
Bhira areas

« District Magistrate
Durga Shakii Nagpal
also tock cognisance of
rumours and appealed
to people not to panic

that there was no fuel crisis in
the district and sufficient stock
was available at petrol pumps
to meet consumer demand.
Similarly, Arun Kumar Singh,
district president of the LPG
distributors association, said
there was adequate LPG stock
in the district and urged resi-
dents not to panic.

The administration in Bara-
banki district also dismissed
rumours of a fuel shortage cir-
culating on social media and
other platforms, with District
Magistrate Shashank Tripa-
thi saying the claims about a
shortage of petrol and diesel are
baseless and misleading.

Tripathi said that adequate
stocks of petrol and diesel
were available at all fuel sta-
tions in the district, and the
supply system was functioning
normally.

The administration was
continuously monitoring the
situation at petrol pumps, and
there was no shortage of fuel
anywhere, he said.
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Govt invokes ESMA powers, orders
refiners to ramp up LPG production

While India has surplus oil refining capacity, it is short in LPG output

OUR CORRESPONDENT

NEW DELHI: The govern-
ment invoked sparingly used
emergency powers to direct oil
refineries to ramp up LPG pro-
duction as it looks to increase
the availability of domestic
cooking gas to hedge against
potential disruptions from the
widening Middle East conflict.

India consumed 31.3 mil-
lion tonnes of LPG in 2024-
25, of which only 12.8 million
tonnes were produced domes-
tically, with the remain-
der imported. Imports have
become increasingly vulner-
able as 85-90 per cent come
from countries like Saudi Ara-
bia that rely on the narrow but
critical Strait of Hormuz for
transit.

The Strait has been effec-
tively blocked following a
week-old escalation in the
region, after US and Israeli
strikes on Iran prompted Teh-
ran to retaliate against US bases
in neighbouring countries.

While India has surplus oil
refining capacity, it is short in

India consumed
31.3 million tonnes
of LPG in 2024-
25, of which only
12.8 million tonnes
were produced
domestically, with
remainder imported

Highlights

» The LPG so produced
is to be sold only to
comestic households
for cooking purposes

» LPG under the recently
signed LPG import con-
tract with the US have
also started coming in

» Under the deal, PSU
oil companies will
import about 2.2 mil-
lion tonnes of LPG from
the US Gulf Coast in
2026 - roughly 10% of
country's
annual LPG imports

LPG production. And now all
public and private sector refin-
ers have been asked to “maxi-
mise and ensure that propane
and butane streams produced...
are utilised for production of
liquefied petroleum gas (LPG),”
according to an oil ministry
order of March 5.

LPG is a mixture of propane
and butane.

The order, issued under
the powers derived from the
Essential Commodities Act of
1955 (popularly called ESMA),
asked the refiners to make
such LPG produced available
to three public sector oil mar-

keting companies - Indian Oil
Corporation, Bharat Petroleum
Corporation Ltd and Hindu-
stan Petroleum Corporation
Ltd (HPCL) only.

The refiners have also been
barred from using the two
chemicals for producing pet-
rochemicals. “All oil refining
companies shall not divert, uti-
lise, process, crack, convert or
otherwise employ propane or
butane stream for the manu-
facture of petrochemical prod-
ucts or other such downstream
derivatives,” the order said.

The LPG so produced is
to be sold only to domestic
households for use in cooking
purposes, it said, adding any
contravention of the order shall
attract penal action.

India has 33.08 crore active
LPG consumers, and the gov-
ernment is looking to maintain
an uninterrupted supply.

Earlier, the government
invoked ESMA provisions in
the il sector during the post-
Ukraine war period, asking
refiners to ensure domestic fuel
availability and not to export,

which had become lucrative
due to high margins.

A top Oil Ministry official
said the oil and gas supplies
through the Strait of Hormuz
have been impacted and the
country was sourcing fuel from
outside of the conflict zone.

LPG under the recently
signed LPG import con-
tract with the United States
have also started coming in.
Under the deal, public sec-
tor oil companies will import
about 2.2 million tonnes of
LPG from the US Gulf Coast
in 2026 - roughly 10 per cent
of the country’s annual LPG
imports - in a move to diver-
sify energy sources and bolster
energy security.

While the country has ade-
quate stock of crude oil (raw
material for making petrol and
diesel), as much as 30 per cent
of the gas supplies have been
hit.

To deal with the situation,
allocation is being re-priori-
lised - enforcing supply cuts for
some and augmenting those for
critical sectors, he said.
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Govt asks refiners to maximise LPG output

SAURAY ANAND
Mew Delhi, March &

THE ESCALATING WAR in West
Asia and the resulting threat to
energy shipments from the Gulf
have prompted the Centre toaskall
public and private refineries to step
up production of cooking gas by
diverting feedstock away from
non-essential products such as
petrochemicals.

Invoking the Essential Com-
maodities Act, 1955, the petroleum
ministry has instructed refiners to

rioritise liquefied petroleum gas
LPG) production and ensure that
propane and butane streams avail-
ableat their facilities are primarily
used for cooking gas cutput.

Liguefied Petroleum Gas (LPG) and
make it available to the three public
sector OMICs—I0CL HPCLand BPCL

only,” the government said in an
arder dated March 5.

The move assumes significance
as India currently holds only about
25 days of LPG inventory. Annual
consumption stands at 33.15 mil-
lion tonnes, with imports

accounting for nearly The LPG produced will
75-80% of the coun- be supplied to Indian
try's requirement. oil Corporation,
LPG is produced ® Bharat Petroleum
from propane and J Corporation  and

B Hindustan Petro-

*

butane streamsgen- [
erated during crude
oil refining. 3
“all oil refining
companies operating in ;
India shall maximize and

leum Corporation,
which  distribute
" cooking gas to domes-
[# ticconsumers.

ensure that propane and butane fromdiverting propane or butane
streams produced, recovered, frac-  streams to petrochemicals or other
tionated orotherwise availablewith  downstream derivatives. Violations

them are utilised for productionof  could inviteaction underthe Essen-

tial Commodities Actand the Petro-
leum Products(Maintenance of Pro-
duction, Storage and Supply) Order,
1999, India is among the world's
largest LPG importers and relies
heavily on supplies from West Asian
producers such as Saudi Arabia,
Qatarand the United Armb Emirates.
Most shipments pass through the
strategically vital Strait of Hormuz,
akey energy chokepoint now under
strain because of the conflict.

India imported LPG worth
$12.47 billion in FY25. In FY26,
imports worth $11.25 billion had
already been recorded till January.
Domestic production stood at 12.8
million tonnes last fiscal, highlight-
ing the country’s reliance on over-
seas supplies.
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Adani Total Gas keeps CNG and
domestic PNG prices unchanged

OUR CORRESPONDENT

NEW DELHI: Adani Total
zas Led (ATGL) has not raised
prices of CNG and piped cook-
ing gas supplied to households,
even as it has imposed supply
curbs on some large industrial
consumers amid the escalat-
ing West Asia crisis affecting
gas supplies, officials said on
Friday.

A company official said
about 70 per cent of ATGLs gas
volumes are sourced domes-
tically and supplied to CNG
users and domestic kitch-
ens (called piped natural gas
{PNG)-domestic) customers.
Prices for these segments of
vehicle owners and residential
households remain unchanged.

ATGL, the city gas joint
venture of the Adani Group and
French energy major TotalEn-
ergies, sources the remaining
around 30 per cent of gas vol-
umes through imported LNG.
This is supplied to commercial
and industrial users.

As the escalating war
halted the movement of ships
through the Strait of Hormuz
- the narrow sealane through
which India gets a bulk of its
crude oil and LNG supplies -
the imported fuel segment has
seen disruption.

Due to supply chain disrup-

.

liga 2030

tions linked to the West Asia
crisis, commercial and indus-
trial customers have been asked
to curtail consumption to 40
per cent of their contracted vol-
umes, the official said.

Customers will continue
to be billed at their contracted
rates for consumption up to
the 40 per cent limit, allowing
them flexibility to shift to alter-
native fuel sources if needed.

The contracted price on
average is around Rs 40 per
standard cubic meter. The aver-
age term contract price across
industry is Rs 40 per scm.

Spot market rates will apply
only to consumption beyond
this threshold, the official
added.

The gas supply over 40 per
cent of DCQ (daily contracted
quantity) is a customer initia-
tive by ATGL to suppaort those

=

customers who need fuel for
their business commitments
and are not able to source alter-
native fuels.

The spot price reflects the
alternative gas sourcing that
the company had to do to fill
the imported LNG gap. Spot
rates are more than double the
peacetime LNG prices - $24-25
per million British thermal unit
as compared to 510 per mmBtu
previously.

Commercial and indus-
trial users who use gas beyond
the 40 per cent limit will be
charged Rs 119 per scm (Stan-
dard Cubic Meter) on the incre-
mental volumes. The company
added that it is making every
possible effort to ensure unin-
terrupted gas supplies while
managing supply challenges
and protecting consumer inter-
esls across segments.
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U.S. ‘allowing’ India to buy
Russian oil is ‘humiliating
for sovereignty: Congress

Kharge says strategic autonomy under threat, while Rahul points (o ‘exploitation of a compromised

individual; Opposition will seek discussion on the West Asia conflict in Parliament, says Ramesh

The Hindu Bureau
NEW DELHI

riticising the Modi
C government  over
U.S. Treasury Secre-
tary Scott Bessent’s com-
ment that President Do-
nald Trump had “allowed”
Indian refiners to buy Rus-
sian oil for 30 days, the
Congress on Friday said it
was “deeply humiliating
for [ndia’s sovereignty™.
Congress president Mal-
likarjun Kharge, in a post
on X, alleged that India’s
strategic autonomy and na-
tional sovereignty was un-
der dire threat “because
Prime Minister Modi is get-
ting blackmailed on Ep-
stein Files and Adani case”.
Targeting the government,
the Leader of the Opposi-
tion in the Lok Sabha, Ra-
hul Gandhi, said India’s fo-
reign policy was the result
ot the “exploitation of a
compromised individual”.

Slams U.S. remarks

The party also raised a red
flag over the recent remark
by U.S. Deputy Secretary of
State Christopher Landau
that the US. would put

QQ This is the kind of
language which is
used for sancrioned srates,
and not India, who has been

aresponsible and
an equal partner in
the global order

MALLIKARIUN KHARGE
Congress president

America first in the trade
deal with India. “India’s fo-
reign policy emerges from
the collective will of our
people. It should be rooted
in our history, our geogra-
phy, and our spiritual eth-
0s based on satya and
ahimsa. What we are wit-
nessing today is not policy.
It is the result of the exploi-
tation of a compromised
individual,” he said on X.
The Opposition leader
also shared his February 11
speech in the Lok Sabha
during the discussion on
the Budget, where he
spoke about India's energy
security being compro-
mised. “The U.S. will tell us
who we can or cannot buy
oil from; if it’s Russia or
Iran, the U.S. will decide.
But our Prime Minister will

not decide,” Mr. Gandhi
had said.

Echoing the sentiment,
Mr. Kharge hit out at the
government for ceding di-
plomatic space to the U.S.
In a post on X, Mr. Kharge
said: “The U.S. proclama-
tion to ‘allow’ and grant us
‘permission’ to buy Rus-
sian oil, as a “waiver for 30
days’ clearly demonstrates
Modi government is con-
tinuously ceding diplomat-
ic space. This is the kind of
language which is used for
sanctioned states, and not
India, who has been a res-
ponsible and an equal
partner in global order.”

“From trade to oil, from
data to India's long-term
relationships with friendly
countries, Modi ji SUR-
RENDERED it all,” Mr.

Kharge said, adding that
Mr. Modi had made India a
“vassal state”.

Congress general secre-
tary (organisation) K.C. Ve-
nugopal also said it was
deeply humiliating for In-
dia’s sovereignty that it
needed a U.S. “waiver” to
purchase oil from a time-
tested partner like Russia.
“Instead of standing up to
the U.S. dictating terms,
Compromised PM Modi is
handing our energy sove-
reignty on a platter to oth-
er countries,” he said on X

Addressing a press con-
ference, Congress spokes-
person Pawan Khera said
Mr. Gandhi’s words on Fe-
bruary 11 in the Lok Sabha
- that the U.S. would de-
cide from whom we should
be purchasing oil - yet
again proved prophetic.

Congress communica-
tions chief Jairam Ramesh,
in a post, asked, “How long
will the America blackmail
continue”. He also said the
Opposition would press for
a fullledged discussion in
Parliament on the West
Asia conflict once the Bud-
get Session resumes on
March 9.



Use cooking fuel
judiciously,
consumers told

Sangeetha Kandavel
Deepa H. Ramakrishnan
CHENNAI

With restrictions placed on
liquefied petroleum gas
(LPG) supplies for both
domestic and commercial
consumers from Thursday
night, the public have been
advised to use the fuel
judiciously.

An oil industry source
said single bottle domestic
consumers will be allowed
to make fresh bookings on-
ly after 21 days from the
date of last booking and
those with double bottles
can book only after 30
days. “Consumers can
book only using their regis-
tered mobile numbers and
delivery will be done only
if the OTP is given. These
are steps to ensure the fuel
is used judiciously,” said a
distributor.

Sources said commer-
cial consumers using 19 kg
cylinders were told they
will not be given supplies.
But after talks, existing cus-
tomers were given a por-
tion of their requirements.

“Private gas companies

do not have stock. We
heard supplies to indus-
trial consumers were being
stopped,” a source said.

Hoteliers in Tamil Nadu
said this could cripple their
business. They fear distrib-
utors may cite shortages to
divert supplies to the black
market or increase prices,
raising operating costs for
restaurants and hotels.

“They have slowed the
supply of LPG for commer-
cial purposes. From next
week, we don’t know how
we will run our business.
Distributors say they don’t
have any stock,” said D.
Sreenivasan, owner of the
Sree Annapoorna Sree
Gowrishankar Hotels,
Coimbatore and Honorary
President of Tamil Nadu
Hotel Association.

“LPG is our primary
fuel. Many who are work-
ing and living in hostels de-
pend on restaurants for
their day-to-day food. Even
the hospital sector de-
pends on us for food for
patients,” added Jegan Da-
modarasamy, CEO of Sree
Annapoorna Sree Gowrish-
ankar Hotels.
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Centre directs refiners to
maximise LPG production

Govt. invokes Essential Commodities Act, tells oil companies to prioritise domestic supply;

order seeks to re-prioritise allocation of propane, butane streams for cooking gas production

The Hindu Bureau
NEW DELHI/CHENNAI

espite assuring In-
l) dians that the
country has “com-

fortable” stocks of crude,
diesel, petrol and LPG, the
Centre on Wednesday in-
voked the Essential Com-
modities Act (ECA), 1955,
directing domestic oil re-
finers to prioritise the pro-
duction of liquefied petro-
leum gas (LPG) — a tacit
admission that there are
supply bottlenecks that
could affect distribution in
the near future.

The order issued on
Wednesday read: “All oil
refining companies operat-
ing in India shall maximise
and ensure that propane
and butane streams pro-
duced, recovered, fraction-
ated or otherwise available
with them are utilised for
production of LPG and
make it available to the
three public sector oil mar-
keting companies.”

The order said that all
public sector oil marketing

Allaying concerns: |OCL issued a statement seeking to reassure

consumers that the country has adequate reserves. FILE PHOTO

companies (OMCs) shall
ensure that LPG so pro-
duced is supplied or mar-
keted solely to consumers
of domestic LPG.

The order further states
that oil refining companies
“shall not divert, utilise,
process, crack, convert or
otherwise employ propane
or butane streams for ma-
nufacture of petrochemi-
cal products or other such
downstream derivatives.”

The cooking fuel is
formed from a combina-
tion of propane and bu-

tane and liquefied under
pressure. It may contain
trace quantities of higher
hydrocarbons as well.
“LPG is largely a mix-
ture of propane and bu-
tane. These gases are
found along with natural
gas, but are also produced
in the crude oil refining
process. The refining pro-
cess can be tweaked to in-
crease the butane-pro-
pane content of the output
and rebalance the other
output products, thereby
boosting the production of

liquefied petroleum gas for
use as cooking fuel,” said
Prashant Vasisht, Senior
Vice-President at ICRA.

Mr. Vasisht added that
the government is prioritis-
ing the availability of LPG
for household cooking gas
use rather than supplying
it to vehicles or commer-
cial establishments.

Some 60% of India’s
LPG is imported, much of
it from Persian Gulf coun-
tries such as Saudi Arabia
and Qatar. With the Strait
of Hormuz closed since
March 1, LPG imports have
been badly hit. OMCs such
as Indian Oil Corporation
and Bharat Petroleum Cor-
poration produce roughly
40% of India’s LPG require-
ment domestically.

The fuel is then bottled
and distributed across the
country.

Separately, IOCL issued
a statement seeking to
reassure consumers that
the country has adequate
reserves, dismissing social
media chatter about a “fuel
shortage” as “rumours”.
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Credit facility for fuel dealers withdrawn amid global oil crisis

4 OPEPIC
Y

AMBIKA SHARMA
THIBUNE NEWS SERVICE
SOLAN, MARCH 6
Theripple effects of the glob-
al oil crisis triggered by the
ongomg conflict in the Mid-
dle East are beginning to
reach the commonman, with
major public sector cil com-
panies discontinuing the
credit facility extended to
fuel dealers from today.

The decision comes in view
of the tightening crude oil
supply in the intemational

Move may disrupt transport, construction and govt works in state

market and the financial
losses being incurred by oil
marketing companies such
as Indian il Corporation
Limited, Bharat Petroleum
Corporation Limited and
Hindustan Petroleumn Corpo-
ration Limited.

Confirming the develop-
ment, the Himachal Pradesh
Petroleum Dealers Associa-
tion said that the two-to-four-
day credit facility earlier pro-
vided to dealers has been
withdrawn. Association pres-
ident Sukumar Singh said
while HPCL and BPCL have

already discontinued the
credit system, IOCL is also
expected to adopt the same
policy in the coming days.

Explaining the implica-
tions, Singh said that with
the new arrangement, fuel
will now be supplied strictly
on & “cash-and-carry” basis.
As a result, no credit facility
will be extended to govern-
ment departments, construc-
tion companies or private
institutions that have been
purchasing petrol and diesel
an deferred payments.

He termed the situation

unprecedented and attrib-
uted it partly to delays in
payvments from government
departments to ol compa-
nies. "Due tonon-timely pay-
ments, oil companies have
now shifted to a cash-and-
@y model, Customers will
have to amrange immediate
or advance payment for fuel
purchases,” he said.

The move could potentially
create operational challenges
across sectors. Singh cau-
tioned that constraints in the
global supply chain coupled
with the closure of credit facil-

ities may disrupt trade and
economic activities in the
state. Transportation services
and development projects
could face delays if timely
payments are not arranged.

Since a significant portion
of fuel trade traditionally
operates on credit, dealers
say the new norm has fur-
ther squeezed their margins
amid already intense compe-
tition. Simgh urged govern-
ment departments and pri-
vate consumers to cooperate
during the crisis and ensure
that banking or cash
arrangements are made in
advance to aveid disruption
in fuel supplies,
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Petroleum lobby won't easily allow
shift to alternative fuels, says Gadkari

PUINE, MARCH 6

The petroleum lobby, which
has a vested interest in the
import of fossil fuels worth Rs
22 lakh crore, will not easily
allow the country's aim of
shifting to alternative fuels,
Union Minister Nitin Gadkari
said on Friday.

Addressing the IFGEs com-
pressed bio-gas conclave in
Pune, he smd thelobby s using
all tsmightagamst himas heis
promoting altemative fuels in
thecountry “Green fuels, alter-
native fuels will boost the rural
agriculture economy and will
reduce pollution and subse-
quently will reduce the import
bill of fossil fuels. Becoming
self-reliant in energy will ulti-
mately realise the country's
dream of becoming a 35 trillion
economy,” he said, adding the
currenit eri@s o West Asm
shows how mperative the

Has vested interest in
import of fossil fuels
worth 322 lakh crore

Union Minister Nitin Gadkari

issue of energy securnty is for
the country.

“We import 86 percent of our
energy and Rs 22 lakh crore
goes out of our country as hill
towards fossil fuels, That is
why our objective is to make

pur transport ecosystem
smart safe and sustainable by
2030. Thachieve this olkjective,
we have taken several initia-
tives which include promotion
of non-polluting fuels, mdige-
nous fuels that can boost our
agri industry and we are gamn-
ing benefits also,” he added.

He said there is great poten-
tial in green and alernative
fuels and a lotof companies are
working on the technology

“In the next couple of years,
therewill be at least 5,000 firms
working in this field. The only
thing is the technology should
not fail. You will have to com-
pete on productivity, cost effec-
tiveness and cuality parame-
ters” he told the gathering.

He added that for the first
time, the objective to promote
green fuels is to make farmers
prosperous, end the import of
fossil fuels, end the dependen-

cy on fossil fuels and generate
emplovment in rural areas.

“I can see that now we are
on the right track and the
future 1s bnght Barriers do
come in the journey but
these alternative fuels are in
the interest of the environ-
ment, the economy and are
cost-effective for consumers.
I am happy that this alterna-
tive fuel economy 1s develop-
ing nicely” he said.

“In all this green fuel econ-
omy, we do not have even
zero percent stake but still
the petroleum lobby is after
mewith full might. Onething
is very clear A lot of people
have vested interest in the
import of fossil fuels and,
considering the import bill of
Rs 22 lakh crore, this lobby
will not easily allow your
dreamsregarding green fuels
to come true,” he said. — PTI
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~ US declares 30-day waiver
for India to buy Russian oil

Refiners Move TRAN muST SURRENDER: TRUMP

To Buy From
Ships At Sea

Atul.Mathur@timesofindia.com

New Delhi: With global crude
oil prices crossing the $90 per
barrel mark, the US on Friday
said it was working with India
to mop up excess Russian oil
barrels floating around South
Asia and cool prices.

US energy secretary Chris
Wright told a news channel

! thereisalot of Russian oil flo-

ating at sea. “We have reached
out to our friends in India to
buy stored Russian oil. That
pulls oil into Indian refineries
andreleases pressure onother
globalrefineriestobuy oilthat
is not competing with Tndians
in the marketplace,” Wright
said, adding thatthe UShasta-
ken several such short-term
measures to ensure availabili-
ty of crude globally. However,
he said there was no change
in US policy towards Russia.

Photo: AP

» US President Donald =
Trump says only

Iran’s ‘unconditional
surrender’ would bring
an end to the Middle

its 7th day on Friday
» Says ‘question of ¥
time’ before US turns to [§3°
unspecified project for |5
Cuba, which is already
facing US energy blockade
» EAM Jaishankar meets
Iranian dy foreign minister
Saeed Khatibzadeh who
says there should be no

cherry-picking on int'l law

The statement came hours
after the US issued an order
grantinga30-day waiver, or “li-
cence”, for delivery and sale of
crude oil and petroleum pro-
ducts of Russian origin to In-
dia. This allows Indian refi-
ners to purchase Russian car-
goes currently stranded at sea.
Thoughonly areprieve, the re-
spite from US sanctions on
Russian crude and petroleum

I.ehannrl PM Nawaf Salam warns
of ‘impending humanitarian
disaster’ as tens of thousands
flee heavy Israeli strikes on
Beirut’s southern suburbs (pic).

Health ministry says more than
200 people have died so far

products could not have come
at a more opportune time for
India and other import-depen-
dent countries.

Tndia moved gquickly. Blo-
omberg reported that over 10
million barrels of Russian cr-
ude have already been bought,
much of it possibly even befo-
Te the waiver was announced.

» Comfortable stocks, P 24
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‘India has very comfortable crude stocks’

p Continued fromP 1

%round 15 million erude
barrels are currently
on tankers in the Ara-
bian Sea and the Bay of Ben-
gal, while vessels carrying
another seven million bar-
rels are idling near Singa-
pore. More tankers in the
Mediterranean Sea and the
Suez Canal are also heading
towards the subcontinent.
All of that crude could reach
Indian ports within a week.
Indian refiners had gone
slow on purchasing Russian
oil after the UUS agreed to a
framework trade deal and re-
moved the penal tariff. But
with supply crunch on ac-
count of the conflict in West
Asia, which has pushed up
global prices, resuming pur-
chase of Russian crude, which
comes at discounted price, has
become a dire necessity. US’s

decision to suspend the threat
of penalty for buving from
Russia, relieved any worry
about the Trump administra-
tion's response to fresh pur-
chases of Ural crude.

West Asia accounts for
over 40% of India's oil pur-
chases with Russia’s share
pegged at nearly 20% in Feb,
compared to over 35% a few
monthsago. Govtofficials said
Indianrefiners may go for spot
purchases of Russian crude
floating at sea to plug any sup-
ply gap, although crude is now
available at a premium amid
soaring global prices.

Indian crude oil basket tou-
ched §93.41 per barrel on March
5, over 35% higher than the mo-
nthly average of $69.01in Feb.

Officials maintained that
India has “very comfortable”
crude stocks. “We have
sourced more energy from dif-
ferent geographies across the

world than what is blocked at
the Strait of Hormuz. We are
open to purchasing oil from all
sources,” said a senior official.

US treasury secretary Scott
Bessent said on X President
Trump’senergyagendahadre-
sulted in oiland gas production
reaching the highest levels ev-
er recorded. “To enable oil to
keep flowing into the global
market, the treasury depart-
ment is issuing a temporary 30-
day waiver to allow Indian re-
finerstopurchase Russianoil,”
Bessent said, adding the order
is restricted only to Russian
cargoes stranded at sea.

“This stop-gap measure
will alleviate pressure caused
by Iran’s attempt to take global
energy hostage,” he added. Be-
ssent also said Washington ex-
pected India to eventually buy
more oilfrom the US.

Indian refiners had never
ceased purchasing oil from

Russia, which remained the
biggest supplier of crude toIn-
dia even in Feb. According to
data from Kpler, crude imports
from Russia in Feb were alittle
over 1 million barrel a day
(mbd), compared with 1.1 mbd
in Janand1.2mbdlast Dec.

Fall in crude imports from
Russia is significant in the wa-
ke of Trump’s claim that Indi-
an refiners will stop purchases
from Russia, with govt main-
taining that commercial inter-
ests will drive the decision.

While India’s crude im-
ports are estimated at nearly
5.5-5.6 mbd — almost 90% of
total domestic consumption
— officials said only 0.2%
used to come from Russia be-
fore 2022, when the war with
Ukraine broke out and Rus-
sian oil became available at
deepdiscounts. Cargoesfrom
Russiahitapeak of nearly 2.2
mbd in May 2023.
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OVER 80% OF INDIA'SLPG IMPORTS COME VIA CRITICAL CHOKEPOINT OF STRAIT OF HORMUZ

Govtordersrefiners toboost LPG
outputtomeet cookmg Zas needs

Sukalp Sharma
New Delhi, March 6

INORDER toensure continued
availability of cooking gas to
crores of Indian households
amid the West Asia crisis, the
government has invoked
emergency powers derived
from the Essential Commod-
ities Act to direct Indian re-
finers tomaximise licuefied pe-
troleum gas (LPG) production
and ensurethat all the gasis
supplied solely to domestic
LPG consumersand not used o
produce petrochemicals.

The bulk of India’s LPG de-
mand is met through imports,
and over 80% of these volumes
come via the critical choke-
point of the Strait of Hormuz,
where vessel movements have
effectively cometoa halt.

“All ail refining companies
operating in India shall maxi-
mise and ensure that Propane
and Butane streams produced,
recovered, fractionated or
otherwise available with them
are utilized for production of
Liquefied Petroleum Gas (LPG)
and make it available to the
three Public sector OMCs (odl
marketing companges)... All oil
refining companies shall not
divert, utilise, process, crack,
convert or otherwise employ
Propane or Butane streams for
mantu facture of pet rochemical

LPGis the ‘most vulnerable’ segment tothe West Asian conflict, given the massive scale of cooking gas
customer base, whichisclose to 33 crore. ciese sspuoto

products or other suchdown-
stream derivatives,” the Minis-
try of Petroleum and Natural
Gas said inanonder.

LPGisamixture of propane
and butane.

“All public sector OMCs
shall ensure that LPG so
procured is supplied/marketed
solely to consumers of do-
mestic LPGonly,” it added.

The three OMCs — Indian
Qil Corporation (I0C), Bharat
Petroleum Corporation (BPCL),
and Hindustan Petroleum Cor-
poration (HPCL)—supply al-
most all of the LPG consumed
by Indian households,

Accordingto a senior gov-
ernment official, LPG was the
“most viulnerable” segment to
the West Asian conflict—now
in its seventh day—given the
massive scale of cooking gas
customer base,

India has over 33 crore do-
mestic LPG consumers.

This order, applicable to
public sector as well as private
sector refiners, hasbeen issued
under specific dausesofthe Pe-
troleum Products (Mainten-
ance of Production, Storage
and Supply) Order, 1999, réad
with Section 3 of the Essential
Commodities Act, 1955,

Although Indiahas spare re.
fining capacity, its own LPG
production is limited with
heavy reliance on imports. The
country'sLPG consumption in
2024-25 was around 31 million
tonnes (mt) of LPG, of which
just about 13 mt was the do-
mestic  production, which
translates to import depend-
ency of around 58%.

According to sources in the
know, the povernmentand In-
dianoiland gas companies are
incontactwithall international
suppliers, including national
oil companies and even large
traders like Vitol, Trafigura,

and ADNOCTmding, tosource
additional volumesofcrude ail
and LPG from their interna-
tional portfolios, even as the
country is in a "comfortable™
position to prevent any near-
term shortage of major fuels
like petrol, diesel, and LPG.
Some LPG volumes under the
recently-inkedimport contmct
with the US have also started
comingin.

The sources said thene was
no need at present to ration
fuels, while also ruling out any
increase in retail fuel prices for
the time baing.

Under the US LPG deal, an-
nounced in November, India's
public sectoroil companieswill
import about 2.2 mt of LPG, or
roughlyl0%ofannualimpons,
in 2036 fromthe USGulf Coast.
Much of India’s requirement
beingimported from countries
like Saudi Ambia, UAE, Qatar,
and Kuwait. This deal is ex-
pected to reduce India’s de-
pendence for LPG on its traci-
tional West Asian suppliers.
According to a senior govern-
ment official, Indian refiners
currently have crude oil stocks
to last around 25 days, and
around half of these would
be replenished on an ongoing
basis as supply from non-Hor-
muz regions continues
unabated, FULL REPORT ON

WWW.INDIANE XPRESS COM
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0il To Travel: Pain Points
For India Amid War In Gulf

As the region contends with the fallout of the Iran conflict, India is bracing
for impact, too, At stake are energy security, market stability and the
safety of the large Indian diaspora that calls the Gulf its home
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How West Asia contflict
may impact other core
industries, beyond oil & gas

PratyushDeep
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As amajor global supplier of
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REFINERS' CRUDE WOES LIKELY TO EASE

US Offers India 30-Day
Waiver to Buy Russian Oil

Move to help New Delhi
amid energy crisis sparked
by West Asia hostilities;
0il crosses $91 per barrel

Our Bureau

New Delhi: Indian refiners are
planning to lift more Russian crude
cargoes after the US Friday permit-
tedsuch purchasesfor 30 daystodeal
with the supply crunch caused by
the Iran war, said people familiar
withthematter.

Getting quick access to Russian oil,
with available ecapacity stranded in
the Arabian Sea and the Indian Ocean
due to the conflict escalation, can
partly ease India’senergy crisis. Itho-
wever cannot fully compensate for
lost supplies from the Gulf, which ma-
keupnearly half of India’s total crude
imports.

The oil ministry on
Thursday meanwhi-
le tried to tackle its
bigger worry of ensu-
ring LPG supply to
the masses by ordering refiners to
maximise output and prohibiting
them from using propane or butane
— the main LPG constituents — for
making petrochemicals.

State-run oil companies have been
directed to supply their entire LPG
output solely to households. India
imports two-thirds of its LPG con-
sumption, with the Gulf contribu-
ting nearly 90%.
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Iran hasn’t Shut Strait of Hormuz: Dy FM
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Iran’s deputy foreign minister Saeed Khatibzadeh has said Tehran
remains a “responsible power” in Persian Gulfand junked claims that it

@@ hasshutStrait of Hormuz. Dipanjan Roy Chaudhury reports. »» 2
INDIAN REFINERS HOPE CHINA WILL TAP INTO OWN OIL RESERVES »» 9

Russian crude already loaded on
tankers by March 5 can be hought by
Indian refiners under the waiver,
the US treasury department said in
its order.

“This stop-gap measure will allevi-
ate pressure caused by Iran’s at-
tempt to take global energy hosta-
ge,” treasury secretary Scott Bes-
sent posted on X on Friday.

Earlier, US President Donald

Trump claimed that India had agre-
ed to stop imports of Russian oil as
part of trade negotiations between
the two countries, New Delhi, howe-
ver, didn't confirm this.

The US waiver on Russian oil pur-
chases also signals that the Iran war
could stretch for weeks, creating
prolonged supply uncertainties.

Short-term Buffer »» 11
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US energy secretary Chris Wright said
that this measure will help stabilise oil
prices and is not a change in policy to-
ward Russia. He emphasised that hig-
her energy prices are temporary and
will normalise once the conflict subsi-
des. On Friday, benchmark Brent top-
ped $91 per barrel.

Economic Times, Delhi, 07/03/2026
Page No: 1, Size: 40.35cm x 38.36cm

Russian deputy prime minister Alex-
ander Novak said Moscow is ready to
satisfy additional demand for oil from
New Delhi if the need arises. "Always
ready" Novak said in Moscow on Wed-
nesday when asked whether Russia
planstoboostoil supplies toIndiaamid
the West Asia conflict. "Ouroil is in de-
mand. If they buy, we will sell," he said.

In New Delhi, Russian ambassador
Denis Alipov expressed Moscow's wil-
lingness to supply more crude oil to In-
dia. "We have been open to supplying

crude oil to India," Alipov told repor-
terson Thursday.

The US waiver has come asa breather
for Indian refiners struggling to find
replacementbarrels.” Whilethis provi-
des a short-term logistical buffer, it
cannot fully offset India’s 2.6 million
barrels per day (mbd) exposure to
Middle Eastern crude, and competi-
tion from Chinese buyers for the same
Russian barrels will limit the upside,”
said Sumit Ritolia, analyst at tanker
tracker Kpler:
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Adani Total Gas keeps
CNG, domestic PNG

prices unchanged

PTI
NEW DELHI

Adani Total Gas Ltd (ATGL)
has not raised prices of CNG
and piped cooking gas sup-
plied to households, even as it
has imposed supply curbs on
some large industrial con-
sumers amid the escalating
West Asia crisis affecting gas
supplies, officials said on
Friday.

A company official said
about 70% of ATGL's gas vol-
umes are sourced domesti-
cally and supplied to CNG
users and domestic kitchens,
referred to as piped natural
gas domestic (PNG-domestic)
customers. Prices for these

segments of vehicle owners
and residential households
remain unchanged.

ATGL, the city gas joint
venture of the Adani Group
and French energy major
TotalEnergies, sources the
remaining around 30% of gas
volumes through imported
liquefied natural gas (LNG).
This is supplied to commer-
cial and industrial users.

As the escalating conflict
halted the movement of
ships through the Strait
of Hormuz, the narrow sea
lane through which India
receives a bulk of its crude oil
and LNG supplies, the
imported fuel segment has
seen disruption.



&

GAlL

Times of India, Delhi, 07/03/2026
Page No: 24, Size: 34.40cm x 29.82cm

Govt invokes spl powers, asks
refiners to boost LPG output

Extra Cylinders
Only For
Households

Atul.Mathur@timesofindia.com

New Delhi: Invoking its
emergency powers, govi di-
rected oil refiners late on
Thursday to increase pro-
duction of cooking gas and
ensure there is no shortage
of LPG for domestic custom-
ers due to supply constraints
arisingfromtheongoing mil-
itary conflict in West Asia.
India imports over 60% of
its domestic LPG require-
ment, and nearly 85-90% of
these imports pass through
the Strait of Hormuz, which
is currently disrupted, mak-
ing supplies vulnerable. In
2024-25, India consumed 31.3
million tonnes of LPG, of
whichonly12.8 million tonnes
were produced domestically.
Since India has surplus
oil refining capacity, offi-
cials said all public and pri-

SUPPLY CHAIN VULNERABLE

vate oil refineries have been
directed to maximise pro-
duction of LPG from pro-
pane and butane streams
produced, recovered, frac-
tionated or otherwise availa-
ble with them. LPG is a mix-
ture of propane and butane.
The order issued by min-
istry of petroleum and natu-
ral gas on March 5, under
powers derived from Essen-
tial Commodities Act, 1955,
stated that these streams
must be utilised for LPG pro-
duction and supplied only to
the three public sector oil
marketing companies —
Bharat Petroleum, Indian il
and Hindustan Petroleum.

The order also barred re-
finers from using the two
chemicals for producing pe-
trochemicals. “All oil refining
companies shall not divert,
utilise, process, crack. con-
vert or otherwise employ pro-
pane or butane stream for the
manufacture of petrochemi-
cal products or other down-
stream derivatives,” it stated.

The additional LPG pro-
cured by OMCs is to be sold
only to domestic households
for cooking purposes, and any
contravention will attract pe-
nal action, as per the order.

Officials said the step has
been taken to ensure unin-
terrupted cooking gas sup-
ply to nearly 33.1 crore active
LPG consumers.

Apart from ramping up
domestic production, govt is
scouting for LPG supplies
from geographies outside the
conflict zone. Officials said In-
dia recently signed an LPG
import contract with the US
and cargoes have started ar-
riving. Public sector oil com-
panies will import 2.2 million
tonnes of LPG from the US
Gulf Coast in 2026 — roughly

10% of the country’s annual
LPG imports — in a move to
diversify energy sources and
bolster energy security.

Officials also noted that
gas companies are re-priori-
tising natural gas supplies to
ensure that critical sectors
such as automobile fuel,
household kitchens, and fer-
tiliser industries continue to
receive uninterrupted supply.

India currently consumes
about 195 million metrie stan-
dard cubic metres per day of
natural gas, used as auto and
kitchen fuel as well as feed-
stock for fertiliser, power and
other industries. More than
50% of this requirement is
met through imports.

Since Qatar, the main
supplier, has shut its LNG
production facility and ship-
ment movement through the
Strait of Hormuz is blocked,
about 60 million metric stan-
dard cubic metres per day of
supplies are currently un-
available, forcing companies
to source gas from else-
where. “A company bought a
cargo (shipload of LNG) just
vesterday,” an official said.
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‘Petroleum lobby won’t easily
allow shift to alternative fuels’

NEW DELH|
—

The petroleum lobby, which
has a vested interest in the
impaort of fossil fuels worth 22
lakh crore, will not easily allow
the country's shift to alter-
native fuels, Union Minister
Nitin Gadkari said on Friday.
Addressing the Indian
Federation of Green Energy
(IFGE) compressed bio-gas
conclave in Pune, he said the
lobby is using all its might
against him as he promotes
alternative fuels in the country.
"Green fuels and alternative
fuels will boost the rural agri-
cultural economy, reduce pol-
lution and subsequently

reduce the import bill for fossil
fuels. Becoming self-reliant in
energy will ultimately realise
the country's dream of becom-
ing a §5 trillion economy,” he
said, adding that the current
crisis in West Asia shows how
imperative energy security is
for the country.

"We import 86% of our
energy and 22 lakh crore goes
out of our country as the bill
for fossil fuel imports. That is
why our objective is to make
pur fransport ecosystem
smart, safe and sustainable by
2030. To achieve this objective,
we have taken several initiar-

ives, including promotion of

non-polluting  fuels  and
indigenous fuels that can boost

our agricultural industry, and
we are gaining benefits from
them,” he added.

He said there is great poten-
tial in green and alternative
fuels and many companies are
working on the technology.

"In the next couple of vears,
there will be at least 5000

firms working in this field. The
only thing is the technology
should not fail. You will have to
compete on productivity, cost
effectiveness and quality par-
ameters,” he told the gather-
ing. He added thar the objec-
tive of promoting green fuels is
to make farmers prosperous,
end the import of fossil fuels,
reduce dependence on them
and generate employment in
rural areas.

"I can see that now we are
on the right track and the
future is bright. Barriers do
come in the journey but these
alternative fuels are in the
interest of the environment
and the economy and are cost
effective for consumers. | am

happy that this alternative fuel
economy is developing nicely,”
he said.

He added that he has been
the transport minister for the
last 12 years and has seen the
evolution of CNG, LNG and
electric vehicles.

"In this green fuel economy,
we do not have even a 0% stake
but still the petroleum lobby is
after me with full might. One
thing is very clear. Many
people have vested interests in
the import of fossil fuels and,
considering the import bill of
%22 lakh crore, this lobby will
not easily allow your dreams
regarding green fuels to come
true. You and 1 have experi-
enced that." he said.
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Curbs on LPG bookings in
Bengal, Odisha amid panic

Udit Prasanna Mukhetrji,
Saikat Ray & Sandip Mishra | Tun

Kolkata/Bhubaneswar: Ri-
pples of the ongoing conflict
in West Asia have reached
households in part of Bengal,
prompting a surge in panic
booking of domestic LPG cyl-
inders, which has, in turn,
forced marketing companies
to introduce a mandatory 21-
day gap between two book-
ings to prevent hoarding and
stabilise supply in the state.
I0C and BPCL introduced
therestrictiononFriday, after
booking volumes shot up sha-
rply. Distributors’ associati-
ons also acknowledged the
unusual spike in demand.
“Such panic bookings
would put tremendous stress
on the supply chain,” said Bi-
jon Bihari Biswas, spokesper-
son for LPG dealers and dis-
tributors. “There has been an
abnormal jump in bookings
since Wednesday,” said Suko-
mal Sen, senior vice-presi-
dent of All India Bharat Gas
Distributors Association.
Data from distributors in-
dicates that booking levels
surgedsharplyinKolkata. On
Friday alone, I0C reportedly

received aroundl.51akh book-
ings across Kolkata, North 24
Parganasand South 24 Parga-
nas, compared with the usual
1lakhbookings per day.

“I already had one cylin-
der in use but booked anoth-
er because everyone was
talking about possible sup-
ply disruptions,” said Mad-
humita Ghosh, a homemak-
er fromDum Dum.

Similarly, Sanjay Guha, a
resident of Behala, said he
booked a refill earlier than

March 16. They are not pro-
viding the exact reasons,”
saidTarulata Swain,ahome-
maker from Bomikhal.
Small eateries and road-
side vendors, heavily de-
pendentonregular LPG sup-
ply, say they are among the
worst hit. “Trun a tiffin stall.
For this week, I have to bor-
row cylinders from friends
because my dealer asked me
to come after March17,” said
Babula Patnaik, a vendor in
Bhubaneswar's Patia.

Oil firms in Bengal have now introduced a
mandatory 21-day gap between two bookings
to prevent hoarding and stabilise supply

usual. “Normally, I wait till
the cylinder is almostempty.
But hearing about the war
and shortages elsewhere
mademe cautious,” he said.
Meanwhile, in Odisha,
the waiting time for a con-
sumer’s second LPG cylin-
der has gone up to a month
from the usual 48 hours to 15
days, leaving many anxious.
“I last booked my cylin-
der on Feb 15, and now I am
trying to book another for
my house, but the dealer is
asking me to wait until

Dealers blame the ongoi-
ng war in the Gulf forslowing
down India-bound shipme-
nts, and an already strained
bottling system in Odisha.

Sanjay Lath, general sec-
retary of the Utkal Petroleum
Dealers’ Association,hadear-
lier warned that LPG availa-
bility may worsen as global
supply tightens, notingrising
gas prices in Europe and the
riskof shortagesin India.

“Now these fears are be-
coming real,” said an HPCL
dealer from Rasulgarh.



Times of India, Delhi, 07/03/2026
Page No: 25, Size: 16.99cm x 22.60cm

War will force Gulf to halt
energy exports: Qatar min

atar expects all Gulf
energy producers to
shutdown exports wit-
hin ks if the Iran conflict
continues and drives oil to
$150 a barrel, the country’s
energy minister Saad al-Ka-
abi told the Financial Times

exporters in the Gulf region
will have to call force majeu-
re,” Kaabi told the FT. “If this
war continues for a few weeks,
GDP growth around the world
will be impacted,” he said.
“Everybody’s energy price is
going to go higher. There will

in an interview pub-
lished on Friday.
Qatar halted its pr-
oduction of liquefied
natural gas (LNG) on
Monday, as Iran conti-

be shortages of some
productsand there will
be a chain reaction of
factories that cannot
supply,” Kaabi said.
Kaabi said even if the

nued to strike Gulf co-
untries in retaliation

Saad al-Kaabi

war ended immediate-
ly it would take Qatar

for Israeli and US attacks. The
country’s LNG production is
equivalent toabout 20% of glo-
bal supply and plays a major
role in balancing both Asian
and European markets’ de-
mand for the fuel.

“Everybody that has not
called for force majeure we ex-
pect will do so in the next few
days that this continues. All

“weeks to months” to return
toanormal cycle of deliveries.
Kaabi, who is also the CEO
of QatarEnergy, also forecast
that crude prices could hit $150
abarrel intwotothree weeks if
ships and tankers were unable
to pass through the Strait of
Hormuz. He also expects gas
prices to rise to $40 per million
British thermal units. reuters
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Oil co, lobby group seek security for ships

Call For Easing Of Norms For Vessels

Dipak.Dash@timesofindia.com

New Delhi: A shippinglobby
group and a state-run oil com-
pany on Friday sought secu-
rity escortfor vessels moving
in and out of the Strait of
Hormuz, the channel for oil
and gas supply from West
Asia, while also suggesting
access through other ports,
such as Yanbu in Saudi Ara-
bia, to ensure uninterrupted
flow of energy and other com-
modities from the crisis-hit
region.

Atahigh-level inter-mini-
sterial meeting chaired by
shipping secretary Vijay Ku-
mar, companies urged govt to
direct ports to waive demur-
rage charges and other levi-

> In an inter-ministerial
meeting, security escort was
sought for vessels moving in

> A shipping lobby

group and a state-run oil
company also suggested
access through other ports,
like Yanbu in Saudi Arabia

> Vessels loaded with crude
and LNG are stuck in the
Persian Gulf, says HPCL

g?g;’:‘%ﬂzthe Strait o= > Easing of age-related
s=sm  guidelines for vessels

docking at ports can
boost availability
of ships, says an RIL
representative

es, such as for detention and
plug-in for stuck cargo and
containers at ports.

HPCL, among other com-
panies present in the inter-
ministerial meeting, said its
vesselsloaded withcrudeand

LNG were stuck in the Persi-
an Gulf, with another three
empty ones waiting toenter.
Indian Shipowners’ Asso-
ciation (INSA) also joined in
the demand for security for
vessels, while citing how In-

dian Navy as part of Opera-
tion Sankalp had come to the
rescueof shippinglinesfrom
piracy, hijacking and attacks
by the Houthis in Red Sea in
2024. The industry body is sa-
id to have also flagged the is-
sue with the Indian Navy.

According to officials, the
shipping secretary said ac-
tion by the Navy and external
affairs ministry would de-
pend on evolving geopolitical
situation.

A Reliance Industries re-
presentative proposed easing
of age normsfor vesselsdock-
ingatIndianportsaspartof a
plan to boost availability of
ships, a person familiar with
the discussions told TOI.

Agricultural and Proces-

sed Food Products Export De-
velopment Authority (Ape-
da) flagged the risk to basma-
ti and fruits and vegetables
exportstotheregionandsaid
it is in talks with logistics
company DP World to take
fruits, especially bananas to
ports close to Dubai, so that
they can be shipped by road.
Nearly 3,000 containers of
basmati and 1.000 containers
of bananaandgrapesarecur-
rently in high seas and hea-
dedfor the region.

Association of Multimo-
dal Transport Operators of
India suggested that the fru-
its could be taken to Sharjah
and Khor Fakkan ports and
from there thesecanbetrans-
ported to other cities.
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Indian Refiners Hope China Taps into
Oil Reserves eemg Global Supplies

Sanjeev Choudhary

New Delhi: Indian refiners are
hoping that the massive emer-
gency crude stockpiles China
builtuplastyear, when oil prices
were much lower, could indirect-
ly ease their supply crunch
stemming from the US-Israel
war onlran.

The widening conflict in the
Gulf region has sharply squee-
zed global erude supply and sent
prices soaring, with Brent top-
ping $89 per barrel on Friday.

To deal with the supply disrup-
tion as well as shield its consu-
mers from soaring global prices,
China may allow its refiners to
draw down emergency stockpi-
les, an Indian refinery executive
said. If that happens, it would re-
duce pressure on international
supplies and free up cargoes for
buyers like India to replace lost
Gulf volumes, he added.

China is estimated to have ac-
cumulated crude at a pace of
about 0.4 million barrels per day

(mbd)to1.1mbd through 2025. Its
total crude stocks are estimated
at 1.1-1.3 billion barrels, equiva-
lent to roughly 110-140 days of
importcover.

Another executive, however,
cautioned thatthe decision to tap
reserves cannot be purely com-
mercial and China would likely
weigh the strategic implications,
especially the potential impact
onthe course of the warorthe in-
terests of the US or Iran.

“China’s accelerated stock bu-
ilds are closely linked to the per-
ception in Beijing of heightened

geopolitical tensions, including
greater propensity for sanc-
tions (mainly by Washington)
and more potential conflicts in
producer countries,” said a pa-
per by the Oxford Institute for
Energy Studies.

Besides, China’s revised Ener-
gy Law, which came into effect
in January 2025, requires both
state and private companies to
hold reserves.

China’s large purchases to build
its emergency stockpile also sup-
ported global prices last year
While oil consumption in China
plateaued, imports remained
strong as a large volume was rou-
ted toemergency reserves.

India is a smaller oil consumer
than China and holds far smaller
storage. With a major source of
crude supply cut off from the glo-
bal market due to the war, China,
India and other buyers are see-
kingreplacement barrels.

The US, which holds massive
oil in its emergency stockpile,
has not signalled that it is open
toreleasingreserves.
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SAUDI ARABIA HIKES ASIAN OIL PRICES; GULF NATIONS MAY BE FORCED TO STOP ENERGY EXPORTS IN WEEKS: QATAR

US Gasoline Prices Jump to nghest inTrump Era

US gasoline pump prices advanced
to the highest level at any time un-
der President Donald Trump, with
the conflict in West Asiadisrupting
energy supplies.

The average retail price of gasoli-
nerose to $3.32 gallon on Thursday,
according to the American Auto-
mobile Association. Futures have
also rallied 27% this week and are
on track for the biggest weekly ad-
vance since March 2022, Trump has
frequently touted cheaper gasoline
when talking about American
energy dominance, but the run up
infuel costscould pose asignificant
challenge for the US leader and his
party at midterm elections later
this year. Current prices at the
pump are the highest Trump has
had to manage in his both tenures.

The Trump administration is at-
tempting to reduce pressure on pri-
ces, The Treasury Department ea-
sed curbs late Thursday on India’s
ability to buy Russian oil.

Agian refiners have been cut off

from critical supplies of crude that
typically flow through the Strait of
Hormug, prompting some to consi-
der reducing their fuel output. Chi-
nahas told itslargest refiners to su-
spend diesel and gasoline exports,

SAUDIS HIKE PRICE

Saudi Arabia raised the price of
its main oil grade for buyers in
Asia for April by the most since
August 2022 as the widening West
Asia conflict and effective closure
of the Strait of Hormuz upended
energy markets.

I{aabl said
evenif the
war ended
immediately
it would take
Qatar “weeks
to months”
toreturntoa
normal cycle
of deliveries

State oil producer Saudi Aramco
will increase its flagship Arab
Light crude by $2.50 a barrel for
nextmaonth for Asian customers.

The conflict has led to the effecti-
ve closure of the vital Strait of
Hormuz, the waterway which con-
nects supply from the Gulf to cus-
tomersacross the world.

Aramco’s increase for Asia ele-
vated the price of Arab Light to
$2.50 a barrel above the regional
benchmark, the highest level sin-
ce September. The state producer
also raised prices of the grade to

Europe and the Mediterranean by
$3.50 a barrel, and by $2.50 for buy-
ersin North America.

‘OILCOULD TOUCH $150 PER BARREL'
Qatar expects all Gulf energy pro-
ducers to shut down exports wit-
hin weeks and drive oil to $150 a
barrel, the country's energy mini-
ster Saad al-Kaabi told the Finan-
cial Times in an interview publis-
hed on Friday. “Everybody that
hasnotcalled for force majeure we
expect willdoso in the next few da-
ys that this continues. All expor-
tersin the Gulf region will have to
call force majeure,” Kaabisaid..

Kaabi said even if the war ended
immediately it would take Qatar
“weeks to months™ to return to a
normal cycle of deliveries.

Qatar halted its production of 1i-
quefied natural gas on Monday.
The country’s LNG production is
about 20% of global supply and
playsamajor role in balancing de-
mand for the fuel. Agencies
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WITH the Iran-Israel/US war
starting to impact crude supply
and setting prices on fire, the
US on Friday said it would is-
sue a 30-day waiver for Indian
refiners to buy Russian oil
stranded at sea. The Strait of
Hormuz, the crucial choke-
point through which 20% of
global oil and gas shipments
pass through, is currently un-
der threat due to the war.

Announcing the decision, US
Treasury Secretary Scott Bes-
sent said the temporary waiver
is to ensure oil continues to
flow into global markets.

The announcement, however,
kicked off a political storm in
India with the opposition par-
ties guestioning how the US
can decide where India should
buy from, accusing the Naren-
dra Modi-led government of
“surrendering” the country’s

sovereignty to a foreign power.
Government sources, mean-
while, clarified that India had
not stopped buying Russian oil
despite US overtures. In Febru-
ary, Russia was India’s largest
crude oil supplier:

Sources said despite the US
waiver, Indian refiners are
seeking a legal opinion on pur-
chasing the Russian oil strand-
ed at sea, which may include
shipments from sanctioned en-
tities and vessels.

“So far, refiners have bought
only non-sanctioned oil.” said a
petroleum ministry official,
adding that oil companies want
to avoid complications includ-
ing pavment problems if they
buy sanctioned oil.

After the Russia-Ukraine
war started, New Delhi had
consistently raised purchases
from Russia from 0.2% of total
oil impaorts in December 2021 to
as much as 40% in July 2025.
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30-DAY US ‘WAIVER’

FORINDIA TO BUY STRANDED RUSSIAN OIL

IRAQ  Basia o

Status of major

Mina Al /
iiie e Gulfenergy sites
KuwaiT @ Kharg Island
Al Tour IRAN
]U!’i’ﬁlﬂ'l. Strait of Hormuz
Ras Tanura
o |
.Ea.s Laffan o
QATAR Fujairah
IRANIAN WARSHIP Jebel All Gulf of
DOCKED IN KOCHI Ruwais Cman
New Delhi: Days before the US UAE
sank Iranian frigate IRIS Dena, OMAN
Iran had approached India seeking AU
urgent Elutkingipermissiun for IRIS ARABIA
LAVAN with 183 crew members, in
Kochi. Sources said request was
made on Feb 28 and permission Dugm @

ﬁiwn on March 1. The ship remains
ocked in Kochi since March & | T

@ 0il facilities @ Gas facilities @ Recently damaged © Shut down
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Refiners asked
to step up LPG
productio

X

Rituraj Baruah

nitura) bewah@Evemint cam

NEW DELHI: Facing supply dis-
ruption from West Asia, the
Indian government has directed
all state-run and private-sector
refinerics in the country ta step
up production of domestic cook-
ing gas by diverting feedstock
away from the manufcturing of
non-cssential products, includ-
ing petrochemicals.

Using its powers under the
Essential Commodities Aer, 1953,
the ministey has directed all
Tefiners o supply LPG to the
three state-owned reliners =
Indian Oil Corp Lud, Bharat
Petrlewm Corp Lid, Hindustan
Perraleun Corp Lid - which will
i twm supply itonly o domestic
cONSUIN Crs of cook ig gas

The development is signifi=
cant a3 India has only about 25
days of LPG stock. Annual
dernand stands at 33 15 million
tonnes, with imports servieing
about 75-80% of this. LPG is pro-
duced from propaneand busane,
which are byproducts of crude
oll and nagural gas proeessing,

“all oil refining companies
operating in India shall mai-
mize and ensure that propane
and butanc streams produced.
recovered, fractionated or other=
wise available with them are
utilized for production of LPG
and make It avajlablc w the
ihree public-sector OMCs, [OCL,
HPCL and BPCL only,” the 5
Marchorderread,

An official said on the condi-
tion of anonymity, “Further
steps will be taken if required,
but as of now Lhe situation in
terms of LPG supplies to house-
holds is comforable. We are
locking o source LPG fromany-
where in the world™

India is one of the world's
largest LPG importers and relies
heavily on West Asian supplies,
mostly fromSaudi Arabia, Qarar
and UAE, and the current dis-
tuption in the region cotld
tighten availability for the coun-
1. India SLPG imporsin FYas
stood at $12.47 billion. Imports in
FY 26 had alveady touched $11.35
Teil Loy by January. The counuy
pl‘oﬁ'ltﬁfjllﬁ million tonnesof
LPG In F¥25.

The LPG used in India com-
PeisesG0% butane and 405 pro-
pane. West Asian exporis are

The development is sipnificant
as [ndia hasonly about 25 days
of LPGstoek. NI

Imrtone-heavy anid thus better
suited [or India since their LFG
is abyproduct of ol processing,
In January, India began receiv:
ing it first major coniracted vol:
umes 0f LPG from the US under
a fiew [ong-term agreement
to cover roughly 10% of
the country stotal LPG imports.
nlike Middle Eastern supplies,
these US shipments are propane:
heavy, as LPG in the United
States is primarily produced asa
byproduet of natural gas proc-
essing rather than crude oil
refining.

Acoording toa report by Crisil
Ratings. the majority of the LPG
is used for household consump:
ton: only 10% is wsed in indus-
tries. Cookdng gas is thus a politi-
eally sensitive subject. Undcr the
Pradhan Mantri Ufjwala Yojana
(PMUY), the government pro-
vides deposit-lree LPG connec:
tionsand eylinders at subsidized
rates o adult women from poor
houscholds acrass the country.

Meanwhile, India is also
exploring new sources of il
with about 50% of its impores
from West Asia choked off with
the Straltof Hormuz blockade,
India is the fourth-largest refiner
in the world with o capacity of
around 268 millien metric ton:
TICS e annum.

“To enable oil to keep flowing
into the gtﬂbﬂl mtarket, the Trea-
sury Department is issuing a
temporary 30-day waiver ta
allow Indian refiners to pur-
chase Russian oil. This deliber-
ately short-term measure will
not provide sigaificant financial
Beneflt w the Russian govern-
ment as itonly authorizes trans.
actions involving ofl already
stranded at sea,” he said.
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India’s strategic oil reserve push slows

Only I.039 crof pose vehicle —could not spend Tundamental obstacle: ISPRLis  halted shipping through the
y L the funds to purchase erude oil still following up with the Odi-  Strait of Hormuz, through
35,876 cr allocation 1o fill the three operational faeil sha government for land allot-  which India routes roughly 40%

likelv to b nt: fries to their full capacity, and o ment, and the issue remains  ofis crude imports.
1Kely Lo be spent; make rapid progress in con- unresolved, people aware of the The government has said this
next yea]"_l.', budget cut  struction of two new factlities, matter said, No completion date  week that India has 25 days of
’ the peopie cited above added. is possible without it, commercinl erude stocks and 25
1o a mere 3200 er ISPRL did net respond ta HT reported on March 3that  days of fuel stocks, over and
queries, The petraleum and in the case of the planned above the SPR. Officials have
Eajeavjq!ﬂual finance ministries also did not reserves at Odisha, which was  also indicated that the govern-
lerrers@hindustantimes com respond toematled questions. to come up at Dankari Hillsin  ment was open to diversifying
The consequences of that Jajpur distriel, not a metreof  its sourcing, ineluding buying

MEW DELHI: India allocatcd underspend are now visible in ground has been broken. more Russian oil

35,876 crore for this financial  the fil] level of the caverns ISPRL has deposited over 221 The US government, which

vear (o [l and expand {ts strate-
gic petroleum reserves (SPR)
but is expected o spend only
21,039 crare of it — and has
budgeted o mere $200 crore for
next vear — leaving emergency
stockpiles partially empty and
expansion plans stalled, budget
documents show,

India’s strategic petroleum
reservies — its primary buffer
against supply shocks — are
under scrutiny as cenflict in
West Asia has elfectively halted
shipping through the Strait of
Hormuz, through which the
country routes roughly 40% of
its crucle imports.

People awarc of the develop-
ment said on condition of ano-
nymity, that there could be only
one plausible reason [or the
government to slash the budget:
lardy progress in spending the
funds allocated at the budget
estimalte stage.

The Indian Srrategic Pemro-
leum Reserve Ltd (ISPRL) —a
government-owned special pur-

themselves, Union minister of
state far petrolenm Suresh Gopi
teld Parliament on March 24
last year that “the quantity of
crude available in the caverns
varies depending on market
conditions,” adding that ISPRL
had around 3.52 million metrle
tonnes (MMT) of crude availa-
ble in the caverns ai the time,

Againsta rotal SPR capacity
of 5.33 MMT across three [acili-
ties — at Visakhapatnam (133
MMT}, Mangaluru (L5 MMT)
and Padur near Udupi (25
MMT) —that puts the reserves
atroughly two-thirds of capac-
ity. The government's oft-cited
figure of 95 days of crude cover
from the SPR assumes the cav-
erns are full and is based on
2015-20 consumption patterns.

ISPRL did not respond ta
requests to disclose current fill
levels,

According w most estimates,
IMMT is equivalent to roughly 7
niillion baivels of crude.

The people mentioned above

The government said that India has 25 daysol commercial crude

stocks and 25 davs of fuel stocks, over and above the SPR.

said some crude oil may have
come ta these caverns, but they
are not full to their capacity as
an date when the country is fac-
ing threats of fuel shortages
because of the conflict between
Tran and lseael-US.

The three facilities were com-
missioned and dedicated to the
nation in February 2019. The
Iast known instance of ISPRL
llling them to capacity was in
2020, when the Covid-19 pan-
demic crashed global oil
demand and international pri-
ces fell below $20 per barrel.
India filled its strategic reserves
tor the brim at anaverage costol
about $25 per barrel. There has
been no known top-up since,

India in November 2021
joined the US, China, Japan and
South Korea tarelease crude oil
fram their respeetive strategic

REUTERS

reserves, the first such coordi-
nated move by major consum-
ers, 1o calm surging fuel rates as
the producers’ cartel continued
squeezing supply to keep prices
high. HT reported it on Novem-
ber 24,2021

The other aspect is the capac-
ity expansion. The govermment
has becn trying sinee 2018 to
construet two additional under-
ground reserves —at Chandil-
hol in Odisha (4 MMT) and at
Padur in Karnataka (2.5 MMT)
— which wogether would pro-
vide anadditional 11.57 days of
cruce cover.

According to ISPRL's annual
report for 2024-25, the target
date for completion of the
Padur expansion is August
2030, nine years after the
project was announced. The
Chandikhal facility lacesa more

crore for 400 acres of land, buta
Right to Information response
{rom the Jajpur district admin-
istration dated January 31, 2026,
confirmed no land has been
ransferred — because large-
scale blackstone quarrying has
continued unabated on theear-
marked site, with more than a
dozen quarties operating within
the project boundary.

“Strategic Ol Reserves are for
supply security and not for com-
mercial benefits like protection
against International of] price
speculations. Not enly strategic
reserves should be full all the
time, but the government
should have ensured that the
two proposed lacilities should
have been ready in about 55
months,” one of the people cited
above, a senior government
functionary in the energy sec-
tor, said.

The West Asia conflict — trig-
gered by US and Istaeli strikes
on Iran and Iran's subsequent
retaliation — has effectively

pressed [ndia to stop buying
Russian crude. on Friday
announced a 30-day sanctions
waiver for Indian refiners to use
Russian oil.

“Like defence, strategic petro-
lewm reserves are matters of
high national security. The stor-
age facilities must be kept full at
all times, and the government
must not wait for a fall in inter-
national oil prices to fill
them,” said Abhishek A Rastogi,
constitutional expert and
founder of Rastogi Chambers.

“India is the world's third
largest oil consumer after the
US and China. While the two
countrics are fully secure in
terms of their energy needs,
India is still vulnerable to
shocks like the ongoing war in
the Gulf region. Other than
crucle pil reserves, India should
also have large strategic gas
reserves (o ensure an uninter-
rupted energy supply to the
world's fastest growing major
economy.” headded.
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Russia may redirect LNG
exports to Asia-Pacific

Reuters

feedback@livemint.com

MOSCOW: Russia's Deputy
Prime Minister Alexander
Novak said on Friday that he
had discussed with domestic
energy companies the possibil-
ity of redirecting Russian sup-
plies of liquefied natural gas
(LNG) from Europe to other
markets, Interfax news agency
and Izvestia newspaper
reported.

Earlier this week Russian
President Vladimir Putin said
that Russia could halt gas sup-
plies to Europe right now amid
a spike in energy prices trig-
gered by the Iran crisis, pre-
empting EU plans to stop Rus-
sian LNG imports by end-2026

and pipeline gas by September
30, 2027

Novak said that Russian com-
panies were considering oppor-
tunities to divert shipments to
Asia-Pacific markets. Negotia-
tions are already under way, he
said, and in the near future sup-
plies will be redirected from the
European market to what he
described as friendly countries.

“Our companies are consid-
ering opportunities, without
waiting for further restrictions
from Europe, to conclude new
long-term contracts with our
partners and redirect some of
the gas from Europe to other
countries, including India, Thai-
land, the Philippines and the
People’s Republic of China”,
Novak said.
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