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Venezuela oil may not lift
global supply any time soon

Venezuela's share is just about 0.8% of global oil output, even as it has around 18% of reserves

HNEW DELHI
hee US intervention in Venez-
wela is unlikely to immedi-
atelvincrease crude oil sup-
plies for global and Indian
refiners, given the profonged

output decline in the sanctions-hit

Latin American country, industry

experts said.

“Venezuela is currently producing
only about 0.8% of global oil output,
even asithobds arcund 18% of global ofl
reserves,” said Prashant Vasisht, senior
vice-president and co-group head, cor-
porate ratings, lera Lid, “Tnvestment in
the oil industry and ramping up pro-
duction could take years but may even-
tully lead tosignificantly higher sup-
ies, easing global oil markets”™

India, which imported around
00000 Barrels per day of Venesselan
cnude before sanctions were imposed
in 2020, currently procures a negligi-
ble quantity from the country.
While Venezuela's viscous
and heavy crude is
4"?i.|'.li?'ll'tl-."'l.'| o re-enter
global markets at a dis-
count o benchmark
Brent and WTIL, there is
limited refining capability
forsuch grades in India.

A stabilization of Venez-
uela’s oil sector could allow lim-
itedd volumes of discounted heavy
crude to re-enter India's import mix,
primarily benefiting complex refiner-
ies,” said Sumit Ritolia, lead research

oil India importec
daily t

Sanctions-hit Venezuela has world's largest proven oil reserves, but productivity

has been hit due to years of under-investment and low cutput,

analyst, refining, supply and modelling
at Kpler. "Yeneaelan crude s predom-
inantly heavy toexra-heavy and can be
processed on a sustained basis by only
a handful of Indian refineries,
comstraining system-wide
intake. Any impact islikely
to be incremental and
dependent on sanctions
pedicy and the pace of
production recovery.”
Access to Venezuela
crude would still offer stra-
pegic benefits, said Ritolia, 1t
could hike feedstock options,
enhance procurement Rexibility, and
strengthen India’s negotiating leverage
with otherseven if actual volumes are
restricted to a few refiners capable of

handling heavy crude, e said.

However, lera's Vasishit said, “Venez-
uelan crudes are heavy and sour, mak-
ing them cheaper. Any lifting of sanc-
tions could open anavenue for
Indian refiners to buy lower-
cost crude, many ofwhom
are capable of processing
such grades.”

A Choice Institutional
Equities report said
cheaper Venemelan oil,
priced low than Brenmt,
coukl help Indian refiners get
higher refining margins.

However, the outlook will Lairgely
depend on how smoothly the LS mana-

by Indi

ges the political transition and

enhances [IﬂKII.I.'l-I.H] Jan execulive at

REUTIRS

firms in Venezusla

anIndian refinery said, Years ofunder-
investment and low output have
severely hit crude produectivity in Ven-
e, despite the country holding the
workds largest proven ofl reserves,

Inna post-midnight operation on Sat-
urday, Washington bombed Caracas,
captured President Nicolis Maduro,
and flew him to the US, in a drmatic
culmination ol years of confrontation
owver alleged drugraffickingand elect-
oral subversion. The US move has
ackled o the uncertainty Tor New Delhi,
whikch has energy investments and mil-
licns of dallars in unpaid dividends
stuck inthe country.

Eadier, Mint reported that possible
easing of sanctions could, over time,
restore India’s acoess to Venezuela's oil
reserves and about 8600 million in
unpaid dividemds, India's state-run
firms had invested around $2.5 billion
in Venezuela before US sanctions were
imposed in 20020,

Any rise in oil output would only
come from next year, provided
oil firms make significant
investments, Choice Insti-

tutional said.
SBl Research, in a
report on Monday, said
-run crsde prices may fall o
$50 a barrel by June 2026
from over 561 now. India
imports about 88% of its oil
needs, A S1abarrel hike in prices
raises the import bill by TE3,000 crore.
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Foran evtended version of this story,

gofo livemint.com



Statesman, Delhi, 06/01/2026
Page No: 1, Size: 16.56cm x 20.90cm

PM ModiknewIwasn’t
happy,says Trump;hints at
new tariffs over Russian oil

STATESMAN NEWS SERVICE
New Delhi, 5 January

The United States President
Donald Trump said the
country could raise tariffs on
India if New Delhi doesn't
meet Washington's demand
to curb purchases of Russian
oil.

Trump has said Prime
Minister Narendra Modi “knew
hewas nothappy” with India's
purchases of Russian oil.
"Modi is a good guy. He knew
I was not happy, and it was
important to make me happy,”
Trump said.

"They dotrade, and wecan
raise tariffs on them very
quickly,” Trump said.

Notably, US doubled import
tarifts on Indian goods to 50
per cent last year as a
“punishment” for its heavy
buying of Russian oil. Despite
the hefty tariffs, India's exports
to the US. leapt in November.

Reportedly, PM Modi has
spoken to Trump at least
three times over the phone
since he imposed tariffs, but
the discussions remain

inconclusive.

According to a report by
the Global Trade Research
Initiative (GTRI),as the United
States steps up pressure on
countries buying Russian oil,
India faces a critical policy
choice, with continued ambiguity
likely to invite higher trade
Costs.

Notably, following the US
sanctions imposed in October
on Russian energy giants
Rosneft and Lukoil, major
Indian refiners, including
Reliance Industries and several
state-owned firms, announced
a halt to Russian oil purchases
to avoid secondary sanctions.

However, imports have not
stopped entirely, with lower
volumes continuing from

INDIA FACES A CRITICAL
POLICY CHOICE, WITH
CONTINUED AMBIGUITY
LIKELYTO INVITE HIGHER
TRADE COSTS

non-sanctioned suppliers,
placing India in what the
report described as a strategic
grey zone,

Further, Senator Lindsey
Graham also said that US
tariff pressure has already
pushed Indiato significantly
reduceits purchases of Russian
oil, arguing that the move is
weakening Moscow’s ability
to sustain its war effort in
Ukraine and demonstrating
the effectiveness of tariffs as
a foreign policy tool.

While addressing the
reporters, Graham credited
the 25 per cent tariff imposed
by Trump on India for buying
Russian crude, saying the
measure had produced visible
results.”I really do believe
what he did with India is the
chief reason India is now
buying substantially less
Russian oil,” he said.
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ONGCeyes $500 mndividend from Venezuelan oil project

AGENCIES
New Delhi, 5 January

ONGC may receive nearly
8500 million in unpaid
dividends from its Venezuelan
oil project as the evolving
USVenezuela situation has
revived expectations of
long-pending payouts from
the South American nation,
global brokerage firm. Jefferies
has said.

Market experts ancanticipating
that a potential US takeover
of Venezuelas oil industry
could eventually lead to the
lifting of sanctions on Vencackan
crude exports.

Although US President
Donald Trump has said that
sanctions remain in place for
now, any future relaxation
could bring more il supply
intothe global market, putting
pressure on crude prices.

ONGC could benefit if the
sitnation improves, as the
company is due to receive
around $500 million in unpaid
project for the period up to
2014 However, production at
the field halted after 2014,
resulting in nodividend acoruals
in the subsequent years.

ONGC has exposure to
Venezuela's oil sector through
itsoverseas amm, ONGC Videsh
Limited (OVL).

The company holds a 40
per cent participating interest
in the San Cristobal Project
in Venezuela,

Inaddition, OVL, along with
Indian 0il Corporation and
Oil India, owns an 11 per cent
stake in the Car: 1 oil
field. Brokerage firm Jefferies
cautioned that while there
may be short-term positives,
amedium-termrisk for ONGC

lies in a potential revival of
Venezuelan oil output,

Higher production from the
country could add to global
supply and weigh on crude
oil prices, impacting upstream
oil companies.

Meanwhile, commodity
experts bieve the US Venczuek
conflict has added a geopolitical
risk premium to oil prices,
even though the immediate
impact onglobal supply remains
limited.

According to Aamir Makda,

Commodity and Currency
Analyst at Choice Broking,
Venezuelacurrently produces
between 800,000 and 1.1
million barrels of oil per day,
accounting for around one
per cent of global supply.

“While the immediate effect
onglobal oil supply is limited,
the change in control over
Venezuela's vast oil reserves
poses critical implications for
heavy crude pricing and
long-term supply forecasts,”
he noted.



Gasleakatan
ONGC drilling

site causes
massive flame
eruption:

Vijayawada: Flames
erupted following a gas leak
from an ONGC drilling site
at Erusumanda village of
Malikipuram mandal in
Konaseema district on
Monday, causing
widespread panic in the
area, sources in the
state-owned oil and gas
company said. No casualty
has been reported so far,
ONGC said.

According to the ONGC
sources, the gas leak occurred
abrupthywhen drilling operations
were on at the site, followed
by discharge of huge flames.

AnONGC redease on Mondzay
said the gas leak during the
work-over operations at Well
Mori 5 was informed by the
PEC Operator Deep Industries
Limited, for the Mori Field in
Andhra Pradeshon Monday.
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Gasleakfrom ONGC
drillingsiteignites
massive flame

UNITED REWS OF INDIA
Vifavawadi 5. kumnary

Flames erupted following a
s heak from an ONGC drilling
site at Erusumanda village
of Malikipuram mandal in
Konaseema district on
Monday, causing widespread
panic in the area, sources in
the state-owned oil and gas
company said. No casualty
has been reported so far,
ONGC said.

According to the ONGC
sources, the gas leak occurred
abruptly when drilling
operations were on at the
site, followed by discharge
of huge lames.

AnONGE neeseseon Mondkry
said the gas leak during the
work-over operations at Well
Muri 5 was informed by the
PEC Operator Deep Industrics
Limited, for the Mori Field
In Andhra Pradeshon Monda

“The well is located in a
remote area with no human
habitation within a radius
of approximately 500-600
metres. No injury or loss of
life has been reported. The
arca has been cordoned off,
cooling operations have
commenced. ONGE has
mohilised the Crisis
Management Teams (CMT
and RCMTL Preparatory work
is in progress o [acilitate
well-controd and, il required,
capping of the well.” the

ONGE said.

The ol firm hews also imitiated
coordimetion with intermational
well-control specialists,
including maobilisation
arrangements to support
advanced well-controd and
casing-cutting operations,
subject to site assessment.

MR SeTilOr Imansgerment
and technical experts are
sty monioring the situation,
with additional equipment
being motilised from nearby
locations, Including
Nuarsapuram.

Tahsildar Srinivasa Rao
said gas spewed out leading
to flames with thick smoke.
Frightened villagers fled their
habitations. The officials
cvacuated a few people from
areas Incated near the blow-out
site.

ONGCS senior officials
alomg with along with teams
of the fire department, police,
and district administration
have rushed to the site from
Rajahmundry, souwrces said,
adding an operation is on to
put out the lames.

CM N Chandrababu MNaidu
inqquired with the Konaseema
district officials about the
bt Hie spoke to Mingster
K Atchannaidu and was
bricfed about the incident.
He directed them to take
steps 1o ensure that people
of the surrounding villages
e nod pat Lo inconvendence,
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The US President Denald Trump confidently
announced that the US would "run”
VeneZuela, and American oll giants would
rebuild the South American nation's “bat-
tered” oil sector. In an unexpected lashion,
thiz may prove to be a boon to India, and may
offer an alternative supplier to Russia’s oil. This
Is because Russian imports continued in
December 2025, and Trump stated after the
VeneZuelan rald that Washington could
further increase the tarilfs on Indian Imports
il New Delhi continued to buy oll from
Russia. VeneZuela may be able to replace
Russia as a prominent supplier in the future.

One of the reasons why Trump ks angry with
India is because the latter buys huge quan-
tities from Russia, but fails to Import from
America. The US president wants the oppo-
site, Once the Americans take over the oil-
fields in VeneZuela, India can import from the
latter, rather than from America. This may
please Trump, whose only interest lies in the
profits earned by the American oll glants, At
present, due to the American sanctions on
VeneZuela, India Imports a mere 30,000
barrels per day (bpd) from Venezuela China,
which has defied the US, Is the largest buyer
with £,00,000 bpd in 2025.

In March 2025, Trump issued an executive
order that ordered his administration to iden-
tify nations that imported ofl from VeneZuela,
and should attract additional tarilfs. “On or
after April 2, 2025, a tarilT of 25 per cent may
be imposed on all goods imported into the
United States from any country that Imports
Venezuelan oil, whether directly from
Venezuela, or indirectly through third parties,”
stated the order. india lell in line with this,
although it did not give up on Russia oll due
to business and diplomatic factors. The
current crisis will remove this, and allow
nations to Import VeneZuelan oll.

Although Venezuela has the world's largest
reserves of oll, it accounts for less than one
per cent of global supplies. The primary
reasons are Venezuela's incapacity to attract
Investments, and technology, largely due to
the American sanctions. With the entry of
American players over the next few months,
oil supplies will go up. The supplies will gush
out once the Americans spend billlons of
dollars to rejuvenate, and revive the oil
sector there, Thus, New Delhi will have the
benefit to approach another supplier, which
will have Trump's blessings. In the recent past,
Indla has diversified its energy sources,
although Russian oil continues to Mow in.

However, India will need to contend with
several crucial factors. The first is the speed
with which VeneZuelan oil Mlows into the
global market. It may take months to
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Venezuela’s curse or India’s purse?

Washington s actions in South America may benefit New Delhi

augment production, or even years. Hence,
New Delhi will need to caleulate and recali-
brate its options. In addition, Indla buys most
of the oll through long-term contracts, and
rarely in the spot markets. It will take time
and effort to Ink such deals with the American
oil firms that enter Venezuela. The trick will
lie in slowly relying less on Russia,
and hiking the purchases from
Venezuela. This is not an easy
task.

second, most experts feel that
refining VenezZuelan oll is tricky, and expen-
sive. One will need to assess ifthe Indian refin-
ers, both state-owned and private players, are
willing to take additional risks, especially il
the Venezuelan oll, which was available at dis-
counts (like the Russian oll), is sold at market

¢ Mioneer

prices by the American flirms. Refiners will
need to establish if they have the technolo-
gy to use VeneZuelan oll. Of course, most of
the refineries in India are world-class, and can
handle oll from different sources. But the refin-
ers will wish to look at costs, revenues, and
refining margins.

According to a media report,
"India was once a major proces-
sor of VeneZuelan heavy crude,
importing more than £,00,000
bpd at peak levels, until sweeping
US sanctions and rising complance risks
forcibly shut down purchases in 2020." In lact,
the state-owned ONGC jointly operates an oil-
field in Venezuela, but the operations were
severely hit due to the lack of technology and
equipment. These may be revived Il the

Americans enter Venezuela, and help ONGC,
Logically, India’s imports from there will go
up. The reserves are estimated to be commer-
clally viable, but "elfectively stranded.”

Third, there is always the Trump lactor. One
is not sure what irks the US president, what
pleases him, and what angers him. There is
the possibility that he wants to boost
American exports, and will not be pleased
with India’s purchase of VeneZuelan oil
This is because India enjoys a huge trade
surplus with the US, which means that India
sells more goods compared to what it
imports. Trump will essentially wish to
change the bilateral trade dynamics and,
hence, demand that India buys more
American goods, including oil. The
Venezuelan oll will provide leverage against
China, which ks the largest importer of odl from
that nation. In addition, it will be a counter
to Saudi Arabia, which rules the oil market.
Analysts leel that Trump’s action will send a
strong message to the Middle East. In this
grand scheme of things, India may not fit in.

Finally, India’s lorelgn exchange earnings
will go up due to the American intervention
inVeneZuela. According to reports, the latter
owes 31 billion to ONGC as dividends over the
past 1 years, ONGC owns 40 per cent in one
of the VeneZuelan oll MNields. Due to the
refusal to conduct audits, which will deter-
mine the payments to the Indian firm, the set-
tlement of the claims was froZen. If the
Americans manage to boost oll production
in Venezuela, and ONGC manages to boost
the operations there, this money will be
released. According to sources, production
from ONGC's oilfield can go up 10-15 times.

"Il sanctions are eased, as seen in the pre-
vious geopolitical episodes, such as Panama
in 1990, when ald and trade restrictions were
lifted shortly alter the removal of General
Manuel Noreiga, trade flows can resume
rapidly. Under such circumstances,
Venezuelan barrels could again return to
Indian refineries, wrote Nikhil Dubey, a
senlor research analyst at Kpler, In a recent
blog. He agrees that while this will diversify
the Indian ol basket, it will reduce the
dependence on Russian oil, and add "TNexibil-
ity to Indian refiners.” Before 2019, VeneZuela
produced more than 700 millien barrels a
year, and India and China together absorbed
more than a third of the cutput.
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Trump threatens India with
higher tariffs over Russian oil

ASHOKE RAJ m New Dethi

A sharp new confrontation is
brewing at the intersection of
geopolitics, energy and trade,
after US Senator Lindsey
Graham claimed that India's
Ambassador to the United
States personally urged him to
seck tariff relief from President
Donald Trump in returmn for
Mew Delhi cutting back on pur-
chases of Russian oil.

Speaking aboard Air Force
One on Sunday while accom-
panying President Trump,
Graham said Ambassador
Vinay Kwatra told him that
India was deliberately reduc-
ingits intake of Russian crude
and wanted Washington to
ease the heavy tariffs imposed
on Indian exports.

“l was at the Indian
Ambassador’s house about a
month ago, and all he wanted
to talk about was how they are
buying less Russian oil,”
Graham said. "And he asked
me, "Would you tell the
President to relieve the tariff?™

The claim, which has drawn
intense international atten-
tion, comes amid the Trump
administration's aggressive
push to economically isolate
Russia and choke off the

-

Donald Trump speaking with reporters while in flight om Ar Force One ap

revenue stream sustaining
President Viadimir Putin's war
in Ukraine. Indian officials
have so far offered no imme-
diate response to Graham's
remarks.

Graham, a close ally of
Trump on foreign policy, Is
spearheading legislation that
would impose punishing tariffs
of up to 500 per cent on
imports from countries that
continue to buy Russian oil. He
argued that targeting Russia's
customers, rather than Russia
alone, is the fastest way to end
the conflict in Ukraine.

“This stuff works," Graham
said. "If you are buying cheap
Russian oil, keeping Putin's
war machine going, we are
trying to give the President the
ability to make that a hard
choice by tariffs.”

The United States has
already imposed a 50 per cent
tariff on India, the highest
levied on any country, inched-
inga 25 percent penalty specif-
ically tied to New Delhi's pur-
chases of Russian oll. Graham
asserted that these measures
have had a decisive impact.

CONTINUED ON »>» P4
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Trump threatens India
with higher tariffs over...

*1 really do believe that what President Trump
did with India iis the chief reason India is now
buying substantially less Russian oil.” he said

Trump Warns india: ‘very Bad for Them'

President Trump himself reinforced the
message, making iv clear that india's enengy deci-
sions are now directly linked to its access o the
us market.

“prime Miniser Modi knew | was not happy
with India buying Russian oil.” Trump said. “They
wanted (o make me happy, basically. Modi is a
very good man; he's a good guy. But if they don't
do the right thing. we can raise tariffs on them
very quickly. That would be very bad For them.”

Trmp's remarks underiine a blunt transaction-
ol approach: geopolitical alignment with
Washingron, of SeVene Bconomic ConSequEnces.

India imponts about 88 per cent of its crude
il needs from abroad and has long argued that
energy securicy is a matter of national survival.
Before 2021, Russian oil accounted for a negligi-
ble 0.2 per cent of India's im ports. That changed
dramadically afoer Russia’s February 2022 inva-
sion of Ukraine, when Western sanctions forced
Maoscow to sell oil at deep discounts,

Indian refiners rapidly increased purchases,
turning Russia inte India’s largest crude suppli-
of and pushing its share (o nearly 40 per cent
«of iotal imparts atits peak: New Delhi main@ined
that it was buying oil from non-sanctioned enti-
ties and acting within internathonal law.

However, now data suggests a notable shift.
According to analytics Firm Kpler, india’s Russian
crude imparts ane expected o fall to arownd 1.2
million barrels per day in December, down from
1.84 million bpd in November, the lowest level
since December 2022 Russia remains India's
single largest supplicr, but its share has dropped
sharply - from about one-third of imports in
November to bess than one-guarter in December.

Kwatra last month hosted Graham and several
omher US senators - including Richand Elumenthal,
Shieldon Whitchouse, Peter Welch, Dan Sullivan
and Markwayne Mullin — at india House in
washingron, the official residence of the Indian
ambassador,

“Had fruithil conversations on the india-us
partnership from encrgy and defence coopera-
tion to trade and important global develop-
ments.” Kwatra sald in a post on X at the time,
thanking the lawmakers for their support for
closer bilateral ties.

Grahams larest comments. however, sSuggest
those discussions may have been far more
fraught — and transactional — than publicly
acknowledged.

Forinternational observers, the episode high-
lights the growing use of 1ariffs as a geopaliri-
cal weapon and the narmmowing space for strate-
gic neutrafity in a polarized world. india, the
workd's thirdlargest odl importer and a key US
partner in the indo-Pacific, now faces a stark
choice: cheaper energy from Russia, or punitive
rrade barriers from the United Saoes.

As Washingron tums economic pressure into
a central tool of forcign policy, the outcome of
this srandoff could redefine not only India's
energy strategy, but also the future contours of
the India-us relationship,
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US move may not fuel India-Venezuela oil trade, for now

—
Rishi Ranjan Kala
MNew Delhi

The US intervention in
Venezuela is unlikely to lead
toan immediate spike in pro-
duction and export of crude
oil from the South American
country’s ageing oil and gas
infrastructure.

Venezuela, which has the
world’s largest oil reserves
(303 billion barrels), pro-
duced around 0.9 million
barrels per day (mb/d) in
November 2025, compared
with 2 mb/d in the early
2010s, OPEC data show.

ALL EYES ON THE US

sts,  refiners  and
traders told businessline that
the situation in Venezuela is
“volatile and uncertain”. The
expectation is that the US
will come out with some sort
of a production plan as in the
past with companies such as
Chevron not earlier than
July-September 2026. “In-

dian oil and gas companies
will have to wait till the US
comes out with a plan. Some
crude can flow to India as
early as April, but it depends
on how Washington handles
the situation. Decigion on re-
patriating stuck dividends
from Indian assets or invest-
ing them seems unlikely for
now,” said one of the
refiners.

“A significant increase in
output from Venezuela re-
mains limited due to years of
underinvestment by  the
state-owned  oil-producing
firm PDVSA. In a best-case
scenario, the output could
increase by 150,000 b/d dur-
ing 2026, where only opera-
tional expenditure would be
required rather than capital
expenditure,” Choice Insti-
tutional Equities
anticipated.

Global real time data and
analytics provider Kpler said
Washington's intervention is
unlikely to materially affect
India’s oil market, or alter its

crude import strategy in the
near term.
Sumit Ritolia, Kpler's

Lead Research Analyst for
Refining & Modeling, told
businessline: “From a crude
sourcing perspective, any re-
covery in Venezuelan ex-
ports would be positive for
India, though the benefits
would be uneven across the
refining system.”

HEAVY CRUDE SUPPLY
A stabilisation of
Venezuela’s oil sector would
reintroduce a heavy crude
supply option that is opera-
tionally compatible, primar-
ily with India's most com-
plex refineries, he added.
However, Venezuelan

heavy- and  extra-heavy
grades are not universally
suitable across Indian re-
fineries.

“Historically, sustained
processing has been concen-
trated at Reliance Industries’
Jamnagar complex and Na-
yara Energy's Vadinar re-
finery, both configured to
handle high-sulphur, heavy
crudes.

“Limited volumes have
also been processed inter-
mittently at Indian Oil Cor-
poration’s Paradip refinery,
Mangalore Refinery & Petro-
chemicals and HPCL Mittal
Energy, but not all public-
sector refineries currently
have the configuration or op-
erational flexibility to run
this acidic and extra-heavy
Venezuelan grades at scale,”
Ritolia explained.

Overall, Ritolia pointed
out that the impact of
Venezuela's transition is
more structural than imme-
diate.

More reports p10
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Gas leak in Andhra ONGC
well triggers fire; none hurt

Mori (Andhra Pradesh),
Jan. 5: A gas pipeline leak
at a well in Dr B.R.
Ambedkar Konaseema
district, operated by
ONGC's production con-
tractor p Industries
Ltd. triggered a fire on
Monday.

There were no reports of
any deaths or injuries,
according to preliminary
information shared by an
official of the Maharatna
public sector company

Following the gas leak
and the subseguent fire,
senior officials of the Oil
and Natural Gas
Corporation (ONGC) from
Rajahmundry rushed to
Mori village, where the
blaze broke out at Well
Mori-5, the official said.

“The fire occurred due to
a gas pipeline leakage at

! ONGC OFFICIALS
have reached the site
to assess the situation
and analyse the cause
of the incident

the Mori-s well, which is
operated by Deep
Industries Ltd as part of
production enhancement
operations,” the official
safd. ONGC officials have
reached the site to assess
the situation and analyse
the cause of the incident,
he added.

The Konaseema district
administration s also
responding to the incident
and coordinating firefight-
ing and safety measures at
the site,

"An incident of gas leak-
age during workover oper-
ations at Well Mori-5 was

reported by the PEC oper-
ator, Deep Industries
Limited, at the Mori field,"
ONGC said in a press
release.

The well is located in a
remote area, with no
human habitation within
a radius of approximately
600 metres.

The affected area has
been cordoned off, cooling
operations have com-
menced, and ONGC has
mobilised its Crisis
Management Teams (CMT
and RCMT), the oil and
gas major said.

Preparatory work |Is
underway to facilitate well
control and, if required,
capping of the well. ONGC
has also initiated coordi-
nation with international
well-control specialists,
the release said. — PTI



ONGC to take 50% stake in
VLECs operated by Mitsui

New Delhi: Oil and Natural Gas
Corporation (ONGC) will take a
50 per cent stake in two joint
venture companies that will
own and operate very large
ethane carriers (VLECs) in
partnership with Japan’s Mitsui
O5K Lines, marking the state
firm’s entry into specialised
ethane shipping. ONGC has
signed joint venture and capital
contribution agreements with
Mitsui OSK Lines Ltd to invest
in Bharat Ethane One IFSC Pvt
Ltd and Bharat Ethane Two
IFSC Pvt Ltd. MOL will hold the
remaining 50 per cent stake in
each entity. The move
represents a strategic
diversification for ONGC into
energy logistics and specialised
shipping, aimed at securing
long-term ethane supplies. e
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Cannot blame farmers anymore for Delhi’s air

Stubble burning is not a major reason for Delhi’s polluted air. Vehicular emissions are largely to blame

—
A Narayanamoorthy

hat the Supreme Court
‘ )‘ J observed on November 15,
2021 — that the burning of

crop residue by farmers in neighbouring
States is not the main reason for Delhi’s
rising air pollution — has proved to be
prescient now. Delhi’s air quality has
deteriorated sharply over the past two
weeks, at a time when stubble burning in
Punjab and Haryana is negligible.
Official data and satellite-based
monitoring show that incidents of crop
residue burning in Punjab and Haryana
have declined sharply this year.
Compared to the peak years of the late
2010s, stubble-burning cases have fallen
substantially, aided by stricter
monitoring and the wider availability of
residue-management machinery.
Meanwhile, Delhi’s air pollution is,
first and foremost, an urban governance
failure. Vehicular emissions remain the
single largest source of pollution. Delhi
today has more than 1.3 crore registered
vehicles, growing by nearly 6-7 lakh
vehicles every year, far outpacing road
expansion or public transport capacity.
Transport-related emissions alone
account for roughly one-third of the
city’s PM2.5 load, according to multiple
studies. Diesel vehicles, ageing trucks
entering the city at night and weak

enforcement of emission norms
continue to poison the air.

Construction activity is another
major contributor. Delhi is one of the
largest construction sites in the country,
with infrastructure, housing and
commercial projects operating
simultaneously across the city.
Construction and road dust together
account for over 20 per cent of
particulate pollution, yet compliance
with dust-control norms remains
patchy. Open burning of municipal
waste, illegal dumping and the
widespread use of diesel generator sets
further worsen air quality.

Winter meteorology only compounds
these emissions. Low wind speeds and
temperature inversion trap pollutants
close to the ground, leading to sharp
spikes in AQI. But weather conditions
merely amplify pollution; theydo not
generate it. The pollutants are already
present in large quantities, produced
within the city and its immediate
surroundings.

Delhi produces most of the pollution
it breathes. Even during peak burning
weeks in October or early November,
studies have shown that stubble burning
contributes only 10-20 per cent to
Delhi’s PM2.5 levels.

Yet, blaming farmers has become
politically convenient. It deflects
attention from difficult urban reforms

POLLUTION. Vehicles the main cause s

and shifts responsibility onto a group
that lacks the visibility and political
influence of urban polluters.

SEVERE ACTION NEEDED
This does not mean that crop residue
burning is desirable or should be
ignored. Farmers burn stubble because
it is the cheapest and fastest option
available within a narrow sowing
window. Mechanised harvesting leaves
behind tall stubble and in major
wheat-growing States there are barely
two to three weeks between paddy
harvest and wheat sowing. Missing this
window can reduce wheat yields
significantly. This still compels some
farmers to resort to stubble burning.

If Delhi is serious about cleaning its
air, it must first look inward. The

solution lies in curbing the unchecked
growth of private vehicles, discouraging
diesel-run transport, phasing out old
and highly polluting vehicles, expanding
and improving public transport, strictly
regulating construction activity,
eliminating waste burning and enforcing
pollution norms without exception.
Shutting down thermal power plants
located in and around Delhi would also
help improve air quality. Emergency
measures announced every winter under
the Graded Response Action Plan
cannot substitute for long-term
structural reform.

Delhi's air crisis cannot be resolved by
pointing fingers across State borders or
by blaming unfavourable wind
conditions. As long as the city refuses to
confront its own role in polluting the
atmosphere, its residents will continue
to gasp for breath — regardless of what
farmers do hundreds of kilometres away.
Clean air will not come from
scapegoating farmers; it will come only
when Delhi accepts responsibility for its
own emissions and acts decisively on
them. Policymakers may also consider
the idea of a winter capital to ease the
pollution burden on Delhi during the
most critical months.

The writer is an economist and former full-time
Member (Official), Commission for Agricultural Costs
and Prices, New Delhi. Views are personal
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Experts call for clear
policy on oil buying

SANGEETHA G.
CHENMNAL, JAN. 5

US  President Donald
Trump has indicated that
he may raise the tariffs on
India further if it contin-
ues to buy Russian oil.
Experts want the govern-
ment to clearly spell its
policy on oil purchase,
After the US sanctions
on Russian oil companies
Rosneft and Lukoil came
into effect, India’s imports
have slowed but not stop-
ped. Major Indian refiners
including Reliance Indust-
ries and several state-run
firms had said they would
halt Russian oil hases
to avold secondary sanc-
tions. However, India's
arrivals from Russia aver-
aged at 1.5 Mbd in the first
half of December the 2024
average of 1.75 Mbd, as
per the data of Kpler
Trump's remarks have
come at a time when some
of senators pushing legis-
lation to impose steep sec-
ondary tariffs on coun-
tries buying Russian oil.
Indian exports to the US
currently face the tariff of
50 per cent, of which 25

percentage points are
explicitly linked to India’s
Russian oil purchases.

“If India plans to stop
Russian oll imports, it
should do so clearly. If it
intends to continue buy-
ing from non-sanctioned
Russian squiiers. it must
say so openly and support
the stance with data. And
if it plans to buy even
from sanctioned entities,
that choice too must be
stated plainly What no
longer works is ambigui-
ty." sald GTRL

According to GTRI,
India must also weigh the
fact that the current phase
of tariff coercion is tied to
a specific political mom-
ent which may not contin-
ue for long. The European
Union, Japan and South
Korea chose to “buy
peace” with Washington.
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Natural gas: Go long if
prices drop to X300

Akhil Nallamuthu

bl.research bureau

Natural gas futures are cur-
rently trading at 314 per
mmBtu. The January con-
tract, after losing nearly 14
per cent in December, has
began 2026 on a weak

COMMODITY
CALL.
footing.
The downtrend, which

began in early December, ap-
pears steady and the priceac-
tion hints at further decline
in price. From the current
level, the nearest support
can be spotted at ¥300. Just
below this is a trendline at
¥285. Hence, T285-300 is a
potential demand zone.

A recovery on the back of
this can lift natural gas to
¥350 first. A breakout of this
can push the contract fur-
ther up to ¥375. But, if the

Return 14.8% (FmmBtu)

500
L s

Jan 3, 25

Jan 2,26

support at 285 is breached,
the downswing could extend
to 3230, a notable support.
Subsequent base is at ¥205.

Overall, as it stands, the
bears are strong and so the
futures could drop to ¥300.
But then, we expect a re-
bound on the back of this to-
wards ¥350.

TRADE STRATEGY

Stay on the fence for now. Go
long (January) if the price
slips to ¥300. Place a stop-
loss at 280 at first. Raise the
stop-loss to 300 when the
contract moves up to ¥325.
Book profits at ¥350.
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Blow out at ONGC drilling site in
Andhra Pradesh causes panic

—
Our Bureau
Hyderabad

A fire caused by a gas leak at
anQil and Natural Gas Cor-
poration (ONGC) drilling
site has caused panic in
Konaseema  District of
Andhra Pradesh.

The gas leak incident at
Well Mori 5 was reported by
the Production Enhance-
ment Contract operator,
Deep Industries, according
o ONGC.

The blow out occurred at
the site near the Irusumanda
village near Malikipuram
The well is located in a re-
mote area where no human
habitation within a radius of
around 500-600 metres.

Smoke and flames billow from
a gas pipeline operated by
ONGC contractor

Deep Industries Ltd em

Emergency response teams
are at work to contain the
leak. No injury or loss of life
has been reported. About
500 coconut trees were
burnt in the nearby fields.
“The area has been cor-
doned off, cooling opera-

tions commenced and
ONGC has mobilised the
crisis management teams.
Preparatory work is in pro-
gress to facilitate well-con-
trol and, if required, capping
of the well,” ONGC said in a
statement.

“ONGC’s senior manage-
ment and technical experts
are monitoring the situ-
ation,” the release said.

ON ALERT

Andhra Pradesh Chief Minis-
ter N Chandrababu Naidu
enquired about the incident
and the relief measures being
taken. District officials
reached the location and
some families have been
evacuated as a precaution,



Trump’s strategy to revive Venezuela’s
oil industry is a $100 billion gamble

TALL ORDER. Restoring Venezuela’s 1970s peak output needs Chevron, Exxon, ConocoPhillips investing $10 billion annually for a decade

Bloomberg

Realising President Donald
Trump's plan for a US-led re-
vival of Venezuela's belea-
guered oil industry could be
a years-long and challenging
process costing upwards of
£100 billion.

Years of corruption, un-
derinvestment, fires and
thefts have left the nation's
crude infrastructure in tat-
Lers,

Rebuilding it enough to
lift Venezuela’s output back
to its peak levels of the 1970s
would require companies
that could include Chevron
Corp, Exxon Mobil Corp and
ConocoPhillips 1o  invest
about $10 billion per year
over the next decade, said
Francisco Monaldi, director
of Latin American energy
policy at Rice University's
Baker Institute for Public
Policy. “A faster recovery
would require even more in-
vestment,” Monaldi said.

Venezuela sits atop the
world's largest oil reserves.
But output plummeted dur-
ing the 12-vear term of Pres-
ident Nicolas Maduro, who

IN THE DOCK. Captured Venezuelan President Nicolas Maduro is taken to a court where he faces
charges including narco-terrorism, conspiracy, drug trafficking and money laundering revress

was captured early Saturday
by US troops. The nation
currently produces about 1
million barrels a day, com-
pared to nearly 4 million bar-
relsin 1974.

HEAVY CRUDE

US Secretary of State Marco
Rubio said during an inter-
view with ABC Sunday that
he expects US oil companies
will be eager for the oppor-
tunity to drill for Venezuela's
heavy crude, which is key for

refineries on the US Gulf
Coast. “I haven't spoken to
US oil companies in the last
few days, but we're pretry
certain that there will be dra-
matic interest,” Rubio said.
“] think there will be tre-
mendous demand and in-
terest from private industry
if given the space to doit.”
Yet before they set foot in
Venezuela, companies will
want to be certain it’s stable,
according to Lino Carrillo, a
former manager at the na-

tion’s state oil company, Pet-
roleos de Venezuela SA, who
fled the country more than
two decades ago.

“For any oil companies to
actually get serious about in-
vesting in Venezuela would
require that there will be a
new congress or National As-
sembly,” Carrillo said in an
interview. “Not what's hap-
pening now. Definitely not.”

The work needed to repair
the nation’s infrastructure,
meanwhile, is vast,

At Venezuela’s oil ports,
the equipment is in such
poor shape that it takes up to
five days to fully load super-
tankers that deliver crude to
China. Seven vears ago, it
took just one day. In the
Orinoco Basin, a huge swath
of Venezuela's interior that's
estimated to hold nearly a
half a trillion barrels of re-
coverable oil, rigs have been
abandoned and spills go un-
checked. Drilling pads have
been ransacked in broad day-
light and sold for parts on the
black market.

NOTORIOUSLY LEAKY
The country’s sprawling net-
work  of  underground
pipelines is notoriously leaky
and, at times, has been pil-
laged by the state oil com-
pany and sold as scrap metal.
Fires and explosions have
gutted equipment.

And the massive Para-
guana oil reﬁning complex
on the coast northwest of
Caracas operates only inter-
mittently and at low rates
due to breakdowns, Some of
its four oil upgraders, once
state-of-art facilities that
pre-treat the country's tar-
like crude into feedstock

suitable for refineries, have
shuttered.

What's left of Venezuela's
production relies heavily on
Chevron, the only major US
oil company still operating in
the country. The Houston-
based company accounts for
about 25 per cent of the na-
tion's output, working under
a special licences that allows
it to remain there despite US
sanctions.

The other two US com-
panies that would be best po-
sitioned to help rebuild
Venezuela, given their size
and experience, are Exxon
and ConocoPhillips, analysts
said. Both worked there pre-
viously but left after their as-
sets were nationalised by
Maduro's predecessor, the
late Hugo Chavez, in the
mid-2000s. Exxon has previ-
ously said it would look at in-
vesting in Venezuela but only
under the right conditions.

Chevron said it's focused
on the safety and wellbeing
of its employees and the in-
tegrity of its assets in
Venezuela. “We continue to
operate in full compliance
with all relevant laws and
regulations,” the company
said.
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Oil prices for Indian basket
may slip below $50 a barrel
by June, says SBI Research

—
Rishi Ranjan Kala
Mew Delhi

Crude oil prices are expected
to weaken in line with global
trends with prices for the In-
dian basket likely to soften to
as muchas $50 per barrel and
even below by June 2026,

said SBI Research on
Monday.
The SBI Research emphas-

ised that even the US action
on Venezuela has not signi-
ficantly impacted prices.

“Indian basket expected
to soften in line with expec-
ted trends internationally:
Our base case is $50 per bar-
rel... or even lower by June
2026," it said.

DAILY PRODUCTION

SBI Research pointed out
that crude oil prices in gen-
eral have remained subdued
due to OPEC+ decision to in-
crease production.

The reversal of the
strategy and reduction in
daily production has not res-
ulted in reversal of price
movements and crude prices
continued their southward
decline.

The medium-term trends
in prices since 2022 for Brent
and Indian basket show that
there has been a downward

trend in erude prices, it ad-
ded. “The local peaks during
the entire stretch indicate
the impact of geopolitical
risk, although the latest
event in Venezuela has not
impacted the price signific-
antly on the upside,” SBI Re-
search said.

OUTLOOK SOFTENS
The outlook on Brent crude
for 2026 is further softening
from the current levels.

The US Energy Informa-
tion Administration (ELA)
estimates that Brent crude
oil price will fall to an aver-
age of 355 per barrel in the
first quarter of 2026 largely
driven by build-up of invent-
ory, it noted.

Since the India basket has
correlation of 0.98 with
Brent crude, the trends in
Brents st further soften-
ing of Indian basket, it added.

“A moving average ana-
lysis for Indian crude, shows
that current prices are trend-
ing below the 50 and 200
period moving averages sug-
gesting furure lower levels
from current level at $62.20
per barrel. An autoregressive
quantile forecast for Indian
basket indicates that the
50th percentile forecast by
March 2026 is $53.31 and
$51.85 by June 2026," SBI
Research explained.



Oil prices fluctuate as
traders weigh future

of Venezuelan output

Bloomberg

0il flipped between modest
ins and losses as investors
weighed the fallowt from the
caprure of Venezuelan Pres-
Ident Micolas Maduro by US
forces and the wider impact
on oil-market geopolitics.

Brent traded near %61 a
barrel. Despite the upheaval
over  the weekend in
Venezuels, the OPEC progdu-
cer accounts for a small frac-
tion of global supply and the
market is already grappling
with a swelling glut.

U3 oil company shares
Jumped in premarker tradin
after  President  Dona
Trump said American com-
panies will spend billions of

dollars o rebuild
Venezuela's crumbling
infrastructure,

“The market has got this

right,” Bob McNally, presid-
ent of Rapidan Energy Group
said in a Bloomberg TV inter-
i,
“It’s & nothingburger for
shor-term crude futures, ir's
another tailwind for US oil
compankes and majors.”

Venezuela was once an oil-
producing powerhouse but
the country's output has
tumbled over the past two
decades and now represents
less than 1 per cent of global
supplies, which is mostly ex-
ported to China,

The global market is fa-
cing a big surplus this year as
OPEC+ and others add more
barrels againet a backdrop of
subdued demand growth,

SUPPLY HIKES
On Sunday, OPEC+ stuck
with plans to g v
hikes Fn:he ﬁm@mumerl.lppl-
The group, led by Saudi
Arabia and Russia, didn'c dis-
cuss Venezuela during the
1i-minute video conference,
according to delegates, who
added that ir's premature o
gauge how to respand to the

unfolding situarion.

Despite the US attacks on
Saturday, Venezuela's oil in-
frastructure —  Including
Jose port and Amusay refinery
and main producing areas in
the Orinoco Belt — wasn't

affecred, o
BOUTCES,

Suill, recent  American
pressure on Maduro's re-
gime, including the seizure
of rankers, has forced the
country to start  shutting
some oil wells,

aceording

REVIVING OUTPLT

Trump said that curbs on the
nation’s industry will remain
in place, but added that US
companbes will help rebuild
the sector and revive output.

He told reporters that
companbes wanted to go into
Venezuela “badly™.

“Any short-term disrup-
tion to Venezuelan output
can easily be offser by in-
creased  production  else-
where,” Neil Shearing, group
chief economist for Capital
Economics Ltd, said in a
note. “We expect global sup-
ply growth over the next year
or 50 to push ofl prices down
towards §50.

US Secretary of State
Marco Rublo said on Sunday
the US will use leverage over
oil to foroe further change in
the Latin American country.
Delcy Rodriguez, the acting
president of Venezuela,
asked the US to work with
her country, striking a more
conciliatory tone after her
inirial outrage at the capoure
of Maduro.
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Think Gas cuts prices

Think Gas has reduced PNG and CNG
prices in Punjab after PNGRB's tariff
revision. PNG now costs Y42 per SCM
and CNG T84.25 per kg, making clean
cooking and transport fuel more afford-
able for households and commuters
across the state.
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US move on Venezucla oil
lifts RIL, ONGC prospects

SHUBHANGI MATHUR
New Delhi, 5 January

lowing the capture of its President
Nicolas Maduro on Saturday.
Mukesh Ambani-led
Reliance and state-run oil
explorer ONGC stand to
benefit from the possible
US takeover of Venezuelan
oil, which could lead to the
lifting of sanctions on crude sales
from Caracas, said Jefferies, a glo-

Indian oil majors, primarily
Reliance Industries Ltd
(RIL) and ONGC Ltd, could
see a revival in business ties
with Venezuela after the US
pushed for control of the South
American nation’s oil sector fol-
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bal investment banking and capi-
tal markets firm, in a note.

In 2012, Reliance agreed to buy
about 20 per cent of its daily crude
requirements from Venezuela's
state-owned oil company PDVSA.
The arrangement was discon-
tinued in 2019 after Venezuelan
crude was hit by US sanctions.

“With the US announcing it
would sell Venezuelan crude
to global buyers, Reliance could
tie up supplies at a discount to
Brent, which could aid its gross
refining margins,” Jefferies said.

Turn to Page 6 p



US move on Venezuela oil
lifts RIL, ONGC prospects

In early intraday trade on
Monday, shares of Reliance
rosa about 1 per cent toa fresh
sr-week highofT1,611.8apiece,
while ONGC shares gained
more than 1 percent. However,
OMNGC and RIL ended the
session in the red, down L4
per cent and 0.06 per cent
respectively.

Following Maduro's cap-
ture, American President
Donald Trump has said that
1S oil companies would take
control of Venezuela's erude
production and “rebuild the
cil infrastructure™ of the
country. Venezuelan crude,
whichtradesat adiscount of 5
1o 8 a barrel to Brent, can be
processed at only a limited
number of refineries globally
because of its heavy and sour
characteristics. Indian
refineries such as Reliance's
Jamnagar complex, Nayara
Energy's Vadinar refinery and
Indian ©il Corps Pamadip
refinery are configured to
process Venezuelan crude.

“From a crude sourcing
perspective, any recovery in
Venezuelan exports would be
positive for India, though the
benefits would be uneven
across the refining system,”
said Sumit Ritolia, lead
research analyst for refining
and modelling at maritime
intelligence firm Kpler. “A sta-
bilisarion of Venezuela's oil
sector would reintroduce a
heavy crude supply option
that is operationally compat-
ible primarily with India's
most complex refineries.”

Indian oil companies that
have invested in exploration
projectsin Venezuela may also
be able to recover dividends

stuck due to sanctions as the
US moves tooperate Venezue-
lan oil assets, experts said.
ONGC Videsh Lid, the over-
seas arm of India's largest oil
and gas producer, holdsstakes
in two Venezuelan oil fields -
San Cristobal and Carabobo-L
Classified as an impair-
ment by ONGC Videsh, divi-
dends of more than $500
million from the San Cristobal
project have been stalled
because of sanctions, accord-
ing to the company's annual
report. OVL acquired a 40 per
cent participating interest in
the project in 2008, It had
madecumulative investments
of $529.33 million in the San
Cristobal oilfield and $240.66
million in the Carabobo-1
project as of March 31, 2025.
OVL holds an 11 per cent
participating interest in Cara-
bobo-1, an exploration project
that has not seen significant
development. Indian Oil Corp
and 0il Indiaeachowna 3.5per
cent stake in the project.
“Indian firms have invested in
oil and gas blocks in Venezuela
from where dividends are
stalled due to sanctions, and
development of these assets
has not progressed,” said Pra-
shant Vasisht, senior vice
president and co-group head at
Iera. “Ifsanctions are lifted and
operations of the oil industry
normalise, recovery of divi-
dends and progress on devel-
opment of these blocks could
be possible.” Venezuela pro-
duces about 0.8 per cent of
global crude output despite
holding 18 per cent of the
world's oil reserves, reflecting
yearsof underinvestment and
infrastructure constraints.
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Trump warns India of cven
higher tariffs over Russia oil

SHREYA NANDI
New Delhi, 5 January

United States President Donald
Trump has warned that Wash-
ington could raise further tariffs
on Indian exports if New Delhi
does not stop buying Russian
oil, adding fresh uncertainty to
efforts to strike a trade deal be-
tween the two countries.

“They (India) wanted to
make me happy, Dbasically.
(Prime Minister Narendra) Modi
1s a very good man; he is a good
guy. He knew I was not happy,
and it was important to make me
happy. They dotrade and wecan
raise tariffs on them very
quickly. It would be very bad for
them,” Trump told reporters

LS President

aboard Air Force One, referring
to India’s recent reduction in
purchases of Russian crude oil.
The USimposed a 50 per cent
tariffon India, effective from Au-

MODI) KNEW | WAS
NOT HAPPY, AND IT
WAS IMPORTANT TO
MAKE ME HAPPY...
WE CAN RAISE
TARIFFS ON THEM
(INDIA) VERY - 1,591
QUICKLY. IT WOULD
BE VERY BAD

FOR THEM Y

Donald Trump

¢HE (PM NARENDRA  Tightening flows
- Crude oil imported from Russia ("000 bpd)

*Until December 30, 2025
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Source: Kpler

gust 27, covering nearly 55 cat-
egories of exports from New
Delhi to Washington. Of this, 25
percentage points are directly
linked to India’s continued pur-

chase of Russian oil. India cut its |
crude imports from Russia by |
about 38 per cent in December
against November, marking a
three-yearlow. TumtoPage6p |
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Trump warns India

of even high

er tariffs

over Russia oil

Ebb & flow

Indian imports of crude oil and petroleun products {5 mn) in 2005

reluctance to fully halt pur-
chases of Russian crude, along,

BRysiia - Tokal
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o Ml §
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ticmed the two [argest oil com-

a1 25 peer cent tasilTon India
fior burying Russsian oil.” Graham

with disagreements  over saikl

markeracoess, hive emerged as
major sthcking polnts in con-
chuding theagreement, which is
expected toaddrness the burden
of tee 50 per cent afl on
Indian expormers.,

Gevernment officialsin New
Dielhi said atrade deal would be
difficult to materialise if the 175
does not remave the 25 per cent
punitive tanifl Negotiaions
berween the ™wo sides have
been under way for the past
nine months, with no break-
through in sight. despite mone
than half a dozen rounds of
Tevvmaal and informal, in-person
discussions.

Trump's remarks followed
cotmments by 18 Senator Lind-
sey Graham, whowas mavelling
with him on Air Foree One, and
said the tariffs imposed by
Trump were the “clief reason”
India is now buying signifi-
cantly less Russian ail. Graham
sakd the U5 was pushing legisia-
thom b impose Gteep secondary
tariffs on countries that con-
rinue to baty Russian oil and gas
If Moscow fails 1o agree to &
ceasefire in Ukmine within 50
days. " so i you want 1o end
thiz conflict, then put pressure
on Putin's customaers. W sanc-

Graham  further claimed
thiat Indkan Ambassador 1o the
LIS Vinay Kwatra informed him
about New Dethi reducing its
purchases of Russian ofl and
sked him toconvey to Tromp
1o “relieve the tarill™ imposed
on Indka, *1 was at the Indian
ambassador's house about a
manth agoand all he wanted o
walk about was how they're
buying less Bussian of] = would
o tell the presicent to reduce
e, ThissnudTworks,” hesaid.

Alay Srivastava, A former
trade  ministry official and
founder of the Delhi-based
thinktank Global Trade
Research Initiative (GTRI), said
et alter US sanctions imposed
In Dctober on Reosneft and

Russian oil to aveid the risk of
secondary sancthons,
Imports, however, have not
stopped altogether, with lower
valumes sxill coming in, leaving
Incia In what he described as a
strafegic grey 2one.

“This approach may be
weakening Indla’s positon. 1Ir
New Dedhi plans tostop Russian

oil imports, it should do so
clearly and decisively. If it
intends to contimee buying
Tram non-sanctioned Russian
suppliers, it niustsay so openty
and support the stance with
clatn. And ifit planstobuwy even
Trom sanctiomed entities, that
choice too must be stated
plainky. What no longer works
Bambiguiry.” Srivastava sxid.

He added that India’s
caleulations were further
complicated by the absence
alany assurance that culting
Russian oll imports
would ease US pressure.
“Even a full stop coukd
simply shift US demands (o
agriculoure, dairy, digital
trade and data governance,”
he added.
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ONGC to take 50% stake in ethane
shipping JVs with Mitsui OSK Lines

Japan’s Mitsui OSK Lines Ltd (MOL) will hold the remaining 50%stake
in Bharat Ethane One IFSC Pvt Ltd & Bharat Ethane Two IFSC Pvt Ltd

QUR CORRESPONDENT

NEW DELHI: Oil and Natural
Gas Corporation will take a 50
per cent stake in two joint ven-
ture companies that will own
and operate very large ethane
carriers (VLECs) in partner-
ship with Japan’s Mitsui OSK
Lines, marking the state-owned
firm’s entry into specialised
ethane shipping.

il and Natural Gas Corpo-
ration Ltd (ONGC), in a state-
ment, said it has signed joint
venture and capital contribu-
tion agreements with Mitsui
OSK Lines Ld {MOL) to invest
in Bharat Ethane Omne [FSC Pyt
Ltd and Bharat Ethane Twa
IFSC Pvt Lid, both registered
in GIFT City, Gandhinagar.

MOL will hold the remain-
ing 50 per cent stake in each
entity. Each joint venture will
own one VLEC, which will
be operated by MOL and sail
under the Indian flag. The
wvessels will transport ethane
from the United States to sup-
ply ONGC Petro additions Lid
{OPal), ONGC’s petrochemi-
cals subsidiary.

“The Maharatna company
shall subscribe to 200,000
equity shares of Bs 100 per
share, in each of the joint ven-
ture companies. Upon comple-
tion of the equity subscription,

Each joint venture will own one VLEC, which
will be operated by MOL and sail under
the Indian flag. The vessels will transport
ethane from the United States to supply
ONGC Petro additions Ltd (OPal)

Highlights
» OMGC shall subscribe
to 2,00,000 equity
shares of Rs 100, share,
in each of the IV firms

» Upon completion of
the equity subscription,
OMGC shall heid a
50% equity stake in
each of the JV enfifies
» The spedadlised ships,
to be built in Korean
shiprards ot an
estimated cost of $370
milllion for the poir

OMNGC shall hold a 50 per cent
equity stake in each of the
joint venture entities, with the
remaining 50 per cent held by
MOL.” a statement said.

OMNGC said the partnership
leverages MOL: global ship-
ping expertise and ONGC's
scale and market presence to
strengthen integration across
the energy value chain,

The move represents a stra-
tegic diversification for ONGC
into energy logistics and spe-
clalised shipping, aimed at
securing long-term ethane
supplies and capturing value
beyond upstream operations.

The specialised ships, to be

built in Korean shipyards at
an estimated cost of $370 mil-
lion for the pair, are intended
to secure the petrochemical
feedstock for ONGC Petro
additions Ltd’s (OPaL) Dahej
facility, with ethane imports
beginning around mid-2028,

Mitsui and its partners cur-
rently own and operate four
liquefied natural gas (LING)
ships for Petronet LNG Lid,
India’s biggest LNG impaorter,
and six ethane carriers for Reli-
ance Industries Ltd.

ONGC plans to import
cthane starting in mid- 2028
to compensate for the altered
composition of LNG sourced

from (atar, according to a ten-
der that the state-owned firm
floated in March this year for
selecting a partner for building
the VLECs.

India imports 7.5 million
tonnes per annum of LNG
from Qatar. Under the deal,
QatarEnergy supplies 5 mil-
lion tonnes a year of LNG that
contains methane (used to pro-
duce electricity, make fertiliser,
converted into CNG or used as
cooking fuel), as well as eth-
ane and propane -- feedstock
to make LPG and petrochemi-
cals -- on a firm basis and the
rest on a best endeavour basis.

This contract is coming to

an end in 2028, and the revised
contract skgned last year envis-
ages QatarEnergy supplying
‘lean’ gas (one that is stripped
of ethane and propane).

ONGC had spent about
Hs 1,500 crore in setting up
a C2 (ethane) and C3 (pro-
panc) extraction plant at
Dahej in Gujarat. The C2/
C3 so extracted was used as
a feedstock in its petrochemi-
cal subsidiary, OPal. With the
changed compaosition of LNG,
the company is now looking at
Importing ethane.

OPal. "is having a mega
grassroots petrochemical com-
plex and is having the largest
standalone dual feed cracker in

Southeast Asia. Plant is having
a dual feed cracker, ie. a mix
of Naphtha and C2 (Ethane},
C3 (Propane) & C4 (Butane)
as feedstock.” the tender docu-
ment had said.

"ONGC plans o source
and supply 8,00,000 tonne per
annum of ethane to secure the
feedstock for OPal, from May
2028 onwards”

And to ship this ethane,
it has formed a joint venture
with Mitsui to build VLECs
that could ship the feedstock.

ONGC will be responsible
for sourcing ethane. It will hire
the VLECs from the joint ven-
ture for the shipping of ethane,
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DATANOMICS

Venezuela’s oil
cconomy in a flux
after US strikes

Danakl Trumpadministration's millitary action on Venezuela's Nicolas
Maduro regime isexpected toalter oil economics of the Latin American
coumry. Indin'’s imparts of ol from Venezuela have been minuscule in

recent years following LS sanctions. WREH HLMARA BNGHAL
Venezuela has the largest proven oil reserves globally
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Share in India"s crude oil imports down after US sanctions

Oweer the last decade, Venenuela's share in India's crude ol and petroleum imports
has Fallers sharpby from B.45 per cent in FY15-ba just 0128 per cent in the first eight
mariths of Y26

Share of eountries in India's imports of petrobews crade and relrbed products (in %)
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ONGC partners
L] L] L]

Japan's Mitsui
to enter cthane

A - - i, 3 Al &
shipping business
State-run Oil and Natural Gas Corporation
Ltd (ONGC) has incorporated two joint ven-
ture (JV)companies with Japan’s Mitsui OSK
Lines Ltd (MOL) to enter ethane shipping
business, the company said on Monday.

Theexplorer would subscribe to 200,000
equitysharesof X100 apiece in the two firms,
namely Bharat Ethane One IFSC Private
Limited and Bharat Ethane Two IFSC Private
Limited, which are registered in Gift City,
Gandhinagar.

ONGC would hold a 50 per cent equity
stakein eachofthe JV entitiesupon comple-
tion of the equity subscription, with the
remaining held by Mitsui. Each joint venture
company would own and operate one Very
Large Ethane Carrier (VLEC), which would
be deployed for thetransportation ofethane
from the US to meet the feedstock require-

ments of ONGC Petro additions Limited, a
subsidiary of ONGC. SHUBHANGI MATHUR



Suhasini Haidar
NEW DELHI

5. President Do-
U nald Trump on
Sunday asserted

that India cut its oil im-
ports from Russia in recent
months in an effort to
*make him happy”, and to
secure the India-U.5. trade
deal, even as he threa-
tened more tariffs could
“come quickly” if India

continues its purchases
from Russia.
Backing Mr. Trump's

claim, U.S. Senator Lindsey
Graham said that India’s
Ambassador to the U.S., Vi-
nay Kwatra, had brought
up India’s declining oil im-
ports from Russia during a
meeting in December
2025, requesting Mr. Gra-
ham to ask Mr. Trump to
“relieve the tariff” of 25%
imposed by the U.S. over
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Trump asserts India cut
Russian oil to please him

US. President says that Prime Minister Modi wanted to ‘make him happy’; Senator Graham claims
Indias Ambassador to the US. asked him to mediate with the President to cut 25% penalty tariff

He [Prime

Minister
Modi] knew I was
unhappy and it was
important to make
me happy. They do

trade and we can raise

tariffs on them very

quickly and it would be

bad for them

DONALD TRUMP
1.5, President

and above 25% reciprocal
tariffs.

*I was at the Indian Am-
bassador’s house about a
month ago and all he want-
ed to talk about is how they
are buying less Russian oil.
Would you tell the Presi-
dent to relieve the tariff?
This stuff works,” Mr. Gra-
ham said during a press

conference held by Mr.
Trump.

“They [India] wanted to
make me happy,” interject-
ed Mr. Trump. “Basically,
he wanted to... |Prime Mi-
nister] Modi is a very good
man. He’s a good guy. He
knew [ was unhappy and it
was important to make me
happy. They do trade and

Congress targets
Centre over
Trump'’s threat

NEW DELHI

The Congress on Monday
criticised the Centre after U.5.
President Donald Trump said
the U.S. could raise tariffs on
Indian imports “very quickly”,
saying that public displays of
benhomie with the American
leader had yielded little
diplomatic dividend. » PAGE 12

we can raise tariffs on
them very quickly and it
would be bad for them,” he
added. The External Af-
fairs Ministry did not res-
pond to requests for com-
ments on the claims by the
U.S. leaders.

CONTINUED ON
» PAGE 12



Hindu, Delhi, 06/01/2026

Page No: 1, Size: 10.77cm x 19.45cm
Galk

Trump asserts India cut
Russian oil to please him

In the past, the MEA has termed the American im-
position of unilateral sanctions as “double stan-
dards”, given that the U.S. itself buys Russian oil,
uranium and critical minerals.

While Mr. Graham did not specify the date of
the meeting, Mr. Kwatra had hosted a bipartisan
U.S. Senate delegation on December 2 at the In-
dian Embassy in Washington, where Mr. Graham
and Senator Richard Blumenthal were present.
Both Senators are leading co-sponsors of a Russia
Sanctions Bill introduced in the U.S. Senate that
mandates up to 500% tariffs on countries that
continue to purchase oil or uranium from Russia.

Mr. Trump had made the claim that India had
promised to cut Russian oil imports “completely”
on several occasions. As The Hindu reported on
Monday, Indian oil importers had cut Russian oil
imports from June to October in 2025, but imports
of Russian oil, along with imports of U.S. oil, rose
sharply to seven-month highs in November.
Sources in the Union Commerce Ministry quoted
in The Hindu report had said that despite the cuts,
trade negotiations with the U.S. had not moved
forward, indicating some “frustration” with the
process in Delhi.

Announcing during the press conference that
he expected the Russian Sanctions Act would be
passed soon, Mr. Trump said he expected India to
be amongst the countries affected by it.
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Did Trump enter Venezuela for oil?

OIL POLITICS. Given the economics of Venezuelan heavy oil, it is unlikely that this could have been Trump's motive

P

RAGHUNIR SRINIVASAN

weor v fter S speecial
forces rebded Venezosla's
capital Carscns and
snatched its democramically
elected President Nicolas
Madurcoand his wife froms their bedroom
and kodged them in a New York prison,
thewaorld isstill looking for a plausibie
explamertion for the sadacious operation
Wresting comrol over the substantial
il reserves of Venezuela punishing
Madura for pushing drugs mo the US;
sapporting the petrodaliar which a
grovap of commiries is allegedly
alfrmpring b undermine; reaciing
Venrzuelans from s despetic sand
rendemius e and sling
Babtvarian soviadise are all by gven
it s pasaible objectives, Wi, theres
even & conspiracy Theoey Thar this sa
dversionary tactie from the Epstein files
and is part of Trump’s strategy for the
mid-term elections in November this

vear.

Len's consider the most popular of the
aboree, which is wresting comtrol crver
Venezuelan oil,

EWINMING 1N O,
Commentators ke been in aflap about
ithe “world's largest reserves of W5
Rallion barrels™ that Veneeocla halds
Diewald Tromng thinks that they belong
Wi At i bz it wead 175 il

decades ago. Never mind thin these
fields reside in the soveretgm nervinoey of
Veeneznels, Never mind sl the facr than
im s oo commery's Texas, ofl,
discovered in ground under s bouse,

Ibelongs tothe owner of the house, not
even the govermment. Bt we're
digressing.

The erverwhilming opision seems to
T than Trump asted i lay bis bemds on
thecil seemingly swimming smmnd in
Verezueli in binge basing, That soems
wiongandtere'snin.

1 i krue that Venczuela has the
b reserves in Ehe workd, oven
agher than Saudi Arabia's 267 hilkon
v, Bt the Venesuckn cruds is
Taeavy and sivur grade with Lriscrs of
st in 1. This 8 s oppesed 1o the
Wesr Texss Intermediane (WTT), which
a8 The NAME Sggeas, | the varery
produced in Morth Amesica and is one of
the two benchmark crude grades slong
with Brent. Both WT1and Brent are light
and sweet crude, which is preferred by
refiners.

Tha difference is that extracting

The US companies will
need to invest heavily to
tap the potential of
Venezuelan crinde
reserves. With oil prices
ruling ar 560 a barrel, it
makes litle economic sense

Cognineswith the langesi proven crude od ressrves n 3074 (e biflon Sarely)

Unied
Sl (=]

il
Fruraim

184

] I
v

‘wwiaeld

Le] Sasd: Aruba

Wi bl bl Shue ol ol reierves G )

-.. butt acreunts for less than 1% of global owtput

1w . -1n

i {1K

] L] 1583 1558
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hevyisour crude is technologically
intensive and relatively more expensive
vomparnd ke light vasicty, Socond,
rut all refimeraes cam nefine the hsny
jpradke Dl siades in Vesweeuda. Hea
il refising i costpled refseras
that have several secondary processing
units that vz comaert, the b cnude
inte s pristuctssach s petnel
arad s Thee capacity of 1 refidery 1o
process the dirties of crodes, that is
hesrvy grade, high sulphur contese, is

defined by the Nelson Complesty Index
which ranges from 1-20 — the kigher the
nummber the better

Reliance Industries” Mimmgas
refinery, for instance, L She 20 mark
and can handke che dimies of enades in
e worrld {i8 has processed Venezuclan
cruske in the past 1o prichce gscling
anul lisar] tha will pass the quality bar
in e advaneid markets of Europe, The
aidvaritigpe i that hesey crude oil seTkar
adisevsunt 1 prevailig marker

benchmarks and bence refining margins
are much higher for the refiner. But
apEn, wa're digressing,

Tha: LIS et comest refimeraes have th
apaity b refine Venrzuelan crude and
Tervrabi Aot s in the fod, But
sspplving their soeds could not e
e Che motivarion sow, The LS

s encugh of the superior WTT
grade to feed irs refineries, ind then
there's the shale oil as well.

HIIH INVESTMENT NEEDED

Two, even assuming that a market cam be
developed for the Venesaelan crude over
tirne, Ehe investsent required will ke in
mrvalriphe billions of dolars. Neither are
the Chevrons, Exxondobils and
ConocoPhilips of the workd likeky oo
salivage at £his nor does prevailing ol
prices of around &5 a barrel provide the
enmame justificatinn, Avcenling b one
Rt O bl Venczuela's
cursen oulg 000,000 harrels
oot by, an investmess of at least §30
Rallion is Pequined. Wisy will American oil
COMAPTES VEILFE B0 Vemezueds when
they are comfoarably producing slmost
14 milliom barrels of high quality crude
im thesr owm backyard?

And then there's the time o
production. The Yenezuelan fields are m
a rundown stabe thanks 1o LS sasctions
and neghects Shey nevd o be rebuilt froey
wratch. Dnuhbeg mutpul 1o 2 milliom
Trrrria a day willl talkee at Beast three
wears, acoording to-one analyst estimate
‘That'=a long time im the oil industry.
Amywary, 2 million barrels Aowing cut of
Venezuels, let's & evesy 3 million
Tonrrrs, s st gring 1 minvthe nendle
bl il markets. Vereruck's cutput
will merely e Frion Lo Tt | pes
went of ghobal comsumption 1o 3 er cont,
ARy Chat (sl CORSEERprins
remins the same. On jis sentiment
ko, prices may retreat o wee bit i che
el inmmm vevm i the o markes senses
that Venezuela is gerting ies act together
lbut: thart's not when imvestors play for.

Len's marwe from the oil itselfin
assaciabed challemges, The LS will need
acompliant regimae in place ai Caracas,
which doars it s ey al this
i, Thaere has to be refisrms in
priperty rights such that Anerican oil
OIS SECUrT craTIe TR over the
il which alone can justify the massive
wrerstment. Will Ehat be casy o do?
I'robably et

Asad then thene's the keown waknown,
a8 Thary s, of Baoww Ehie orheer rig il
producers will Feaer. Saudi Arabia will
cbsously mot sit by and wesch idly if
Americes oil compandes line up in
Venezuels. They, and ﬂh(!!lnpl:ht
OFEC cartel, will do what they now
[best, which is cartelise and drree prices
diown tn malkee amy development of the
Venezaelan oil fiekis seconomical. |t
weill b a carkon copy of thair strategy to
falker o shale ofl and s when it becese

Lnvsuemn it is highly uekely that
Trusegwould'ye ssdemaken such a sisky
orgren et bo ke hands on dirty, difficult
cal that rven his ompanios men et
Sy, whiat tBern was the motiation™ Iy
candad brany oneof e resl, o some, o
allof them fogetter, Witk Trossg yos
mever kniw!
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Venezuelan crude to benefit few pvt refiners

Crude from the country is mostly heavy to extra-heavy and can be processed by only small number of Indian refinerles

BAKESH KUMAR (Mo D

A stabilisation of Venezuela's
oil soctor could allow limited
valumes of diseounted heavy
erudle o return to India™s import
basket, though the gains woulkl
mainly be for a few refiners,
largely in the privabe secior

Ag per commodity market
analytics firm Kpler, Veneze
lan crude is mostly heavy to
extra-heavy and can be proc-
eszed by only a small number
of Indian refineries. These in
clude: Bl Binee Tndusirbes” Jan-
nagar complex and Nayara En-
ergy's Vadinar refinery, both
designed to handle high-sul
phur, heavy crude. IT Venesue-
lan crude supplies to India
resume, Heliance could in
crease purchases. However, Na-
yvara's Vadinar refinery may
not be able to do o die to sanc
tions-rekated constraints,

Among state-owned refiners,
only limited volumes of Yene-
fuelan crude hive been proc

Rellance
Industries’
Jaminagar comiplex
and Nayara
Energy's Vadinar
refinery, both
designed 1o handie
high-sulphur,
heawy crude

If Venezuelan
crude supples to
India resume.
Reliance could

essed in the past, mainly at
10C"s Paradip refinery, MRPL.
anl HMEL. Most publicsecior
refineries are not equipped 1o
run these grades at scale
“Venezuelan heavy and ax-
tra-heavy grades are nol uni-
versally suitable across Indian
relflnerles.,, Limited volumes
hawve also been processed inter.
mittently at 10Cs Paradip re
finery. MRFL. and HMEL. but

MAYARA"S VADINAR REFIMERY MAY NOT BE ABLE TO
D0 50 DUE TD SANCTIONS-RELATED CONSTRAINTS

UNOLOCKING

INDIA

MOST PUBLIC-SECTOR REFINERIES ARE NOT
increase purchases  EQUIPPED TO RUN THESE GRADES AT SCALE

not all public-sector mfineries
have the configuration or op
eratiomnil Nexibility (o run this
acidic (High TAN) and extra
heavy Venezuelan grades at
scabe,” said Sumit Ritolia, load
research analyst, refining &
madeling at Kpler.

As per the Kpler data, Indian
Imports of Venezuelan crude
were sirong between 2003 amd

216, rising from about 400 kbd

veneruela holds world's
lnigest oil reseives, yet
its crude oil production
= only 1 million barrels
per day, accounting fon
0.8% of plobal output

Mary inddian companies
have imvested in
Vendaruelan oll and gas
bladcks, but dividend
payments and
development have
nemained stalled due
to sanctions

to nearly 500 kbd. Relianoe's
Jamnagar refinery was the big
piat buyer during this period,
followed by Navara's Vadinar
refinery (then Essar Oil), while
New Mangalore Refinery im

ported smaller volumes, Tm-

ports began to fall after 2017,
peaked at 540 khd in 308, and
dropped to gero by 2021 after
115, sanctions were imposed

Venezucla holds the world's

largest oll reserves, estimated
at about M3 billion lareels, yet
its crude ol production is only
1 million barrels per day, ac
counting for 08% of global oul
pul. Ritolia iz af the view that
overall the impact of any recov
ery in Yenezuela's oil sector
will be gradual and unevan, de-
pending on sanctions, opera
tional conditions, and produoe
Hon recovery.

Prashant Vasisht, senjor VP
and eo-Giroup head, corporate
ratings, ICRA, sabd Venemelan
cride s hesavy amd sour, which
makes it cheaper. Indian com
panies have invested in Vene
zuelan oil and gos blocks, but
dividend payments and devel-
opment have remained stalled
du 10 sanetjons

“Lastly Indian companies
hawve invested in ofl and gas
blocks in Veneguela from whene
dividends are stalled doe 1o
sanctions besides which devel-
opment of these assets has not
progressed,” he addied.
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STATE-OWNED FIRM TO TAKE 50% STAKE IN TWO JOINT VENTURES

ONGGC ties up with Mitsui
for ethane shipping foray

PRESS TRUST OF INDIA
New Delhi, January 5

OILAND MATURAL Gas Corpo-
ration [ONGC)will take a 50%
stake in two jointventure com-
panies that will own and oper-
atevery large ethane carriersin
partnership with Japan’s Mit-
sui O5K Lines, marking the
state-owned firm's entry into
specialised ethane shipping.
ONGC said in a statement
that it had signed jointventure
and capital contribution
agreements with Mitsui OSK
Lines (MOL) toinvest in Bharat
Ethane One IFSC and Bharat
Ethane Two [FSC, both regis
tered in GIFT City, Gandhina-
gar. MOLwill hold the remain-
ing 50% stake ineach entity.
Each joint venturewill own
one VLEC, which will be oper-
ated by MOL and sailunderthe
Indian flag, The vessels will
transport ethane from the
United States to supply ONGC
Petro additions(OPaL), ONGC's
petrochemicals subsidiary.
“The Maharatna company
shall subscribe to 200,000
equity shares of ¥100pershare,
in eachofthejointventurecom-
panies. Upon completion of the
equitysubscription, ONGC shall
holda 50% equity stakein each
of the jolntventure entities,with
the remaining 509 held by
MOL," the statement read.
ONGC said the partnership

FINANCIAL EXPRESS

WEAG 1O LEAD

ENERGY PUSH

B ONGC will subscribe | mThe move
to 200,000 equity represents a
shares of ¥100 per strategic
share in each of the diversification
joint venture firms for ONGC into
energy
m The two 1'Vs are logistics and
registered in GIFT specdialised
City, Gandhinagar shipping

mThe specialised ships will be built in
Korean shipyards at an estimated cost

of $370 million for the pair

BONGC plans to import ethane starting
mid-2028 to compensate for the altered
composition of LNG sourced from Qatar

leverages MOL's global ship
ping expertise and ONGC's
scale and market presence to
strengthen integration across
the energy value chain. The
move represents a strategic
diversification for ONGCinto
energy logistics and spe-
cialised shipping, aimed at
securing long-term ethane
supplies and capturing value
beyond upstream operations.

The specialised ships, tobe
built in Korean shipyards atan
estimated cost of $370 million
for the pair, are intended to
securethe petrochemical feed-
stock for ONGC Petro addi-
tions” Dahej facility, with
ethane imports beginning
around mid-202 8. Mitsuiand
its partners currently ownand
operate four Bquefied natural

Tue, B6 January 2826

gas (LNG) ships for Petronet
LNG, India’s biggest LNG
impaorter, and sixethane card
ers for Reliance Industries.
ONGC plans to import
ethanestartingin mid-202 8to
compensate for the altered
composition of LNG sourced
from Qatar,according toa ten-
der that the state-owned firm
floated in March this vear for
selecting a partner for building
the very large ethane carriers
(VLECs).India imports 7.5 mil-
lion tonne per annum of LNG
from Qatar, Under the deal,
QatarEnergysupplies 5 million
tonne ayear of LNG that con-
tains methane (used to produce
electricity, make fertiliser,con
verted into CNG or used as
cooking fuel), as well as ethane
and propane — feedstock to

https://epaper.financialexpress.com/c/TBATE3IE3

make LPG and petrochemicals
— on a firm basis and the rest
onabest endeavour basis.
This contract is coming to
anend in 2028, and therevised
contract signed last year emvis-
ages QatarEnergy supplying
‘lean’ gas (pne that is stripped
of ethane and propane), ONGC
had spent about ¥1,500 crore
in settingupa C2 (ethane) and
C3 (propane} extraction plant
at Dahej in Gujarat. The C2/C3
soextracted was used asa feed-
stockin its petrochemical sub-
sidiary, OPal. With the
changed compaosition of LNG,
the company is now looking at
importing et hane, ONGC plans
to source and supply 800,000
tonne per annum of ethane to
secure the feedstock for OFal,
from May 2028 onwards.
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‘Crude Prices to
Ease in 2026, Hit
$50/bbl by June’

PTI

New Delhi: Crude oil prices are expec-
ted to soften significantly in 2026, and
they could touch %50/barrel by June
2026, a report said on Monday,
According to the SBI Research report,
the deceleration of prices is likely to be
faster, and this could average CPI infla-
tion for FY27 decisively below 3.4%. Be-
nign energy prices will impact the GDP
outlook favourably, it said, adding that
the expected impact on annual GDP
growth is around 10-15 bps.
The medium-term trends since 2022
for Brent and Indian basket show that
there has been a down-
ward trend in crude pri-

ces, itadded.
The latest event in Ve-
nezuela has not impac-

;‘.ed the I_Elrice de Hnil’;cant-
v on the upside, the re-
:';m port pointed out.
have not Brent crude price has
impacted been hovering around
the price $60 per barrel for the last
significantly one week.
ontheupside: Since oil prices consti-
SBlResearch tute the largest compo-
nent in the import bas-
ket and cannot be substituted with do-
mestic production in the short term,
contraction of the import bill on acco-
unt of crude import prices will impact
the rupee, itsaid.

Analysis, using recent history, sug-
gests that assuming USD/INR base pri-
ceof 90,28, the 14% expected correction
may result in 3%appreciation in the ru-
pee, which is approximately ¥87.5 per
dollar, and a part of this could play out
in Q4 FY26, itsaid.
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ONGC to Pick 50% Stake
in 2 JVs with Mitsui OSK

Ventures toown,
operate very large
ethane carriers

PTI

New Delhi: Oil and Natural
Gas Corporation (ONGC) will
take a 50% stake in two joint
venture companies that will
own and operate very large et-
hane carriers (VLECs) in part-
nership with Japan’s Mitsui
OSK Lines, marking the state-
owned firm’s entry into specia-
lised ethane shipping.
ONGCsaidinastatement that
it has signed joint venture and
capital contribution agree-
ments with Mitsui OSK Lines
Ltd (MOL) to invest in Bharat
Ethane One IFSC Pvt Ltd and

Bharat Ethane Two IFSC Pvt
Ltd, bothregistered in GIFT Ci-
ty, Gandhinagar.

MOL will hold the remaining
50% stake in each entity.

Each joint venture will own
one VLEC, which will be opera-
ted by MOL and sail under the
Indian flag. The vessels will
transport ethane from the Uni-
ted States to supply
ONGC Petro addi-
tions Ltd (OPal),
ONGC's petrochemi-
cals subsidiary:.

“The Maharatna company
shall subscribe to 2,00,000 equity
shares of %100 per share, in each
of the joint venture companies.
Upon completion of the equity
subscription, ONGCshallholda
50% equity stake in each of the
joint venture entities, with the
remaining 50% held by MOL,”
the statement said.

LS
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Crude may
soften to $50
per barrel by
June: Report

Times News NETWORK

New Delhi: Crude oil prices
are expected to soften signifi-
cantly in 2026 and may touch
$50 per barrel by June, an ana-
lysis by SBI Research showed
on Monday The deceleration
is likely to be faster which co-
uld have a positive impact on
inflation and growth, itadded.

The report said that the US
Energy Information Admini-
stration estimates that Brent
crude oil price will fall to an av-
erage of $55 per barrel in the
first quarter of 2026, largely
driven by buildup of invento-
ry. “Since the India basket has
correlation of 0.98 with brent
crude, the trends in brent sug-
gest further softening of the
Indian basket,” said the report
by SBI group’s chief economic
advisor Soumya Kanti Ghosh
and his team.

It also said that a moving
average analysis for Indian
crude showed that current pri-
ces are trending below the 50
and 200 period moving avera-
ges, suggesting future lower le-
vels from current level at
$62.20 per barrel.
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