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AnotherIndia-flagged
tanker safely crosses
theStraitof Hormuz

AGENCIES
New Delhi, 5 April

AnIndia-flagged vessel, Green
Asha, has safely crossed the
Strait of Hormuz, making it
the ninth Indian tanker to
transit the crucial maritime
corridor since the onset of the
ongoing West Asia conflict.

According toreports, Green
Asha is an LPG carrier. The
transit follows a series of
similar crossings by Indian
vessels navigating the conflict-hit
region under heightened
surveillance.

Priorto Green Asha'sjourney,
at least eight Indian vessels

had already crossed the corridor.

Among them were LPG
carriers BW TYR and BW
ELM, whichtransported around
94000 tonnes of cargo through
the conflict zone.

In late March, four
Indian-flagged LPG tankers,
including Pine Gas and Jag
Vasant, delivered more than
92,600 tonnes of LPG over a
three-day period.

Earlier, MT Shivalik and
MT Nanda Devi had carried
closeto92700tonnes of LPG
toGujarat’s Mundra and Kandla
ports in mid-March.

Other shipments included
crude and refined fuels.
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Govtclampsbanonsaleof LPGcylinders at
godowns;violationstoattractstrictaction

STATESMAN NEWS SERVICE
New Delhi, 5 April

In an effort to make the LPG
distribution system more
transparent and efficient, the
Delhi government hasimposed
acomplete ban on the sale of
cvlinders directly from
godowns.

In line with this move, the
0il Marketing Companies
(OMCs) have issued clear
instructionsto allitsdistributors,
warning that any such saleis
illegal and will attract strict
action.

At the same time, the
government has expanded
availability of 5-kg LPG cylinders
across the national capital to
improve consumer access.

The eylinders can be purchased
from agencies by showing a
valid ID with no address
verification required.

To further assist migrant
workers, 11 dedicated help
desks have been set up at
select HPCL outlets, where

people can get information
about nearby LPG distributors.
Chief Minister Rekha Gupta
said the supplyis being closely
monitored toensure thereare
no disruptions and that all
regulations are strictly followed.
Residents have been advised
to avoid visiting gas agencies
or storage points or gathering
incrowdsasall booked cylinders
are being delivered directly
tohomes within the stipulated
time.
According todata from April
4, a total of 114,679 LPG
bookings were recorded in
Delhi, while 131,335 cylinders
were delivered by the OMCs.
The fact that deliveries have
exceeded bookings indicates
that pending demand isbeing

cleared at a steady pace.

Presently, the average delivery
time for domestic LPGeylinders
stands at 4.24 days, ensuring
timely and reliable service for
consumers.

CM has said that the
government has operationalised
a dedicated control room to
curb illegal activities such as
hoarding and black marketing.
raids at 17 locations, while
officials from the Food and
Supplies Department inspected
76 gas agencies and storage
sites.

According to the CM, the
LPG supply in Delhi remains
stable, and under control,
while citizens have been urged
to stay calm, avoid rumours.
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Opec+ members agree to raise
oil output amid supply issues

Vienna, April 5 OPEC+
members plan to raise
their production gquotas
for May, a symbolic move
as the Middle East conflict
constrains output and
shipments from several of
the alliance’s largest
members.

Key producers led by
Saudi Arabia and Russia
have an agreement in
principle to increase tar-
gets by about 2,06,000 bar-
rels a day, according to
two delegates, who asked
not to be identified.

With oil flows from the
Persian Gulf throttled by
the Iran war and top pro-
ducers like Saudi Arabia,
the United Arab Emirates,
Iraq and Kuwait forced to
curtail supplies, such a
move by the group would
be theoretical. Still, it
could svmbolise their
intention to revive output
as soon as hostilities ease,

0il prices have been
roiled by five weeks of
conflict, climbing to
almost $120 a barrel last
month, and soaring costs
for products such as jet
fuel and diesel are threat-
ening a renewed wave of
inflation.

Brent futures settled
near $109 on Friday after
US President Donald
Trump vowed an escala-
tion in the war, which
could prolong disruptions
to energy flows via the
Strait of Hormuz.

Before the conflict erupt-
ed, eight major nations
from the Organisation of
the Petroleum Exporting
Countries and its partners
had been gradually restor-
ing supply halted back in
2023

Théy held production
steady for the first three
months of this year, then

_ : Oil prices
® Saudi = With oil flows climb to
Arabia, Russia | from Persian Gulf almost
have an throttied by Iran 120 a
agreement to | war, Gulf coun- arrel last
increase tar- | tries forced to month.
gets by about | curtail supplies.

2.06 lakh bpd
for May. o Brent futures settle

on March 1 - a day after
the initial United States
and Israeli strikes on Iran

- the OPEC+ members
agreed to a small inerease
of 206,000 barrels a day
for April.

Hormuz has now bheen
effectively closed for more
than a month, creating
what the International
Energy Agency (IEA) has
called the biggest supply
disruption in the history
of the oil market.

Traffic through the nar-
row waterway has slowed
to a trickle, though there
have been tentative signs
of a slight pickup in
recent days.

On Friday, the seven-day
rolling average for tran-
sits reached the highest
since the war began. Two
supertankers carrying
Saudi and Emiratl crude
appeared to exit the Gulf
last week,

Iran said Saturday that
its neighbour Iraq Iis
exempt from any restric-
tions on crossing the
waterway Bloomberg

near $109 on Friday
after Trump vowed an
escalation in war.

® Producers around
Gulf cut oil production
by about 10 mn bpd,
equivalent to 10% of
global supplies.

0MCs LOOK TO PRUNE
LOSSES, PLAN TO PAY
REFINERIES LOWER

New Delhi, April 5: Indian
state-run oil marketing
companies  will  pay
refineries a discounted
price for petrol, diesel,
aviation turbine fuel
(ATF) and kerosene to
limit mounting losses
from a self-imposed freeze
on  retail fuel prices,
sources said.

The oil marketing com-
panies (OMCs) on March
26 fixed rates for petrole-
um products that are at a
discount of up to 260 per
litre to their imported
cost, sources said.

The discounted rates,
will hit refiners such as
MRPL, CPCL and HMEL.

Ofl prices rose from $70
to over $100, but retail
petrol and diesel prices in
India have staved uncha-
nged, forcing OMCs to
absorb the impact. — PTY
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Govl steps up LPG supply, urges
calm amid Hormuz concerns

OUR CORRESPONDENT

NEW DELHI: Amid rising
tensions in West Asia and
concerns over global energy
routes, the government has
stepped up measures to main-
tain uninterrupted fuel sup-
plies, strengthen enforcement
against irregularities and sup-
port Indian nationals in the
region, even as authorities
urged the public to avoid
panic buying and rely on ver-
ificd information.

In 2 coordinated response
involving multiple ministries,
officials said domestic energy
supply chains remain stable
despite uncertainties around
key transil points such as the
Strait of Hormuz The Minis-
try of Petroleum and Natu-
ral Gas reported that petral,
diesel and LPG supplies con-
tinue without disruption, with
refineries operating at high
capacity and maintaining
adequate crude inventories.
Petrol pumps across the coun-
try remain fully stocked, and
retail fuel prices have been
kept unchanged, supported by
a Bs 10 per litre cut in excise
duty on petrol and diesel and
export levies on diesel and avi-
ation turbine fuel to ensure
domestic availability.

» Online bookings account for
KEYPOINTS ......... 95 per cent of LPG demand
» 5 kg LPG cylinders » LPG refill interval extended
widely available without to 25 days urban, 45 days
address proof ik
» 4.6 lakh smallcylinderssold ~ » Commercial LPG supply
since March 23; 90,000 sold cappad at 70 per cent of
un April 4 pre-crisis levels
» Over51 lakh domestic LPG » Over 50,000 cylinders
cylinders delivered in a seizes: 1,406 noticos msus;
single day 36 dealerships suspended

To manage demand for
cooking gas, the government
has expanded the availability
of smaller 5kg LPG cylinders,
also known as free trade LPG
(FTL) cylinders, which are
sold at market rates and can
be purchased over the counter
without address proof. Since
March 23, about 6.6 lakh of
these cylinders have been sold,
including more than 90,000

on April 4alone. Officials said
the move is aimed at easing
pressure on regular domes-
tic LPG supplies, especially
in urban areas and among
migrant popuialions.
Authorities reported that
more than 51 lakh domestic
LPG cylinders were delivered
in a single day, with online
bookings accounting for 95

percent Centinved on P4

Govtsteps up
LPG supply

of total demand “There are no
reports of shortages at LPG distribu-
tor points,” the ministry said, adding
that distribution systems have been
strengthened with delivery authenti-
cation improving from 53 per cent in
Eebruary to around 90 per cent now.
To further regulate consump-
tion, LPG refill intervals have been
extended to 25 days in urban areas
and up to 45 days in rural regions.
Domestic LPG and piped natural
gas supplies have been prioritised
for households and essential services
such as hospitals and educational
institwtions. At the same time, com-
mercial LPG allocations have been
capped at 70 per cent of pre-crisis
levels, with 78,833 metric tonnes sup
plied since mid-March.

Enforcement agencies have inten-
sified action against hoarding and
black marketing. Since March, more
than 50,000 LPG cylinders have been
seized during joint inspections, while
over 1,400 show-cause notices have
been issued to distributors. So far,

36 LPG dealerships bave been sus-
pended for irregularities.

To reduce dependence on LPG,
alternative fuels such as kerosene and
coal are being deployed. The gov
ernment has allocated an additional
48,000 kalolitres of kerosens o states
and unien territories, along with
revised guidelines allowing limited
storage at designated fuel statiens,
Efforts are also underway to expand
the use of cleaner fuels through city
gas distribution networks. Since
March, about 3.6 lakh piped natural
gas connections have been activated,
with another 3.9 lakh registrations in
progress.

On the natural gas front, authori-
thes said full supplies are being main-
tained for households and transport,
including 100 per cent allocation for
PNG and CNG segments. Supply to
fertiliser plants is expected to increase
1o arourid 90 per cent of recent aver-
age consumption from April 6, sup-
ported by incoming liquefied natural
gas cargoes, while industrial and
commercial allocations are set to rise
by about 10 per cent.

Beyond domestic energy man-
agement, the government is also
monitoring maritime operations and
the safety of Indian naticnals in the
region, The Ministry of Ports, Ship-
ping and Waterways seid shipping
activity remains normal, with no
incidents reported invelving Indian-
flagged vessels in the past 24 hours.
Seventeen Indian vessels carrying 460
seafarers are currently operating in
the western Persian Gulf, under close
ohservation. A control room set up
by the Directorate General of Ship-
ping has handled more than 5,000
calls and ower 10,500 emails sinee it
became operational. Authorities have
repatriated 1,479 Indian seafarers so
far, including 159 in the last 24 hours,

Efforts o assist Indian citzens
abroad are also ongoing, The Minis-
try of External Affairs confirmed that
345 Indian fishermen stranded in
Iran have returned home via Arme-

nia. Indian missions across the region
are maintaining contact with local
communities, providing consular
assistance, travel support and safety
advisories, Air connectivity o India
is gradually stabilising, with around
7.02 lakh passengers having returned
since February 28, While fights con-
tinue to operate from countries such
as Saudi Arabia and Oman, rontes
from lran, Israel and lraq are being
managed through alternative transit
points.

Officials said a central contral
room continues to coordinate with
state governments and overseas mis-
sions o ensure timely responses to
emerging issues, Reiteraling its advi-
sory, the government called on citi-
zens to conserve energy and avoid
unnecessary consumption, slaling
that conperation from the public
remains critical to maintaining stabil-
ity during the ongping situation.
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OMC:s to pay discounted rates to
refiners amid fuel price freeze

The oil marketing companies on March 26 fixed rates for petroleum
products that are at discount of up to Rs 60/litre to their imported cost

NEW DELHI: In a first since
fuel price deregulation, Indian
state-run oil marketing com-
panies will pay refineries a dis-
counted price for petrol, diesel,
aviation turbine fuel (ATF)
and kerosene to limit mount-
ing losses from a self-imposed
freeze on retail fuel prices,
sources said.

The oil marketing compa-
nies (OMCs) on March 26 fixed
rates for petroleum products
that are at a discount of up to
Rs 60 per litre to their imported
cost, two people with direct
knowledge of the matter said.

The discounted rates, which
are applicable with effect from
March 16, will hit standalone
refiners such as MRPL, CPCL
and HMEL the most.

International oil prices have
risen from about $70 per barrel
before the Middle East conflict
to over $100, but retail petrol
and diesel prices in India have
remained unchanged, forcing
OMCs to absorb the impact.

With no immediate end to
the conflict in sight, OMCs have
decided to fix a discount on the
refinery transfer price (RTP) -
the internal price at which refin-
eries sell fuel to marketing arms
- to effectively pay refineries less
than the import-parity cost of
the fuels like petrol and diesel.

For the second half of
March, a discount of Rs 22,342

The discounted

rates, which

are applicable
with effect from
March 16, will hit
standalone refiners
such as MRPL, CPCL
and HMEL the most

risen from about $§70/
barrel fo over $100, but
retail fuel prices have
remained unchanged
» With no immediate end
to the conflict in sight,
OMCs have dedided to
fix a discount on the RTP
» For the second half of
March, a discount of
Rs 22,342 per kilolitre
was fixed on diesel
to bring down the
RTP of Rs 85,349 per
kl to Rs 63,007 perkl

per kilolitre (Rs 22.34 per litre)
was fixed on diesel to bring
down the RTP of Rs 85,349 per
klto Rs 63,007 per kl.

For the first fortnight of
April, the discount on diesel
has been fixed at Rs 60,239 per
kl to lower RTP from Rs 146,243
per kl to Rs 86,004 per kL

On ATE, the RTP has been
slashed to Rs 76,923 per kl from
Rs 127,486 per kl after consid-
ering a discount of Rs 50,564
per kL. The RTP for kerosene
after a discount of Bs 46,311 per
kl has been fixed at Rs 77,534
per kl from Rs 123,845 per kl,

they said.

Indian il Corp, Bharat
Petroleum Corp and Hindustan
Petroleum Corp did not imme-
diately respond to requests for
comment. The discounted pric-
ing would prevent refiners from
fufly passing on higher crude
costs through RTP, forcing them
to absorb part of the impact of
elevated global oil prices.

While integrated state-run
firms such as Indian Oil Corpo-
ration Ltd (I0C), Bharat Petro-
leum Corporation Ltd (BPCL)
and Hindustan Petroleum Cor-
poration Ltd (HPCL) can offset

part of the hit between refin-
ing and marketing operations,
standalone refiners that rely on
market-linked RTP for revenue
could face a sharper margin
squeeze, they said.

Mangalore Refinery and
Petrochemicals Ltd (MRPL),
Chennai Petroleum Corpora.
tion Ltd (CPCL) and HPCL-
Mittal Energy Ltd (HMEL)
- which have negligible retail
presence and sell most of the
petrol and diesel produced to
the three OMCs - would be the
most hit by the move.

The changes would also
impact refiners like Nayara
Energy and Reliance Industries
Ltd if the discount on RTP is
also implemented for private
refiners, sources said.

The two private refiners sell
a bulk of their production of
petrol and diesel to OMCs, who
own and operate 90 per cent of
the over 1 lakh petrol pumps in
the country.

Traditionally, petrol and die-
sel in India have been priced on
an import parity basis, meaning
the fuels are valued as if they
were imported, even though
it is primarily crude oil that is
brought into the country and
refined locally. Refinery trans-
fers of these products to oil mar-
keting companies were based on
import parity price (IPP) until
June 2006, after which the gov-

ernment adopted trade parity
pricing (TPP) - a benchmark
that assigns 80 per cent weight
to import parity price and 20
per cent to export parity price.

'This pricing protected refin-
ery margins, particularly of
standalone refiners who didn't
have the cushion of markelin%
margins on petrol and diesel,
whose pricing was deregulated
by the government in 2010 and
2014 respectively.

Despite being freed, pet-
rol and diesel prices have not
exactly moved in line with cost
and have been frozen since
April 2022, with OMCs absorb-
ing losses when crude oil prices
rise and making bumper prof-
its when rates fall. The discount
on RTP comes as under-recov-
eries or losses on petrol and
diesel have widened, sources
said adding unlike cooking gas
LPG, the government does not
compensate OMCs for losses on
auto fuels. AGENCIES
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deregulation, Indian state-

runoil marketing companies
will payrefineriesa discounted
priceforpetrol, diesel, aviation
turbine fuel (ATF) and kero-
sene to limit mounting losses
from a self-imposed freeze on
retail fuel prices, sources said,

The oil marketing compa-
nies (OMCs) on 26

I n a first since fuel price

remained unchanged, forcing
OMCsto absorb the impact.
With no immediate end to
the conflict insight, OMCs have
decided to fixa discountonthe
refinery transfer price (RTP)—
the internal price at which
refineriessell fuel tomarketing
arms—to effectively pay refin-
eries less than the import-par-
ity cost of the fuels like petrol
and diesel.
Forthe second half of March,
adiscount of322,342 perkiloli-
tre (322.34 per

Marchfixedrates  Thediscounted litre) wasfixed on
for petroleum rates, applicable diesel to bring
products that are from 16 March, down the RTP of
atadiscountofup il hi 385,349 per kl to
to60 perlitreto wr'gf?l:t;gag&?:gge 163,007 perkl.

their imported MRPL. CPCL and For the first
cost, two people f an formight of April,
with direct ~HMELthemost 6 giscount on
knowledge of the —_— diesel has been

matter said. The
discounted rates, which are
applicable with effect from 16
March, will hit standalone
refiners such as MRPL, CPCL
and HMEL the most.
International oil prices have
risen from about$70 perbarrel
before the West Asia war to
over$100, butretail petrol and
diesel prices in India have

fixed at 360,239
per kl to lower RTP from
146,243 per kl to 386,004 per
kl. On ATF, the RTP has been
slashed to 76,923 per kl from
127,486 per kl after consider-
inga discountof 350,564 perkl.
The RTP for kerosene after a
discount of Rs 46,311 per kl has
been fixed at Rs 77,534 per kl
from Rs 123,845 perkl, they said.
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No LPG sales from
GODOWNS: Govt

5-kg LPG expansion eases migrant woes

OUR CORRESPONDENT

NEW DELHI: In a strong
move to curb irregularities and
ensure smooth LPG distribu-
tion, the Delhi government has
imposed astrict ban on the sale
of LPG cylinders directly from

Supply remains
smooth; average
delivery in 4.24
days; 17 raids, 76
agencies inspected

godowns, while simultanecusly
expanding access to 5-kg cylin-
ders across the city 1o ease con-
sumer demand.

Announcing the measures,
Chief Minister Rekha Gupta
said the government is focused
onmaking the LPG supply sys-
tem more transparent, efficient,
and accessible, particularly for
vulnerable sections such as
migrant workers. “LPG sup-
ply in Delhi is fully stable and
under control,” she said, urg-
ing residents not to panic and
to rely on the existing home
delivery system.

Under the new directive,
Oil Marketing Companies
have instructed all distribu-
tors that selling cylinders from
storage gndowns is illegal and
will invite strict action. The
step aims to prevent hoarding,
black marketing, and unau-
thorised sales.

To improve accessibility,
5-kg LPG cylinders ars now
widely available at gas agencics
across Delhi. These smaller cyl-
inders can be purchased with
a valid 1D, without the need
for address verification, mak-
ing them especially useful for
migrant workers and tempo-
rary residents. Additionally, 11
help desks have been sct up at
select HPCL outlets to guide
consumers on nearby distribu-
tors and services,

Oificials  said  supply
remains steady, supported
by efficient delivery systems.
Data from April 4 shows that
1,14,679 LPG bookings were
recorded, while 1,31,335 oyl-
inders were delivered, indi-
cating that pending demand
is being cleared. The average
delivery time currently stands
at 424 days.

The government has also

“ LPG supply in
Delhi is fully stable
and under control

— Chief Minister
Rekha Gupta

intensified enforcement to
tackle illegal activities. Delhi
Police carried out raids at 17
locations, and the Food and
Supplies Department inspected
76 gas agencies and storage
points across the city.

A dedicated control room
has been made operational to
receive complaints related to
hoarding and black marketing.
Residents can report issues via
helpline numbers, with author-
ities assuring prompt action
and confidentiality.

Reiterating the govern-
ments stance, Gupta said,
“Citizens should stay calm,
avoid rumours, and cooper-
ate with the administration
while relying on the established
delivery system”

Page No: 12, Size: 12.36cm x 32.68cm



Govt. bans
direct godown
sale of LPG;
warns action

Press Trust of India
NEW DELHI

The Delhi government on
Sunday announced a strict
ban on the sale of LPG cy-
linders directly from go-
downs and warned of
tough  action  against
violations.

Chiel Minister Rekha
Gupta said LPG supply is
being closely monitored to
prevent a crunch and en-
sure compliance  with
norms. “Residents  have
been advised not to visit
gas agencies or storage
points or gather in crowds,
as booked cylinders are be-
ing delivered to homes
within the stipulated time,”
she said in a statement. Ac-
cording to the statement,
0il Marketing Companies
(OMCs) have issued in-
structions to distributors,
asserting that any direct
sale from storage points is
illegal.

“LPG supply in Delhi is
fully stable and under con-
trol,” the CM said, urging
people to keep calm, avoid
rumours, and rely on the
delivery system. Ms. Gupta
said a dedicated control
room has been set up to
check hoarding and black
marketing, with helplines
O11-23-37-9836 and
B38-382-4659.

Meanwhile, the govern-
ment said it had expanded
the availability of 5-kg LPG
cylinders to improve sup-
ply, particularly for mi-
grant workers. “These cy-
linders can now he
purchased from gas agen-
cies on showing a valid 1D,
without the need for ad-
dress verification, Eleven
help desks have been set
up to guide consumers on
nearby distributors,” the
statement read.
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OPEC+agrees
on symbolic oil
quota hike

Bloomberg

OPEC+ members agreed to
raise their oil production
quotas for May, a symbolic
move as the West Asia con-
flict constraints output and
shipments from several of
the  alliance’s  largest
members.

Key producers, led by
Saudi Arabia and Russia,
agreed to increase targets by
about 2,06,000 barrels a day
on Sunday, according to del-
egates who asked not to be
identified.

With oil flows from the
Persian Gulf throttled by the
Iran war and top producers
like Saudi Arabia, the UAE,
Iraq and Kuwait forced to
curtail supplies, such a move
by the group is theoretical.
Still, it may symbolise their
intention to revive output as
soon as hostilities ease.

Oil prices have been roiled
by five weeks of conflict,
climbing to almost $120 a
barrel last month, and soar-
ing costs for products, such
as jet fuel and diesel, are
threatening a renewed wave
of inflation. Brent futures
settled near $109 on Friday
after US President Donald
Trump vowed an escalation,
which could prolong disrup-
tions to energy flows thro-
ugh the Strait of Hormuz.

Business Line, Delhi, 06/04/2026
Page No: 3, Size: 5.98cm x 25.51cm



Business Standard, Delhi, 06/04/2026
Page No: 4, Size: 84.48cm x 53.26cm

Another Indian LPG vessel crosses Hormuz

7 Indian-flagged thpq have crossed the strait so far; number of stranded vessels down to 17 from 28 at start of war

Opcct+ agrees to boost oil output by
206,000 bpd when Hormuz reopens

SHUBHANGI MATHUR
New Delhi, 5 April

An Indian-flagged liquefied
petroleum gas (LPG) vessel safely
transited the Strait of Hormuz on
Saturday, reducing thenumber of
the country’s ships stranded in
the Persian Gulfto17.

Avery large gascarrier(VLGC),
Green Sanvi, carrying 46,650 mil-
lion tonnes (mt) of LPG with 25
seafarers on board was the latest
vessel to transit the tense waters,
accordingtothe Centre.

So far, seven other Indian-
flagged vessels carrying crude oil
and LPG, namely. Jag Laadki. Shi-
valik, Nanda Devi, Jag Vasant,
Pine Gas, BW TYR and BW ELM,
have also crossed the strait and
reached Indian ports.

AnIndianvessel, Jag Prakash,
carrying crude oil, has also
crossed the narrow strait and
headed to Tanzania.

India has been in con-
tinuous talks with Iran to
secure safe passage for its
tankersstrandedin the Per-
sian Gulfthroughthestrait.

Since the US-Israeli
strikes, Iran has effec-
tively Dblocked traffic
through the crucial maritime
chokepoint while allowing pas-
sage only to select vessels from
certain countries.

Meanwhile, the Centre con-
firmed that Indian refiners are
purchasing crude oil and LPG
from Iran, dismissing reports of

Last month, LPG tanker Shivalik docked at Mundra Port in
Gujaratafter safely transiting the Strait of Hormuz. The vessel
carried around 46,000 tonnes of LPG

any payment-related issuesinthe
transactions.

Business Standard had earlier
reported that a state-run
Indian refiner secured an
LPG cargo from Iran after
the US announced a 30-
day waiver allowing coun-
tries to purchase

&

WEST ASIA petroleum products from
CONFLICT Tehran.

“Amid Middle East
supply disruptions, Indian
refiners have secured theircrude
oil requirements, including from
Iran; and there is no payment
hurdle for Iranian crude imports,
contrary to the rumours being cir-
culated,” said Ministry of Petro-
leum and Natural Gas (MoPNG)

inasocial media post on X.

AnLPGvessel, Sea Bird, carry-
ingaround 44,000 MT of Iranian
LPG berthed at Mangaluru, on
April 2 and is currently discharg-
ing, the government added.

India last purchased crude
oil from Iran in 2019. Indian
refiners have since halted
energy purchases from Iran to
avoid violating US sanctions. At
its peak, Iranian crude
accounted for 11.5 per cent of
India’s total crude oil imports,
according to data from maritime
intelligence firm Kpler.

India is facing challenges in
securing energy supplies, par-
ticularly LPG, amid the ongoing
conflict in West Asia.

The Organization of the Petro-
leum Exporting Countries-plus
(Opec+) agreed on Sunday to raise
its oil output quotas by 206,000
barrels per day for May, a modest
rise that will largely exist on paper
as its key members are unable to
raise production due to the United
States-Israeli war with Iran.
Thewar has effectivelyshutthe
Straitof Hormuz — the world's mo-
st important oil route — since Feb-
ruary-end and cut exports from
Opec+ members Saudi Arabia, the
UAE. Kuwait and Traq. the only
countries in the group which were
able to significantly raise produc-
tion even before the conflict began.

Crude prices have surged to a
four-year high. close to $120 a bar-
rel, translating into soaring prices
fortransport fuels, which are press-
uring consumers and businesses
across the globe, and triggering
governiment action to conserve
supplies. The OPEC+ quota
increase of 206,000 bpd represents
less than 2 per cent of the supply
disrupted by the Hormuz closure,
but it signals readiness to raise
outputoncethe waterway reopens,
Opec+ sources have said. Consul-
tancy Energy Aspects called the
increase “academic” aslongasdis-
ruptionsinthe strait persist.

“Inreality it addsvery few bar-

rels to the market,” said Jorge
Leon, a former OPEC official who
now worksas head of geopolitical
analysis at Rystad Energy.
“WhentheStrait of Hormuzis
closed additional barrels from
Opec+ becomelargely irrelevant.
Eight members of Opec+ agr-
eedtotheincrease in May quotasat
a virtual meeting on Sunday.
Opec+said in astatement. Besides
the disruptions affecting Gulf
members, others suchas Russiaare
unable to increase output — in
Moscow's case due to Western
sanctions and damage to infra-
structure inflicted during the war
with Ukraine. REUTERS

India OMCs to pay discounted rates to refiners

In a first since fuel price deregu-
lation, Indian state-run oil mar-
keting companies will pay
refineries a discounted price for
petrol, diesel, aviation turbine
fuel (ATF) and kerosene to limit
mounting losses from a self-
imposed freeze on retail fuel
prices, sourcessaid.

The oil marketing companies
(OMCs) on March 26 fixed rates
forpetroleum productsthatareat
adiscount of up toT60 perlitre to
their imported cost, two people

with direct knowledge of the
matter said. The discounted rates,
which are applicable with effect
from March 16, will hitstandalone
refinerssuch as MRPL, CPCL and
HMEL the most.

International oil prices have
risen from about $70 per barrel
before the West Asia conflict to
over $100, but retail petrol and
diesel prices in India have
remained unchanged. forcing
OMCstoabsorb the impact.

With no immediate end tothe

conflict in sight, OMCs have
decided to fix a discount on the
refinery transfer price (RTF) —
the internal price at which
refineries sell fuel to marketing
arms — to effectively pay
refineries less than the import-
parity cost of the fuels like petrol
and diesel.

Forthesecond halfof March, a
discount of ¥22,342 per kilolitre
(¥22.34 per litre) was fixed on
diesel to bring down the RTP of
85.349 per kltoX 63,007 per kL p1i
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Oil marketing firms to pay
discounted rates to refiners

Press Trust of India
NEW DELHI

In a first since fuel price de-
regulation, state-run oil
marketing companies will
pay refineries a discounted
price for petrol, diesel,
aviation turbine fuel (ATF)
and kerosene to limit
mounting losses from a
self-imposed freeze on re-
tail fuel prices, sources
said.

With no immediate end
to the conflict in sight,
OMCs have decided to fixa
discount on the refinery
transfer price (RTP) — the
internal price at which re-
fineries sell fuel to market-
ing arms — to effectively
pay refineries less than the
import-parity cost of the
fuels such as petrol and
diesel.

For the second half of
March, a discount of
322,342 per Kkilolitre
(322.34 per litre) was fixed
on diesel to bring down the

State-run firms like 10C can

offset losses between refining
and marketing. REUTERS

RTP of 85,349 per kil to
363,007 per kL. For the first
fortnight of April, the dis-
count on diesel has been
fixed at ¥60,239 per kl to
lower RTP from 31,46,243
per kl to ¥86,004 per kl.
On ATF, the RTP has
been slashed to 376,923
per kl from %1,27,486 per kl
after considering a dis-
count of ¥50,564 per Kl
The RTP for kerosene after
a discount of 346,311 per ki
has been fixed at 77,534

per kl from 31,23,845 per
kl, they said.

The discounted pricing
would prevent refiners
from fully passing on high-
er crude costs through
RTP, forcing them to ab-
sorb part of the impact of
elevated global oil prices.

While integrated state-
run firms such as Indian
0il Corporation Ltd (I0C),
Bharat Petroleum Corpora-
tion Ltd (BPCL) and Hin-
dustan Petroleum Corpo-
ration Ltd (HPCL) can
offset part of the hit bet-
ween refining and market-
ing operations, standalone
refiners that rely on mar-
ket-linked RTP for revenue
could face a sharper mar-
gin squeeze, they said.

Mangalore Refinery and
Petrochemicals Ltd., Chen-
nai Petroleum Corporation
Ltd. and HPCL-Mittal Ener-
gy Ltd. — which have ne-
gligible retail presence —
would be the most hit by
the move.
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Why did Iran war not affect
China's energy security so far?

How has China diversified its energy sources and consumption patterns to strengthen energy security?

WORLD INSIGHT

Avinash Godbole

s the Israel-US war on Iran has
meandered on, India has faced
the shortage of liquified
petroleum gas (LPG) and
experienced a social panic over the
possible shortage of petrol and diesel.
One does not see similar news from China
despite its bigger economy, larger
consumer market and role as a supplier to
global markets, raising the question of
how China escaped the early
consequences and how, and in what ways
it may be affected in the future. The
answer to that question lies in what China
has done in the past two decades and
how its geography, its position as the
world’s largest polluter, its stringent
actions against the local air pollution

challenges and its concerns over status
have combined to protect it from the
current crisis.

How did it tackle the Malacca
dilemma?
About 15 years ago, China’s concerns over
its dependence on the Malacca strait for
trade and energy transits, and the near
permanent American presence in the
vicinity were real. The country sought to
address this by building the capacity to
create strategic petroleum reserves (SPR)
and used long-term contracts to fill those
up. Today China has nearly 120 days of
SPR storage and it may be tapping into
some of that. Data suggests that a
combination of China’s oil reserves and
diversification may allow it to bypass
imports from the Strait of Hormuz for
several months.

China’s second approach to reducing
the dependence on the Malacca strait was

to build pipelines to import oil and gas
from Central Asia and Russia. If the straits
were a geopolitical challenge, its stable
relations with its Central Asian
neighbours made the geography an
opportunity.

Now almost 20 per cent of China’s
crude oil imports happen through these
pipelines, including an estimated
900,000 barrels per day from Russia.
Consider that against the failed attempts
to establish the Iran-Pakistan-India and
the Turkmenistan-Afghanistan-Pakistan-
India (TAPI) pipelines, which have been
stalled for a combination of reasons. On
the other hand, China’s national oil
companies like Sinopec, CNPC and
CNOOC, have traditionally had deeper
pockets and China has been an active
negotiator in conflict zones like Sudan or
Angola and their proactive strategies have
also helped it create a good diversification
in its imports sources.

What are China’s climate and energy
strategies?

For its part, China joined hands with
India, South Africa, and Brazil, to protect
their carbon space, forming the BASIC
bloc during the early days of global
climate change negotiations.

However, it also used its status as the
world’s largest polluter and managed to
get the US-China Ten-Year Framework
Cooperation on Energy and Environment,
in June 2008, before it agreed to any
commitments under the United Nations
Framework Convention on Climate
Change (UNFCCC). This cooperation and
the subsequent knowledge and
technology transfer led to the success of
the Paris Climate Accord and allowed
China to create a foundation for its
industrial surge in sectors like solar
panels, wind and tidal energy, energy
efficiency and management, carbon
storage and sequestration, electric
mobility including cars and buses.

Along with this, China has also faced a
significant criticism for its role as the
world's largest coal consumer. China has
also worked to undertake energy
transition plans and address the air
pollution challenge that Beijing and other
cities have faced via time-bound targets
declared in its numerous white papers,
task forces and bureaucratic restructuring
initiatives.
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How did EVs help lower oil demand?
China’s role as a large middle-class
economy also matters. China is also the
largest consumer of electric vehicles. Its
preferential policies favour EV via tax
concessions, mandates and preferential
lottery chances and its scaling capabilities
and larger size of consumer markets have
contributed to their popularity. This has
allowed China to significantly reduce its
imports in 2025 and this number is bound
to grow in the coming years.

Is economic slowdown a factor?
Lastly, China is indeed facing a serious
economic slowdown which means its
overall energy consumption is lower. It
has set a modest target of growth at 4.5%
for 2026. Its construction sector has
nearly stalled and it means that sectors
such as cement, iron and steel and others
are not doing well too. China’s role as the
world’s factory is changing gradually
compared to how it was a decade ago,
and it has been a good thing for its energy
demand.

To sum it up, a combination of
opportunities, proactive strategies and
strategic and status concerns have helped
China to stay afloat stronger in the current
crisis.

(Avinash Godbole is a Professor and
Associate Academic Dean, JSLH, JGU. Views
expressed are personal)
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Avinash Godbole

s the Israel-US war on Iran has
meandered on, India has faced
the shortage of liquified
petroleum gas (LPG) and
experienced a social panic over the
possible shortage of petrol and diesel.
One does not see similar news from China
despite its bigger economy, larger
consumer market and role as a supplier to
global markets, raising the question of
how China escaped the early
consequences and how, and in what ways
it may be affected in the future. The
answer to that question lies in what China
has done in the past two decades and
how its geography, its position as the
world’s largest polluter, its stringent
actions against the local air pollution

challenges and its concerns over status
have combined to protect it from the
current crisis.

How did it tackle the Malacca
dilemma?
About 15 years ago, China’s concerns over
its dependence on the Malacca strait for
trade and energy transits, and the near
permanent American presence in the
vicinity were real. The country sought to
address this by building the capacity to
create strategic petroleum reserves (SPR)
and used long-term contracts to fill those
up. Today China has nearly 120 days of
SPR storage and it may be tapping into
some of that. Data suggests that a
combination of China’s oil reserves and
diversification may allow it to bypass
imports from the Strait of Hormuz for
several months.

China’s second approach to reducing
the dependence on the Malacca strait was

to build pipelines to import oil and gas
from Central Asia and Russia. If the straits
were a geopolitical challenge, its stable
relations with its Central Asian
neighbours made the geography an
opportunity.

Now almost 20 per cent of China’s
crude oil imports happen through these
pipelines, including an estimated
900,000 barrels per day from Russia.
Consider that against the failed attempts
to establish the Iran-Pakistan-India and
the Turkmenistan-Afghanistan-Pakistan-
India (TAPI) pipelines, which have been
stalled for a combination of reasons. On
the other hand, China’s national oil
companies like Sinopec, CNPC and
CNOOC, have traditionally had deeper
pockets and China has been an active
negotiator in conflict zones like Sudan or
Angola and their proactive strategies have
also helped it create a good diversification
in its imports sources.

What are China’s climate and energy
strategies?

For its part, China joined hands with
India, South Africa, and Brazil, to protect
their carbon space, forming the BASIC
bloc during the early days of global
climate change negotiations.

However, it also used its status as the
world’s largest polluter and managed to
get the US-China Ten-Year Framework
Cooperation on Energy and Environment,
in June 2008, before it agreed to any
commitments under the United Nations
Framework Convention on Climate
Change (UNFCCC). This cooperation and
the subsequent knowledge and
technology transfer led to the success of
the Paris Climate Accord and allowed
China to create a foundation for its
industrial surge in sectors like solar
panels, wind and tidal energy, energy
efficiency and management, carbon
storage and sequestration, electric
mobility including cars and buses.

Along with this, China has also faced a
significant criticism for its role as the
world's largest coal consumer. China has
also worked to undertake energy
transition plans and address the air
pollution challenge that Beijing and other
cities have faced via time-bound targets
declared in its numerous white papers,
task forces and bureaucratic restructuring
initiatives.
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How did EVs help lower oil demand?
China’s role as a large middle-class
economy also matters. China is also the
largest consumer of electric vehicles. Its
preferential policies favour EV via tax
concessions, mandates and preferential
lottery chances and its scaling capabilities
and larger size of consumer markets have
contributed to their popularity. This has
allowed China to significantly reduce its
imports in 2025 and this number is bound
to grow in the coming years.

Is economic slowdown a factor?
Lastly, China is indeed facing a serious
economic slowdown which means its
overall energy consumption is lower. It
has set a modest target of growth at 4.5%
for 2026. Its construction sector has
nearly stalled and it means that sectors
such as cement, iron and steel and others
are not doing well too. China’s role as the
world’s factory is changing gradually
compared to how it was a decade ago,
and it has been a good thing for its energy
demand.

To sum it up, a combination of
opportunities, proactive strategies and
strategic and status concerns have helped
China to stay afloat stronger in the current
crisis.

(Avinash Godbole is a Professor and
Associate Academic Dean, JSLH, JGU. Views
expressed are personal)



INDIANS TURNING ROADS GREENER

Clean Tech Juggernaut

Accelerates

Demand for vehicles
using clean energy
grows at double pace
of overall PV sales

Sharmistha MuKkherjee

New Delhi: Sales of electric,
hybrid and CNG-powered pas-
senger vehicles grew at more
than double the pace of the au-
tomobile industry average,
and accounted for nearly a
third of the market last fiscal
year, underlining rising incli-
nation towards cleaner mobi-
lity among Indian buyers.
Nearly 1.34 million units of
these vehicles were sold in the

CLEAN TECH VEHICLE SALES GROWTH (%, YOY)
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year ended March 31,a 31% in-
crease compared with 1.02 mil-
lion units in FY25, show data
collated from the govern-
ment’s Vahan portal and the

Society of Indian Automobile
Manufacturers. Total pas-
senger vehicle sales rose 13%
in the fiscal year to about 4.67
million units.

Past Auto Inc

The growing shift towards
cleaner mobility will provide
respite to the government
amid India’s high dependence
on oil and gas imports and the
diffieulty in sourcing fossil fu-
elsdueto the West Asia crisis.

The Modiadministrationhas
had to cut taxes to shield con-
sumersfrom higher petroland
diesel prices amid the supply
crunch. The hard economics
of expensive fossil fuels, and
growing awareness about de-
terioratingairquality incities
are nudging buyers toward al-
ternatives that promise lower
running costs and a lighter
carbon footprint. The demand
growthisalsosupported by ex-
panding charging and CNG
supply infrastructure.

West Asia War to Give Push»»8
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West Asia War to Give Impetus

»» FromPage 1

A flood of new models is also hit-
ting the road.

The shift to cleantech is expected
toaccelerate amid tightening emis-
sion regulations and the crisis in
West Asia, senior industry executi-
vestold ET.

“Firstand foremost, economics it-
self is driving up sales of CNG, hy-
brid and electric vehicles,"” said As-
him Sharma, senior partner at No-
mura Research Institute, also ci-
ting improving infrastructure and
launch of new models.

Hyhbrids offer the best of both
worlds to buyers who want to drive
longer distances atlower operating

cost without having to worry about
range, he said.

Tata Motors Passenger Vehicles
managing director and chief ex-
ecutive Shailesh Chandra cited im-
proving consumer confidence in
electric vehicles and wider partici-
pation by manufacturers, with all
major companies launching new
products to cater to the demand
growth.

CNG-fuelled vehicle volumes in
the industry grew 20% and EV vo-
lumes surpassed the 200,000-unit
milestonelast fiscal year, he said.

Tata Motors, which offers CNG
options in five of its vehicles, pos-
ted 24% growth in sales in the seg-
mentat170,000 units last fiscal year,

Sales of its electric vehicles rose
43% to 92,000 units in the same pe-
riod, Chandra said. “Industry mo-
mentum is expected to sustain, led
by growth in SUVs, CNG and EV,”
hesaid. The company does not have
any hybrid vehicle in its portfolio.
Maruti Suzuki, which recently
launched itsfirstelectric vehicle, is
also seeing growing traction for al-
ternative fuel options. *Demand
for CNG is robust,” Partho Baner-
jee, senior executive officer (mar-
keting and sales) at the country’s
largest carmaker, said last week.
There is good acceptance among
customers for electric vehicles too,
with more models on offers in the
mainstream market, he said.

While consumer popularity is
growing, carmakers have lined up
multiple EV launches over the next
three to four years, amid tighte-
ning emission rules. Electric cars,
in faet, are poised to dominate the
launch portfolio of automakers in
the coming months.

Tata Motors is scheduled to intro-
duece the Sierra EV shortly Alsoon
the cards are three new maodels
from Vietnamese electric carma-
ker VinFast, and an electric SUV
each from Toyota Kirloskar Motor
and Kia India. New EVs that hitthe
road recently include Maruti Suzu-
ki e-Vitara, Mahindra XEV 9s and
Tata Punch EV.

The industry projects the share of
EVs in new car sales in India to in-
crease to 13-15% by the turn of the
decade, from about 4% at theend of
FY26.
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5 kg LPG cylinders go over counter;
oil companies to pay less to refiners

TrIBUNE NEWS SERVICE

NEW DELHI, APRIL §
The government on Sunday
said small 5 kg LPG cylinders
were now available over the
counter and oil marketing
companies would pay dis-
counted prices to refinersina
bid to keep the prices of petrol
and diesel under control.

It said § kg cylinders were
available with distributors
and people could buy these
with a valid [D proof. Nearly

The Tribune

6.6 lakh cvlinders had been
sold since March 23, it said,
adding that the government
was ramping up supplies to
meet the demand

Unlike the subsidised
domestic 142 kg cylinders,
the 5 kg bottles, called FTL
cylinders, are available at the
market rate and do not
require any address proof for
procurement from a nearhy
LPG distributorship. On Sat-
urday, over 90,000 5 kg cvlin-
ders were sold. The ministry

Mon, @6 April 2826
https://epaper.tribuneindia.com/c/795595830 -

said there were no reports of
shortage at LPG distributor
points.  Another 51 lakh
domestic cylinders of 14.2 kg
were delivered during the day.
The government has prion-
tised supplies of domestic
LPG and piped natural gas,
particularly for households
and essential services such as
hospitals and educational
institutions, while boosting
refinery output. Commercial
LPG supplies have been
CONTINUED ON PAGE 8
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FROM PAGE1
capped at 70 per cent of the pre-
crisis level, with smaller cylin-
ders being made widely avail-
able to ease mressure on
demand. On natural gas, the
government said full supplies
were being maintained for
households and  transport,
while supplies to fertiliser
plants were set to rise to about
80 per cent of the average con-
sumptiontrom April 6, support-
ed by incoming LNG cargoes.

Meanwhile, to keep the oil
prices under -control, the
state-run oil marketing com-
panies will pay refineries a
discounted price for petrol,
diesel, aviation turbine fuel
and kerosene. Thisis aimed at
limiting mounting losses for
the oil marketing companies
which have a selfimposed
freeze on retail fuel prices,
PTlreported.

The oil marketing compa-
nies on March 26 fixed rates
for petroleum products that
are gt adiscount ofupto Rs 60
perlitreto their imported cost.

International oil prices have
risen trom about $70 per bar-
rel before the West Asia con-
flict to over $110, but retail
petrol and diesel prices m
India  have remained
unchanged, forcing the oil
marketing companies to
absorb the impact.

Tribune, Delhi, 06/04/2026
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Govt to act tough over sale of
LPG cylinders from godowns

MANIKANT MI1SHRA

THIBUNE NEWS SERVICE

NEW DELHI, APRIL 5§

The Delhi Government has
moved to tighten control over
the LPG distribmtion in the
city by banning the sale of
cylinders  directly from
godowns, while also expand-
ing access to smaller cylin-
ders, in what officials
describe as an effort to make
the system more transparent
and consumer friendly.

The decision comes amid
ongoing monitoring of sup-
ply and delivery, with the
government stating that the
LPG availahility in the capi-
tal remains stable. Oil mar-
keting companies have
1ssued instructions to distrib-
utors that any direct sale
from storage points is illegal
and will invite strict action,

Atthe same time, theadmin-
istration has widened the
availability of 5 kg LPG cylin-
ders across Delhi. These cylin-
ders can now be purchased
from authorised agencies by

Delhi Tribune

Ava|labllltyof5 kgunrtsvwdened incity

DON'T VISIT AGENCIES,
STORAGE POINTS

== Residents have heen advised not

showing a valid identity proof,
without the need for address
verification. The move is
expected to ease access for
migrant workers and those
without permanent addresses.

To support this, 11
helpdesks have been set up
at selected HPCL outlets to
guide consumers about near-
by distributors, Officials indi-
cated that this step is aimed

Mon, @6 April 2026

to visit gas agencies or storage
points and to avoid crowding, as
all booked cylinders are being
delivered directly to homes
within the expected time
frame. The emphasis, officials
said, is an maintaining order in
distribution and discouraging
panichehaviour.

A couple with an LPG cylinder
outside a godown in New
Delhi. PHOTO: MUKESH AGGARWAL

at reducing confusion and
improving last-mile access.
CM Rekha Gupta said the
government is closely track-
ing the system to prevent
disruption. “The supply is
being closely monitored to
ensure there are no disrup-
tions and that all regulations
are strictly followed,” she
said, adding that the LPG
supply in Delhi “remains ful-

https://epaper.tribuneindia.com/c/ 79559937

Iy stable and under control”.
Residents have been
advised not to visit gas agen-
cies or storage points and fo
avoid crowding, as all
bonked cylinders are being
delivered directly to homes
within the expected time
frame. The emphasis, offi-
cials said, is on maintaiming
orderin distribution and dis-
couraging pamc behaviour,

Government data from
April 4 shows that 114679
LPG hookings were recorded
across the city, while 131,335
cylinders were delivered. The
higher number of deliveries
compared to bookings indi-
cates that earlier pending
demand is being cleared. Offi-
cials described this as a sign
that the systemis functioning
effectively and steadily.

At present, the average
delivery time for domestic
LPG cylinders in  Delhi
stands at 424 days. The
authorities say this reflects a
stable supply chain and a

CONTINUED ON PAGE 2
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Govemmentto
acttough over
sale of LPG
cylinders..

consistent delivery mecha-
nism, even as enforcement
measures are tightened.
Toaddress concerns ofillegal
practicessuch as hoarding and
black marketing, the govern-
ment has also operationalised
a control room. Residents can
repart complaints through the
helpline  numbers (011
23379836 and B383824658.
Enforcement action has
already been stepped up. The
DelhiPolice conductedraidsat
17 locations, while the Food
and Supplies Department
inspected 76 gas agencies and

‘Delhi Tribune

storage sites. Officials said
these mspections are partof'a
broader effort to ensure com-
pliance and prevent misuse of
supply channels The govern-
ment has also urged citizens
to remain calm and avoid
rumours, stressing that there
1s no shortage of LPG in the
vity “Citizens have been
urged to stay calm, avoid
rumours, and cooperate with
the administration while
relying on the established
delivery system,” the official
communication said.

The combined measures,
including the ban on godown
sales, expansion of smaller
cylinders, -and  stricter
enforcement, indicate a shift
towards tighter regulation of
distribution while attempting
to make aceess easier for vul-

nerable groups,
=5

Mon, 86 Apriull 2026
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After LPG, piped gas faces strain
amid Qatar LNG disruptions

SAURAV ANAND
New Delhi, April 5

LONG QUEUES FOR LPG
cylinders were the first visible
sign of strain. Now, a subtler
wamingis emerging: occasional
pressure fluctuations in kitchen
pipelines. India's gas scenario,
triggered by disruptions in
West Asia, may be gradually
moving from cylinders to
piped natural gas (PNG),
bringing the impact closer to
households and industries,
Thesourceof concernliesfar
beyond India's borders. Qatar's
RasLaffan—theworld’s largest
LNG export hub—has faced
operational disruptions,a devel-
opment that hits India hard.
Nearly 41-47% of India's LNG
imports originate from Qatar,
much of it muted through Ras
Laffan. Additionally, over half
of India’s LNG shipments and
nearly 90% of LPG imports
traverse the Strait of Hormuz,
acritical chokepoint currently
under stress.
Simplyput,anytighteningat
Hormuz can ripple through
India's energy supplychain.
Until now, the strain has
been most visiblein LPG distrib-
ution.But the same dynamics
could increasingly affect PNG.
Both LPG and PNG share the
same upstream  source—

SUPPLY HIT

Qatar disruption hits
imports: Operational
issues at Ras Laffan,
India's top LNG source

Hormuz chokepoint
risk: Over 50% of
LNGand 90% of LPG
imports pass through
the Strait of Hormuz

Shared upstream
and PNG rely on
imported gas,
exposing domestic

2o W P
PNG adoption surge: 360,000
new connections since March,
with 10.3 million active users

LNG imports drop sharply:
March LNG imports fell 12.5%
MoM to 1.68 mt

pipelines to global
supply shocks

Supply adjustments continue;
Mew Delhi is diversifying sourcing
amid tightened global flows

imported natural gas—making
domestic pipelines potentially
vulnerable. An industryexpert,
speaking on condition of
anonymity, said that while the
system has buffers, prolonged
disruptions could have boader
consequences. “City gas net-
works operate on tight supply-
demand balandng, IfING cargo
flows from a major source like
Ras Laffan remaindisrupted for
an extended period, the first
impactistypicallyseeninindus-
trial allocation. Overtime, ifthe
situation persists, some stress
could also be felt in domestic

PNG supply,the expert said.
“Becauseof theongoing govt
push toadopt PNG connections,
thousands of households have
switched to PNG in the last 60
days. In many neighborhoods,
the "last-mile" pipes were not
originally sized for this many
activestoves atonce,"he added.
As of January 31, 2026, Gty
Gas Distribution entities have
reported about 16.5 million
PNG eonnections,of which 10.3
million consumersare actively
using the fuel. According to the
ministry, since March 2026,
about 360,000 PNG connec-

tions have been gasified. Fur-
ther, more than 390,000 cus-
tomers havebeen registered for
new connections.

What has changed in recent
weeks isthe scaleand speed of
global developments.

Supply conditions have
tightened following attacks on
energy infrastructure in West
Asia Estimates suggest that a
portionof Qatar’s LNG capacity
may beaffected leading tocargo
adjustments and the diversion
of some supplies. For India, this
has coincddedwith tighteravail-
ability and the need to manage
distribution more carefully
across sectors.

India has already begun
adjusting its sourcing strategy
inresponse. LNG imports fell
12.5% month-on-month to
1.68 million tonne (mt) in
March. Qatar's share—once as
highas 40% —dropped sharply
to 3.6%, reflecting a sipnificant
shiftinspurcdng patterns,

Imports had already
declined from 2,57 mtin Jan-
uaryto 1.92 mt in February,
marking a cumulative fall of
over 34% in two months amid
rising global pricesand supply
uncertainties,

To manage the situation,
the government and
importers have moved to
diversify supplies.
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STA STICS Aslice of life in numbers

Maha, Guj homes have more than
half of India’s PNG connections

Statewise no. of domestic PNG connections, top 10 (in lakh)
Maharashtra 43.4

Gujarat 37.8
Uttar Pradesh 21.2
, : Western and northern
Delhi NCT 18.7 : :
' states lead India’s shift
Karnataka 5.6 towards piped natural
. gas, with Maharashtra
aryana [ alone accounting for
Rajasthan 4.7 26% of the country’s
1.6 crore domestic PNG
Mﬂdh}'ﬂ Pradesh 3.2 connections
Andhra Pradesh 2.9
Bihar 2.7

" AsonJan 31, 2026; Source: PPAC
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India’s energy

security through bioenergy

SANJAY GANJOO
NIDHI SAHU
BINI SAMAL

Key policy interventions by the Government of
India have resulted in turning points for scaling
up certain Bioenergy sectors like Ethanol, CBG &
Biomass. Such proactive and forwand-looking inter-
ventions are essential to mainstream the differ-
ent Bioenergy options and strengthen our energy
security. Geopolitical conflicts, particularly in the
Middle East, continue to expose the fragility of
global energy systems through supply disruptions,
trade uncerntainties, and price volatility. For India,
importing nearly 85 per cent of its crude oil and
around 50 per cent of its natural gas, these dis-
ruptions translate into inflationary pressures, rising
fuel costs, and an expanding import bill, impact-
ing industry, and agriculture. In this context,
domestically produced biofuels are emerging as
strategic buffers to enhance energy security and
economic resilience.

Ethanol: A Proven and Scaled Success

India's Ethanol Blending Programme (EBP),
launched in 2003, has achieved the 20 per cent
blending target ahead of 2025-26. Enabled by the
Mational Policy on Biofuels, interest subvention
schemes and amendment to the Industries
[Development & Regulation) Act, the programme
leveraged feedstock diversification, GST reduction
from 18 per cent to 5 per cent, supportive pricing
and long-term offtake mechanisms. It has result-
ed in foreign exchange savings of 71.63 lakh crore,
income support of over 71.44 lakh crore to
farmers, and substitution of 277 lakh metric
tonnes of crude oil. Ethanol supply
has grown from 38 crore litres in

" . [+
2013-14 to over 1,050 crore litres in @ht
2025-26, supported by nearly 380 dis-

under construction as of mid-March 2026.

Under the National Policy on Biofuels, India has
set @ 5 per cent biodiesel blending target.
However, progress has been limited due to chal-
lenges in mobilising feedstocks such as used
cooking oil and non-edible oilseeds at a certain
price point This can be overcome by a progress-
ing pricing mechanism driven by an strategic think-
ing and environmental commitments. Densified
biomass, including pellets and briguettes, is
emerging as a viable coal substitute. Under the
SAMARTH Mission, a 5 per cent co-firing target has
been set for thermal power plants. With India’s
large coal consumption base, biomass demand
could reach nearly 150 million tonnes annually.

The Way Forward

In the past we have achieved progress in some
of the Bioenergy sectors, including Ecthanol, CEG
& Biomass due to certain important urning points
in policy, pricing support and financial incentives:

# Although the Ethanol Elending Programme
(EBP)was launched in 2003, it gained momentum
with the reintroduction of the administered
pricing mechanism introduced in 2014, opening
of alternative pathways for ethanol production
allowing multiple feedstocks through the National
Biofuel policy 2018, along with subsequent
schemes and incentives.

® The growth in CBG Sector though sluggish
in the initial years picked up since last couple of
years by keyinterventions of Government, includ-
ing CBG-CGD Synchronization (2021), Central
Financial Assistance under the National Bioenergy
programme Phase-l (7998 crore), the Biomass
Aggregation Machinery (BAM) scheme (256475
crore}, the Development of Pipeline Infrastructure
(DP1) scheme (79945 crore), and Market

pevelopment Assistance

—  (71,500[ton of FOM).
3 ® For biomass, the SAMARTH
Jlmtl' mandate of 5 per cent co-firing

tilleries with an annual capacity
exceeding 2,000 crore litres.

Feedstock diversification-from C-heavy molasses
to B-heawvy molasses, sugarcane juice, surplus rice,
maize, and damaged grains-along with stream-
lined procurement, has been central to scaling pro-
duction.

The Next Growth Engine

Compressed biogas (CBG) offers significant
potential as a domestic substitute for natural gas.
Produced from agricultural residues, cattle dung,
press mud, and municipal organic waste, it can
be directly used in transport, industry, and city gas
distribution. To premote the secter, the
Government of India launched the SATAT initia-
tive in 2018, targeting 5,000 CBG plants with an
annual production capacity of 15 MMT. These mea-
sures, along with blending mandates and gas grid
expansicn, have strengthened feedstock supply,
financial viability, and offtake, leading to 1,645 reg-
istered projects, 201 commissioned plants, and 319

from FY 2025-26 has created a
strong and assured demand signal.
The benchmarking of the off-take price proved a
major twrning peint in streamlining the tender-
ing process. A similar out-of-the-box approach is
required to make all options of Bioenergy sustain-
able and viable_A pricing support & financial incen-
tive is extremely essential to make the Bioenergy
sector successful. Other immediate steps that the
Government should take is to expand usage of
Ethanol and explore options of higher blending,
introduce Flex Fuel Viehicles, test its applicability
for cooking and blending with diesel. Speed up
Iso Butanol, DME testing. Promote usage of
biomass and biogas in rural areas to replace LPG.
(" DrSanjay Ganjoo is Director
General, Indian Federation of ilypiceeer
Green Energy; Dr Nidhi Sahu, o'h
Dem:[]'['ﬁ;.g:;lﬁmml hﬁ;g ) STheDailyFioneer
Federation reen EIEI‘Q' P
Dr Bini Samal, Chaef Manager - @) dailypioneer

I Coaporate Strategy, Praj Industries )
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Biogas cushions rural Gujarat from energy shocks

MNANDINI OZA
Ahmedabad, April 5
MORE THAN 4,200 kim away
trom the epicentre of the West
Aslacrisis, Dilipsinh Parmar,a
farmer from Zakariapura vil-
lage in Gujarat, remains
unfazed by the turmoil that
has left millions of Indians
anxious over disruptions in
LPG and PNG supplies.

“Let those who want to
fight, fight," 54-year-old Par-
martold FE He can dare to say
so as the fami]j,rﬂfthree uses
biogas for cooking. “We have
nothing to worry about. ?
The supply is uninterrupted,”
he added.

Zakariapura’'s transition
began in 2019, when the
National Dairy Development
Board (NDDB) supported 368
cattle-owning farmers in
installing decentralised biogas
plants with a capacity of 2
cubic metres each.Thevillage,
with around 4 50 households,
has since emerged as a model

GREEN ENERGY BOOM

= Household

® Zakariapura village
shifted to biogas in 2019,
supported by NDDB;
family cooking fuel
remains uninterrupted

B Gujarat hosts 6,600
units; India counts nearly

80,000, saving
¥10,000-15,000

per household annually

setups cost

15,000~
40,000;

commercial plants
runinto crores

m Expertsflag
challenges: Stove
efficiency,
maintenance and
convenience

fordecentralisedclean energy.
Farmers also earn additional
incomebyselling slurry gener-
ated fromthe plants.

Gujarat today has around
6,600 such operational units,
while Indiahas installed nearly
80,000 biogas plants over the
years,according to NDDB, The
shift enables farmers to save
between 10,000 and
115,000annuallybyreplacing
LPG and firewood. It also
ensures a steady supply of

cooking fuel, insulated from
global disruptions.
Settingupahousehold bio-
gas unit costs between
¥15,000 and ¥40,000,while
commercial-scale plants can
require investments rnmning
into crores. India’s bingas
potential remains significant.
NDDB Chairman and Manag-
ing Director Meenesh Shah
said that up to 40% of the
country’'s cooking  fuel
demand could be metifrecov-

erablecattle dungis etfectively
harnessed.

In Banaskantha, north
Gujarat,a newplant that began
operations on December 25—
set up through a collaboration
involving NDDBE, Suzukiand
Banas Dairy— produces com-
pressed biogas for use in CNG
vehicles. Similar projects are
being rolled outacross Gujarat
and otherstates.

Industry estimates reflect
this growing momentum.

Consultancy firm Ramboll
projects India’s biogas market
toexpand from $1.6 billion in
2024 to over 3.5 billion by
2026.A CareEdge report fore-
casts bioenergy installed
capacitytoriseto 15.5 GW by
FY32,upfromabout 11.6 GW
as of March 2025,

At Satadhar Dham, a pil-
grimage centre in Junagadh,
one of Gujarat’s largest biogas
facilities is in operation. Four
plants with acombined capac-
ity of 85 cubic metres per day
are functional, with two more
under construction. The facil-
ity processesabout 8,000 kgof
cow dung daily, enabling the
preparation of meals for
10,000 pilgrims while elimi-
nating the need for 800-900
kg of firewood or 10-15 LPG
cylinders eachday.

State-backed expansionis
also underway. Overthe past
five years, 193 institutional
biogas plantswitha combined
capacity of 13955 cubic
metres per day have been

installed in Gujarat, according
tothe Gujarat Energy Develop-
ment Agency (GEDA). The
agency offerssubsidiesofupto
75% for non-profit institu-
tions and 50% for commercial
entities. A new bicenergy pol-
icy isalso in the works,

The state plans to install
60 more plants in the near
term, with another 60 lined
upfor2026-27 Anallocation
of ¥24 crore has been ear-
marked for the sector
between 2025and 2027,

Despitethe progress, chal-
lenges persist. 5. Vishwanath,
a Bengaluru-based water
expert,points toissues of con-
venience, maintenance and
relatively inefficient stoves.
He argues thatbiogasisbetter
suited asa supplement rather
than areplacement forcon-
ventional fuels, advocating
greater emphasis on wind
and solarenergy. “We should
go in for wind and solar
energy like done by China,”
Vishwanath added.
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8L PNG connections
in a month: Official

8th Indian LPG ship sails past Hormuz safely

reen Asha, an Indian merchant ship carrying LPG crossed the

Strait of Hormuz safely on Sunday, barely two days after
another vessel, Green Sanvi, sailed through the conflict-hitsea
route. Itis the eighth Indian ship with LPG cargo to do so. With this,
there are now 16 Indian-flagged ships to the west of the Strait,
including Jag Vikram, which s also loaded with cooking gas.

Loaded with around 15,400 tonnes of LPG, Green Asha has 26
Indian seafarers aboard. The LPG tankeris a mid-sized gas carrier
(MGC) owned by MOL India, the Indian arm of Japan-based global
shipping major Mitsui OSK Lines. The seven Indian LPG tankers
that had earlier crossed Strait of Hormuz were very large gas
carriers (VLGCs), carrying over double the capacity of an MGC. T

Homes Fully
Served, Biz
Demand 80%

Atul Mathur & Sidhartha [ Tnn

New Delhi: Nearly eight lakh
new piped gas consumers ha-
ve joined the fold over the past
month amid a drive by the
govt and gas companies to pu-
sh its use and reduce depend-
ence on cooking gas cylinde-
s, atopofficial said Sunday.
“We have managed quite
well, delivering around 50 la-
kh cylinders consistently, ful-
Iy meeting domestic demand
and up to 80% of commercial
demand. There is no reason
for anybody to fear shortag-
es,” the official told TOIL
Around half the new piped
gas connections — to house-
holds and for commercial use
— have been activated, while
therest are under process.
Separately, over 16,000
LPG connections have been
surrendered following the
govt’s nudge 1o ensure those
with active piped gas connec-
tionsdonot continue toretain
cylinders, easing pressure on

the system. People wishing to
surrender their connections
can submit details on the des-
ignated portal, which has a
‘hall of fame’torecognise con-
sumers who have voluntarily
given up their connections.
Amid concerns over sup-
ply shortages and long qu-
eues, officials said there was
sufficient stock of crude oil,
petroleum products and cook-
ing gas, which were being re-
plenished. *'We have managed
guite well for over a month,
and we are tying up supplies
and importing from wherever
required,” the official said.
The Centre has urged peo-
ple to use alternative such as
induction and electric cook-
tops wherever feasible. Offi-
cials said online cylinder bo-

okings have risen to 95%, wh-
ile authentication code-based
deliveries—aimedat prevent-
ing diversion at the distribut-
or level — have increased fr-
om 53% in Feb to 90% now.

To help the migrant pop-
ulation without regular LPG
connections, oil companies
have sold about 6.6 lakh porta-
ble 5kg cylinders since March
23, including 90,000 on Satur-
day, up from a daily average of
T0-75,000 before the war:

Govtexpectsrecent moves
toimprove the flow of raw ma-
terial to industries facing
shortages. From packaging
units to pharma, companies
were hit hard by supply dis-
ruptions due
to West Asia
conflict.
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Govttoclear317,500 cr
duestoOMCsinFY27

SAURAY ANAND
Hew Delhi, April 5

THE CENTRE WILL releasethe
remaining 17,500 erore com-
pensation to state-run oil mar-
keting companies (OMCs) in
FY27, in seven tranches, as part
of a ¥30,000 crore support
packagetooffset mounting LPG
under-recoveries, the petro-
leum ministry has informed
the Parliamentary Standing
Committee on Petroleum and
Natural Gas,

The ministry told the panel
that under-recoveries on
domestic LPG stood at
$41,267 croreas of March 31,
2025, highlighting the finan-
cial stress faced by Indian Oil
Corporation (I0C), Bharat
Petroleum Corporation (BPCL),
and Hindustan Petroleum Cor-
poration (HPCL).

“In view of the accumu-
lated under-recoveries and the
projected losses on sale of
domestic LPG, thegovernment
approved compensation of
30,000 crore,” the ministry
said, adding that the payout is
being released in tranches
across FY26and FY27,

Accordingly, ¥12,500
crore is being disbursed in
FY16, while the remaining
£17,500crorewill be released
in FY27, in line with the
tranche-based schedule out-
lined by the government.

TIMELY SUPPORT

M Centre to release
¥17,500 crto

OMCs in FY27, part of
30,000 crsupport

W Tranche-based
payout follows

12,500 cr
disbursed in FY2é

m Domestic
LPG under-
recoveries hit

341,267 cr

as of March 2025

mI0C, BPCL,
HPCL face
mounting
financial stress
due to pricing
policy

W Government
shields
consumers from
intemational
LPG price swings

The ministryattributed the
losses to its pricing policy.“To
insulate consumers from flue-
tuations ininternational LPG
prices, the increase in cost was
not passed onto consumers of
domestic LPG, which led to sig-
nificant losses for the three
OMCs," it told the panel

Italso highlighted the gov-
ernment’s burden-sharing
approach."Lastyearalso,outof
the total losses of $60,000
crore, 30,000 crore were
absorbed by oil PSUs and
30,000 crore by the Govern-
ment of India, in orderto insu-
late Indian citizens from high
international LPG prices,’ the
ministry said.

The ministry also pointed

to sustained global pressures,
noting that international LPG
prices “went up during 2024-
25 and continue to remain
high,"necessitating continued
fiscal support to OMCs,

The stress comes amid ris-
ing domestic demand. Con-
sumption levels have also
risen,withaverage annual LPG
usage among PMUY beneficia-
ries increasing to 4.83 cylin-
ders, indicating deeper pene-
tration of clean cooking fuel.

The subsidy burden has
correspondingly grown. LPG
subsidy outge rose from
6,965 crore in FY23 to
13,640 crorein FY15, even
before factoring incompensa-
tion payoutsto OMCs.
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Govt boosts LPG supply, urges
calm amld Hormuz concerns

Press Trust Of India
letters@hindustantimes.com

NEW DELHI: Sale of small 5-kg
LPG cylinders — available
across-the-counter at LPG dis-
tributorships on showing valid
ID proofs — has been stepped up,
with about 6.6 lakh bottles sold
since March 23 as the govern-
ment ramps up supplies to meet
demand.

Unlike the subsidised domes-
tic 14.2-kg cylinders, the 5kg bot-
tles, called FTL cylinders, are
priced at market rates and do
not require any address proof for
procurement from a nearby LPG
distributorship.

“Yesterday (April 4), more
than 90,000, 5kg FTL cylinders
were sold. Since March 23, 2026,
about 6.6 lakh, 5 Kg FTL cylin-
ders have been sold,” the oil min-
istry said in a statement.

The ministry said there are no
reports of shortages at LPG dis-
tributor points, with more than
5.1 million domestic cylinders
delivered during the day and
online bookings accounting for
95% of total demand.

Authorities have intensified
action against hoarding and

The oil ministry said there are no reports of shortages at LPG

distributor points.

black marketing, seizing over
50,000 cylinders since March
and issuing more than 1,400
show-cause notices to LPG dis-
tributors, with 36 dealerships
suspended so far.

The government has priori-
tised supplies of domestic LPG
and piped natural gas (PNG),
particularly for households and
essential services such as hospi-
tals and educational institutions,
while boosting refinery output
and managing demand by
extending LPG refill intervals.

Commercial LPG supplies
have been capped at 70% of pre-
crisis levels, with smaller cylin-

SANJEEV VERMA /HT PHOTO

ders being made widely availa-
ble to ease pressure on demand.

On natural gas, the govern-
ment said full supplies are being
maintained for households and
transport, while supplies to fer-
tiliser plants are set to rise to
about 90% of average consump-
tion from April 6, supported by
incoming LNG cargoes.

All refineries are operating at
high capacity with adequate
crude inventories, and petrol
pumps across the country
remain fully stocked, the minis-
try said, reiterating its advice to
avoid panic buying and rely on
official information.
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OMC s cut refinery prices to curb losses

Press Trust of India
feedback@livemint.com

NEW DELHI: In a first since fuel
price deregulation, Indian
state-run oil marketing compa-
nies will pay refineries a dis-
counted price for petrol, diesel,
aviation turbine fuel (ATF) and
kerosene to limit mounting
losses from a self-imposed

freeze on retail fuel prices,
sources said.

The oil marketing compa-
nies (OMCs) on March 26 fixed
rates for petroleum products
that are at a discount of up to
260 per litre to their imported
cost, two people with direct
knowledge of the matter said.
The discounted rates, which
are applicable with effect from

March 16, will hit standalone
refiners such as MRPL, CPCL
and HMEL the most.

International oil prices have
risen from about $70 per barrel
before the outbreak of the Mid-
dle East conflict to over $100,
but retail petrol and diesel pri-
ces in India have remained
unchanged, forcing OMCs to
absorb the impact.
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Another LPG vessel
crosses crucial strait

Yogesh Naik GREEN SANVI,
letters@hindustantimes.com CARRYING 4‘6,65.)
MUMBALI: After the LPG carrier MT OF LPG, IS
Green Sanvi successfully tran- EXPECTED TO
sited the Strait of Hormuz on ARRIVE AT DAHE.]
April 3, another vessel, Green : S :
Asha, crossed the Straitof Hor- 1N GUJARAI
muz on Sunday, accordingtoa TOMORROW
report issued by the directorate
general of shipping

After Green Asha's exit, only  delivered 45,000 metric tonnes
one LPG vessel, Jag Vikram, atNew Mangalore.
remains in the region and is The shipping ministry’s report

awaiting further instructions
from the Indian Navy for its tran-
sit through the strait. Earlier, two
LPG tankers had crossed the
straitand reached India.

Green Sanvi, carrying 46,655
metric tonnes of LPG, is
expected to arrive at Dahej, in
Gujarat's Bharuch district, on
April 7. Meanwhile, LPG carrier
BW TYR is currently in Mumbai,
discharging cargo through ship-
to-ship transfer operations at the
city’s outer port limits. Another
vessel, BW ELM, was diverted to
Ennore in Chennai on April 4.

In the earlier week, Jag Vasant
reached Kandla in Gujarat’s
Kutch, carrying 47,612 metric
tonnes of LPG, while Pine Gas

said that 16 Indian vessels are
currently in the Persian Gulf
(west of the Strait of Hormuz),
four in the Gulf of Oman (east of
the strait), one in the Gulf of
Aden, and two in the Red Sea. Of
these, five vessels in the Persian
Gulf belong to the Shipping Cor-
poration of India. Four vessels
bound for West Asia are sta-
tioned at major Indian ports.

The report also noted that
around 20,000 Indian seafarers
are in the wider Gulf region. Of
these, 528 are onboard Indian-
flagged vessels, 433 in the Per-
sian Gulf and 95 in the Gulf of
Oman. As of April 5, 1,479 seafar-
ers have been evacuated by vari-
ous shipping companies.
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Govt: Ban on sale of LPG
cylinders from godowns

Paras Singh

paras@hindustantimes.com

MNEW DELHI: Inn a bid to make the
LPG distribution system more
transparent, the Delhi govern-
ment has imposed a complete
ban on the sale of cylinders
directly from godowns any such
sale will attract strictaction, said
CM Rekha Gupta on Sunday.

“0il Marketing Companies
(OMCs) have issued clear
instructions to all distributors,
stating that any such saleisille-
gal and will attract strict action,”
the CM said.

The government, she said,
was working towards signifi-
cantly expanding the availability
of smaller 5kg eylinders across
the city, aimed at providing relief
to migrant workers, students
among others. “The government
has significantly expanded the
availability of 5-ke LPG cylinders
across the city to improve con-
sumer access. These smaller cyl-
inders can now be purchased
easily from gas agencies by
showing a valid ID, with no
requirement for address verifica-
tion. To further assist migrant
workers, 11 dedicated helpdesks
have been set up, where people
can get information about
nearby LPG distributors.”

Gupta said the supply is being
closely monitored to ensure

there are no disruptions. Resi-
dents have been advised to avoid
visiting gas agencies or storage
points or gathering in crowds, as
all booked cylinders will be
delivered directly to homes
within the stipulated timme.
According 1o CMO, a total of
114,679 LPG bookings were
recorded in Delhi, while 131,335
cylinders were delivered. “The
fact that deliveries have
exceeded bookings indicates that
pending demand is being cleared
at asteady pace and the system
is functioning effectively. At
present, the average delivery
time for domestic LPG cylinders
stands at 4.24 days,” CMO said.
Chief Minister also said the
government has operationalised
adedicated controlroom (help-
line: 011-23379836 / 8383824659)
to curb illegal activities such as
hoarding and black marketing.

AAP-Congress hit out

AAP on the other hand hit outat
the BIP-led government for LPG
shortage in the city. In a video
statement released on X, AAP
MLA Sanjeev Jha said, “ Due to
black marketing, gas is being
sold in Delhi at 500 to 1000
per kilo. Black marketing is
affecting workers from Bihar &
UP most, forcing them to leave
Delhi. BJP is creating LPG crisis
in Delhi which is forcing migrant

workers to leave. This isn't just
shortage of LPG, but planned
conspiracy to cut votes of poor
migrant workers as their names
will be removed through SIR.”

Dethi Congress president Dev-
ender Yadav said that, despite
CM'sassertion that there would
be “zera tolerance” to black mar-
keting and hoarding of cylinders,
"Seizure of hoarded cylinders
highlights a rampant illegal
trade thriving amidst supply
shortages, where cylinders are
stored without safety precau-
tions and sold at up to five times
the official price to make 2
mockery of the Delhi govern:
ment's zero tolerance policy.”

“Itshows the incompetence of
the Government to prevent such
malpractices when even domes-
ticconsumers were struggling to
geta cylinder,” he said in an offi-
cial statement.

Reacting to the claims, Delhi
BJP vice president Dinesh Pratap
Singh and Purvanchal Morcha
President Santosh Ojha, in 2
joint statement, said, “The minor
gas shortage in Delhi is more
pronounced among those who
do not have valid connections
and were already relying on ille-
gal open-market refilling of
small cylinders. Our Ujjwals
Scheme department is working
to provide gas connections to all
permanent residents of Delhi.”
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MOVE TO EASE ACCESS FOR MIGRANTS
Purchase 5-kg LPG
cylinders with valid
ID, verification of
address not needed

TheLPG supply has been hitamidwar in West Asia. rravees ks

Express News Service
New Dethi, Aprils

THE DELHI government on
Sunday said that consumers
can now purchase 5-kg LPG
cylinders from gasagencies by
producing a valid ID without
army need for address verifica-
tion, also announcing & com-
plete banon the sale of eylin-
ders directly from godowns.
The move issaid tobe aimed at
improving access to cooking
gas, particularly for migrant
workers and temporary resi-
dents.

CM Rekha Gupta said a
dedicated contral room has
beenopemtionaliscdtocurbil-
legal actividessuch as hoarding
and black marketing. To
further assist migrant workers,
11 dedicated helpdesks have
beensetup atselect HPCL out-
lets that will provide informa-
Bonabout nearby distributors,
cfficials said.

Oil marketing compenics
(OMCs) Tave also Issued In-
structions o distributors stat-
ingthateales from godownsare
illegal and will invite strict ac-
tion.

Thegovernment alsomain-
tained that LPG supply in the
city is stable and being closely
monitored, adding that people

$TheIndianEXPRESS |7, % &3

have been advised not to
throng gas agencics or storage
points as cvlinders booked by
consumersarebeing delivered
directly to their homes within
the stipulated time.

“LPG supply in Delhi re-
mains fully srable and under
control. Citizens have been
urged to stay calm, avoid ru-
mours, and cooperate with the
administration while relying
onthesstablished delivery sys-
tem,” CM Guptasaid.

Citing data from April 4, the
povermment said that 1,314,679
L.PG bookings wererecorded In
Delhi, and 1,351,335 eylinders
were delivered. 1t said de-
livericsexceeding bookingsin
dicate that pending demand is
also being cleared and the
supply system is functioning
smoothly. The average delivery
timme for domestic LPG cylin-
ders currently stands at 4.24
days, it added.

The government said that
enforcement hasbeenstepped
up, with Delhi Police conduct-
ing raids at 17 locarions. Offi-
cials from the Department of
Food Supplies have also in-
spected 76 gas agencies and
storage sites.

The supply of LPG was hit
amid war between US-lsrazl
andIranin West Asia

fad
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Reform of consequence in energy sector

LLP [COMPAD)

DHANENDRA KUMAR

Chairman, Competition Advisory Services India

Govt push towards piped natural gas is a pragmatic
step in India’s energy transition; the ministry’s order
is more than a technical regulatory change

THE ORDER ISSUED by the ministry of
petroleum and natural gas under the
Essential Commodities Act, 1955, on
March 24 may not grab headlines, but
may be one of the most consequential
reformsin India’senergysector.

Atits core, the Natural Gas and Petro-
leum Products Distribution Order add-
resses a fundamental constraint that has
long held back India’s transition toa gas-
based economy—thedifficultyofbuilding
andexpanding pipeline infrastructure. By
tackling issues such as denial of land
access, excessive right-of-way charges,and
delays arising from fragmented appro-
vals, thefocusis being rightly shifted from
policy ambition to execution.

Thisshift isboth timelyand necessary.
India has, foryears, articulated its intent
to increase the share of natural gas in its
energy mix—from around 6% to 15%.
Yet, progress has been uneven. The con-
straint hasnot beensupplyalone,butcon-
nectivity, Without last-mile pipeline infra-
structure, natural gas remains
underutilised, particularly in households
and small industries.

The order’s emphasis on creating a
uniformnational framework is therefore
significant.Pipeline developerstoday face
a patchwork of regulatory requirements
across states and local bodies. Municipal
authorities, residential welfare associa-
tions,and otherentities often denyaccess
to land or premises. The resulting delays
and costescalations deterinvestmentand
slow project execution.

Standardisationcanchangethis.A pre-
dictableand time-bound approval mech-

anismwould reduce transaction costs,
improveinvestorconfidence,andacceler-
atetherolloutof citygasdistribution net-
works, Foraninfrastructure-intensive sec-
tor, such regulatoryclarityis critical.
There is alsoalarger strategic context.
India’s energy security remains closely
tied to global developments, particularly
in the Gulf region. Disruptions in supply
chains or geopolitical tensions—especially
around critical chokepoints
such as the Strait of Hor-

ity—particularly uninterrupted supply
andresponsive maintenance—will be crit-
icalin building consumertrust. Awareness
campaigns can also play a rolein high-
lighting thelong-termeconomicand en-
vironmental benefitsof switching to gas.

From an industry perspective, the
order has the potential to unlock signif-
icant investment. Byreducing regulatory
uncertainty and easing access con-
straints, it creates a more
conducive environmentfor

muz—can have immediate

pipeline developers and

and significant implica- Coordination city gas distribution com-
tions for domestic energy ~ CToSS govt layers— panies. Faster rollout of
availabilityand prices. centralr state, infrastructure can, intum,
) In this backdrop,rjeduc— and local—remains stimu]at'e dema.md across
ing dependence on liquef- . sectors, including trans-
ied petroleum gas{LPG) im- a pers'fte"t port, manufacturing, and
ports becomes imperative.  Challenge in terms  urbanhouseholds.

WhileLPG has playedatra-  of implememaﬁon Yet, as with many

nsformative role in expa-

reforms in India, the real

nding clean cookingaccess,
it also exposes India to external vulnera-
bilities. Piped natural gas (PNG), delivered
through domestic infrastructure, offers a
more stable and resilient alternative.
However, infrastructure expansion
alone will not guarantee success. Theorder
rightly acknowledges a less visible but
equally important challenge: consumer
behaviour. Even inareas where PNG net-
works are available, many households
continuetorely on LPG.This preferenceis
shaped by habit, perceived convenience,
and sometimes pricing differentials.
Addressing thiswill requireacoordin-
ated approach. Pricing policies must make
PNGanattractiveoption. Servicereliabil-

testlies inimplementation.
Coordination across multiple layers of
government—central, state, and local —
remains a persistent challenge. Ensuring
that the spirit of the order is translated
into consistent action on the ground will
require robust monitoringand account-
ability mechanisms.

There is also a need to ensure infrast-
ructure expansion does notlead to mar-
ket distortions. Pipeline networks, by
their nature,canexhibitcharacteristicsof
natural monopolies. Ensuring fairand
non-discriminatory access, preventing
abuse of dominance, and maintaining
competitive neutralitywill beessential as
the sector grows.

From an environmental standpoint,
the pushtoward natural gas isapragmatic
stepin India’senergytransition.While not
azero-carbon fuel, natural gas is signifi-
cantly cleaner than coal and oil, particu-
larly inurban applications. Expanding its
use can contribute to improved air qual-
ity and reduced emissions, especially in
densely populated cities.

At the same time, this should be seen
aspart ofabroadertransition strategy.In-
vestments in gas infrastructure must
complement and not substitute the
growth of renewable energy,storage tech-
nologies, and emerging solutions such as
green hydrogen. The objective should be
to build a diversified and future-ready
energy system.

Ultimately, the order represents a rec-
ognition that infrastructure is the bind-
ingconstraint in India’s energytransition.
Byaddressing the practical challenges of
pipelinedevelopment, the government is
laying the groundworkfora momwe efficient
and resilient energy ecosystem.

Ifimplemented effectively, thisreform
could have far-reaching implications—
not just for the energy sector, but also for
thebroader economy. Lowerenergy costs,
improved supply stability,and cleaner fuel
options can enhance competitiveness,
support industrial growth, and improve
qualityof life.

Thisis,therefore, more than atechnical
regulatorychange.Itisastructural reform
that goes to the heart of India’s develop-
ment trajectory. The opportunity is clear.
The challenge nowis to ensure that exe-
cution keeps pacewith intent.
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SHADOW OF WEST ASIA CONFLICT
Morbi tile makers want to
switch to PNG, but higher

prices remain a hurdle

Manufacturers
extend shutdown
until May 1

Brendan Dabhi
Am;m‘falaﬂ..@rifi

CERAM]CS
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bc}undﬂ\:call\crdcndlmc of
April 15— after Gujar GasLi- - Morbl's the-making LFG. allofwhichis
mired announced new piped  imported from Persian Guif. res
natural gas prices that rile
makerssay make s - fied as non-regular users and
duction finanally unwiable, E changedthe higher mte.
Theshudown, whichbegan EXPLAINED Allunits in Morbi have been.
on March 17, was triggered by a Gujarat Gas customers sinoe
el upplyorisisamid thewarin Why Morbi matters 2007 sid Narendm Sanghat,
Iman. Mot of Moshd's ol le-making newly elected president of the
unitsmunonpropane-LPGallof - Morbi accounts for 90% of Wall Tiles Tivision of the Morhi
whichisimportedfromthePer-  Ind ta's Rs 75,000-Crorece- Ceramics Manufactiress Asact
slan Gulf. 7] de of the b il Ofthe ation [MCMA), which an-
Strait of Hormue hes di i roughly hi nounced the shutdown. Most
thissupply, pushingtile makers  cluster— and 150 hadupmmn, p
o seek piped natural gas (FNG) minaor: Al Lile Jrayin;
85 an ahternutive. [tisthe new makersnmnilgrm bills. even while running onpro-
‘prices quoted to these “re- pane-1PG, "Theiromy lsthatthe
turming” usess that have tow abou[ ! ‘ i i s il 1 ¥
deepenad the crisis,  perday. pane-LPG  because L wad
To be sure, the Industry la cheaperthan PNG hesald.
bearing the bruntof the glotal The: priciny, gap - 353% highet
energy shock —when Thefe-  Terrtory of Dades & Nagar Ha-  for recuming users — s wihing the
alan Exprosivisited Morbion  vell on Aprl 1, Gujarat GosLi-  industry says 1s unienablo.
March 1% most tile units had Rs2iper  “Quoting i priceste
shirt dowi becatise Ilvc’lrpm u:brmﬂmhlglu Torpropane  two pansol The same industry
pang-LPGanck i | PNGthan fior  dismorbs the secor'sbolance,”
Skeleton crowswere carrying  its regular PNG customers, For  sadd Manoj president
out ik the red Ul ol the Virrified Tiles Division of

of the workers had been told
there was nowork for them, at
lesast il Agoril 15, Thess workers

R 88 per cubic metre plus &%
GET — nearly twice what they
were patying for propane-LPG,

MEMA, “We can't buy gas at
such high prices. So, we've de-
cidedtoestend the shutdown.”

—mmﬁlvmt@‘amsfmm Bllm “When we shut down the The Impau Is esveuallv
Untar Pradish, s, we Ang Rs32 per  scure for il

Jharthand and Odisha - wrrc cuble metre for propanc-LPG,  theirthi highwal
heading home, catching long-  Now, they areaskingustopay®s  wines. Sandip Kundardya, presi-
disance trains froan Morbl fmm. 93 for PNG, lmJudInE GET,  dentofthe Ploor Ties Division
Rajkot 56 km tothe south, or  which is di af MCMA, “If asani-
fremAhmedabad 200 kntothe  what pegules users pay. We. rarywiee unil his asingle prod-
east, More than four lakh  notoperateatthessges uet for Bs 3,000, even a Bs 100
workers sreemployed inthece-  tileunit owner. e ineregse cin be abacrbed.
rimics cluster, with another Far regular PNG users, the  But tile units sl products at Bs
coupleof lakh inallied indus-  Apwil 2026 pricesametierdbasal 1245 perfoot - a Rs 10 hike s a
tries. Paid roughly Rs15,000-  on consumption over the six mujer increase. Costomers ex-
18000 i months 2025, pect prices to fall and won'tbuy
Irsctor them to Morbi for80%ol  atcurrent rates. And ifa ous-
Gujnrat, seveenlsald they were Inclla's Re 75,000-croge cordmie. omer orders 3,000 boxes and
still ewed months ofback pay,  industry. Of the muy\h BDO scllsonly LOOD, they are stuck

Sanitarywarne workers were
spared this disruption. Their
which runon PNG rather

uniéts in the ch

therest ataloss”

arnd Bsminor —mmmd S00ane
il makers unningon propane-

than propane-LPG
[ully opermtional. Bt sanitary-
ware which nins maore by man-
ual labourers than the tile units
whiich are largely mechanised,
accounts for only 17% of fac-

toriesin the Morbi custer, while
the cther 83% makewall, lopr
and vitrilfied tikes

Different gasprices,
same industry, and
some discontent

Ina fetter to industrial fus-
tomiers nGujararand the LUnlon

$The IndianEXPRESS

LEG, ¢ about 55 lakh
cubic metres per day, The re-
malning 150-ndd san Imrywane

Sanitaryware  units ame
relatively better placed, Unlike
tile makers, they have always
s PG amdtheiroonsamp-
rbnlslmuer But even sandmry-

units uge PNG,
about 25 lakh cubic metres pes
oy The new pricing sems from
acemiral government notifica-
HoncfMarch 9 which sctaunit's
Dily Comtrivct Quantity (DOQ
at B0 of its average consurnp-
ton over the previous six
mnths, Sinee tile makers had
little or no PNG usage In that
period — having hed 1o

the strain.
Raw rmaterial costs have risen
sharply, and perroleun-hased
inputs like sheet covers and
packaging have also beoome
mTEENRSive,

Calls and texts to Sandeep
Dave, general manager for Sec-
retarial&Eegal, Corporite Com
munication and CSR :Il Gujarat
G, went

propane-LPG,  which  was
cheaper — they arenow dnasl-

Mon. 86 April 2
httpa: /fepaper.

The industry is now Calling
for govermiment intervention.

lansxprass . comfcl
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iscounted rates to

refiners amid fuel price freeze

The oil marketing companies on March 26 fixed rates for petroleum
products that are at discount of up to Rs 6o/litre to their imported cost

NEW DELHIL: In a first since
fuel price deregulation, Indian
state-run oil marketing com-
panies will pay refineries a dis-
counted price for petrol, diesel,
aviation turbine fuel (ATF}
and kerosene to limit mount-
ing losses from a self-imposed
freeze on retail fuel prices,
sources said.

The oil marketing compa-
nies (OMCs) on March 26 fixed
rates for petroleum products
that are at a discount of up to
Rs 60 per litre to their imported
cost, two people with direct
knowledge of the matter said.

The discounted rates, which
are applicable with effect from
March 16, will hit standalone
refiners such as MRPL, CPCL
and HMEL the most.

International oil prices have
risen from about $70 per barrel
before the Middle East conflict
to over $100, but retail petrol
and diesel prices in India have
remained unchanged, forcing
OMCs to absorb the impact.

With no immediate end to
the conflict in sight, OMCs have
decided to fix a discount on the
refinery transfer price (RTP) -
the internal price at which refin-
eries sell fuel to marketing arms
- to effectively pay refineries less
than the import-parity cost of
the fuels like petrol and diesel

For the second half of
March, a discount of Rs 22,342

The discounted
rates, which

are applicable
with effect from
March 16, will hit
standalone refiners
such as MRPL, CPCL
and HMEL the most

» Global oil prices have
risen from about $70/
barrel to over $100, but
retail fuel prices have
remained wnchanged

» With no immediate end
to the conflict in sight,
OMCs have decided to
fix a discount on the RTP

» For the second half of
March, a discount of
Rs 22,342 per kilolitre
was fixed on diesel
to bring down the
RTP of Rs 85,349 per
Il to Rs 63,007 per ki

per kilolitre (Rs 22.34 per litre)
was fixed on diesel to bring
down the RTP of Rs 85,349 per
Il 1o Rs 63,007 per kL

For the first formight of
April, the discount on diesel
has been fixed at Rs 60,239 per
klto lower RTP from Rs 146,243
per kl to Rs 86,004 per kL

On ATF, the RTP has been
slashed to Rs 76,923 per kl from
Rs 127,486 per ki after consid-
ering a discount of Rs 50,564
per kl. The RTP for kerosene
after a discount of Rs 46,311 per
kl has been fixed at Rs 77,534
per kil from Rs 123,845 per ki,

they said.

Indian Oil Corp, Bharat
Petroleum Corp and Hindustan
Petroleum Corp did not imme-
diately respond to requests for
comment. The discounted pric-
ing would prevent refiners from
fu?l}r passing on higher crude
costs through RTE, forcing them
to absorb part of the impact of
elevated global oil prices.

‘While integrated state-run
firms such as Indian Oil Corpo-
ration Ltd (10C), Bharat Petro-
leum Corporation Ltd (BPCL)
and Hindustan Petroleum Cor-
poration Ltd (HPCL) can offset

part of the hit between refin-
ing and marketing operations,
standalone refiners that rely on
market-linked RTP for revenue
could face a sharper margin
squeeze, they said.

Mangalore Refinery and
Petrochemicals Ltd {MRPL),
Chennai Petroleum Corpora-
tion Ltd (CPCL) and HPCL-
Mittal Energy Ltd (HMEL)
- which have negligible retail
presence and sell most of the
petrol and diesel produced to
the three OMCs - would be the
maost hit by the move.

The changes would also
impact refiners like Nayara
Energy and Reliance Industries
Ltd if the discount on RTP is
also implemented for private
refiners, sources said.

The two private refiners sell
a bulk of their production of
petrol and diesel to OMCs, who
own and operate 90 per cent of
the over 1 lakh petrol pumps in
the country.

Traditionally, petrol and die-
sel in India have been priced on
an import parity basis, meaning
the fuels are valued as if they
were imported, even though
it is primarily crude oil that is
brought into the country and
refined locally. Refinery trans-
fers of these products to oil mar-
keting companies were based on
import parity price (IPP} until
June 2008, after which the gov-

ernment adopted trade parity
pricing (TPP) - a benchmark
that assigns 80 per cent weight
to import parity price and 20
per cent to export parity price.

This pricing protected refin-
ery margins, particularly of
standalone refiners who didn’t
have the cushion of marketing
margins on petrol and dieset
whose pricing was deregulated
by the government in 2010 and
2014 respectively.

Deespite being freed, pet-
rol and diesel prices have not
exactly moved in line with cost
and have been frozen since
April 2022, with OMCs absorb-
ing losses when crude oil prices
rise and making bumper prof-
its when rates fall. The discount
on RTP comes as under-recov-
eries or losses on petrol and
diesel have widened, sources
said adding unlike cooking gas
LPG, the government does not
compensate OMCs for losses on
auto fuels. AGENCIES
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INDIAN TANKER GREEN ASHA IS ESTIMATED TO BE CARRYING AROUND 20,000 TONNES OF LPG

Indian LPG tanker crosses Strait
of Hormuz; S8th since early March

After Green Asha’s departure from
the region, there are 16 India-flagged
vessels in the Persian Gulf

SukalpSharma
New Delhi, April 5

TWODAYS after the [ast India-
flagged vessel crossed the Strait
of Hormuz, another Indian
ship — liquefied petroleumgas
(LPG) tanker Green Asha —
crossed the fraught waters of
the Strait on Sunday, vessel
trackingdatashows.

As 0f 3:30 pmIndiatime on
Sunday, Green Asha had
crossed over to the east of the
Strait, after transiting through
Iranian waters between Iran’s
Larak, Qeshm, and Hormmz is-
lands, according toship track-
ing data. Green Asha is esti-
mated to be carrying around
20,000 tonnes of LPG, accord-
ing totrade sources, and is the
eighth Indian India-flagged
merchant ship to transit the
Strait since the West Asia war
began; all the eight have been
LPGtankers.

Green Asha is a mid-sized
gas carrier (MGC} owned by
MOL India, according to ship-
ping databases.

MOLIndiais the Indian arm
of Japan-based globalshipping
giant Mitsui OSK Lines. The
tankerhas a deadweight capac-
ity of over 26,000 tonnes.

Deadweight tonnage is the
total weight a vessel can carry,

including cargo, fuel, fresh
water, ballastwater, provisions,
and crew.

Theseven ctherindian LPG
tankers that crossed the Strait
of Hormuz over the past few
weeks were very large gas car-
riers (VLGCs), with more than
double the LPG carryingcapac-
ity than an MGC,

OnFriday, The Indian Ex-
press had reported that India-
flapred LPGtanker Green Sanvi
had crossed the Strait, and two
more Indian LPG carriers—
Green Asha and Jag Vikram—
were expected to follow suit in
amatter of days.

After Green Asha's depar-
ture from the region, there will
be 16 India-flagged vessels in
the Persian Gulf, whichistothe
west of the Strait of Hormuz.
These include at least two more
LPG tankers, four crude oil
tankers, one liquefied natural
gas(LNG) tanker, one chemical
products tanker, three con-
tainer ships, two bulk carriers,
and a few vessels undergoing
routine maintenance.

Whiletransitingthe Strait of
Hormuz, Green Asha was sig-
nalling that it was an Indian
shipwithIndiancrew on board.
Such identity broadcasts have
become a standard of sorts
among vessels crossing the

* LARGETANKERS DOMINATE SHIPMENTS

EACHOF the seven|Indian LPG
tankers that crossed the strait
before Green Asha are estimated
tohave carrieda little over
45,000tonnes of LPG on average

INDIA'S average daily LPG
consumption before the West
Asiawarbeganwas about
50,000 tonnes

SEVEN OTHER tankers — Shivalik,
Nanda Devi, Jag Vasant, Pine Gas,
BW TYR, EW ELM, Green Sami—
were very large gascarriers
(VLGCs)transporting LPG

VLGCs HAVEmorethan

doublethe capacity as against a
mid-sized carrier like Green Asha

Straitin coordination with Ira-
nian authorities, which are
regulating vessel movements.

The Strait of Hormuz is a
narrow waterway between Iran
and Oman that connects the
Persian Gulf with the Arabian
Seaand isa critical maritime
chokepoint for global energy
flows. Around one-fifth of glo-
baloil and gas flows transited
the Strait before the warbegan.

Indiais amongthe countries
that have been engaged with
Iran at the diplomatic level for
safe passage of their ships
through the Strait, where
Tehran has brought vessel
movementsto an effective hale
amidthe ongoingWest Asiawar,

Last week, Iran said non-
hostile vessels linked to coun-
tries other than the US, Isragl,
and their allies can cross the

strait in coordination with Ira-
nian authorities. [ran’s Foreign
Minister Abbas Araghchihad
said the strait remains oper-
ational for nationsthat haveen-
gagedwith Tehran and are con-
sidered friendly, adding that
vessels from China, Russia,
India, Iraq, and Pakistan had
been allowed to move their
vessels from through the man-
time chokepoint, according to
Iranian State TV,

The effective closure of the
Straitof Hormuz has hitenergy
supplies to India, which dep-
ends on importsto meet abulk
ofitsenergy needs.

Around40%ofIndia’s crude
oilimports, over 50% of its LNG
imports, andawhopping 90% of
its LPG imports came from West
Asiathrough the Strait, making
thechokepoint particularlycriti-

cal for India’s LPG supplies. In-
dia’s annual LPG consumption
stands at alittle over 33 million
tonnes, or about 90,000 tonnes
aday, withan import depend-
ency level of 60%. With 90% of
India’s LPG imports coming
from West Asia,theStraitofHor-
muz effectively sees the move-
ment of around 54% of India’s
LPG consumption.

Scores of vessels have been
stranded in the Persian Gulf
since the war began, with only
afew beingableto safely transit
the Strait, and that, too, incoor-
dination with Iran.

Like mostothervesselsthat
have crossed the strait, Green
Asha also sailed through Ira-
nian waters between the
country’s Larak and Qeshm is-
lands, instead of taking the
shorter and straighter conven-
tional paththrough the middle
of thestrait, ship tracking data
shows. The rather unusual
routes through Iran’s territorial
waterstaken by the vessels that
recentlytransitedthe strait area
major signal of Tehran anning
a checkpoint of sorts and regu-
lating the flow of maritimetraffic
throughit.

Last week, Iran's Ministry of
Foreign Affairssaid the country
has adopted a “responsible ap-
proach” by implementing “a
series of precautionary
measures” to prevent the “ad-
ditional risks on ships and sea-
farers in the Persian Gulf, the
Strait of Hormuz andthe Seaof
Oman” FULLREPORTON

WIWWIND IANEXP RESS.COM



olor

GaIL

Free Press Journal, Mumbai, 06/04/2026
Page No: 10, Size: 15.05cm x 15.48cm

OMCs impose sharp discounted
refinery prices amid fuel freeze

Business Desk
MUMBAIL

Indian state-run oil marketing
companies (OMCs) have begun
paying refiners discounted
rates for petroleum products
to contain mounting losses
arising from a prolonged
freeze in retail fuel prices,
marking a significant shift
since deregulation.

According to sources, OMCs
on March 26 fixed rates for
petrol, diesel, aviation turbine
fuel and kerosene at discounts
of up to ¥BO per litre com-
pared to import-parity costs.

These rates, effective from
March 16, are expected to hit
standalone refiners such as
MRPL, CPCL and HMEL the
hardest. PTlI reported on
Sunday.

The move comes as global
crude prices surged from
around £70 per barrel before
the West Asia conflict to over
8100, while domestic petrol

ALY Usenarnt
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and diesel prices have
remained unchanged. To man-
age widening under-
recoveries, OMCs  have
adjusted the refinery transfer
price, effectively paying
refiners below market-linked
costs.For the second half of
March, diesel saw a discount of
¥22,342 per kilolitre, reducing
RTP to ¥63,007 per kl.

In ecarly April, the discount
widened to 60,230 per kl,
lowering RTP further. Similar
cuts were applied to ATF and
kerosene, with substantial
reductions in RTP after dis-
counts exceeding F46,000-
¥50,000 per kL. While inte-
grated players such as Indian
0il  Corporation, Bharat
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Petroleum Corporation and
Hindustan Petroleum
Corporation may partly offset
the impact through their mar-
keting armis, standalone
refiners dependent on market-
linked pricing face sharper
MAargin pressure.

The pricing adjustment aims
to distribute financial strain
across the refining ecosystem.
However, analysts caution that
it could disproportionately
affect independent and private
refiners like Nayara Energy
and Reliance Industries if
extended to them. With fuel
prices frozen since April 2022
and no compensation, OMCs
face rising under-recoveries,
intensifying sector pressure.,
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8 lakh new piped gas
connections, 1ok give
up LPG cylinders

Atul Mathur & Sidhartha | Tnn

New Delhi: Nearly eight
lakh new piped gas consu-
mers were added in the past
month amidagovtdrivetore-
duce dependence on LPG, a
top official said Sunday:

“We are also fully meeting
domestic demand for cylin-
ders and up to 80% of com-
mercial demand. There is no
reason to fear shortages,” the
official told TOI. Around
half the new piped gas con-
nections have already been
activated, while the rest are
under process.

Separately, over 16,000
LPG connections have been
surrendered following the
govt’s nudge to ensure those
with active piped gas connec-
tions do not continue to reta-
in cylinders, easing pressure
on the system.

The Centre has urged peo-
ple to use alternative fuels

8th Indian LPG ship
crosses Hormuz

reen Asha,anIndian

merchant ship carrying
15,400 tonnes of LPGand 26
Indian sailors crossed Strait
of Hormuz safely on Sunday,
two days after Green Sanvi
sailed through the conflict-hit
route. It isthe eighth Indian
ship with LPG cargotodoso.
16 Indian-flagged ships now
remain west of the Strait. T

suchaspiped gas, and electric
cooktops wherever feasible.
Officials said online cylinder
bookings have risen to 95%,
while OTP-based deliveries
— aimed at preventing diver-
sion—have increased to90%.

To help the migrant popu-
lation, oil companies have
sold about 6.6 lakh portable
5kgcylinders since March 23,
including 90,000 on Saturday.
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