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Back to oil, the new data

Actions on Venezuela, Russia, China, India are about energy

The US invaded Venezuela, abducted the fatter's
president and his wife, and charged them with
narco-terrorism. However, one of the main
reasons behind this bizame, seemingly fllegal, and
anti-global act is the fact that Venezuela holds
the largest oil reserves in the world. There was
a time till the late 1990s when the nation could
produce almost 10 million barrels per day.
Since then, Venezuela witnessed rules by a few
socialist governments such as those led by Hugo
Chavez, and Nicolas Maduro. Madura, the abduct-
ed president, is now an arrested 'criminal’ in
America.

Several media articles speculated about the
reasons behind Donald Trump's reckless and
such one-sided act that is akin to a de factoinva-
sion of a country, and infringement with its sov-
ereignty. Well, the fact of the matter is that it boils
down to a resource that mattered as much a
century ago. From the 1920s to 2026, despite
hiccups, ups and downs, oil is still a powerful
medium of leverage o exert massive control over
the global economy, and producer-consumer
nations. Forget about data being the new oil; oil
is the data. In several cases, Trump's animosity
and rivalry slips on slick surfaces.

|ust before Venezuela, the US announced that
it was bombing the terror group ISIS' bases in
Nigeria because they were indiscriminately
killing Christians. For close to five decades,
christians in many parts of Africa were slaugh-
rered. America was least bothered. Now, Nigeria
matters because not only does it preduce a ot
of oil, it has massive reserves. Lock at what is hap-
pening in lran. Every now and then, the US seems
o be on the verge of sponsoring a regime change
and encouraging street protests there. There is
no doubt that Iran's regime is authoritative, ultra-
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conservative, and has ne respect for human
rights.

But Iran is an ancient civilisation, and followed
independent policies for the past several
decades, apart from America-sponsored Shah's
regime. Itis one of the largest producers of oil,
and faces severc American sanctions. Russia is
another massive producer of oil, and faces severe
western sanctions Iran, Venezuela, Nigeria, and
Russia may find itvirtually impossible to sell cil
legally. Trump has announced that the US will
control Venezuelan oil. What does
this mean? It implies that at one

off, will do it, or take over almost a
quarter of the global supply.

Let us now look at some of the
largest energy guzziers. The biggest consumers
are China, America’s Enemy Mo. 1, and India. Then
comes Japan followed by many Asian countries.
These nations are dependent on oil supplies from
Venezuela, Nigeria, Iran, Irag, and Russia.The last
one became a major supplier after the invasion
of Ukraine in 2022. By 2026, America coerced
Japan and India to buy more oil from America,
and non-Russia sources. The same is true of the
Asian nations. Oil power, and the related geopol
itics and global games that began a century ago
are back with a vengeance.

Who said, history does not repeat itself? In the
early part of the twentieth century, the global
powers, predominantly the UK and the US, cap-
tured access to the newly-discovered and
massive oil reserves in West Asia, or the Middie
East. Since then, the region West Asia remained
a key fulcrum that directed the power geopoli-
tics behind ofl, which stll dominates the fossil
fuel market Saudi Arabia. Iran, Irag, Kuwait,

[
stroke, the US and its allies have cut E‘l]t cpiﬂﬂttr Russia.
| SINC

Oman, Bahrain, and Qatar remain the key
players in the global market, which was the case
since the two world wars.

There was a phase. beginning in the early
1970s, when a group of oil nations, OPEC, dictat-
ed oil prices. It was primarily controlled by the
producers in the Middle East. But the phase did
not last long as the US controlled the oil barring
the production in Iran, Libya, and Irag. We know
what happened in Libys and Irag. We know what
the US wants in tran. Now, it is Venezuela's turn,
which is a major supplier of oil and
metals to China, and has ties with

Yet another ironic twist in the tale

E 1865 is how the us dealt with global

powers in the past. Apart from the UK,
which was in decline after wiorld War I, the main
rivals were Germany, and Japan. Germany did
not have direct control over oil, and the Us effec-
tively blockaded oil from reaching |apan during
the period. Without going into the details, this
sums up the story of the second world war, and
its winners and losers. 0il largely decided this.
will the world witness another global war that
is linked to oil?

Only the equations have changed. America's
mast-crucial rival, China, is not a pushover. 1thas
the economic means, military might, and geopo-
litical presence, apart from the control over
crucial non-gil resources. Indeed, despite Trump's
trade-and-tariff tactics, China is winning the eco-
nomic war. It pushed Trump to agree to a tem-
porary truce. The trade battles in 2025 indicate
that the Red Dragon has come of age, and will
not be bullied by the US. Although China did not
£o to the extent that the US did in venezuela, the
former flexed its muscles in Taiwan, and South
China Sea.

Despite the adverse impact on ifs economy,
Russia, another newborn rival of the US, has sur-
vived the urmeil due to the western sanctions
on its oil exports, and frozen assets across the
globe. It may be winning the Ukraine war
despite the early setbacks. The West, or some of
the backers, are losing interest in the pro-
longed war. Russia used smuggling routes, and
old ships to transport the oil to the buyers. India
and China became heavily dependenton Russian
imports. This irked Trump, who took on India,
and dealt with China gingerly. The truth is that
Russia will not give in easily.

Hence, as America pushes to gain more
control over oil production, and global supplies,
Russia and China will counter its moves_ This
rivalry will not be won easily as the communist
allies, unlike the Axis Powers [Germany-|apan).
have the oil, and market Both Russia and China
have access to other sources, and markets. In the
end, Trump's ideology may remain limited to
business. He may not wish to control the oil
market, but merely push more American ail, and
force buyers to switch from Russia to the US. it
may be a limited-strategy war. Let us see who
will be Trump's next target?
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ONGC to store CO; in depleted wells at Gandhar field

PIONEER HEWS SERVICE
W New Delhi

0il and MNatural GCas
Corporation (ONGC) plans to
store captured carbon dioxide
indepleted wells at Gujarat’s
Gandhar oilfield, marking the
company's first full-scale
Carbon Capture and Storage
{CCS) pilot and a major step in
its decarbonisation strategy.

The pilot will use two aban-
doned onshore wells to inject
around 100 tonnes of CO,
per day into subsurface
hydrocarbon reservoirs,
officials said.

C0, will be captured from
nearby industrial sources in
the Dahej area as well as
ONGC's own Hazira plant,
transported to the Gandhar
wells and injected under-
ground to prevent it from
entering the atmosphere. The
project also aims to test using
C0, to enhance oil recovery,
turning a potentially harmful
greenhouse gas into a produc-
tive resource, they said. ONGC
had previously sourced CO,

Gandhar odfieid in Gujarat

from Indian OiHCorporat]’on's
Koyali refinery, roughly 80
km away, for injections into
the well.

CO, in the earth's
atmosphere contributes
significantly to global
warming as a greenhouse
gas. India is the 3rd largest

emitter of CO, in the world
after China and the US, with
a 2022 NITI Aayog report
putting annual emissions at
about 2.6 gigatonne.

India has committed to
reducing CO, emissions by
50 per cent by 2050 and
reaching net zero by 2070.

Carbon Capture, Utilisation
and Storage (CCUS) is
emerging as a critical decar-
bonisation tool for hard-to-
abate industrial sectors,
where emissions cannot
be eliminated through
electrification alone.

In these industries, fossil

fuels are used not only as an
energy source but also as an
integral part of production
processes, making CCUS
essential to achieving deep
emissions reductions.
ONGC plans to engage a
specialised CCUS consultant
for technical advisory,
regulatory guidance, and
detailed feasibility studies to
ensure safe and effective
implementation. Officials said
depleted reservoirs like
Gandhar provide ideal
geology for long-term CO,
storage, enabling emissions
reduction from legacy oil and
gas operations while leverag-
ing existing infrastructure.
The pilot project will
demonstrate the scalability as
well as integrated approach
for decarbonising hard-to-
abate industrial sectors,
enhancing oilfield productiv-
ity, and producing blue hydro-
gen — offering immediate
operational gains and long-
term strategic wvalue
for India’s energy transition.
ONGC had in December

2022 signed a Memorandum
of Understanding (MoU) with
Shell to cooperate in CCUS
studies, focusing on joint
CO;storage study and EOR
screcning assessment for key
basins in India, including
depleted oil and gas fields and
saline aquifers. Officialz said
Shell may be involved in the
pilot project at some stage.

ONGC plans to hire a spe-
cialised CCS consultant with
comprehensive expertise in
carbon capture, transporta-
tion, storage and monitoring
technologies.

The consultant will provide
end-to-end technical adviso-
ry, regulatory guidance, and
feasibility studies along with
cost estimates related to the
CCS pilot project.

The company has commit-
ted USD 12 billion investment
in carbon capture and energy
transition projects.

These investments will help
the fossil fuel giant to reach
net Zero emissions across its
Scope 1 and Scope 2 opera-
tions by 2038.



Asian Age, Delhi, 05/01/2026
Page No: 7, Size: 18.49cm x 25.40cm

US action in Venezuela
unlocks crude for India

Lifting of US sanctions could make OVL to resume imports of oil

New Delhi, Jan. 4: A US-
led takeover or restructur-
ing of the Venezuela's oil
sector could deliver a dir-
ect benefit to India, poten-
tially unlocking close to
the $1 billion in long-pend-
ing dues while accelerati-
ng the revival of crude
production from fields it
operates in the sanctions-
hit Latin American nat-
lon, industry sources said.
India was once a major
processor of Venezuelan
heavy crude, importing
more than 4 lakh barrels
per day (bpd) at peak lev-
els, until sweeping US
sanctions and rising com-
pliance risks forcibly shut
down purchases in 2020,
The state-owned ONGC
Videsh Ltd (OVL), jointly
operates the San Cristobal
oilfield in Venezuela, but
output was curtailed as
US restrictions blocked
access to equipment and
services - leaving the com-
mercially viable reserves
effectively stranded.
Venezuela has failed to
pay OVL $536 million in
dividends due on its 40 per
cent stake in the field up
to 2014, and a near-equiva.
lent amount for subseque-
nt period for which Cara-
cas has refused to permit
audits, effectively freezing
settlement of the claims.
Sanctions could be eased
after a dramatic US opera-
tion removed President
Nicolas Maduro and plac-
ed the country's vast oil
reserves under American
oversight, analysts said,
Once sanctions are eas-
ed, OVL can move the rigs
and other equipment from
places, such as its parent
ONGC’s oil fields in Guj-
arat, to San Cristobal to
revive output, officials in
the know of matter said.
The onshore field can

RESTORE

produce around 1 lakh bpd
with more wells and bet-
ter equipment, the offi-
cials said.

US control of Venezu-
elan oil sector also means
exports to the world would
start soon, and OVL can
recoup its past $1 billion
dues from San Cristobal
from such revenues.

India will be a key buyer
of Venezuelan crude once
Latin American country
is able to restore its lost
glory with help from the
US and other companies.

“India is actively diversi-
fving its crude basket - not
only to reduce its depend-
ence on Russian oil, but
also amid ongoing India-
US trade discussions. In
that context, if sanctions
on Venezuela are eased,
Venezuelan crude could
offer additional fexibility
to Indian refiners and
help ease supply concen-
tration risks,” said Nikhil
Dubey, senior research
analyst at Kpler, in a post
on LinkedIn. —PTI

INDIA ONCE
MAJOR
PROCESSOR OF
VENEZUELAN
HEAVY CRUDE,

OVL, JOINTLY operates the San
Cristobal oilfield in Venezuela,
but output was curtailed as US
restrictions blocked access to
equipment and services.

IMPORTING
MORE THAN 4
LAKH BPD, UNTIL
US SANCTIONS.

VENEZUELA fails to pay OVL
$536 mn in dividends due on its
40% stake in field up to 2014.

US CONTROL OF VENEZUELAN OIL SECTOR ALSO
MEANS EXPORTS TO WORLD WOULD START SOON.

‘i IF SANCTIONS on Venezuela are
. eased, Venezuelan crude could offer
| additional flexibility to Indian

‘.
1

L

\

_ refiners and help ease sup-
ly concentration risks.

— NIKHIL DUBEY,

Research analyst at Kpler

Opec+ awaits US’
plans for Venezuela

New York, Jan. 4: Opec+
stuck with plans to pause
supply increases in first
quarter, as global markets
face a surplus and the
gmu;h; awaits clarity on
whether the shock US cap-
ture of Venezuela leader
Nicolas Maduro will
impact supplies.

Key members led by
Saudi Arabia and Russia
agreed on Sunday to keep
production levels steady
through the end of March,
ratifying a decision first
made in November to sus-
pend last year's sequence
of swift increases.

Delegates said they did-
n't discuss Venezuela dur-
ing the conference, and
premature to gauge how
to respond the situation.

The organisation of pet-

roleum exporting count-
ries and others (OPEC+)
confront an array of chal-
lenges, with crude prices
near lowest in four vears
and widespread forecasts
that plentiful supplies and
subdued demand could
unleash a record glut.
This weekend's seismic
upheaval in member nat-
ion Venezuela is latest ina
series of geopolitical pres-
sure points spanning from
Russia to Yemen that are
also clouding the outlook.
“In an environment this
fragile, Opec+ is choosi-ng
caution, preserving fle-
xibility rather than intro-
ducing new uncertainty
into an already volatile
market,” said Jorge Leon,
an analyst at Rystad
Energy AS. — Bloomberg
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Venezuelasurprise
rocks oil dynamics

Risks from oil volatility; hopes of stability, investment safety

NEW DELHI

he American intervention

in Venezuels has posed a

wild card for New Delhi,

which has significani

ENETEY investments nrt

millions of dallars in unpa

dends stuck inthe South American
country.

While a patential easing of sunc
tonsafter the US itervention could
eventually restore India's access to
e world's Jangest o reserves and
SO0 million in unpaid dividends,
experts wam that immediate market
volatility, infrastructure dec:
Venezuelan hy) perindlat n pose
risks to its energy security and
imyport bill. Indian s stte-ron compi-
nies hal invested 2.5 billionin ii'n

more i 400000 barrels perday
at peak levels, until the US sane
tiomed the country to curb whar it
calls narco-terrorism, India on Sun-
day expressed "deep concern” over
the developments in Venemuela,
reaffirmingits support for the well-
heing and safety of the Venezuelan
le.
Theturnofeventsin Caracas will

SLIPPERY SITUATION

FIELD EFFECT

INVESTMENTS of : STATE-run cos bet - INDIA used to import
India stuck, with $600 425 bnon Venezuela  © over 400,000 barrels
mnungpaid dividends  * before US sanctions - a day of Venezusla ail

oy aillow more

determine the Este of
Billion dolar investmoents and he l\\
dividends.

Indian investmentsin Venezoel
have been stuck, an offic
state-run firm with mago
the country said, "Volatility brings in
concern, but we will bave towatch
out for the way forwand, An open-

supphw. the official said cnthe con-
ditionofanonymity,

TURN TO PAGE 2

America’s capture of Maduro:
Related stories in Pages 8,13

Venezuela surprise rocks oil dynamics

FROM PAGE1

S

Natural Ga |~5me L iONGO,
has cause for concern - and
hope, It owns a B
Venezuela's San Cristobal oil-
fiedd since 2008, with Vene
uela's state-owned PLY
holding the rest, The DS samc-

thons squecsed production at
San Cristobul and torpedoed
the repatriation of dividends
from the businesses. New
Diclhi's effortstosecure asanc-
tions waiver or receive oil in
lien nl‘dnll!r'.h.l\ul\r uhﬁ«\hr
Separately,
nered with Indian Ull Corp
Ltchaned Ol Bncdia Lad to invest
52.2 hillion in Carabobo-l
project where, agaln, produe-

thon has suffeved after the US
sanctions,

Prashant Vasisht, senior
vice-president and co-group
head, CuFparie rittings, ICRA
L, el affair
cimpact Inclia in two difter-
vs,"First, it may provide
support Lo prices in the
short term due to immediaty
supply worries, However, in
case there sa transition which
sglobally accepted sanctions
may be lifted, which would
help Indiasource from Yenez-

ONGC Videsh Ltd owns a 40% stake in Venezuels

oilfield since 2008.

uela, Several Indian refineries
are now capable ol refining L
viseous Venesuelm ofl. So,
supplies coming from there
may help ensure energy secu-
rlty

Quaesries pailed o OVL, niin-
istry of petralewm and natural
gas, Indian Oil Corp and Cil
Trechia Ll on Sunday aftermoon
were oot immediately
answered,

Volatility in the global oil
markets holds major signifi-
cance for India as the country
importsabout 88% of itscrude
ol requircment, which forms
about 25% of itsoverall import
ill.

Deepalk Mahurkar, parner,

San Cristobal

oil & gasat Pwi’, a
ceuedan inflatic
SO0 el GON
mitian o vearso
duced decay and the sadden
decapliation of the govern-
ment has created a vacuum
where the potential for long-
term recovery {via US invest-

ment] Is currently overshac-

lurhm.l;m'lninl'm

we. The impact on
a's oil imports is not
expected o besimificant. The
imeumbent investors will fur-
ther fece uncertainty,” Mak
aradded.

vention may help India,
worlfsthird-largest oil buyer,
‘\thmluil\lrv.mulalm.[ln
sproduction
aumd T million
e 3 thecurrent
volatflity mmlih]\ Lo impact
global oil markets” said Deba-
sish Mishra, chiefgrowth offi-
cerat Deloitte South Asia,
director
at Madras $chool of Econam-
ics, was of the view that the
instability in the Latin Ameri-
can country, will impact the
global commaodity markets,
including oil and the foreign
exchange rates, alfecting
Indias current acoount deficit.
“It degrends om i smoothly
things would play out. It will
Tave implications on the ol
rerarket and exchange rde as the
collar s alrearly strengthening
vis-a-visrupes and other BRICS
currencies. Given this kind of
uncertainty, the commuodity
market will also react, Further
depreciation of rupese will
irnpact both import and export
sincewewill widenthe current
acenunt deficit,” be said,
rituraj barwallive-
ninteont
Far an extended version of
Hets tory. go to livemint.eom
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Opec+set to keep
oil supply steady

O pec+ delegatessaid they're likely to stick
with plans to pause crude oil supply
increases in the first quarterata
meeting on Sunday, adding it's too early to
assess the impact of the shock US capture of
Venezuela leader Nicolas Maduro.

KRey members led by Saudi Arabia and Russia
will hold a monthly video conference toreview a
decision—first made in November—to keep
supply steady during the first quarter after
rapidly reviving production last year. Delegates
whoaskednot to be identified said that Opec+'s
intention to stick with the supply pause fornow
is unlikely to be affected by eventsin Venezuela.

However, the outlook for Venezuelan supply
may become animportant question in the
months ahead for the group. The country sits
atop the world’s largest oil reserves but today
pumps less than 1% of global demand. President
Donald Trump said US oil companies will spend
billions of dollars to rebuild Venezuela’s
crumblingenergy infrastructure. ~ BLOOMBERG
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ONGC CO2 storage
pilot in Gujarat

iland Natural Gas Corp. Ltd (ONGC)
O plansto store captured carbon dioxide

(CO2) indepleted wells at Gujarat’s
Gandharoilfield, marking the company’s first
full-scale carbon capture and storage pilot and a
majorstep in its decarbonization strategy.

The pilot will use two abandoned onshore
wells toinjectaround 100 tonnesof CO2 per day
into subsurface hydrocarbon reservoirs, officials
said.

CO2will be captured from nearby industrial
sources in the Dahejarea aswell as ONGC'sown
Hazira plant, transported to the Gandhar wells
and injected underground to prevent it from
entering the atmosphere. The project also aims
to test using CO2 to enhance oil recovery,
turning a potentially harmful greenhouse gas
into a productive resource, they said.

India has committed to reducing CO2
emissions by 50% by 2050. PTI
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The US action in Venezuela sets
a precedent the world will regret

It may embolden an eastern power like China io forcefully take over Taiwan on a similar argument

DEEPANSHU MOHAN

is professor and dean, O.R. Jindal Global
University, visiting professor, London
School of Economics, and a visiting
research fellow at the University of Oxford.

v n3January, the US carried out
airstrikes on Caracasin the
backdrop efheightened ten-

sions in the Caribbeanand its recent
interdictions of vessels alleged to be
carrving narcotics in Venezuelan
waters, The White House framed this
operation as a necessary move todis-
mantle narco-terrorist efforts and halt
weapons being sold to anti-US forces.
This large-scale operation included the
‘capture’ of Venezuela's leader Nicolas
Maduro and there is enough to suggest
that its aims were wider than claimed.
US President Donald Trump claimed
Caracas has been emptying Venezuelan
prisons and mental wards into the US, a
narrative criticized as weak justification
for the use of force. Maduro's capture
indicates an attempt at regime change,
consistent witha revamped US national
security strategy that treats American
primacy inthe Western Hemisphereasa
non-negotiable, Veneruela's closeness
with the kremlin, which includes host-
ing Russian military facilities in violation
ofthe Monroe Doctrine under its left-
leaning government, thus appears to
have heen a key trigger for US action.
The White House has stated that it
seeks to oversee a "safe, orderly and
Judicious™ transition of power in Venez-
1alling continued US involve-
ment inits political future, That Venez-
uela’s vast oil reserves may be in play as
afactor is clear too, This may offer the

LS strategic gains, but carries heavy
geopolitical and economic risks.

‘The operation reveals a broader geo-
economic strategy for the region that is
unfolding against the backdrop of Mad-
ure's sustained refusal to reopen large-
seale oil dealings with US corporations,
Venezuela'sintrinsic value inthe global
energy market has led to stiff US sanc-
tions in the past that impacted India’s
hydrocarbon partnerships there. The
latest US actions jeopardize ONGC
Videsh Ltd’s $200 millic 1Cristobal
and Carabobo investments; dividends
and crude-oil supply had been disrupted
before, but now the future of these
appears to hang in the air, US business
involvement and extraction activity in
Venezuela is negligible, while China has
emerged asits prineipal importer of
erude oil, Even as the US administration
urged renewed engagement, American
oil firms reportedly stayed away amid
political volatility in Caracas. This may
have made regime change toinstalla
US-friendly government an appealing
idea in US geo-strategic circles.

Legally speaking, the USstrike on
Caracas sits on uncertain ground. Inter-
national law prohibits the use of force
against another state’s territory unless
authorized by the UN Security Council,
orinself-defence againstarmed attack.
Drug trafficking does not meet that
threshold under established standards
ofinternational jurisprudence.

Analystswarn that Washington has
risked not just an erosion of the rule of
law in world affairs, but may have also
violated customary international law by
compromising Venezuelan sovereignty,
and if the airstrikes that accompanied
the US capture of Maduro are found to
have caused eivilian harm, allegations of
warcrimes underinternational human-
itarian law could be levelled.

Framing warfare as global policing is
notunusual of the US, but unilateral
military power running roughshod over
international principles could have
larger implications. It could normalize
coercive intervention by a hegemonic

force inaway that reshapes global
expectations and lowers the cost of
external aggression by stronger nations
on smaller countries.

Such a global erder could embolden
China, forexample, to encircle Taiwan,
on the bet that framing its territorial
ambition as a routine enforcement of its
rights will vield condemmation without
any real deterrence, Beijing's showed its
approach with its' Justice Mission
2025 military drills conducted at the
fag end of 2025, These war games were
the largest since 2022 by geographical
scope. Several exercise zones extended
into areas within 12 nautical miles of
Taiwan's coast, marking asignificant
escalation. The timing and framing of
these drills were deliberate,

Justice Mission 2025 followed within
days of Washington's approval ofa
record $11.1 billion arms package for
Taiwan and was accompanied by Bei-
Jingssanetions on 30 US defence firms
and executives, Itwas a coordinated
military-economic response Lo what
Chinese authorities characterized as
foreign interference in China’s internal
affairs, China’s ministry of foreign
affairs described the drills as a “punitive
and deterrent action” against Taiwan's
forces of independence and their exter-
nal supporters. Bejjing thussought to
brand its escalation of a territorial ten-
sion as a matter of its own sovereignty.

AsVenezuela'ssovereignty is violated
with apparent impunity to safeguard
Washington's perceived strategic vul-
nerabilities arising from Russia’s pres-
ence in the region, the future looks
bleak for any multilateral peace
arrangement to be institutionalized.
Worse, it could encourage aggression
inthe Eastern hemisphere. After all,
Beijing views Taiwan's reunification
asa historical inevitability rather than
policy choice. A global environment of
unchecked unilateralism and selective
law enforcement could give us amore
dangerous world than before.

Saksham Raj and Aditi Lazarus con-
tributed to thisarticle.
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OPEC+ keeps
output steady

OPEC+ KEPT OIL output
unchanged on Sunday after
a quick meeting that avoided
discussion of the political
crises affecting several of the
producer group’s members.

Sunday's meeting of
eight members of OPEC+,
which pumps about half the
world’s oil, came after oil
prices fell more than 18%
in 2025 — their steepest
yearly drop since 2020 —
amid growing oversupply
COMCErns.

Tensions between Saudi
Arabia and the UAE flared

last month over a decade-
long conflict in Yemen, when
a UAE-aligned group seized
territory from the Saudi-
backed government.

The crisis triggered the
biggest split in decades
between the former close
allies. And on Saturday, US
captured Venezuelan Presi-
dent Nicolas Maduoro,and US
President Donald Trump
said Washington would take
control of the country untila
transition to a new adminis-
tration becomes possible.
REUTERS
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LPG cylinder blast
sparks fire; three
firefighters hurt,
no casualty: DFS

NEW DELHI: A fire broke out
at a multi-storey residential
building in east Delhi’s Man-
dawali area on Sunday follow-
ing an LPG cylinder blast, an
official said.

Mo casualties were reported
in the incident; however, three
personnel from the Delhi Fire
Service (DFS) were injured
during firefighting operations.

The incident was reported
around 1 pm from a house
located in the area.

The blaze erupted on the
fourth floor of the building
after an LPG cylinder exploded,
the DFS official said.

“We immediately moved
fire tenders to the spot. How-
ever, around 1.50 pm, the
station officer informed
that another LPG blast had
occurred during firefighting,
resulting in injuries to firefight-
ing staff,” the official added.

Three additional water
tenders and a bowser were
deployed. By 2.05 pm, the fire
was controlled, and injured
personnel hospitalised. The
exact cause of the LPG cylin-
der explosion remains under
investigation. Pl
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OPEC+ to hold oil output steady
despite turmoil among members

Sunday’s meeting of OPEC+comes after oil prices fell
over 18% in 2025, their steepest vearly drop since 2020

DUBALI/LONDON: OPEC+
kept oil output unchanged on
Sunday after avoiding discus-
sions of the multiple political
crises affecting the producer
groups members, from the Mid-
dle East as well as Ruossia, Iran
and Venezuela.

Sunday’s meeting of eight
members of OPEC+, which
pumps about half the world's oil,
came after oil prices fell more
than 18 per cent in 2025, their
steepest yearly drop since 2020,
amid growing oversupply con-
cerns, Reuters reported.

Tensions between Saudi
Arabia and the UAE flared last
maonth over a decade-long con-
flict in Yemen, when a UAE-
aligned group seized territory
from the Saudi-backed govern-
ment. The crisis triggered the
biggest split in decades between
the former close allies.

And on Saturday, the US
captured Venezuelan President
Nicolas Maduro, and US Presi-
dent Donald Trump said Wash-
ington would take control of the
country until a transition to a
new administration becomes
possible, without saying how
this would be achieved.

“Right now, oil markets are
being driven less by supply-
demand fundamentals and
mare by political uncertainty]
said Jorge Leon, head of geopo-
litical analysis at Rystad Energy
and a former OPEC official.
“And OPEC+ is clearly prioritis-
ing stability over action”
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ARE BEING
DRIVEN LESS BY

SUPPLY-DEMAND
FUNDAMENTALS
AND MORE

BY POLITICAL
UNCERTAINTY 99

The eight OPEC+ members
- Saurdi Arabia, Russia, the UAE,
Kazakhstan, Kuwait, Irag, Alge-
riaand Oman - raised oil output
targets by around 2.9 million
barrels per day in 2025, equal
to almost 3 per cent of world oil
demand, to regain market share.

The eight members agreed
in November to pause out-
put hikes for January, Febru-
ary and March due to relatively
low demand in the northern
hemisphere winter. Sunday’s
brief online meeting affirmed

that policy and did not discuss
Venezuela, one OPEC+ del-
egate said. The eight countries
will next meet on February 1,
OPEC+ said.

OPEC has in the past man-
aged to overcome many internal
rifts, such as over the Iran-
Iraq Whar, by prioritising mar-
ket management over paolitical
disputes. Yet the group is facin
other crises, with Russian oi
exports falling due to US sanc-
tions over its war in Ukraine,
and Iran facing protests and US
threats of intervention.

Venezuela has the worlds
largest oil reserves, bigger even
than those of OPECT leader
Saudi Arabia, but its oil pro-
duction has plummeted dueto
years of mismanagement and
sanctions.

Analysts said it is unlikely
to see any meaningful boost to
crude output for years, even if
US oil majors do invest the bil-
lions of dollars in the coantry
that Trump promised. AGEHCIES
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ONGC to store CO2 In depleted
wells at Gujarat’s Gandhar field

OUR CORRESPONDENT

NEW DELHI: Oil and Natural
Gas Corporation (ONGC) plans
to store captured carbon diox-
ide in depleted wells at Guja-
rats Gandhar oilfield, marking
the company’s first full-scale
Carbon Capture and Storage
(CCS) pilot and a major step
in its decarbonisation strategy.
The pilot will use two aban-
doned onshore wells to inject
around 100 tonnes of COZ per
day into subsurface hydrocar-
bon reservoirs, officials said.
CO2 will be captured from
nearby industrial sources in the
Dahej area as well as ONGC's
own Hazira plant, transported
to the Gandhar wells and
injected underground to pre-
vent it from entering the atmo-
sphere. The project also aims to
test using CO2 to enhance oil
recovery, turning a potentially
harmful greenhouse gas into a
productive resource, they said.
ONGC had previously
sourced CO2 from Indian Qil
Corporation’s Koyali refinery,
roughly 80 km away, for injec-
tions into the well. CO2 in the
earth’s atmosphere contributes
significantly to global warming
asa greenhouse gas. India is the
3rd largest emitter of CO2 in
the world after China and the
US, with a 2022 NITI Aayog
report putting annual emissions
at about 2.6 gigatonne. India has
committed to reducing COZ2
emissions by 50 per cent by 2050
and reaching net zero by 2070.
Carbon Capture, Utilisation

‘Pilot will use two
abandoned onshore
wells to inject 100
tonnes of CO2 per
day into subsurface
hydrocarbon
reservoirs’

and Storage (CCUS) is emerg-
ing as a critical decarbonisation
tool for hard-to-abate industrial
sectors, where emissions cannot
be eliminated through electrifi-
cation alone, In these industries,
fossil fuels are used not only as
an energy source but also as an
integral part of production pro-
cesses, making CCUS essential
to achieving deep emissions
reductions.

ONGC plans to engage a
specialised CCUS consultant
for technical advisory, regu-
latory guidance, and detailed
feasibility studies to ensure sale

and effective implementation.
Officials said depleted res-
ervoirs like Gandhar provide
ideal geology for long-term
CO2 storage, enabling emis-
sions reduction from legacy oil
and gas operations while lever-
aping existing infrastructure.
The pilot project will dem-
onstrate the scalability as well
as integrated approach for
decarbonising hard-to-abate
industrial sectors, enhancing
oilfield productivity, and pro-
ducing blue hydrogen - offer-
ing immediate operational gains
and long-term strategic value
for India’s energy transition.
ONGC had in December
2022 signed an MoU with Shell
to cooperate in CCUS stud-
ies, focusing on joint CO2 stor-
age study and EOR screening
assessment for key basins in
India, including depleted oil and
gas helds and saline aquifers.
Officials said Shell may be
involved in the pilot project at
some stage.
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OPEC+ to hold oil output steady
despite turmoil among members

Sunday’s meeting of OPEC+comes after oil prices fell
over 18% in 2025, their steepest vearly drop since 2020

DUBALI/LONDON: OPEC+
kept oil output unchanged on
Sunday after avoiding discus-
sions of the multiple political
crises affecting the producer
groups members, from the Mid-
dle East as well as Ruossia, Iran
and Venezuela.

Sunday’s meeting of eight
members of OPEC+, which
pumps about half the world's oil,
came after oil prices fell more
than 18 per cent in 2025, their
steepest yearly drop since 2020,
amid growing oversupply con-
cerns, Reuters reported.

Tensions between Saudi
Arabia and the UAE flared last
maonth over a decade-long con-
flict in Yemen, when a UAE-
aligned group seized territory
from the Saudi-backed govern-
ment. The crisis triggered the
biggest split in decades between
the former close allies.

And on Saturday, the US
captured Venezuelan President
Nicolas Maduro, and US Presi-
dent Donald Trump said Wash-
ington would take control of the
country until a transition to a
new administration becomes
possible, without saying how
this would be achieved.

“Right now, oil markets are
being driven less by supply-
demand fundamentals and
mare by political uncertainty]
said Jorge Leon, head of geopo-
litical analysis at Rystad Energy
and a former OPEC official.
“And OPEC+ is clearly prioritis-
ing stability over action”
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The eight OPEC+ members
- Saurdi Arabia, Russia, the UAE,
Kazakhstan, Kuwait, Irag, Alge-
riaand Oman - raised oil output
targets by around 2.9 million
barrels per day in 2025, equal
to almost 3 per cent of world oil
demand, to regain market share.

The eight members agreed
in November to pause out-
put hikes for January, Febru-
ary and March due to relatively
low demand in the northern
hemisphere winter. Sunday’s
brief online meeting affirmed

that policy and did not discuss
Venezuela, one OPEC+ del-
egate said. The eight countries
will next meet on February 1,
OPEC+ said.

OPEC has in the past man-
aged to overcome many internal
rifts, such as over the Iran-
Iraq Whar, by prioritising mar-
ket management over paolitical
disputes. Yet the group is facin
other crises, with Russian oi
exports falling due to US sanc-
tions over its war in Ukraine,
and Iran facing protests and US
threats of intervention.

Venezuela has the worlds
largest oil reserves, bigger even
than those of OPECT leader
Saudi Arabia, but its oil pro-
duction has plummeted dueto
years of mismanagement and
sanctions.

Analysts said it is unlikely
to see any meaningful boost to
crude output for years, even if
US oil majors do invest the bil-
lions of dollars in the coantry
that Trump promised. AGEHCIES
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US control of Venezuelan oil may
unlock India’s $1 bn stuck dues

India was once a major processor of Venezuelan heavy crude,
importing more than 4,00.000 barrels per day at peak levels

NEW DELHI: A US-led take-
over or restructuring of Vene-
zuelas oil sector could directly
benefit India by unlocking
nearly §1 billion in long-pend-
ing dues and reviving crude
output from fields operated by
Indian firms in the sanctions-
hit nation, analysts and industry
sources said.

India was once a major
buyer of Venezuelan heavy
crude, importing over 400,000
barrels per day (bpd) at peak
levels, before sweeping US
sanctions halted purchases
in 2020. ONGC Videsh Ltd
{OVL), Indias flagship over-
seas explorer, jointly operates
the San Cristobal oilfield in east-
ern Venezuela, but production
has been sharply curtailed due
to restrictions on technology,
equipment and services.

Venezuela owes OVL §536
million in unpaid dividends on
its 40 per cent stake in San Cris-
tobal up to 2014, along with a
similar amount for subsequent
years, for which audits have not
been permitted. Analysts said
easing of sanctions following
a US intervention that placed
Venezuelas oil sector under
American oversight could allow
OWL to recover these dues from
renewed exports.

Officials said OVL could
quickly redeploy rigs and equip-

f

India’s flagship
overseas producer,
ONGC Videsh

Lid (OVL), jointly
operates the San
Cristobal cilfield in
eastern Venezuela

» The San Cristobal field
can produce 80,000-
1,00,000 bpd with
more wells ond better
equipment against
the current 5,000
10,000 barrels per day

4 Venezuelo owes OVL
$536 million in unpaid
dividends on its 40
per cent stake in San
Cristobal up to 2014

» And a similar amount for
subsequent years, for
which audifs have not
been permitted

ment—such as those used by
parent ONGC in Gujarat—to
lift San Cristobal’s output from
the current 5,000 10,000 bpd to
as much as 80,000-100,000 bpd.

Indian firms could also
expand activity in the Cara-
bobo-1 heavy oilfield, where
OVL, Indian Oil Corporation
and Oil India hold minority
stakes. Analysts expect Ven-
ezuela’s state oil firm PAVSA
to undergo restructuring, but
existing international partners,
including OVL and Spains Rep-
sol, are likely to retain their
interests. US President Don-

ald Trump has said Ameri-
can oil majors would return to
refurbish Venezuelas degraded
infrastructure, though analysts
note Washington will still need
international partners and buy-
ers such as India.

Major Indian refiners are
well equipped to process Vene-
zuelan heavy crude. If sanctions
are eased, Venezuelan barrels
could quickly return to Indian
refineries, diversifying Indias
crude basket, improving supply
security and strengthening its
negotiating position in global oil
markets, analysts said. AGENGES

‘US-Venezuelan conflict
not to hit India’s trade’

NEW DELHI: The US-Ven-
ezuela conflict will have a
negligible impact on India’s
trade with the South Ameri-
can country, think tank GTRI
said on Sunday.

“India faces negligible
impact, as trade with Ven-
ezuela has collapsed under
sanctions, with crude imports
down 81.3 per cent in FY2025
and overall bilateral trade
remaining marginal,” the
Global Trade Research Ini-
tiative (GTRI) Founder Ajay
Srivastava said.

For India, Srivastava said,
the disturbance in Venezu-
elan is unlikely to have any
material economic or energy
impact.

Although India was a
major buyer of Venezue-
lan crude in the 2000s and
2010s, bilateral engagement
has weakened sharply since
2019 due to US sanctions,
which forced India to cut
oil imports and scale back
commercial activity to avoid
secondary sanctions, he

‘India’s trade with
Venezuela has
collapsed under
sanctions, with
crude imports
down 81.3 per
cent in FY2025,
GTRI Founder Ajay
Srivastava said

added.

Asaresult, Srivastava said
Indias trade with Venezuela
is now small and declining.

In FY2025, India’s total
imports from Venezuela
were just $364.5 million, of
which crude oil accounted
for $255.3 million, an §1.3
per cent drop from $1.4 bil-
lion in crude imports in
FY2024.

Indias exports to Venezu-
ela were modest at $95.3 mil-
lion, led by pharmaceuticals
worth $41.4 million. 41]
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- Crude imports
. from US up 92%

in first 8 mths
of current fiscal

New Delhi: India's imports of
crude petroleum from the US
in the first eight months of the
current fiscal registered a
year-on-year increase of more
than 92% compared with the
same period in 2024, with Rus-
sia remaining the biggest sup-
plier of the product between
April and Nov 2025.

As per data from the minis-
try of commerce and industry,
India imported 1781 million
tonnes of crude between April
and Nov 2025, of which 60 mil-
lion tonmes came from Russia
and 13 million tonnes from the
US. During the same period in
2024, India had imported 165
million tonnes of oil, which
comprised 62.4 million fonnes
from Russia and just 7.1 million
tonnes from the US.

While the US's share inInd-
ia’s oil imports increased from
4.3% during April-Nov 2024 to
T.6%, during the same period
in the ongoing financial year,
Russia's contribution fell from
37.8% in the last fiscal year to
33.7% inthe current one,

Apart from Russia and the
US, Irag, Saudi Arabia, the
TAE, Nigeria and Kuwait are
the biggest exporters of crude
oil to India. India imported 7.7
million tonnes of crude oil
from Russia in Nov 2025 com-
pared to 7.2 million tonnes in
the same month last year, a
month-on-month increase of
6.8%,. During the same month,
India's imports of oil from the
US inereased from 11 million
tonnes in 2024 to 2.8 million
tonnes in 2025, registering a
growth of 144 %,

With the US imposing sane-
tions on Russian oil majors
Rosneft and Lukoil — two ma-

¢ jor sourees of oll exports to In-

dia—in Nov, leading to afall in
their dispatches, the actual im-
pact on imports of Russian oil
will be known only when offi-
cial data for Dec is released.
The US had announced thesan-
ctions on Oct 22 and set Nov 21
as the deadline for all dealings
to bewound down. However so-
melittle-known suppliers, inte-
rmediaries and tradersaregra-
dually gaining a foothold in the
supply of Russiancrude.
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Might Trumps Right:
US’ Oil Grab in

Venezuela a Shame

Overthrowing sovereignty helps China, Russia

omatteraproject’s value or virtue, real estate developers
\ | have to follow law. But real estate developer-President

Donald Trump took out the old US Latin America playbo-
ok and landgrabbed Venezuela on Saturday, throwing the no-
tion of sovereignty and geopolitical sobriety out of the window.
Onewasreminded of FDR’sapocryphal remark inthe1930s
about supporting ruthless Nicaraguan dictator Anastasio
Somoza: ‘He may be a son of ab**** buthe'sour sonof ah****’
Except Venezuelan strongman Nicolas Maduro was clearly not
America’schosen baddie. While Trump may have been drum-
ming up ‘menace’ to America’s citizenry of Venezuela’sdrug
cartel —Maduro’s version of Saddam Hussein's WMD for Geor-
ge W Bush—the real reason for invasion is, as openly claimed
by Trump, oil.

Some fun facts about Venezuela: Ithas
the biggest proven oil reserves in the
world, some 303 billion barrels, almost the
combined reserves of Saudi Arabiaand
the US.

Production is low, and it's a difficult
grade torefine. Trump’s announcement
that ‘very large’ US oil companies will ‘go
in, spend billions of dollars, fix the badly
broken infrastructure and start making
OutwithMaduro  poney for the country,’ sounds almost
evangelical. But at the heart of the matter is panic about debili-
tation of thedollar. In 2018, after Maduro announced that Vene-
zuela would ‘free itself from the dollar,” the country began
accepting renminbi, euros, rubles—its foreign minister even
proposing, in 2018, that India buy its oil with rupees. By ‘run-
ning’ Venezuela, Trump plans to firm up the sliding petrodol-
lar. For meo-neocon’ Republicans, many upset with the presi-
dent’s waffling on immigration and visas, this would be fuel in
the GOP tanker in a difficult electoral landscape.

The US' return to Cold War-style regime puppeteering, and
selective suspension of sovereignty of countries, overtly reve-
als Trumpasakindred spiritof Xiand Putin. What’s sauce for
Venezuela should now be heartily seen by Beijing and Moscow
as sauce for Ukraineand, yes, Taiwan, Real estate developers
just got a go-ahead for land grabs on a nation-state scale.
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# OIL PRICES HAVE DROPPED MORE THAN 18% IN 2025

OPLC+ keeps oil output steady amid turmoil among members

Reuters aligned group seized territory OPEC+isclearly prioritisingsta-  agedtoovercome manyinternal
Dubai/London, January 4 from the Saudi-backed govern- bility over action.” rifts, such as over the Iran-Iraq
ment. The crisis triggered the Theeight OPEC+ members-  War, by prioritising market man-
OPEC+ KEPT oil cutput un-  biggestsplitin decades between SaudiArabia, Russia, the UAE,  agementover political disputes,
changed onSunday afteravoid-  the former close allies. Kazakhstan, Kuwalt, [rag, Alge- ‘et the group is facing other
ing discussions of the multiple And on Samurday, the United daand Oman—rajsedoiloutpur  erises, with Russian oil exports
politicalcrises affectingthepro-  States captured Venezuelan targetsby around 29millionbar-  falling due to US sanctions over
ducer group’s members, from  President Nicolas Maduro, and rels perday in 2025, equaltoal-  irs war in Ukraine, and Iran
the Middle EastaswellasRussia,  US President Donald Trump most 3 percentof world oil de-  facing protests and USthreatsof
Tranand Venezuela. said Washington would take mangd, to regain marker share. intervention. Venezuelahasthe
Sunday’s meeting of eight  control of the country until a The eight members agreed  world's largest oil reserves,
members of OPEC*, which transition to a new administra- in November to pause output  biggereven than those of OPECs
pumpsabout halftheworld’soil,  tion becomes possible, without hikes forJanuary, Februaryand  Jeader Saudi Arabia, but its oil
came after oil prices fell more  saying how this would be March due to relatively low de-  production has plummeted due
than 18 per cent in 2025 —their  achieved. mand in the northern hemi-  toyvearsof mismanagement and
steepest yearly drop since 2020 “Right now, oil markets are spherewinter. Sunday’sbriefon-  sanctions.
— amid growing oversupply  beingdrivenless by supply-de- line meeting affirmed that Analysts said it is unlikely wo
CONCEnS. mand fundamentals and more  Drilling rigs at an oil well operated by lenezuela's state oil company  policvand didnotdiscussVene-  see any meaningful boost to
TensionsbetweenSaudiAra- by political uncertainty,” said ~ PDVSA. Venezuela has the world's largest oil reserves and the zuela, one OPEC+delegate said.  erude output foryears, even ifUS
bia and the UAE flared last  JorgeLeon, head of geopolitical ¥ Theeightcountrieswillnest  oil majors do invest the billions
monthoveradecade-dong con-  analysisat Rystad Energvanda  Nicol&s Maduro, and said it would take control of thecountryuntila  meetonFebruary LOPEC+said.  of dollars in the country that
flict in Yemen, when a UAE-  former OPEC official. “And  transition to a new administration is possible. g OPEC has inthe pastman-  Trump promised.
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Venezuela ‘Disturbance’: Opportunity For Refiners To Diversify

No immediate impact seen
on India’s oil supplies, prices

Crude Reality: India Doesn’t Import Much From Venezuela
SLIPPING ON SANCTIONS

Shiva Rajora & Sidhartha | Tnn

New Delhi: The develop-
ments in Venezuela will not
have an immediate bearing on
India’s oil supplies or prices
but may open the doors to di-
versified sources in case the
US canassertits supremacy in
the South American country.
To begin with, the US-led
sanctions on Venezuela have
meant that oil flowing into the
global markets, including In-
dia, has come down. Last vear,
Venezuela was the 18th big-
gest source of crude petrole-
um forIndia, and sofarthisye-
arit is placed 21st with overall
imports during April-Oct peg-
gedat alittle over $300 million.
With developments still unfol-
ding, govt officials said they
are not looking too much into
the future. “We don't know
how things play out but there
isnoimmediate impact on our
supply” an official said.
Experts too agreed. “For
India, the Venezuelan distur-
bance is unlikely to have any
material economic or energy
impact. Although Indiawasa
major buyer of Venezuelan
crude in the 20005 and 2010s,
and Indian firms such as
ONGC Videsh held upstream
stakes in the Orinoco belt, bi-
lateral engagement has wea-
kened sharply since 2019 due
to US sanctions, which forced
India to cut oil imports and
scaleback commercial activi-
ty to avoid secondary sanc-
tions,” said Ajay Srivastava,
founder of think tank GTRI.
Gaura Sengupta, chief
economist at IDFC  First

In 2024, Venezuela
was the world's 20th
largest oil producer

0il Production
('000 barrels daily)

1000
260

50— T T T T
2020 21 'R '3 M

Source: Statistical Review

of World Energy 2025

India's imports from Venezuela s india's imports wm 0il imports | $mn

) 6,057
FY 2020 6030
2021 ) 714 .
: w— 644 For India, the Venezuelan
2022 ';]39 disturbance is unlikely to
253 have any material economic or
2023 993 energy impact... bilateral
 m—) 1,000 engagement has weakened sharply
R —r s since 2019 due to US sanctions
2025 :313‘5'3;? — AJAY SRIVASTAVA | FOUNDER GTR!
I e ) ]
Data for Apr-Oct | Source: Commerce dept

India's top oil suppliers: From being the 18th biggest source

of crude last year, Venezuela is now ranked 21st ($ bn)

569

in HEAW
RSSia T 3.1
. 28.7
Ira 11
UAE 4.7
109

Saydi I 23

| W
143
USA s 3

g15
Venezuela 103

*Data for Apr-Oct | Source: Commerce dept

Bank, said that though Vene-
zuelan oil has been out of the
global supply and India also
doesn't import much from
Venezuela, it could still have
a sentimental impact on the
markets leading to further
volatility in emerging mar-
ket currencies and the rupee.
“Though India’s current ac-
count deficit has been low
thisfiscal due tofront loading
of exports, yet it is another
significant event after the
high US tariffs. As of now, we
don’t see an impact on retail

fuel inflation. Hence, if and
when Venezuelan oil comes
to the market, Indian oil com-
panies should take advanta-
geand diversify,"” sheadded.
Prashant Vashisht, senior
VP at lera Ratings, said the
short-term impact of the cri-
sis on oil market may not be
much as the Venezuelan crude
has beenoutof the global mar-
ket for quite some time due to
the sanctions and their oil ex-
ports have fallen considerably
Venezuela is said to have
the world’s largest oil reser-

ves(17% ) but output islow: it
was the 20th largest produ-
cer of crude last year. Low
investments have seen its
production slip from the pe-
ak of around 2 million bar-
relsadaytoaroundamillion
barrels, which was around
1% of global output. Betwe-
en 2014 and 2024, production
fell 10%, according to Ener-
gy Institute data.

Any significant increase
in putput will require major
investments in the oil infrast-
ructure in Venezuela,



Economic Times, Delhi, 05/01/2026
Page No: 6, Size: 18.55cm x 41.04cm

Oilgarch Trump, Cent
Wise, Dollar Foolish

To stem dedollarisation, more deglobalisation

Central banks have been trying to reduce their dependence
on the dollar by building up stockpiles of gold. Emerging
economies driving global trade are increasingly turning to
settlements in local currencies. With countries like US
sanctions-hit Venezuela— it has the biggest, yet largely un-
tapped, proven oil reserves in the world—selling theiroil in
renminbi, euros and roubles, slump on the petrodollar has
been palpable. Which is where the US invasion on Saturday
is reckoned to come handy to get Venezuelan oil trade back
indollars.

The irony is that no serious alternative tothe dollar is 1ik-
ely to emerge because of imbalance in world trade. So long
as the US buys and China sells stuff on credit, the two big-
gest economies have compelling reasons to ensure the dol-
lar’s preeminence. Then there is the question of size. No
economy has an appetite for debt to rival the US. Dollar will
continue to be the world’s problem. But
an ‘intervention’ to push up dollar trade
should warm the cockles of Republican
hearts in a tough political year ahead.

Venezuela hasnearly choked its 50-y1-
old oil infrastructure, and US compani-
es can revive it with some serious in-
vestments. But the US record of politi-
cal oversight is patchy. Events like these tend to isolate the
US in the international arena, with repercussions on in-
struments like the dollar that drive globalisation. Suspi-
cion over US actions will feed dedollarisation. Yet, the pro-
cess is, at best, limited.

Entrepreneur Trump risks neither investor nor creditor
revolt by wading into Venezuela'sreservesof crude. USrefi-
ners stand to gain by processing it for diesel and industrial
petroproducts. Market reaction should be muted, especial-
Iy the oil market that's grappling with oversupply. The
Trump regime was very publicly building up towards some
form of intervention in Venezuela. The risk-off sentiment
could reverse with the prospect of a smooth political trans-
ition in the country, But the bigger effect of anattackonaso-
vereignnation is further fissures in a deglobalising world.
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LONDON: After a US military
aperation that seized Nicolas
Maduro, President Donald
Trump said he wants 1o allow
American oil companies e head
back into Venezuela to tap is
massive crude reserves.

Here are some of the key
questions around US interest in
Venezuelan oil

What are Venezuela's
reserves?

The country has the
|argest proven reserves
in the world, with
303,221 billlon barrels,
aceording (o OPEC,
which Venepuels s a
member of That puts it
ahead of Saudi Arabia
(267.200 billion) and
[ran. Butsutput is very
low. The country
pumps around | million barrels
per day (mbd), compared with
around 35 mib/d when Maduro's
predecessor Hugo Chaves came
O power in 1989, according to
Peter MeNally of global research
firm Third Bridge.

“Meglect, poor infrustructure,
under investment, and cormp-
tion have diminished the coun-
try's productive capacity.” he
noted. Sanctions imposed in
2019 by Trumop durine his first

Pick OF
THE DAY

term contiibuted (o production
plunging to a historic low of
350,000 bid the following year.

How does it circumvent
sanctions?
Due to the curbs, there are few
umporters of Venezuelan oil.
China buys 80% of'it, according
o estimates, via Malaysia.

Somie 5% goes to Cuba under
agreements between the two
countries, To get around the
embargo, Caracas relies on
“ghos! tankers” that use nurer-
ous ploys, like false flags and
fake routes

The M(T Skipper,
intercepted by the US
MNawvy as part of an oil
blockade on Venezuela
anngunced last month,
was one such “ghost”
wesst], ransporting over
amillion barrels of Ven-
czuclan oil, reportedly
destined for Cuba.

Toaveid US sanclions, clients
payin cryprocurrency, including
assel-pegged stablecoins, mainly
USDT.

What is the American
footprint there?

A small portion of Venczuelan
oil is produced by US group
Chevron. The company operates
under a special license issued by
Washington that allows it to
maintain its partnershin with

Hindustan Times, Delhi, 05/01/2026
Page No: 2, Size: 44.61cm x 28.34cm

{0 Hinhustan Times

Venezuela’s vast oil reserves: Key questions

The eountry has the largest proven reserves in the world, with 303.221 billion barrels.

Venezuela's national oil com-
pany and to expert part of is
production, poably o the Amer-
fean market,

Howewver, it is no longer
allowed w transter money o the
state and therefore pays laxes
and other dues in crude,

Other US groups present in
the early 2000s — ExxonMobil
and Conoeolhillips — lelt the
country in 2007, refusing
Chavez's terms. They required
the state to become the majoriny
sharcholder of all eompanies
aperating in the country.

Why is Trump interested
in Venezuelan oil?
“We have to be surrounded by

safe, secure countries, and we
alse have 10 have energy, very
important,” Trump said Satur-

He added “a lot of money is
coming out of the ground”,
claiming the US would be
“repad for everything” il spent
in the country.

The US leader considers that
“theofl exported under embargo
by Caracas is oil stolen from the
international community.” John
Flassard of Cite Gestion Private
Bank told AFP.

In Trump's view, these val-
umtes were extracted thanks to
American equipment and invest-
ments prior to Chavez’s nation-
alisations. he said.

RELTERS

The US goal is also (o push
baek "Chinese actors from the
American continent”, including
depriving China el influence
over the Panama Canal --
threugh which mueh of Venez-
uela’s eil ransits - according Lo
Flussard,

Is Trump's plan realistic?
“Any recovery in production
would require substantial invest-
ment given the crumbling infra-
structure resulting from years of
mismanagement and underin-
vesmment,” Giovanni Staunavo,
ol UBS, told AFP.

Bur investing today holds little
appeal: ofl prices are weighed
down by a supplv zlut and fell in

2025 despite sipnifieant g rowth
headwinds like Trump's tarift
war and the ongoing confliet in
Ukraine.

“The US ail majors main
responsibility is wwards their
sharehelders. not the govern-
mend," Qe Hansen, ananalyst al
Saxo Bank, told AFP.

“With that in mind | doubt we
will see a rush of interest to get
back into Venezuela anytime
soon.”

What will be the impact
on oil prices?

In a well-supplied market, ana-
lysts say that instability in Ven-
ezuelawill have a limited effect
on the oil price, with only a mar-
ginal uptick in prices likely this
week,

“Logistics araund the parts
could be disrupted. Mows
erratic.” Plassard predicted. He
believes the market may be more
concerned by Trump's threats
against Iran, which is respansi-
ble for Far larger oll producton.

1 Tran “wiotently kills peaceful
protesters, which is thelr cus-
tom, the United States of Amer-
ica will come to their rescue”™
Trump posted on his Truth
Spcial platform Friday.

“We are locked and loaded
and ready lo go,” he added,
ahead of a weekend that saw
deadly ¢lashes between protest-
ersand securitv forces there.
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DESPITE TRUMP VOWING INVESTMENTS...

‘US to Face Major

Hurdles in Reviving
Venezuela Oil Sector’

0Oil cos likely to seek palitical stability: Experts

Sanjeev Choudhary

New Delhi: The US would
struggle to quickly revive Ve-
nezuela's oil sector, as local in-
stitutional capacity has heen
hollowed out and American oil
companies—many of them for-
cedoutmorethanadecade ago-
—are likely to seek political
stability before committing
billions of dellars, industry ex-
ecutives said.

US President Donald Trump
saidon Saturday thatlarge Ame-
rican oil companies would
“spend billions of dollars” to fix
the “badly broken™ oil infrast-
ructure in the country that
holds among the world's largest
proven crude oil reserves.

To be sure, India's exposure
to Venezuela is rather mini-
mal, and ONGC Videsh and
other Indian state firms hold
minority stakes in two oilfi-
elds, with about $500 million
in dividends trapped in the
Latin American country.

Industry executives say the
US faces formidable hurdles,
including potential political
opposition. “Maduroe may not
have been a very popular presi-
dent, yet Americans will face
political resistance when they
attempt to assert control,” said
anexecutive.

Equally challenging will be
resistance from entrenched in-
terests within the bureaueracy
and  energy  administra-
tion—egroups that have conti-
nued to extract rents even as
the oil industry collapsed, said
the executive cited above.

Regaining control over the lo-
cal administrative machinery
will beeritical.

“Without a credible authority
to design, award, and enforce

contracts, American compani-
es will have little incentive to
return,”he said.

For India, the regime change
is unlikely to translate into im-
mediate opportunities.

“We don't have muscle power
there in terms of ground pre-
sence,” an Indian energy ex-
ecutive said. “The American
control could create opportuni-
tiesfor US companies -notreal-
ly for India. For us to recover
our dues, production has to sta-
bilise, which will take time.”

Lifting of US sanctions, howe-
ver, would allow
Indian refiners,
mainly Reliance
Industries, to ac-
cess heavier Ve-
nezuelan crude,
which typically

:g:.::::‘u boosts margins
changeis at cpmplex refi-
unlikely to neries.

translateinto Most  interna-
immediate tional oil major-
opportunities s—apart from

Chevron with a
limited presence—exited Ve-
nezuela on a bitter note more
thanadecadeago.

ONCEBITTEN, TWICESHY
“Companies that sold assets
at aloss will think twice befo-
re returning,” said an execu-
tive. “0il majors may listen to
Trump, but they remain acco-
untable to shareholders—and
without durable political sta-
bility and legal certainty,
committing billions will be
diffieult.”

Beginning in the mid-2000s,
the Hugo Chavez government
syvstematically pushed out fo-
reignoperators through forced
contract renegotiations, steep
tax and royalty increases, and
outright expropriations.
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US curbs on Venezuela unlikely
to affect India’s energy security

Import volumes from
Venezuela declined
drastically after India
pared purchases due
to US sanctions

Rajeev Jayaswal

let ters @hindustan imes.cam

NEW DELHI: The US action
apainst Venezuela may not
impact India’s energy security as
New Delhi’s total petroleum
(crude and products) imports
{rom the Latin American nation
was around 3326 million in
April-August 2025, which is
0.36% of its total petroleum
imports worth £91 billion in the
same period.

India, which used to importa
significant quantity of Venezue-
lan erudé befare 2020, almost
stopped purchasing all kinds of
crude and petroleum products
from Venezuela after the US
impased sanctions in January
2019 during President Donald
Trump's firsttenure,

According (o the latest availa-
ble government data, India's
total petroleum imports from
Venezuela plunged from $6.03
billion in 2019-20 to $644 million
in 2020-21, which further fell to
$0.06 million in 2021-22.

Alter Trump's first term, the
Joe Biden administration (Janu-
ary 2021 1o January 2025) gradu-
ally gave reliefs from the sanc-

India’s key imports from Venezuela are crude oil, petroleum

produets, bitumineus substances, mineral waxes.

tions. Despite that, India’s petro-
leum imports from the country
remained subdued.

India's pewroleum imports
from Venezuela rose to S123.66
million in 2022-23 and $931.78
million in 2023-24, data showed.

In 2024-25, petroleum
imports climbed to $1.54 billion
only to fall sharply during the
gecond Trump administration.
India’s total Venczuelan energy
import in the first five months
(April-August) of the current
financial year was less than $326
million, according to the data.

Experts said the current
developments in Venezuela are
unlikely to impact India’s energy
security, and they are unlikely to
have any material influence on
international oil prices.

“Conrribution of Venezuelan
crude in India’s energy basketis
now negligible,” said S.C.

REUTERS

Sharma, an energy expert and
former oflicer on special duty at
the erstwhile Planning Commis-
sion.

Venezuela's crude is of low
quality (waxy and bituminous),
hence not the first choice of
global refiners. Post the Ameri-
can sanctions, China surpassed
the US to become the primary
buyer of Venezuelan oil for over
adecade.

Advanced refineries take Ven-
ezuelan crude at significant dis-
eounts; hence its bargaining
capacity is limited, a govern-
ment official said on anonymity.

Venezuela's contribution in
global oil supply is also less than
1% evenasit holds the largest oil
reserves, the official added,

According to the US Energy
Information  Administration
(ELA), Venezuela was the world's
largest proven crude oil reserves

in 2023 with approximately 303
billion barrels, accounting for
approximately 17% of global
reserves, However, its daily out-
put is low because of the US
sanctions and lack ol invest-
ments in advanced technology.
“On an average it is producing
about 940,000 barrels per day in
2025, which is not significant
enough to influence interna-
tional oil prices in a big way," the
official cited above said.

For India, the Venezuelan dis-
turbance is unlikely to have any
material economic or energy
impact, Global Trade Research
Initiative (GTRI) founder Ajay
Srivastava said.

“Although India was a major
buyer of Venezuelan crude in the
20005 and 2010s, and Indian
firms such as ONGC Videsh held
upstream stakes in the Orinoco
belt. bilateral engagement has
weakened sharply since 2018
due to US sanctions, which
foreed India to cut oil imports
and scale back commercial
activity to avoid secondary sang-
tions,” he said.

India’s key imports fram Ven-
ezuela are crude oil, petroleum
products, bituminous substan-
ces, mineral waxes, which com-
prise over 93% of total imports.
For example, out of total overall
merchandise imports of $364.50
million in April-August 2025,
value of crude and petroleum
products stood at 3326 million.
Other import items include iron
and steel, aluminium, copper,

lead, zinc, wood and chemicals.

India's exports to Venezuela
are also minuscule. India
exported merchandise worth
$96.30 million in April-August
20025, comprising items like drug
formulations, industrial machin-
ery, ceramics, motor vehicles,
fabrics and garments, footwear,
paper and medical and sclentific
instruments.

“"Given the low trade volumes,
existing sanctions constraints,
and the large peographical dis-
tance, the current developments
in Venezuela are not expected to
have any meaningful impacton
India’s ccononiy or energy secu-
rity,” Srivastava added.

India, however, has signifi-
cant interests in the Venezuelan
oil and gas sector. Government-
run ONGC Videsh Ltd (OVL) is
trying torecover its unpaid divi-
dends nearing about 51 billion
{including interests) from its
partner, the state-owned Petro-
leos de Venezuela SA (PAVSA),
for the San Cristobal project.

OVL had acquired 2 40% stake
in the San Cristobal project in
April 2008, In May 2010, an OVL-
led consortium of Indian oil
companies (Indian Oil Corpora-
tion and Oil India) signed
another joint venture agreement
for a 18% stale with the Corpora-
cion Venezolana del Petraleo
S.A. (CVP), a subsidiary of
PdAVSA, for the development and
production from Caraboba-
Project in Orinoco Region of
Venezuela.
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India’s LNG-powered trucks fuel retail underperformedin 2025

The perfominnce of liqueHied natural
g2 (LNG) in India kst year was not
uim\lwngﬁum Thesnvironment

tough,” asenior industry official imvolved
insuch outlets sid.

“Even producing 1.000 trucks in
202618 1 big proposition. That'sThree
trucks s dany.®

Thiat bt been the case with China,

In the slow lane

= Inddia's LNG - povaered trucks rose
T5% to 1,305 in 2025, well below
expectations and lagging China's
rapid adoption

Shaikh, managing director and chief
executive officer.

UGEL has adopred s circular strareay,
an industry soureesaid, by bavingits

Essar has invested in Bhue Energy

of view. NG trucks bn 2024 sccounted . Motors and Iogistics company Graen-
Ourlecs selling LNG, which. the oil for 30 e cent of the beavy-duty trick 'f:h‘fif’st';m"’mh‘:“ f;’“""“’“'“? i, Thte firat buiiles the trucks and the
totrans  marker, fourti ir 2o e ;M"‘* a second operntes them, UGEL fills their
hare. to Energy Inteli sttt il tanks, The circular approach belps plan
i ™ of market & nthe o and eontrol routes, the industry official
Unifike Chirm, which has witnessed Uhnited Kingdom, = Firms like Uitra Gas and Think Gas said, something that an Indian Sil o
h of tmay i years, are expanding via corridor-first and Bharat Petroleum is unable todo,
TIndliadl any ives for ‘,nu“-'hell. ted truck-fuel strategies as Bhurat Petrolenm had toclose down
ey L P hold hack itzoutlet inNomakkal,

Thenurmber of LNG-j pommluuclcs in E::mammssudzzpcrmmnrjwm = High upfront costs, fusding constraint: “Locati armibti-
last yenr grew 75 p d 1,306 to reach 20, Thar ls: and NG price volatility deter pararneter seoting model covering
Trom 747 n 2024, This against af kst percent of India's LNG use. ullh:]'lw:l for transporters from shifting to LMNG. Treight demand, proximity luLNGiw
thres umesgumhexpe:md inearty all sectars: minals.

2025, incustry a8 1 whole aliility and assured customer of-take,”
That muumﬂperr:zmnfmg Energy (UGEL), according toan internal auLNGrEbal]cuﬂstsa:d o i id. "Our next ill cover

i Wit y Inclian O outletsin NG ik Oclisha, Bihar,
178000 hesvy-tdury gas trucks sold Burstate-run refiners are hiring the Chennal audﬁndhra desh for lackof i vehicles, Chhartisgarh, and Andhra Pradesh, con-
in Clhina in 2024, secording 1o5hel] LNG retail o Im 2026 witil e mm.ww P |n ek welarility in LMG prices. mecting the esst-west and north-south
estimates, Fewer trucks on the rond result in fewer ! hi ifficial in frefght corridors™

Essar group-p LNG retai i Nmu] am. rmemnglumwmwlaven Private players Shmnnmmmaewm
Motorsi i shut for i ‘They include 'The. Uniom has momethan another in i hitting LNGretail seg-

s, both LNG-p Indinn Oil. a company Foozach LNGretail outlets. company officinl said. 'l‘hcol.llhim the pausebutton, private players ke mcmnsssenmd:mnuusyem: ‘Electric
electric, in the nese few vears In Tndia official sakd. India’s bigges: refiner s Internal industry hasthe UGEL and Think eahon INGE
while Tata Motars, Volvo, and Ashok reviewing plans i build new oures i 50 aperational cutlets, jed by pri- ighpt of 3 1emith, lets. DGEL tted for i3 They
Leyland hnve not disclosed decails. b i the byl d of December. It the cifficial said. build 100 L gubded by & hother,"

‘Bul regi] owners are soeptical aboul official said, i unelear how iy il el ' i LNG- corridar-first stralegy, i i UGEL 1 25outhets by
the repid profiferation of. ~powered Ofthie 30 LNG retnifoutlets in Indiz, is year. O 30 trucks density frel Ik March next year, building capacity to
Theavy-cuty vehicles. “Getting 5,000 1t are operated by Indian Cil, fallowed by avernging 1015 an Delhi-MumbaiIndustrial — refuel 15000 LNG ticks compared to
tucks on the road inthe next few yearsle  eightof Essar-promated Ulra Gas & il forviabilicy, af official said. v, and apacity of 4, Iy

ee oo = o0 6o > ee oo B o &
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Venezuela tension unlikely to
have bigimpact on India trade

SHREYA NANDI & SUDHEER PAL SINGH
ey Dalhi, 4 fanuary

The geopolitical tension caused by the TS ar-
tack on Venezuela and the capture of Presi-
dent Nicolas Maduro could flare global oil
prices in the shott termn, said officials and ex-
perts, who are closely monitoring the political
situation there.

However, it may not significantly dent
Indix'soilsupplies or overall trade, they added.

“We do not see any risk as of now. Our ex-
ports to Venezuela are anyway limited. Inthe
case of imports, the trade was mainly domi-
nated by petroleum, which we have gradually
reduced,” a senior government official told
Business Standard.,

Asenior official from a state-run oil public

ILLUSTRATION AJAYA MOHANTY

; F \
Shrinking trade ties

India’s $1bn dues
may be unlocked

AUS-led takeover or restructuring of
Venezuela's oil sector could delivera
direct benefittoIndia, potentially
unlocking close to $1 billion in
long-pendingdues while accelerating
the revival ol crude production from
flelds it operates in thesanctions-hit
Latin American nation, analysts and
industry sources said.

Indiawasonce a major processor of
Venezuelan heavy crude, until US
sanctions and risingcompliance risks
forcibly shut down purchases in 2020,

sector undertaking (PSU) said the develop- ONGC Videsh (OVL) jointly operates
ment was crucial, given the statement by the San Cristobal oilfield in eastern
President Donald Trump that US oil com-  India-Venezuela trade (figures in 5 mn) Venezuela, but output hasbeen severely

panies will pump in billions of dellars to run

Export == Import

curtailed as US curbs blocked accessto

Venezuelan oil fields. 4000 critical technology, equipment, and ser-
“Trump is all for oil and gas production vices — leaving commercially viable
and Venezuela has a rich profile of reserves, reserves effectively stranded.
but the immediate impact for India will be Venezuela has failed topay OVL
very minimal as theshare of Venezuela inour 5,512 £000 $536 million in dividends due on its 40
total overseas production is very low. It has - per cent stake inthe field up to 2014,
been coming down in the last few years due and anear-equivalent amount for the
to sanctions and the discounts on Russian subsequent period for which Caracas
oil,” he said. 3000 has refused to permitaudits, effectively
However, there will be greater clarity on freezing settlement of theclaims.
the long-term impact, dependingon how the Sanctions could be eased after the
political developments unfold. N s, US places the country's vast oil reserves

On Saturday, Trump had said the US will
look to tap Venezuelan oil reserves,

The total bilateral trade between India and
Venezuela stood at $1.8 billion during 2024-25
(FY2s), compared toIndia'stotal trade of $1.16
trillion, government data showed.,

Of the total trade, outbound shipments to
the Latin American country stood at $217 mil-
lion, representing 0.05 pet cent of expotts
during FY25. Imports stood at $1.65 billion,
equivalent to ashare of 0.23 per cent.

Ajay Sahai, director-general and chief
executive officer of Federation of Indian Ex-
port Organisations (FIEO) said in FY2s,
India's total imports from Venezuela were
very small (nearly §364 million), with crude
oil forming only a small part. Sahai said that
because of this reduced exposure, the current
crisis in Venezuela is unlikely to have a mean-
ingful impact on India’s energy security or
overall economy.

Fey exports from India to Venezuela in-
clude pharmaceutical produets, ceramic, cot-
ton, plastics, organic chemicals and paper,
among others. Petroleum imports dominate
India'’s inbound shipments from Venezuela,
with ashare of 63 per cent. Other imports in-
clude teak, lead, zine, and copper scrap.

202526
“Apr-Oct, Source: DGOS

under American oversight, analysts
and energy executives said. P

ONGC Videsh Ltd (OVL), the overseas ann
of state-owned Oil and Natural Gas Corpor-
ation (ONGC), currently holds 40 per cent par-
ticipating interest in a joint venture with
PdVsA. the national oil company of Venezuela.

PdVSAcperates the San Cristobal field inthe
Orinoco Heavy Oil belt in Eastern Venezuela.

India's oil and gas stakes in Venezuelaalso
extend to the Carabobo-1 field located in the
Orinoco oil belt in Venezuela.

China is the largest buyer of Venezuela's oil
after the 1S imposed sanetions in 2019, Accord-
ingKplerdataquoted by Reuters, China accounts
forover halfofthe Latin American nation's Oilex-
ports of about 768,000 barrel per day.

Ajay Srivastava, former trade ministry of-
ficial and founder of Delhi-based think tank
Global Trade Research Initiative (GTRI), said
for India, the Venezuelan disturbance is un-
likely to have any material economic or
energy impact.

He added that although India wasa major
buyer of Venezuelan crude in the 2000s and
2010s, and Indian firms such as OVL hold up-

stream stakes in the Orinoco belt, bilateralen-
gagement has weakened sharply since 2019,

“In this emerging ‘might is right’ global
order — where international institutions
have lost their voice and most major coun-
tries, except China and Russia, have stayed si-
lent on US actions — the war for raw
materiaks and energy resources s likely to in-
tensify in the coming years. India must,
therefore, act cautiously, protect its strategic
autonomy, avoid deals that weaken sover-
eignty or long-terim interests, and secure criti-
cal raw materials and energy access without
geopaolitical pressure,” Srivastava said.

The extreme inflationary economy and
damage to oil export-import infrastructure
will make the situation vulnerable for Vene-
zuelan investiments and inward investments
in that nation. “The Indian and Global oil
trade situation and price impacts are not ex-
pected to be significant, but those who have
invested already face further uncertainty,”
said Deepak Mahurkar, Partner at accounting
and consultancy firm Pwe.
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ONGC Videsh may get to
recover $1billionin dues

# Venezuelan oil
supplies may
resume toRIL,
other refiners

MUKESH MWGOTA
New Delhs, lanvary 4
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ONGCVidesh may get to recover $1-bn in dues

RIL, ACCORTING TO media
reperts, had abaineda licence
FrornUE Treasu oy/'sOfTiec o For-
elgn Asseis Contral (DFAL) In
Julr 2024 for erude impares
Mo PAVEA, novwithstanding
the sanction s bt ac tual Lrawde
haan' pleked up.

TRADETIES

Indizvenuzuala Trade
(5 mrl W Exports @ Imports

2021-#2 ot
8%

Crude il Impo s from
Veneruel (1 nen)

{India's biggest imeere)

2016-17 . 7,258

2019-20 = - 6,029

Sawdi Arabia, Russia, the UAE,
Kazakhstan, Kineait, Irag, lge
riaend Oman — had agreed n
Rovember to panse production
‘hikes for nuary to March The
pedicy may remmain uochanged.

OVL had eadier sought a
‘specifie  Beence'  sanctions

radeseFficlentlyin Hends to
produce fucls lile petral and
dewl

“Indialsact lvelydiversitying
its crude hasket - not enly to
e B de pend ence on Ress.
tanoil, bul alsoamid ongeing
India S trade diseuscions,

OV¥Lhasa ¢0% sakeinthe 178 - walver similarto opeOFAChad — where lowering esposuie i
San {ristobalonsbore olifeldin AAZE l 252 L @ iy granted to Cheveon to operate  Russlan barmels remales a key
astern Venezucda, whero Pd vSA HFLED - 008 theollfieldand export ol i thense, In that conest, if sane

bolds & 0% Though the fdd is
seer b be commiere @iy viable,
the US sanctions on Venaoela
Blocked access fo rigs, equip

ment and services neaded Lo
sustain output, and the wells
bave practicallyd ied up.

Venezuska failed m pay OVL
£536 million in dividands due
on i3 40% stake inthe field up
10 2014, and a near-equivalent
amount for the subseqoent
periad forwhich theVene zuehn
awrthoritie: refused to permit
andirs effectively frasring the
claimssettlement.

In Aprdl 20735, the Donald
Trump administration  re-
imposed  sanctions  om
Veneruelas ol sector in
response to Pres(dent Nicolas
Wadu rosallegod fa lure mmesct
s et ion conmmi broents, but
sl sone T msw onld beauthe-
tised o trade and epeate in
Nonoaueds,
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[mdia"s nif purchases from
Venszuela surged in the late
2010s, reachingover400,000
harrels pardayatpeaklevels but
the ties have weakened since
2019cdusta thesanciions. lndia
was foreed to cut oll Imports
fromthe countryandscalcback
cornmerclal activity to avoid
secondary sanctions, Global
Trade ResearchInblative (GTRI
said.

Apart fromioll, Indla's trade
with Venezuela is small and
dechiningAtilspeakin 01819
India was procuring §7.24 bil-
lioa crude ol from Venerueda,
which fell to § 6,02 billion in
201%-20 before Covid pan-

(WL car mowe rigs and other
equipmenrfrom places, suchas
1tz parene ONGC': oil flzlds in
Gujarat, 1o San Cristohal
eevive output that has phum-
meted t03,000-10,000barrels
per day, PTT reported quoting
officialainthe Enow of themat
ter Theonshore feld ean pro
duee BO0G0-1,00,0 00 bpd with
more wells and better squip
merd, they saidackding that San
Cristobal needs rigs similar to
those operating in Cujarat.and
ONG ownsmany such rips, U8
control of the Venezudan oil
sector also ineans exports tothe
worhl would start soon, the
sources added. Trump has

It

0¥ and ather [ndian frms
can also take more felds in
Venezuela and revive produc
tion from the Catabobe 1 Arse
— anwother Venezuelan heavy
oilfield with Indian interest.
CVLhbolds 11% in Carabobo-1,
while 10C and 0il India hold
3 5% stalke each,

Post the U5 acdon, FAVSA
may undergo restrucruring,
analysts mid In the worst-case
scenzrio, lts stake can be taken
over by a US company or any
new entity that Washington
rnay erect

Analysisadded the UScan
natreplace all theinternational
companies anclwill need frms
1 hees VL ot juisit for thelrexper-
tise butalao forthe markes tey
bringin

“If sanetions are cased - a4
seen  no past peopolitical
episedes, such as Panama in
1990 when aid and trade
restrictions were lifted shortly
after the remuowal of General
Manuel Noriega - trade flows

tions on Venezuela are eased,
Venezuelan coude conld offer
addit ional flexikility to lndian
refiners amnd help @se supply
concenttationnsks, Dubey skl

Bafore 2019, Venezuda
expocted 707 millicnbarrels of
crude gil a year, with the US
absorbing aboul 3206 and
Chinaand ndia 35% By 2025,
exports declined vo 352 million
‘el aysarwith Chinataking
45%.

Analysts said with Venzame-
lanailunderits bal, the USwill
no langer ke dependent on
OPEC prodhcers 1ike Saudi Ara-
hiaandthel A%

“In away, Trurep has senta
grong messageto Saudi Arabi
His logle oFhaving discovered
Vereauelan olland so belng its
true wner, abse hokls good for
the Middle Basiafierall, it was
LSl mswhieh discoverod ol in
Sawdi Arabia and clhes places,
andas aomollaryitcanalsocap-
tare Saudi cown  prince
Mohammed bin Salman Al
Saud.” an analyst tracking the

RepsolofSpainand Pewonasol  demic reduced itto 3643 mil-  already: aspatofthe  can capidiy. sectorsaid, Withiteown ol and
Walsrsiawas declaredthawin-  Lion n 2020-21 and then to  takeower, major Us ol conipa- “Undersuchcircumstances,  gas production andVenenuelan
pecof aninternational bidding  negligibleievdsin 2021-22, nieswoudd returntoVenezvda,  Venezuelan barrels couldagain — output: the US will nalonger be
processinApl 2008 tedevekp The US mounted anunex-  whichhastheworldslampest ol retumtolndan refineries'said  dependent on any other part of
anwit-million-dolsraiproject  pected attack onenezuclaon  reserwes, and rafurbish badly  Nikhil Dubey, Senlor Research  the worldtortsenermynseds i
Integrated in Carabobo inthe  Sundayand caprured fadure,  degraded ol infrastrucmure. AnalystatEpler,inaposton  dependenceonChinahawever,
Owrinnen hatt of Y ela Now,  withTe 3 g o "'run the The Organisatinon of the Linkedin MajorIndian refiners,  continoesfornon-anergyitems,
that the US sancuions enthe  country'untithereisa’proper’  Petroleum ExporingCounties  suchasRebance Industmes,fios-  butTrump is trying to cuteven
Lacin American counay bave wandtonofpowenMaduwrols  (OPEChmidiwouldlkelvnain-  neft-based NayaraEnergwI0OC,  that through his rariffs and

keen lifted the Indian compa-
nies' investmenis in the fields
eouldbe revived analysts gbd

FINANCIAL EXPRESS

norwbalisvad toba in custdy &t
atew Yo rk detentd

+ain steady output, despite the
lawes

Once sancthong are cased,

Hon, @3 Janusry 2026
httparfienape

Eight menbercountries —

inancialezpress_com/e/TERCIRA

HPCL-Mirtal Fnergy and Man-
krre Refinery, have the com
plexlty needed tes pun these

ancoumging local praduction,
hesaid.
(Wil axgency o pis)
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Venezuela crisis may unlock ONGC dues

ENS ECONOMIC BUREAU @ New Delhi

THE US-led restructuring of
Venezuela government may
pave the way for India’s oil sec-
tor to unlock close to $1 billion
in long-pending dues in the Lat-
in American country.

According to a report citing
sources, the US presence in
Venezuela may accelerate the
revival of crude production
from oilfields operated
by foreign firms in the sanc-
tions-hit country

ONGC Videsh Ltd (OVL), In-
dia’s overseas oil arm, jointly
operates San Cristobal oilfield
in eastern Venezuela. Produc-
tion there has dropped sharply
because US sanctions blocked
aceess to Key technology, equip-
ment and services, leaving
large oil reserves untapped.

Venezuela has not paid OVL
$536 million in dividends on its
40% stake in the field up to 2014.

Venezuela liable to pay ONGC Videsh 51 billion

Venezuela has not paid ONGC Videsh Ltd $536 million in dividends
on its 40% stake in the field up to 2014. A similar amount is due for
later years, but the government has not allowed audits, freezing the

settlement process.

A similar amount is due for
later years, but the gover nment
hasnot allowed audits, freezing
the settlement process.

India was once a major buver
of Venezuelan heavy erude, im-

porting over 400,000 barrels per
day at its peak. Purchases
stopped in 2020 after US sanc-
tions made trade difficult.
Analysts said sanctions
could be eased after a US opera-

tion removed President Nico-
las Maduro and placed Vene-
zuela’s oil sector under
American oversight.

If sanctions are lifted, OVL
could move drilling rigs and
equipment from ONGC's fields
in Gujarat to San Cristobal to
boost production, which has
fallen to just 5.000-10,000 bar-
rels a day, officials said. Once
exports resume, OVL could re-
cover itsnearly USD 1 billion in
dues from future oil revenues.
The company had earlier sought
a special US licence, similar to
the one given to Chevron, to op-
erate and export oil.

Indian companies could also
expand their presence in Vene-
zuela. OVL holds an 11 per cent
stake in the Carabobo-1 heavy
oil block, while Indian Oil Cor-
poration and Oil India Ltd each
own 3.5 per cent. Venezuela's
state oil firm PAVSA is the ma-
jority owner in both projects.
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US hold on oil may help
India recover $lbn dues

INDIA INC'S EXPOSURE

New Delhi: A US-led takeo-
ver or restructuring of Vene-
zuela's oil sector could deliver
a benefit to India, potentially
unlockingcloseto $1billionin
dues while accelerating the
revival of crude production
from fields it operates in the
sanctions-hit Latin American
country, analysts and indust-
ry sources said.

India was once a major
processor of Venezuelan he-
avy crude, importing more
than 400,000 barrels per day
at peak levels, until swee-
ping US sanctions and rising
compliance risks forcibly
shutdown purchases in 2020.

Its flagship overseas pro-
ducer, ONGC Videsh (OVL),
jointly operatesthe San Cris-
tobal oilfield in eastern Ve-
nezuela, but output has been
severely curtailed asUSrest-
rictions blocked access to
critical technology, equip-
ment, and services — lea-

Oil & gas

petroleum projects

via equity participation
0il India | Minority partner in

been importers

ONGC | Holds equity stake in two

Indian 0il | Cosortium partner in
Carabobo heavy-oil project; Exposure

Venezuelan oil JV alongside OVL & I10C
RIL, Nayara Energy and MRPL have

Engineers India |
Maintains an overseas
office in Caracas

Pharma | Sun &
Glenmark have
subsidiaries

Metals & industrial
| JSPL operates
Venezuela’s largest

iron-ore complex
Source: Groww

ving commercially viablere-
serves effectively stranded.
Venezuela has failed to
pay OVL $536 million in divi-
dends due on its 40% stake in
thefield upto2014, and anear-
equivalent amount for the
subsequent period for which
Caracas has refused to per-
mit audits, effectively free-
zing settlement of the claims.
Sanctions could be eased
after a US operation remo-
ved President Nicolas Madu-

ro and placed the country's
vast oil reserves under Ame-
rican oversight, analysts
and energy executives said.

Once sanctions are ea-
sed, OVL can move rigs and
other equipment from pla-
ces, such as its parent
ONGC's oil fields in Gujarat,
to San Cristobal to revive
output that has plummeted
to 5,000-10,000 barrels per
day, officials in the know of
the matter said. acencies
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With Trump's capture of Venezuela, Indian geopolitics — and oil companies — will need to pivot

Venezuela, Vidi, Vici?

Oil's Well Only | {
If It Ends Well

Hari Seshasayee

Whole Lotta
Map-Making

Indrani Bagchi

anama City: On New Ve
ar's Bve, Venezuelon Presi-
dent Nieolis Macurn had
stated unaquiveeally in an
Inzeeviesw that the Ameri-
n people should krow that here
they lsavea frbend —a frivndly peace
ful nation — and & friendly povert
ment, t Andour motto i very cear;
Notwar, ves peace.' Donald Trump,on
his part, claimed to have spoken di-
rectly o Maduro ust last wesk
i the early hours of Jamuary
A, the 178 conducted Operation Abso-
lute Resolve, attacking mil ¢ ba-
s TPt A warehoses poriss
Venezuels Maduro was eaptured
within mbnates and is now being tri
e by US eourts, There are twoimme-
d.lahe outcomezaf the US eperation:
& Cliange, but not vet Although
s lnoks o 1ot like reime changs, it
i e — i Iesast, Tt vet, For 18 years,
Venezuela has been governad by
Unibed Stcialist Party of Venesela
{PSUV}, led by Huga Chévezuntilhis
desath in 203, followed by leadership
under Maduro. Despite the latter’s
auster, PSS de facto leader Delsy
Rodriguezeontinees togovern,
Washlngton's goal Is not ecessa-
rily torestoredemocracy in Venesu:
ela. It s more concer ned with exer-
chsing power wnd controlling Vene-
uwla’s vast oll resources, as Trumgp
made sbundantly clear ina January
3 press conference on the subject.
Veneziels has not yet seen & rans-
for of power, and any such trans
itian wonkl alao ned the tacit app-
raval of the country'sarmed forees,
Veneruela is carvently experien-
cings delicate balancing act betwe.

the workd — to aroomnd B lakh bpd in
recent years. If enything, the US st
tack could enliven glotal oll mar-
kiets, which may rejolos at the pro-
spact of incressed Venezualan oil
produetion,

USoil major Chevron already ac-
counts for 25% of Venezuel's oll
production. If the Trump regime
suceeeds In securing mome access
fenezmela’s oil, more US compa-
nies like Exxonniobil and ConocoP:
hillgs may eventually restart poo
duetion in Venezuela,

So, what dees this mean for Tn

Lati

W apmaking ks back. As
(B the US moves o take
/ over ‘running’ Vene-

s by pEmOvin, NI

Nnru‘ga. wirre watching i
me Denald Trump's national secu-
rity strategy at work. The man
wants US hemispheric hegemony.
Hembeht justget it

FEurape and Britain have endor.
sed US actions. The invasion gives
U8 effective contral over acolntry

en the ruling PSUV
tiom, a divided apposition and Was-
hington's diktats The next few
meiths coubd see the ald regime
pravailing, institutional ccoll

aranew, legd

dia? Even as Indis is nota DIJ|j|iLd|
alby of Madurm, the ndiz Vinezus
la oil trade Aourished under P‘al'\-‘
Between 2012 to 2018 — when U5

that has the largest proven oil re-
sarves on earth, something Tramp
wasn't shy about laying claim to
Add o that the fact that Guyana's

ned cheering brigades, Pakistan
ani Traemmp did expose India's vul
nernbilities that left New Delhi
stunnesd, outraged and depressed
i ancw& stuck with s tradedeal gat-
uzt at Tromp's desk. For
wu ;nnn whe thinks the deal is ti
ed to Russian ofl, think again. It's
actuaily thed to an India-Pakistan
ce deal that Trump wants to
midwife. Maodi and Trump speak
oecasionally But the PM won't me-
el aamnel Ut presidint Wisnes a peace
dealas price for that sianarre.
Furdamentally, the US nolonger
sies India os necessary for s Chi-
na sirategy. n an earller woeld In-
din would henve been inside o ghobal
gvoup like Pax Sillea purely on s
promize. Trump keeps Indis ot be-
cause It has little capabllity te de-
muonstrate, Asthe new U5 imbassa-
dor to Indla Serghe Gor prepares to
eouchdown onJamuary 10, the US ks
shﬂwmauwmcrmtcms nBangla-
nelgt

tokeepthe USrelationahipmoving.

The Japanese use a term, 'gaia
s, or Cexternal pressure’.
Trumgsgaiatsuagaingt Indiamay
vetbecnme its making Inanormal
year, Indians are trac srne, its
private sector risk-averse and Gol
in slow motion. The second half of
2025 felt Like India was on steroids.
The longer Trimp's gajatsi, the
furtherit could push India to get its
auct together.

Indin iz slowly taking back cont-
rolof its netghbourhood. el Lanka
inid the Maldives are more open o

lia than before. With eda 2i-
death and  Sheikh Hasina's
flight. it has the opportunity to
work on  chener skate in Bangla
desh with a new set of actors. Post
its mepotaby’ revolt, Nepal appe:
ars to be moving in a mave positive
direction. Pakistan should feel In
dian prossure to reform. Withongo.
i inMyznmar, India ne-

whobr some stability Hions an ke e o ol i alsa run by US companies,
MNostalgle muscledlexing The affect — an average of 1% of Ind:- and Washington is now enes
attaek on Venezuela is A reminder @' fotal oil imports came from Ve. olling afmest half
af thellS intertien boproject itsmi. - Demela. More importantly. the La- umvbmldsmssﬂ{uelsumces.
|I1ﬁ|’} POWEL A many couniries, tin American country remained a andl Brazil are in US cross
15,ha- T i e for India hairs. But the restof Sauth Ameri-
Amnithesd, the militicy operation  dueto itsextrs heavy ofl, which tra e eonlel e Eankiing 2 eal out of Ar-
viokates international law Yet, few  des at & lower cost and can be refi- gentinian President Javier Miled,
people would abiject in {his case, g ned by India's private oil compani- who 1= move aligned to the US and
venthat ith  eslike e Industr moving itwiy from Ching, Venezu-
Titthe regard For democratic porms, 58 ot ela or Chi-
wie co-opted orpans of the state to In the It mmstr). Indin has im- nit. The jury is out on whether the
ported 207 min tons of ofl from Vens- s ! in

un urblade power .nul mzml pnhll

me rather aggressive foreizn
pedicy strategy, cutlined in the Whi-
e Housa's latest National Security

el ithon, Indian oil compa:
ntes like ONGC Videsh (0VLY, Indi-
an 011 and 01 Indin, have invested
B b n Verezuela’ ol flelds. Se-
v al restions rermain, and will de-

Strategy world

awder based on US intarests. Whet-
her Washington pursues similar
strategles elsewhere is anybody's

HRMESS,
Alummgm we may I:e tempted to

termine Indin's future engagement
b What will g post-Madurn Vene-
enela ook Like?

edds to regaln inflwence kst to Chi-
na. AnIndia-Japan partnershipwo-
uld be profitable for all concerned.
particnlarly mcritical minerals.
5o, the ongoing map-making in
India’s extended neighbourhood
proviides an opportunity, New Del-
i cam take advantage of the redeas.
wing of Weat Asla-Africa geapoll-
ties. Iscael's oo i Somidi-

the Taiwin Straits or cool its umbi-
tions. What is clear. though, ia that
China has st a bigsouree of oil in
Veneguels, and 1s steadily losing a
masaive market and pathway to ta-
ke the yuan global

land k= a game-changer Glven that
thisTegion is vitul for its interests,
Mew Delhd should play o larger rols
here. Not anly has Somaliland be-
enademacracy, bat itsalso the on-
b Afriean country where the ru:

The 18" action could
SP\.‘U theend of Ihvmlnnlmls tt‘|l-
e

B Wil Indian bave
stand in ling behind US/ westernoil

G hy Venezu-
lawith Washingten's proviows fure-
i military interventions in otk
rich epuntries lile i, it would be
unwise inde so. Evenas Yenezuela
‘hiolds the largest oil reserves in the
world, touday it produces a feaetion
of itz potential. According to US
Energy Information Administra-
tiom, the country produces less eru-

Venezuelasoil?
¢ the cheer in Washington
elrations amongst the Ve

Drespi
and o

iy be aut. bt Venesy >
arefar from over For s country that
has sean the Langist migration out

pulation hving the countr

1am~r may dominate rare earths
and magnets, and be racing on deep
tech. But the US is dominating on
thepronmd, Chinamay have just fo-
wnd s paths o becoming the No. |
geapolitical power to be steeper
than it thought

Drespite a Modi- Trumprift. Indis
and the US still comverge on their
view of China umdllmllenmﬂ Chi-
au's bech and military capabilities

de oil and g than India
eurrently does.

Venezuela’s oil production has
been Faltering since the late-90s,
ddropping from & high of 3.4mn bar-
rels per day (bpd) in B87—when it
was the fifth-largest oil producer in

ian and socio-p
erisis continues without an end in
sight, Whether Tromp adds to it or

its \-ulmrlnbllm-

endar.
T|!L UAE H bsiliding Berlera
part on the Gulfl Aden in Somali-
B, An Ineling presenee thers wi-
uld be huge in the geapolitically
sensitive Horn of Africa, sitting as
1t doos next to Chins-controlled
Djiboutl, 1 ties tn with a growkng
convergenee betwoen India, Israal,
the UAL and Ethiopis. Indiacanal-
soeoupter the grow ing prosenceof
Tiirkiye and China, which, along
with Saudi Avabia, arenow Nrmly
inbed with Pakistan,
The

global order memains

o —
unstable properly  sector, lacal
Ll

provides ralief will be
sarly over the weiks and ronths

T st 55 oo s Crup

trade surplu-

o5 —ATE
India drew the short straw in
3025, Reyond the officially sanctio-

pragress, as the latest in-
1 by thie U5 sheows, T musst
muove its pieces accordingly on the
geopolitical chesshoard.

The writer o CEY), Anann Cevatre
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