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GujaratemergedasIndia’senergy
capital & naturalgasgateway’: Puri

NIKHILVYAS
Surat,3May

Union Minister for
Petroleum and Natural Gas
Hardeep Singh Puri has
stated that Gujarat has
emerged as India’s ‘Energy
Capital’ and the country’s
‘Natural Gas Gateway.

Speaking at the Vibrant
Gujarat Regional Conference
(VGRC) - South Gujarat in
Surat on Friday, Hardeep
Singh Puri said the state is at
the heart of India’s energy
story and also described
South Gujarat as the heart of
the country’s industrial
growth.

He noted that Gujarat
refines about 40 per cent of
the country's crude oil with
four refineries with an
annual capacity of 1019
million metric tonnes and
with 4 LNG terminals with a
capacity of 32.7 million

metric tonnes, it is the
largest LNG receiving hubin
the country. "The state has
become both the energy
capital of India and the
natural gas gateway of the
country,” he noted.

"With a gas pipeline
network of about 4,800 km
and a share of 26 per cent of
the country's total city gas
distribution consumption,
Guijarat's energy potential is
reflected,” Puri stated.

"As India moves forward
with the aim of increasing
the share of natural gas in its
primary energy, Gujarat has
already become a strong
example in this direction,” he
said.

He added that the ‘Gujarat
Model’ is the best example
of dynamic development.

Speaking about green
hydrogen and energy
self-reliance by 2047, Puri
said India’s energy demand

is growing at three times the
global average. "Keeping this
in mind, the country is
focusing on the National
Green Hydrogen Mission.
The goal is to make India
completely self-reliant in the
energy sector by 2047 he
stated.

He also praised Gujarat
for organising regional
summits ahead of the 2027
Vibrant Gujarat Summit.

As Gujarat continues to
move forward as the ‘growth
engine’ of the country, the
state government has
adopted an innovative
approach of organising such
conferences at the regional
level to further expand the
global vision of “Vibrant
Guijarat’. Through this
initiative, efforts have been
made to promote
development opportunities
present in every region of
the state.
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LPG carrier crosses Hormuzsafely, Centreassures
adequate fuel supply amid West Asiatensions

STATESMAN NEWS SERVICE
New Dethi, 3 May

Marshall Islands-flagged LPG
carrier MT Sarv Shakti,
carrying 46,313 metrictonnes
of LPG meant for India, safely
crossed the Strait of Hormuz
on 2 May and is expected to
reach Visakhapatnam on 13
May. The vessel has 20 crew
members onboard, including

18 Indians. The development
comes amid continuing
concerns over disruptions in
energy supplies due to the
crisis in West Asia.

The ship, carrying over
45000 tonnes of LPG, was
earlier tracked moving into
the Gulf of Oman after passing
near Iran’s Larak and Qeshm
islands on Saturday. Sary
Shakti,avery large gas carrier,

THEDEVELOPMENT COMES AMID CONTINUING CONCERNS OVER
DISRUPTIONS IN ENERGY SUPPLIES DUETO THEGEOPOLITICAL
SITUATION INWESTASIA. THE CENTRE, MEANWHILE, REITERATED
THATADEQUATESTOCKS OF PETROL, DIESELAND LPG ARE
AVAILABLEACROSS THE COUNTRY. IN AN UPDATE ISSUED ON
SUNDAY, THE MINISTRY OF PETROLEUM AND NATURAL GAS SAID
DOMESTIC LPG SUPPLY CONTINUES TO REMAIN A PRIORITY
DESPITE CHALLENGES ARISING FROM THE REGIONAL CRISIS.

has previously operated on
routes between the Persian
Gulf and Indian ports. It was
broadcasting its Indian
destination and crew details,
asafety protocol widely adopted
by vessels navigating the
region since the outbreak of
conflict. Thisis the first known
passage by an India-linked
tanker since a US-ed blockade
targeting ships associated
with Iran began weeks ago.
The Centre, meanwhile,
reiterate that adequate stocks
of petrol, diesel and LPG are
available across the country.
In an update issued on

Sunday, the Ministry of
Petroleum and Natural Gas
said domestic LPG supply
continues toremain a priority
despite challenges arising
from the regional crisis.
Tosupport migrant workers
and other vulnerable groups,
PSU oil marketing companies
have ramped up the supply
of 5-ke free trade LPG cylinders.
The Centre said it has
ensured full supply of domestic
LPG, domestic PNG,and CNG
for transport use, while
commercial LPG supply has
been restored to nearly 70
per cent of pre-crisis levels.



OPEC+ clears small quota
boost after UAE’s exit

Major OPEC+ nations agreed
to a modest and symbolic
increase in June production
guota levels, as the group
sends a business-as-usual
message following the surprise
exit of the United Arab
Emirates. Abu Dhabi, at the
same moment, touted its own
growth plans. Seven countries,
led by Saudi Arabia and Russia,
will add 1,88,000 barrels a day
next month under the
agreement, which was finalised
at avideo conference on
Sunday, said OPEC. A small
increase was expected by
delegates before the UAE exit.
The actual restoration of those
barrels will depend on the
Strait of Hormuz being
reopened and shuttered

Eroduction being restored.
LOOMBERG
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Op"ec+ clears third
output hike since
Hormuz closure

The 188k-barrels-a-day output hike call for June
shows business as usual after the UAE’s exit

Reuters
feedback@livemint.com
LONDON

pec+agreed onSundaytoa

modest oil output hike for

June, an increase that will

remain largely on paperas

longasthe Iranwarcontin-
uestodisrupt Gulfoil suppliesthrough the
Strait of Hormuz.

Seven Opec+ countries will raise oil out-
put targets by 188,000 barrels per day
(bpd) in June, the third consecutive
monthly increase, Opec+ said in a state-
ment after an online meeting. The
increaseis thesame as that agreed for May
minus theshare of the UAE, which left the
group on | May.

Themoveis designed to show the group
isready to raise supplies once the war stops
andsignalsthat Opec+ is pressing on with
abusiness-as-usualapproach despite the
departureofthe UAEfrom Opec+, Opec+
sources and analysts said.

“Opec+issending a two-layer message
to the market: continuity despite the
UAE's exit, and control despite limited
physical impact,” said Jorge Leon,an ana-
lyst at Rystad and former Opec official.

“While outputisincreasingon paper, the
real impact on physical supply remains
very limited given the Strait of Hormuz
constraints, Thisis lessabout addingbar-
relsand more about signalling that Opec+
still calls the shots.”

Top Opec+ producer Saudi Arabia’s
quotawill riseto10.291 million bpd inJune
undertheagreement, far above actual pro-
duction. It reported actual production of
7.76 million bpd to Opecin March.

The seven members who met on Sun-
daywereSaudi Arabia, Iraq, Kuwait, Alge-
ria, Kazakhstan, Russia and Oman. With
the UAEleaving, Opec+ includes 2l mem-
bers including Iran. But in recent years,
onlythesevennations plusthe UAE have
been involved in monthly production
decisions.

The Iranwar, which beganon 28 Febru-
ary, and the resulting closure of the Hor-
mugz strait have throttled exports from
Opec+ members Saudi Arabia, Iraq and
Kuwait, aswellas from the UAE. Before the
conflict, these producers were the only
countries in the group able to raise pro-
duction. Even whenshipping through the
strait reopens, it will take several weeksif
not months for flows to normalize, Gulfoil
executivesand global oil traders have said.
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Cabinet to soon clear 337,500 crore
coal gasification incentive scheme

The proposed incentive scheme is aimed at accelerating
surface coal and lignite gasification projects across the country

OUR CORRESPONDENT

NEW DELHI: The Cabinet
is likely to approve soon a Rs
37,500 crore incentive scheme
to promote coal gasification
projects, aimed at boosting
clean energy production and
reducing import dependence,
sources said.

The coal ministry has
already prepared a Cabinet
note on the scheme to promote
coal gasification projects, with
a financial outlay of Rs 37,500
crore, they said.

The proposed scheme is
aimed at accelerating surface
coal and lignite gasification
projects across the country, pro-
moting self reliance by reducing
import dependence on critical
commodities such as LNG, urea,
ammonium nitrate, ammonia,
coking coal via DRI, metha-
nol and DME, while enabling
enhanced utilisation of domes-
tic coal and lignite resources for
fuels and chemicals production,
and supporting the national tar-
get of 100 million tonnes coal
gasification capacity by 2030.

This is a unified scheme with

The scheme will promote self reliance
by reducing import dependence on
critical commeodities such as LNG,

ured, ammonium nitrate, ammonia,
coking coal via DRI, methanol and DME

Highlights

» The scheme will enable
enhanced utilisation of
domestic coal and lignite
resources for fuels and
chemicals production

» It will also support
the national target
of 100 million tonnes
coal gasification
capacity by 2030

» India has one of the
largest coal reserves
of 401 billion tonnes,
uniguely positioning it
to leverage domestic
resources for reducing
dependence on imports

no categories, and the maxi-
mum financial assistance for a
single project is Rs 3,000 crore,
they said.

In the earlier financial
incentive scheme for gasifica-
tion projects the government
has provided financial under
three categories which included

the maximum incentive of Rs
1,000 crore per project for the
private sector and Rs 1,350 crore
per project for the PSUs, sources
said.

According to an indus-
try analyst, the government’s
renewed push for coal gasifica-
tion comes in the wake of recent

‘West Asia tensions that have
exposed the country’s vulner-
ability to disruptions in LNG,
LPG and other hydrocarbon
supplies, underscoring the need
to diversify energy feedstock
sources. The government is now
positioning coal gasificationas a
strategic lever to convert domes-

tic coal into fuels and chemicals,
reduce import dependence, and
strengthen energy security ata
time when global supply chains
remain fragile.

India has one of the larg-
est coal reserves of 401 billion
tonnes, uniquely positioning it
to leverage domestic resources
for reducing the dependence on
imports and building a clean,
resilient energy economy.

Coal remains the back-
bone of Indias energy sector,
accounting for over 55 per cent
of the country’s energy mix.
Asthe second-largest producer
and consumer of coal globally,
Indias coal consumption is
expected to grow significantly
as its energy demands continue
to rise.

Gasification presents a
unique opportunity for India to
unlock the full value of its vast
domestic reserves through clean
and efficient utilisation path-
ways by converting coal into
syngas, enabling the domes-
tic production of syngas or its
downstream products such as
chemicals, petrochemicals, fer-
tilisers, power and DRI
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A gas rethink could help
fend off afood shortage

Europe must start buying Russian piped gas again lo relieve demand pressure on global LNG

supply—and let more of it be used to make fertilizer. This could even pre-empl a hunger crisis

he blockade of the Strait of Hormuz

has disrupted not just oil and gas

supplies, but caused a global fertil-

izer shock as well. Ofthe world's

traded fertilizers, more than 40%

of ureaand 20-30% of potassic and
phosphatic fertilizers—as well as 45% of the
sulphur that goes into fertilizer manufacture—
are shipped from Gulf countries via that vital
waterway. The blocked region also accounted
forafifthofall traded liquefied natural gas
(LNG), some of which was feedstock for urea,
before traffic through the strait came to halt. A
shortage of all these products threatens food
production and signals higher food prices
globally, with hunger a distinct likelihood in
countries that rely on imports for nutrition.
Since energy and food are essentials, supply
shocksin these two categories tend to have a
ripple effect that leads to elevated inflation.
That, in turn, would induce monetary policy
responses that could dampen investment, eco-
nomic growth and incomes, thus tilting many
parts of the world towards misery on more
than one front. Gulffertilizer exports are not
easy tosubstitute. But it would help ifthe
world does whatever is possible to boost the
availability of natural gas for the production of
urea, its most widely used fertilizer. This can
be done if Europe takes action.

The impact of the US-Israel war against Iran
onoil and gas prices has differed. Brentand
West Texas Intermediate, the two major global
indices of oil prices, have risen by 55-70% since
hostilities began on 28 February, while Henry
Hub prices for US domestic gas have nudged
up only 8-12%, even as European LNG prices
rose some 20%—mainly a result of Qatar’s Ras
Laffan gas facility going out of service. The dif-

ference in price responses stems from the
extent to which each commodity is globally
traded. For gas, geographical proximity and
pipeline infrastructure matter more. Gas can
eitherbe transported through pipelines or
shipped after being liquefied and loaded onto
specialized cold tankers. The US gas market is
relatively isolated, while Europe has in recent
years been sourcing LNG from America as
well as Qatarin the Gulftoreplace its pipeline
imports from Russia. This shift followed the
Ukraine war’s outbreak in 2022. Now with
Gulf shipments disrupted, Europe should
revert to using Russian gas. This would relieve
the global LNG market of European demand
and make this form of gas that much cheaper
asan input for urea production elsewhere.

Asageopolitical decision, it should not be all
that hard for Europe to suspend its boycott of
Russian piped gas so that the LNG it imports is
freed for fertilizer production. It would com-
bine wisdom with self-interest. Till some years
ago, Russia used to pump gasinto Europe
throughseven pipelines. Some of these lie
damaged but most are reckoned to be usable.
The Turkstream pipeline that runs from Rus-
sia to Turkey and thereon to Bulgaria, Serbia
and Hungary, for example, carries plenty of
Russian gas. The US-led West recently showed
apragmatic streak in its sanctions on Iran to
help the world absorb the latest energy shock.
The same spirit could ease its clamps on Rus-
siangas. If not, Europe could find itself faced
withanother wave of migrants looking fora
place tolive where food sufficiency isn’t a daily
struggle. This prospect should help focus the
minds of European politicians on the value of
acting against a fertilizer crisis while there’s
stilltime toavert its worst effects.
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OPEC+ announces raising oil output targets hy
188,000 bpd in June amid Hormuz disruptions

LONDON: OPEC+ agreed on
Sunday a modest oil output
hike for June, an increase that
will remain largely on paper
as long as the Iran war contin-
ues to disrupt Gulf oil supplies
through the Strait of Hormuz.

Seven OPEC+ countries
will raise oil output targets by
188,000 barrels per day (bpd)
in June, the third consecutive
monthly increase, OPEC+ said
in a statement after an online
meeting. The increase is the
same as that agreed for May
minus the share of the UAE,
which on May 1.

The move is designed to
show the group is ready to raise
supplies once the war stops and
signals that OPEC+ is press-
ing on with a business-as-usual
approach despite the depar-
ture of the UAE from OPEC+,
OPEC+ sources and analysts
said.

“OPEC+ is sending a two-

layer message to the market:
continuity despite the UAESs
exit, and control despite lim-
ited physical impact,” said Jorge
Leon, an analyst at Rystad and
former OPEC official.

“While output is increas-
ing on paper, the real impact
on physical supply remains
very limited given the Strait of
Hormuz constraints. This is less
about adding barrels and more
about signaling that OPEC+
still calls the shots”

Top OPEC+ producer
Saudi Arabia’s quota will rise

to 10.291 million bpd in June
under the agreement, far above
actual production.

The kingdom reported
actual production of 7.76 mil-
lion bpd to OPEC in March.

The seven members who
met on Sunday were Saudi
Arabia, Irag, Kuwait, Algeria,
Kazakhstan, Russia, and Oman.
With the UAE leaving, OPEC+
includes 21 members including
Iran. But in recent years only
the seven nations plus the UAE
have been involved in monthly
production decisions, Reuters
reported.

The Iran war, which began
on February 28, and the result-
ing closure of the Hormuz strait
have throttled exports from
OPEC+ members Saudi Ara-
bia, Iraq and Kuwait, as well as
from the UAE.

Before the conflict, these
producers were the only coun-
tries in the group able to raise

production.

Even when shipping
through the Strait of Hormuz
reopens, it will take several
weeks if not months for flows to
normalise, oil executives from
the Gulf and global oil traders
have said.

The supply disruption has
propelled oil prices to a four-
year high above $125 per bar-
rel as analysts begin to predict
widespread jet fuel shortages in
one to two months and a spike
in global inflation.

Crude oil output from all
OPEC+ members averaged
35.06 million bpd in March,
down 7.70 million bpd from
February, OPEC said in a
report last month, with Iraq
and Saudi Arabia making the
biggest cuts due to constrained
exports.

The seven OPEC+ mem-
bers will meet again on June 7,
the statement said. AGENCIES
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India-bound tanker carrving liquefied
petroleum gas clears Strait of Hormuz

NEW DELHI: A tanker car-
rying liquefied petroleum gas
(LPG) for India has sailed out
of the Strait of Hormuz and is
now headed towards the coun-
try, an official statement said
on Sunday.

The Marshall Islands-
tflagged LPG carrier MT Sarv
Shalkti, loaded with 46,313
tonnes of LPG and staffed by
20 crew, including 18 Indians,
cleared the key shipping choke-
point on May 2 and is expected
to reach Visakhapatnam on
May 13, it said.

The cargo -- enough to
meet half a days requirement
of the country -- will partly tide
over supply constraints being
faced since the start of the West
Asia conflict more than two
months back.

Ship-tracking data showed
its position in Oman Gulf on
Sunday evening.

The very large gas car-

a - h [ |

rier has previously made runs
between the Persian Gulf and
Indian ports, has been char-
tered by state-owned Indian
Oil Corporation (I0C).

Sarv Shakti is the first
India-linked tanker to cross
the war zone since a weeks-old
US blockade of ships tied to
Iran began, pushing transits
through Hormuz back down
to almost zero.

There are as many as
14 Indian flagged or India-
owned vessels still stranded
on the west side of the Strait
of Hormuz.

- b | - e

The statement said no inci-
dent involving Indian-flagged
vessels has been reported in
the past 24 hours. The Min-
istry of Ports, Shipping and
Waterways is working closely
with the Ministry of Exter-
nal Affairs, Indian missions
and maritime stakeholders to
ensure crew welfare and unin-
terrupted operations.

The Directorate General of
Shipping (DG Shipping) con-
trol room has handled 8,373
calls and more than 17,965
emails since activation, includ-
ing 38 calls and 127 emails in
the last 24 hours.

India has also facilitated the
repatriation of more than 2,953
seafarers so far, including 31
in the past day from across the
Gulf region.

Port operations across the
country remain normal with
no congestion reported, the
statement added. Pl
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Cabinet May Soon
0K Z37.5kcr Scheme
for Coal Gasification

New Delhi: The Cabinet is like-
ly to approve soona%37,500 crore
incentive scheme to promote
coal gasification projects, aimed
atboostingclean energy produc-
tion and reducing import de-
pendence, sources said.

The coal ministry has already
prepared a Cabinet note on the
scheme to promote coal gasifica-
tion projects, with a financial
outlay of 37,500 crore, they
said.

The proposed scheme is aimed
at accelerating surface coal and
lignite gasification projects
across the country, promoting
self reliance by reducing import
dependence oncritical commod-
ities such as LNG, urea, ammo-
nium nitrate, ammonia, coking
coal via DRI, methanol and
DME, while enabling enhanced
utilisation of domestic coal and
lignite resources for fuels and
chemicals production, and sup- _
portingthenational targetof 100
million tonnes coal gasification
capacity by 2030.

This is a unified scheme with
nocategories,andthemaximum
financial assistance for a single
projectis¥3,000 crore, they said.

In the earlier financial incen-
tive scheme for gasification pro-
jects the government has pro-
vided financial under three cat-
egories which included the max-
imum incentive of %1,000 crore
per project for the private sector
and 1,350 crore per project for
the PSUs, sourcessaid.—PTI
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OPEC+ Announces June Output
Hike Amid Supply Disruptions

Planned increase stays largely on paper as Gulf exports remain heavily constrained

London: OPEC+ agreed on Sunday
amodest oil outputhikefor June,an
increasethat willremainlargely on
paper as long as the Iran war conti-
nues to disrupt Gulf oil supplies
through the Strait of Hormuz.

Seven OPEC+ countries will raise
oil output targets by 188,000 barrels
per day in June, the third consecuti-
ve monthly increase, OPEC+ said
in a statement after an online mee-
ting. The increase is the same as
that agreed for May minus the sha-
re of the United Arab Emirates,
which left the group on May 1.

The move is designed to show the
group is ready to raise supplies on-
ce the war stops and signals that
OPEC+ is pressing on with a busi-
ness-as-usual approach despite the
departure of the UAE from OPEC+,
OPEC+ sources and analysts said.

“OPEC+ is sending a two-layer
message to the market: continuity
despite the UAE’s exit, and control
despite limited physical impact,”
said Jorge Leon, an analyst at Rys-
tad and former OPEC official.

“While output is increasing on pa-
per, the real impact on physical
supply remains very limited given
the Strait of Hormuz constraints.
This is less about adding barrels
and more about signaling that

OPEC+ TO RAISE OUTPUT BY 188,000 BPD IN JUNE

L

QPEC+ still calls the shots.”

Top OPEC+ producer Saudi Arabi-
a’s quota will rise to 10.291 million
bpdinJuneundertheagreement, far
above actual production. The king-
dom reported actual production of
7.76 million bpd to OPEC in March.

The seven members who met on

Seven OPEC+ countries will raise oil output
targets by 188,000 barrels perday in June,
the third consecutive monthly increase

Sunday were Saudi Arabia, Iraq,
Kuwait, Algeria, Kazakhstan, Rus-
sia, and Oman. With the UAE lea-
ving, OPEC+ includes 21 members
including Iran. But in recent years
only the seven nations plus the
UAE have been involved in month-
ly production decisions. Reuters

ADNOCLinesUp
$55B 0il Push
Abu Dhabi: Abu
Q Dhabi National
Oil Company
(ADNOCQ) on

Sunday pledged to invest
$55 billion in new projects
over the next two years,
days after the United Arab
Emirates formally exited
OPECand the wider OPEC+
alliance.

The investment, covering
2026-2028, is part of AD-
NOC'splantoaccelerate
growth across upstream
and downstream opera-
tions, the company saidina
statement. The UAE's depar-
ture from OPEC frees it from
long-standing production
quotas, allowing it to adjust
crude output independently
after decades under cartel
limits. AFP
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Down The Barrel

Blockade of Hormuz is hurting world’s poor most.
Collapse of a US budget airline is latest reminder

hether Trump’s war on Iran is over or paused, it hasn’t
\ ;i / stopped affecting ordinary people’s lives. Americans are
paying $4.4 per gallon of petrol, up from $2.9 in Feb. The
increaseisenoughtoderail budgets of poorerhouseholds. Andnow,
for the first time in 25 years, a US airline has shut down, unable to
balance its books after jet fuel doubled in price. Spirit Airlines was
noordinary carrier. Itfilled adisappearing niche as an ultra-low-cost
airline. Reports say a family trip on Spirit cost up to $1,000 less than
onmajor US airlines. For many, it was the difference between travelling
and staying put. Why did Spirit perish? Because it could notraisefares
—itstypical customer does not have the purchasing power.

Many businesses across the world are in the same predicament,
if not crisis. Just last week, India raised commercial LPG prices
by 48%. LPG fuels not only Kkitchens but also factories making
ceramics and many other things. If a ceramic factory has to choose

" between making economy and
premium sinks amid the ongoing
supply crunch, it will obviously
choose the latter, because margins
_are higher, and premium buyers

 have more elastic budgets. On the
- other hand, for poorer customers,
_ﬁ; evennecessitieslikefood can become
unaffordable. There are so many
stories of migrant workers packing
up and leaving, because gas to cook food has become unaffordable.

That’s a key difference between US and Asia, and even Europe,
right now. US is hurting from a price shock, but there’s no supply
crunch. In fact, US natural gas prices are at a 17-month low due to
oversupply. But India, say, has been buffeted by both high price and
tight supply. International Energy Agency last month warned of a
possible “demand destruction” due to this condition. Last week,
the CEO of a major fertiliser producer said the current fertiliser
shortage could take 10bn meals off the table every week. Again, the
people going hungry will be the world’s poor. So, it’s meaningless to
argue — as Trump has — that “hostilities terminated” on April 7,
when blockade of Hormuz continues to take a toll on ordinary
people’s lives. The collapse of a poor man’s airline may not ruffle
Trump, buthe can’t be blind to Hormuz’s effect on AI: higher energy
and chip prices could bite America’s hyperscalers, who make up
45% of S&P 500’s market cap.
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