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try to tap

alternative sources of oil

New York, March 3: Oil
and gas traders have spent
days scrambling for alter-
native sources of supply
to Asia outside of the
Middle East on concerns a
prolonged conflict could
choke off flows from the
energy-rich region.

Some liquefied natural
gas traders spent all night
Monday speaking to con-
tacts about available sup-
ply after Iranian attacks
closed the world’s biggest
export plant in Qatar, said
peaple familiar with the
matter. Importers  in
China, India and Japan
have all inquired about
other sources of oll and
LNG, they said.

The escalating conflict
in the Middle East,
sparked by the US and
Israeli strikes on Iran
over the weekend, has rat-
tled energy markets and
driven up prices for crude
and gas. Shipping through
the Strait of Hormuz has
all but ground to a halt,
while attacks also forced
Saudi Arabia’s largest oil
refinery to close,

Some buyers of LNG,
ineluding Taiwan,
requested suppliers deliv-
er cargoes in March, a
month early, the people
said, asking not to be iden-
tified. The island, along

SHIPPING through
through the Strait of
Hormuz has all but
ground to a halt, while
attacks also forced
Saudi Arabia's

largest oil refin-

ery to close.
IMPORTERS in
China, India,
Japan have all
inquired about
other sources of
oil and LNG.

with South Korea, are now
seeking to secure fuel
from other regions.

Aslan nations, including
China, have stockpiles of
crude and LNG that will
help to buffer any short-
term disruptions, but a
sustained conflict threat-
ens to quickly drain those
supplies, Alternatives out-
side of the Middle East
will likely be more expen-
sive, with bloated freight
rates adding to spiraling
costs for importers,

For LNG, alternatives
include a small array of
product flowing from the
US to Europe, which can
easily be rerouted toward
Asia mid-journey. There's
also supply from

FOR LNG, alternatives
include a small array of
product flowing from the
US to Europe, which can
easily be re-routed toward
Asia mid-journey.
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| considering releasing new
“»purchase tenders to cover
. potential lost volumes.

Australia, which recently
sent shipment to Canada
because of subdued Asian
demand.

For buyers of oil, there
are stockpiles of Middle
Fastern erude in locations
such as Japan's Kiire and
Okinawa, which regional
refiners can draw from.
Kiire has capacity to store
more than 46 million bar-
rels, while Okinawa can
hold more than 8 million
barrels. Saudi Aramco
leases space at hoth stor-
age sites.

Nations like Malaysia,
Vietnam and Australia
also roduce crude,
although less than produc-
ers in the Persian Gulf.

— Bloomberg
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OIL’S NOT WELL WITH THE WORLD

India and several other Asian economies are among the world's most
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INVENTORY CAPACITY
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reserves), oil minister Hardeep
Singh Puri told lawmakers in Feb

LNG

Fourtl:l—largest importer

dependent on oil and gas imports from West Asia, leaving them highly
vulnerable to supply disruptions and price shocks if the escalating conflict
is prolonged and intensifies further

Debris of a police station after an
Israeli-US strike in Tehran on Tuesday
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India has 100m barrels of oil
stocks, enough to last 45 days

MADHUSUDAN SAHOO
NEW DELHI, MARCH 3

India holds about 100 mil-
lion barrels of commer-
cial erude oil stocks in
storage tanks, under-
ground strategic reserves
and on ships voyaging
towards the country,
which could cover rough-
Iy 4045 days of its
requirement If flows
through the Strait of
Hormuz are disrupted
because of ongoing con-
flict in the Middle East,
according to Kpler.

India imports about 838

» IN CASE of closure,
India can tap suppliers
in West Africa, Latin
America and the US to
make up for the shortfall
from the Middle East

per cent of the crude oil it
needs, the raw material
for fuels such as petrol
and diesel, with more
than 50 per cent supplied
by Gulf countries and
transiting the narrow
strait of Hormuz, flows
from which have been dis-
rupted amid the Iran
crisis.

“If Middle East crude
supply were to halt com-
pletely for a temporary
period, the immediate
impact would be logistical
and price-driven, with
supply risks intensifying
if movement through the
Strait of Hormuz is dis-
rupted for longer,” lead
research analyst, refining
& modelling, at Kpler
Sumit Ritolia said.

In case of closure, India
can tap suppliers in West
Africa, Latin America
and the US to make up for
the shortfall from the
Middle East.
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Tapping non-sanctioned
Russian oil will aid India

Unfolding crisis revives calls for long-term reset in nation's energy strategy

SANGEETHA G.
CHENNAI, MARCH 3

With crude supplies from
the Middle East coming
under strain, India will
have to Inok for more non-
sanctioned  ofl  from
Russia and tap its own
resources t¢ meet (s
requirements, find
experts.

India imporis more than
&5 per cent of the crude oll
It consumes, with nearly
80 por cent sourced from
West Asian producers and
Russia, Both supply pil-
lars are now under sirain.

In 2025 nearly 50 per
cent of Indiza's crode oll
Imports, and
85 per cont of
its LPG imports, tramsited
through the Strait of
Hormuz.

Closure of the Stralt of
Hormuz would not only
drive global oil prices but
alse threaten  physical
supply availability

Meanwhile, coming
under pressure from U5
Prosident Donald Trump,
India has been reducing
its imports of discounted
erude from Russia.

Russia continued o be
the largest suppller in
February, buat imports
have been tapering since
November and came down
to one millien barrels per
day last month,

Experts find that India
could buy from non-sane-
tioned suppliers in Rus.
5. Lukoil and Rosneft are
the two oil companies
sanctioned by the US.

“Two large suppliers of
crude oll from Russia have
been sanctioned by the
US. 80, Indian firms have
been compliant with the
sanctions. So, whatever is
the non-sanctioned crude,
India could procure from
those  suppliers,”  said
Prashant Vasisht, SVP
corporate ratings, lera,

The unfolding crisis has
revived calls for a long-
term reset in India’s ener.
gy strategy, GTRI said, In
1925, India produced near-
Iy 85 per cent of the oll it
consumed.  Today, it
imports almost 83 per
cent, reflecting slowing
exploration and underin.
vestment.

Heversing this imbal-
ance will require opening
new exploration blocks,
investment,
using advanced extraction
tech, and strengthening
strategic energy infra to
reduce vulnerability to
global shocks, GTRI fur-
ther said.

ENERGY DEPENDENCY ACCORONG

TO GTRI, the
INDIA IMPORTS unfolding crisis
more than 85% of has revived calls
crude oil it con- far a long-term
sumes, with nearly reset in India’s
B0% sourced from West energy strateqy.
Asian producers and Russia. In 1985, india
CRUDE OIL gains 8% to above produced 85%
$83 per barrel on Tuesday, of oil it consu-
highest since July 2024, med. Today,
RUSSIA continued to be largest [  Country imports
supplier in February, but imports ?ég:g{i“%'
down to 1-mn barrels per day. el A
INDIA HAS BEEN reducing its slow exploration
imports of discounted crude oil and lower
from Russia under the pressure investment.
from the United States President :
Donald Trump.
EXPERTS FIND that India could

buy from non-sanctioned

suppliers in Russia. Lukoil

and Rosneft are the
two oil companies
sanctioned

by the

Us.

LNG BUYERS START
(UTTING SUPPLY T
INDUSTRIAL USERS

Mumbai, March 3: Indian
liquefied natural gas buy-

ersare starting to cut sup-

ply to industrial cus-

tomers in anticipation of
shortages after Qatar
halted the world's largest
oxpart facility

A major Indien LNG
importer is reducing the
amount of Gatari gas it
provides toa local suppli-
er, according to peopla
with knewledge of the
matter:

That's forcing the latter
firm to tell some of its
industrial cusiomers Ihdl
their  orders  will
reduced, said the people

Almost half of India's
LNG came from Qatar last
vear. The Middle Eastern
country announced & hait
at Its Ras Laffan plant on
Monday after 1t was tar.
goted in an Iranian drone
attack. The shutdown has
highlighted the vulnera-
bility of India - and other
nations « 1o the sudden
shortage of gas. Ol min-
istry spokesperson did
not immediately respond
to o message seeking com-
ment Indias  LNG
importers are welghing
plans 1o buy gas from non-
atar sources.

Bleomberg

Stay mvested no need to
alter portfohos, say experts

MLIMBAI M#.FICH 3

Mutual fund investors
should stay invested and
not try to alter their port-
folios in panic due 1o ongo-
ing market velatility and
its impact on their invest
IMENLS, S8 EXPeris.

Such periods of war also
spreald  misinformation,
dramatic movement in
various asset classes and
forecast often unseitles
new investors.

“In the context of a
US-Tran war, mutual fund
investors  should  stay
anchored to long-term
goals and avoid making
reactive portfolio changes.
Geopalitical fensions
oftar lead o sharp fuctu-

atlons In crude ol prices,
inflation  expectations,
and currency movements,
which can impact equity
markets,”  said Nehal
Meshram, senlor analyst.
Mornlingstuar
Investment Research

India.

“For  investors
with ongoing SIPs
and long horizons, it
makes sense 1o con-
tinue investing steadily
and focus on portiolio
Auality rather than short.

actical  irades,”
n added.

“The peopolitical shock-
wave has triggered sharp
volatility across oll, gold,
silver, equities, bonds, and
currency  markets. For
Ine crude  sourcing

from Russia, Brazil, and
Venezuela remains viable,
as these shipments do not
require passage through
Hormuz,” said Ajit Singh,
founder, Graded Financlal
TV ices.
"Despite the ensu-
ing volatility, we
believe that invest-
Ing remains a long-
term  endeavour
and such perkds of
uncertainty  under-
seore the importance of a
clearly articulated risk
framework,” said Varun
Gupta, CE0O, Groww
Mutual Fund.

“History suggests that
the impact of such geopo-
litical uncertainties on
the markets is often short-
lived.™ Gupta said.
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Fuel stocks sufficient
for now 0|I minister

RAJESH KUMAR m New Delhi

As the crisis in West Asia
deepens affecting global oil
supplies, India allayed appre-
hensions of fuel shortages.
0On Tuesday, Union Minister of
Petroleum and Natural Gas,
Hardeep Singh Puri said India
has enough fuel reserves to
deal with short term
disruptions and has crude oil
stocks to last 25 days.

India is the third largest
importer, fourth largest refiner,
and fifth largest exporter of
petroleum products globally.
Officials assured that there is
no immediate plan to increase
petrol and diesel prices.

“At present, the Government
is reasonably comforiable in
terms of stocks. Safeguarding
the interests of Indian con-
sumers remains the highest
priority,” Puri said at a press
briefing.

Top officials said contin-
gency plans— including using
stockpile in strategic petrole-
um reserves, commercial
stocks, and diversified sourc-
ing from the US, Russia, West
Alfrica, and Latin America — will

Union Minister Hardeep Singh Pur and nﬁuals frum the mimistry nl
petrolesm and natural gas briefing the press in Mew Dethi on Tuesday e

ensure continuity even if the
crizis lasts longer.

According to officials
present at the briefing, the
Governmentis monitoring the
situation “on a daily and hourly
basis' and is confident of nav-
igating through the crisis that
by some estimates may lasta
week or10 days. While imme-
diate shortages are unlikely,
rising crude prices and higher
freight and insurance costs
could impact India’s import bill
and inflation.

"We are in a reasonably
comfortable situation,” the
officials added. The cfficial
said India was looking to

import LPG even before the
Iran crisis broke out last
weekend. An issue with the
pipeline in Saudi Arabia, the
principal supplier of LPG to
India, had created a deficit of
120,000 tonnes.

“There are a large number of
producers, and we are tapping
them,” they said.

India spent 5137 billion on
crude oil imports in the fiscal
year ended March 31, 2025.
During April 2025 to J[anuary
2026 — the first ten months of
the current fiscal year — it
spent $100.4 billion on imports
of 206.3 million tonnes of
crude oil.
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‘India has 25

days each, of
crude, petrol,
diesel stocks’

Saptaparno Ghosh
NEW DELHI

India has sufficient stocks
of crude oil and energy
products (petrol and die-
sel) for the next 25 days
each, cumulatively ac-
counting for 50 days of suf-
ficiency, sources in the go-
vernment said.

“We are in a reasonably
comfortable position as far
as crude oil is concerned,”
a source said, adding, “We
have crude oil in reserve
for 25 days alongside ener-
gy products for 25 days.”

The source said the
crude reserve does not in-
clude that from the emer-
gency-earmarked Special
Petroleum Reserve (SPR).

Concerns over India’s
fuel stock position
emerged as tensions rose
in West Asia with Israel and
U.5. launching strikes on
Iran inviting retaliatory at-
tacks by Tehran on Wash-
ington’s regional allies.

The sources added India
was "comfortably placed”
with respect to liquefied
natural gas (LNG) and li-
quefied petroleum gas
(LPG). India had sufficient
LNG supplies for the next
two to three weeks.

Separately, in a press
statement, the Perroleum
and Natural Gas Ministry
informed it established a
24X7 control room to con-
stantly monitor the supply
and stock position of pe-
troleum products in India.

“At present, the Govern-
ment is reasonably comfor-
table in terms of stocks. Sa-
feguarding interests of
Indian consumers is the
highest priority,” the Mi-
nistry said.
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Export down, Russia in, vield up

Muilti-faceted India strategy to combat Middle-East war crisis

e e
ol surges ke 2 mega gush, a upee &
amassmbcmr%m Indian: pollcy-makers have
dewised a mul ted strategy b counger the
IrarHisrach-Us-Middle-East crisks has enguifind
the endre woedd. The shor-term sohrthons range
from lower exports, and higher owtput o
Increase local supplies. higher dependence on
the US and Russla {desplc American protestsh
for olf offtake, and means o arm-twist domies-
tic users to conswme less. However, the latter
mai;'m:aaeanm cycle of destruction, as Indlz
de-offone set of oizes with another one:

Fl!:‘tillr:&:skmgm mesé?{luums. and then
we K at the posstbie repercussions.
Although India 1= a of crude ofl and gas.
Icis a smalf exparter of refinery products. There
are refinenes, ke the one owned by Rellance
Industries In jemnagar, wiich are export-oriens-
ed. According to the International Energy
Mﬂmﬂusﬂ roent of the domestic pro-

I5ex The value (Apnl-December
2025} was mone Hlanﬂbﬂbllllm. and desting-
tors Included the Netherlands, UAE. the LS,
Singapore, Australta, even China. india exports
gas, with an annual valuee of $500 milllon or so,
to Nepal, Myanmar, and china.

Some of these exporters can be Imenediate-
Iy stopped, or will be natwrally cumalled. The
latter tnchode shinments b the UAE, 22 the shore-
£st 528 routes are damgerous, Insurance Ig
unavallable, and longer transport roures wall
Imiply higher prices. The nations with whom
Indla can ok o ido business in the shor-

term may Inciude China, or even the US, which
hias put relentiess pressure on Indla fal;bLglng,
Fusslan o This may turn out tobe a minor

of payback time. However, onewtll need to cal-

culate the diplomadc gains. indlan refineries,
especially those owned by the S@te, can be
nudged o produce higher guantides for local dis-
uﬁuuuninﬂmshnrtmnﬂﬁhn-smﬂa e
fior products Ne cooking gas. and motor fisel. in
any:ascnlchcmrmmm'ﬂr
aton fisel may taloe 2 beating because :tfﬁ'leds—
ons In overseas filgl Lower tourist
m?' lower enengy dmmmihyrl'm hios-
plmdrya ransport segments. Indla can hike
coal production in thn Interim to produce

dence on Russla and the US, and blocking out
China in the Interim period.

One of the oll executives, guoted In 2 media
report; sald, “Even Ethere Is a force majeure, we
hiawe other sournces of supply, which we can tap.
Besides, no one |5 going to stop supplies lrnief—
Enttely. Indtan refiners are in mmmf,
traders to de-upwhatever capacioy i aval ablg
The Indlan of ministry nvected, “We are contin-
wously monltoring the evahdng situation, and all
steps will be taken to cnsure avallabllity, and

hrer power from this foestlised fssl affordabdiity of majer petroleum
rthandepend on impored gas. products tn the country.” The petro-
Crude ofl and gas sources may Uhe iﬂ“tﬂ' leum minkster, Hardeep Purl, met
undergo yet anat e refiners.
E 1068 |

ch over
the last 12 months; India sh.gd

owver-rellance on Ruselan ofl to

mindmal purchases duse to the Us pressunes. and
the urgency o slgn 3 bilateral made deal with
the later, an H'u: s!tuaunn can pasl:la]‘]'
dent as the supol e ok wil he]a:gd naf-

entas I 1F

fected by the Mliib—ﬁsrn‘lsns.ﬂww may
ESTISTEE 35 3 Major suppiier. America wenks Indis
o buy more. It even offered Venezuslan ofl to
indian refiners: The transport routes can avold
thedangerous Straft of Hormuz, and opt for the

Suez Canal

india-Us all basgain can mke the formof crude
ol tmponts tm india for the expoes of pemoprod-
ucts. According to ofl executives, Indl.a mn-
evien t3p American Doguefied natural ﬂ?::
thie samie route: Such a deal, rather shL:uut
product exports o the US, as mentioned eariier,
may relgnite India-Us wade reladons. America

oo Joak: at Invdia In & maore Hendhywa

= by & india barys enengy. However, this
reguire 3 deficete halance between depen

Two other issues may determing
the Impact on india. These Include
domestc prices of the refinery products, and

demand cholkes. There are rumaours on soclal
media that If the Middle-Ezst war persiss,
petrol petoes may touch 500 This may be in the

realm of exaggeradon. Oficlals maintain that

Erices.They low - abraied approsch s

PEICES. W cal El an

absorb josses when ghobal prices arc high, and

recoup them when prices soften” in effect,

E:lﬂml.lgl":| petrod and diesel prices do not go up
Imﬂenszs.d'mfnnnerﬂnnntmr

when the latter drop.

Dnmanﬂ choke & endrely another problem.
if the fuel supplies to local corporate users, like
power, fertisers, and steel players are curtatled,
twtll Empact the oore sectors, 35 well a8 the sen-
sletwe set of fammers. If the ordinary consimers
are acked to redvce the use of petrol and
diesel, there are other lssues. W havenwsinessed
them in the past when some states Imposed odd-
and-even schemes, and car-poals. This & a

ricky area, which can lead to mass unrest if
clther the prices go up. and supplics remaln
uneven The palicy-makers will treard carefully.

This brings us to the repercussions. A reduc-
thon In exports, 2nd shift to alternative sources
miay Increase costs due o higher gh crude
prices, longer transport routes, and higher
Insurance oosts. Ships and tankers may not be
castly avallable for the shipments, whichwill add
fio thie costs. This will ferther impact the made
deficlz, and causo a fusther downward pressure
on the rupee, which breached ~01 to a dollar.
Simiiar, deliberate demand chokes loclly may
Fit producdan in core mmﬂx.md lorer GDP

growth rame w per ex
ars, this & anocher
elecdan year, and Fcur SE\E& I'l.dudlrlg \Wiest

Bengal, will hold th elections. Hence,
any movementin :hew-:n:-s refinery products,
espedally pemol, deesel, and cooking gas, can
Impact voting patterns. Holding back supplies
miay lead to other difficuities ac wdll enrage
Eﬂm.\lll:’mmmhm sectoes. indlacion 15 an

e & Gowernment
asl htIncease In n:f_allmises.hhn?.wi“wsh

niemilnal GO, and bring some sEbiliy o

Ihancsal numbers. 1 the finance min-
tzterwill need to calculate the possible benefits,
and mark them againse the dangens. But theo-
retical and paper calowatlons en go awry
within no ime.
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Iran war: India has 50 days of
crude, fuel stocks, says govt

ON WATCH. Control room set up to monitor Strait of Hormuz situation round-the-clock

L
Our Bureau
New Delhi

The government is actively
reviewing the conflict scen-
ario in West Asia, top govern-
ment officials said on Tues-
day, adding that India has
crude oil stocks for 25 days
and an equal volume of re-
fined petroleum products
stocks, which is sufficient to
address supply disruptions
for 50 days.

India consumes around
5.6 million barrels of petro-
leum products, with around
67 million consumers visit-
ing retail outlets every day.

Generally, 40 per cent of
India’s crude oil imports,
around 2.6-2.7 mb/d, pass
through the Strait of Hor-
muz. However, in recent
years, as domestic refiners
increased their procurement
from West Asia, including
Iraq, Saudi Arabia and the
UAE, volumes passing
through the world’s most
strategic energy choke-point
have increased to around 50
per cent.

24X7 MONITORING
The Petroleum Ministry said

- -. - S s = -‘{:-_._ & . .--ff(-
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VITAL CORRIDOR. Nearly 40-50% of India's crude imports pass

through the Strait of Hormuz, a key global energy choke point

a 247 control room had been
set up to continuously mon-
itor the West Asia situation,
with input from refiners,
shippers and other stake-
holders. There are expecta-
tions that the situation will
“cool somewhat” in the next
twoweeks.

“We have overall around
50days of stock for oil, which
is sufficient. Besides, there is
crude in the strategic petro-
leum reserves (SPRs), which
is additional. We can also
source from other regions,
such as the US, South Amer-
ica and West Africa, which is
also happening as we speak.

Refiners are outsourcing re-
placements as and when
needed,” said one of the
officials.

Responding to a starred
question in the Rajya Sabha
on February 9, Oil Minister
Hardeep Singh Puri had said
that India has around 4.094
million tonnes (mt) of crude
stocks in SPRs, which is
around 77 per cent of the
total capacity of 5.33 mt. At
full capacity, SPRs will last
for nine-and-a-half days.

NO PRICE HIKE
Government sources said
there are no immediate plans

to raise the retail price of
petrol and diesel. They also
said the general understand-
ing is that if the conflict ex-
tends beyond 10-15 days,
crude oil prices will surpass
$82 per barrel.

Puri said India is “well
stocked with crude oil and
inventories of key petroleum
products, including petrol,
diesel and ATF” to deal with
short-term disruptions
arising from the Middle East.

‘LPG stocks can
last 25-30 days’

—
Our Bureau
MNew Delhi

Top government sources
said India has “comfortable”
stocks of liquefied petro-
leum gas (LPG) that can last
25-30 days. LPG imports
stood at around 20.67 mil-
lion tonnes (mt) in FY25 and
10.84 mt in H1 FY26. India
imports 80-85 per cent of its
LPG needs, with the much of
it sourced from Gulf suppli-
ers — almost entirely trans-
iting the Strait of Hormuz.
Details p2
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India has ‘comfortable’ LPG stocks
to last up to 25-30 days: Sources

EXTRA COVER. US and Norway cargoes strengthen the country’s LPG import basket

|
Our Bureau
New Delhi

Top government sources
said on Tuesday that India
has comfortable stocks of li-
quefied petroleum gas (LPG)
— a key fuel used in cooking
by more than 33 crore con-
sumers. Sources said stocks
can lastup to 25-30 days.

India’s LPG imports stood
around 20.67 million tonnes
(mt) in FY25and 10.84 mt in
H1FY2Ze.

India imports around 80-
85 per cent of its LPG needs,
with the majority sourced
from Gulf suppliers — al-
most entirely transiting the
Strait of Hormuz.

SUPPLY REVIEW

Top sources brushed aside
reports of the situation be-
coming “alarming” for In-
dia’s LPG stocks.

They assured that the gov-
ernment is constantly re-
viewing the situation and is
in touch with several market

players to keep track of sup-
plies.

“We have around 25-30
days of LPG stocks. Besides,
we are now also sourcing
from Norway and the US. In
fact, US cargoes started com-
ing in last month. We are
constantly reviewing the
market. OMCs have been
scouting for more LPG
stocks even before the US-Is-
racl-Iran conflict, as there
was an issue with the LPG
pipeline in Saudi Arabia (In-
dia’s main supplier), which
created a deficit of 120,000
tonnes,” said one of the
sources.

Regular supplies of LPG
are important for India as
the country does not have
strategic reserves for the key
cooking fuel.

India consumed more
than 31 mt of LPG in FY25,
with almost 90 per cent con-
sumed in households for
cooking. During the April-
January period

India has around 33.08
crore active domestic con-

IMPORT TRENDS. India’s LPG imports stood at around
20.67 mt in FY25 and 10.84 mt in H1 FY26 cv surarmanyam

sumers of LPG, which in-
cludes around 10.51 crore
beneficiaries under the PM
Ujjwala Yojana (PMUY).

LNG CUSHION

Government sources said
that it has comfortable
stocks of liquefied natural
gas (LNG), a key input for in-
dustries such as fertilizers,
city gas distribution (CGD)

and refineries. “We expect
the pause in LNG shipments
to last for 7-10 days. Do-
mestic stock position is com-
fortable with stocks for 2-3
weeks. Besides, India is also
contracting the commodity
from the US and is exploring
supplies from other sources,
if the need arises,” said one
of the sources.

India imports more than

half of its domestic con-
sumption of natural gas,
which is supplied in tankers
laden with the super-chilled
commodity.

ICRA pointed out that
roughly 50 per cent of India’s
crude oil and 54 per cent of
liquefied natural gas (LNG)
imports  were  routed
through the Strait of Hor-
muzin FY25.

QATAR SHOCK

India’s problems with LNG
compounded after QatarEn-
ergy said on Monday thatit is
closing its LNG production
due to the escalating conflict
in West Asia.

The company accounts for
roughly one-fifth of the
global trade in  the
commodity.

QatarEnergy’s 77 million
tonne per annum (mtpa) ex-
port facility at Ras Laffan is
among the world’s largest.
The news has already rattled
markets with European
benchmark gas futures sur-
ging to multi-year highs.
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Power ministry to set

up selection panel to
look for NTPC chief

PRESS TRUST OF INDIA
B New Deihi

The power ministry has
decided to set up a search-
cum-selection committee
to look for the head of state-
owned electricity generator
NTPC, as Government head-
hunter PESB failed to iden-
tify a suitable candidate.
The Public Enterprise
Selection Board (PESB],
under the Department of
Personnel and Training

in the absence of a succes-
sor. The power ministry, in
a notice issued on February
28, said the appointment to
the post of Chairman and
Managing Director, NTPC
Limited, will be done
through a “Search-cum-
selection Committee”.

Candidates can apply for
the poston or before March
28, 2026, it said.

The search-cum-selection
committee route is taken
when PESE fails to find a

{DoPT), which is responsible
for hiring candidates for
top management posis of
central public sector enter-
prises (CPSES), interviewed
a dozen of candidates for
the post of CMD of NTPC.
The incumbent, Gurdeep
Singh, was to superannuate
on July 31, 2025, but his
service as NTPC's CMD was
extended tll August1, 2026,

suitable candidate.

Since 2021, PESE has failed
to find a suitable candidate
for at least four other public
sector enterprises — 0il and
Matural Gas Corporation
(ONGC), Indian 0Oil
Corporation (1oc),
Hindustan Petroleum
Corporation (HPCL), and
Bharat Petroleum
Corporation Ltd (BPCL).
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War risk insurance premiums for ships
likely to rise amid West Asia crisis: Experts

PIONEER NEWS SERVICE
B New Dethi

Freight carriers will have to
pay an additional premium
to restore war cover for ship-
ments passing through high-
risk areas amid the escalat-
ing crisis in West Asia,
experts said.

Vessels of the Shipping
Corporation of India (SCl) are
also involved in the move-
ment of crude oil and LNG,
especially through areas
around the Red Sea, and

panies may adjust pricing
quickly based on the risk
level. Since cargo insurance
premium is calculated based
on cargo value, the total
premium amount may go
up, even if the rate stays the
same," he said.

However, he said, unless
the confiict becomes long
and widespread, a major
overall increase in insur-
ance premiums across the
board is unlikely.

Experts further said ship-
ment or cargoes that have

Reportedly, rates have
gone up to 1 per cent from
0.25 per cent to 0.5 per cent,
and this will significantly
increase shipping costs and
disrupt global trade flows,
he added.

In aviation, hull war risk
(HWR) coverage for airline
fleets is expected to see sharp
rate increases and potential
reductions in underwriting
capacity, he said, adding that
airlines may require
Government-backed reinsur-
ance support to maintain

would have to pay an addi-
tional premium for war cover
to ensure risk cover.

“Itis reasonable to expect
that Indian oil companies
will have cargo exposures
and SCI will have hull expo-
sure in this region. Oil prices
are also likely to face upward
pressure in the near term,”
Policybazaar Head (marine
insurance) Balasundaram R
said. According to Prudent
Insurance Brokers Head
(marine specialities), Gaurav
Agarwal, notice of cancella-
tion of war cover has been
issued on hull on March 1, and
a similar cancellation on
cargo is expected soon.

After this cancellation,
Agzarwal said, the insurers
may increase premiums on
hull and cargo.

“If the conflict becomes a
serious war risk, insurance
premiums for ships are likely
to go up, and insurance com-

already sailed from India are
anchoring in international
waters, are waiting for the sit-
uation to ease out, and alter-
nate routes are being worked
on by shipping lines, which
will add additional cost to the
importer/exporter.
Heightened geopolitical
tensions in the Persian Gulf
have resulted in the with-
drawal of war risk coverage
for marine insurance,
Insurance Brokers Association
of India (IBAI} expert Hari
Radhakrishnan said.
“Under marine insurance
policies, war and SRCC
(Strikes, Riots, and Civil
Commeotion) coverage is typ-
ically subject to 3 days or
seven days' notice of cancel-
lation. Once cancelled, fresh
war risk cover may become
unavailable - or, where still
offered, priced at prohibi-
tively high levels,"
Radhakrishnan said.

operations, similar to the sow-
ereign guarantee Israel has
extended toits national carri-
ers against war-related losses.

Beyond marine and avia-
tion lines, he said, the con-
flict is likely to create knock-
on effects across other
classes of insurance.

“Travel and event insur-
ance will be directly affect-
ed by restrictions on move-
ment and heightened can-
cellation risks. Broader eco-
nomic consequences -
including inflation, supply
chain disruptions, and
shortages of materials and
labor - could drive up claims
costs across multiple lines,”
he said.

Additionally, he said,
volatility in global financial
markets may pressure
insurers’ investment
portfolios, further affecting
profitability and capital
adequacy.
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Gas regulator preps
new storage plan as

war blocks supplies

Ritura Baruah

nmrai.baruah@iivermnt.com
MNEW DELHI

maoving to plug a widening

hole in the country’s gas
supplychain as the conflictin
West Asia threatens supplies
of natural gas that is vital to
power, fertiliser and city gas
distribution networks.

According to two people
aware of developments, the
Petroleum and Natural Gas
Regulatory Board (PNGRB) is
preparing to propose over-
ground storage facilities for
natural gas near the country’s
existing LNG (liquefied natu-
ral gas) terminals—India cur-
rently has eight such termi-
nals. The storage would be
used for both commercial pur-
poses and for strategic
requirements during exigen-
cies, they said.

“PNGREB may propose the
government to set up storage
reserves for LNG, preferably
nearexisting terminals to sup-
port India’s growing demand
at times of exigencies and
ensure energy security,” one
of the two people said on the
condition of anonymity, add-
ing that the regulator would
approach the ministry of
petroleum and natural gas to
frame rules underthe PNGRB
Act.

I ndia's energy regulator is

India imports 55% of its gas

requirement. BLOOMEBERG

The urgency follows a halt
in tanker traffie through the
Strait of Hormuz, which car-
ries more than half of India’s
LNG imports, and a spike in
prices of LNG after an attack
on QatarEnergy’s Ras Laffan
complex on Monday,

The move assumes signifi-
cance considering India
imports 55% of its gas require-
mentand holds barely 20 days
of inventory—ineluding sup-
plies in transit. In terms of
LNG, India has stocks ofup to
21 days, the officials said.

Naturalgas imports stood at
$14.9 billion in FY25, accord-
ing to data from Petroleum
Planning and Analysis Cell
(PPAC), of which Qatar’s share
was about 50%. According to

TURN TO PAGE 6
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government data, natural gas
accounts for about 7% of
India’s energy basket and the
government aims to take it to
15% by 2030.

Another personsaid the reg-
ulatorwas oftheview that a sur-
chargemay be imposed on the
usage of gas to fund construc-
tion of the reserves. “The sur-
charge would support the
capex (capital expenditure) ancl
do away with the need for via-
bility gap funding forsuch pro-
jects,” the second person said,
also requesting anonymity.

This person added that
overground storage facilities
would require a shorter con-
struction period and lower
capex compared to under-
ground salt cavern-based stra-
tegic reserves,

Queriesemailedto thereg-
ulator remained unanswered
till presstime.

Expertssaid there is aneed
forsuchreserves considering
the rising demand for gas in
the countr Y.

“There is a large fleet of
CNG-based vehicles and
increasing use of plped natural
gas (PNG) now,” said Rajesh
KumarMehdiratta, managing
director and chief executive

ST 0

Natural gas accounts for 7% of India’s energy basket.

officer of Indian Gas Exchange
(IGX). “Fertiliser, industrial
andcommercial demandtoois
growing, so it is high time
India sets up gas storage

reserves fornatu- while the rest are
ral gas in the LNG tanker highly dependent
country.” crossings through on imports.
Data from the Strait The overal [_
gt o 20gs,  Oonmm  CEETEC
a 4, atural gasin the
India consumed " hav.e RECH country%s projec-
187 million met- disruptions since ted to reach 297-
ric standard cubic 28 February 365 mmscmd by
meitres per day 2030 and 495-
(mmscemd) of nat- 630 mmscemd by
ural gas, 20440, Industrial and commer-

Amongkey consumers, city
gasdistribution (CGD) compa-
niesconsumed 36.9 mmscmd
(which includes household

BLOOMBERG

PNG and CNG), fertilizer sec-
torused 58 mmsemd, and oil
refiners consumed 22
mmsemd. CNG is largely
catered through domestic gas,

cial demand is expected to

grow 10-15% by 2030, showed

projections by the regulator.
India currently has eight

Mint, Delhi, 04/03/2026
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operational onshore LNG ter-
minals, offering a combined
regasification capacityof 52.7
mmipa or million metric ton-
nes per annum (which trans-
lates to 190 mmsemd). Several
other land-based terminals
and floating storage regasifica-
tion units (FSRUs) are in vari-
ous stages of development.

Notably, LNG prices have
sharply risen across the globe
afterthe attack onthe Ras Laf-
fanplant. QatarEnergy’s entire
operations, which account for
a fifth of global LNG supply,
were closed down after the
complex was hit.

At the time of writing this
article, the most traded Henry
Hub futures of natural gas was
4.43% higher at $3.091 per
mmbtu. In the past five ses-
sions, gas prices have
increased about10%. Further,
pricesin Europe surged over

0% afterthe closure of Qatar-
Energies’ operations, Along-
side, the closure of the Strait of
Hormuz, which accounts for
54% of India’s LNG imports, is
also squeezing supply.

A report by Al Jazeera said at
least five tankers have been
damaged, two personnel killed
and about 150 ships stranded
around thestrait, which sepa-
rates Iran and Oman.
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Focus on energy stockpile
as OMCs eye new sources

PSU refiners have 25 days worth of oil stocks, and another 25 days of fuel stocks

Rituraj Baruah

;iELuaj.barua_h'@ vemint.com
NEW DELHI

ew Delhiiskeepinga

close eye on its fuel

and oil stocks, as dis-

ruption in the Strait

of Hormuz throws
global oil supply chains into disar-
ray.

According to two top officials
aware of the matier, state-run
refiners have crude oil stocks
which will last around 235 days,
plus petrol and diesel for another
25 days. India also has around 25
days of cookinggas stock, and lig-
uified natural gas stock of up to21
days, the people said, even asstate-
run refiners scout the world for
new gas contracts,

All this is in addition to the
country’s strategic petroleum
reserves (SPR). India’s existing
SPR capacity standsat 5.3 million
tonnes, enough to meet just 9.5
days of its crude oil needs. As of
October 2024, the latest date for
which data is available, about 3.6
million tonnes were stored in
SPR's underground caverns.

With these stocks, the country is
comfortably positioned at the
moment, and new sources for
energy products from other geo-
graphies are being explored, the
people said on the condition of

STOCK SCAN

OILY OPTIMISM

HALF of India's crude . COUNTRY'S SPRs
¢ hold crude oilstocks : positioned, exploring
fromthe Persian Gulf * for about eight days

oil cargoes come

anonymity.

“At present, the government is
reasonably comfortable in terms
of stocks. Safeguarding the inter-
ests of Indian consumers remains
the highest priority. Based oncon-
tinuous monitoring, the govern-
mentis cautiously optimistic that
phased measures can be taken, if
required, to further mitigate the

REUTERS

- INDIA s comfortably

* new sources as well

situation,” an official statement
said on Tuesday. Itsaid the coun-
try is *well-stocked” with oil and
petro-products to deal with short-
termdisruptions. The Union min-
istry of petroleum and natural gas
hasformed a 247 eontrolroom to
continuously monitor the supply
and stock position across the
country.

State-run oil marketing compa-
nies (OMCs)—Indian Oil Corp,
Hindustan Petroleum Corp. Ltd
(HPCL), Bharat Petroleum Corp.
Ltd (BPCL)—account for around
78% of India’s retail fuel market,

HalfofIndia's crude oil cargoes
come from the Persian Gulf, cross-
ing the Strait of Hormuz, making
its closure a matter of deep con-
cern. Indiaimportsaround 90% of
its crude oil requirements. Offi-
clals said the recent engagements
with Canada on the energy front
will also hielp meet the demand for
cooking gas, Supplies fromthe US
beganin January.

“Weare comfortably positioned
to navigate the scenario with
stocks for 25 days of crude and 25
days of (petroleum) products.
OMCS arealso lookingat alternate
sources for all energy products,”
oncofthe two people said, adding
supplies from Russia have not
halted, although they have
declined.

Oil prices have surged nearly
15% in the past two trading ses-

TURNTO PAGES®

War meets OMC earnings >P4
Fire at JSW Fujairah unit *P2
Risk for Gulf projects >P2
Cargo agents seek relief P2
Pressure on tourism stocks >P4
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Focus on energy stockpile as
OMC s scout for new sources

FROM PAGE1

sions. At the time of writing,
the April contract of Brent
crude on the Intercontinental
Exchange (ICE) was trading at
$82.90 per barrel, higher by
6.91% from its previous close.
Similarly, the April contract of
West Texas Intermediate
(WTI) on the NYMEX rose
6.46% to $75.83 a barrel. The
surge carries significance for
India, a net importer. An
increase of $1 per barrel of vil
for an entire year boosts its
import bill by around Rs
16,000 crore.

While Chinaand India, Asia's
top energy consumers, source
around half of their crude
imports from West Asia, India
has relatively less oil instorage,
anenergy analyst told Reuters.

"China has at least six
months’ worth of crude sup-
pliesin storage. Indian inven-
tories are much lowerthough,
and so (it) is much more vul-
nerablein thissituation," said
Ajay Parmar, director of
energy and refining at ICIS, a
commoditiesresearch group.
Japan'soil reserves are equiva-
lent to 254 days of consump-

—— f-__r,,

Chinaand India are Asia's top
energy consumers. REUTERS

tion, while South Korean
stocks can cover about 208
days, the report said, without
givinga break-up of fuel, refin-
ers crudeoil stocks and strate-
gicreserves.

"If we see a prolonged war,
with the Strait out ofuse foran
extended period, it would
mean all countries globally
competing for every incre-
mental barrel of oil possible,"
Parmar told Reuters.

Mint earlier reported that
OMCs may increase imports
from Russia, along with Africa
and South America. In Febru-
ary, Russia supplied 1.04 mil-

lion barrelsofoil perday onan
average, followed by I million
bpd by Saudi Arabia and
980,000 bpd by Iraq, accord-
ing to data from global ship
tracking firm Kpler.

"Indian energy companies
now have access to energy
supplies that are not routed
through the Strait of Hormuz.
Such cargoes will remain
available and help mitigate
suppliesthat may be tempora-
rily affected en route through
the Strait of Hormuz," the
petroleum ministry said.

The global oil market is
well-place, advisory firm
Oxford Economics said in a
reporton Tuesday.

“The market is well-sup-
plied, and Iran is unlikely to
sustain disruption that is both
severe and prolonged, making
a full-blownoil erisis unlikely,”
said Bridget Payne, head of
energy forecasting at Oxford
Economics, adding that
although the Strait remains
technically open, transit has
effectively paused because of
security risks and prohibitive
insurance costs.

For an extended version of
this story, go fo livemint.com
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Fuel stocks safe for 6-8 weeks

Ministry sets up 24X control room lo track fuel supply

NEW DELHI: India holds sufficient crude
and fuel inventories to meet domestic
demand for petrol, diesel, and other fuels
for six to eight weeks, top government
sources said, cushioning the country against
any short-term supply disruption amid
escalating military conflict in West Asia.
About half of Indias crude and LPG
imports transit the Strait of Hormuz -
the key energy chokepoint that has seen
disruptions following US and Israeli attacks

on Iranian government, military and nuclear
facilities. Iran warned shipping away from
the strait, and insurers withdrew coverage,
effectively halting tanker movements.

A top oil ministry official, who wished
not to be named, said the government is
monitoring the situation “on a daily and
hourly basis” and is confident of navigating
through the crisis that by some estimates may
last a week or ten days. While the country has
crude oil stocks to Confinued on P4
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Fuel stocks

last 25 days and fuel to last
a similar duration, contingency
plans - including using stockpile
in strategic petroleum reserves,
commeercial stocks, and diversi-
fied sourcing from the US, Russia,
West Africa, and Latin America -
will ensure continuity even if the
crisis lasts longer.

While immediate shortages
are unlikely, rising crude prices
and higher freight and insurance
costs could impact Indias import
bill and inflation.

Separately, the ministry in a
statement said Oil Minister Hard-
eep Singh Puri "briefed the media
on the country’s preparedness in
the current circumstances” and
it was informed that "the coun-
try is well stocked with crude oil
and inventories of key petroleum
products including petrol, diesel
and ATF to deal with short-term
disruptions arising from the Mid-
dle East”

It, however, did not give details
of the stocks.

“The Ministry has established
a 24x7 control room to continu-
ously monitor the supply and
stock position of petroleum prod-
ucts across the country,” it said.

“At present, the government is
reasonably comfortable in terms
of stocks. Safeguarding the inter-
ests of Indian consumers remains
the highest priority. Based on con-
tinuous monitoring, the govern-
ment is cautiously optimistic that
phased measures can be taken, if
required, to further mitigate the
situation.”

India is the third largest
importer, fourth largest refiner,
and fifth largest exporter of petro-
leum products globally.

“It was further apprised that
in the last few years, India has
ensured both availability and
affordability of energy for its pop-

ulation by diversifying its sources.
Indian energy companies now
have access to energy supplies that
are not routed through the Strait
of Hormuz.

“Such cargoes will remain
available and help mitigate sup-
plies that may be tempaorarily
affected enroute through the Strait
of Hormuz” the statement said.

The official said that while
this year crude sourced from
the countries that use the Strait
of Hormuz is above 50 per cent
due to a drop in Russian cargoes,
the average over the past couple
of years has been 40 per cent.

The remaining 60 per cent is not
shipped from the Strait.

Crude oil -- the raw material
that is turned into fuels like petrol
and diesel in refineries -- in stor-
age tanks, pipelines and on ships
in transit is enough to meet the
country’s requirement for 25 days.
Besides, there are stock of fuel in
refineries, deposits, pipelines and
other storage facilities that could
meet demand for a similar dura-
tion, he said.

On top of this, there is crude
oil stored in underground strate-
gic reserves.

The country’s commercial
crude oil stocks, including strate-

ic petroleum reserves at Manga-
ore, Padur, and Visakhapatnam,
total around 100 million barrels.
This, along with additional refined
product inventories, provides a
substantial buffer against short-
term disruptions.

“We are in a reasonably com-
fortable situation,” the official said.

The official said India was
looking to import LPG even
before the Iran crisis broke out
last weekend.
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An issue with the pipeline in
Saudi Arabia, the principal sup-
plier of LPG to India, had created
a deficit of 120,000 tonnes.

“There are a large number of
producers, and we are tapping
them,” the official said.

With imports via the Strait of
Hormuz averaging roughly 2.5
million barrels per day -- about
half of India’s just over 5 million
bpd total crude imports -- these
combined reserves could theoreti-
cally cover around 40-45 days of
imports in a crude disruption sce-
nario, he said.

Additional refined product
inventories would extend effective
coverage further.

However, the immediate
impact will be on prices. Brent,
the global benchmark, crossed
USD B0 per barrel, roughly 10 per
cent more since the Iran crisis. For
India, higher prices means higher
import bill.

India spent USD 137 billion
on crude oil imports in the fiscal
vear ended March 31, 2025. Dur-
ing April 2025 to January 2026 -
the first ten months of the current
fiscal vear - it spent USD 100.4
billion on imports of 206.3 mil-
lion tonnes of crude oil.

The United States and Israel
launched military strikes on
targets in Iran over the week-

end. Tehran retaliated with mis-
siles and drones aimed at Israel
and countries hosting US forces,
including the United Arab Emir-
ates, Qatar, Kuwait, Bahrain, Iraqg,
Jordan and Saudi Arabia.

Media reports suggest the
conflict has effectively closed the
Strait of Hormuz, a key conduit
for global energy flows. Roughly
one-third of the world's seaborne
crude oil exports and about 20
per cent of liquefied natural gas
shipments transit the narrow
waterway.

India, the world’s third-larg-
est oil importer, imports roughly
half of its crude needs through the
narrow Strait. Its mainstay lique-
fied natural gas (LNG) supplier in
Quatar also uses the strait to ship
the fuel to India.

In case of closure, India can
tap suppliers in West Africa, Latin
Amercia and the US to make up
for the shortfall from the Middle-
East. India could also tap Russian
oil to make up for the deficit.

India had agreed to wind
down purchases of Russian oil as
part of a trade deal with the US
- a deal which now sits in limbo
after the US Supreme Court
struck down US President Don-
ald Trump's country-based tariffs.
AGENCIES
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hemarket'sreactionto the

joint US-Israel strikes on

[ranwasn't exactly subtle.

The war is choking the

Strait of Hormugz, hurting
tanker flows and causing oil markets
toreact. Brentis now over $80a bar-
rel.

Backhome, the Nifty 50 index fell
1.2% on Monday, while shares of
state-run oil marketing companies
(OMCs) declined around 4%. OMCs
include Bharat Petroleum Corp.
(BPCL), Hindustan Petroleum Coryp.
(HPCL)and Indian Oil Corp. (IOCL).

Even before the latest escalationin
Iran, stock prices remained stagnant
despite a blockbuster December
quarter (Q3FY26) in which OMCs
doubled theircombined profits year-
on-year. The geopolitical develop-
mentssince then have pushed Brent
erude up from $60 a barrel in early
January to over $80 a barrel.

Inlight of Trump’s penal tariffs on
Russian crude, Indianow relies more
on oil from the Gulf. More than half
of India's imported crude makes its

Scale matters

Larger OMCs have held up better
amid geopolitical tensions.

FY26 volume estimates (in million tonnes)
B Refining throughput

I Marketing volumes

() Stock returns CYTD(in %)
(right-hand scale)

BPCL

IoCL
Source: Companies,
Investec Equities

SATISH KUMAR/MINT

way through the Strait of Hormuz.
These companies” margins are
composed of refining margins—
eamed from refining crude to petro-
leum products; and marketing mar-
gins—from selling refined petroleum
products at retail pumps. While
refining marginsaredrivenby crack
spreadsand Singapore gross refining

= )N oo
More than half of India’s imported
crude makes its way through the
Strait of Hormuz. REUTERS

margins, the typically largermarket-
ing margins are constrained domes-
tically by indirectly capped prices.
Crackspreadisthe gapbetweenthe
price of a barrel of erude oil and the
market value of the refined produets.

Marketingmargins will therefore
bear the brunt of the recent escala-
tion. Whencrude touched $70a bar-

rel, Investec Equities estimated die-
sel marketing margins at 31 a litre,
down from 3 alitre in Q3. Now, with
oilover$80abarrel, diesel margins
are likely to have turned negative,

Petrol had held up better until last
week, with Investec estimating mar-
keting margins at 7 a litre, But it
forms a smaller share of

crore. The stock has held up better,

rallying almost 8% in 2026 so far.
HPCL stock is down 15% after Q3
earnings disappointed. Itissmaller,
anditsstrategicprioritiesare driven
by upstream parent, Oiland Natural
GasCorp. Ltd. HPCL's FY27 market-
ing-to-refining ratio is estimated to
be the highest at 2.1

volumes. Rising crude (00| F48  BPCLsitsinthemiddleat
means petrol cracks are RISK L4, and has seen investor
swingingviolently. Petrol optimism on greenfield
margins may well have THEwarischoking  expansion plans. The
compressed this week, theStraitofHormuz, o601 is down less than
; ; causing cil markets ey

draggingoverallmargins o react with Brent 2% this year.

down. Every $lperbarrel  now over $80 a barrel Rising geopolitical
rise in crude above $70 tensions have made
couldcompressmarket- EVERY $1perbarrel  jhyegtorsless tolerant of

ing margins by 30.55 a

litre, said JM Financial.
The impact will vary by

OMC. IOCListhelargest

rise in crude above
$70 could compress
marketing margins
by 20.55 a litre

expensive multiples.
With the stocks trading
at an EV/Ebitda of
around 6 based on con-

domestic OMCby capac-

ity and hassome petrochemical expo-
sure to take the heat off marketing
margins. Investec estimates [OCL's
marketing-to-refining ratio for FY27
at 1.2, the lowestamong OMCs. Infact,
OMCs'spectacular Q3 performance
was led by IOCL, which quadrupled
its profit-after-taxon-yearto 312,126

sensus Bloomberg esti-
matesforFY 27, therisk-reward pro-
file appearsskewed against investors.
India can manage short disrup-
tions with its strategic petroleum
reserves and floating Russian inven-
tories. Buta prolonged war raises the
probability of repeated margin
shocks, not justone-ofthits.
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Info on fuel stocks sought

from Int’l airport operators

MPOST BUREAU

NEW DELHI/MUMBAI:
State-owned Airports Author-
ity of India {AAT) has asked
all international airport oper-
ators in the country to pro-
vide details about available
fuel stocks as well as estimated
requirements for the next
seven days amid the escalat-
ing Middle East crisis, sources
said on Tuesday.

The communication comes
against the backdrop of the
escalating conflict in the Mid-
dle East involving the US,
Israel and Iran that threatens
to impact global oil supplies.

One of the sources said
the details have been sought
as a “precautionary measure”
to have a clear understanding
about the fuel supply situation
at the international airports.

The sources said that fol-
lowing directions from the
civil aviation ministry, AAT has
sought details about the current
fuel supply status from all the

KEY POINTS

+ One of the sources said
the details have been
sought as a ‘precaution-
ary measure' to have

information was sought
following directions from

the Civil Aviation ministry

# They have also been
asked to provide details
about average daily fuel

giej;;mﬁzy mdllng consumption, estimated
¥ UPpRYY fuel requirement for the
situation at the interna-
Woral oo next 7 days and date
Lo of next scheduled
# The sources said that the fuel replenishment
international airport operators.  try on March 2, as per the data
The operators have also  available with the ministry.
been asked to provide details According to  reports,

about average daily fuel con-
sumption, estimated [uel
requirement for the next seven
days and date of next scheduled
fuel replenishment, the sources
said. India has 33 international
airports, including at Delhi,
Mumbai, Bangalore, Hyder-
abad and Chennai.

In terms of international
flight operations, there were
355 departures and 344 arriv-
als at the airports in the coun-

many ships have come under
attack in the Strait of Hor-
muz, a key conduit for global
energy flows. Around one-
third of the world’s seaborne
crude oil exports and about 20
per cent of liquefied natural gas
shipments transit through the
Strait of Hormuz.

It is located between Oman
and Iran and connects the
Persian Gulf with the Gulf of
Oman and the Arabian Sea.
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Oil at 8-month high, India
holds 50-day fuel cushion

SAURAY ANAND
Mew Delhi, March 3

BRENT CRUDE SURGED past
£85 a barrel on Tuesday, soar-
ing for a third straight session
asthewidening US-Israeli con-
flict with Iran disrupted fuel
shipments and shut off the
Strait of Hormuz, triggering
freshvolatility in global energy
markets. Even as oil prices hit
their highest level since July
2024, officials here said it
remained comfortably stocked
with around 50 days of crude
and petroleum product inven-
tories,cushioning the immedi-
ate impact of the crisis.

Crude oil benchmarks rose
about 8% on Tuesday. Brent
crude futureswereup 56.05,0r
7.8%, at 583.79 a barrel by
1143 GMT after touching
§85.12 — their highest since

EDIT: NO ONE WILL WIN
THIS WAR PAGEB

FULL-BLOWN CONFLICT
INWEST ASIA, WRITES
NCHANDRAMOHAN PAGES

FLOATING RUSSIAN OIL MAY
BE LIFELINE FOR INDIA PAGE3

July 2024. USWest Texas Inter-
mediate (WTI)gained §5.31, or
7.5%, to 576.54 after hitting
§77.53, its strongest level
since June. The rally followed a
130 surge at the start of the
week as markets priced in the
riskof prolonged disruption in
the Strait of Hormuz, which
carries nearly 20% of global oil
flows and roughly one-third of
seaborne crude exports.
India, however, remains in

what officials described as a
stable position. “India holds
sufficient crude and fuel
inventories to meet domestic
demand for petrol, diesel and
other fuels for six to eight
weeks," a top government
source said. State-run oil mar-
keting companies {OMCs)
currently hold crude stocks
sufficient for about 25 days
and petrol and diesel invento-
ries for another 25 days, tak-
ing the cumulative buffer to
nearly 50 days,over and above
strategic petroleum reserves,
A senior oil ministry offi-
cial said the government is
monitoring the situation "ona
daily and hourly basis” and is
confident of navigating
through the crisis even if it
lasts “a week or ten days.”

Continved on Page &
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Oil at 8-month high, India holds...

THE MINISTRY HAS estab-
lished a 24 =7 control room
to continuously monitor
supply and stock positions
across the country.

Shipping through the Strait
between Iran and Oman has
slowed sharply after Iranian
warnings to vesselsand insur-
erswithdrew coverage follow-
ing US and Israeli strikes on
Iranian government, military
and nuclear facilities. Tehran
retaliated with missile and
drone attacks targeting Israel
and countries hosting US
forces. About half of India’s
crude and LP G imports transit
through the Strait of Hormuz,
making the corridor critical to
energysecurity.

“The country is well
stocked with crude oil and
inventories of key petroleum
products including petrol,
diesel and ATF to deal with
short-term disruptions aris-
ing from the Middle East," the
petroleum ministry said after
Oil Minister Hardeep Singh
Puri briefed the media.

However, the natural gas
and LPG positions are rela-
tively tighter. India's main LNG
supplier, Qatar, uses the Strait
of Hormuz for shipments, and
production disruptions there
have raised concerns over
global LNG availability.

Jan-Eric Fahnrich, senior
analyst,gas & LNG research at
Rystad Energy, said: “With

“ 00 ©

i ' N

Smoke rises in the Fujairah oil industry zone following a fire caused

by debris afterinterception of a drone in Fujairah on Tuesday

Qatari LNG output halted and
the Strait of Hormuz closed,
global LNG supply is set to
tightensharply,atrend already
reflected inrecent price move-
ments. The scale of lost vol-
umes will depend on the
extent of any infrastructure
damage, which is still being
assessed, and the duration of
the Strait’s closure tomaritime
traffic.”

He added that in a limited
disruption scenario involving
a 15-day halt, global LNG out-
put in 2026 could decline by
4.3%, equivalent to about 3.3
million tonne (MT). “A more

prolonged disruption could
resultin 5.6 Mt of lost supply,
while a full-scale interruption
lasting four to five weeks
before the Strait reopens to
commercial traffic would
translate into a loss of approx-
imately 11.2 Mt for the full
year 2026, Fahnrich said.

“Given the central role of
LNG exportsin Qatar's econ-
omy and in global trade flows,
we expect production to be
restored within weeks rather
than months” he added.

For India, LPG stocks cur-
rently cover 21-25 days,and
OMCs are already in the mar-

@ e O

ket for fresh contracts, The
new supply deal with Canada
is expected to help meet
India’s cooking gas demand,
whileadditional LPG sup plies
from the United States --
which began arriving in Janu-
ary thisyear -- are also sup-
porting diversification. Offi-
cials said alternative suppliers
are being tapped to ensure
continuity if disruptions
through Hormuz persist.
Some industrial gas supplies
havealready been curtailedas
a precautionary measure,

India’s commerdial crude
stocks -- including strategic
reserves at Mangaluru, Padur
and Visakhapatnam -- total
around 100 million barrels,
With imports via Hormuz
averaging roughly 2.5 mil-
lion barrels per day out of
total imports slightly above 5
millien bpd, these reserves
could theoretically cover
40-45 days of crude imports
in a disruption scenario.
Additional refined product
inventories would extend
effective coverage further.

However, higher crude
prices, rising freight and
war-risk insurance costs
could inflate India’s import
billand stoke inflation. India
spent 5137 billion on crude
eil imports in FY25 and
$100.4 billion in the first ten
months of the current fiscal
yearalone.

epaper.financia
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Oil prices surge 8%
~ to highest since 2024

NEW YORK: Oil prices
soared about 8 per cent to
their highest since July 2024
on Tuesday, rising for a third
session as the US-Israel war
against Iran intensified.

On Tuesday, the price for
a barrel of Brent crude, the
international standard, leapt
another 7.8 per cent to 58384
Thats up from close to $70
less than a week ago. A bar-
rel of benchmark US crude,
meanwhile, rose 8.8 per cent
o §77.52.

il prices made the jump
as Iran struck the US Embassy
in Saudi Arabia, part of a
widening of targets that also
includes areas critical to the
worlds oil and natural gas
production.

Worries are particularly
high about the Strait of Hor-
muz off the coast of Iran, a
narrow passageway where
roughly a fifth of the world’s
ol passes. That makes it cru-
cial for the global flow of
crude.

“The Strait of Hormuz
is closed,” declared Iranian
Brig Gen Ebrahim Jabbari,
an adviser to the paramilitary
Revolutionary Guard, vow-
ing that any thips that passed
through it would be set on fire.

Making things uncertain
for markets are rising ques-
tioms abrout how long this war
may continue.

A major attack by the
United States and Israel has
already killed Iranian Supreme
Leader Ayatollah Ali Khame-
nei, but President Donald
Trump said late Monday night
an his social media network,
"Wars can be fought forever,
and very successfully” with
the supply of munitions that
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TAKEAWAYS
+ On Tuesday, the price
for a barrel of Brant
crude, the international
standard, leapt anather
7.B% 10 S§B3.84
» A barrel of benchmark
US erude, meanwhile,
rose B.8% to $77.52
» Ol prices made the
jump as lran struck the
LIS Embassy in Saudi
Arabia

the United States possesses.

The jump for od prices will
waorsen inflation, which has
remained too high for nearly
everyone, and put more pres-
sure on US households and
businesses by raising bills for
gasaline and to ship products.

The average price for a
gallon of gasoline in the US
jumped 11 cents overnight to
about 53.11, according to data
from motor club AAA

That has the damage in
stock markets so far center-
ing on countries and com-
panies that use a lot of oil,
natural gas and petroleum-
based fuels. NPOST
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India ‘well stocked’ with crude oil
to mect supply disruptions: Puri

SHUBHANGI MATHUR
New Celhi, 3 March

India is well-stocked with inventories of
crude oil and key petroleum products,
including petrol, diesel, and aviation
turbine fuel (ATF). to deal with short-
term disruptions as the war intensifiesin
West Asia, Union Minister of Petrolenm
and Natural Gas Hardeep Singh Puri said
on Tuesday.

Also, Indian energy companies would
diversify procurement to access supplies
that are not routed through the Strait of
Hormuz, a critical choke-point that has
been under attack after Iran retaliated
following US and Israeli military strikes,
Puri said.

“Al present, the government is reasoti-
ably comfortable in terms of stocks. Safe-
guarding the interests of Indian
consimers remains the highest priority.
Based on continuous monitoring, the
government is cautiously optimistic that
phased measures can be taken, if
required, to further mitigate the situ-
ation,” the minister added.

India currently holds 25 days of crude
oil stock and 25 days of petroleum prod-
ucts inventory, including petrol and
diesel, a top government official said on
condition of anonymity.

He added that the country also holds
liquefied petroleum gas (LPG) stocks of
approximartely 25-30 days.

As tensions rise in West Asia, critical

Union Petroleum and Natural Gas

Minister Hardeep Singh Puri said
Indian energy companies would
diversify procurement

energy infrastructure has come under
attack in the Gulf region, leading to the
closure of Strait of Hormuz, which
supports 30 per cent of global seaborne
crude trade.

“If Strait of Hormuz is closed for
lenger, the shipments (from West Asia)
would take the Cape of Good Hope route
(to reach India),” the official said.

India consumes 5.6 million barrels per
day (bpd) of crude oil, out of which

around 40 per cent comes through Strait
of Hormuz, he added.

The crisis in West Asia has raised
energy security challenges for India as
the country relies heavily on the region
for supplies of crude oil, LPG, and lique-
fied natural gas (LNG).

Roughly 83 per cent of India's LPG
supply, 56 per cent of LNG, and 51 per
cent of crude oil imports are sourced via
routes linked to Hormugz, according to
equity research firm Yes Securities.

Saudi Aramco recently halted oper-
ationsat its largest refinery at Ras Tanura
on the Persian Gulf coast following drone
strikes while QatarEnergy has also tem-
porarily paused LNG production due to
attacks on its facilities.

Qatar is the largest LNG supplier
to India. “If QatarEnergy closes for
longer, we will have to address the issue
and look for alternatives” the official
said, adding that as of now, the Indian
government is not planning to cut down
on petroleum exports, nor looking at
rationalising the use of LPG in the
country, As tensions deepen in West Asia,
India is looking at soureing crude oil from
geographies such as West Africa and the
US that bypass Strait of Hormuz,
while also drawing on its energy
inventory, Business Standard had
reported earlier.

Strategic Petroleum Reserves
India hasestablished strategic petroleum

reserves (SPR) facilities with a 5.33 mil-
lion tonne (mt) capacity of erude oil at
three locations — 1.33 mt capacity at
Vishakhapatnam in Andhra Pradesh, 1.5
mt capacity at Mangalumn in
Karnataka, and 2.5 mt capacity at Padur
in Karnataka — according to a written
reply by the oil ministry in Lok Sabha in
August 2025,

These reserves are meant to act as
buffer for short-term supply shocks by
providing for around e.5days of crude oil
requirement.

After taking into aceount the capacity
of storage lacilities operated by eil mar-
keting companies (OMCs) of 64.5 days,
the total national capacity for storage of
crude oil and petrolewmn products is
enough to provide for 74 days cover. How-
ever, the quantity of crude available in
the caverns varies depending on market
conditions.

To further augment the SPR capacity,
the government had in July 2021
approved the establishment of two addi-
tional commercial-cum-strategic petro-
leum reserve facilities with total storage
capacity of 6.5 mt— one at Chandikhol (4
mt) in Odisha and the other at Padur (2.5
mt)in Karnataka.

For these projects, India Strategic
Petrolenm Reserves Lid (ISPRL) is seek-
ing investment from international and
domestic oil companies in publiec private
partnership (PPP) macle, with a total pro-
ject cost of T14.527 crore.
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Qatar declares force majeure, gas
supplies to Indian industry cut

Qatar, India’s largest supplier of imported natural gas, has declared force majeure
on deliveries following a halt in production in the wake of an Iranian drone strike -
-adisruption that has led to a cut in supplies to Indian industry by up to 40 per
cent, sources said. Qatar supplies about 40 per cent of the nearly 27 million tonnes
ofliquefied natural gas (LNG) that India imports annually to meet demand across
sectors ranging from power generation and fertiliser production to CNG distribu-
tion and piped cooking gas networks. Gas importer Petronet LNG has informed
gas marketers of Qatar halting its liquefied natural gas production after Iran
continued to strike Gulf countries in retaliation for Israeli and US strikes against it,

they said. PTI



UREA OUTPUT MAY BE HIT AHEAD OF SOWING SEASON

Farm Worries Crop
Up as Fertiliser Cos
Fear a Gas Crunch

Shambhavi Anand

New Delhi: The country is sta-
ringatapotential gas erunch af-
ter Qatar suspended LNG pro-
duction, threatening to squeeze
a key input for urea manufactu-
ring and disrupting fertiliser
supplies ahead of the summer
and monsoon sowing seasons.

While India currently holds
about two months of buffer
stocks of urea and di-ammoni-
um phosphate (DAP), according
to industry estimates, executi-
ves warned that any prolonged
disruption in gas availability
couldforce asuspensioninlocal
manufacturing,

Qatar on Monday halted lique-
fied natural gas (LNG) produc-
tion due to security concerns
following Tranian drone attacks
at its facilities as part of a broa-
der retaliation to Israeli and US
military strikes, Urea produc-
tion relies heavily on imported
LNG, and a sustained shortage

would force plants to idle, tigh-
tening supplies just as farmers
prepare for the coming summer
crop cyele, followed by the kha-
rif or monsoon crop season.
“The country

L willhave tolook
The nation for alternate so-
currently urces of gas for

holds about continuing do-
two months mestic  urea
of buffer production,”

stocksofurea saidatopexecu-
and DAP, tive at a leading
perindustry urea manufac-
estimates turer, cautio-

ning that spot
LNG buying would be costly in
the current market scenario. In-
dia imports nearly its entire re-
quirement of muriate of potash
andup to 60% in case of DAP, be-
sides being fully import-depen-
dent for LNG. A disruption in
fertiliser imports and subsequ-
ent local production may have a
bearing on farm productivity
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While there is still ti-
me for the kharif sea-
E0ON to commence,
planning for imports-
—which includes fix-
ing prices and signing
deals—happens in Fe-
bruary-March., Some
imports also start du-
ringthis period.

Summer cropping,
which  begins in
March and continues
till June before the ar-
rival of monsoon, is
the smallest planting
period in terms of
area but is used to bo-
ost production of pul-
ses and other short-
term horticulture
crops, helping keep fo-
od prices and inflation
under check.

Fertilisers constitute
a politically and stra-
tegically  important
sector, where the Cent-
respent¥1.91akh crore
in subsidies in FY25.
The subsidy is expee-
ted to cross budget es-
timates this fiscal too.
Purchasing gas at hig-
her prices will further
inflate the subsidy
hill.

Despite record do-
mesticureaoutput, In-
dia imported 8 million
tonnes of the commo-
dity during April-De-
cember 2025, or 85%
more year-on-year, ac-
cording to the Fertili-
ser Association of In-
dia.

Italsoimported Smil-
lion tonnes of DAP du-
ring the first nine
months of the fiscal,
up46% year-on-year.

West Asia, including
countries such as Sau-
di Arabia, Qatar, Om-
an and the UAE, is ho-
me to key suppliers of
urea, sulphur, and am-
monia.
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Iran, oil, and India

The United States-Israel military operation against
Tran has triggered retaliatory strikes across West Asia,
escalating tensions. The direction, duration and con-
sequences of the conflict all remain uncertain. For
India, whether the current Goldilocks macro mix (low
inflation, steady growth) can be sustained will depend
on the oil price outlock, disruptions in the Strait of
Hormuz and policy responses.

0il and the Strait of Hormuz chokehold

India's dependence on oil imports from the Gulf and
via the Strait of Hormuz is a souree of vulnerability.
India imports more than 85 per cent of its domestic
oil needs, and Iraq, Saudi Arabia, the United Arab
Emirates and Kuwait together comprise close to 46
percent of crude oil imports.

The Strait of Hormuz is a critical choke-
point. Around 20 per cent of global il
supply transits this route, while for India,
around half of crude oil and LNG imports,
and 100 per cent of imported LPG cur-
rently pass through this Strait. Importantly,
this comes at a time when India’s crude oil
shipments from Russia have moderated.

Commercial operators and insurers
have withdrawn from the route due to the
conflict, and very large crude carrier spot
rates have jumped by a whopping 1,100 per
cent this year, rendering the Strait of Hor-
muz de facto closed,

It remains unclear how long the distuption will
last, but the longer it lasts, the greater the risk of
ripple effects across the supply chain. Sustained,
elevated oil and gas prices increase transport costs,
spill over into fertiliser prices and could lead to
higher food prices.

A stagflationary shock...

The rise in oil prices is a stagflationary shock for a net
oil importer like India, and it worsens the twin defi-
cits. Higher energy costs weaken growth due to a
squeeze in corporate profit margins; higher inflation
can erode househeld real disposable incomes; and

SONAL VARMA

ity can weaken confidence. On our estimates, every
10 per cent rise in oil price, if fully passed on 1o con-
swmers, can lower gross domestic product (GDF)
growth by 0.15 percentage point (pp), raise consumer
price index-based inflation rate by 0.5 pp and worsen
the current account by 0.4 per cent of gross domestic
product (GDP). If the oil price increase is not passed
on to consumers, the inflation and growth impact
would likely be more muted, butthe fiscal cost would
be higher at about 0.15 per cent of GDF.

«.. but too early to panic

The implications of higher oil prices are adverse, but
the economic impact also depends on the duration of
the price shock. A sharp but temporary price spike is
more manageable, whereas a sus-
tained price rise would be more da-
maging. We don't know which scenario
will prevail right now.

There are soime stockpiles in case of
disruptions. India’s commercial crude
stocks at 100 million barrels and stra-
tegic reserves at 39 million barrels
combined roughly equate to 30 daysof
crude consumption and 60 days of
crude supply from West Asia.

0il marketing companies (OMCs)
have some marketing margin buffer
for both petrol and diesel to absorb
higher crude oil price. We estimate OMCs can stay in
the black until Brent crude oil prices sustainably cross
285 per barrel (bbl).

Importantly, India’s starting position is much
stronger. Underlying inflation has remained benign
for over two years, and there are signs that cyclical
growth will accelerate in the coming quarters due to
the lagged effects of past policy easing, easier finan-
cial conditions, growth-criented Budget, stable glo-
bal growth, lower tariffs and recent trade deals.

External vulnerabilities remain the primary con-
cern. At Brent oil prices of $30/bbl, the current ac-
count deficit will widen from less than 1 per cent of
GDPF in FY26 to slightly above 1.5 per cent in FY27.

remain from the capital account. Foreign portfolio
investment outflows driven by global risk aversion,
combined with ongoing foreign direct investinent
(FDI} repatriation by multinational companies and
India's own cutward direct investment could cre-
ate balance of payments funding pressures in the
short-term.

The policy toolkit

Given the elevated uncertainty, it is prudent towait
and watch for now. If this indeed proves to be a
short-duration energy price shock, its spillovers
should be manageable.

If oil prices remain elevated, the government
may need to activate fiscal policy as the first line of
defence. Fiscal intervention could include higher
subsidies. domestic fuel excise tax cuts and lower
import tariffs on crude oil and refined products.
This involves a trade-off between growth and fiscal
balances, but it acts as a bridge.

For monetary policy, elevated oil prices solidify
the case for holding rates steady. This is a supply-
side shock and has offsetting effects on growth
(lower) and inflation (higher). Managing volatility
in currency markets is the main priority, while
monitoring any broadening of price pressures.

Finally, ensuring energy security requires diver-
sifying energy sources towards the US, Canada,
West Africa and Latin America, which may be more
expensive, but are essential for resilience. Building
a larger strategic petroleum reserve and accelerat-
ing renewable energy deployment to reduce fossil
fuel import dependence are also important.

Ultimately, the Iran conflict may be a short-term
risk, and if the conflict ends and Iran's sanctions are
dismantled, India could also benefit from the in-
crease in supply of crude oil over time. However, it
is an important reminder that policies need tobe in
place to tackle the new reality of geopolitical frag-
mentation, where energy markets face both price
shocks and supply chain vulnerabilities.

The authoris the chiefeconomist (India and

heightened uncertainty and financial market volatil-  This is low by historical standards, but challenges Asia ex-Japan) at Nomura
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THE COMPASS

Oil producers to gain as crude prices spike

DEVANGSHU DATTA

Prior tothe US-Israeli strikes on Iran,
analysts were estimating a global
surplus in crude and gas and hence low
pricesthrough 2026, Brent had risen
through February to over $70 perbarrel
(bbl) on fears of supply disruption
arising from tighrer sanctionson
Russian oil, or the attack on Iran that
actually happened.

Iran produces about 3.5 million
barrels per day (mmbpd) of crude,
and exports around 1.5-2 mmbpd
which is mostly shipped to China. On
paper, there is global over-supply and
spare Saudi capacity alone can
compensate for loss of Iranian
production. OPEC-plus will boost
production from April also.

But the logistics could be very
difficult. The closure of Strait of Hormuz
and Houthi actions could disrupt

supplies. Roughly 20 per cent of global
oil and gas is evacuated viathe
chokepoint of The Strait of Hormuz,
including supply from Saudi, Kuwait,
Qatar, etc. Thedisruption will be hard to
replace and a lot of the Saudi capacity
could be stranded.

Further escalation cannot be ruled
out. In that case, infrastructure across
the region could be damaged. Airports
across GCC have been shutdown and
flights between Asia and Europe are
affected. Crude and gas prices have
zoomed, along with insurance rates and
very large crude carriers or VLCC
charter rates.

The US is hoping to provoke regime
change and a favourable ceasefire. But
there's noclear timeline forsuchan
outcome, A physical invasion is unlikely
since that would incur massive
casualties. The duration of conflictis
key. US commentary suggests it is

looking for a short conflict but Iran may
not cooperate.

Theconflict could continue and
while it continues, energy prices will
remain elevated with volatility
depending on news flow. This inevitably
trigzers forex volatility as well. If the
Strait are closed for an appreciable
length of time, say over a month, itis
easy tomodel sensitivity scenarios
where crude crosses$200/bbl and gas
prices hit $40/mmbtu (million British
thermal units).

Ifthe Straitsis closed, Qatar and UAE
LNG exportsto the tune of 83 million
tonnes per annuin (100 billion cubic
metres) would be removed from the
equation. This issimilar to the loss of
Russian gascirca 2022, when spot LNG
hit S40/mmbtu (currently priced
around $11). Very high prices could also
trigger recessions.

India is among the most exposed. It
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imports over 50 per cent of its gas and
over 85 per cent of its erude, including
large shipments out of the Straits.
Energy imports are roughly 3.1 per cent
of GDPat current rates. A 10 per cent

rise in prices would translate into extra
40 basis points of GDP in import costs,
The trade deficitwould climb, putting
pressure on the rupee. While Oil India
and ONGC gain in theory from high
prices and the oil marketing
companies or OMCs lose, the
government would likely take action to
control retail prices, which means
absorbing retail under-recoveries.

In the long term, Iran which resumes
production withoutsanctions could
push production to 6 mmbpd and LNG
exports tolevels similar to Qatar. But a
long-term conflict may keep that offthe
market indefinitely. If the conflict is
short, analysts may maodel for
#80/barrel prices through 2026. But $120
ormore is possible, given a long conflict.
Similarly, gas could climbabove $25-30
/mmbtu if conflict is prolonged.

As of now, India’s policy-makers
are likely to await clarity on the
geopolitical situarion. The Reserve
Bank of India would have adifficult
task if prices spiked and it had to
manage currency pressure as well as

domestic inflation. Fiscal policy
would have to find ways to soften the
inflation impact.

There's been downgrades of OMCs,
refiners and petrochemical players
while ONGC and Oil India have seen
upgrades. However the upside for
producers is likely limited. OMCs may
need to review sourcingif there’s a
prolonged conflict, given Russian
sanctions and the Straits blocked.

ONGC hasareturnoncapital
employed or ROCE of around 12 per
cent. Less than 50 per cent of
consolidated free cash flow comes
from oil (it was 85 percent in 2019)
with gas providing most of the rest,
Assuming ONGC deliverson a3 per
cent production growth annually over
FY25-28, it could be along-term play.
Dividends can be expected to remain
generous, Oil India is looking at a high
(5-6 per cent) production rate and
mid-teens earnings growth over FY25
28, Asit completes pipeline and fuel
refinery capex, return on equity or
RoE will also improve,
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India has ‘reasonably
comfortable’ oil stocks,
enough for 6-8 weeks

Sukalp Sharma
New Dellil, March 3

INDIA HAS crude oil and fuel
stocks forsix toeightweeksand
is in a "reasonably comfort-
able” situation to prevent any
near-term supply shortage of
major fuels like petrol, diesel,
and liquefied petroleum gas
(LPG) amid the ongoing con-
flict in West Asia, a senior offi-
cial from the Ministry of Petro-
leum and Natural Gas
(MoPNG ) said Tuesday.

The conflict has led tothe
halting of shipments through
the critical chokepoint of the
Strait of Hormuz fromwhere a
bulk of India’s oil and gas

»CONTINUED ON PAGE2

N |\ TS T N

© DIUYOUTHKILLED IN
ATTACK OFF OMAN, 20THER
INDIANS FEARED DEAD

® [RAN'S QUDS FORCE
COMMANDER IN LEBANON
KILLED IN STRIKE: ISRAEL

& [RAN TARGETS TWO
AMAZON DATA CENTRES IN
UAE, ONE IN BAHRAIN

® TEHRAN'S MEHRABAD
AIRPORT COMES UNDER
ATTACK: IRAN MEDIA

® SOME U.S. PERSONNEL. KIN
TO LEAVE KUWAIT, BAHRAIN,
IRAQ, QATAR, JORDAN, UAE




astocks

suppliestransit.

In the case of liquefied natu-
rl gas (LNG), Indin's cushion is
thirmer as additional NG stock
pilingissignificantly more chal-
lenging than cnude oll and petro-
leum fuds Aparnt fromthe heavy
curnailment in movement of car-
goes throtgh the Strait of Hor-
muz India’s largest LNG sup-
plier Qatar has also halted LNG
production after o couple af its
facilitiesgot attacked by ran.

The MoPNG official. who did
notwish to beidentified, saidthe
government is dosely monitor-
Ing thesituation and doesntex-
pectany notable LNG supplyhit
ifQatar's LNG produdtion pauss
Is foraweekorlOdays. Ifithe do-
sire lasts beyond that, some ad-
ditional measures like local
supply adjustmentscould beex-
plored. Moreover, Indian oil and
gas companies are actively
scouting foradditional LNGcar-
goes from other source markets;
alternat ive supply sources for
crudeoilind LPG are also being
actively explored.

In recent months, roughly
2.5-2.7 million barrels per day
(bpd) of Indig's erude imports,
acoounting for around halfolthe
country's total ofl inports, huave
transited the Strait, mainly from
Iraq, Sauci Arabia, the UAE, and
Kuwait; the longer-term average
is amind 40%.

India is the world'sthird-lar-
gestconsumerof crude ofl with
an import dependency level of
over 88%, The majority ofthe
country’s gasconsumption is
also met through imports, and
ofl and gas supplies from West
Aslaare eritical for India, India
depends on LNG o meet
roughly halfof its natural gas
nedds, and around halfof India’s
LNG imports —from Qatar and
the UAE — come through the
Straltof Hommuz As brLPG, the
bulk of India’s demand is met
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through imports, and over 80%
ofthese volumes come via the
NATOoW Walerwiy,

Cargo movement through
the Stmait of Hormuz came to a
standdstillafter Inmnwamed of at-
tacks on ships, following which
insurers and shipping lines be-
came loath to cross the Strit

According to the official, In-
dian refiners currently have
crudeoil stockstolast around 25
days, and around half of these
wiottld bereplenished on anon-
going basis as supply fromnon-
Hormiiz regions continuies un-
abated. Thisinventory includes
oll in refiness’ storage tanks and
pipelines, and ontankersintran-
sit. Additionally, India has stra-
tegic petrobeum reserves thatare
currently estimated to hold
crude reserves worth another
wesk orsoofthe country 'sdaily
oil consumption of 36 million

Indian refiners have suffi-
cient stocks of major fuelslike
petrol, diesel, and LPG for
another 25 days' worth of do-
mestic demand, the officialsaid.
Asrefinerescontinue o prooess
crude, produce fuels, and get
moreoil fromregionsother than
West Asia, these stockswillkeep
shifting, and theeffective cover-
dgewouldbe extended.

Separately, the MoPNG is-
sued a statement, saying the
country is “well stocked with
crude oil and inventores of key
petroleum producis” to deal
withshort-term disnuptions ars-
ing from the conflict in West
Asia. “.inthe last few years,
Indiz has ensured bothavailabil-
ityand affordability of enengy for
its population by diversifying its
sources: Indian energy com-
panies now have access to
energy supplies that are not
routed through the Strait of Hor-
muez. Such cargoes will remain
avaflable and help mitgate
supplies that may be tempor-
arily affected enroute through
the Strait of Hormuz,” the Min-
istry said.
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Sufficient oil stocks to deal
with ongoing situation: Puri

Crude Reserves Can Last 25 Days, Petrol Another 25 Days: Officials

Atul.Mathur@timesofindia.com

New Delhi: Amid fears of a
fuel shortage due to the con-
fict in West Asia, petrolewm
minister Hardeep Singh Pu-
ri Tuesday said India has suf-
ficientenergyreservestodeal
with the ongoing situation.
Officials,
whodidn't wish
to be identi-
fied, said crude
stocks can last
. = 25 days. while
(e petroleum
product inventories — petrol
and diesel — can last another
25 days, apart from volumes
held in strategic reserves that
can cushion against short-
term supply disruptions.
They added that cooking gas
stocks can last 25-30 days,
while 10 days of liquefied
natural gas isalsoavailable,
A day after assessing the
situation, the minister told re-
porters that Indiahasensured
both availability and afforda-
hility of energy hy diversify-
ing its sources, and that Indi-
anfirmshave access to suppli-
esthat are not routed through
the Strait of Hormuz. “Such

Indian companies have access to
supplies that aren't routed through
Strait of Hormuz, Hardeep Puri said

Ready to meet India’s energy needs: Russia

R ussiais ready to fully meet India's energy requirements in the
event of prolonged disruptions to oiland gas supplies triggered
by escalating tensions in West Asia, an official from the Embassy of
the Russian Federation said Monday. The assurance from Moscow
gains added urgency as QatarEnergy suspended LNG production
and related products on March 2 after an Iranian drone struck
critical infrastructure at Ras Laffan Industrial City and Mesaieed
Industrial City. “We are ready to fulfill demands of India's energy
needs in case of continued disruption,” the official said. rni

cargoes will remain available
and help mitigate supplies
that may be temporarily af-
fected enroute through the
Straitof Hormuz,” he said.

Overd40% of India’scrude
imports, besides nearly half
of its LNG and LPG imports,
transit through the strait —
the key energy chokepoint,
with Iran to the north and
Oman to the south — which
has witnessed disruptions
due to the ongoing conflict,
halting vessel movement,

In a statement, the petro-
lewm ministry said a control
room has been set up to moni-
tor round-the-clock supply
and stock position of petro-
leum products. “The country
is well stocked with erude oil
and inventories of key petro-

leum products, including pet-
rol, diesel and aviation tur-
bine fuel, to deal with short-
term disruptions arising
from West Asia,” Puri said,
adding that “phased mea-
sures” can be taken, if need-
ed, tomitigate the situation.
India is the third-largest
importer, fourth-largest refin-
erandfifth-largest exporterof
petroleum products globally:
A govt official, however,
said Ratar halted LNG pro-
duction Monday and, if oper-
ations are not resumed s00n,
Indiamay have to scout for al-
ternative sources. Indiahasa
long-term agreement with
QRatar for LNG supplies. The
official said the govt may
“pause” forafew daystoseeif
supplies from Qatar resume,

failing which it will begintap-
ping other suppliers. “There
are cargoes on the high seas
and many of them may offer
those,” the official added.
Another official said India
has already started exploring
options to import cooking gas
due to an issue with a pipeline
in Saudi Arabia, its main LPG
supplier. The time taken to
transport cooking gas, howev-
er;could poseachallenge dueto
the distance involved. Besides
Saudi, India imports LPGfrom
Norway and has also started
receivingsuppliesfromthe US.
Officials, however,
agreed that rising global
crude prices, along with
higherinsuranceandfreight
costs, are a concern as they
could impact the import bill.
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Pump Primer

Even if a long war pushes crude uncomfortably high,
GOI must hold retail fuel prices steady to curb inflation

Shahab-3, a missile with a 2,000km range that could hit

Israel. Within days, oil touched $147 a barrel, a level it has
never seen since. As of Tuesday - fourth day of Tehran Tumult
it was still around $80, which is less than the average through
2024. If Trump can end this war in 4-5 weeks, as he's claimed,
we shouldn’t lose sleep over it. One, because our oil marketing
companies (OMCs) have huge cash reserves. Their pump prices
remained high while crude fell over the last couple of years. In
fact, it slipped about 20% to $60 just last year. Two, inflation has
been low as well. In Feb, it was at 2.75%, well within RBI's 4%
comfort range. Three, India has many crude suppliers now. [t also
has fuel stocks to last over two months. And as TOI reported
yesterday, govt may ask refiners
to prioritise domestic needs over
exports while war lasts.

So we're comfortable, but
must prepare for the worst —
including the $147 scenario.
That’s because the economy
runs on oil. Costly oil not only
makes your commute dearer
but also pushes up freight
costs. Since oil's needed to make things like milk pouches and
food wrappers and synthetic yarn, many goods also become
costlier. That’s why rising oil prices can stoke inflation, upsetting
the math of economic growth.

The year started with expectations of oil sliding to $50 by
June amid a glut. Economic Survey saw “no fear of inflationary
pressure from oil”. Growth projections were based on this
assumption. But studies have shown that a 10% rise in crude
can increase inflation in India by 20 basis points. And rising
prices are a tax on consumers, who have less money to spend as
aresult. That saps demand overall.

So, GOI and OMCs must do everything to prevent a price shock.
OMCs, especially, have the means to do so for a few months. Once
the war is over, crude will hopefully continue sliding towards
850, giving them a chance to recoup any loss quickly. In US, where
govt doesn’t interfere with pump prices, petrol was selling for
$3 a gallon on Monday, and could reach $3.25 by Saturday. That
will worry Trump, who promised $2 a gallon in his campaign.
His party faces Congressional polls later this year, so he’ll be
wary of further hikes. Which means, he has a strong reason to
end the war soon. Regardless, we should be prepared.

I et’shopehistory doesn'trepeatitself. In July 2008, Iran tested
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‘No shortage of cnergy,
have suflicient reserves’

Rajeev Jayaswal
| ettersahindusta ntime s.com

NEW DELHI: The West Asiacon-
flict does not pose any immediate
threat to India’s energy securily,
according to people aware of the
matter who cited what they said
were cride oil and fuel srocks of 25
days eaeh, as the government
sought to allay coneerns from
observers following repeated esca-
lationin hostilities m the Gulf—a
region fromwhere close to half of
India’s crude oil imports come,

Petroleun minister Hardeep
Singh Puri said India tias sulficient
energy reserves (o deal with the
ongolng situation and that con-
sumers of petrol, diesel and cook-
ing gas will not immediately face
any shartage.

India imports just over five mil-
lion barrels of crude per day, of
which roughly 2.5 million bpd
transit the Strait of Hormuz, the
33-kilometre passage between
Iran and Oman through which
shipping has ground toa near-halt
alter Iranian retaliatory strikes on
theGulf Qatar, which is oneof the
main suppliers of LNG, paused
produetion on Monday.

The ministry sai it has estab-
lished a 24x7 control room to
monitor supply and stock posi-
tions across the country. “At
present, the govermmentis reason-
ably comfortable in terms of
stocks,” itsaid ina statement, add-
g it was "cautiously optimistic
that phased measures can be
taken, ifrequired, to further mit-
gate the situation.”

People with direct kmowledge of
the matter said Tndia bas crude ofl
stocks for 25 days and fuel stocks

Hardecp Singh Puri

for 25 days, over and above the
stockpile 1n strategic petroleum
reserves — and has diversified its
energy sourcing from over 40
countries, reducing dependence
on Hormuz supplies o 40%.

Over 60% of India's energy
needs are now met {rom produc-
ersinNorth America, Latdn Amer-
ica, West Africaand the Asian part
of Russia, they said, requesting
anonymity, adding that cargoes
not routed through the Strait
would remain available to miti-
gate anyv temporary disruplion,

On natural gas, India also holds
cooking gas stocks sufficientto last
over three weeks. New Delhiis in
touch with producers including
Canada and Norway for ad ditional
LING supplies, as Iran's attack has
disrupted the production capacity
of Qatar, one of India's majorsup-
pliers “Besides Qatar, India is hav-
ing long-term, large supply con-
ttacts for LNG from the US, Aus-
tralia and Russia,” one of the
people said. The government
noted that only 50% of India’s nat-
ural gas requirements are met
through imports, and that domes-
tic gas output is suffidient to meet
cooking gas requirements in an
RITIETEENey.

The person dited above said the

conflict is not being seen as one
that will streteh on. "The war is
unlikelyto continue for long and
we du not foresee any threat to
counlry's energy securily immedi-
ately,” he said. People estimated
thatsimation may case in the next
couple of weeks.

The conflier'simpaetonsupply
isno longermerely Ingistical after
developments this week. Iraq has
cut sutputat the giant Rumaila oil
field, as storage tightens due to
export disruptions at Hormuz,
Bloomberg reported. Saudi
Aramce halted operations at its
Ras Tanura relinery after adrone
strike on Monday, while debris
[roman intercepted drone caused
amajor fire atthe UAE oil-trading
hub of Fujairah, Bloomberg
reported. This facility is unique
gince it opens into the Gulf of
Oman, accessible to vessels from
the Indian ocean without having
tonavigate the Strait of Hormuz.

Kpler, which tracks global
energy flows, puts India’s com-
bined commercial stocks —
including strategic reserves and
floating cargo already atsea—al
around 100 millien barrels, or
4045 days of import cover,

Besides inventories of erude
olland produets held with refin-
ers, pipelines and depots, the
state-run Indian Strategic Petro-
leuin Reserves Lid operates three
underground storage facilities
with a combined capacity of 5.33
million tonnes. Two planned
expansions — al Chandikhol in
Odisha (4 million tonnes) and an
additional facility at Padur in
Karnataka (2.5 million tonnes),
announeed in 2021 — remain
incomplete.
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Qil Traders Expect A Short War

Both crude prices and futures indicate a belief that US will not allow Strait of Hormuz to be
closed for long. That US politics will not allow a long conflict. And that Iran, despite aggressive
retaliation from Revolutionary Guards, will run out of firepower before US & Israel do

Neelkanth Mishra

Nearly evervone expected this to be a
short war. Not just those who started it,
butalso commodity markets.

0il prices jumped around 10%
when the conflict started, much less
than the reaction when Russiaattacked
Ukraine. This is understandable; Tran
exportsonly 1.5-1.8of the 3. 2mnbarrels
per day {mbpd) it produces, of which
80-90% are bought by China. Disruption to
these volumes, if any, hits small in an
otherwise oversupplied oil market: global
demand is 105mbpd, of which around 48mbpd
istraded globally.

However, the reaction of oil prices to signi-
ficant escalation subsequently has also been
less than feared. Tanker traffic through Strait
of Hormuz has nearly stopped, and more than
20mbpd of oil flows through it. There has also
been a clear broadening of the conflict, like
attacks on Qatar's liquefied natural gas (LNG)
terminal (nearly afifth of global supply, forced
toshutdown), and the Saudi Arabian refinery.

Future prices of oil have risen less:
Markets expect crude oil prices to fall by
nearly 10% over the next 12months. Underlying
that expectation is belief in US and its allies
not allowing Strait of Hormuz to be closed
for more than a few days, and also beliel
that the war will end in a short span of time —
without much damage to oil production and
transport facilities.

That major buyers have built large
inventories (for example, China hasmore than 100 days
of supply now stored) is also a factor: Further, US navy
can start to escortoil tankers if the closure lasts longer,
like it did during the 1980 Iran-Iraq war. That may be
needed to reassure shipowners who are staying away,
and insurance companies that have withdrawn cover
from tankers plying through Strait of Hormuz.

It is in no one's interest, other than the current
Iranian regime’s, to prolong this conflict.

US has limited appetite for a sustained rise in oil
prices. There are internal political compulsions there,

Chief Economist,
Axis Bank

with the upcoming midterm elections acting as a
deadline on how long fuel prices at the pump can stay
high. Voters hate high fuel prices and have limited
appetite for another long war.,

There are broader strategic objectives too, as the
US-China eonflict is increasingly about the price and
availability of energy. China dominates the renewable
energy value chain and is adding power capacity at
a remarkable pace. It added 543 gigawatts of power
capacity just last year, more than the stock of eapacity
in India. Wright's law (the more the production of

something, the lower its cost) has helped bring down
the cost of electricity. US is betting on reducing oil and
gas prices, as itsnew data centres are increasingly relving
on gas-fuelled captive power plants,
given challenges with the grid.

Of major players who have a stake
inthe outcome, China was the biggest buver of Iranian
ail. As much as it would like the 15-20% discount it
received on Tranian crude to continue (others did
not buy because of fear of sanctions), it is also a
major energy importer and the biggest buyer by a

- '-‘_*-J- ]

marginof seaborne crude.

Other major powers in West Asia also do not want
to see prolonged disruption, and Iran's attacks on
even civilian areas are likely an attempt to get them
toend the war.

Will Iran be able to sustain its fight beyond a few
days? Asmuch as the prevailing consensus is that their
ammunition will end before US's and Tsrael's, we must
remember that the same was expected of Ukraine.
Ukraine eventually managed to get support from EU
and US - one has to wait and see if the [ranian regime
can get support from other countries,

It also appears unlikely that an alternative
govtcan formquickly—thathas Revelutionary
Guards on their side, has reasonahble mass
acceptance, and is alsoacceptable to US. China
may have limited explicit presence but can be
expected to make its impact felt too, Another
thing about regime change is that it is hard to
engineer from the skies, and there is a long
history of countries that have seen their leaders-
hipremoved only toenter decades-long chaos.

In the interim, India, which imports more
than half of itsdenseenergy, is vulnerabletoa
prolonged conflict, Nearly half of India's gas
came from Gatar, which is now disrupted, and
every dollar per barrel inerease in oil prices
adds $1.8bn per year Gas markets may see a
bigger impact than oil as they were not
prepared for Iran to attack Qatar, which isseen
asfriendlv toit,

A §$10 per barrel increase in oil prices
5 means an additional outflow of $18hn if this
- g lasts a vear. The significant foreign currency
= reserves India has should help tide over a
near-term shortfall, though a sharper increase in oil
pricescan create second-order pressures.

However, theendof the presentconflictisineffectin

the hands of the armies that started it.

TEHRAH TURMO]]_ The stated objective of ‘regime change’

can in theory have been met already,
with the death of Avatollah Khamenei and his next
level leadership. Anearly ‘Mission Accomplished’ may
well be the outcome if the conflict persists bevond
the threshold permitted by American polities. The
markets may be right.
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37 Indian ships stuck
in Persian Gulf, Oman

Press Trust of India

letters@hindustantimes.com

NEW DELHI: As many as 37 Indi-
an-flagged ships with over 1,000
seafarers are stuck in the Persian
Gulf, the Gulf of Oman and the
adjoining sea areas as the key
shipping route through the Strait
of Hormuz is closed due to the
ongoing military actions involv-
ing the United States, Israel and
Iran.

While some ships are carrying
crude oil and LNG to Indian
ports, others are on the way to
bring petroleum products from
the Gulf nations.

A total of 37 Indian-flagged
ships with 1,109 sailors are stuck
in the Persian Gulf, the Gulf of
Oman and the adjoining sea
areas due to the closure of the
key shipping route through the
Strait of Hormuz, an official
privy to the development told
PIL,

The Directorate General of
Shippingis in regular touch with
the shipping companies and is
closely monitoring the situation.

At least three Indian seafarers
on board foreign-flagged vessels
were killed. and one was iniured

in West Asia due to the current
conflict.

A dedicated quick response
team has been set up by the ship-
ping ministry to enable timely
coordination among authorities,
ensure immediate response to
emerging situations and facili-
tate prompt assistance to Indian
seafarers and their families.

Shipping companies and
Recruitment and Placement Ser-
vice Licensees (RPSLs) have
been advised to exercise caution
in crew deployment and main-
tain regular communication
with seafarers and their families.
Helpline numbers have also
been activated and shared with
the families of the seafarers
through RPSLs.

The directorate general of
shipping alsoissued an advisory
for maritime operators to assess
voyage-specific risks following
the disruptions of the shipping
route and closure of the Strait of
Hormuz by Iran.

It is closely monitoring the
evolving maritime security situa-
tion in the Persian Gulf, the
Strait of Hormuz, the Gulf of
Oman and the adjoining sea
areas.
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What lies ahead in the
Iran-West Asia crisis

he aseassination of Iran's Supreme
Leader, Avatollah Ali Khamened, in
a Joint strike by lstacl and the US.
underlined that the war aims have
expanded beyond the issue of Tran acquir-
ing nuclear capability to regime change.
Iran has announced the formation of a
three-member Guidance Council, including
President Masoud Pezeshkian, head of the
Judiciary Mohsen Ejahi, snd one jurist from
the Guardian Couneil. The Islamic Revolu-
tionary Guard Corps (IRGC) has launched
fresh missile attacks on Isracl and the US
bases in the reglon. US forces have suffered
casualties; Abu Dhabi and Dubai airpores
have been hit. Imn hag shown 8 continued
capacity to prosecute the war,
The joint atteck came a day after
Oman’s foreign minister Badr Al
Bueaidl wld CBS thar o “pesce deal
iz within our reach”. Military
action has pre-empted a diplo-
matic solution. This vwas a repeat of
the events of Last June, when lsrael
attacked Iran in the middle of

agamst Iran s bound o have major colla
el

damage on the neighbouring countries,

There s noalternative source that can
compensaie for the loss of 206 of the global
oil supply in ease the Hormuz Strait is
closed. Since the beginning of this month,
the price of Brent crude, an interati enal
benchmark, has gone upby $6.54 per barrel,
After the war broke out, it jumped further
by $5.50 por barrel. A one-dollar ineresse in
crude ail price, i sustained, would translate
into an increase of India’s annual crude
Import bill by F14.000 crore. Apart from
crude oil. thesupply of Hiquified namral gas
(LNG) will alzo be affected in cage of &
flare-up in the Gull. Filty five pereent af
India®s LNG supplies traverse the
Hormui Strait. An oif anker in the
HormuzSiralt has been sed abloze.
The ARAMCO refinery in Saudi
Arabia has been hit. Qatar Energy
has halted LNG production follov-
ing anattack on oneiis facilites, n
ease of any further atcacks on oil

LIS-Iran negotistions, Srivastava infrastrueture or shipping, there

The US-lran indirect negotia-
tions weretaking place against the
b of a major US milizry bulld-up
in the region, which included two aireraft
carriers— USS Abraham Lincoln and USS
Gerald Ford. In his State of the Union
address, he stressed that [ran cannot have
nuclear weapons. The Tranian foreign min-
ister had alrendy given (his assurance, lsre
eli Prime Ministor Benjamin Newmnyahu
defended Isracli actions as remaoving an
“existential threat™. Trump justified US
actions in terms of defending the American
people against “imminent danger” from
Iran,

How serious was the Iranian threat? Iran
staricd enriching uranium bevond the level
permissible under the nuclear dealof 2015,
onlyafter Trump had withdravwn from the

nt negotiated by his predecessor. A
day before the strike, Al Busaidi had dis-
closed that Iran had agreed not to stockpile
its enriched uranium. Without this, it is not
pussible to build a bomb. He added that
Iran's existing stockplle was 1o bo diluced
and converted tnta Fuel. The Wall Street
published an artiche citing a US intelligence
agency that [randid not have the missile
capacity to threaten the American people.

The bombing campaign is predicated on
the assumption that this will bring Iranian
protestors o the streets again, Thecoming
days will test this assumption. At the height
of protests in Decomber-January, Trump
had said that "help is onthe way”, This did
not materialise. The protests were driven by
an external catalyst — the US sanctions.
Continued sanctions and military i nterven-
rion do not necessarily endear the US or
Istael to the [ranian people.

Before the Israel-US sirike, nine heads of
Arab governments wrote to Trump advising
against miliary acton. Saudi Arabia and
the UAE have srated that in case of war,
their land and airspace will notbe used. The
IRGC Navy had alse carried out exercisesin
the Hormusz Strait o demonsirate its abilice
tochoke off the waterway that carries 20%
of the glahal oil supply. The events simes
have demonstrated that mililary setian

will be asharper merease,

As the Indign ambassador to
Tran, T had the privilege of negotiating the
agreement for Indian participarion in Cha-
bahar port. However, at this stage, nodewl
epment is possible. The project will remain
important to us fer future access to A fehani-
stan. Iran is the critical link to shorter
aceess (0 Russin and Cenral Asia through
the Imternational Nerth-Sauth Teanait Corr-
dor [INSTC),

The [irst Gull War 1o lberate Kuwait
from Tragl occupation was a war of neces-
sity. The second Guil War in 2007 was awar
of choice. Though the militan oulcorme was
decided quickly in America's faveur, insta-
bility continued for more than a decade,
draining America’s treasury and costing
thousands of casualies o the US Army. It
alsoled to the rise of ISIS, The governments
in Baghdad were not necessarily of Amer-
ica’s choice.

Widening the war aim 10 regime chan ge
has made it difficulr for the US teelimb
down without laging face. It eould trap
America in an open-ended conflict. Presi-
dent Trump has mentioned that the war
could continue for up © four weeks. WIIl
this be enough tn bring about regime
change or foree Iran o secept US-[staeli
terms?

Iran's position has hardened. 11 is tinoe to
step back from the brink, accep animmedi:
aie ceasefive, ond return to the negatiating
table. Three rounds of negotiations between
Iran and the US made progress and can be
built upon. Under the nuckear deal of 2015,
only the secondary US sanciions were
removed, Lifting of all US sanctions coukd
allow participation of American companies
in lran's oil and gas sectors.

The next step could be & conference o
discuss regional security wich the participa:
tion of all countries, including lsrael. A
cooperative [ramewerk is aways prefernble
to forever wars.

P Seisvengziated the Chalxalir gree-
mentas ndle s ambag: adoreo Iran ., The viewy
expre: sed are persanal
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Gas regulator preps new storage plan aswar blocks supplies

Rituraj Baruah

rituraj.baruah @livemint.com

NEW DELHI: India’s energy regu-
lator is moving to plug a widen-
ing hole in the country’s gas sup-
ply chain as the conflict in West
Asia threatens supplies of natu-
ral gas that is vital to power, fer-
tiliser and city gas distribution
networks.

According to two people
aware of developments, the
Petroleum and Natural Gas Reg-
ulatory Board (PNGRB) is pre-
paring to propose overground

storage facilities for natural gas
near the country’s existing LNG
(liquefied natural gas) termi-
nals—India currently has eight
such terminals. The storage
would be used for both commer-
cial purposes and for strategic
requirements during exigencies,
they said. "PNGRB may propose
the government to set up storage
reserves for LNG, preferably
near existing terminals to sup-
port India’s growing demand at
times of exigencies and ensure
energy security,” one of the two
people said on the condition of

anonymity, adding that the regu-
lator would approach the minis-
try of petroleum and natural gas
to frame rules under the PNGRB
Act.

The urgency follows a halt in
tanker traffic through the Strait
of Hormuz, which carries more
than half of India’s LNG imports,
and a spike in prices of LNG after
an attack on QatarEnergy’s Ras
Laffan complex on Monday.

The move assumes signifi-
cance considering India imports
55% of its gas requirement and
holds barely 20 days of inven-

tory—including supplies in tran-
sit. In terms of LNG, India has
stocks of up to 21 days, the offi-
cials said. Natural gas imports
stood at $14.9 billion in FY25,
according to data from Petro-
leumn Planning and Analysis Cell,
of which Qatar’s share was about
50%. According to government
data, natural gas accounts for
about 7% of India’s energy bas-
ket and the government aims to
take it to 15% by 2030.

Another person said the regu-
lator was of the view that a sur-
charge may be imposed on the

usage of gas to fund construction
of the reserves. “The surcharge
would support the capex (capital
expenditure) and do away with
the need for viability gap funding
for such projects,” the second
person said, also requesting ano-
nymity. This person added that
overground storage facilities
would require a shorter con-
struction period and lower capex
compared to underground salt
cavern-based strategic reserves.

Queries emailed to the regula-
tor remained unanswered till
press time.
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India well-stocked with crude oil, inventories
of key petroleum products: Hardeep Puri

He said India is the third-largest importer, fourth-largest refiner. and fifth-largest exporter of petroterm products globally.

STATESMAN NEWS SERVICE
New Delhi, 3March

ndiais well stocked with
crudeciland has adequate
inventories of key
petroleum products,
including petrol, diesel and
ATF, to deal with short-term
disruptions arising from
tensions in the Middle East,
Petroleum and Natural Gas
Minister Hardeep Singh Puri
said. Following the outbreak
of hostilities in the Middle
East and the evolving global
energy situation, Puribriefed
the media on the country’s
preparedness in the current
circumstances.
He said India is the
third-largest importer,
fourth-largest refiner, and
fifth-largest exporterof petroleum
products globally.
“Thecountry is well stocked
with crude oil and inventories
of key petroleum products,
including petrol, diesel and
ATEF, to deal with short-term

“THECOUNTRY IS WELL STOCKED WITH CRUDE OILAND
INVENTORIES OF KEY PETROLEUM PRODUCTS, INCLUDING
PETROL, DIESELAND ATF, TO DEAL WITH SHORT-TERM
DISRUPTIONS ARISING FROM THE MIDDLE EAST,” HE SAID.

disruptions arising from the
Middle East,” he said.

The Ministry has established
a 24x7 Control Room to
continuously monitor the
supply and stock position of
petroleum products across
the country. Currently, the

government is reasonably
comfortableinterms of stocks.
Safeguarding the interests of
Indian consumers remains
the highest priority. Based on
continuous monitoring, the
government is cautiously

optimistic that phased measures

can be taken, if required, to
further mitigate the situation.

During the briefing, the
minister said that in the last
few vears, India has ensured
both availability and affordability
of energy for its population
by diversifying its sources.
Indian energy companies now
have access to energy supplies
that are not routed through
the Strait of Hormuz.

Such cargoes will remain
available and help mitigate
supplies that may betempaorarily
affected en route through the
Strait of Hormuz.

Areport by ICICI Bank said
that the crude oil prices may
surge above the USD 100 per
barrel threshold if there is any
structural disruption to oil
infrastructure amid the ongoing
military escalations in West
Asia. The report said Brent
crude is expected to trade in
the USD 75-95 per barrel range
in the near term, with risks
that prices could move towards
the higher end.
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Gulf Warjolts India’s energylifelineas LNG cuts, soaringfreight & $100 il threatloom

JAYANTA ROY CHOWDHURY
New Delhi, 3March

Indian firms that use LNG
are gearing up for cuts in
supplies and higher prices
for natural gas, which runs
their turbines, arc furnaces,
smelters, and other heavy
machinery besides being
feed for fertiliser and
petro-chemical companies.

Qatar which accounts for
more than 40 per cent of
India’s LNG supplies has
announced shutting down
of its liquefied natural gas
facilities after Iranian drone
strikes on Monday at the
West Asian nation’s Ras
Laffan complex.

At the same time, the
shipping price for very large
oil tankers (called VLCCs)
that can carry 2 million
barrels of oil from West Asia
to India, Japan, Korea and
China reached a record high

of USD 423,736, up by 94
per cent, according to the
London Stock Exchange
group.

The war in the Gulf is
forcing India to face up to
an old but as yet unresolved
dilemma of how to buttress
its energy lifelines from a
war in oil-rich West Asia.

New Delhi’s response is
part quiet contingency
planning to insulate it from
any coming oil price shock,
while trying to reassure
markets that the scale of its
exposure will not impact
India’s energy hungry
£CoNoMmy.

Approximately, about 60
per cent of India’s LNG
imports and half of its
crude oil imports of about
2.5t0 2.7 million barrels per
day, transit through the
Strait of Hormuz, the
narrow waterway between
Oman and Iran.

Besides shipping costs
and LNG shut downs, India
has to contend with ever
rising crude prices. The

benchmark Brent crude

price has already shot up to
USD 85 a barrel at 5 pm IST
on Tuesday as compared to

USD 66 a month ago, and is

forecast to touch USD 80

before end of day’s trading.
Commodity traders

expect crude prices to
continue climbing to “near
USD 100" within Friday if
the war continues
unabated. A prolonged
disruption of crude, and gas
supplies from the Gulf
would reverberate through
India’s economy, driving up
prices, insurance costs, and
logistical complexity almost
overnight.

India’s exposure to
turmoil in the Gulf is hardly
new. Each time the region
has convulsed, whether
during the Iraq wars,
flare-ups between Israel
and Lebanon, or attacks by
Houthi militants in Yemen,
oil markets across Asia
have registered the shock.
For India, the tremors are
rarely abstract. They travel
quickly from distant
battlefields to refinery
gates, factory floors and
household budgets.

The country imports
most of its energy from Gulf
producers including Iraq,
Saudi Arabia, the United
Arab Emirates, Qatar and
Kuwait. The greater danger
for New Delhi is not a
complete severing of
supplies, which remains
unlikely, but the cascading
disruptions that follow
conflict: sudden price
spikes, shipping delays,
higher insurance premiums
and freight costs that erode
India’s competitiveness as
an exporting power.

To cushion those blows,
India has spent the past few
years quietly redrawing its
energy map. For the last
four years, discounted
Russian crude has served as
a crucial buffer whenever
Gulf flows have wavered
because of war or other
disruptions.

Sources said “India is

now exploring ways to
increase purchases from
Russia”, even as they weigh
diplomatic conversations
with Washington over
possible sanctions
flexibility for spot cargoes.

At the same time, refiners
have widened their net,
stepping up imports from
the United States,
Venezuela, Africa and other
non-Gulf producers.

This diversification has
given Indian companies
greater latitude to reshuffle
their crude slate in
moments of stress. With
refining capacity of about
258 million metric tonnes a
year, with plans to expand
refinery output by a sixth,
India can process a broad
array of crude grades, from
light crude to the heaviest
kind, a technical advantage
that helps cut dependence
on any one supplier.
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Indiahasample stocks of
crudeoil, petroproducts
totideoverIrancrisis

AGENCIES
New Delhi, 3March

India is in a reasonably
comfortable position as far
as crude oil, LPG and LNG
are concerned, with a stock
of25daysof reserve for crude
and 25 days of products,
including the quantity that is
in transit onships headed for
thecountry’s ports, according
togovernment sources. India
imports over 85 per cent of
its crude oil requirement, of
which around 50 per cent is
supplied by Middle Eastern
countries through the Strait
of Hormuz, flows from which
hasbeendisrupted following
the Iran war. However, India
has diversified its oil sources
by increasing imports from
Alrica, Russia, and the US
and building resilience through
strategic reserves.

An official said that the
country’'s oil marketing
companies (Indian Oil,
Bharat Petroleum and
Hindustan Petroleum) have

supplies for several weeks
and continue to receive
energy supplies [rom several
routes.

In addition, the government
has directed the oil marketing
companies not to export
petroleum products so that
the buffer stock is further
enhanced.

India has strengthened
its energy security by
diversifying its oil imports
to countries outside the
Gulf in the past few years,
and a large volume of supplies
does not come through the
Strait of Hormuz now, a
senior official said. India
has oil storage capacity at
Pudur of 2.25 million metric
tonnes (MMT), the
Visakhaptnam facility has
the capacity to store 1.33
MMT of crude oil, while
Mangaluru has a storage
capacity of L5 MMT. Besides,
another strategic reserve
facility is being built at
Chandikhol. which is also
on the sea coast.
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