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India to import Russian oil only
where supplies are irreplaceable

OUR CORRESPONDENT

NEW DELHI: India will restrict
crude oil purchases from Russia
as part of an agreement reached
with the US in exchange for
lower trade tariffs, sources said,
adding imports will continue for
now by refiners such as Nayara
Energy, which have no other
alternative source.

US President Donald Trump
announced overnight that the
United States will cut the recip-
rocal tariff on imports of Indian

to 18 per cent from 25 per
cent under a broader bilateral
understanding.

According to him, this came
after India agreed to stop buy-
ing Russian oil, reduce its tariff
and non-tariff barriers against
the US, and commit to purchas-
ing an additional $500 billion
worth of US energy, technology,
agricultural products, coal and
other goods over time.

The commitment to halt
Russian oil purchases removes
the additional 25 per cent puni-
tive tariff earlier imposed, effec-
tively lowering the applied US
tariff on Indian exports to 18 per
cent from 50 per cent, provid-
ing substantial reliet to Indian
exporters.

Indian refiners, which
became the worlds second big-
gest buyer of Russian oil after
it became available at a dis-
count post Moscow’s invasion
of Ukraine in February 2022,
will continue to honour the pur-
chase commitments made prior
to the announcement but will
not place new orders thereafter,
three sources with knowledge of
the matter said.

The only exception
to this rule is likely
to be Nayara
Energy. Nayara was
first sanctioned by
the European Union
and then by the UK
for its Russian links

While refiners like Hindu-
stan Petroleum Corporation,
Mangalore Refinery and Petro-
chemicals Ltd and HPCL-Mittal
Energy Ltd had stopped buying
oil from Russia soon after the
US last year slapped sanctions
on Moscow's key exporters, oth-
ers like Indian Oil Corporation
and Bharat Petroleum will wind
down their purchases, they said.

Reliance Industries, India’s
biggest buyer, which late last
vear paused purchases after
US sanctions on Rosneft and
Lukoil, is also likely to cease
purchases after its resumption
cargo of 100,000-150,000 bar-
rels is delivered.

The only exception to this
rule is likely to be MNayara
Energy. Mayara was first sanc-
tioned by the European Union
and then by the UK for its Rus-
sian links (Rosneft holds 49.13

per cent in Nayara). Because
of these sanctions, no other
major supplier is willing to do
any commercial transaction
with the company, resulting in
it being forced to buy Russian oil
from non-sanctioned entities.

Nayara, sources said, islikely
to continue purchases of Rus-
sian oil from non-sanctioned
entities in the near future. The
refinery’s unique position was
explained to US trade officials
during talks in December, they
said, adding Nayara may have to
be given an exemption from the
‘no-Russian oil-buy’ policy ora
special dispensation be created.

President Trump announced
that Indias “reciprocal tar-
iffs” will be set at 18 per cent
instead of 25 per cent (effective
immediately), which is margin-
ally lower than the 19 per cent
placed on most ASEAN econ-
omies (except Singapore) and
20 per cent on Bangladesh. The
extra 25 per cent tariff related to
Russian oil will also be removed,
as India has reportedly agreed to
stop buying Russian oil.

India has also agreed to
import $500 billion worth of
US goods (energy, agriculture,
technology, etc ), over a five-
year period.

In 2025, India exported $92
billion worth of goods to the US
{20 per cent of total exports)
and imported $50 billion worth
of US goods (7 per cent of total
imports). It imported $180 bil-
lion worth of oil, of which about
30-35 per cent came from Rus-
sia (against 20-30 per cent from
Irag, 15 per cent from Saudi, 10
per cent from the UAE & 5-10
per cent from the US).
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IDOSCOPE

Hindustan Petroleum Corporation Ld (HPCL) has been conferred
with the FIPI Oil Marketing Company of the Year Award 2025 at
India Energy Week (IEW) 2026. The award was presented by the
Union Minister of Petroleum & Natural Gas, Hardeep Singh Puri and
Secretary, Ministry of Petroleum & Natural Gas, Dr Neeraj Mittal,
in the presence of Arun Kumar Singh, Chairman & CEO, ONGC, and
A S Sahney, Chairman, Indian 0il Corporation Ltd. (10CL). The award
was received on behalf of HPCL by Vikas Kaushal, Choirman & MD,
ulong with Amit Garg, Director — Marketing, and Sanjay Kumar,
Executive Director — MRA&P and Business Development.
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India unlikely to halt Russian oil
imports despite Trump's claim

Ritura) Baruah
rituraj.baruah@livemint.com
NEW DELHI

ollowing US President
F Donald Trump’s claim

that India has agreed to
stop Russian oil purchases,
analysts and refiners said an
immediate, abrupt halt is
unlikely.

India is likely to continue
importing around 1.2 million
barrels per day of Russian oilin
the next two-three months,
with bookings already made
for the period, said an execu-
tivewith arefinery onthecon-
dition of anonymity.

Agradual decline would be
the way to curb imports, this
person said.

“The India-US trade deal
announced on 2 February is
unlikely to result in a near-
term reduction in India’s Rus-
sian crude imports. Russian
volumesremain largely locked
inforthe next 8-10 weeks and
continue to be economically
critical for India’s complex
refiningsystem, supported by
deep discounts on Urals rela-
tive to ICE Brent. Importsare
expected tostay broadlystable
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A gradual decline would be the
way to curb oil imports. reuTers

in the 1.1-1.3 mbd range
through Ql and early Q2, with
any recent moderation offset
by higher Middle East (West
Asian) inflows rather than a
structural shift away from Rus-
sian barrels,” said Sumit Rito-
lia, lead research analyst,
refining & modeling at global
ship tracking firm Kpler.

Queries emailed to the
Union minister of petroleum
and natural gas, Indian Oil
Corporation Ltd, Bharat
Petroleum Corp Ltd, Hindu-
stan Petroleum Corp Ltd, Reli-
ance Industries and Nayara
Energy on Tuesday evening
were unanswered.

“Thereis no directive from
the government so far to halt
supplies from Russia,” said the
executive cited earlier.

Meanwhile, Russia has said
thatthere hasbeen noindica-
tion from India on stopping
crude, “So far, we haven't
heard any statements from
New Delhi on this matter,”
news agency AFP quoted
Dmitry Peskov, presssecretary
to the president of Russia, as
telling reporters.

Experts noted that the trade
deal with the US would, how-
ever, accelerate India’s import
diversification strategy. Data
from Kpler showed oil from
the US is emerging as the pri-
mary beneficiary, potentially
accounting for up to 10% of
India’s crude intake, largely
displacing lighter West Afri-
can grades.

The refinery executive,
however, said the import of oil
from the US cannot be signifi-
cantlyincreased fromthe cur-
rent levels, as Indian refiners
would require recalibration
for increased intake of the
West Texas Intermediate.

For an extended version of
this story, go fo livemint.com.
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Falling Russian crude oil imports drag down pvt ports’ growth to 2% in FY26

DHRUVAKSH SAHA
New Delhi, 3 February

A sharp fall in imports of crude oil by refiners has led
toaslowdown in the rate of growth in cargo volumes
at some fastest-growing private ports, the data from
the Ministry of Ports, Shippingand Waterways shows.

Crude oil, part of the category of petroleum and
oil lubricants (POL), accounts for nearly a fourth of
cargo volumes at non-major ports, which are mostly
owned by private players or state governments.

According to the ministry’s data till December,
cargo at these ports grew by merely 2.4 per centto 563
million tonnes (mt), which, if sustained through this
financial year, would mean the slowest growth rate
for private ports since the pandemic.

POL at non-major ports declined 0.6 per cent in
April-December.

This is at a time when major ports (owned by the
central government) have recorded a near 9 per cent
growth rate to 672 mt in FY26. This divergence has
been driven largely by the cargo-mix concentration

and regional demand patterns, say experts.
Overseas cargo traffic at major ports grew 8 per

cent while coastal traffic expanded 8.6 per cent

during the period, reflecting recovery in industrial

Against the tide

Non-major ports

State FY26 cargo (MT) Chg (%)
Cujarat 3 INE 04
Andhra Pradesh ~ 89.9 N 16.3
Maharashtra 523 4.6
Odisha 389H -1.6
Commodities

Coal 153.9 I 22
pPoL* 147.8 I -0.7
Containers 19.4 I 1.6
Iron ore 46.8 N 1.5

*Petroleum & oil lubricants

demand and increased coastal movement. Major
ports such as Deendayal, Paradip, and Visakhapat-
nam have benefited from strong throughput in bulk
and liquid cargo segments, including crude oil,

POL cargo at non-major ports
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petroleum products, liquefied petroleum gas/lique-
fied natural gas, coking coal, fertilisers, cement, and
containers, said Jagannarayan Padmanabhan,
senior director and global head, consulting Crisil.

Incontrast, non-major ports — particularly in Guja-
ratand Odisha, which togetheraccount for nearly 73 per
cent of non-major port cargo — have faced headwinds.
Gujarat’s non-major ports in FY26 to date saw largely
stagnant volumes while Odisha’s non-major ports are
expected to record acontraction of 1.5 per cent.

“This was primarily due to a decline in POL
imports at ports of the Gujarat Maritime Board,
coupled with lower iron-ore outward movement
(both exports and coastal) from Odisha. As a result,
growth at non-major ports remained subdued despite
positive coastal trends,” said Padmanabhan.

Facing pressure from America, India has cut oil
imports from Russia.

Major oil players such as Reliance Industries Ltd
(RIL) have significantly reduced their import of
crude oil from Russia. RIL, which is India’s largest
buyer of Russian oil, slashed purchases by almost 50
per cent in December, said the Centre for Research
on Energy and Clean Air, a European think tank.

More on business-standard.com
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Replaéing Russian oil may be
a challenge for Indian refiners

S DINAKAR
Hyderabad, 3 February

Indiawill loseaccess tolucrativediscounts, and its
refiners will need to work much harder to replace
crude oil from Russia, the country’s biggest sup-
plier, after itagreed onatrade pact with the United
States and according to President Donald Trump
committed to stop purchasing Russian oil.

Discountson Russian oil supplies had surged
sixfold to more than $10 per barrel, calculated off
Dated Brent crude oil on a delivered basis, from
mid-2025 after Washington unleashed the stric-
testsanctions on Russiaoil producersin Novem-
ber, two senior traders from
state oil companies told Busi-
ness Standard.

ALONG WITH PRICE
DISCOUNTS, INDIA MUST

Given Russia’s oversized role in India’s oil sup-
plies, nosingle nation can be a replacement, refin-
ing officials said. Replacing overathird of India’s oil
imports at competitive rates is going to be a chal-
lenge, said traders from state refiners, even though
some progress was made in the last two months.

India’soverall importsof crudeoil in January
at5.24 million bpd were the second highest ever,
aftera record 5.26 million bpd in March 2025, but
Russian oil supplies dropped to just 23 per cent
of total imports by volumes, according to latest
data from market intelligence agency Kpler. The
ratio was 37 percent in November, orders for
which are typically placed in late September.

Alternate crude oils
Goingby theincreasing influence
of Latin American and West Afri-

Along with price discounts, REp| ACE AROUND
Indiamustreplacearound17mil- {7 pm|LLION BPD OF canbarrelsin near record January
lion barrels per day (bpd) of aver- AVERAGE RUSSIAN import volumes, Indian refiners

ageRussian crudeimports, which
were easily made available for
India every monthsince mid-2022
by Middle East-based Russian
trading firms, the official said.

The US and India on Monday
reached aninitial trade agreement
reducing tariffs on each other’s
goods. Trump said that India had
agreed to stop buying Russian oil
and purchase more energy from the US and poten-
tially Venezuelanoil. Prime Minister Narendra Modi
made nomentionof Russian oil in hiscongratulatory
tweet to Trump.

Senior refining officials told Business Stan-
dard that there are no instructions from New
DelhionRussian oil purchases thoughIndian Oil,
BharatPetroleum and other refiners have keptthe
Oil Ministry informed about the order status for
Russian oil. Oil Minister Hardeep Singh Puri told
IEW attendees in Goa last month that India has
increased the number of supplier countries from
2710 41 to improve energy security. Some of the
key grades to replace Russian oil include UAE’s
Murban, Omani oil, Iraqi Basrah, US and Latin
American flows, refining officials said.

Anunderstanding over thebilateral trade pact
may help US crude oil supplies to India rebound
later this year. Shipments last month slumped to
thelowestsince October at 297,000 bpd asIndian
refinersweighed optionsamid fraying ties, senior
refining officials said. US loadings in December
andJanuary averaged even lower at 180,000 bpd,
which will reach India this month and next.

CRUDE IMPORTS, WHICH
WERE EASILY MADE
AVAILABLE FOR INDIA
EVERY MONTH SINCE
MID-2022 BY MIDDLE
EAST-BASED RUSSIAN
TRADING FIRMS,

AN OFFICIAL SAID

have made some progress, ship-
tracking data showed. Brazilian
oil supplies, which can replace
Russian mediumdensity, higher
sulphur crude in Indian refiner-
ies after blending with heavier
grades, made an impact, with
December shipmentsatarecord
246,000 bpd and January comi-
ng a bit lower at 221,000 bpd,
doubling from a year earlier. October purchases
were around 196,000 bpd, ship-tracking data
accessed by Business Standard showed.

Indian Oiland Reliance Industries, the coun-
try’s two biggest refiners, lead purchases, Kpler
datashowed. But Bharat Petroleum has also fou-
nd an appetite for Brazilian barrels, importing 4
out of the 6 million barrels it signed up at IEW
2025 in February 2025 under an annual supply
contract. Inthe calendar year2026, Bharat Petro-
leum has contracted forup to12 million barrelsof
Brazilian oil, acompany official said, asthe light,
low sulphur varieties on offer provide value in
their facilities. Brazil shipped a record 289,000
bpd to India in January 2026— accounting for
more than 5 per cent of Indian imports — which
takes around 45days or more to reach Jamnagar
and other Indian ports, according to industry
officials and shipping data.

Colombia crude oilsupplies averaged 129,000
bpd, the highest in the last two years and four ti-
meshigher from ayear earlier,accounting fora2.5
per cent share of imports, Kpler data showed.
Reliance was the buyer.
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Refiners await govt nod on cutting Russian oil imports

SHUBHANGI MATHUR
New Delhi, 3 February

Indianoil refinersawaitdetails
from the government on the
next steps for the purchase of
Russian crude oil following the
signing of a bilateral trade
agreement (BTA) between New
Delhi and Washington late on
Monday, at least three refinery
executives told Business Stan-
dardon Tuesday.

Although US President
Donald Trump has claimed
that India has agreed to stop
buying Russian crude oil, the
Indian government has not offi-
cially commented on the
same. If announced, the
reduction in Russian oil
imports would necessarily be
gradual assome Indian refiners
havealready booked cargoes for
later delivery, the executives
explained.

“We have not received
directions from the Indian gov-
ernment. We can be asked to
reduce (Russian oil) supply to
10 per cent or 20 per cent, or to
completely stop buying, we
don’t know as of now. Replac-
ingRussian oil is operationally
possible but we tend to lose
commercial benefit,” said one
of theexecutives.

Indian refiners had already
slashed crude oil purchases
from Moscow despite recent
discounts hovering as high as
$8-10 per barrel amid the
recentsanctions on Russianoil
producers. Discounts on Rus-
sian oil had reduced to $2-5 a
barrel in late 2025, or prior to
the USsanctions.

In January, India’s Russian
oil supply slumped to 1.16 mil-
lionbarrels perday (bpd), lowest
sinceDecember 2022, according
to data from maritime intelli-
gence firm Kpler. Only two
state-run refiners — Indian Oil
Corporation Ltd (IOCL) and
Bharat Petroleum Corporation
Ltd (BPCL) — and Russia-
backed Nayara Energy Ltd pur-
chased crude oil from Moscow
inJanuary, showed Kpler data.

India’s major refiners are

Crude imports from Russia
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IOCL, BPCL, Hindustan Petro-
leum Corporation Ltd (HPCL),
and Reliance Industries Ltd
(RIL). Queries sent to all the
above-mentioned companies
remained unanswered at the
time of going to the press.

Trump also claimed that
India has agreed to buy more
energy fromthe US, and poten-
tially Venezuela, to replace
Russian oil, adding that the
move would “help end the war
in Ukraine”.

Meanwhile, Indian refiners
have not yet received US
approval for purchase of Vene-
zuelancrudeoil. US authorities
captured Venezuelan Presi-
dent Nicolas Maduro a month
earlier, and offered crude oil
from the country in the inter-
national market.

Experts said supply of
Venezuelan oil, if approved,
would not be enough to
replace India’s Russian oil vol-
umes. “India is currently
buying around 1.2 million bpd
of Russian oil. With limited
production, Venezuela will be
able to supply only around 0.2
million bpd to India. Most
Venezuelan oil is being
directed to the US. Even com-
bined, US and Venezuela

cannot fully replace Russian
oil. We will need tosource from
somewhere else, if govern-
ment decides to stop buying
Russianoil,”asenioranalystat
an Indian brokerage said on
the condition of anonymity.
Indian refiners are seeking
discounts of around $10 a
barrelon Venezuelan oildue to
its high acidic nature, which
makes it difficult to process.

Financial implications
A complete halt in Russian oil
supplies would have varied
financial implications for dif-
ferent Indian refiners. Com-
panies such as HPCL,
HPCL-Mittal Energy Ltd
(HMEL), and Mangalore
Refinery Petrochemicals Ltd
(MRPL) would see no impact
from the decision as the
refiners have already stopped
buying Russian oil in recent
months. HPCL and MRPL did
not purchase any Russian oil
over the past two months while
HMEL received only minimal
supplies in December, accord-
ing to Kpler data.

Mukesh Ambani-led
Reliance and state-run IOCL
and BPCL are likely to see
some pressure on their bottom
lines as the companies have
been benefiting from dis-
counted crude oil. RIL has
stopped importing Russian oil
into its export-focused special
economic zone (SEZ) refinery,
with Russian crude oil now
being processed only at its
domestic tariff area (DTA)
refinery. Meanwhile, state-run
players’ purchases have also
declined recently. IOCL was
the largest buyer of Russian
crude oil in January, receiving
598,000 bpd, followed by
Nayara at 410,000 bpd while
BPCL purchased 154,000 bpd
during the month. RIL did not
receive Russian oil in January.

Rating agency Icra esti-
matesthat replacement of Rus-
sian crude oil  with
market-priced crude would
lead to around 2 per cent
increase in India’s import bill.
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No formal communication yet from
India on oil purchase, says Moscow

e i

THE Eremlin on Tuesday said
it has received no communica-
tion from Mew Delhi on halting
purchases of Russian oil, re-
gponding to U8 President Don-
ald Trump’s claim that India
would stop buying crude from
Moscow following the an-
nouncement of anew India-US
trade deal.

Trump on Monday an-
nounced the trade agreement,
announcing lower reciprocal
tariffs and expanded market ac-
cess for American goods, while
asserting that India would
cease imports of Russian oil
and significantly increase pur-
chases from the United States.

India has confirmed the tar-
iff-reduction component of the
deal, with Prime Minister
Narendra Modi welcoming the
move after a phone conversa-
tion with Trump. However,
New Delhi has not commented
on any decision to stop buying
Russian oil.

Abrupt halt may harm India

While India has confirmed the
189% tariff, it has made no
statement on ending Russian oil
purchases — a long-standing point
of frictlon between Washington
and Mew Delhi. Ratings agency
Moody's warned that an abrupt
halt to Russian oil imports could
hurt India's economy.

“So far, we haven't heard any
statements from New Delhi on
this matter,” Kremlin spokes-
person Dmitry Peskov told re-
porters, Peskov said Russia at-
taches high importance to its
ties with India and intends to
continue strengthening the bi-
lateral partnership. “We re-
spect bilateral US-Indian rela-
tions. But we attach no less
importance to the development
of an advanced strategic part-
nership between Russia and In-
dia. This is the most important
thing for us, and we intend to
further develop our bilateral
relations with Delhi” he said.

Russian Deputy Prime Minis-
ter Alexander Novak echoed
the cautious tone, saying Mos.
cow had only seen public state-
ments so far. “We'll see how the
gituation develops,” Novak said
and added that demand for Rus-
sian energy remained strong.

White House officials on
Monday also said that the addi-
tional 25% punitive tariff im-
posed on India over its Russian
oil purchases would be with-
drawn, bringing the final recip-
rocal tariff rate to 18%. The US
embassy spokesperson in Delhi
said that the final tariff will be
18 per cent.
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Russian crude to India won't hit zero overnight

SAURAV ANAND
New Delhi, February 3

"FEBRUARY RUSSIAN INFLOWS are
unlikely to fallto zero because some car-
goes are already scheduled”” That assess-
ment fromglobal oilmarket trackerscap-
tures the underlying reality behind the
noise surrounding India’s crude oil trade
after US President Donald Trump claimed
that New Delhihad agreed tostop buying
Russian oil as part of a broader trade
understanding with Washington.

While Trump said tariffs on Indian
goodswould be cut to 18% from 50% and
that India would pivot to buying more oil
from the US and potentially Venezuela,
energy marketdata, refinery logisticsand
inflation risks point to a gradual recali-
bration rather than an abrupt rupture in
India’s Russian crude intake.

According to $&P Global Energy,India
cut Russian crude importsbynearly 7 0%
month-on-month in January to about
436,000 barrels perday, while increasing
purchases from West Asia, WestAfrica and
the United States.

However, analysts stress that the
decline does notamount toa cleanbreak.

“Flows alreadyshowrotation, but nota
hard stop,”said Zhuwei Wang, director of
Research &Analysis at S&P Global Energy.
“February Russian inflowsare unlikely to
fall to zero because some cargoes are
already scheduled.”

Ratings agency Moody's Ratings has
cautioned that an abrupt halt to Russian
crude could have wider macroeconomic
consequences.
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“Even though India has reduced its
purchase of crude oil from Russia in
recent months, it is unlikely to cease all
purchases immediately,” Moody's said.

India imports around 4.5 million bar-
rels per day of crude. According to ICRA,
replacing discounted Russian barrels with
market-priced crude would lift the coun-
try’s oil import bill by less than 2% —or
roughly $2.7 billion annuallyona $137-
billionimport base.

Additionally, Venezuelan crudes are
heavy and sour and therefore cheaper and
would beof interesttoIndian refiners,many
ofwhom can processthese typesof crudes,”

Wed, 84 February 2826
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said Prashant Vasisht, senior vice president
and co-grouphead,corporateratings, ICRA.

Meanwhile, Kpler estimates the
impact could be higher,at § 3-4 billion a
year,if about 1.8 million barrels per day of
Russian volumes are displaced at a con-
servative $5 per barrel premium.

Refineryand shipping logistics rein-
force why Russian crude cannot disap-
pearovernight. Crude cargoes from Rus-
sia are ty pically booked around 10 weeks
in advance, industry executives said,and
vessels carrying the commodity are cur-
rently atvarious stagesof loading, transit
and discharge.

“As aresult, cargoes booked nearly ten
weeks ago will continue to offload at
Indian ports—mostly on the west coast—
through end-March and possibly into
April 2026, a senior refining official told
FEoncondition of anonymity.

Market participants remain sceptical
about afull exitfrom Russian oil citingscale,
discountsandstrategic considerations.

“The big question is whetherwe’ll stop
taking Russian oil,” said Rahul Kalantri,Vice
President (Commodities)at Mehta Equities.
Kalantri added that the calculus extends
beyond economics.

“Another factor is India’s defence ties
with Russian armaments. Considering
what President Trump mentioned about
halting imports completely, my view is
that there could bea geopolitical arrange-
ment—possibly linked to Ukraine—under
which India pauses Russian oil imports
briefly, maybe for a month, after which
flowsresume.”

On alternatives, he said Venezuela
remainsviable. “Venezuela has a signifi-
cant stockpile—worth around $2-3 bil-
lion—stored in tankers globally. There is
also a shadow fleet of about 700 tankers,
including roughly 100 linked to
Venezuela. Indian refineries are fully
capable of processing heavy crude.”

Trade data also support the view of
moderation rather than elimination.

“In January 2026, India’s Russian
crude importseased toaround 1.1 million
barrels per day, the lowest level since
November 2022, said Nikhil Dubey,
Senior Research Analyst (Refining & Mod-

elling) at Kpler.
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Venezuelan oil will be difficult
to process, say Indian refiners

Saptaparno Ghosh
NEW DELHI

Even as U.S. President Do-
nald Trump announced on
Monday night that India
had agreed to buy more oil
from Venezuela, Indian re-
finers, in the recent past,
cited difficulties in refining
the oil from the South
American nation.

This is primarily due to
the fact that Venezuelan
crude is comparatively dif-
ficult to process, and its
properties are not very si-
milar to those of other
crude, they said.

Notably, Indian authori-

ties have not yet confirmed
or denied Mr. Trump’s as-
sertions regarding India’s
oil purchases.

“Venezuelan crude
apart from being bottom-
heavy, also has high viscos-
ity and high acid number,”
State-owned refiner Hin-
dustan Petroleum’s Direc-
tor for Refineries S. Bha-
rathan said in an analyst
call earlier this month.

In other words, the hea-
vy crude oil is thicker, thus,
the higher viscosity is indi-
cative of its resistance to
flow while the higher acid
number indicates the
chemical mix existing nat-

urally in the oil.

Speaking to The Hindu
last week, Sanjay Khanna,
CMD of Bharat Petroleum
as well as its Director for
Refineries explained that
the bottom-heavy crude
had high metal and nitro-
gen content.

“It [Venezuelan crude]
would have to be co-blend-
ed with other Ilighter
crude, up to a 10-15% range
and then processed,” he
explained.

Mr. Khanna further em-
phasised that procurement
from any geography hinges
on “techno-commercial”
viability and availability.



CNG-based mechanical sweeping

N EW DELHI, FEERUARY 3
The New Delhi Municipal
Council (NDMC) on Tues-
day inducted two CNG-
based DMechanical Road
Sweepers (MRSs) in Con-
naught Place as part of its
push to strengthen mecha-
nised cleaning and curb
dust pollution in the capital.
The sweepers were inau-
gurated by NDMC Vice
Chairperson Kuljeet Singh
Chahal, who said the ini-
tiative aligns with the
objectives of the Swachh
Bharat Mission and the
city's broader drive
toward cleaner and green-
er urban infrastructure.
Speaking on the occa-
sion, Chahal said mecha-
nised sweeping is already
being carried out on major
roads in the NDMC area
during both day and night
shifts. He said the system
helps reduce road dust,
improve air quality, and
ensure  safer,  cleaner
streets for residents and

Kuljeet Singh Chahal, Vice Chairperson, NDMC,along with
offeials during the inauguration of first CMNG-operated
mechanical road sweepers in Mew Delhi on Tuesday.
TRIBUNE PHOTO: MUKESH AGGARWAL

visitors.

He added that the
NDMC aimed to sweep
nearly 415 km of roads
daily, making the induc-
tion of additional
machines necessary, par-
ticularly in high-footfall

and VVIP zones such as

Connaught Place. The
civic body has procured
five new CNG-based

sweepers at a total cost of
around Rs 3.71 crore. Of
these, two have been
deployed immediately,
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beginsin CP

while the remaining three
are expected to be added
by the end of February.
Chahal said the use of
CNG-operated sweepers is
in compliance with
National Green Tribunal
(NGT) directives that
restrict diesel vehicle reg-
istrations in Delhi. He also
claimed that the NDMC
has become the first civie
body in the eity to procure
CNG-chassis mechanical

SWeepers,
At present, NDMC oper-
ates four mechanical

sweepers in its jurisdiction,
alongside ongoing night
wet cleaning and night-
sweeping operations aimed
at ensuring cleaner morn-
ings for eity residents.

According to NDMC offi-
cials, the new sweepers
are expected to speed up
cleaning, reduce manual
labour, minimise dust
emissions and lower the
risk of aceidents causzed
by debris on roads.



JAISHANKAR, RUBIO TO HOLD TALKS IN WASHINGTON

Russia oil, $500-bn target: Energy,
security to shape Delhi’s response

Shubhaijit Roy
New Delhi, February3

AHEAD OF the meeting early
Wednesday between External
Affairs Minister S Jaishankar
and US Secretary of State
Marco Rubio in Washington
DC, their first after the an-
nouncement of atrade pact be-
tween the two countries, two
questions are top of mind: How
does India navigate the Russian
oil import stoppage challenge
and meet the USD 500 billion
tradetarget?Inbaothcases, offi-
cials say, India’s energy security
and national security needswill
likely shape its responses.
Jaishankar is inWashingron
DC for aministerial meetingon
critical minerals and is to meet
Rubio later.
USPresidentDonald Tramp,
in his post on Truth Social, said
PM Narendra Modi “agreed to
stop buying Russian oil” and “to
buy much morefromtheUnited
States and, potentially, Vene-
zuela”, and that “this will help

External Affairs Minister
5 Jaishankaris in Washington
DC fora crucial meeting

end the war in Ukraine”.

Modi hasn’t responded to
this assertion by Trump, and
thesense in Delhiisthe govern-
ment will not fact-check or
contradict the US President like
it did when he took credit for
brokering a ceasefire between
India and Pakistanin May 2025

Secondly, itisamatterof rec-
ordthere’s adownward trendin
Russian purchases due tosanc-
tions and market constraints.
Delhihas always maintained its
oilimport decision isguided by

market realities. This has been
its positionever since Russia in-
vaded UkraineinFebruary 2022
and India began buying dis-
counted Russian oil asa matter
of economic pragmatism.

That did not go down well
with the Europeans, and until
recently, the eastEuropean and
Baltic countries neighbouring
Russia had misgivings about
Delhi’s energy partnershipwith
Moscow. Ukrainian Foreign
Minister Dmytro Kuleba had
criticised India forits continued
purchase of Russian crude oil
amid the war with Ukraine.

The US and western Europe
had looked the other way be-
cause India had maintained the
demand-supply equilibrium,
and was buying the oil at price
caps imposed by the West led
by theUSunderJoe Biden. But
that changed under Trump, es-
pecially for India.

It's not that Moscow is not
aware of the changed realities,
and Modihashad several phone
conversations and two very
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high-visibility meetings in Tian-
jinand Delhiwith Russian Presi-
dent Viadimir Putin. There isa
sense that the leaders have had
the opportunity todiscuss the
new realities and challengesthat
Indiafaced fromthe Trumpad-
ministration after it imposed a
25% tariff penalty over Russian
oil purchase. India has kept the
Russians in the loop:

Russia, on its part, is playing
down Trump announcement
aboutIndia agreeing tostopbuy-
ing Russian oil. On Tuesday,
Kremlin spokesman Dmitry
Peskov said, “We haven't heard
any statement from New Delhi
onthis matter yet.”

India may not officiallycon-
firm stoppage of Russian oil,
justasit had never saidso pub-
licly about zeroing out Iranian
oil or Venezuelan oil under US
pressure. The government,
sources said, will be guided by
its national interests which in-
cludes itsenergy security.

For this, it will possibly buy
energy from other sourcesto

compensate for supply gap. US
and Venezuelan oil could be
some of the sources — and
Trumpwill view that as awin.
The other challenge of buy-
ing American products is
purely based ontariffs, andthe
detailsare notyet public.
While the basket of com-
medities and their tariff rates
will determine whether the In-
dian market can absorb Ameri-
can preducts, the USD 500 bil-
lionis the tradetarget set during
Maodi's visittothe US in February
2025. The two leaders had
launched “Mission 500", aiming
to more than double total two-
way trade to $500 billion by
2030. This was almost a vision
statement that the two sides
agreed to, and won't possibly be
achieved with cornand other
productsthattheUS administra-
tionistalking abour. Itwill likely
consist of Delhi buying US de-
fence equipment and aircraft,
both civilian and military, de-
pending on India's national se-
curity needsand interests.



AFTER TRUMP'S REMARKS

REUTERS

No Word From

India on
Halting Oil
Imports: Russia

Dipanjan Roy Chaudhury

New Delhi: Russia on Tuesday sa-
idithasn’treceived any communi-
cation from India indicating that
New Delhi plans to stop buying
Russian oil. The comment came a
day after US President Donald
Trump claimed such a commit-
ment was made as part of a new
trade deal with India.

The Kremlin said it was unaware
of any shift in India’s oil purchase
strategy following Trump’s re-
marks.

“So far, we haven't heard any state-
ments from New Delhi on this mat-
ter;” Kremlin spokesman Dmitry
Peskov told media in Moscow.

Trump had said Prime Minister
Narendra Modiagreed to halt Rus-
sian crude purchases while easing

tariffs and boos-

_— ting oil imports
The White from the US and
Houseon potentially Vene-
Mondaysaid  zuela.

25% extra “We spoke about
tariffonindia many things, in-
for its oil cluding Trade,
from Russia and ending the
hasbeen War with Russia
removed and Ukraine,”

Trump said in a
post on his social media platform
Truth Social. “He agreed to stop
buying Russian Oil, and to buy
much more from the United States
and, potentially, Venezuela.”

India, however, hasn’t publicly or
explicitly made any comment on
stopping Russian oil purchases.
Modi welcomed the tariff reduc-
tionina post on X on Monday night
but didn’t make any mention of
Russian oil.

The White House said the 25% ex-
tra tariff imposed on India for its oil
purchases from Russia has been re-
moved. The Trump administration
had continued to pressurise India to
stop Russian oil imports but did not
offer any diktatfor China, thelargest
buyer of Russian oil.
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India-US trade deal unlikely to prompt near-term
decline in India’s imports of Russian crude oil

Atul.Mathur@timesofindia.com

New Delhi: The India-US trade
deal is unlikely to lead to a near-
term reduction in India’s imports
of Russian crude oil, with supplies
tobe stopped from sanctioned enti-
ties such as Rosneft and Lukoil.
While govt is yet to comment
onUS President Donald Trump's
claim that India will stop Rus-
sian crude purchases, officials
pointed out that supplies had
come down from Nov due to the
sanctions on the two entities.
“Thedeal isunlikely toresult
in a near-term reduction in In-
dia’s Russian crude imports.
Russian volumes remain largely
locked in for the next 8-10 weeks
and continue to be economically
criticalforIndia’s complex refin-
ing system, supported by deep
discounts on Urals relative to
ICE Brent,” said Sumit Ritolia,
lead research analyst at Kpler,

SUPPLY SHUFFLE

Crude import from Russia and United States
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adataand analytics provider.
Data show that Russia’s share
in India’s crude imports declined
to 33.7% between April and Nov
2025, compared with 37.9% during
the corresponding period in 2024,
while US share rose to 8.1% from
4.6%. According to Kpler, Russian
crude imports fall from 1.8 million

barrels a day in Nov to 1.2 million
in Dec and 1.16 million in Jan 2026.

Experts said imports are ex-
pected to remain broadly stable
through first and second quarters
of 2026-27, with the recent moder-
ation likely to be offset by higher
inflows from West Asia. A rapid
disengagement, they added,

would be commercially challeng-
ing and politically sensitive, mak-
ing policy-driven recalibration
gradual rather than immediate.
Though Russia’s share of In-
dia’s crude imports appears
high in recent years, it stood at
justabout 2% beforethe Ukraine
war in 2022. Prior to that, nearly
two-thirds of India’s crude oil
and petroleum product imports
came from West Asia, a share
that fell to around 45 % in 2025.
While Trump has said India
will increase oil purchases from
the US and possibly Venezuela,
experts said Indian refiners are
more likely to turn to West Asia
supplierstoreplaceany potential
reduction in Russian imports.
Energy expert Narendra Ta-
neja said India’s crude sourcing
has always been driven by price
rather than geography. “Indiahas
diversified its oil importsand now
sources crude from 41 countries.”
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India to continue buying crude oil from
non-sanctioned entities, including Russia

NOT A FULL STOP. Near complete halt of supplies extremely unlikely at least in next 2-3 months: Sources

—
Rishi Ranjan Kala
New Delhi

Despite US President Don-
ald Trump's assertion that
India has promised to halt
Russian crude oil imports,
government sources said
that New Delhi will continue
to procure the geopolitically-
sensitive commodity from
“non-sanctioned entities”,
including from Moscow.

Moreover, analysts, trade
sources and refiners told
businessline that a near com-
plete halt of supplies is “ex-
tremely unlikely” at least in
the next 2-3 months, adding
that there is “no official or-
der” from the government
“so far” to stop buying crude
oil from non-sanctioned
Russian entirties.

Logistics also supports
their claim: typically, cargoes
from Russia are booked
about 10 weeks in advance.

Currently, vessels ferrying
the commodity are at various
stages of loading and trans-
porting, which means that
cargoes booked 10 weeks
prior will continue to off-
load crude oil at Indian
ports, mostly on the west
coast, till March end-April
2026.

Sumit Ritolia, Kpler’s
Lead Research Analyst for
Refining & Modeling, said
the trade deal announced on
February 2 (2026) is unlikely
to result in a near-term re-
duction in India’s Russian
crude imports.

“Russian volumes remain
largely locked in for the next
8-10 weeks and continue to
be economically critical for
India’s complex refining sys-
tem, supported by deep dis-
counts on Urals relative to
ICE Brent. Imports are ex-
pected to stay broadly stable
inaround 1.1-1.3 million bar-
rels per day (mb/d) range

E 17

THE CONSEQUENCES. If India completely halts Russian
cargoes, the implications for the world’s fastest-growing
emerging economy could be disruptive, experts said

through Q1 and early Q2
(2026), with any recent mod-
eration offset by higher
Middle East inflows rather
than a structural shift away
from Russian barrels,” he
added.

Refiners are technically
capable of operating without
Urals, but a rapid disengage-
ment will be commercially
challenging and politically
sensitive, making any policy-
driven recalibration gradual

rather than immediate, Rito-
lia stressed.

ECONOMIC IMPACT
However, trade sources and
refining sector executives
cautioned thar if India com-
pletely halts Russian car-
goes, the implications for the
world’s fastest-growing
emerging economy could be
“disruptive”.

Moody’s Ratings said:
“Even though India has re-

duced its purchase of crude
oil from Russia in recent
months, it is unlikely to
cease all purchases immedi-
ately which could be disrupt-
ive to India’s economic
growth. A complete shift to-
wards non-Russian oil could
also tighten supply else-
where, raise prices and pass
through to higher inflation
given that India is one of the
world’s largest oil import-
ers.”

However, Prashant Vas-
isht, Senior V-P and Co-
Group Head of Corporate
Ratings at ICRA, said: “Dis-
counts on Russian crude oil
were marginal prior to US
announcing sanctions on
some Russian crude suppli-
ers in October 2025, and
ICRA estimates that replace-
ment of Russian crude with
market priced crude would
lead to an increase in import
bill of the country by less
than 2 per cent.”
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