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AM IMDIA-LINKED tanker
laden with liquefied petro-
leum gas has managed to
transitthe Strait of Hormuz,
a rare crossing that under
scoresthe country's struggle
to  alleviate an historic
energy crisis.

The Marshall Islands
flagged Sarv Shakti — laden
with around 45,000 tons of
LPG, commonly used as
cooking fuel — appeared to
move inte the Gulf of Oman

India-linked LPG tanker
manages Hormuz exit

aftersailingpastlran’s Larak
and Qeshmislandson Satur-
day, according to ship-track-
ing data.

The very large gas carrier
has previously made runs
between the Persian Gulf
and Indian ports and is
broadcasting that it's head
ing to the country and has
Indian crew, a safety mea-
sure frequently ad opted by
ships since the Iran war
began, BLOOMBERG
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OPEC+ set for oil
quota hike despite
Hormuz closure

REUTERS
London, May 2

OPEC+ HAS AGREED in princi-
ple to raise oil output targets in
June, two sources familiar with
the group's thinkingsaid on Sat-
urday, but the increase will
remain largely on paperas long
as the US-Iran war continues to
disrupt Gulfoil supplies.

Seven OPEC+ countrieshave
an agreement in principle to
raise oil output targets by about
188, (00barrels per dayin June,
the third consecutive manthly
increase pressing onwithplans
despite the warand the depar
ture of the UAE from the group
this week, the sources sald ahead

Seven OPEC+ countries
have an agreement to
raise oil output targets by
about 188,000 barrels
perdayin June
i —

of a policy meeting on Sunday.
With the UAE leaving,
OPEC+ includes 21 members
including Iran, but in recent
years only the seven nations
plusthe UAE have beeninvohved
in monthly production deci-
sions. The war, which began on
February 28, and the resulting
closure of Hormuz hasthrottled
exparts from Saudi Arabia, lrag
and Kuwait,aswell asthe UAE.
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Crude oil surge poses a
price, not supply, shock for
India: CEA Nageswaran

Our Bureau
MNew Delhi

The current crude scenario
poses a price shock, not a
supply shock, said Chief Eco-
nomic Advisor V Anantha
Nageswaran on Saturday. He
cautioned that while the cur-
rent account deficit could
widen, the fiscal deficit es-
timates would be under chal-
lenge, too.

“Many of the petrochem-
icals, petroleum products
and the base crude oil that
we import are much higher
than what they were in early
in February and compared to
earlier. But based on the in-
puts from Ministry of Petro-
leum and Natural has. this is
only a price shock and not a
supply shock for India, which
may be the case for others,”
Nageswaran said at the ICPP
Growth Conference, organ-
ised by Ashoka University.

CHANNELS IDENTIFIED
He listed four channels of
shocks, including the oil
price channel. Then there is
also an impact on trade in
general. “As global growth
slows down and the Gulf eco-
nomies slow down, you have
a trade impact. Then you
have the logistics cost pack,
which is going to be sticky,”
he said. Normally, they don’t
come down that easily once
they go up, and the uncer-
tainty will remain. There-
fore, insurance and freight
costs will not necessarily re-
turn to pre-February 28
levels.

Chief Economic Advisor V
Anantha Nageswaran

VELAMEANNI RAJ B

“Then the remittance
shock... We get $120 billion
in remitrances in general of
which $30-40 billion comes
from Gulf region. You could
come up with your own es-
timate of how much will be
lost, which will be only a
guesstimate at this point,” he
said.

Further, the CEA said
managing the current ac-
count deficit (CAD), ensur-
ing its financing, and pre-
venting further depreciation
in the rupee will be key prior-
ities for FY27. The CAD,
which was estimated at be-
low 1 per cent of GDP in
FY26, is expected to rise in
the current fiscal, with pro-
jections of around 2 per cent
or higher.

The CEA said that India is
better prepared than many
other countries because we
have some fiscal leverage.
Because “we have brought
down our gross fiscal deficit
ratio to 4.4 per cent as of last
year, and in FY27 we
budgeted 4.3 per cent,” he
said
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O further promote cleaner fuels,
the Ministry of Road Transport
and Highways (MoRTH) intends
to amend the Central Motor Vehi-
cles Rules, 1989. The draft, which
is open for public consultation for
30 days, proposes several changes
to the law. The most important among them
is allowing vehicles to run on E100, which is
100% ethanol. In other words, vehicles could
run entirely on ethanol instead of blending
with petrol or diesel. Similar fuel is available
in Brazil, where vehicle owners can choose
at the pump between petrol and ethanol.

The draft also proposes expanding the defi-
nition of light vehicles by raising the weight
limit from 3,000 kg to 3,500 kg to encourage
the development of flex-fuel vehicles, which
can run on different mixtures of petrol and
ethanol. A flex-fuel vehicle is one that can op-
erate on more than one type of fuel.

The proposal is aimed not just at promoting
greener fuels but also reducing India’s de-
pendence on crude oil imports, which cur-
rently meet around 88% of its needs. The gov-
ernment expects the policy to boost farmers’
incomes as well, as ethanol is mainly pro-
duced from crops such as sugarcane and
maize. Inarelated move, the government last
week allowed blending of ethanol and syn-
thetic fuels in aviation turbine fuel (ATF),
though no mandatory targets have been set.

Proposed amendments

The draft brings important updates to how
petrol and ethanol fuels are defined under
the rules. The biggest change is the expan-
sion of the ethanol fuel category. Earlier, the
rules mentioned only E85, which containing
85% ethanol and 15% petrol. The new draft
changes this to “E85 or E100”, meaning near-
ly pure ethanol would be part of the fuel op-
tions basket.

Asaresult, vehicle manufacturers willnow
have to design engines that can run on high
ethanol blends, including 100% ethanol. Until
now, most vehicles in India were designed to

Govt proposes E100 fuel,

expands ethanol push under new vehicle rules

run on lower blends such as E10 or E20. This
change islikely to push companies to develop
more flex-fuel vehicles.

For consumers, there will be no immediate
impact, as most current vehicles are designed
for E20 or lower blends. However, over time,
this could lead to more fuel options at petrol
pumps and wider use of cleaner fuels.

Other key changes

The draft also updates the petrol fuel catego-
ry. Earlier, the rules referred to petrol as
“E10/(E)”, where E10 was clearly defined but
“E” was vague. This has now been replaced
with “E10/E20”, which clearly includes pet-
rol blended with 20% ethanol. The draft
clears the confusion and officially recognises
E20 as a standard fuel.

Another major change is the expansion of
the scope of these rules. Earlier, emission
norms applied to vehicles with a gross weight

of up to 3,000 kg. The new proposal increases
this limit to 3,500 kg to firewall "greener" ve-
hicles from being unfairly penalised or forced
into a "heavy truck" licensing category just
because their fuel system is slightly heavier.
The draft also includes a technical clarifica-
tion related to HCNG, stating that it refers to
amixture of hydrogen and compressed natu-
ral gas. While this may look like a small
change, it shows the government’s focus on
promoting cleaner fuels like hydrogen.

Why push for ethanol?

India has been steadily increasing ethanol
blending in petrol over the past few years. The
country achieved 10% blending ahead of
schedule in 2022, and this has now increased
to around 19-20%.

Ethanol blending helps save foreign ex-
change and reduces crude oil imports. It also
supports farmers by creating demand for
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crops used to produce ethanol. The programme
has led to significant payments to farmers and
large savings in import costs. This is one of the
key reasons why the government is now look-
ing to go beyond E20 and allow higher ethanol
blends like E85 and E100.

Thereare also environmental benefits. Stud-
ies, including those by NITI Aayog, suggest
that ethanol-based fuels can significantly re-
duce greenhouse gas emissions compared to
petrol. This makes ethanol an important part
of India’s strategy to meet its climate goals.

0Oil marketing companies achieved 10%
blending in petrol in June 2022, ahead of the
target. Blendinglevels have continued to rise,
reaching over 12% in 2022-23, around 14-15%
in 2023-24, and close to 19-20% by mid-2025.

To support this growth, the government
has taken several steps. They include expand-
ing the raw materials used for ethanol pro-
duction, introducing financial incentives for
producers, lowering GST on ethanol used for
blending, and launching interest subvention
schemes to boost production capacity. These
measures helped scale up ethanol supply and
make higher blending possible.

Concerns raised

Despite the push, concerns have been raised
about the impact of higher ethanol blends on
vehicles. One major concern is related to
mileage. Ethanol has lower energy density
than petrol, which means vehicles running
on higher ethanol blends may deliver slightly
lower fuel efficiency.

There are also concerns about compatibil-
ity. Vehicles not designed for high ethanol
blends could face issues such as corrosion or
faster wear and tear if used with fuels like
E85 or E100. Experts say only specially de-
signed engines should use such fuels.

Some critics have also argued that ethanol-
blended fuel should be cheaper, but this ben-
efit is not always passed on to consumers.
Over time, the cost of ethanol has increased,
and in some cases it isno longer cheaper than
petrol, affecting pricing.

The Centre, however, rejected the charges.
It says vehicles designed for higher ethanol
blends can perform efficiently and may even
offer benefits such as better acceleration and
smoother driving. It also argues that fuel ef-
ficiency depends on several factors, including
driving habits, maintenance, tyre pressure,
and traffic conditions, not just fuel type.

Global experience

Brazil is the only country where E100 (100%
ethanol) is widely used in everyday vehicles.
Since the 1970s, it has built a full ethanol eco-
system. Most vehicles there are flex-fuel,
meaning they can run on petrol (E20-E27) or
pure ethanol. At fuel stations, drivers can
choose between petrol and ethanol.

Brazil’s success is largely due to its large-
scale sugarcane production, which makes
ethanol cheaper, and strong government sup-
portsince the oil crisis of the 1970s. Ithas also
developed the necessary infrastructure, in-
cluding fuel stations and vehicle technology.

In contrast, the US mainly uses E10 or E15,
with some flex-fuel vehicles using E85, but not
E100. Similarly, the European Union and
countries like Thailand, the Philippines, and
Canada use ethanol blends, but not pure etha-
nol at a large scale.
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India’s energy security starts at home

KRISHNA
MOHAN
PUVVADA

The latest conflict in the Middle East has
underscored a persistent reality: energy
security remains a vital concern that cannot
be taken for granted. For India, which
imports 87 per cent of its crude oil, much of
it from this region: The lesson is particularly
significant. When you add to that 60 per cent
of its LPG imports, every kilogram of
potazh used for agriculture, and nearly half
the petrochemicals found in everyday
products like detergents, plastics, and =sol-
vents, the extent of India’s exposure becomes
unmistakably clear.

This dependence on far-flung, often volatile
supply routes is a strategic vulnerability
that no amount of diplomatic maneuvering
can fully safeguard. India has already demon-
strated its capacity to reduce import reliance,

as seen in the Ethanol Blended Petrol
Programme.

Remarkably, the country achieved 20 per
cent blending five years ahead of schedule,
saving T1,44,000 crores in foreign exchange,
paying ¥1,25,000 crores directly to farmers, and
generating about 165,000 jobs. This success
was powered by strong political will and
robust policy measures that encouraged
private sector investmentin new ethanol pro-
duction facilities.

neering companies, biosolution

can be harnessed for innovative applications.

EnZymes and microorganisms can
transform local biomass, crops, and agricul-
tural residues into fuels, chemicals, and
materials that are viable substitutes for
fossil-based products.

With the right technologies and policies,
and with current excess production capaci-
ty, ethanol has the potential for up to & per
cent commercial LPG substitution. Sustainable

aviation fuels, biodiesel, and bio-

aspiration to reality, with infra-

[
Collaboration among engi- ahttjpio“nr chemicals are transitioning from
| SINC :

technology providers, academia,
and regulatory bodies fostered
an ecosystem that built trust and enabled
transformative change. This model, proven
to work, is ready to be scaled up. Fossil depen-
dence is often seen as a fuel issue, but it is
much more pervasive.

Fertilizers, chemical intermediates, indus-
trial raw materials, and a wide array of prod-
ucts that drive India’s economy still hinge
on fossil-based imports.

However, alternatives can be produced
domestically and sustainably using biosolu-
tions. Currently, India boasts a surplus bio-
ethanol capacity of 7-8 billion liters, which

structure already advancing.

Beyond fuel, biofertilisers offer
promising ways to reduce reliance on fossil
and synthetic agricultural inputs. For
example, our assessments show that in rice
cultivation, agricultural biosolutions can cut
phosphorus (DAP) usage by 25 per cent and
urea consumption by 30 per cent.

A policy that incentivizes biologicals as
much as chemical fertilizers would encour-
age widespread adoption among farmers.
Every rupee invested in home-grown bioso-
lutions stays in India, multiplying domestic
income, creating rural jobs, and strengthen-
ing economic independence and security.

While the technological groundwaork, proof
of concepts, and raw materials are in place,
regulatory processes need to evolve rapidly
to keep pace with these innovations.

Clearer guidelines and expedited approvals
will unlock further investment in this excit-
ing space. India has shown it can set ambi-
tious goals and surpass them.

Now, the opportunity is to extend that
determination across the broader fossil
value chain—not only for fuel, but also for
what goes into kitchens, fields, and
factories. India is well-positioned to lead the
biosclutions revolution.

Technology is ready and with ongoing
innovation, today's challenges can be
turned into tomorrow’s opportunities. The
crisis in the Middle East will not be
the last of its kind, but by building resilience
at home, India can secure its future regard-
less of external disruptions. Biosolutions
are central to this vision.

Author is a repoemed energy expert and seasoned
global business leader with over three decades of expenence
spanning Asia-Pacific, the Middle East, Africa and
South Asia. Buthor is an alumni of Sri Satya Sai Insiftute

of Higher Education
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India-bound LPG carrier crosses Hormuz

Yogesh Naik

letters@hindustantimes.com

MUMBAI: A Marshall Islands-
flagged LPG carrier, Sarv Shakti,
transited the Strait of Hormuz
from west to east on Saturday,
heading to Visakhapatnam, and
is due toarrive on May 14 at 3am,
stated a status report from the
shipping directorate.

Carrying 146,813 metric ton-
nes of LPG, it transited through
the Ras Al-Kuh traffic separation
scheme, completing the passage
at 7pm on Saturday, the report

CARRYING 146,813
METRIC TONNES OF
LPG, THE CARRIER
[S EXPECTED TO
ARRIVE IN VIZAG
ONMAY 14 AT 3 AM

mentioned. The report detailed
the positions of Indian vessels: 13
in the Persian Gulf (west of the
Strait of Hormuz), four in the
Gulf of Oman (east of the strait),
three in the Gulf of Aden, and

three in the Red Sea.

Separately, 16 vessels are
flagged for evacuation by the
Department of Fertilizers, Minis-
try of Chemicals and Fertilizers,
including one Indian-flagged
vessel, Jag Arnav.

Around 433 Indian seafarers
are aboard Indian-flagged ves-
sels in the Persian Gulf region
(340 west of the Strait of Hor-
muz and 93 in the Gulf of
Oman). Shipping companies
have evacuated a total of 2,922
seafarers as of May 1, the report
added. Meanwhile, the Union

ministry of ports, shipping and
waterways on Saturday issued
an update on maritime safety
and shipping operations in view
of developments in West Asia,
stating that all Indian seafarers
in the region are safe and no
incident involving Indian-
flagged vessels has been
reported in the past 24 hours.

The ministry said it is main-
taining close coordination with
maritime stakeholders to ensure
the welfare of seafarers.

(With inputs from agencies)
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LPG tanker, linked
to India, crosses
Strait of Hormuz

Debayan Tewari
CHENNAI

India-linked LPG super-
tanker Sarv Shakti has
sailed out of the Strait of
Hormuz, marine traffic da-
ta showed on Saturday.

The Marshall Islands-
flagged very large gas car-
rier (VLGC), with an Indian
crew aboard, is carrying
around 45,000 tonne of
LPG, according to reports.

According to marine-
traffic.com, the ship has
crossed the narrow water-
way and is heading to-
wards the Gulf of Oman.

The vessel, which had
been in the Persian Gulf ev-
er since the West Asia war
broke out, had set sail from
Ghantoot in the UAE on
March 3, showed marine-
traffic.com.

The VLGC crossed the
chokepoint between Iran
and Oman’s Musandam Pe-
ninsula, becoming the first
India-linked LPG tanker to
cross the Strait of Hormuz
after the U.S. enforced a
blockade of the strait on
April 13 as talks between
U.S. and Iran fell through.

AIS alert
While sailing, Sarv Shakti
broadcast “‘India/Indian

crew’ on the automatic
identification system (AIS),
a common practice among

Route taken by Sarv Shakti
while crossing Strait of Hormuz.

vessels transiting the wa-
ters in the region amid the
war. The ship hugged the
Iranian  coastline, its
course showing that it had
followed the route ap-
proved by Iran last month.

A map released by Iran
had marked a portion of
the strait near the Oman
coast as ‘hazard zone’, in-
dicating that it may have
been mined.

Vital for energy supply
Sarv Shakti is among the
several ships critical for
supply of India’s energy
needs that were marked by
the government for evac-
uation when the war start-
ed on February 28.

Reports said the Indian
Oil Corporation was the
ship’s charterer, although
I0C is yet to confirm.
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Why did the UAE quit OPEC and OPEC+?

What explains the years of simmering competition between Riyadh and Abu Dhabi? How will the

UAES decision impact oil prices? How has its decision to leave impacted OPEC and OPEC+? Will

this move benefit India and if so, how?

M. Kalyanaraman

The story so far:
n May 1, the United Arab Emirates
(UAE) officially exited the
Organization of the Petroleum
Exporting Countries (OPEC) and
OPEC+. While OPEC is a permanent
intergovernmental organisation founded in 1960
to coordinate the petroleum policies of its
member countries and stabilise global oil
markets, OPEC+ is a broader alliance formed in
2016 that includes the core OPEC members
along with 10 additional major oil-producing
nations, most notably Russia. The UAE's
decision dealt a heavy blow to the oil exporting
groups and their de facto leader, Saudi Arabia, at
a time when the Iran war has caused a historic
energy shock and unsettled the global economy.

Why did the UAE leave OPEC and OPEC+?
Differences between the UAE and OPEC, in
particular Saudi Arabia, have been simmering
for a while. Saudi Arabia deferred recognition of
the UAE after the latter became independent
from the U.K. in the 1970s, until some disputed
territory it claimed was ceded.

The political structure and society of the two
countries are different. While Saudi Arabia,
though a monarchy, acts slowly and builds
through consensus within the large extended
royal family, the UAE has historically sought to
be nimbler and quicker-acting.

However, the UAE has so far formally banded
with Saudi Arabia, especially in energy
production, because of a large and powerful
Iran seen as a common adversary.

OPEC allocates quotas for oil production to
control global oil prices. Saudi Arabia plays a key
role in fixing these quotas and functions as a
swing producer. Currently, it has a quota of

India can
leverage
enhanced
flows from
Fujairah port
at reduced
rates if the
UAE's
increased
production
drives down
global oil
prices

The logo of OPEC outside its headquarters in Vienna, Austria. REUTERS

around 10 million barrels a day but has spare
capacity of another 2 million. Saudi Arabia can
ramp up or ramp down production quickly to
counteract any volatility in oil prices. The UAE
has a quota of some 3.5 million barrels but has a
capacity of 4.85 million. By 2027, its capacity is
expected to increase to 5 million.

A cautious Saudi Arabia seeks to even out and
prolong fossil fuel use partly by curtailing
production and benefiting from it; for instance,
it has actively worked against efforts to
decarbonise global shipping and to retain the
use of crude oil-based shipping fuel.

The UAE recognises the inevitability of energy
transition, involving the use of renewables and
green fuels. It seeks to quickly boost oil profits
and funnel them into its economy. The UAE has
a much more diversified economy and is seeking
to expand it even further.

In foreign policy, too, the UAE and Saudi
Arabia have been at loggerheads. In Yemen, the
two, which cooperated against the Iran-backed
Houthis, fought a proxy battle recently through
the groups they were supporting. In Yemen,
Saudi Arabia supports the country’s
internationally recognised government and
works with the Islamist group, Al-Islah, while the
UAE is backing a separatist force, the Southern
Transitional Council. In Sudan, the two are again
on opposing sides. The UAE has been active in
seeking leverage in Libya, now an emerging
alternative to the Persian Gulf for oil and gas.

In 2021, the differences came to a head with
the UAE raising major objections to OPEC
decisions. But a consensus was reached and the
UAE was given a bigger slice of the oil pie to
convince it to stay in the group.

In the aftermath of the war on Iran, the UAE,
which has in recent times become more
assertive in its economic, political, and foreign
policy goals, has announced its decision to quit
OPEC. While it is unclear whether the UAE
expects the crisis to reduce in intensity, its OPEC
announcement did not have much impact on oil
prices, given that oil transport has stalled across
the Strait of Hormuz.

How will the UAE act next?
The UAE will review its relationships with
nations and reset them as per its priorities.
Emirati officials have said some of the Arab
states did not do much by way of support even
as the UAE bore the brunt of Iranian attacks,
which were more than what even Israel faced.
When normalcy returns, even if only in
stages, there will be an immediate demand for
more oil and the UAE can take advantage of that.

The country seeks to increase its production by 1
million barrels through this year in stages. U.S.
President Donald Trump has welcomed the
UAE’s move to leave the cartel as he believes it
could help lower oil prices.

As the war began, the UAE and Saudi Arabia
sought to use alternatives to restore some 4.5
million barrels out of the 15 million that had
stopped flowing across the strait. While Saudi
Arabia used its East-West Pipeline to send oil to
the Red Sea port of Yanbu, the UAE sent its oil to
Fujairah port downstream of the strait. Fujairah,
though hit hard by attacks, saw near capacity
utilisation of 1.8 million barrels being sent out
per day as the war progressed. It will continue to
be a key exit point for greater UAE oil flows.

‘What will happen to OPEC?
So far, there is no panic. Russia, the other major
oil producer which is part of OPEC+, is in sync
with Saudi Arabia on oil production goals.
Neither wants booms and busts inevitable in a
freer market and wants to manage the market.
In the past, Angola and Qatar left the cartel
but it must be said that both nations were
smaller players. The UAE, on the other hand,
was OPEC’s third-largest producer. But cranking
up production may ruffle feathers among its
neighbours that the UAE may not want.
Kazakhstan, Algeria, and Russia have all
reaffirmed their commitment to OPEC+.

Will India benefit?

India likely enjoys the greatest comfort with the
UAE among Arab nations. As Trucial States, the
sheikhdoms reported to the British in India and
the rupee was recognised there.

Since Independence, the UAE has been a big
employer of the Indian diaspora. While the
Emirati population is only a little over 10% of the
total UAE population, Indians constitute almost
half of non-Emiratis who prosper in the country.

The UAE has recently strengthened its
security relations with India as well. India can
leverage enhanced flows from Fujairah port at
reduced rates if the UAE'’s increased production
drives down global oil prices. Indian refineries
are well adapted to processing UAE crude and
can pursue flexible, long-term contracts.

V. R. Krishnaswamy, who has served in the
Abu Dhabi National Qil Company for nearly 45
years including as a top executive, points out
that the Indian rupee continues to be in demand
in the UAE. The UAE has put in place a
state-of-the-art system for payments in other
currencies, particularly in Yuan. So far, across
the world, oil payments are typically paid in the
U.S. dollar, reinforcing the perception that the
dollar’s strength comes in-part from its role as
the petro-dollar. “Not just the yuan, the UAE
may accept payments in other currencies such
as the rupee, as well,” he adds, recalling India
paying Russia and the Soviet Union in rubles.
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Cracks in the oil crown

OPEC

The cartel, already grappling with changes in the global energy landscape, geopolitical tensions, and declining influence, faces a litmus test
with the exit of the UAE, one of its top oil producers with capacity to influence the market

Smriti Sudesh

n April 29, the UAE

announced it would leave

the Organization of the

Petroleum Exporting
Countries (OPEC), ending nearly six
decades of membership. The decision,
effective May 1, removes one of the
group’s largest producers.

OPEC traces its origins to
September 1960, when representatives
from Iran, Iraq, Kuwait, Saudi Arabia,
and Venezuela gathered in Baghdad.
At the time, the global oil industry was
controlled largely by a consortium of
Western companies known as the
Seven Sisters. Producing countries had
a limited say over how much oil was
extracted, or at what price it was sold
and revenues depended on decisions
made elsewhere.

The founding members sought to
change this. OPEC was conceived as a
platform for coordination among
producers. Here, producers could
exert greater control over supply and
pricing, and secure a larger share of
the value of their resources. In its early
years, however, OPEC’s influence was
modest. The global oil system was still
shaped by multinational firms, and
non-OPEC production remained
significant. The organisation existed,
but it did not yet define the market.

That changed in the 1970s. During
the 1973 Arab-Israeli War, also known
as the Yom Kippur War, Arab OPEC
members imposed production cuts
and an embargo on the U.S. and the
Netherlands. Oil prices quadrupled.
The episode demonstrated OPEC’s
ability to use oil as a geopolitical tool
and established the group as a major
force in the global economy.

A second shock followed in 1979
with the Iranian Revolution. For a
period, OPEC controlled around 75%
of global oil exports and accumulated
significant petrodollars that funded
infrastructure and reshaped
international finance.

By the 1980s, OPEC introduced
formal production quotas, with Saudi
Arabia often acting as the swing
producer. In 1986, after a period of
market flooding, prices collapsed. The
following decades brought repeated
cycles of cuts, recoveries, and new

pressures from the Gulf War and Asian
financial crisis to China’s demand

surge in the 2000s.

The U.S. shale revolution, which
accelerated in the 2010s, represented a
structural change. Starting around
2012, American producers, using
hydraulic fracturing and horizontal
drilling, began unlocking vast reserves
of tight oil in Texas, North Dakota and
elsewhere. Shale production was
faster, more flexible, and highly
responsive to price. When prices rose,
output followed within months.

Uneasy coordination
In 2014, OPEC made its most decisive
attempt to tackle the challenge. Rather
than cut output to defend prices, it
kept pumping, hoping to push prices
low enough to force higher-cost shale
producers out of the market. Prices
duly fell below $30 a barrel. In 2016,
the group formed the broader OPEC+
alliance with Russia, Kazakhstan,
Azerbaijan and other non-OPEC
producers to coordinate output more
effectively. Even then, the combined
group accounted for roughly 40% of
global supply, which was far from the
dominance of earlier decades.

What followed was a period of

uneasy coordination. The first major
test came in 2020. As the COVID-19
pandemic led to the collapse of global
demand, oil consumption fell at a pace
not seen before. OPEC+ responded
with unprecedented production cuts,
removing millions of barrels per day
from the market. In the years that
followed, the alliance settled into a
pattern of tailored corrections. Output
was gradually restored as demand
recovered, but disagreements
persisted. Some members, facing fiscal
strain, pushed for higher production.
Others, led by Saudi Arabia, prioritised
price stability.

By late 2025, prices had dipped
below $60 a barrel as the group began
unwinding production cuts. Saudi
Arabia and Russia were pushing to
restore output, while others wanted to
hold the cuts in place. The internal
arguments that had always plagued the
group — between those who needed
high prices to balance their budgets
and those who wanted to maximise
market share — were intensifying.

Then came the war.

On February 28, the U.S. and Israel
launched attacks on Iran and
assassinated Supreme Leader Ali
Khamenei. Iran retaliated with missile

REUTERS

and drone attacks across the Persian
Gulf and blockaded the Strait of
Hormuz. Global oil supply plummeted
by more than 10 million barrels a day
in March alone. The crisis exposed
OPEC’s deepest structural
contradiction. Iran, one of its founding
members, attacked other members in
the region in response to the
U.S.Israeli strikes.

For the UAE, the crisis sharpened
an existing tension. A member since
1967, it has spent years expanding its
production capacity, with the aim of
reaching close to 5 million barrels per
day. Under recent OPEC+ agreements,
however, its output was capped lower,
around 3.2 - 3.4 million bpd. But by
leaving, the UAE gains flexibility to
increase production once shipping
routes stabilise and to pursue bilateral
arrangements. The move also exposes
the UAE’s growing differences with
Saudi Arabia, the cartel’s de facto
leader, on issues ranging from quotas
to regional policy.

The UAE is not the first country to
leave OPEC. Qatar departed in 2019,
redirecting its energy identity toward
liquefied natural gas. Ecuador, Gabon,
Angola, and Indonesia have all come
and gone at various points. But the

UAE’s departure is different in scale. It
was OPEC’s third-largest producer. It
was one of only two members, Saudi
Arabia being the other, with the ability
to rapidly increase or decrease output
to stabilise markets. Without the UAE,
OPEC’s capacity to respond to supply
shocks is materially diminished.
OPEC’s ability to move prices
depends heavily on whether its
remaining members, many of them
economically fragile, politically
unstable, or at war with each other,
can maintain unity. It also depends on
whether Russia continues to
coordinate through the OPEC+
framework. And it depends on
whether the shale producers, the
renewables build-out, and the broader
energy transition continue to erode
the structural centrality of Gulf oil.

Long-term benefits

For large importers such as India,
which depends on imports for nearly
90% of its roughly 5.8 million barrels
per day consumption, the change
could bring longer-term benefits,
Analysts say greater UAE production
outside quotas may support additional
supply, enable direct bilateral deals,
and reduce freight costs due to
proximity. This could help moderate
import bills and support energy
security efforts amid ongoing global
uncertainty.

In the short term, however, the
Strait of Hormuz disruptions continue
to dominate price movements. Any
additional supply from the UAE will
only fully materialise once safer
shipping conditions return. Until then,
the exit’s primary effect is symbolic
rather than immediate.

OPEC now retains substantial
reserves and influence through its core
members, particularly Saudi Arabia.
The organisation now operates in a
more complex environment.
Renewables continue to gain ground,
energy efficiency improvements
persist, and major consumers are
actively diversifying sources. At the
same time, geopolitical risks add layers
of uncertainty.

For 65 years, OPEC held the world
over a barrel. The barrel is now
cracked, and the oil is running in
directions no cartel can follow.

THE GIST
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OPEC was conceived as a
platform where producers
could exert greater control
over supply and pricing, and
secure a larger share of the
value of their resources

v
During the 1973 Arab-Israeli
War, also known as the Yom
Kippur War, Arab OPEC
members imposed production
cuts and an embargo on the
U.S. and the Netherlands,
establishing the group as a
major force in the global
economy

v
1n 2016, the group formed the
broader OPEC+ alliance with
Russia, Kazakhstan, Azerbaijan
and other non-OPEC producers
to coordinate output more
effectively
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Mumbai

or decades, Liquefied
FPetroleum Gas (LPG)

has been the backbone
of cooking in Indian house-
holds. While efficient, rising
prices and environmental
concerns are leading many to

explore viable alternatives.
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CLEAN
COOKING
ALTERNATIVE

Fortunately, India now offers
several practical, affordable,
and eco-friendly options to re-
duce LPG dependence.

One of the most accessible
alternatives is the electric in-
duction cooktop. These stoves
heat vessels directly using
electromagnetic energy, mak-
ing them faster and more effi-
cient than LPG, especially in
urban homes with stable elec-

tricity. Similarly, electric press-
ure cookers and rice cookers
simplify cooking while saving
energy.

In rural and semi-urban
areas, biogas plants offer a sus-
tainable, cost-effective sol-
ution. Solar cookers are also
effective in sunny regions, sig-
nificantly reducing fuel costs
over time. Improved biomass
cookstoves provide a cleaner
method for those using tradi-
tional fuels. Additionally,
Piped Natural Gas (PNG) is ex-
panding in cities, offering a
cheaper and more convenient
alternative to cylinders.




VERY LARGE GAS CARRIER HEADING TO THE COUNTRY AND HAS INDIAN CREW

India-Linked LPG Tanker Manages Hormuz Exit

Laden with around 45,000 tons of LPG, Marshall Islands-flagged Sarv Shakti appears to move into the Gulf of Oman

Bloomberg

An India-linked tanker laden with
liquefied petroleum gas has man-
aged to transit the Strait of Hor-
muz, a rare crossing that under-
scores the country’s struggle to al-
leviatean historicenergy crisis.

The Marshall Islands-flagged
Sarv Shakti — laden with around
45,000 tons of LPG, commonly used
ascookingfuel —appeared tomove
intothe Gulf of Oman after sailing
past Iran’s Larak and Qeshm is-
lands on Saturday, according to
ship-tracking data.

The very large gas carrier has
previously made runs between the
Persian Gulf and Indian ports and
is broadcasting that it’s heading to
the country and has Indian crew, a
safety measure frequently adopted
by ships since the Iran war began.

State-run Indian Oil Corp. was

UNITED ARAB
EMIRATES

ISTOCK

listed as the buyer of the cargo, ac-
cording to a shipping document
seen by Bloomberg. IOC didn’t im-
mediately respond to an email
seeking comment.

Sarv Shakti’s journey marks the
first observed passage by an India-
linked tanker since a weeks-old US
blockade of ships tied to Iran be-
gan,pushingtransitsthrough Hor-
muz back down to almost zero. It's

FIRST OBSERVED PASSAGE
Sarv Shakti's journey
marks thefirst observed
passageby an India-link-
ed tanker since a weeks-
old USblockade of ships
tied to Iranbegan

one of the largest carriers to make
the outbound crossing since a
chaotic weekend last month, when
the strait was briefly opened and
then rapidly closed.
Astheworld’sthird-largestoilim-
porter and the second-biggest con-
sumer of LPG, India has scram-
bled to fill the supply gap left by
Middle East producers. Acute
shortages of the cooking fuel have
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triggered panic, queues and pared-
down menus. New Delhi has fo-
cused on the safe passage of LPG
carrierssince the US and Israel be-
gan strikes on Iran at the end of
February, even ordering its own
portstoprioritize these tankersfor
berthing and discharging, while
cranking up domestic production.
Momentum was disrupted, howev-
er, by the April weekend when Iran
initially said the thoroughfare was
restored, only for its military to
shoot at ships attempting to cross,
forcing many to U-turn. One India-
linked vessel, Aframax-sized
crude tanker Desh Garima slipped
through, though only by switching
off itstransponder signals.

Since then, traffichasreturned to
anear-standstill in Hormuz.

India has managed to move eight
LPG vessels through Hormuz dur-
ingthe conflictafterbilateralnego-

tiations with Tehran, and has been

workingon other exits.

India has also raised domestic
production of LPG by 60% to 54,000
tons in order to cope. Its consump-
tion has dropped by 10,000 tons to
80,000 tons daily, Oil Minister Har-
deepPurisaid Friday.

Sarv Shakti entered the Persian
Gulf in early February. It received
its cargo via a ship-to-ship transfer
off Dubai, but Bloomberg News
could not immediately identify the
exact origin of the cargo.

A full transit of Hormuz can take
about 10 to 14 hours. Electronic in-
terference in the region can falsify
the apparent position of a ship.
Some vessels may also spoof, or go
dark, during transits, in order to
hide their tracks. Dubai-based
Foresight Group Services Ltd. is
listed as the carrier’s manager,
with its owner Zhe Yin Shan Zhou
No. 4 Tianjin that shares the same

address, on database Equasis.




Times of India, Delhi, 03/05/2026
Page No: 15, Size: 16.11cm x 28.60cm

India-bound LPG
supertanker exits
Strait of Hormuz

Dipak.Dash@timesofindia.com

New Delhi: India-bound
LLPG supertanker Sarv
Shakti transited the Strait
of Hormuz on Saturday
and is expected to arrive at
Visakhapatnam on May 13.
The last India-bound ship
to cross the conflict-hit
channel was Desh Garima
(oiltanker)on April18, after
Iran announced free pas-

because two Indian ships
had come under Iranian
fire on the day Desh Garima
crossed the channel, forc-
ing them and others to re-
turnto the Persian Gulf.
The past track of the
LPG tanker on Marine
Traffic shows that it sailed
close to Iran’s Larak and
Qeshm islands in the direc-
tion of the Gulf of Omanon
Saturday. Tehran has pre-
scribed this route for tran-
siting the chokepoint. News

sage forashortperiod.

Officials said the
Marshall agency
Islands-  WEST ASIA CRISIS Bloomberg
flagged LPG

carrier is carrying 46,313
tonnes of LPG and has 20
crew members, including 18
Indians. A PSU has char-
tered the cargo. Its safe pas-
sage comes as a signal that
more India-bound ships —
both Indian- and foreign-
flagged — may be able to
cross the strait, bringingre-
lief on both energy supply
and crew safety fronts.

Sarv Shakti’s crossing
the strait is significant also

said the ves-
sel had entered the Persian
Gulf in early Feb and it
received cargo via a ship-
to-ship transfer off Dubai.
Ten Indian-flagged en-
ergy ships have crossed
the strait since March. A
few foreign-flagged energy
tankers have also arrived
at Indian ports from the
Persian Gulf. As of now,
there are 13 Indian-flagged
and one Indian-owned
ship in the Persian Gulf.
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LPG TANKER SARV SHAKTI CROSSES STRAIT OF HORMUZ

After a2-week lull, an LPG
carrier heads to India

Sukalp Sharma
New Delhi, May 2

A LIQUEFIED petroleum gas
(LPG) tanker, Sarv Shakti,
broadeasting India as its desti-
nation, crossed Strait of Hor-
muz on Saturday, according to
ship tracking data.

The LPG carrier is the first
major India-bound energy
tanker to successfully transit
the Strait of Hormuz after a
two-weekdry spell.

Crude oil tanker Desh
Garima had crossed the Strait
on April 18 after Iran had an-
nounced free passage through
the strait, only to announce its
closure again shortly after.

TwolIndian vesselshad also
come under Iranian fire on the
same day, forcing them and
other India-bound vesselstore-
turn tothe Persian Gulf.

This incident, and subse-
quent similar ones with Iran
and the US running their own
blockadesintheregion, further
hit already constrained vessel
movements through the strait.

As per vessel tracking data,
the Marshall Islands-flagged
Sarv Shakti, estimated to be
carrying about 45,000 tonnes
of LPG, had crossed over tothe
east of the strait and into the
Gulf of Oman as of Saturday
evening. Earlier during the day,
it had stopped transmitting its
location fora couple of hours.

This act is called “going
dark” inshipping parlance, and
is usually done by vesselsina
bid to avoid detection.

While the tanker itself is
carrying half a day’s worth of
India’s pre-West Asia war LPG
consumption, its transit
springs hope for more energy
supplies making their way to
India inthe coming days.

So far, 10 India-flagged

Sarv Shakti, carrying about 45,000 tonnes of LPG, wasonthe
verge of transiting tothe east of the strait on Saturday. reuters

energy tankers—nine LPG car-
riers and one crude oiltanker—
have crossed the Strait of Hor-
muz since early March.
Additionally, a few foreign-
flagged energy tankers had also
arrived from the Persian Gulf
after crossing the strait.

These transits took place
every few days, but were badly
hitafter the April 18 incident in
which Indian vessels were fired
upon by Iranian forces.

There are now 14 Indian
shipsstuck in the Persian Gulf;
several other foreign vessels
thatarebound for Indiaare also
stuckin the region.

Tanker took Iran-
prescribed route

Data from ship tracking and
maritime intelligence firm
MarineTraffic shows that Sarv
Shakti sailed close to Iran’s
Larakisland, takinga routethat
hasbeen prescribed by Tehran
for transiting the chokepoint,
where vessel movements have
reduced toa trickle amid the
west Asia war.

The LPG tanker was broad-
casting that it was headed to

India and had Indian crew on
board. Such identity broadeasts
have become a standard of
sorts among vessels crossing
the strait in coordination with
Iranian authorities, which are
regulating vessel movements.
Thetanker isestimated tohave
entered the Persian Gulfin Feb-
ruary, where it had been
stranded sincethebeginningof
the West Asia war on February
28. Global shipping databases
list Dubai-based Foresight
Group Servicesas the tanker’s
commercial manager.

The closure of the strait has
hit energy supplies to India,
which depends on imports to
meetabulk ofitsenergy needs.
Around40% ofIndia’s crudeoil
imports, over 50% of its LNG
imports, and a whopping 90%
of its LPG imports came from
West Asia through the strait,
making the chokepoint par-
ticularly critical for India’sLPG
supplies. That's the reason why
Indiahas prioritised the move-
ment of its LPG tankers overits
other vesselsthrough the strait.
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