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Oil lines blocked,
India eyes options
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scouting for new supply

sources after Iran's historic
announcement ofthe closure
of Strait of Hormuz, three peo-
pleaware ofthe development
said. The Union petroleum
ministry is consulting with the
refiners, taking stock of oil
stocks and exploring possible
alternatives in Africa and
South America, even as the
global oil cartel Opec+ has
decided to boost production.

The assassination of Iran's
supreme leader Ali Khamenei
on Saturday during joint
strikesby the US and Israel and
Iran'sretaliatory attacks across
the US military and airbasesin
the Gulfand civilian areas are
expectedto hit the global trade
in oil. Freight rates are
expected tosoar, even ascargo
vesselsare stuckat both sides
of the Strait.

I ndia's crude oil refiners are

The Strait of Hormuz closureis

asetback for India.  sLoomeers

In FY25, nearly half of
India’s crude oil imports and
54% of LNG imports were
routed through the Strait of
Hormuz. Even during previ-
ous periods of strife in West
Asia, such as the Iran-Iraq war,
the vital supply route had
remained open. Its closureisa
setback for New Delhi, which
wasbeginning to veertowards
West Asian supplies.

"The petroleum ministry is

TURN TO PAGE 4
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War in West Asia blocks oil lines, India explores options

FROM PAGE 1

taking continuous stock of the
energy supply scenario along
withthe refiners. Theyare look-
ing at ways to ensure that sup-
pliesare not interrupted. Saudi
Arabia and Iraq have emerged
as the major suppliers of late,
and the situation is concerning.
Import from alternative sources
may pick up. Even if supplies
are ensured, prices are sure to
rise and willimpact the cost and
margins of the refineries," said
one of the three people men-
tioned above.

While experts had forecast
Opec+ to increase production
by 137,000 barrels per day, the
cartel agreed on 206,000 bpd,
citing"asteady global economic
outlook and current healthy
market fundamentals." The
eight-nation V8 group in the
alliance, which includes top oil
producers Saudi Arabia and
Russia, as well as several Gulf
statesbearing thebrunt of Teh-
ran's missile strikes, said they
had agreed a "production
adjustment”, butskipped men-
tion of Iran.

"Over the past two to three
months, India’s dependence on
Middle Eastern (West Asian)

barrels hasincreased asrefiners
have pivoted away from a por-
tion of Russian volumes. As a
result, the relative weight of
Gulf-origin crude in India’s
import basket has risen,
increasing short-termsensitiv-
ity to any disruptionin Hormuz
transit. Kpler tracking indicates
continued availability of Rus-
sian cargoes inthe Indian Ocean
and Arabian Sea region, includ-
ing volumesin floating storage.
Should Middle Eastern inflows
tighten, Indian refiners could
pivot back toward Russian
grades relatively quickly,” said
Sumit Ritolia, lead research
analyst, refining & modellingat
Kpler.

Fatih Birol, executive
director of the International
Energy Agency, wrote on X that
theagency is"actively monitor-
ing" events and the potential
implications for global oil & gas
markets and trade flows. "Mar-
kets have been well supplied to
date. Tamincontact with minis-
ters from major producers in
the region & IEA governments
about the situation,” Birol
wrote.

Choke point

With crude oil prices set to
rally as global markets open

Oil crunch

In FY25, nearly half of India’s crude oil imports and 54% of LNG
imports were routed through the Strait of Hormuz.
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Monday, the evolving situation
assumes strategic importance
for India. With India already
lowering Russian oil imports,
West Asia had emerged as an
alternative during the past two
months.

Aditi Nayar, chief economist
atIcra Ltd said: "Thesituationin
West Asia is unfolding and the
extent that it prolongs and wid-
ens, would have a bearing on
India'smacros, including things
like the impact of fuel prices on
inflation and the twin deficits, as
well remittances.”

Supplies of liquefied natural
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gas (LNG) would beimpacted as
well. In February 2024, Pet-
ronet LNG Ltd extended its
contract tobuy 7.5 million ton-
nes of LNG annually from
QatarEnergy for another 20
years. Abu Dhabi National Oil
Co. Gas(Adnoc Gas) andits sub-
sidiaries signed a 10-year LNG
sales and purchase agreement
with Hindustan Petroleum
Corp. Ltd in January this year.
India imports nearly 90% of
itsoil requirement and sourced
oil worth $161 billion last fiscal,
withiits’ total petroleum prod-
uct consumption projected to
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increase by 4.65% and reach a
record 252.9 million metric
tonnes (mmt) in FY26.

Queries mailed to the minis-
tries of petroleum and external
affairs, and the state-owned
refiners remained unanswered.

Volatility

Harsh V. Pant, vice president
of Observer Research Founda-
tion and professor of interna-
tional relations with King's
India Instituteat King's College
London, said: "The (Iranian
regime) is at a critical point.
They would be looking at sur-
vival. Now, everything depends

on what happens in Iran inter-
nally”.

He said there may be man-
aged continuity, with the
regime able to find a successor
andthe governance model and
regime continuing; the Islamic
Revolutionary Guard Corps
(IRGC) taking over control; or
the regime completely collaps-
ing.

According to Anil Devli, CEO
ofthe Indian National Shipown-
ers’ Association (INSA), the
developments have the poten-
tial to impact shipping and
world trade. "There are mostly
tanker movements in the region
and about seven to eight Indian
ships are also moving in the
Straitatpresent. Wearealsoin
close touch with the Informa-
tion Fusion Centre - Indian
Ocean Region (IFC-10R),
hosted by the Indian Navy.
Whether the Indian Navy would
enterin the war zoneto provide
safety cover to Indian ships is
not known at present,” he said.

Right now, shipsarestuckin
the Strait on both sides, Devli
said. The real impact would be
felt for fresh freight bookings,
headded.

Foranextended version of this
story, go fo livemint.com



Oil, gas prices spike as conflict expands

RAJESH KUMAR m New Delhi

As the US-lsraellran con-
flict entered its third day on
Monday, international oil
and gas prices rose sharply.
On Monday, Saudi Arabia's
national oil company,
Aramco, shut down a refin-
ery as a precautionary
measure, while Qatar’s State
owned QatarEnergy sus-
pended production of
Liquefied Natural Gas (LNG),
even as at least three ships
were attacked near the Strait
of Hormuz at the weekend.
The waterway to the south
of Iran transports about 20
per cent of the world's oil
and gas supplies.
International crude oil
prices have risen over 10-13
percent while prices of
natural gas has spiked by
nearly 50 per cent. India is
the world’s fourth-largest
buyer of LNG. Further,
according to Covernment
data between 2.5-2.7 million

Smoke billows out frorm an o tanker after it came under attack from the
Iranian military off Oman’s Musandam peninsula FTl

CONFLICT WIPES OUT <8 LAKH CR WEALTH

Mew Delhi: The bloodbath
on Dalal Street translated
into a massive erosion of

barrels per day of India's
crude imports move through
the Strait of Hormuz, primar-
ily sourced from Iraq, Saudi
Arabia, the United Arab
Emirates and Kuwait.

Union Minister for

Petroleum and Natural Gas,

capitalisation on the BSE
slid by more than 77-78 lakh
crore, dropping from nearly
7463 lakh crore on Friday to
about 7454 lakh crore
during intraday trade.
DETAILED REPORTS ON »» P11

Hardeep Singh Puri
reviewed the supply situa-
tion for crude oil, LPG, and
other petroleum products
with senior officials from
the ministry and public
sector companies.
CONTINUED ON == P4
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0il, prices spike as
conflict expands

“We are continuously monitoring the evolving
siation and all steps will be taken in order to
ensure availability and affordability of major
petroleum products in the country,” the ministry
posted on social media. Retail petroleum prices
hawe been froZen since April 2022, with oil mar-
keting companies abserbing losses when crude
prices are high and making profits when rates
are low.

Retail fuel prices are not expected to be raised
immediately, a3 the government continues to
follow a calibrated policy of allowing companics
to build margins when international prices arc
low and cushioning consumers when rates
rise, seurces said. The government wants to con-
tinue to shield consumers and the same policy
will continue unless there is a huge spike in crude
prices, according to sources. With assembly elec-
tions in critical states like West Bengal, Tamil
Madu, and Assam round the corner, it docsnt
want anything that could give the oppasition a
handle.

“They (ol companies) have enough cushion
o sustain this kind of prices spike,” a source with
direct knowledge of the matter said. “We have
seen prices rise to $119 per barrel in June 2022
in the aftermath of the Russia’s invasion of
Ukraine, Thatyear they had nominal profies but
in FY24 they posted record 781,000 crore profit.”

“While Iran supplies £.5-5 per cent of glabal
oil, the main concern is disruption at the Strait
of Hormuz which is vital for almost half ofIndia's

imports of both these commeditics, thus increas-
ing vulnerability,” sald Sehul Bhatt, Crisil
Intelligence Director. “Sustained disruptions
would keep crude prices elevated and tighten
LNG availability underscoring the need far
strategic planning to protect India’s energy secu-
rity,” he added.
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MiddleEastcrisis spikes energy costs,raises
newriskstoIndia’s energy security

STATESMAN NEWS SERVICE
New Delhi, 2 March

International crude oil prices
surged on Monday with the
escalating conflict in the
Middle East also putting Indian
energy markets and oil
companies on edge. Experts
warn that sustained
disruptions will keep prices
elevated and tighten LNG
availability, underscoring the
urgent need for strategic
planning to protect India’s
energy security.

According to Sehul Bhatt,
Director of Crisil Intelligence,
developments in the Middle
pricing and procurement risks
for crude oil and liquefied
natural gas (LNG). This poses
a critical challenge for India,
which relies on imports for
over 85 per cent of its crude

oiland 50 per cent of its LNG
requirements. Given thecritical
role of energy across sectors,
Bhatt noted that corporate
Indiais nowexposed tothree
primary risks. Given the critical
role of energy across sectors,
corporate India will be exposed
to three major risks, he says.
“First. crude oil prices have
jumped above $75 per barrel
inthe past twodays. If geopolitical
issues ease, we expect prices
toaverage $65-70in CY2026,
but prolonged conflict could
push prices even higher.

“Second, while Iran supplies
4.5-5 per cent of global oil,
the main concernis disruption
atthe Straitof Hormuz which
isvital for almost half of India’s
imports of both these
commodities, thus increasing
vulnerability. If disruptions
persist, shipments may be
rerouted via the Cape of Good
Hope, lengthening transit
times and increasing the cost
along with rising freight and
insurance premiums.

“Third, OPEC+ paused
output hikes for Q12026 but
plans a modest increase of
~0.2 mbpd from April, which
could offer some relief However,
spare capacity outside Saudi
Arabia and the UAE is limited,
sothe price impact will depend
on actual oil flows through
the Gulf. This concentration
limits short-term supply
flexibility,” according to Bhatt,
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India, Canada relaunch trade
talks, ink $1.9 bn uranium deal

Dhirendra Kurmar

Eihirendra.kumar@livemint.com
NEW DELHI

day formally relaunched

negotiations foracompre-
hensive economic partner-
ship agreement (Cepa), tar-
geting $50 billion in bilateral
trade by 2030.

As Canada Prime Minister
Mark Carney concluded his
first official visit to India, the
two sides finalized the terms
of reference for the proposed
pact. Both countries agreed to
conclude negotiations by the
end of 2026, according to a
joint leaders” statement
issued after talks between
Prime Minister Narendra
Modiand Carney.

The Cepa relaunch was
positioned as the central pillar
of a broader strategic partner-
ship framework during the
visit. The agreement is
expected to cover trade in
goods and services, along
with other policy areas to be

I ndia and Canada on Mon-

(right) with PM Modi. PTI

mutually agreed.

A revived ministerial dia-
logue on trade and invest-
ment will steer negotiations,
backed by reciprocal ministe-
rial visits and business delega-
tions in the coming months,
as per the joint statement.

The two countries will also
make efforts to deepen sec-
toral cooperation across
energy, critical minerals,
clean technology, digital
innovation and talent mobil-

ity

The leaders welcomed a
C$2.6 billion ($1.9 billion)
long-term commercial agree-
ment between Canada’s
Cameco and India’s depart-
ment of atomic energy for the
supply of uranium ore con-
centrates, according to the
statement.

Both sides also signalled
intent to expand bilateral
energy trade in liquefied nat-
ural gas (LNG), liquefied
petroleum gas (LPG), crude
oil and refined petroleum
products, with Canada posi-
tioning itself as a long-term
LNG supplier to the Indo-Pa-
cific, the statement noted.

The two countriessigneda
memorandum of understand-
ing on critical minerals to
strengthen clean energy and
advanced manufacturing sup-
ply chains.

Canada’s participation in
the International Solar Alli-
ance and the Global Biofuels
Alliance was also welcomed.

TURN TOPAGE 9
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India, Canada relaunch free trade
talks, ink $1.9 billion uranium deal

FROM PAGE 1

The visitalso saw the signing of
a trilateral technology and inno-
vation memorandum of under-
standing (MoU) among India,
Canada and Australia, signalling
growing cooperation in emerging
technologies including artificial
intelligence and digital infra-
structure.

A separate MoU on renewable
energy and another on cultural
cooperation were also concluded.

On talent mobility, a pact
between the All India Council for
Technical Education (AICTE) and
Canada’s Mitacs will enable up to
300 fully funded research intern-
ships annually for Indian students
from 2027.

The leaders also welcomed 24
institutional partnerships span-
ning artificial intelligence (Al),
healthcare and agriculture.

The two sides also agreed to
establish an India-Canada defence
dialogue and enhance coordina-
tion on counter-terrorism, cyber-
security and organised crime.

The talks mark a turnaround
after relations deteriorated in
2023, when then Canadian Prime
Minister Justin Trudeau alleged
Indian agents' involvement in the
killing of a Khalistani separatist—
an accusation New Delhi rejected.

The episode led to reciprocal
diplomaticexpulsions, a pause in
trade negotiations and a tempo-
rary suspension of visa services,
though merchandise trade con-

The leaders also welcomed 24 institutional partnerships spanning

artificial intelligence (Al), healthcare and agriculture.

tinued.

Momentum to revive tiesgath-
ered pace after Modi and Carney
agreed onthe sidelines of the G7
Summit in Kananaskis on 18 June
to restart negotiations. Subse-
quent visits by Canadian minis-
ters helped rebuild engagement.

The formal resumption of Cepa
negotiations between India and
Canada marks a strategically
timed reset in a relationship
anchored in both trade comple-
mentarities and shared demo-
cratic values, said Agneshwar
Sen, trade policy leader, EY India.

“At a time of supply-chain
diversification and heightened
geopolitical flux, a forward-look-
ing Cepa can tick all theboxes - it
will provide predictability for
investors, facilitate mobility of

BLOOMBERG

talent, deepen collaboration in
critical minerals, and support the
development of clean energy,”
Sen said.

For businesses, this restart will
help restore confidence by creat-
ing dependable value chains and
assured open markets.

“The presence of a significant
Indian diaspora in Canada will be
an added factor in pesitioning
both economies for taking advan-
tage of the Cepa foraresilient and
long-term growth of bilateral
trade,” he added.

India’s trade with Canada
remains slightly in deficit, with
exports at $4.22 billion and
imports at $4.44 billion in FY25.

Exports grew from $3.84 bil-
lion in FY24, while imports fell
from $4.55 billion.
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Russian crude back in focus
as Iran war squeezes supply

A prolonged conflict risks pushing Brent toward $100 a barrel, stoking inflationary pressures

NEW DELHI

ndia is likely to turn back to dis-

counted Russian crude as tensions

in West Asia disrupt flows through

the Strait of Hormuz. Economists,

however, believe India canabsorba
short-lived oil shock unlessthe conflict
dragson.

A prolonged conflict risks pushing
Brent toward $100 a barrel, widening
the current account deficit (CAD) and
stoking inflationary pressures.

Although Russian imports had
dipped after sanctions tightening and
the announcement of India’s interim
tradedeal framework with the US, sup-
plies never fully halted, with refiners
sourcing fromnon-sanctioned entities.
With Gulf supplies now under threat,
refinersare considering raising Russian
imports, as thisremains the most acces-
sible and cost-effective option.
The other sources from
which procurement will
see an uptick are South
Americaand Africa.

Global oil prices rose
10% as the conflict in West
Asia intensified and oil
supply through the Strait of
Hormuzremained disrupted.
TheAprilcontractof Brentonthe
Intercontinental Exchange surged over
10%totouch a high of $81.87 perbarrel
as markets opened on Monday. At the
time of writing the article, the contract

90%

The share of
imports in India’s
oil consumption |

With Gulf supplies now under threat, refiners are considering raising Russian

imports, as this remains the most accessible and cost-effective option.

was 7.78% higher at $78.54 perbarrel.
Thesurge carriessignificant implica-
tions for India, anetimporter that meets
nearly 90% of oil requirement through
imports. In FY2025, about 50%
of India’s oil imports and 54%
of LNG imports were
routed through the Strait

of Hormuz.
A spike in natural gas
price could push up pro-
duction cost of urea, the
mostcommonly used fertil-
izer in India, impacting the
government’s subsidy bill.

Natural gasprices surgedon Monday,
with European benchmarkratesreport-
edly rising nearly 50% after QatarEn-
ergy suspended LNG production fol-

BLOOMBERG

lowing Iranian drone strikes on its two
key gas processing facilities.

Qatar hasacentral rolein India's LNG
basket. In February 2024, Petronet LNG
Ltdextended its long-term pact
tosource 7.5 million tonnes
per annum (mtpa) of LNG
from QatarEnergy for
another 20 years.

Economistssaid India's
economy could absorb
the impact if the conflict
lasts only a fortnight.

Sensitivity analysis shows
every$10 per barrel increase in oil
price, ifsustained, canimpact inflation
measured by consumer price index
(CPD) and CAD by 0.3-0.4% and hurt
growth by 0.15-0.2%, said Sachchidan-

50%

Share of crude oil
imports routed via
Hormuzin FY25 4

and Shukla, group chief economist at
Larsen & Toubro Litd.

“However, unless oil prices crosstri-
ple digits and look at rapidly move up
from there too, India’s macroeconomic
fundamentals are strong enough to
withstand geopolitical shock from the
Gulfregion. India’s macro fundamentals
areinamuchstrongerpositionthanthe
earlier oil shock episodes,” said Shukla.
“Besides, Opec+ grouping hasindicated
anincrease insupplies for April.”

India, the world’s third-largest oil
buyer, consumes about 5.5 million bar-
relsofcrude daily, ofwhich 1L5-2 million
barrels pass through Strait of Hormuz.
With India lowering Russian imports,
shipments from West Asia rose.

India's crude imports from West Asia
average 2.5-2.7 million barrels per day
(bpd), most of which transit the Strait of
Hormugz. Supplies from Russiaoverthe
past year have ranged between 1 million
and 1.8 million bpd. According to an
analysis by London-based Independent
Commodity Intelligence, Brent
could approach or exceed
$100 perbarrelifthe strait's

closure persists.
ASlriseinoil forayear
increases India’s annual
import bill by around
316,000 crore. In FY25,
India imported oil worth
$160 billion. Asurge in crude
prices can have significant conse-
quences forthe economy.
rituraj.baruah@livemint.com

For anextendedversion of this story, go

tolivemint.com.



Qatar closes LNG
plant; gas pricesrise

Bloon a

féedgi@h;emint‘com

atar shut down lique-

fied natural gas (LNG)

production at the

world’s largest export

facility after it was targeted in

an Iraniandrone attack, send-

ing European gas prices sur-

ging more than 50% and rat-
tling global energy markets.

The unprecedented halt

marksadramaticescalationin

a conflict that now threatens

the Middle East, any disruption
would increase competition for
alternative supplies— pushing
up prices worldwide, including
in Europe.

The shutdown of the plant
“marksanabrupt acceleration
in the energy implications of
the situation,” said Simone
Tagliapietra, an analyst at
Bruegel. “The threat tosecurity
ofsupply is here and now. The
extent of it will depend on the
duration of the shutdown, but
we are now into a new sce-

energy security nario.”
worldwide. The situation risks Shipping risks
European themostserious arecompounding
benchmark gas shock to gas the disruption.
futures jumped markets since The Strait of Hor-
the mostin nearly Russia’sinvasion ™MY% is a key ship-
four years, after . ping route for
QatarEnergy con- of Ukraine four energy, carrying
firmed Monday years ago aboutafifthofthe

that output had
been suspended.
Tankers had already largely
stopped transiting the Strait of
Hormuz, a critical artery for
global fuel shipments.

QatarEnergy’s Ras Laffan
plant supplies about a fifth of
global LNG supply. Thessitua-
tion risks the most serious
shockto gas marketssince Rus-
sia’s invasion of Ukraine four
years ago upended global
energy trade.

While Asian countries buy
mostofthe LNG shipped from

— world’s liquefied

natural  gas
exports.

The dramatic slowdown of
traffic through the waterway
has created major bottlenecks
potentially causing fullerstor-
age tanks for QatarEnergy.

Morethan halfofthe world's
largest maritime insurance
clubs will stop providing war-
risk cover for vessels entering
the Persian Gulf starting
Thursday, Bloombergreported,
a move likely to deter cargo
loadings in the region.
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The Iran war puts more
than oil on India’s radar

Aflare-up in crude prices will worsen if lose-lose dynamics set in. Yet, that may be the milder

Jallout of the US-Israeli war on Iran. Uncertainly hangs thicker over its hard global impact

he American-Israeliattack on Iran
raises anumber of vital questions
for India and the rest of the world,
delvinginto which is necessary to
make the best of a bad situation. The
prices of oil and liquefied natural
gas have begun to rise as Iran attempts to choke
the Strait of Hormuz, through which about one
inevery fourth barrel of all seaborne crude oil
moves. Ifthis grip lasts, it will make energy
imports dearer, weaken the rupee and give
inflation a cost-push. India’s central bank would
need to keep knock-on effects under watch;
likewise, at another level, the volume and direc-
tion of capital flows. For now, stockpiles of oil
arein focus. Iftankers that carry almost a fifth
of the world’s daily usage cannot exit the Gulf,
import-reliant countries could soon runacutely
short. The US and China have large reserves.
Our strategic storage would easily help us tide
overmore thana week; plus oil companies have
stocks too. Still, we may need to resume ship-
ments from Black Sea ports if US and Venezue-
lan supplies cannot fill our gaps. Since high fuel
costs would not suit US President Donald
Trump as mid-term polls approach, his political
interest lies in shrugging off the use of Russian
oil to plug shortfalls. But then, Iran would need
toshipoil out of the Gulf too, so its retaliatory
blockade may be short-lived. As with any war,
however, lose-lose dynamics risk setting in.
The war has already spread around the Gulf
and Levant, with Saudi oil facilities targeted too,
and ifIran-aligned Houthi forces in Yemen try
to clamp the Suez Canal as well, already volatile
freight and insurance costs couldrise further.
With China in the same boat as India, perhaps
Asia’s big two could exercise some diplomatic
clout to minimize sealane disruption. How any

scenario pansout depends on how long hostili-
ties last. Reports suggest that Iran’s battered
regime is prepared to draw out the conflict
and makeit as costly for the US and Israel as
possible. Whether the US-Israeli attack rallies
Iranians in favour of the regime oragainst it isa
matter of conjecture for now. Internally, what
beganasarebellion born of economic hardship
may turn into a test of the Islamic Republic’s
institutional frame and itsideological appeal.
Given how Iran’s alleged push fornuclear
weapons led the geopolitical narrative in the
war’s run-up, all that’s certain, unfortunately,
is that other middle powers will take away the
lesson that ina world whose rules can openly be
flouted by the mighty, they are safer with an
arsenal of nukes of their own than without one.
When Trump began his presidency with rhe-
toricofending wars and focusing on America,
the world had no inkling that the US would turn
violator-in-chief of Pax Americana—the US-set
world order based on a consensus of rules.
Regime change in Venezuela has swiftly been
followed by the same aim in Iran, with fist-
waves over Greenland as an interlude. ‘Might is
right” has been spelt out as the new maxim. This
makes an arms race all but inevitable; that too,
with nuclear options back on the table. If
Germany cannot count on the US defence
umbrella, nor can Japan or South Korea. The
world has grown fraught with geopolitical
dangers we had hoped to leave behind. As the
interest of countries in US power declines, so
might theirstake in its economic dominance.
This could impact not just the US economy,
which borrows a lot from abroad, but the world
of capital as we know it. Uncertainty doesn’t just
hoverover an oil bill. It foreshadows the future.
India must prepare appropriately.
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Russian oil imports
at 44-month low in
January as share of
Gulf countries rises

T.C.A. Sharad Raghavan
NEW DELHI

India continued its strategy
of reducing Russian oil im-
ports and sourcing more
from the Gulf countries and
the U.S. in January 2026 as
well, the latest official data
shows, with Russia’s share
in India’s oil imports falling
to less than 20% for the first
time since May 2022.

An analysis of the latest
preliminary data from the
Ministry of Commerce and
Industry shows that India
imported $1.98 billion
worth of crude oil from Rus-
sia in January 2026, the
month before India and the
U.S. issued a joint statement
about an interim trade
agreement between the two
countries. This was also the
lowest in 44 months. With
this, Russia’s share in Indian
oil imports fell to 19.3% in Ja-
nuary 2026, the lowest since
December 2022.

For context, Russia’s
share was 27.5% two months
earlier, and 33% in May
2025.

While the India has main-
tained that it decides on its
energy sourcing based on
independent strategic and
energy security considera-
tions, the U.S. has repeated-
ly linked the lowering of ta-
riffs on Indian imports and
the potential trade deal with
India’s cutting down of oil
imports from Russia.

Even as it lowered oil

supplies from Russia, India
either retained supply levels
from the Gulf countries or
has increased them.

About 16.6% of India’s oil
imports in January 2026
came from Iraq, about the
same level as a year earlier.
The UAE accounted for
another 10.4% of India’s oil
imports in January 2026.
Saudi Arabia saw its share of
Indian oil imports jump to
17.5% in January 2026, the
highest it has been since
April 2023. Kuwait’s share
grew to 6.1%, the highest
since February 2023.

However, with Iran hav-
ing closed the crucial Strait
of Hormuz following the
conflict in West Asia, sup-
plies of oil from all of these
countries are at risk.

Multiple events over the
last week could render the
move to reduce Russian
supplies costly for India.
The trade deal with the U.S.
is in limbo following the U.S.
Supreme Court’s February
20 decision striking down
that country’s reciprocal ta-
riffs. Further, oil supplies
from the Gulf and the U.S.
are currently at risk follow-
ing the conflict with Iran.

Notably, on February 6,
U.S. President Donald
Trump lowered tariffs on In-
dian imports from 50% to
25% by removing the 25%
penal tariffs he had imposed
in August 2025 linked to In-
dia’s purchase of Russian
oil.
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Amid Hormuz closure, refiners
look at other crude sources

SHUBHANGI MATHUR
New Delhi, 2 March

Indian refiners are considering
alternative crude oil sourcing
options that bypass the Strait of
Hormuz, including supplies
from West Africa, Oman and
theUS, as the crisis in West Asia
deepens, three people aware of
the development told Business
Standard. In the near term, they
are also looking at “oil on water”
for spot purchases.

“This is the first time that
the Strait of Hormuz has been
blocked. Ships are currently not
passing through the route due
tothe high risk. Our immediate
plan is to diversify sources and
buy crude oil that will not pass

P

through Hormuz. We will also
look at cargoes in safe waters,”
said a refinery executive who
did not wish to be named.

“Oil on water” refers to

Conflict impact
Brent crude ==WTI Spot price $/bbl
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Saource: Bloomberg

4Saudi Aramco shut its
largest oil refinery in Ras
Tanura after a drone strike

crude oil that has been loaded
on a ship and is at sea but has
not yet been delivered to the
buyer at the destination port.
TurntoPage 6 p
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Petrol consumption increases
5.7%, LPGjumps 10% in Feb

SAURAV ANAND
Mew Delhi, March 2

INDIA'S FUEL DEMAND
picked up pace in February
2026, with petrol consump-
tion rising 5.74% year-on-
year to 3,356 thousand met-
ric tonnes {TMT) and LPG
registering a sharp 10.16%
jump, while diesel demand
grew 4.44%,according to the
flash data report released by
the Petroleum Planning and
Analysis Cell (PPAC).

Petrol consumption
increased to 3,356 TMT in
February 2026 from 3,174
TMT in February 2025 and
3,023 TMTin February 2024,
reflecting an 11.02% rise
over the two-yearperiod.

Diesel demand, the largest
component of India's petro-
leum consumption basket,
stoodat 7,669 TMT in Febru-
ary, compared with 7,343
TMT in February 202 5.

On a two-year compari-
somn, diesel consumption was
up 3.30% from 7,443 TMT
recorded in February 2024,

Aviation turbine fuel (ATF)
consumption rose 3.33%
year-on-year to 760 TMTin
February 2026 from 735
TMT ayear earlier. Compared
with February 2024 levels of
705 TMT, ATF demand was
5.93% higher.

LPG consumption

ENERGY BASKET

(TMT) ® Feb 2025 m Feb 20256
Growth % (26 over 25)
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M Petrol consumption
increased to 3,354
TMT in February 2024

M Diesel demand
stood at 7,669 TMT
in February 2026,
compared with 7,343
TMTin February 2025

2,958

B ATF consumption
increased 3.33%
year-on-year to
760 TMTin Feb

climbedto 2,958 TMT in Feb-
ruary 2026 from 2,685 TMT
in February 2025 and 2,682
TMT in February 2024.The
two-year growth stood at
10.29%. The figures are pro-
visional. Butane is included in
the LPG stream, while motor
spirit consumption includes
ethanol blending.
Cumulative consumption
forthe current financial year
also showed steady expansion
across products. Petrol con-
sumption during FY26 so far
reached 38,793 TMT, up
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6.31% from 36,492 TMT in
the corresponding period
of FY25.

Diesel consumption rose
to 85,993 TMT, marking a
3.20% increase over 83,330
TMT recorded ayear earlier.

ATF consumption stood at
8,350 TMT during FY26,reg-
istering a 2.03% rise from
8,183 TMT in the previous
vear. LPG consumption dur-
ing the current fiscal
increased 7.56% to 28,809
TMT, compared with 26,784

TMTin FY25.
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Gulf Attacks Halt
Qatar LNG, Saudi
Refinery, Israeli
Energy Output

Dubai: Qatar halted liquefied
natural gas (LNG) production on
Monday as Iran intensified reta-
liatory strikes across the Gulf
following US and Israeli attacks,
triggering precautionary shut-
downs at key energy facilities
across the Middle East.

Qatar’s LNG output accounts
for about 20% of global supply
and is critical to balancing de-
mand in Asian and European
markets. The halt came as regio-
nal attacks entered a third day,
also forcing the suspension of
operations at Saudi Arabia’s lar-
gest domestic oil refinery, most
oil production in Iraqi Kurdis-
tan and several Israeli gas fields,
disrupting exports to Egypt.

State-owned QatarEnergy was
preparing to declare force maje-
ure on LNG shipments after Ira-
nian drone strikes targeted faci-
litiesat the Ras Laffan industrial
complex, home to the country’s
massive gas-processing trains.
Drones also struck the Mesaieed
industrial zone in southern Qa-
tar, which houses petrochemical
and manufacturingfacilities.

Natural gas prices surged, with
Europe’s benchmark Dutch TTF
front-month contract rising 46%,
while oil jumped as much as 13%
intraday to above $82 a barrel —
the highest since January 2025 —
as shipping through the Strait of
Hormuz slowed sharply. About
onefifth of global oil supply pas-
ses through the vital waterway.

Saudi Aramco’s 550,000-barrel-
per-day Ras Tanura refinery was
partially shut as a precaution af-
ter drones were intercepted at the
site, withdebriscausingalimited
fire but no injuries, Saudi autho-
rities said. Fuel supplies to do-
mestic markets were not affected.

InIraqi Kurdistan, producers in-
cluding DNO, Gulf Keystone Pet-
roleum, Dana Gas and HKN Ener-
gy halted output—around 200,000
barrels per day exported via Tur-
key — as a precaution, though no
damage wasreported. OffshoreIs-
rael, Chevron temporarily shut
the Leviathan gas field, while
Energean halted production at
smaller fields. Chevron said its fa-
cilities remained safe.

Explosions were also reported
at Iran’s Kharg Island, which
handles about 90% of the count-
ry’s crude exports, though the
extent of damage was unclear.
Iran produces roughly 3.3 mil-
lion barrels per day of crude,
plus 1.3 million barrels per day
of condensate and other liquids.

Analysts said the strike on Sau-
di Arabia’s Ras Tanura refinery
marked a significant escalation,
placing Gulf energy infrastruc-
ture directly in the conflict’'s
crosshairs. Reuters




0il & Gas Surge
as Iran War
Disrupts West
Asian Output

New York: Oil and gas prices
surged on Monday as Israeli and
U.S.strikeson Iran and retaliation
by Tehran forced shutdowns of o0il
and gas facilities across the Mid-
dle East and disrupted shipping in
the crucial Strait of Hormuz.

A sustained rise in oil prices
would endanger a global economic
recovery andfuel inflation and
could push up U.S. retail gasoline
prices, arisk for U.S. President Do-
nald Trump and his Republican
Party ahead of midterm elections
this November.

Brentcrude futures rose as much
as 13% to $82.37 a barrel, their
highest since January 2025, before
retreating to trade up $4.92, or
6.75%, at $77.79 a barrel at 11:06
a.m. ET (1606 GMT). U.S. West Tex-
as Intermediate crude was up
$3.87, or 5.77%, at $70.89, having
risen more than 12% to $75.33, its
highest since June.

OILAND GAS OUTPUT RESTRICTED
OVERIRAN WAR

“While we do not know where
these disruptions will end or how
the conflict will ultimately re-
solve, the near-term result is like-
ly to be heightened volatility in
global energy markets and a po-
tential rerouting of global oil and
gas cargoes," said Kenny Zhu, re-
search analyst at Global X.
—Reuters
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India may look at increasing Russian
oil imports as tflows via Hormuz dry up

Sukalp Sharma
New Delhi, March 2

AMID THE disruption in oil
flows through the Strait of Hor-
muz due to the conflict in West
Asia, the government and public
sector refiners are mulling in-
creasing imports of Russian
crude as part of the effort to en-
sure oil supply continuity, ac-
cording to people in the know.
India has, inrecent months, cut
down significantly on its oilim-
portsfrom Russiaamid trade ne-
gotiations with the US. But with
shipments through the Straitof
Hormuz effectively suspended,
Russian oil —available inample
volumes — could come to
India’said.

Roughly 2.5-2.7millionbar-
rels per day (bpd)of India's crude
imports — accounting for
aroundhalf of the country’s total
oilimports — transitthe Straitof
Hormuz, mainly from Irag,
Saudi Arabia, the UAE, and Ku-
wait. India is the world’s third-
largest consumer of crude oil
with an import dependency
level of over 88%. Majority of the
country’s gas consumption is
also met through imports, and
oil and gas supplies from West
Asia—which primarily come
through the Strait—are critical
for India

The Strait of Hormuz — the
natrow waterway between Iran
and Oman that connects the
Persian Gulf with the Gulf of
Oman and the ArabianSea —is
seen as the most important oil
transit chokepoint globally,
handling approximately one-
fifth of global liquid petroleumn
consumption and global Ique-
fied naturalgas (ING)trade. Late
Saturday, Iran’s Islamic Revol-
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Sizeable Russian
volumes available

There is continued avail-
ability of Russian crude car-
goes in the Indian Ocean
and Arabian Sea region.
This volume build-up was
partly a result of Indian re-
finers substantially reduc-
ing their intake of Russian
crude. Roughly 10 million
barrels of Russian crude is
available in Asian waters, as
per industry estimates

utionary Guards Corps (IRGC)
transmitted messagesto vessels
saying that the Strait has been
closed, which led to a large
number of trading houses, in-
surers, and vessels suspending
shipments through the mari-
time passagetoavoidanypoten-
tial risk fromregional conflict.
According to trade sources,
apart from the option of getting
oil from Russia, there is con-
tinued availability of Russian
crude cargoes in the Indian
Ocean and ArabianSea region,
including volumes in floating
storage. This volume build-up
‘was partly a result of Indian re-
finers substantially reducing
their intake of Russian crude.
Roughly 10 million barrels of
Russian crude is available in
Asjan waters, asper industry es-
timates. In February, Indiaim-
ported Ll millionbarrels perday
(bpd) of Russian crude, almost
halfofthe 2025 peak of over 2
million bpd, as per tanker data
from commodity market ana-

Iytics firm Kpler. Loadings of
Russian crude for Indian ports,
which averaged 1.7 million bpd
last year, wasjust 0.7 million bpd
inFebruary.

According to industry in-
siders and experts, Indian re-
finersalready have crudeinven-
toriesof over 10days, along with
about a week’s worth of fuel
stocks; about a week’s worth of
crude is also available in the
countrysstrategicpettoleum re-
serves. To cover any potential
shortfall in import volumes,
Indiacould draw on the strate gic
reserves, accelerate spot pro-
curement fromnon-Hormuz re-
glons, and deepen supply
contracts with alternative sup-
pliers like the US, West Africa,
and Latin America. From anear-
term perspective though, the
Russian oil readily available in
theregion could come in handy
even as India exercises its other
options.

A request for comment
mailed to the Ministry of Petro-
leum and Natural Gas (MoPNG)
did not immediately elicit a re-
sponse. Inapostonsocial media
platform X, the MoPNGsaidthat
it is monitoring the situationin
West Asia and will take the
necessary steps to ensure avail-
ability and affordability of fuels
in the country. “In view of on-
going geopolitical develop-
ments in the Middle East, the
Minister of Petroleum & Natural
Gas reviewed the supply situ-
ation for crude oil, LPG, and
other petroleum products with
senior officials fromthe Ministry
and PSUs, We are continuously
monitoring the evolving situ-
ation, and all necessarystepswill
betaken inordertoensure avail-
ability and aftordability of major
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petroleum products in the
country,” the MoPNG posted.
“Ina scenariowhere Middle
Eastern imports become con-
strained or show signs of dis-
ruption, Indian refiners — po-
tentially with policy backing —
could pivotbackto Russian car-
goes relatively quickly. Froma
national enetgy security stand-
point, this flexibility provides
India with an additional buffer
against short-term geopolitical
shocks. Overall, while a Strait of
Hormuz disruption would cre-
ateimmediate volatility, India’s
diversified sourcing strategyand
the presence of alternative bar-
relsinnearby watersreduce the
riskofa sustained supply crisis,”
said Sumit Ritolia, Lead Re-
search Analyst, Refining & Mo-
deling at commodity market
analytics firm Epler.
Suspension or heavycurtail-
ment of oil and gas flows
through the Straitis bound to
have implications for the global
enetgy markets, including India,
which depends on thewaterway
for receiving a bulk ofits oil and
gas imports. The impact will es-
sentially depend on how long
the disruption will last, even as
mostexpertsbelieve that itisun-
likely tobe a protracted blockade
or suspension. The longer it
takesforenergy flows toresume
fully through the Strait, the more
significant the impact is ex-
pected to be,accordingtoindus-
try experts. According toRitolia,
LPGimports arethe “biggervul-
nerability” for India, as the
country imports 80-85% of its
LPG needs, with the majority
sourced from Gulfsuppliersand
almost entirely transiting Hor-
muz. FULLREFORT ON
WWW.INDIANEXPRESS.COM
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RUPEE DOWN 50 PAISE, GOLD, SILVER PRICE JUMP

Markets plunge by
1.3% as crude oil surges

;MARKHS INFORA CRUDESHOCK

TheIndia VIX, a
measure of
market volatility,
surged nearly
25%1017.13, the
highest level
since May 2025

AkashMandal
Mumbai, March 2

THESTOCK market plungedby
upto1.3% Monday as prices of
crudeoil, akey commodity fora
host ofindustries, surged on the
backoftheconflictbetweenUS-
IsraelandIran developingintoa
full-blown war across the West
Asia. Disruption in shipping
routesthrough the Straitof Hor-
muz, which will disrupt supply
chains and hurt many corpor-
ates if prolonged. also weighed
onthemarket.

The NSE benchmark Nifty
S0indexhadnosedived over2%
intraday but recovered to end
313 points or 12% lower at
24,865.70 points. The BSE’s 30-
stock Sensex index also tanked
by 1.3%, or 1,048 points, to
80,238.85inthebroadsell-off.

The India VIX, ameasure of
market volatility, surged nearly
25% to 17.13, the highest level
since May 2025. It reflects mar-
ket uncertainty as another geo-
political conflict develops after
being weighed down by
multiple conflicts and trade-re-
lated concernsoverthe past year
or so. WTI Crude Oil Futures
sizzled at $72.17 per barrel, a
jumpof7.67%,at 7 pm IST.Brent
Oil Futures were up 8.78% to
$79.26 per barrel.

The rupeedepreciated by 50
paise to9147 against the US dol-
larasriskappetite waned and in-
vestorsturned cautious, putting
theequity marketunder further
pressure. A weaker rupee hurts
the returns of foreign portfolio
investors and may alsobe in-
dicative of selling by these
playersduring the session. Safe-
haven assets gold and silver
prices jumped by 5-9% in the
bullion market.

This cautiousness was evi-
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WTICRUDE Qil futures sizzled at
$7217/ barrel, ajump of 767%at
7pm IST. Brent Oil Futures were
up 8.78% to $79.26/barrel

JEFFERIES EXPECTSthecon-
flict to have ashort-termimpact
onthelndian market, with the
West Asia responsible for 17% of
India’s exports and 55% of India’s
crude oil supply.

APFILE

dent in other marketstoo, with
the headline indices in Hong
Kong, Japan and South Korea
ending 1-22%lowereatlierinthe
day. The futurescontracts of US
indices such as the Nasdagand
the Dow Jones were also
sharply lower.

The market fall on Monday
and the cautiousness in inves-
tors come afterIsraeland its
ally US launched airstrikeson
Iran over the weekend, killing
its Supreme Leader Ayatollah
Ali Khamenei in the process.
Iran retaliated, hitting Israel
and American bases across a
host of nations in West Asia,
with the widespread nature of
theconflictand collateral dam-
age leading to the indefinite
closure of Dubai’s airport, the
busiest in the world. Proxies
suchas Lebanon-based Hez-
bollah alsojoinedin, worsening
tensions.

Iran also tighteneditsgripon
the Strait of Hormuz, a key
waterway for international
trade, adding toconcerns. Most
tankers, including those ship-
ping crude oil and LNG, have
suspended shipments through
the waterway.

Thisled to crude oil prices
surging 10% Sunday and cross-
ing the $73 per barrel mark, the
highest since July 2025, with
20% ofthe global oil shipments
transported via the waterway.
Many experts expect crude oil
prices to climb over the $100
per barrel mark if the conflict
stretches for alonger period.

Crudeisamongthe mostim-
portant input materials for in-
dustries and is also India’s big-
gestimport component. Every
$1 increase in oil price is esti-
mated to inflate the oil import
bill by up to$2 billiononan an-

nualised basis.

Jefferiesexpectsthecontflict
to have a short-term impact on
the Indian market, withthe West
Asia responsible for 17% of
India’s exports and 55%of India’s
crudeoilsupply. However, India
currently has a crude oil inven-
tory of 3 weeks, providing a
bufferfor the time being, accord-
ing to BofA.

L&T, aviation stocks
nosedive

Shares of L&T plunged 5%
amid the conflict in the West
Asia, with around 33%oftheen-
gineering conglomerate’s order
book coming from the region.
The stock had tumbled nearly
7% at its intraday low.

Airline stocks such as Inter-
globe Aviation (which runs In-
diGo) and SpiceJet also fell
around 6%, as they were forced
to halt numerous important
routes in and passing through
the West Asia as a precaution.
Theywill also be affected by ris-
ing crude oil prices, which will
spikethe costofaviationturbine
fuel. Stocks in sectors such as
paints, oil marketing, and tyre
makers also fell, with crude
being an essential raw material.
Reliance Industries, a major oil
refiner and the biggest heavy-
weight in the benchmark in-
dices, fell over 2%.

Shares of shipping com-
panies fell due tothe shutdown
ofshipping costs, potential dam-
agestocargostuckin theregion,
and higher freight costs. Some
travel and tourism-related
stocksalsoended lower.

Apart from metals, all other
sectoral indices of the NSE
endedin red. The Nifty Oil&Gas,
NiftyAuto,and Nifty Consumer
Durables all lost over 2%.
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Russia remains largest
crude supplier to India
in Feb, Saudi close 2nd

Times NEws NETWORK

New Delhi: While Russia
remained the largest sup-
plier of crude to India in
Feb, Saudi Arabia nar-
rowed the gap and emerged
as a close second, with sup-
plies from the West Asian
country rising by 30% to
over 1 million barrels a day
(mbd), compared to 7.71akh
barrels in Jan this year.

According to data
shared by global data and
analytics service provider
Kpler, imports from Saudi
Arabialargely remained in
the range of 6-7 lakh
barrels a day over the last
couple of years. This was
the highest import of crude
from the country in nearly
six years.

In Feb, crude imports
from Russia were recorded
at a little over 1 mbd, com-
paredtol.lmbdrecordedin
Janand1.2mbdlast Dec.

Sumit Ritolia, lead re-
search analyst, refining
andmodelling at Kpler, said
that India’s dependence on
crude from West Asia in-
creased over the last two-
three months as refiners

iStock

The military strikes in the Gulf
have disrupted the movement
of cargoes from West Asia

pivoted away from a por-
tion of Russian volumes.
“As a result, the relative
weight of Gulf-origin crude
in India’s import basket
rose,” hesaid.

The situation, however,
may changedrastically this
month, as nearly 2.5-2.7
mbd of India’s crude im-
ports transit the Strait of
Hormuz, largely sourced
from Iraq, Saudi Arabia,
the UAE and Kuwait. The
military strikes in the Gulf
have disrupted the move-
ment of cargoes from West
Asia, and Indian refiners
have started looking for al-
ternative sources.
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