REFINERS TOLD T0
RELEASE DATA OF
OIL PURCHASES

New Delhi, Jan. 2: India is
asking refiners for weekly
disclosures of Russian
and US oil purchases, peo-
ple familiar with matter
saild, adding that they
expect Russian crude
imports to dip below 1
million barrels per day as
India seeks to cli-nch a
trade deal with US.,

The oil ministry's petro-
leum planning and analy-
sis cell is asking refiners
to provide weekly infor-
mation on imports from
Russia and the US, stating
that the information is
required by Prime Mini-
ster's office, sources said.

“When the US asks for
information, we can pro-
vide wverified figures
instead of them relying
on secondary sources,”
said one of the sources, a
government official.

The origins of Indian
firms' oil purchases are
typically reflected in mon-
thly customs data and by
private sector analytics
firms. This marks first
time the government has
sought such information
from refiners on a weekly
basis. — Reuters
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Russia oil discount
doubles for Indian
refiners since Oct
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ussian crude suppliers
R are now offering Indian

refiners a higher dis-
countofupto$8abarrel, dou-
blingsince Octoberaftersanc-
tionswere announced on Ros-
neft and Lukoil, according to
three people aware of the
development. That could
increase oil shipments from the
non-sanctioned suppliers from
the Eurasian nation, experts
said.

The discounts on Urals
crude hovered around $2-4-a
barrel after the 23 October US
decision to impose sanctions
against the two largest Russian
oil suppliers, according todata
from Finnish think tank Centre
for Research on Energy and
Clean Air (Crea). InNovember,
after the sanctionstook effect,
theyaveraged $6.6 per barrel.

“Discounts will seea further
increase. However, evenifthe
discounts do not surge from
here on, there may be an
increase in purchases from
Russia,” said one of the three
people mentioned above-all
three spoke on the condition of
anonymity.

“Although India has diversi-
fied its sourcing of oil, in the
short term, no other supplier
can fill the gap and meet the

<

Discounts on Urals crude are
nowupto$8abarrel.  reuters

demand which Russia hasbeen
catering to,” the personsaid.
The discounts have now

Jjumpedsignificantly toas high

as $8 per barrel, said Prashant
Vashisht, a petroleum sector
expert and senior vice presi-
dent and co-group head, cor-
porate ratings at Icra Ltd,

To be sure, in December,
Russian oil imports by India
declined to 1.2 million barrels
per day (mbpd) compared with
1.8 mbpd in November, showed
Kplerdata.

Russian oil turned cheaper
following Western sanctions
after its invasion of Ukraine,
with the highest discounts of
around $30 perbarrel in2022.
China and India are the top
buyersofthis crude.
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Russia oil discount doubles for
Indian refiners in two months

FROM PAGE 16

The lower price of Urals
crude will help India’s import
billas oil prices have tumbled
about 20% in the past year to
around $60 abarrel. About 88%
of India’s crude demandis met
with imports. Every dollar
decline cuts India’s oil import
expenditure byabout313,000
crore on an annualized basis.

“Higher discounts are good
forIndian refiners, more soata
time when crude prices are
alreadyaround $60 perbarrel,”
said Madan Sabnavis, chief
economist with Bank of Bar-
oda. “Given that Indian refiners
areselling their productsin the
international market at market
prices and the domestic retail
pricesare stable, both adecline
inpricesand higher discounts
wouldaugurwell forthem.”

However, hecautioned that
itdepends onhowmuch Indian
refiners can purchase from
Russiaamid the international
pressure. “Also, the scalability
of non-sanctioned Russian
playersisalso to be seen.”

Queriesemailed to IndianOil
Corp, Bharat Petroleum Corp,
Hindustan Corp, Reliance
Industries Ltd (RIL) and Nayara
Energy on Thursdayafternoon
remained unanswered.

Rosneft and Lukoil

Rosneft, Lukoil accounted for
60% of Russia's $56.8 billion
FY25 crude exports to India. ar

accounted for about 60% of
Russia’s $56.8 billion crude oil
exports to India in FY25.
Although Russia continues to
be thelargest supplier, refiners
lowered imports.

“The recent fall in imports
from Russia doesnot come asa
concern, with imports from
non-sanctioned  entities
through clean fleets to con-
tinueas per the requirement of
refineriesand economic viabil-
ity,” said an official at a state-
run refiner, secking anonvm-
ity.

The Russian entities not
under sanctions include Tat-
neft, Redwood Global Supply,
Rusexport. Morexport, and

Alghaf Marine.

“While direct purchases
have softened, the underlying
demand signals remain intact,
and Russian barrels are
expected to retain their pres-
ence in India's crude basket
given pricing economics, refin-
ery compatibility, and limited
near-term alternatives,” said
Sumit Ritolia, lead research
analyst forrefiningand model-
lingat Kpler.

Higher discountsand lower
crude prices havealready low-
ered the oil import bill in the
current fiscal: $80.9 billion as
of November compared with
92 billion a year earlier.

“..Russia is expected to use
supplies from the sanctioned
entities for its captive con-
sumption, while the non-sanc-
tioned suppliers would sell
moreand mare to global buyers
like India,” Vashisht said.

Kpler's Ritolia said Russian
crude imports into India are
expectedto“recovergradually
from January as new interme-
diaries step in and supply
chains re-establish™

“Russian crude flows into
India are increasingly being
rerouted through a growing
webofintermediaries, traders,
and logistical workarounds.”

For an extended version of
this story, go to livemint.com
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Govt asks refiners for
Russian oil import data

INDIA IS ASKING refiners for
weekly disclosures of Russian
and US oil purchases, sources
told Reuters, adding that they
expect Russian crudeimportsto
dipbelowone million barrels per
day as New Delhi seeks to clinch
atrade deal with Washington.
India became the biggest
buyer of discounted Russian
seaborne crude following the
2022 outbreak of the Ukraine
war. But those purchases have
fuelled a backlash from Western
nations, which have targeted
Russia's energysectorwith sanc-
tions, arguing that oil revenues
helpfund Moscow'swareffort.
The US, which was already
looking to narrow its trade
deficit with India, doubled
import tariffs on Indian goods
to 50% lastyearas punishment

foritsheavy purchasing of Russ-
ian oil. The two countries are
currently negotiating a poten-
tial trade deal, though those
talkshavebeen fraughtat times.
Theoil ministry’s Petroleum
Planning and Analysis Cell
(PPAC) is asking refiners to pro-
vide weekly information on
their imports from Russia and
the US, stating that the infor-
mation is required by Prime
Minister Narendra Modi's
office, five industryand govern-

ment sources told Reuters.
“Wewant timely and accu-
rate data on Russian and US oil
imports so that, when the US
asks for information, we can
provide verified figures instead
of them relying on secondary
sources,’said one of the sources.
REUTERS
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ADANI TOTAL GAS
CUTS CNG, PIPED
GAS PRICES

ADANI
TOTAL Gas
[ATGL), the
City gas joint
venture of
Adani Group
and French giant
TotalEnergies, has cut
prices of CNG and natural
gas piped to household
kitchens for cooking
across multiple markets,
delivering direct reliefta
them and motorists.
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India seeks weekly Russian oil
import data amid US trade talks

Reuters
feedback@livemint.com

NEW DELHI: India is asking refin-
ers for weekly disclosures of
Russian and US oil purchases,
people familiar with the matter
said, adding that they expect
Russian crude imports to dip
below 1 million barrels per day
as New Delhi seeks to clinch a
trade deal with Washington.

India became the biggest
buyer of discounted Russian sea-
borne crude following the 2022
outbreak of the Ukraine war. But
those purchases have fuelled a
backlash from Western nations,
which have targeted Russia's
energy sector with sanctions,
arguing that oil revenues help
fund Moscow’s war effort.

The US, which was already
looking to narrow its trade defi-
cit with India, doubled import
tariffs on Indian goods to 50%
last year as punishment for its
heavy purchasing of Russian oil.
The two countries are currently
negotiating a potential trade
deal, though those talks have
been fraught at times.
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The development marks the first time the government has
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sought such information from refiners on a weekly basis. PTl

The oil ministry’s Petroleum
Planning and Analysis Cell
(PPAC) is asking refiners to pro-
vide weekly information on their
imports from Russia and the US,
stating that the information is
required by Prime Minister Nar-
endra Modi's office, five industry
and government officials famil-
iar with the matter told Reuters.

“We want timely and accurate
data on Russian and U.S. oil
imports so that, when the US
asks for information, we can
provide verified figures instead

of them relying on secondary
sources,” said one of the govern-
ment official.

The officials, who all declined
to be named as they were not
authorised to speak to media on
the matter, did not expect the
data to be made public.

Modi’s office, the oil ministry
and its PPAC unit did not imme-
diately respond to requests for
comment.

The origins of Indian firms’ oil
purchases are typically reflected
in monthly customs data and by

private sector analytics firms.
This marks the first time the gov-
ernment has sought such infor-
mation from refiners on a
weekly basis. Major Indian
refiners, including Reliance
Industries and Indian Oil Corp,
did not immediately respond to
requests for comment.

Though many major world
economies have succeeded in
striking trade deals with Wash-
ington that reduced US President
Donald Trump’s initial erippling
tariff rates, talks between New
Delhi and Washington have so
far failed to produce an agree-
ment.

Negotiations collapsed in late
July after India resisted opening
its market for US farm products
and declined to acknowledge
Trump's role in mediating dur-
ing a brief conflict between India
and Pakistan. Trump, mean-
while, doubled the tariff rates on
Indian goods in August.

Trump and Modi have contin-
ued to talk, however, and negoti-
ations have resumed, though
India’s Russian oil purchases
remain a stumbling block.
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