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Starting with Firozabad, where cooled furnaces and scattered shards of glass mirror fragile livelihoods, this six-part serics traces
the ripple effects of the West Asia conflict across India — as supply chains wobble, factories slow, and communitics feel the tremors
of a war thousands of kilometres away, which they did not fight but cannot escape

City of Glass cracks under Iran war’s distant heat

AUHOMNA MUKHERJEE
Firczabad, 2 April

Factory chimneys, some
releasing thin trails of smoke and
others standing cold,
rise above rows of glass
workshops and sheds
ontheedge ofasmall
industrial eity about 40

Tehran thousands of kilometres
away, the consequences of the war
have reached theirdoorsteps.
Their fight, however, is against the
less of livelihood gripping the city.
The lanes appeared
less busy than usual,
Some workshops were
quieter; others had
their shutters drawn.

kilometres from Agra s Inside a still-operation-
in western Uttar al factory in the Raja ka
Pradesh. With adense ;HEEEH%E Tal industrial cluster on
industrial cluster Firozabad's outskirts,
spread across the city, WAR workers toiled amid the
Firozabad has built its = orange glow of molten
economy almost PART-I glass and the searing
entirely around glass, heat of furnaces.

On a typical workday moming “Several glass bangle factories

intheindustrial lanes, workers
gathered outside factories during
lunch breaks, discussing
geopolitics and supply chain
shocks. As Donald Trump bartles
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hawve shut down. For bigger plants
like ours, many areoperating
below full capacity,” said Ashish
Bansal, director of Pooja Glass
‘Works. The sound of glass

=

Idle units: Packed boxes and parked trucks at a glass factory in
Firozabad as production slows amid gas supply curbs

shanering for recyeling or being
fed back into the assembly line
nearly drowned out his voice and
thewhirof heavy machinery.
Om Glass, another large plant

ey 3 an

in the eluster, hasshut down one
of its two facilities. Senior
executivessit in an office next to
the idle factory, where abandoned
machines stand silent and trucks
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that ance carried finished goods
remain parked and empty. Ofthe
12 machines at the plant, only five
are operational.

“We have seen a 30 per cent cut
inour production capacity. The
prablem is mot just for smaller
factories: it affects the entire
industry. We've had to keep some
machines running because restar-
ting them later is expensive,” said
asenior executive at Om Glass. He
added that most plants keep
machines running at breakeven,
while some incur losses,

Larger plants produce
bottles and glassware for
consumer goods companies,
while bangle production is
largely concentrated in smaller
units, The large factories are
relatively automated, but bangle
manufacturing remains
labour-intensive.
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Eastern Glass Industries
runsa larger plant producing
bottles and a smaller unit making
glass bangles.

“There isdefinitely an impact
on both our plants. We are
aperating at roughly 70 per centof
total capacity. Thereis an
atmosphere of fear across the
board,” said Pradeep Sharma,
supervisor at Eastemn Glass
Industries.

Afreshsqueeze on fuel
supplies has compounded
troubles forenergy-intensive
manufacturing clusters across
India. Following dismuiptions o
liquefied natural gas (LNG) and
liquefied petroleum gas
shipmenits linked to tensions in
West Asia and the Strait of
Homugz, the government has
rationed available gas, prioritising
households, transport fuel, and

==

essential sectors over industry.

For glass manufacturers,
furnaces run continuously and
rely on asteady fuel supply.

Some factories have fared
warse than others.

“We have had a 50 per cent
cut in production. Our plant is
running at about half capacity,”
said Ankur Mittal, manager at
Shri Indra Seientific Glass Works,
which produces glass bangles.
Mittal added that apart from the
limited gas supply, prices of
chemicals required for
manufacturing have also risen.

"We have noone tocomplain
to. Eventhe government’s hands
are tied by the war. Until itends,
we have nocertalnty about our
sustenance,” said Ram Kumar,
manager at Jupiter Glass Works,
where only two of four machines
are running. Turm to Page 7§
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India turns to spot gas, cuts duties on petrochemicals

FROM PAGE 1

gency purchases come with a
higher price tag, unlike long-
term contracts that run for
vears. The benchmark spot
price of natural gas in Asiaaver-
aged at $20 permillion metric
British thermal units (MMBtu)
in March, its highest since Jan-
uary 2023,

Qatar accounted for a large
chunk of India’s gas imports,
said Prashant Vasisht, senior
vice-president and co-group
head, corporate ratings, lcra
Ltd. “Efforts for diversification
from other geographieswould
bebeneficial over the longrun.,
Also, globally, it is not an issue
of LNG availability; rather,
pricing is the issue. Prices are
very high,” Vasisht said.

Iran’s strike on Qatar’s Ras
Laffan gas liquefaction plant
and its closure of the Strait of
Hormuz have blown a hole in
India’s energy security, with
Doha warning that repairs
could takeup tofive vears, trig-
gering force majeure declara-
tions.
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Meanwhile, India has priori-
tized domestic use of LPG and
nudged householdsto moveto
piped cooking gas, asit battles
its worst energy crisis in dec-
ades. Vasisht, however, noted
that itwould take long todiver-
sify and make up for the short-
fall from Qatar.

The attacks have reduced
Qatar’s LNG export capacity by
17% and caused a loss of $20 bil-
lionin annual revenue.

Alongside, New Delhi is

Iran's strike on Qatar's Ras Laffan gas plant and its closure of the
Strait of Hormuz blew a hole in India's energy security.

REUTERS

fighting another battle to
secure petrochemicals, usedin
a wide range of sectors from
paintstopharmaceuticalsand
adhesives to electronics. On
Thursday, the Centre
exempted 40 critical petro-
chemical feedstocksand inter-
mediates from duties to cush-
ion the domestic industry from
supply disruptions. The relief,
which will be in place until
June end, covers key inputs
suchasammonia used in fertil-

izer production, a critical com-
ponent for food security,

The finance ministry
described the move as a “tar-
geted relief” aimed at ensuring
the availability of essential
inputs, easing cost pressures on
downstream sectors, and main-
taining supply stability,

The exemption, which fol-
lows recent cuts to petrol and
diesel duties, is

energy crunch with the sur-
vival of critical manufacturing
sectors, Petroleum ministry
joint secretary Sujata Sharma
said the government will
ensure that supplies to the
domestic consumers are not
affected. Indiaisalsolooking at
expanding its strategic crude

reserve capacity, she added.
Separately, petroleum secre-
tary Neeraj Mittal

expectedtohavea The exemption, urged state gov-
fiscal impact of which follows ermnments toman-
1,800 crore. The  pracent petroland a&¢ and prioritize
movealsoseeksto  Hiacal duty cuts, is LPG distribution
inieonllet” expectedtonave e
ticinflation. afiscal impact of domestic con-

The govern- ¥1,800 crore sumers  and
ment also par- essential sectors.
tially cased a Addressing the

month-longmandate requiring
all refinery byproducts to be
used for cooking gas produc-
tion, allowing some essential
components, such as propane,
polypropylene, and butane, to
return to pharmaceuticals,
food, distribution, and petro-
chemicals. The decision balan-
ces an increasing regional

media, Sujata Sharma, joint
secretary, petroleum ministry
said that the government is
“actively looking” atincreasing
India’sstrategicreserve capac-
ity. Currently, New Delhi main-
tains it has crude oil supplies
sufficient for two months.
Even as the energy crisis
rages, fuel stations have com-
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plained that oil marketing
companies have tightened fuel
on credit, despite assurances
from the Centre.

Dealers said credit was
extended for up to five days
under a revolving system till
about the first week of March,
but now OMCsare “insistingon
advance payments forall sup-
plies” or allowing only a day’s
credit for fuel purchases in
some places.

United Petroleum Dealers
Association, which represents
dealersfrom 14 states, wroteto
the petroleum ministry, “We
earnestly request you to kindly
interveneand direct the OMCs
toimmediately restore the day
end eredit limit and holiday
credit facilities and strictly
implement the government’s
directive of providing at least
three days’ credit to dealers.”

A petroleum ministry official
whao didn’t want to be named,
however, said that OMCs have
resumed supplies to retailers
oncredit.

rituraj.barnah@live-
mint.com
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War effect: LNG imports from Qatar drop to record low in March

Rishi Ranjan Kala
Mew Delhi

Import of liquefied natural
gas (LNG) from India's
largest supplier, Qartar, de-
clined to its lowest on record
in March with the closure of
the Strait of Hormuz (SoH).

Besides, Iran's attack on
QatarEnergy’s LNG facilit-
ies led to declaration of force
majeure and production
shutdowns early last month,
further exacerbating India’s
natural gas imports, which
account for roughly half of
its consumption.

India’s total natural gas
consumption is about 189
million  standard cubic
metres per day (mscmd)
with 97.5 mscmd produced
domestically.

About 474 mscmd has

been affected due to force
majeure conditions.

Global real-time data and
analytics provider Kpler
pointed out that India re-
mains materially exposed to
West Asia, with a significant
share of its LNG imports
tied to long-term contracts
with QatarEnergy.

International Energy
Agency (IEA) estimates that
global LNG supply has re-
duced by around 20 per cent
due to the situation.

The disruption of transit
via the SoH reduced supplies
from Qatar and the UAE by
over 300 mscmd since
March 1.

Sehul Bhatt, Director at
Crisil Intelligence, said, “In
March, spot prices of Asian
LNG nearly doubled to $20-
25 per millon British
thermal units (mBru). We

expect the prices to remain
elevated and volatile in April
aswell.”

RECORD-LOW IMPORTS
Sonal Ranjan, Kpler's In-
sight Analyst for LNG &
Natural Gas, told business-
line, “In January 2026, Qatar
supplied around 1 million
tonne (mt) of LNG, account-
ing for roughly 41 per cent of
total imports. This fell
sharply to 0.06 mt {about 3

per cent share) by March —
a94.3 per cent decline.”

To offset the shortfall, im-
ports from the US and Ni-
geria increased. The US
volumes rose to around 0.34
mt in March (up around 144
per cent from January),
while Nigeria supplied
roughly 0.33 mt (up around
17 per cent).

Oman remained a steady
supplier and emerged as the
largest source in March at
around 0.53 mt, she added.

“Overall, total monthly
LNG imports declined
around 35 per cent from
January to March, driven by
elevated spot prices and con-
straints on physical supply,”
Ranjan pointed out.

IMPACT ON QATAR
The Ras Laffan facility in
Qatar, which is the world's

largest liquefaction facility,
has been offline since it was
first attacked on March 2.

Sourcing becomes the
next battle ground, as mar-
kets remained tight during
January-February 2026, and
depleted storage coming out
of the heating season in the
Northern Hemisphere is set
to increase the call on LNG
in the months ahead.

Besides, the extended loss
of output from QatarEn-
ergy’s Ras Laffan facility
could significantly exacer-
bate this market tightness,
1EA said.

About 93 per cent of
Qatar’s and 96 per cent of
the UAE's LNG exports
transited through the Strait,
representing almost one-
fifth of global LNG trade.

In 2025, almost 90 per
cent of the total volumes ex-

ported via the SoH was
destined for the Asian mar-
ket. Just over 10 per cent
went to Europe. Countries
that have long-term con-
tracts with the UAE or Qatar
would need to turn to the
spot market for LNG, which
would drive up natural gas
prices around the world.

QatarEnergy said it ex-
pects the damage to its Ras
Laffan  Industrial  City
caused by missile strikes on
March 18-19 to cost about
$20 billion a year in lost rev-
enue and take up to five
years to repair, impacting
supply to markets in Europe
and Asia. Damage sustained
by LNG facilities will take
three-five years to repair.
The artacks have also pushed
offline around 1.281 mt
LPG, which is roughly 13 per
cent of Qatar’s exports.
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Govt pushes PNG expansion
to 30 lakh connections

—
Rishi Ranjan Kala
New Delhi

As the West Asia conflict con-
tinues to impact LPG supplies
with no near-term respite, the
Ministries of Petroleum &
Natural Gas (MoPNG), and
Housing and Urban Affairs
(MoHUA) on Thursday held a
review meeting to focus on
piped natural gas (PNG) ex-
pansion in more than 150
high-priority districts, target-
ing 30 lakh connections.

Oil Secretary Neeraj Mittal
and MoHUA  Secretary
Srinivas Katikithala chaired
the review meeting through
video conferencing with State
Urban Development Secret-
aries, State Civil Supplies De-
partments, District Magis-
trates and Municipal

Commissioners/Executive
Officers of Urban Local Bod-
ies, MoHUA said. Poll-bound
States such as Tamil Nadu and
West Bengal were not part of
the meeting, itadded.

PRIORITISING PNG

“The meeting focused on ac-
celerating the expansion of
PNG infrastructure in 110
identified geographical areas,
while also strengthening last-
mile connectivity in view of
the evolving geopolitical situ-
ation in West Asia,” MoHUA
said. The deliberations also
focused on the need to prior-
itise providing household
PNG connections in areas
where pipeline infrastructure
is already in place, with a fo-
cus on targeting nearly 30
lakh connections in such
areas, it added.
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Dutywaiver on petrochems
to aid downstream units

KULDEEP SINGH
& SAURAY ANAND
New Delhi, April 2

IN RESPONSE TO escalating
tensions in West Asia and dis-
ruptionsto global supplychains,
the government on Thursday
waived customs duty on several
critical petrochemical items till
June 30, offering temporary
relief to domestic industry fac-
ing rising input costs.

Officials said the three-
month waiver is expected to
result in a revenue shortfall of
around ¥1,800 crore.

The measure has been
taken as a temporary and tar-
geted relief to ensure contin-
ued availability of critical
petrochemical inputs, reduce
costpressures ondownstream
sectors,and safeguard supply
stability. [t covers around 40
key petrochemical teedstocks
and intermediates, including
methanol, anhydrous ammo-
nia, toluene, styrene, vinyl
chloride monomer,aceticacid,
and polymers suchas PYCand
polyurethanes.

Indiaremainsanetimporter
of petrochemical derivatives,
though it also produces them
domestically using LPG, naph-

EASING COST PRESSURES

r

B The three-
month waiver

is expected to
result in a
revenue shortfall
ofaround

1,800 cr

m The move aims at
supporting production
and easing cost
pressures

mThe decision follows
disruptions in shipping routes
and tightening supplies due

| tothe West Asia conflict

tha and ethane. Sectors such as
plastics, packaging, textiles,
pharmaceuticals,chemicalsand
automotive components are
expected tobenefit.

The ministry described the
move as a “targeted relief” to
maintain supply stability and
ease cost pressures amid the
ongoing West Asia conflict.

At an inter-ministerial
briefing,Sanjay Mangal, mem-
ber (tax policy), CBIC, said the
exemption aims to address
supply concerns,adding that
the peggedrevenue lossstands
at ¥1,800 crore; however, this
figure is based on past trends

andmay varygiven the current
crude oil situation, making the
exact reveniue impact difficult
to predict. The decision was
taken afterwidespread consul-
tationswith various ministries.

"It isexpected that themove
will ensure more price stability
forthese sectors, improve sup-
ply chains and help in contin-
ued production ofthese critical
products,"Mangal added.

The decision follows dis-
ruptions in shipping routes
and tightening supplies dueto
the ongoing conflict, which
have pushedup pricesofcrude
oil and related feedstocks.
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Specific hydrocarbon streams allocated for key sectors

SHUBHANGI MATHUR
New Delhi, 2 April

Thegovernment has permitted oil
refining and petrochemical com-
paniesto allocate minimum quan-
tities of C3 and C4 streams, which
include propane, butane, propy-
lene and butenes, for critical sec-
tors including pharmaceuticals,
chemicals and petrochemicals,
and food and public distribution.

C3 and C4 streams are hydro-
carbons primarily used for pro-
ductionof liquefied petroleuum gas
(LPG)and petrochemicals.

A committee from the Centre
for High Technology (CHT), under
the Ministry of Petroleum and
Natural Gas (MoPNG), would
evaluate sector-wise allocation in
consultations with the respective

government ministries.

The government, on March 9,
had directed all refineries operat-
ing in the country to use entire C3
and C4 streams for liquefied petro-
leumgas (LPG) production, which
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would be used solely for domestic
consumers. The decision resulted
in limited availability of petro-
chemicals for a range of sectors
dependent on petrochemical
feedstock and intermediates.

As a major relief for sectors
reliant on petrochemicals, the gov-
ernment also announced a full
Customs duty exemption on a
wide range of critical petrochemi-
cal productstill June 30, 2026. The
government said the move would
result in revenue loss of approxi-
mately ¥1,800 crore over the three-
month period, subject to variation
based on the evolving situation.

India is grappling with energy
supply crisis, particularly in LPG
availability, due to the ongoing
conflict in West Asia. Energy
prices further jumped on Thurs-
day after US President Donald
Trump warned of hitting Iran
“extremely hard” within weeks.

Benchmark Brent rose by at
least 8 per cent to $106.66 per
barrel at Indian Standard Time

(IST), from its previous close of
$08.51 a barrel. The global oil
supply and trade landscape is
expected to take several weeks to

normalise after the conflict ends,
accordingto experts.
“In  March, Brent crude

increased to $110-120/bbl, while
spotpricesof Asian liquefied natu-
ral gas (LNG) nearly doubled to
$20-25/MMBtu. We expect the
pricesofthesetwocommoditiesto
remain elevated and volatile in
April as well,” said Sehul Bhatt,
director at Crisil Intelligence.

Even as early signs of demand
moderationemerge, supply uncer-
tainty and logistics constraints are
keeping import cost elevated due
to higher risk premia and longer
shippingroutes as Indiadiversifies
its resource mix, he added.



SHUBHANGI MATHUR
New Delhi, 2 April

The Centre has temporarily put
on hold the implementation of a
regulatory framework aimed at
protecting consumers of piped
natural gas (PNG), compressed
natural gas (CNG), liquefied
petroleum gas (LPG), petrol and
diesel, to shield entities operat-
ing in the oil & gas sector from
supply chain disruptions from
the ongoing war in West Asia.
“The operation of all
provisions of the Petroleum and
Natural Gas Regulatory Board
{Consumer Protection) Regula-
tions, 2025, is hereby kept in
abeyance and relaxed with
immediate effect until further

orders,” the Petroleum and
Natural Gas Regulatory Board
(PNGRE) said on Thursday.

The regulations, notified on
March 19, laid down a
comprehensive framework to
empower consumers. Key provi-
sions include the guarantee of
seven fundamental rights
— safety, information, choice,
being heard, redressal, quality
supply and fair trade. They also
provide for a dedicated Con-
sumer Protection Division to
ensure efficient grievance
redressal.

This comes as Indiastruggles
to secure energy supplies amid
the raging war in West Asia. The
strict enforcement of certain
provisions of the regulations in

—-— -

the present exceptional circum-
stances might result in undue
hardship to companies and
create implementation diffi-
culties, PNGRE said.

-

“The prevailing international
situation arising out of the
ongoing conflict between the
United States and Iran has
caused serious disruptions and

-
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Relaxlng rules

m Strict enforcement of certain provisions of the
regulations may cause undue hardship to entities

= Temporary relaxation would be extended to
compliance with timelines, complaint handling
turnaround times, escalation timelines, among
other things

u Regulator urged all entities to make best efforts to
maintain safe operations, essential supplies,
emergency response systems

m Regulations lay down a comprehensive framework
to empower consumers

uncertainty in the global hydro-
carbon supply chain, freight,
insurance, sourcing, and logis-
tics environment, with
consequential impact on the

Indian oil and gas sector,” the
regulator said.

The temporary relaxation
would be extended to com-
pliance with timelines, com-
plaint handling turnaround
times, escalation timelines,
reporting requirements, com-
pensation-trigger  provisions,
operational service standards,
survey and awareness pro-
gramme requirements, and
other procedural orimplementa-
tion obligations under the rules.

PNGRB also urged entities to
make their best efforts to main-
tain safe operations, essential
supplies, emergency response
systems, complaint registration
facilities, and fair dealing with
consumers.

— - -
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Decks cleared

for India’s first
indigenous coal
gasification project

HEMANT KUMAR ROUT
Bhubaneswar, 2 April

Amid the escalating West Asia conflict and
resulting volatility in global energy supply
chains, India has taken a significant step
towards strengthening its energy security and
reducing import dependence with a key land-
leasing agreement for a major coal gasification
project in Odisha.

In a major push for the coal gasification road
map, Bharat Coal Gasification and Chemicals
Limited (BCGCL) and Mahanadi Coalfields
Limited (MCL) havesigned an agreement forthe
country's first indigenous coal-te-ammenium
nitrate project at Lakhanpur in Jharsuguda dis-
trict. Sources said the project, with a planned
capacity of 2,000 ronnes per day (TPD), will beset

up at an estimated

BCGCL, MCL HAVE investment of 25,000

SIGNED DEALFOR  €rore. The agreement
THE PROJECT marks a crucial mile-

stone as it will deploy

indigenously devel-
oped coal gasification technology by Bharat
Heavy Electricals Limited (BHEL).

Coal gasification technology converts coal
into synthesis gas (syngas), which can then be
used to produce a range of value-added products
including ammeonia, methanol, urea, hydrogen,
synthetic natural gas (SNG), petrochemicals and
liquid fuels.

The Lakhanpur facility will specifically
fecus on producing ammonium nitrate, a key
industrial chemical widely used in fertilisers
and mining.

The Lakhanpur project is among seven coal
gasification projects worth ¥64,000 crore sanc-
tioned for three states by the Ministry of Coal for
reducing impors of energy products. Of the
seven projects, four are located in Maharashtra,
wa in Odisha and one in West Bengal.

The project will comeupin an areaof over 350
acres of MCL land. It has gained momentum fol-
Jlowing a recent policy tweak by the Coal Ministry
that allows the utilisation of coal bearing area
land for gasification projects. The move is

tounlock new avenues for value-added
utilisation of India’s vast coal reserves {around
400 billion tonnes), the fifth largest globally, esti-
mated to last at least 70 years.,
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No windfall tax on diesel, ATF exports
from Reliance SEZ refinery: Official

As per judicial prouncements on this issue, the special additional excise
duty and additional excise duty are not applicable on SEZ refineries’

OUR CORRESPONDENT

NEW DELHI: The reimposed
windfall export taxes on diesel
and aviation turbine fuel (ATF)
will not apply to Reliance Indus-
tries Ltd’s SEZ refinery due to
judicial rulings, a senior official
said on Thursday.

Effective March 26, the gov-
ernment revised fuel levies,
reintroducing export duties of
Rs 21.50 per litre on diesel and
Rs 29.50 per litre on ATF, while
keeping petrol exports exempt.
The move coincided with a Rs
10 per litre cut in excise duty on
petrol and diesel.

Initially, it was not clear if
exports from Reliance’s special
economic zone (SEZ) refinery
- one of the largest contribu-
tors to Indias refined product
exports - would retain E'xemtﬁ:-
tions similar to those under the
2022 windfall tax regime.

“As per judicial prounce-
ments on this issue, the spe-
cial additional excise duty and
additional excise duty are not
applicable on SEZ refineries,”
Jainendra Singh Kandhari, Joint
Secretary in the Tax Research
Unit (TRU-1) of the Depart-
ment of Revenue, said at a
media briefing,

The government reinstated
the windfall export tax amid
disruptions to global energy
supplies caused by the Mid-
dle East conflict. The levy, first
introduced in July 2022 follow-

The government reinstated the
windfall export tax amid disruptions
to global energy supplies caused by
the Middle East conflict

ing Russia’s invasion of Ukraine
and withdrawn in December
2024, has been reimposed in
the form of a special additional
excise duty (SAED) to encour-
age refiners to prioritise domes-
tic sales ower exports.

Reliance owns and operates
two refineries at Jamnagar in
Gujarat - a 33 million tonnes
(MT) per year unit catering to
the domestic market and a 352
million tonnes only-for-exports
SEZ unit. The export tax will
be reviewed fortnightly — as
was the practice previously —
to align the duty with prevail-
ing rates. According to a Citi
Research report, the export
taxes are equivalent to $36 per

barrel on diesel and $50 per bar-
rel on jet fuel.

“In FY25, 75 per cent of
Reliance’s diesel production and
35 per cent of its jet fuel produc-
tion were from its SEZ refin-
ery, which we believe, based
on 2022 precedent, could be
exempt from this tax.

“If we therefore assume the
export tax is applicable only
on the non-SEZ volumes, the
impact should be largely offset
by still-elevated diesel/jet fuel
cracks vs pre-conflict levels,” it
had said in the report last week.

The government, on March
26, announced the first material
reduction in domestic petro-
leum excise duty since April

Key Points

» Reliance owns and
operates two refineries
at Jamnagar in Gujarat
- a 33 MT per year unit
catering to the domestic
market and a 35.2 MT
only-for-exports SEZ unit

» Export tax will be
reviewed formightly,
as was the practice
previously, to align duty
with prevailing rates

i ‘The export taxes are
equivalent to $36 per
barrel on diesel & $50
per barrel on jet fuel

2022, offering relief to oil mar-
keting companies (OMCs)
that had been incurring huge
losses after being unable to raise
retail prices of petrol and diesel
despite a sharp surge in crude
oil costs.

In a separate note, Jeffer-
ies said the reimposed export
duty broadly caps diesel/ATF
spreads at $20 per barrel for
standalone refiners like Reli-
ance. " This is similar to the level
of margin caps introduced dur-
ing the Russia-Ukraine conflict
in 2022. However, this time the
movement in crude premiims
and freight rates has been very
stiff, making capturing spreads
challenging for global refiners.”
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Centre accelerates urban PNG roll-
out to expand clean energy access

Officials to expand PNG systems across 110 priority zones

NARESH BISWANI

NEW DELHI: In a coordi-
nated push to expand clean
energy, senior officials from
the Ministry of Housing and
Urban Affairs and the Minis-
try of Petroleum and Natural
(ras chaired a high-level review
meeting on Thursday to accel-
erate the rollout of Piped Natu-
ral Gas (PNG) infrastructure in
urban India.

The meeting, conducted via
video conferencing, brought
together state officials, district
heads, city managers, and rep-
resentatives from nearly 200
districts and over 600 urban
local bodies. Regulators and

city-level fuel network opera-
tors also participated, ensuring
broad coordination.

Officials focused on expand-
ing PNG systems across 110
priority zones, emphasizing
speedier clearances and tight
inter-departmental coordina-
tion. States and urban local
bodies were given a three-week
deadline to submit action plans
with targets broken down by
ward and specific schedules. The
strategy prioritizes neighbor-
hoods with existing pipelines
to maximize rapid connectivity.

Authorities noted that 30
lakh households could immedi-
ately gain access under existing
infrastructure, while another

60 lakh households across cit-
ies like Delhi, Mumbai, Bengal-
uru, Ahmedabad, Lucknow, and
Pune remain potential benefi-
ciaries. States have been advised
to establish one-stop hubs and
reduce steps for construction
approvals. Pipeline layouts are
now integrated into the PM
Gati Shakti system to stream-
line planning and execution.

Officials stressed that
expanding PNG access is cen-
tral to India’s vision for cleaner,
safer, and more energy-efficient
cities, and underscored that
strong collaboration between
all government departments
will be key to accelerating
progress.
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hort Duty Relief

Move targets price stability, uninterrupted supply for sectors like pharma, textiles, chemicals

Our Bureau

New Delhi: India Thursday ex-
empted imports of critical petro-
chemical products from customs
duty for three months till June 30,
giving relief to sectors such as
pharmaceuticals, chemicals, and
textiles, and helping ensure sup-
ply stability amid the West Asia
conflict.

The government could also reduce
import duties and regulate exports if
necessary to ensure adequate domes-
fic supplies of essential products
whose availability is restricted by the
war, said Lav Agarwal, Director Gen-
eral of Foreign Trade, He said the gov-
ernment is examining reducing im-
port duties on critical raw materials
andother essential goods.

Sanjay Mangal, Central Board of In-

direct Taxes and Customs member for
tax policy said the tax cuts will cost the
exchequer about 71,800 crore but
would help ensure price stability, con-
tinuity in production and supply
chain. Sectors dependent on petro-
chemical feedstock and intermedi-
ates such as plastics, packaging, tex-
tiles, pharmaceuticals, chemicals, au-
tomotive components, and other man-
ufacturing segments will benefit from
the duty exemption.

"This measure has been taken as a
temporary and targeted relief in or-
der to ensure continued availability
of critical petrochemical inputs for
domestic industry, reduce cost pres-
sures on downstream sectors, and
safeguard supply stability in the coun-
try" according to a finance ministry
staterment. This would also provide re-
lief to consumers of final products, it
said. Goods which received the cus-

Curbs Imposed on Gold,
Silver, Platinum Imports

New Delhi: The government on
Thursday imposed import curbs
onallcategories of gold, silver
and platinum articles, amove
aimed atcheckingmisuse of free
trade agreements (FTAs). The
restrictions will apply irrespec-
tive of any prior contract, irrevo-
cable letter of credit, advance
payment, shipment status or any
other commitment, the Directo-
rate General of Foreign Trade
(DGFT) said in a notification,

“The import policy and policy
conditions of items covered
under Chapter 71 have been
revised withimmediate effect,”
the DGFT said. —=0ur Bureau

toms duty exemption include metha-
nol, anhydrous ammonia, toluene,
styrene, dichloromethane (methylene
chloride), vinyl chloride monomer,
poly butadiene, stvrene butadiene,
and unsaturated polvester resins. Dis-
ruptions in shipping routes due to the
war has sparked concerns of contin.
ued imports of fertiliser, crude oil,
and natural gas. India is a major im-
porter of fertilisers and petrolewm.

Global crude prices have surged
nearly 50% since the US and lsrael
launched military strikes against
Iran on February 28, triggering
sweeping retaliation from Tehran.

The government had last week cut
excise duty on petrol and diese] by €0
alitre as it looked toshield consumers
from the impact of rising crude pric-
es. It also imposed an export duty of
L5 per litre on diesel and #29.5 per
litre on jet fuel.
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India’s Russian oil buys jump 90% in March

Atul.Mathur@timesofindia.com

New Delhi: India’s purchase of crude
from Russia rose 9% in March com-
pared with Feb, even as overall imports
declined nearly 15% due to disruption
of energy supplies from West Asia.
The disruption in the Strait of
Hormuz, a keyenergy chokepoint, al-
so led to a 40% fall in India’s petro-
leum gas (LPG) imports and a decline
in natural gas (LNG) shipments in
March, forcing New Delhi to scout for
alternative sources (see graphic).
After subdued purchases in Dec
2025 and Jan-Feb 2026, imports from
Russia surged following a 30-day
waiver announced by the United
States that allowed purchases of
sanctioned oil already at sea. Imports
from African countries such as Ango-
la, Gabon, Ghana and Congo also
rose, though their overall contribu-
tion to the oil basket remained small.
“Middle Eastern
producers are par-
tially rerouting sup-
plies via pipelines
that bypass Hormuz
—notably Saudi Ara-
bia’'s East-West (Yan-
bu) pipeline and the

UAE’s Habshan-Fujairah pipeline.
These flows have provided incremen-
tal relief, allowing India to continue
sourcing some volumes from the re-
gion despite maritime constraints,”
said Sumit Ritoia, lead analyst at
global data analytics firm Kpler.

He added that purchase of Rus-
sian oil is expected to continue into
April, while there is also potential for
the purchase of Iranian barrels. “In-
dia is also expected to start receiving
Venezuelan barrels from April on-
wards which would help mitigate
some of the crude supply risk.”

India's liquefied natural gas
(LNG) supplies from Qatar fell sharp-
ly by 92% compared to Febdue toforce
majeure declared by QatarEnergy,
which has long-term contracts with
New Delhi, as well as disruption in
Hormuz. The shortfall was partly off-
set by a surge in imports from the US,
Oman, Angolaand Nigeria.

The sharp fall in liquefied
petroleum gas (LPG) imports was
marginally offset by ramping up
domestic production and restricting
supplies to commercial and indus-
trial consumers, to ensure availabil-
ity of cooking gas for the large cus-
tomer base of over 33.2 crore.

INDIA'S CHANGING ENERGY MAP

Iran’s attack on energy facilities in the Gulf region It prompted govt to scout for alternative
resulted in a 40% fall in LPG shipments in March sources of gas and step up purchases
25 — LPG imports (in million tonnes) from Oman, Nigeria and Angola
LNG imports (in tonnes) mFeb-26
21 Qatar I_ 764,685 ®Mar26
us 171033 Total
B 258870 Feb-26
B 2,48,482 3% 2k
UAE 131376 13::: !
[ 3,00,530 16.7Laki
O e 5.32.203 =
1
1 . 201758 '
1.2 NIgeria g » 57746
1.0 1 1
R 141449
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1975  In March, Angola emerged as the third biggest source of
crude with the surge next only to Russia Felhhw—z :
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Diesel to be produced
in Cuba from second
Russian oil shipment

in lakh barrels. Russia plans

l 8 to send a second oll tanker to

® Cuba, the country’s Energy
Minister Sergei Tsivilyov said on Thursday.
The announcement comes just two days
after the sanctioned Russian tanker
Anatoly Kolodkin docked at the Cuban port
of Matanzas laden with 7.3 lakh barrels of
oil, marking the first time in three months

that an oil tanker reached the island. en




No windfall
tax on RIL
SEZ refinery

Times News NeETwoRrk

New Delhi: Reliance Indu-
stries’ refinery in Jamna-
gar special economic zone
will be exempt from wind-
fall tax on export of avia-
tion fuel and diesel, govt of-
ficials said Friday. “As per
judicial pronouncements
on this issue, the special ad-
ditional excise duty and ad-
ditional excise duty are not
applicable on SEZ refineri-
es,” a revenue department
official said.

While lowering excise
duty on petrol and diesel,
govt had also imposed
windfall tax on exportof av-
iation turbine fuel (ATF) or
jet fuel and diesel to ensure
adequate supplies in the do-
mestic market, while also
reducing the impact of the
tax cut meant to shield refi-
ners from the effect of fal-
ling crude prices.

Initially, it was not clear if
exports from SEZs would en-
joy exemptions similar to
those under the 2022 windfall
tax regime. Reliance has be-
enamajor beneficiaryof che-
ap Russian oil over last three
yvearsor so, mostof which we-
re exported to countries in
Europeaswell as the US.
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World Bank, IMF, IEA form

Zia Haq

letters@hindustantimes.com

NEW DELHIL: The World Bank,
‘International Monetary Fund
(IMF) and International Energy
Agency (IEA) have set up a
coordination group to “maxi-
mize” the response to energy
shocks and economic disrup-
tions triggered by the West
Asia war, particularly in
emerging economies.

The impact of the conflict is
“substantial”, disproportion-
ately affecting net energy
importers and low-income
countries, the World Bank said
in a statement on Thursday.
The multi-agency group will
advise governments on meas-
ures to cushion the fallout.

The group will coordinate a
response that “may include tar-
geted policy advice, assessment
of financing needs and provi-
sion of financial support,
including concessional financ-
ing, and use of risk-mitigation
tools as appropriate”, the state-

The group will adwse
governments on measures to

cushion the fallout. REUTERS
ment said.

The shock is already being
transmitted through higher oil,
gas and fertiliser prices, with
risks spilling over into food
inflation. Volatile markets,
weakening emerging-market
currencies and rising inflation
expectations “raise the
prospect of tighter monetary
policy and weaker growth”.

group to tackle war shocks

India, a net importer of oil
and gas, is among the Asian
economies most exposed to the
conflict’s effects, analysts said.
“The near-term outlook
remains uncertain as higher
input costs and supply con-
straints pose downside risks to
growth,” the finance ministry
said in its March economic
review,

India imports nearly 90% of
its crude oil, about half of its
liquefied natural gas and two-
thirds of its LPG, much of it
sourced from West Asia via the
Strait of Hormuz, a key global
energy chokepoint that has
seen heightened tensions since
the conflict began on February
28.

Brent crude rose 6.6% to
nearly $108 a barrel on Thurs-
day, intensifying inflationary
pressures, including in India.
Asia’s third-largest economy
has already raised prices of
household cooking gas, com-
mercial LPG and aviation tur-
bine fuel.
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Govt waives duty on
critical petrochems
amid West Asia war

Press Trust of India

feedback @livemint.com

NEW DELHI: The government on
Thursday exempted import of
critical petrochemical products
from customs duty to ensure
supply stability and provide
relief to consumers of final prod-
ucts amid the West Asia war.

The duty exemption, which is
valid dll June 30, will benefit sec-
tors dependent on petrochemi-
cal feedstock and intermediates
such as plastics, packaging, tex-
tiles, pharmaceuticals, chemi-
cals, automotive components
and other manufacturing seg-
ments.

In a statement, the finance
ministry said in light of the war
in West Asia and the consequent
disruptions in global supply
chains, the government has
decided to provide full customs
duty exemption on critical petro-
chemical products till June 30.
“This measure has been taken as
a temporary and targeted relief
in order to ensure continued
availability of critical petro-
chemical inputs for domestic
industry, reduce cost pressures
on downstream sectors, and
safeguard supply stability in the
country,” it said.

This will also provide relief to
consumers of final products, it
added The goods on which the
customs duty have been

THE EXEMPTION,
WHICH IS VALID
TILL JUNE 30, WILL
BENEFIT SECTORS
DEPENDENT ON
PETROCHEMICAL
FEEDSTOCK AND
INTERMEDIATES

exempted include Methanol,
Anhydrous ammonia, Toluene,
Styrene, Dichloromethane
(methylene chloride), Vinyl chlo-
ride monomer, Poly butadiene,
Styrene butadiene and Unsatu-
rated polyester resins.

Disruption in shipping routes
amid the West Asia war has
raised concerns over imports of
fertiliser, crude oil and natural
gas. India is a major importer of
fertiliser and petroleum.

Global erude prices have risen
by almost 50% since beginning of
Iran war on 28 February.

The government had last
week slashed excise duty on pet-
rol and diesel by 10 a litre as it
looked to shield consumers from
the impact of rising global crude
prices amid the ongoing war,
also imposed an export duty of
221.50 per litre on diesel and
$29.50 per litre on Aviation Tur-
bine Fuel. Excise duty on petrol
has been cut by %3 a litre, while
on diesel it is zero currently.



Centre pushes
expansion of PNG
networkin110
high priority areas

New Delhi: The Union govern-
ment isfocusing on expanding
the PNG network in urban
areas, particularly 110 ident-
ified high-priority areas that
cover 190 districtsand over 300
municipalities, the govern-
ment said on Thursday.
Housing and Urban Affairs
Secretary Srinivas Katikithala
and Petroleum and Natural Gas
Secretary Neeraj Mittal on
Thursday reviewed the expan-
sion of PNG in urban areas, a
statement from the Ministry of
Housing and Urban Affairs
said. District Magistrates/Col-
lectors of over 1530 districts and
municipal commissio-
ners/executive officers of over
260 urban local bodies joined
the meeting. ENS
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THE ‘'TEMPORARY & TARGETED RELIEF'IS TOENSURE AVAILABILITY OF INPUTS TODOMESTIC INDUSTRY

Critical petrochemical products
get full customs duty exemption

«TIMELYBOOST TO SAFEGUARD SECTORS

‘Centre will lose Rs 1,800 crorein
revenue due to the three-month
exemption on petrochemical products’

AanchalMagazine
New Delhi, April 2

WITH AN aim to reduce cost
pressure for downstream sec-
tors and key industries using
petrochemical products as pri-
mary inputs amid the ongoing
Wiest Asiawar, the government
has given full customs dury
exemption on import of critical
petrochemical products till
June 30

“In lightof the ongoing con-
flictin West Asia and the conse-
quent disruptions in global
supplychains, the government
ofIndiahas decided to provide
full Customs Duty exemption
on critical petroche mical prod-
ucts till 30th June, 2026,
the Ministry of Financesaid in
astatement.

This measure has been
taken as a “temporary and tar-
geted relief” in order toensure
continued availabilityof critical
petrochemical inputs for do-
mestic industry, reduce cost
pressures on  downstream
sectors, and safegnard supply
stability in the country, the
Ministrysaid.

The exemption s expected
to be helpful for sectors de-
pendent on petrochemical

feedstock and intermediates
such as plastics, packaging, tex-
tiles, pharmaceuticals, chemi-
cals, automotive components,
and other manufacturing seg-
ments. “This will also provide
relief to consumers of final
products,” the Ministrysaid.

The customs duty exemp-
tion for petrochemical prod-
ucts for three months is ex-
pected tohave a revenue loss of
Rs 1,800 crore for the govern-
ment, an official said.

Since the global geopolitical
and economic situation isdy-
namic, the revenue implication
figure is not final and needs to
be seen in that context, the of-
ficial added.

About 40 petrochemical
products have been given the
customs duty exemption in-
cluding anhydrous ammeonia,
oluene, styrene, dichlorome-
thane, methanol, acetic acid,
ammonium nitrate, poly-
propylene, polyviny chloride,
polyols, polycarbonates, poly-
urethanes, and poly butadiene,
styrenebutadiene.

Withan increase in crude oil
prices following the Israel-US
strikes on Iranon February 28
andthe continuingconflict, in-
dustries have faced cost press-

THE MOVE is expected tobe
helpful for sectors like plastics.
pac kaging, textiles, pharma,
chemicals. auto components,
and manufacturing segments

ABOUT 40 petrochemical
products have beengiventhe
customs duty exemption

CENTRE'S MANDATE todivert
important feedstock streams to
maximise LPG output has hit do-
mestic patrochemical production

CENTRE HAS restricted natural

ALEPROID

gas supplies to petrochemical
plants and refineries to ensure
that high-priority sectors get

adequate natural gas supplies

ures and sourcing gaps foren-
suring smocthsupplies for pro-
duction.

From shortage of gas avail-
ability for car paint shops
to technical grade urea in
the automotive value chain to
increase in price of sulphuric
acid — acritical input in ferti-
lisers —toglass and other pack-
aging materials, the supply
chains for many industries
have been disrupted.

Domestic petrochemical
production has been hit dueto
the government-mandated di-
version of important feedstock
streams — butane and propane
—to maximise the production
of LPG, a critical fuel on which
crores of Indian house holds de-
pend. Moreover, the govern-

ment has also restricted natural
gas supplies to petrochemical
plants and refineries in a bid o
ensure that high-priority sec-
tors get adequate natural gas
supplies. As much as90% of In-
dia’s LPG imports and around
60%ofliquefied natural gas im-
ports came from West Asia via
the Strait of Hormuz
The Centre has been taking
a seriesof measures toaddress
the supply-chain bottlenecks.
On Friday, the Centre had
increased the allocation of
commercial LPG to states and
union territories by another
20%, bringing the total 1o 70%
of the pre-crisis level, to meet
the requirementsof industries.
FULLREPORTON
WWWLINDIANEXPRESS.COM

Government
directsrefineries
toreroute LPG
feedstock to
industries

New Dethi: The government
has directed oil refineries todi-
vert a portion of the feedstock
normally used for producing
cookinggas (LPG)toindustries
affected by the ongoing petro-
chemical shortage, which
spans sectors from packaging
to condom manufacuring.
The Ministry of Petroleum
and Namral Gas, on April 1, di-
rected refineries to allocatea
portion of propvlene o the
petroche mical industry, which
has been severely affected, as
most feedstock has been di-
verted for cooking gas (LPG)
production.
Ataninter-ministerial brief
ing on the fallout of develop-
ments in West Asia, Sujata
Sharma, Joint Secretary
in the Ministry of Petroleum
and Natural Gas, said following
the disruption in the country's
LPG supplies from West
Asiaduetothe war, the govern-
ment had asked refiners to
maximise LPG production
50 as to meet cooking gas
requirements. PTI
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