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Divestment, monetisation goal at 80K cr

HARSH KUMAR
New Delhi,1 February

The Union Budget 2026-27 has set a target
of ¥80,000 crore under miscellaneous
capital receipts, which includes sale of
shares in public sector undertakings
(PSUs) and asset monetisations. However,
in the financial year 2025-26 (FY26), the
government fell short of its budgeted
target of 47,000 crore, promptinga sharp
downward revision to ¥33,837 crore in the
Revised Estimates (RE).

“The intent is that we will have a very
strong asset monetisation plan in place. In
the previous year’s Budget, the finance
ministerhad announced that therewillbea
pipeline prepared. We hope toreap thedivi-

dend from that,” Anuradha Thakur, secre-
tary, Department of Economic Affairs, said
in the post-budget press conference.

Since FY24, the government has moved
away from announcingastandalone disin-
vestment number, instead, they have
clubbed proceeds from stakesales and asset
monetisation under miscellaneous capital
receipts. “We must keep in mind that we
follow acomposite strategy. Disinvestment
and closuresshould beseen together as part
of it, which enhances or increases the par-
ticipation and efficiency of the private
sector. As part of that strategy, whatever in-
principle approvals we have obtained for
both disinvestment and closure, (for) about
50 (firms), half of them have already been
completed, which means about 12 closures

and 13 strategic disinvestment transactions,
(and)theothersare ontrack. Thatis why we
keep an aspirational target and we are on
track and fully committed to a logical con-
clusion,” said Arunish Chawla, secretary,
Department of Investment and Public
Asset Management (DIPAM) in the post-
budget press conference.

Dinesh Kumar Mittal, former financial
services secretary, told Business Standard
that the government’s plans were in line
with its stated policy direction. “The gov-
ernment has a clear plan to reduce its
shareholding in various public sector
enterprises, particularly in non-strategic
sectors. This does not necessarily mean
giving up control, as the government can
retainupto Sl per centownership,” he said.
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India to buy Venezuelan oll
instead of Iran, claims US

® New Delhi is yet
toreactto Trump’s
comments

YOSHITA SINGH
New ‘f’erk,__ Februar_y 1

US PRESIDENT DONALD
Trump has claimed that India
will be purchasing cil from
Venezuela instead of Iran.
Speakingtoreportersaboard Air
Force One while flying to Palm
Beach in Florida on Saturday,
Trumpmade the remarks while
responding to a question on
whether China would recover
money it had lent to Venezuela
inexchangeforoil supplies.
“Chinais welcome to come
in and would make a great deal
onoil. Wewelcome China.We've
already made a deal. India is
coming in, and they're going to
be buying Venezuelan oil as
opposed to buying it from Iran.
Sowe'vealreadymade thatdeal,
the concept of the deal,” hesaid.
There was no immediate
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GEOPOLITICAL SHIFT

® Indiawas amajor
buyer of Iranian

oil until 2019. But
imports drastically
reduced following
reimposition of US
sanctions on Iran

ETrump's comments
come against the
backdrop of US
sanctions on Iran
and Venezuela

B The US has
imposed 50% tariffs
on India, including
25% for purchasing
Russian oil

Hin recent years,

India significantly
increased its purchases
of discounted
Russiancrude

®m Both India & Venezuela
have agreed to deepen
ties in areas like trade and
investment, energy and
digital tech to name a few

DOMALD TRUMP,
US PRESIDENT

China is welcome to come
in and would make a
great deal on
oil. India will

be buying
Venezuelan oil |
as opposed to
buying it from
Iran. So we've
already
made that
deal

No Budget
allocation
for Chabahar

INA DEPARTURE from the
past, India has not allo-
cated any funds for the
Chabahar port project in
its Union Bud get, a move
that came against the
backdropof US'freshsanc-
tions on Iran.

In the last few years,
India has been making an
annualoutlayof¥100 crore
to the mega connectivity
project in the Sistan-
Balochistan province in
Iran’s southerncoast. PTI

reaction from New Delhi on
Trump’s comments. India had
been amajor buyer of Iranian oil
until 2019, when imports were
significantly reduced following
the reimposition of US sanc-
tionsonTehran.

Trump’s comments come
againstthe backdropof USsanc-
tionsonIran and Venezuelaand
its pressure on major energy-
importing countries to avoid
buying crude from nations
underrestrictions.

Mon, @2 February 2026
https://epaper.financialexpress.com/c/79075905

Inrecent years, Indiasignif-
icantly increased its purchases
of discounted Russian crude,
making Russiaone of its largest
oil suppliers. The US has
imposed 50% tariffs on India,
including 25% for its pur-

chases of Russian oil.

PM Narendra Modion Friday
held a conversation with
Venezuela’s Acting President
Delcy Rodriguez, duringwhich
both leaders agreed to deepen
and expand bilateral ties. —PTI
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NO CENTRAL EXCISE
DUTY ON BIOGAS USED
IN BLENDED CNG

i - The

4 . govemment
has proposed
exempting
central excise

. duty on the

biogas or compressed biogas
(CBG) portion used in blended
compressed natural gas (CNG)
from FY 2026-27. Until now,
both pure CNG and blended CNG
attracted a 14% central excise
duty, in addition to 5% GST and
state-level value-added tax.
Under the new proposal, excise
duty will be charged only on the
natural gas component, while
the biogas portion will be
excluded from duty calculation.
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Trump says
Indiawill buy
Venezuela oil,
newwindow
after Iran, Russia

U.S. President Donald Trump
aboard AirForce One, Sunday.»n

Shubhajit Roy
& Sukalp Sharma
NewDelhi, February 1

USPRESIDENT Donald Trump
hasclaimed India will purchase
crude oil from Venezuela in-
stead of Iran, and that the deal
or the "concept of thedeal” to
allowthisis in place.

While there was no official
response to Trump's com-
ments, sources said that the
decision to buy oil is based on
market dynamics — that has
been the govemment's position

»CONTINUEDONPAGE 2
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Venezuela crude oil

over the past few years, particu-
larly since Russia’s invasion of
Ukraine in February 2022,
Sources in India’s refining
sector indicated that some In-
dian refiners would be keen to

restart oil imports from
Venezuela.
Speakingto reporters aboard

Air Force One while flying to
Palm Beach inFlorida Saturday.
Trumpmadetheremarkswhile
responding to a question on
whether China would recover
money it had lent to Venezuela
inexchange for oil supplies.
After US forces captured
Venezuela’s President Nicolds
Maduro early January, Trump
had said that Washington would
take control of Caracas’s oil sec-
tor and that US majors would
pump in billions of dollars tore-
vive the struggling Venezuelan
oilindustry and fixits broken oil
infrastructure. Venezuela has
the world’s largest oil reserves,
but accounts for less than 1 per
centofglobal production.
“Chinaiswelcometocomein
and would make a great deal on
oil. Wewelcome China. We've al-
ready made a deal. India is
coming in, and they're going to
be buying Venezuelanoil as op-
posed tobuying it from Iran. So
we've already made thatdeal, the
conceptofthe deal,” Trumpsaid.
Notably, though, India has
not imported any Iranian crude
fornearly seven years now, fol-
lowing the re-imposition of US
sanctions on Tehran during the
first Trump presidency. There
has been some speculation on
the likelihood of Iranian oil
comingback to the international
market in case of a regime
change in Tehran following
Iran’s recent civilunrest.
Meanwhile, India has notal-
located any funding in thisyear’s
budget for the Chabahar portin

$TheIndianEXPRESS

Iran, as it faces challenges from
theUSindevelopingthe port.In
the last fewyears,Indiahasbeen
making an annual outlay of Rs
100 crore to the mega connectiv-
ity project in the Sistan- Balochis-
tan province in Iran's southern
coast.Ithas gotawaivertill April
andisengagedwiththeUSonits
extension.

India — specifically private
sector refining giant Reliance In-
dustries (RIL) — was a regular
buyerof Venezuelan crude prior
totheimpositonofUSsanctions
on Caracasin2019.

Following the sanctions, oil
imports from Venezuelastopped
within a few months. As perIn-
dia’s official trade data, Caracas
wasNew Delhi'sfifth-largestsup-
plier of oil in 2019, providing
close to 16 million tonnes of
crude to Indian refiners. The bi-
lateral trade between India and
Venezuela was $6.40 billion in
2019-20, of which Indian im-
ports—primarily crude oil—
wereworth $6.06 billion.

TheninOctober 2023,the US
eased sanctions on Venezuela's
petroleum sector, authorising oil
exports without limitation for six
months. Thisled to RIL and a
fewother Indian refiners restart-
ing oil imports from Venezuela.
Butimports thenstoppedasthe
sanction waiver was not ex-
tended by Washington afterits
understanding with Caracas on
conduct of fair presidential elec-
tions in Venezuela broke down.
Aftewmonthslater, RILwasable
torestart Venezuelanoilimports
after obtaining a sanctions
waiver from US. But in the
summer of 2025,RIL halted oil
imports from Venezuela after
the Trump administration
threatened highertaritfson buy-
ing Venezuelancrude. NoVene-
zuelan oil has been imported
into India for months now.
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Rare earth corridors as
India eyes chip circuit

Team TOI

he Budget proposed set-
| ting up dedicated rare
earth corridors to pro-
mote mining, processing, re-
search and manufacturing in
mineralrich states like Od-
isha, Kerala, Andhra Pradesh
and Tamil Nadu. Rare earths
are critical to India’s semi-
conductor push, themost vital
component in electronic de-
vices. Chips are today among
the most critical components
in the global supply chain.

The Budget also gave a
push to the renewable energy
sector FM Nirmala Sithara-
man in her Budget speech pro-
posed extending existing basic
customs duty exemption on
imports of goods required for
nuclear power projects, manu-
facturing lithium-ion cells for
battery storage, sodium anti-
monate used in solarglass, and
equipment for processing crit-
ical minerals. She also pro-
posed excluding the value of
biogas while calculating ex-
cise duty on blended CNG.

The Budget proposals for
2026-27 assume significance
against India’s target of
500GW of non-fossil energy ca-
pacity by 2030. Govt has set a
goal of reaching 100GW nucle-
ar power capacity by 2047.

The announcement comes
on the heels of Sustainable
Harnessing and Advance-
ment of Nuclear Energy for
Transforming India Bill, 2025,
which opens the sector to pri-
vate participation. By lower-
ing input costs, the policy isex-
pected to improve project eco-
nomics, strengthen India’s nu-
clear supply chain, and attract
global original equipment
manufacturers. Allocation for
viability gap funding for bat-
tery storage projects was rai-
sed five-fold to Rs 1,000 crore.

CHASING A FAB FINISH
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Securing clean energy transition

INDIGENISED RE. Centre aims to support Odisha, Kerala, Andhra Pradesh and Tamil Nadu in creating dedicated rare earth corridors

—
Rishi Ranjan Kala
New Delhi

Eyeing a robust and sustain-
able clean energy products
and services value chain, the
Budget prioritises increased
support for infrastructure,
technology, and critical in-
dustrial sectors with propos-
als such as customs duty ex-
emptions and rare earth
corridors.

Finance Minister Nirmala
Sitharaman proposed basic
customs duty (BCD) exemp-
tion on capital goods used
for manufacturing lithium-
ion cells for battery energy
storage systems (BESS).

Other important propos-
als include BCD exemption
on import of sodium anti-
monate, used in making solar
glass, and extending the ex-
isting exemption on import
of goods required for nuclear
power projects till 2035.

On critical minerals, the
Finance Minister proposed
BCD exemption onimport of
capital goods required for
processing, and excluding
the entire value of biogas
while calculating central ex-
cise duty on biogas-blended
CNG.

MINING AND R&D

The Centre aims to support
Odisha, Kerala, Andhra Pra-
desh and Tamil Nadu in cre-
ating dedicated rare earth
corridors to promote min-
ing, processing, research and
manufacturing.

“Today, we face an ex-
ternal environment in which
trade and multilateralism are
imperilled and access to re-
sources and supply chains
are disrupted. New technolo-
gies are transforming pro-
duction  systems  while
sharply increasing demands
on water, energy and critical
minerals,” Sitharaman said.

0

SUSTAINABLE INPUTS. Rare earths are vital for renewables, storage and electric mobility reutess

Raju Kumar, Partner and
Energy Tax Leader at EY In-
dia, said energy transition as
a question of industrial resi-
lience and system reliability,
and not just capacity expan-
sion, seems to be the key
mantra of Budget.

Rare earth corridors dir-

ectly address input security
for renewables, storage and
clectric mobility, while ex-
tending customs-duty ex-
emptions for nuclear pro-
jects till 2035 strengthens
long-term baseload stability,
he added. “On the tax front,
exemptions for battery en-

ergy storage systems, lith-
ium-ion cells, solar-glass in-
puts and biogas-blended
CNG materially improve
project viability. Collect-
ively, these measures are
likely to compress project
costs, unlock private capital,
and accelerate deployment

of storage-backed renew-
ables, while the restructur-
ing of PFC and REC could
improve credit flow and exe-
cution discipline across the
power sector,” he added.

Dheeraj Kumar, Project
Director of Technology In-
novation in Exploration &
Mining Foundation
(TEXMIN), said developing
20 new national waterways
connecting mineral-rich
areas to ports and industrial
centres will improve logist-
ics efficiency for the mining
sector.

Deepak Acharya, CEO of
INOX India, pointed out that
the sustained focus on en-
ergy through increased sup-
port for infrastructure, tech-
nology, and critical
industrial sectors reinforces
commitment to expanding
reliable, low-carbon capacity
while accelerating the shift
toward cleaner fuels and fu-
ture-ready technologies.





