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How excise cuts change oil math

feedba_ck@ vemint.com

espite Brent crude at

S115a barrel, shares of oil

marketing companies

(OMCs) Indian Oil Corp.

Ltd (IOCL), Hindustan
Petroleum Corp. Ltd (HPCL), and
Bharat Petroleum Corp. Ltd (BPCL)
held up betterthan the broader mar-
ketduring Monday'sselloff. Markets
see the government’s 310-per-litre
excise duty cut from Friday as exactly
what the doctorordered forasector
staring at steep under-recoveries:
126 perlitre and 382 per litre for pet-
rol and diesel, respectively.

The policy move could cost the
exchequer nearly 314,000 crore in
revenue permonth, But it has shifted
the breakeven crude price for OMCs
refining and retail operations from
about $90 a barrel earlier to roughly
$106 a barrel now ifretail prices of
petrol & diesel stay unchanged, said
CareEdge Ratings. That is a decent
cushion, given crude’s jump from
about $70 to $115abarrel thismonth.,

Thatsaid, exports, which had pro-
vided respite amid indirectly capped

Excise reset
Government has cut SAED sharply, providing relief to OMCs.
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SAED s special additional excise duty; AIDC is agriculture infrastructure and development cess;

RIC [s road and infrastructure cess.
Source: Gol, Emkay Research

domesticpump prices, have become
less lucrative. Export dutiesof 3215 a
litre ondiesel and 329.5 alitre onavi-
ation turbine fuel (ATF) have been
imposed to ensure domestic fuel
availability, and partially offset reve-
nue losses to the government.
Reportssuggestthat Reliance’s SEZ
(special economic zone) refinery is

MANU CH.OUD HARY/MINT

likely tobe left out of the duty net. Its
stock held up better than those of
OMCs on Monday.

But all this just means the excise
adjustment hasonly reduced OMCs’
stress, noteliminatedit. According to
areport by JM Financial Institutional
Securities, “at spot Brent of around
$11I/bbl, OMCs auto-fuel integrated

gross margin isstill -X15/litre below
historical level (at negative 32.5/litre
versus historical average of positive
12.5/litre); this is likely to result in
decrease in OMCs book value by
3.4% to 7% per month.” Emkay
Global Financial Services’ estimates
suggested OMCs' under-recoveries
may have declined from
329-45alitre toX17-28a
litre, but remain far from
sustainableifcrude stays
elevated.

As special additional
excise duties have been
broughtdownto33alitre
forpetrol and nil for die-

NO windfall tax
levied on upstream
oil firms, boosting
earnings visibility for
ONGC, Oil India

an available lever,but only after state
elections. The excise-cutsafety valve
has managed to buy the sector time,
even asmarketsremain hopeful ofa
timely end to war-led crude spike.
Valuations for HPCL, BPCL and
IOCL are trading near or below their
recent historical averages, according
to Motilal Oswal Finan-
cial Services’ estimates,
suggesting that much of
the near-term stressmay
already be priced in.
The biggest structural
beneficiaries of the pol-
icy shift are upstream oil
companies. No windfall

sel, it leaves little room Hrllf:ielgig C“—'?f tax has been imposed on
for further policy sup- ?eaiizatio%l;?or upstream  producers,
port. Agriculture infra-  these upstream which strengthensearn-

structure and develop-
ment cess (AIDC) and

oil companies

ings visibility for Oil and
Natural Gas Corp. Ltd

road and infrastructure
cess (RIC) can be reduced, but they
are already low at32-5a litre.
OMCs had raised prices of bulk
diesel and premium petrol earlier
this month. But these constitute a
small portion of theirsales, with retail
pump sales making up the lion’s
share. Retail fuel price hikesremain

(ONGOQ) and Oil India Ltd
as higher crude prices aid realiza-
tions. While ONGC’s subsidiary
HPCL operates downstream, and Oil
India too has downstream exposure
through Numaligarh Refinery, their
businesses are primarily upstream.
ONGC stock was among the few
patches of green on Monday.
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War means profits
for LNG producers,
butlong-term
challenges

feedback@livemintcom

tocks of U.S. liquefied-
natural-gas companies
have been on a tear, as
higher gas prices will juice

ignoring the flip side of the
Iran crisis: High prices are
likely to rewire demand in
ways that hurt the industry's
expansion plans.

LNG has the same choke-
point as oil. Around a fifth of
global supply is trapped
behind the Strait of Hormuz,

LNG facilities in Ras Laffan
Industrial City in Ras Laffan,

and most of this LNG comes ~ Qatar. are
from a single Qatari facility
by Iranian holdingout

missiles. Qatar says it will take
upto five yearstorepair dam-
age to the Ras Laffan site,
which will delay how soon
flows go back to normal and
keep global prices high.

This is good for U.S. LNG
producers whose supplies are
still flowing. Sharesin Venture
Global, which has higher
exposure to surging spot pri-
ces, have risen 74% since the
start of the war. Cheniere
Energy, which has more ofits
supply locked into long-term
contracts, is up 25%.

But higher-for-longer pri-
cesmuddy the long-term out-
look for LNG. Exports of the
fuel are marketed around the
worldasaffordableand helpful
for energy security. The U.S.
Department of Energy has
even referred to the fuel as
“molecules of US. freedom.”

If pipeline gas is a marriage
between two countries, sea-
borne cargoes of the superch-
illed gasallow foraless commit-

for an LNG glut that was
expected later this year to
negotiate a better deal, which
nowwon'tarrive.

Pricesmay need o fall even
further, perhaps below $5 per
mmBtu, to have a shot at
replacing coal in power gener-
ation in China, Cambodia and
the Philippines, says Sam
Reynolds, a researcher at the
Institute for Energy Econom-
icsand Financial Analysis.

If these countries can no
longer afford LNG, the risk is
that they stick with coal or turn
to renewable power. Take
what happened in Pakistan.
Between 2015 and 2021, the
country’s LNG imports rose
50% a year on average until
Pakistan was effectively priced
out of the market during the
2022energy crisis.

Consumers and companies
switched torenewable energy.
Solarinstallations begantotick
upin2023and explodedover
the next two years, data from

b 2F shows. As bat-

isvaluable ina tense world.
Afresh pricejolt, four years
after th

tery costs have fallen, short-
duration energy storage can

e now offset
outbreakof  THE WALL STREET JOURNAL, the inter-

war in
Ukraine

caused a massive run-up in
LNG prices, undermines the
affordability pitch. Prices for
LNG i il

mittence of

wind and

solarforsomeusers, Pakistan’s

LNG imports last year were a
fifthbelow their 2021 peak.

rnments are in crisis

because supply is tight and
tradingisless liquid. Spot pri-
ces in Europe and Asia have
gained 67% and 84%, respec-
tively, since the first U.S.
strikeson Iran, compared with
anincrease of 48% for Brent.

U.S. LNG cargoes have
helped keep the lights on in
Europesince Russia turned off
the taps in 2022. But the Euro-
pean Union isa mature, slow-
growing market. The indu:
try'sreal opportunityisin Asia,
where it hopes LNG can be a
substitute for coal.

Prices need to be low to

mode, scrambling to get their
hands on whatever energy is
available. Alegacy of thewaris
likely tobeafocuson produc-
ing more energy at home.
Countries may invest in local
productionifthey have oil, gas
or coal resources, or double
down on renewable energy or
nuclear power. Ramping up
reliance on imports will be
seen as risky, which isn't a
good sign for LNG demand.
tratesareawild card,
s AliIzadi-Naja

of APAC at BloombergNEF. If
the war goes onfora long time

markets. According to Shell,
Asian LNG prices need to be
less than $10 per metric mil-
lion British thermal units to
spark demand in India.
Prices are currently twice
this level. Last year India
imported 24.9 million metric
tons of LNG, data from Kpler
shows—only 4% above the
amountitboughtin 2021, the
last full year before the
Ukraine war broke out. Indian

interest rates to fight inflation,
utility-scale renewable-energy
projects could be a casualty.
Developments with high
upfront costs like wind farms
are more expensive to install
whenborrowing costsare high.

LNG producersare in fora
windfall, but this
into theirstocks, Thelingering
effects of war are likely to be
less favorable.
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Don’t waste the oil price shock

The current oil crisis has emphasised the need for
energy security. India must take urgent action todeal
with the crisis, which may aggravate further. What
are our options?

About 85per centof our consumption of petroleum
products is based on imported crude oil. So, the
obviousoption is to reduce consumption of petroleum
products. In 2025-26, India’s consumption (including
projections for March 2026) will be about 270 million
tonnes (Mt). Of this, 132 Mt, or about 54 per cent, is
accounted for by transport fuels, of which 60 Mt of
high-speed diesel (HSD) is used by heavy and light
commercial trucks, 22 Mt of diesel by
other vehicles, 40 Mt for motor spirit,and
around 10 Mt for aviation fuel.

Crude oil imports alonein 202526 are
around 225 Mt. At $120 per barrel, the
annual import bill for crude oil will be
around $160 billion, compared with $80
billion at a crude price of $60 per barrel.
This has already depreciated the Indian
rupee to 95 per dollar. The following
needs to be done urgently.

Of the 60 Mt of HSD, 50 Mt is used by
heavy-duty trucks, largely for long-dis-
tance freight movement. This could be shifted to rail-
ways if we carry out some reforms. The same level of
investmentand focus, as spent on high-tech railways,
should also be put into making them viable for effi-
cient, on-time, point-to-point intercity delivery.

Goods transport by trucks rather than rail is pre-
ferred for a number of reasons: Railways cost more;
truck movement is more reliable and on time; trucks
deliver goods door todoor; trucks ensure secure move-
ment of goods; movement by railways involves extra
loading and unloading.

The Railways can take care of all these. In fact, the
Western Dedicated Freight Corridor (DFC) between
Palanpur in Gujarat and Rewariin Haryanacoversthe

KIRIT S PARIKH

630 kmdistance in 12 hours. It is also facing ashortage
of flatwagonson which trucks can be wheeled. Sched-
uled goodstrainsin the T-o-T (Trucks-on-Train) mode,
where fully loaded trucks are wheeled onto the train
and, at the destination, wheeled out, can address this.
ADboost can be given tosuch movements by reduc-
ingfreight tariff, which is currently higher thanjustified
to subsidise passenger transport. The current oil crisis
is an opportunity to rationalise train fares and goods
tariff. Currently, the Railways is facing a shortage of flat

cars. This can be quickly expanded.
The other DFCs under construction should be
speeded up, and scheduled goods trains

- should run even on shorter routes

between major cities. We should target
shifting 50 per centof long-distance goods
traffic currently carried by trucks to rail-
ways by 2030, and 90 per centby 2035. This
will reduce diesel consumption by trucks
by 25Mtby 2030, reducingtotal petroleum
product consumption by around 10 per
centby2030and 20 per cent by 2035.
Large opportunities exist in replacing
82 Mtofpetroleum products used in other
vehicles. India is already promoting elec-
tric vehicles (EV) in cars, taxis, three-wheelers and
buses. Also, 220 per cent blending of ethanol with petrol
hasalready been mandated and achieved. Ethanol has
a calorie density that is half of petrol. So the 20 per cent
blending would reduce miles per gallon of blended fuel
by 10 per cent. Assuming people drive the same dis-
tance, total fuel consumption will rise by about 10 per
cent, but petrol consumption will decline. The net
reduction in petrol consumption will be 12 per cent.
India is producing the required ethanol domesti-
cally. However, alot of this is from corn. Thisisnot the
best option. It should be produced from agricultural
waste. Fortunately, new enzymes have made cellulosic
ethanol much cheaper. The government provides

incentives to set up such plants. The PM-JI-VAN
scheme providesviability gap fundingup toX150 crore
tooffset high capital cost. It also provides interestsub-
vention of up to 6 per cent for five years on loans taken
tosetupsuch plants.

Two large plants were recently commissioned: One
by Bharat Petroleum Corporation Ltd at Bargarh and
another by Hindustan Petroleum Corporation Ltd at
Bathinda. The economics of such plants can be
improved by selling the by-products, such aslignin for
green plastics and biochar. In the United States, com-
panies are now producing aviation fuel from ethanol,
incentivised by the clean fuel production tax credit.
Still, thelogisticsof collecting and transportingagricul-
tural waste have to beimproved. Village-level briquette
plants, operated by entrepreneurs who buy straw and
makebriquettes, can facilitate collection and transport.

However, electric vehicles provide a much larger
opportunity. India aims to achieve 30 per cent private
car electrification, 70 per cent commercial vehicle
electrification, 40 per cent bus electrification, and 80
per cent two/three-wheeler electrification by 2030,
totalling 30 per cent of all road vehicles. This goal tar-
gets 80 million EVs by 2030. This will reduce diesel
consumption by trucks even further, as many light
commercial vehicles would be EVs.

The long lines observed recently at petrol and
diesel pumps in many cities should further boost EV
adoption and make it more likely that India will
achieve its strengthened NDCs (Nationally Deter-
mined Contributions), adopted by the Union Cabinet
on March 25,2026.

Such a multi-pronged effort can get India closer to
energy security. The present oil crisis is an opportunity
that we should fully use and streamline India’s devel-
opment pathway.

The author ischairman, Integrated Research and
Action for Development
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Ensure fertiliser availability to
meet sowmg season needs: PM

Seeks Smooth
Flow Of Info To
Curb Rumours

Times NEws NETWORK

New Delhi: A key meeting
chaired by PM Modi Wednes-
day deliberated onintervent-
ions to be made to address
emerging challenges due to
the West Asia conflict in sec-
tors such as agriculture, civ-
il aviation, shipping and lo-
gistics, as govt emphasised
that measures were being
taken to ensure supply of
petroleum products, espe-
cially LNG and LPG, and suf-
ficient power availability.
Various efforts like main-
taining urea production to
meet requirements and coor-
dinating with overseas sup-
pliers for DAP/NPKS fertilis-
ersare also being taken, with

PM chairs a meeting of the Cabinet Committee on Security, Wednesday

the PM calling for ensuring
their availability in Kharif
and Rabi seasons at a special
meeting of the Cabinet Com-
mittee on Security (CCS).

The retail prices of food
commodities have been sta-
ble over the past one month,
astatementsaid, addingthat
control rooms were set up for
monitoring and interaction
withstatesand UTson prices
and enforcement of the Es-
sential Commodities Act.

A day after he accused the
Congress at a public meeting

of stoking fear by fanning
false claims over the West
Asiacrisis, the PM atthe CCS
meeting also called for “time-
ly and smooth flow of authen-
tic information” to people to
curb rumour-mongering.

The governing BJP has
accused opposition parties,
especially Congress, of
spreading rumours of lock-
down due to shortage of
fuels and hike in their prices
after thecurrentround of as-
sembly pollsis over.

Modi assessed the availa-

bility of items of critical
need for the common people
and said all efforts must be
made to safeguard citizens
from the impact of the con-
flict. Sources are being diver-
sified for procurement of
LPG with new inflows from
different countries, the
statement said, adding that
LNG is being sourced from
several nations as well.
Cabinet secretary T V So-
manathan said in his brief-
ing that LPG prices for do-
mestic consumers have re-
mained unchanged and anti-
diversion enforcement to
curbhoardingandblack mar-
keting of LPG is being con-
ducted regularly Enough
coal stock exists which will
serve power needs adequate-
ly. Home minister Amit
Shah, finance minister Nir-
mala Sitharaman and exter-
nal affairs minister S Jaish-
ankar were among those who
attended the meeting.



Pioneer, Delhi, 02/04/2026
Page No: 1, Size: 15.53cm x 13.81cm



Pioneer, Delhi, 02/04/2026
Page No: 1, Size: 6.22cm x 22.62cm

PM chairs CCS meet on
tackling West Asia crisis

Measures like exempting the gas-based power
plants with a capacity of 7-8 GW from gas pooling
mechanizm and increasing of rake for position-
ing more coal at thermal power stations etc. have
also been taken to ensure availability of power
during the peak summer months.

Further, interventions proposed to be taken
for emerging challenges in various other sectors
such as agriculture, civil aviation, shipping and
logistics were also discussed, sources said.

Various efforts like maintaining urea produc-
tion to meet requirements, coordinating with
overseas supplies for DAPINPES suppliers are
being taken to ensure fertilizer supply.

Sources said State governments are being
requested o curb black marketing, hoarding, and
diversion of fertilizers through daily monitoring,
raids, and strict action.

The retail prices of food commeodities have
been stable over the past one month. Control
Rooms have been set up for constant monitor-
ing and interaction with States/UTs on prices and
enforcement of Essential Commodities Act. The
prices of agricultural produces , vegetables and
fruits are also being monitored.

Efforts to globally diversify our sources for
energy, fertilizers and other supply chains, and
incemational initiatives for securing safe passage
of vessels through the strait of Hormuz and
ongoing diplomatic efforts are being taken.

Enhanced coordination, real-time communi-
cation, and proactive measures across central,
state, and district levels o drive effective infor-
mation dissemination and public awareness
amid the evolving crisis is being undertaken.

Prime Minister assessed the availability of crit-
ical needs for the common man. He discussed
availability of fertilisers in the country and
steps being taken to ensure its availability in the
Kharif and Rabi seasons. He said that all efforts
must be made to safeguard the citizens from the
impact of this conflict. Prime Minister also
emphasised smooth flow of authentic informa-
tion to the public to prevent misinformation and
rumour mengering. The PM directed all con-
cerned departments to take all possible mea-
sures to ameliorate the problems of citizens and
sectors affected by the ongoing global situation.

This was the second CCS meeting since out-
break of warin West Asia. On March 22, the prime
minister held a similar meeting with the same
set of ministers and offices and reviewed the sit-
uation arising out of the conflict in West Asia and
a detailed assessment was made on the avail-
ability of critical needs of the common people,
including food, energy and fuel security. Prior to
this in a senior Cabinet ministers meeting on
March 12, the PM had said that the war in West
Asia has triggered a worldwide energy crisis,
posing a critical test of national character that
reguires dealing with circumstances through
peace, patience and increased public awareness.

since the conflict, Modi has had telephonic con-
versations with leaders from Saudi Arabia, UAE,
fatar, Bahrain, Kuwait, |ordan, France, the
Metherlands, Malaysia, Israel and Iran as well as
US with President Donald Trump.
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Govt caps jet fuel hike; premium

fuel, commerciql LPG prices jump

RAJESH KUMAR B New Delhi

The Union Gowvernment on
Wednesday capped the hike
in jet fuel prices for domestic
airlines while State-owned
0il Marketing Companies
[OMCs) increased the price of
commercial LPG and premium
fuel. Prices of domestic LPG
cylinders and normal fuel
remains unchanged

The Government limited
the increase in ATF prices for
domestic airlines to 25 per
cent while the price of com-
mercial LPG was increased
by 7195.50 per 19-kg cylinder
by omMCs. A 19-kg commercial
LPG now costs 12,078.50 in
Delhi. Rates were last
increased by T114.5 per 19-kg
cylinder on March 1.

Additionally, price of
premium petrol and diesel,
which make up for 2-5 per cent
of all auto fuels sold in the
country, too was increased by
7150 a litre from 791.49 to
792.99 for 100 octane petrol
and for Extra Green diesel by
711 to T160 a litre .

Explaining the rationale for
the jet fuel price hike, the
Ministry of Petroleum and
Matural Gas, in a post on X,
wrote, ATF prices in India

Represesiafive image

WTOCK

were deregulated in 2001 and
are revised on a monthly basis
based on a formula ofinterna-
tional benchmarks. Price of
Aviation Turbine Fuel (ATF)
has surged by over 100 per
cent in recent days with esca-
lating tensions in West Asia.

The ministry explained that
the decision comes in
response to an “extracrdi-
nary situation in global energy
markets,” triggered by the
closure of the strait of
Hormuz. To prevent a steep
rise in airfares, public sector
OMCs, in consultation with
the Ministry of Civil Aviation,
implemented only a partial
and staggered increase.

"In order to insulate the
domestic travel costs from
the substantial increase in

international prices, PSU 0il
Marketing Companies of the
Ministry of Petroleum, in
consultation with Ministry of
Civil Aviation, have passed
only a partial and staggered
increase of 25 per cent (only
T15/litre) to the aifdines," the
Ministry added on X.

However, the government
clarified that international
flight operations will not
receive similar relief. “Foreign
routes will pay for the full
increase in ATF prices consis-
tent with what they pay in
other parts of the world," the
statement added.

Jet fuel prices have risen by
over two times to 72.07 lakh
per kilolitre (kL) from
796,638.14/kL.
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Govt caps jet fuel hike;
premium fuel,...

The prices of jet fuel were hiked by 5.7 per cent
[?5,244.75/kL) on March 1 as well. Separately, ATF
price for domestic airlines was hiked by 3.6 per
cent to 71.04 lakh/kL Indian Oil revised the hike
in the ATF prices in metros for domestic airlines
in Delhi from 796,638.14/kL on March 1, 2026 to
71,04.927/kL on April 1. 2026.

The rising prices will further strain airlines
which are already buming more fuel in taking
longer routes for flying to western destinations
because of closure of airspace due to the war,
Fuel makes up for around 40 per cent of an
airline’s operating cost Significantly, this is the
first dme ever that aviation turbine fuel [ATF)
prices have crossed 72 lakh per kl-mark. The
earlier peak was in 2022 when rates were hiked
Rs 1.1 lakh per ki after oil prices surged follow-
ing Russia’s military operation in Ukraine
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ATF PRICEFOR INTERNATIONAL FLIGHTS MORE THAN DOUBLES

Jetfuel price for domestic flights
hiked 8.6% as govt cushions shock

Sukalp Sharma
New Delhi, Aprill

EVEN AS the prices of aviation
turbine fuel (ATF), orjet fuel,
have surgedglobally due tothe
raging West Asiawar, the price
ofthe fuel for domestic sched-
uled flights in India has been
hiked only partially by the pub-
lic sector oil marketing com-
panies (OMCs), according to
the Ministry of Petroleum and
Natural Gas (MoPNG).

According to the ministry,
giventhe surge ininternational
prices of jet fuel, the price in
India was expected to more
than double from Wednesday
(April1),but only a “partialand
staggered” increase is being
passed on for now for sched-
uled domestic airlines. For
overseas flights, however, air-
lines will have to pay the full
market-linked price for ATF.
Non-scheduled operators, like
private charter operators, will
also have to pay the full price,
which has gone up by almost
115% fromMarch levels.

“ATF prices in India were
deregulated in 2001 and are re-
vised on monthly basis based
ona formula of international
benchmarks. Due totheclosure
of Strait of Hormuz and extra-
ordinary situation in global
energy markets, price of ATF
for domestic markets was ex-
pected to increase by more
than 100% on 1 April. In order
to insulate the domestic travel
costs from the substantial in-
crease in international prices,
PSU Oil Marketing Companies
of the Ministry of Petroleum, in
consultation with Ministry of
Civil Aviation (MoCA), have
passed only a partial and stag-

$TheIndian EXPRESS

ATF prices vary across the country due to differences inlevies
charged by states. reuters

gered increase of 25% (only Rs
15/litre) to the airlines. Foreign
routes will pay for the full in-
crease in ATF prices consistent
with what they pay in other
parts of the world,” the MoPNG
posted on social media plat-
formX.

Following MoPNG’s an-
nouncement, ATF prices listed
onthewebsite of India’s largest
OMC Indian Oil Corporation
(I0C)were revised significantly
downwards from levels that
were published early Wednes-
day morning.

The price of ATF in Delhi
had jumped almost 115%
month-on-month to a record
Rs 2.07 lakh per kiloliter as of
early Wednesday; the price
listed now specifically for
scheduled domestic airlines is
Rs1.051akh, higher by just8.56%
fromMarch levels. The newre-
duced price for domestic
scheduled airlines in Mumbai

is Rs 98,247 per kilolitre, against
the full priceofRs 1951akh. For
airlines on international run,
the price of ATF in Delhi
jumped 107% to $1,690.81 per
kilolitre. The OMCs usually re-
vise jet fuelpriceson thefirstof
every month; ATF prices vary
across the country dueto differ-
ences in levies charged by
states.

On being asked about the
difference between the 25%in-
crease announced by the gov-
ernmentand the actual hike of
8.6% that was reflected on the
10C website, Petroleum Minis-
try Joint Secretary Sujata
Sharma said that former was
the increaseon the base priceof
jetfuel, whilethe latter wasthe
increase in the final price in-
clusive of all taxes and levies.
MoCA Joint Secretary Asangba
Chuba Ao said the decision to
only partially pass on the price
hike would help inkeeping do-
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* MITIGATING IMPACT

TO INSULATE thedomestic
travel costs, PSU Oil Marketing
Companies have passedonlya
partial and staggered increase
of 25% tothe airlines

FOR OVERSEAS flights, airlines
will have to pay the full market
linked price for the jet fuel

NON-SCHEDULED operators,
like private charter operators, will
also have to pay the full price,
which has goneup by almost
15% from March levels

JETFUEL accounted for over
40% of Indian airlines' operating
costs evenbefore the war

mestic airlines’ costs manage-
able, and expressed hope that it
would lead to a rethink on the
fuel surcharges that some air-
lines had announced inantici-
pation ofasteep fuel price hike.
He added that the measure is
expected to dissuade airlines
fromimposing furtherfuel sur-
charges on domestic flight
tickets.

Anticipating a surge in jet
fuel prices in India inline with
the jump in other countries,
major Indian airlines like In-
diGo, Air India group, and
Akasa Air had imposed or
hiked fuel surcharges on
tickets, varying fromaroundRs
200 for domestic flightsto $200
for long-haul international
routes. The surcharges and
fares could go up further, par-
ticularly for international
flights, industry insiders said.

FULLREPORTON
WWW.INDIANE XPRESS.COM

Commercial LPG,
premium fuel
prices hikedtoo

Sukalp Sharma
New Delhi, Aprill

THE PRICE of commercial
liquefied petroleum gas (LPG)
was hiked by Rs 195.50 per 19-
kg cylinder on Wednesday,
even as the price of LPG for
households was kept un-
changed despite mounting
under-recoveries on cooking
gas sales by public sector oil
marketing companies (OMCs).
With the latest price revi-
sion, the 19-kg commercial LPG
cylinder now costs Rs2,078.50
in Delhi, while the 14.2-kg cyl-
inder used by households con-
tinuestobesold at Rs913 inthe
capital. Fuel prices vary across
the country due to differences
in levies charged by states.
Prices ofacoupleofvariants
of premium petrol and diesel
havealsobeenhiked, although
prices of regular petrolanddie-
sel—that account for 95% of
petrol and diesel sales in
India—remain unchanged
even as the OMCs areincurring
heavylossesonthe saleofthese
essential transportation fuels.
Currently,the OMCs are in-
curring under-recoveries of
over Rs 24 per litre on petrol
and almost Rs 105 per litre on
diesel. The government last
week slashed excise duty on
petrol and diesel by Rs 10 per
litre to provide some relief to
the OMCs as they have
not hiked retail prices of the
two fuels. FULLREPORTON
WWW.INDIANEXPRESS.COM
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