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‘Crude price volatility amid Middle
East contlict poses risk to India’

Geopolitical issues in the region are already impacting oil prices

SIMONTINI BHATTACHARIEE

NEW DELHI: As strikes con-
tinue in the Middle East and
alleged attacks on major oil
producers in the region could
increase volatility in crude oil
prices worldwide, ICRA Ltd has
warned on Saturday that this
could hurt India’s oil import bill.

The Strait of Hormuz, which
is considered one of the world's
most critical energy choke
points, remains highly vulner-
able in the ongoing conflict
between Israel, the US, and Iran.
The shipping route through this
waterway is vital to the world, as
it transports about 20 per cent
of the world’s total petroleum
products and an equivalent
amount of liquefied natural gas.

“Geopolitical issues in the
region are already impacting
oil prices. The conflict in the
Middle East and alleged attacks
on several oil producers in the
region would further aggravate
the volatility in crude oil prices.
Iran and several major oil pro-
ducers are located in this region
and are vulnerable through the
Strait of Hormuz in the event of
a conflict in this region. This
could hurt India’s oil import
bill;” Prashant Vasisht, Senior
Vice President and Co-Group
Head of Corporate Rating at
ICRA, warned.

Vasisht also cautioned that
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Alleged attacks on
several producers in
region would further
aggravate volatility
in crude oil prices

» Anry attack on oil & gas
production facilities of
other major Middle East
producers would further
worsen the situation

» ‘Price of crude oil had
jumped from $65 a
barrel to $72-573 a
barrel in last few days’

» ‘The price could increase
further & mary rise up to
$80 a barrel or more’

escalation in the conflict affect-
ing oil and gas producers or dis-
ruptions in the shipping route
could also restrain the supply
of oil and gas in the global mar-
ket. "Any escalation involving
major oil and gas producers or
direct disruptions to shipping
through the Strait could signifi-
cantly affect global crude oil and
LNG supplies. In addition, any
attack on oil and gas production
facilities of other major Middle
East producers would further
worsen the situation.”

The global market for crude
oil is already reflecting the con-
sequences of the conflict. As
ICRA explained, the price of
crude oil had increased from
$65 a barrel to $72-573 a bar-
rel in the last few days because

of the conflict. It was also cau-
tioned that the price could
increase further and may rise
up to $80 a barrel or more.
For India, which imports
90 per cent of its crude, any
increase in oil prices will have
a direct impact on the bot-
tom line. India remains one of
the largest importers of crude
from the Middle East. There-
fore, any geopolitical tensions
in the region will impact India.
Any increase in crude prices
will result in an increase in the
procurement costs of crude
oil by Indian oil refineries
like Indian (il Corporation,
Bharat Petroleum Corpora-
tion Limited, and Hindustan
Petroleum Corporation Lim-
ited. Since crude oil is the main

input required by any refinery,
any increase in crude prices will
impact the profitability of these
oil refineries.

Qil marketing companies
will also be impacted by an
increase in crude prices. This
is because any increase in crude
prices will not be reflected in
the prices paid by the end con-
sumers of the refined products.
Therefore, any increase in crude
prices will result in a decline in
the profitability of oil marketing
companies.

Another major strategic dis-
advantage that India faces is
its dependence on the Strait of
Hormuz. India imports 45 per
cent to 50 per cent of its crude
oil and more than half of its
liquefied natural gas through
the Strait of Hormuz. There-
fore, any military tensions in
the region will impact India’s
crude oil imports. Any increase
in the war risk insurance pre-
mium will increase the landed
costs of crude oil.

Any increase in crude oil
prices will have a major impact
on the overall economy of India.
For instance, an increase in
crude oil prices will result in
an increase in forex outflows,
thereby expanding the current
account deficit and impact-
ing the value of the rupee. An
increase in crude oil prices
will result in an increase in

fuel prices, thereby impacting
inflation.

The ongoing conflict is also
posing a threat to India’s natu-
ral gas outlook. A major part
of India’s imported natural gas
comes from the Middle East
countries, especially Qatar.
The natural gas supply occurs
through the Strait of Hormuz.
The prices of natural gas could
rise if anything interrupts this
supply. India has already started
diversifying its natural gas sup-
ply and has started importing
more natural gas from the
US, Africa, and Latin Amer-
ican countries. This natural
gas supply route is longer and
more expensive. Besides this,
the prices of crude oil are still
set according to a global bench-
mark. This means that natural
gas prices cannot be diversified.

ICRI stated that an increase
in crude oil prices could impact
oil marketing companies’ prof-
its. Vasisht stated that a conflict
among a number of oil produc-
ers could spill over and impact
the global oil and natural gas
markets. He stated that a sus-
tained and widening conflict
among oil and natural gas pro-
ducers could have widespread
implications for the world.

This could lead to an
increase in prices and energy
security issues in import-depen-
dent countries.



Crudeinwar:
Spike, then
repricing

SAURAY AMAMD
New Delhi, February 28

OIL MARKETS ARE no longer
trading on escalation risk—
they are trading on activewar.
After Israel launched strikes
onlranian targets and Tehran
responded with retaliatory
attacks, the Middle- East con-
flict has moved from threat
perception to direct military
engagement, pushing the
Strait of Hormuz back to
the centre of global energy
market calculations,
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Crude in war: Spike, then repricing

CRUDE HAS ALREADY firmed
nearly 10% in recent ses-
sions, rising from around $65
per barrel to §72-73 per bar-
rel, as traders embed disrup-
tion risk into prices.

Yet history suggests that
oil’s first reaction to war is
often an overreaction.

A sector note by Equirus
Securities, now increasingly
relevant amid active hostili-
ties, examines five decades of
conflict-driven price shocks
and finds a consistent pat-
tern: oil prices have surged
between 25% and 300%
during geopolitical crises,
even when actual physical
supply losses proved tempo-
rary. The report said the real
forecasting challenge is not
predicting the spike, but esti-
mating how long the embed-
ded war premium persists.

“Oil overreacts first,
embeds a geopolitical risk
premium, and then gradually
adjusts as trade flows reroute
and fundamentals reassert
themselves,” the analysts
wrote. The historical recond is
stark Dunng the 1973 Amb
oil embargo, prices jumped
nearly 300%, from around
53 to 512 per barrel after
OPEC cut supplies to Western
economies. The 1979 Iranian
Revolution triggered another
180% surge as exports were
halted and panic buying
amplified shortages.

In the 1990 Gulf War,
crude rose from roughly $§17
to §41 — a 140% spike —

before retracing as Saudi
Arabia and others offset lost
Iragi and Kuwaiti barrels.
Even in 2003, when the US-
led coalition invaded Irag,
prices rose about 40% but
quickly retreated as the actu-
al disruption proved limited.

More recently, Russia's
invasion of Ukmine in 2022
lifted Brent from the eardy
$80s to above $§120 — a
roughly 50% move. At peak,
sanctions and price caps
embedded a war premium
estimated at $30-547 per
barrel. Yet within six months,
Russian crude found alter-
nate buyers, including India,
and prices nommalised.

Even the brief 12-day
Iran-lIsrael escalation in
2025 triggered a more than
15% spike in Brent within
days, despite no actual supply
disruption. The difference
now is that conflict has
moved beyond signalling into
active military engagement,
raising the probability —

though not certainty of phys-
ical supply impact.

Iran currently produces
roughly 3.3 million barrels
per day, accounting for about
3% of global supply. lts
exports stand at 1.5-1.6
mbpd, with over 90% flowing
to China. On pure volume
metrics, lran's systemic
importance has diminished
compared to earlier decades.

However, geography
amplifies its influence. The
Strait of Hormuz bordering
Iran handles nearly 20% of
global oil supply and a similar
share of LNG trade. Crude and
condensate flows through
Hormuz average around
14-16 mbpd, while LNG vol-
umes exceed 10 bef per day.
That chokepoint leverage is
what markets are pricing.

Prashant Vasisht, senior
vice-president and co-group
head, corporate ratings, ICRA,
said the risks extend beyond
Iran’s own production. “The
conflict in Middle-East and

reported attacks on several oil
producers would exacerbate
the wvolatility in crude oil
prices. The Strait of Hormuz
is a vital energy choke point
through which about 20% of
the global petroleum liquid
and 20% of the global liqui-
fied natural gas passes. As
Imn and Middle-East enegy
producers straddle the Strait
of Hormuz, a conflict in the
region would impede ship-
ping of energy through the
same Additionally, any attack
on oil and gas production
facilities of other major
Middle-East producers would
further aggravate the situa-
tion,” he said.

“Already over the past few
days, crude oil prices have
risen from =565 /barrel to
$72-73/barrel now owing to
the buildup of geopolitical
tensions in the region. A pro-
longed and/or widening con-
flict involving several oil and
gas producers and Stmit of
Hormuz could adversely
impact global crude oil and
LNG supplies and mise prices
of energy globally, Vasisht
added. Equirus models that if
lran's 3.3 mbpd output —
roughly 3% of global supply
— were disrupted, and
assuming a 3-5% price
response for every 1% supply
shock, crude could rise 9-
15%. On a 570 base, that
implies a move: toward §76--
$81 purely on mecﬁamml
supply loss. 'But'Wars lareéChot
priced mechanically.
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Oil & gas majors, traders suspend
shipments via Strait of Hormuz

No ship allowed
topass: Iran’s
Revolutionary Guards

REUTERS
February 28

SOME OIL MAJORS and top
trading houses have sus-
pended crudeoil, fuel and lig-
uefied natural gas (LNG) ship-
ments via the Strait of
Hormuzas the US and Israel
attacklranand Tehran retali-
ates, fourtrading sources said
on Saturday.”Our ships will
stay put for several days,” one
top executive at a major trad-
ing desk said.

An offidal from the Euro-
pean Union’s naval mission
Aspides said on Saturday that
vessels have been receiving
VHF transmission from lran's
Revolutionary Guards saying
“noshipisallowed topassthe
Strait of Hormuz".

The strait is the world's

FOPEC-I- to weigh bigger hike

OPEC+ WILL consider the
option of a larger supply
increasewhen key mem-
bers meet on Sunday
after the US and
Israel launchedan |
attack on Imn, |

according toadele- I'

gate. N
The group led by

Saudi Ambia and Russia

was expected to resume

modestproduction increases

most vital oil export route,
which connects the biggest
Gulf oil producers, such as
Saudi Arabia, Iran, lraq and
the United Arab Emirates,
with the Gulf of Oman and
the Arabian Sea. The official,
who spoke to Reuters on con-
dition of anonymity,said Iran
had not formally confirmed
any suchorder.

The tanker association

from April after a three
month supply freeze, several
delegates said earlier

this week. In the

. fourth quarter,
the producers
had added

| monthly incre-
'/ mentsof137,000
barrels aday in an
ongoing strategy to
reclaimglobal market share.
Bloomberg

INTERTANKO said the US
Navy had warned against nav-
igation in the operations area
-thewhole of the Gulf, Gulfof
Oman, North Arabian Sea, and
the Strait of Hommuz - saying
it could not guarantee the
safety of neutral or merchant
shipping. Eleven LNG tankers
inballast have so far shown
signs of slowing down, U-
turning or stopping in or

amound the Strait, said Laura
Page, Kpler's insight man-
ager,LNG and natural gas.

“This number will likely
rise overthe coming daysand
could pose risks toQatar LING
supply to the international
market,” she said.

The strait lies between
Oman and Iran and links the
Gulf north of it with the Gulf
of Oman to the south and the
Arabian Seabeyond.

Itis 33 km wide at its nar-
rowest point, with the ship-
ping lane just 3 km wide in
either direction.

Abouta fifthof theworld's
total oil consumption passes
through the strait. More than
20 million barrels of crude,
condensate and fuels passed
through the strait daily last
year on average, data from
analytics firm Vortexa
showed. OPEC members
Saudi Arabia, Iran, the UAE,
Kuwait and Iraq export most
of their crude via the strait,
mainly to Asia.
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Upward bias intact

CRUDE CHECK. Hold on to buy trade

—
Akhil Nallamuthu
bl. research bureau

Crude oil prices were up last
week. Brent crude oil futures on
the Intercontinental Exchange
(ICE) ($72.90/barrel) rose 1.5
per cent whereas the MCX crude
oil futures  (%6,092/barrel)
gained 0.6 per cent.

BRENT FUTURES ($72.90)
Brent crude oil futures traded in
a narrow range of $70.25-§72 un-
til Thursday. But on Friday, it ral-
lied nearly 3 per cent, ending the
week on a positive note.

The price action shows that
the upward momentum is
strong. Therefore, the likelihood
of further rally is high. The
nearest resistance is at $75 fol-
lowed by $80.

However, if there is a decline,
the contract can find support at
$71 and $69. Only a clear breach
of the latter can turn the outlook
bearish. Until then, the bulls
have an edge. Support below $69
isat $65.

MCX-CRUDE OIL (¥6,092)
Crude oil futures (March) fol-
lowed a similar price movement

as that of Brent crude futures.
However, even after the rally on
Friday, MCX crude oil futures
has not seen a breakout as the
contract closed the week within
5,950 and ¥6,130.

That said, the contract retains
positive bias and we expect crude
oil futures to eventually break
out of ¥6,130. On the upside, the
contract has the potential to
touch ¥6,500 in the near term. A
breakout of T6,500 can lift it fur-
ther to ¥7,000.

The upward bias will be inval-
idated only if the price breaches
the support at 5,650.

Trade strategy: Retain the
longs initiated at %5,800 and
maintain the stop-loss at ¥5,650.
On a rally to 36,300, trail the
stop-loss to ¥6,050. Book profits
at ¥6,500.
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Crude prices may surge
after US-Israel strike on
Iran; Hormuz in focus

ENS ECONOMIC BUREAU @ Naw Dethi

FOLLOWING the attack by the
US and Israel on Iran early on
Saturday morning, crude pric-
es in the international market
would witness significant vola-
tilitv. The attack, which target-
ed multiple cities, including
capital city Tehran,
marks a major escala-
tion in a regional con-
flict that has simmered
for months. Oil prices
have been creeping up
for weeks as the peopo-

litical tensions inten-

sified, but Saturday’s

military action iz ex-

rel, amid rising geopolitical
tensions that could disrupt traf-
fic through the strait.

Of the 5.5 million barrels of
crude oil India consumes daily,
around 1.5-2 million barrels
pass through the Strait of Hor-
muz, a route vital to global en-
ergy supplies. Overall. the
strait accounts for
nearly 20% of global
crude oil trade and
about 25% of liquefied
natural gas (LNG) ship-
ments worldwide.

Currently, a signifi-

cant share of India’s
crude imports comes
from West Asia.

pected to push them mwﬂx Prashant Vasisht,
higher. e wwemlon | Senior Vice President

On Friday, crude arogcomwould a0 Co-Group Head,
prices rose over 2% a8 aeacerbatethe | LOrporate Ratings,
traders assessed the volatilityincude ICRA Lid, said, “The

likelihood of a strike
after talks between

oll price. The Strait
of Hormuz is vital

conflict in Middle East
and reported attacks

Iran and the US in energychokepoimt  ,n coveral oil produc-
Switzerland failed t0  pochanrvassn,  ©°S would exacerbate
produce any meaning- ICRA Ltd the volatility in crude

ful progress, The at-

tack has brought renewed focus
on the Strait of Hormuz — a
major choke point for global
crude supplies. Any disruption
of shipping through the strait
could lead to a sharp increase
in oil prices. Over the past few
days, oil prices have risen by
867 per barrel, from around $65
per barrel to nearly $72 per bar-

oil prices. The Strait
of Hormuz is a vital energy
choke point through which
about 20% of the global petro-
lewm liguid and 20% of the glo-
bal liquified natural gas passes.
As Tran and Middle East energy
producers straddle the Strait of
Hormuz, a conflict in the re-
rion would impede shipping of
energy through the same.
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Panipat refinery admin clarifies doubts regarding wages to labourers

MuxkEsH TANDON
THIESE SIS SERVICH
PANIPAT, FERRUARY 28
Saturday marked the sixth
day of the ongoing stand off
between IOCL refinery
labourers and the adminis-
tration. The labourers held a
protest march near the refin-
ery under the banner of the
CITU today. Officials said
doubts regarding wages had
been clarified for the labour-
ers' representatives and
claimed that around 60 per
cent of labourers had
returned to the project site.
The officials of the district
administration, led by
Vivek Chaudhary, Addition-
al Commissioner, Municipal
Corporation (MC), along
with Panipat SDM Mandeep

Kumar, Israna SDM
Navdeep Singh, two DSPs,
refinery officials and Cen-
tral Labour Department
officials, held a meeting
with the protesting labour-
ers’ representatives,

On the condition of
anonymity, a refinery offi-
cial said talks with the rep-
resentatives of the labour-
ers reached a consensus on
Saturday evening. Accord-
ing to the official, approxi-
mately 60 per cent of labour-
ers had returned to the P-25
project site. “However, work
has not resumed at full pace
so far,” the official added,
The offidal said some work-
ers had gone on leave due to
the Holi festival while a
group of labourers had not

returned to work.
CITU Secretary

(state)

Sunil Dutt demanded to
resolve the issue of the

labourers at the earliest. He
said workers had been on
strike since February 23 for
their demands, including
basic  amenities  and
increase in wages, adding
that the administration had
not been talking about the
demand for inaeased
wages. “Some people tried
to scare the protestors and
took signatures against
leaders of CITU and other
organisations by accusing
them of inciting protest.
Such action would not be
tolerated,” said Dutt, adding
that a stateawide protest
would be organised in sup-
port of the IOCL refinery
labourers on March 2if their
demands were not met.
Vivek Chaudhary, Addi-

tional Commissioner, MC
said that tworoundsof meet-
ings had been held with the
labourers and almost all
their demands had been ful-
filled, There wasa slight mis-
understanding among the
labourers regarding the
wage rates as notified by the
Ministry of Labour, Govern-
ment of India, said Chaud-
hary “In today's meeting,
clarity was given to the
labourers’ representatives
about the wagesand we hope
that work will resume at full
pace from tomomow."
Chaudhary added.

Additionally, the Sadar
police have booked a Youtu-
ber for allegedly spreading
fake information regarding
the labourers’ protest.
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EVERY $1JUMP IN OIL PRICES MAY PUSH INDIA'S HEFTY OIL IMPORT BILL BY AROUND $2 BN ANNUALLY

Israel, US strike Iran: Impact on oil,
energy flow via Strait of Hormuz

Sukalp Sharma
NewDelhi, February 28

WITH ISRAEL and the US
launching military strikes in
I'ran on Saturday, and Tehran
reportedly moving to block the
Strait of Hormuz — even as
there has been no formal an-
nouncement — the global oil
market is expected to see sig-

nificant volatility, much of

which will be contingent on
how the conflict shapes up.
On Friday, oil prices hita
seven-month highasindirect
talks between the US and Iran
dragged on without a break-
through amid growing US mili-
tary presence in the region.
With Saturday morning's
strikes across [ran marking a
majorescalation in theconflict,
the war premium in oil prices
could jump when markets
openafterthe weekend break,
From softening inthe event
of a US-Iran deal to reaching
triple digits in the worst-case
scenario of a regional conflict
and oil flow disruption, no-
thing seems off the table when
it comes to oil prices in the cur-
rent circumstances.
ForlIndia, one of the top oil
importers globally, higher oil
prices are never good news.
Given Indiaimpons around 2
billion bamrels of oil annually,
every §lincrease in oil prices
could increase the country’s
hefty oil import bill by around
£2 billion on an annualised
basis, The reason why oil mar-
kets appeared jittery was the
apprehension that the row
could choke oil supplies from
the wider Gulf region, which

global oil exports. And onlate
Saturday evening, the fears
came true. Iran reportedly
blocked the Strait of Hormuz
— anarrow but vital waterway
that is a critical chokepoint for
global oil and gas llows.

The global oil market is
well-supplied with enough sur-
plus, which emboldened the
Trump administration as it evi-
dently expects minimal impact
of strikes on Iran on cil prices.
The situation, however, could
turn on its head in case of an
extended blockade of
the Strait and the con-
Mict spilling overto the
wider region.

In addition to Iran,
other major Gulf oil pro-
ducers like Saudi Arabia, Iraq,
and the UAE, are heavily de-
pendent on the Strait to feed
the pglobal market. Therefore,
despite their often-strained re-
lationships with Teh ran, some
of the Gulf nations had been
actively engaging with the US
administration to prevent mili-
tary intervention. Astensions

L.

Tehran refused to die down
and the risk of possible US
military strikes and regional
conflict became increasingly
credible, benchmark Brent
crude prices ended the week
well over $72 per barrel, the
highest sincelate July last year.
Oil flowsvia the strait
Described by the US Energy
Information Administration
asthe wordd'smost important
oil transit chokepoint, the
Struit of Hormuz — the narrow
waterway between Iran
and Oman that con-
nects the Persian Gulf
with the Gulf of Oman
and the Arabian Sea-
handles approximately
one-fifth of global liquid pe-
troleum consumption and glo-
bal LNG trade. Roughly 15 mil-
lion bamels of crude and 20%
of global LNG volumes pass
through the Strait every day.
While some pipelines exist in
the gulf states to bypass the
waterway, their capacity is re-
stricted. Even at full utilisation,

REUTERS FLE

(bpd)}—9% of global demand —
would remain structurally at
riskduring a major escalation,
according to industry experts.
As per tanker data, over 40%
ofcrude oilimported by India
transits the Strait of Hormuz.
The impornance of the choke-
point for India’s energy supply
and security cannot be under-
stated as the country is the
world’s third-largest consumer
of crude oil and depends on
imports tomeet over 88% of its
requirement. Iran has, time
and again, threatened a block-
ade of the Strait and strikes
against tankers transiting it.
There is alsothe lurking threat
of strikes by Iran’s proxies in
Yemen against tankers transit-
ing the Bab el-Mandeb,
another important maritime
chokepoint that connects the
Red Seato the Gulf of Aden
and the Arabian Sea. It isa
critical anery for global energy
flows transiting the Suez Canal.

What happensafter
the blockade

blockade would be politically
self-destructive for Tehran as
the move could alienate key
allies like China, which is the
destination for most of Iran’s
own oll. Ablockadewould also
infringe upon Oman'’s terri-
torial waters, souring relations
with a neighbour that serves
as avital back-channel for di-
plomacy with the US,

The USisinterpreting pre-
vious confrontations —where
military actionsdid not cause
il prices to spike — to rein-
force its current assumptions
that a conflict with Iran will be
similarly low-risk.

Such views are also based
on the US's own high oil pro-
duction levels and Washing-
ton’s belief that West Asian
heavyweights like Saudi Arabin
— the world's largest oil ex-
porter — can quickly recover
from any disruption to keep
the global oil market well-sup-
plied, according to experts.

“But Iworry Washington is
lulling itself into a false sense
of security. The risk is that US
officials might misread
Tehran's risk tolerance to re-
spond far more forcefully to
any American attack than it
did in the past. If the Islamic
Republic feels its survivalis at
stake, the regional energy in-
dustry could become a target.
By interpreting past confron-
tations in ways that reinforce
their own current assump-
tions, US officials risk missing
important alternative scen-
arios,” Bloomberg Opinion col-
umnist Javier Blas wrote in a
column on the issue.

FULL REPORT ON
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DESPITE NATIONAL RANKING...

Goa’s EV growth tells a different story

THE GOAN | NETWORK
PANAJI

0a may have ranked sec-
ond in electricvehicle

share in India in the last
financial year (2024-25), but
the streets tell a more muted
story.

Two months into 2026,
petrol-powered vehicles,
including ethanol-blended
and hybrid variants, continue
to dominate new registra-
tions, even as overall vehicle
purchases record an uptick.
Electric vehicles have carved
outavisible presence, but
their growth has been gradual
rather than transformative,

a trend mirrored across the
country.

As per the ministry’s official
records, between January
and February, Goa registered
15,263 vehicles. Of these,
1,199 were pure electric

VEHICLE CATEGORY-WISE REGISTRATION
minor segments not included

LIGHT GOODS VEHICLE 41
LIGHT MOTOR VEHICLE 3,695
LIGHT PASSENGERVEHICLE 478
TWO WHEELER(NT) 10,000
TWO WHEELER(T) 385

vehicles, with another 265
classified as battery-operated
electric vehicles. Strong hybrid
electric vehicles accounted for
77 units.

Petrol vehicles alone
totalled 3,603 in the same
period andwhen petrol-eth-
anolvariants -- 8,286 units
--are included, along with
petrol-CNG and petrol-hybrid
combinations, internal com-
bustion engines remain firmly
in command of the State’s new
purchases.

The skew is particularly

visible in the composition of
registrations. Of the total vehi-
cles registered, 10,000 were
non-transport two-wheelers.

Light motor vehicles fol-
lowed at 3,695 units, while
heavy goods vehicles, pas-
sengervehicles and medium
commercialvehicles together
constituted only a marginal
share.

In 2025, the State record-
ed 86,365 vehicle registra-
tions across categories, with
monthly highs in October and
January. The first two months

[FUEL CATEGORY

CNG ONLY 34
DIESEL 1,006
DIESEL/HYBRID |17
ELECTRICBOV)  [265
PETROL 3,603
PETROL/CNG |24
PETROL(F20)/CNG 208

PETROL(E20)/ 501
HYBRID

PETROL/
ETHANOL

PETROL/HYBRID |43
PURE EV 1,199
STRONG HYBRID EV|77
of 2026 - 8,160 registrations
in January and 7,103 in Febru-
ary -- indicated steady overall

demand, but not a decisive
shift toward electrification.

8,286
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Hormuz clamped,
India moves to
shield oil supplies

Atul.Mathur@timesofindia.com

New Delhi: Saturday's stri-
kes put the spotlight on the
Strait of Hormuz, a critical
global shipping route for In-
dia and other Asian countri-
es, prompting officials here
to activate contingency plans
tosafeguard energy supplies.
While Kkeeping a close
watch on the unfolding situa-
tion, they also have an eye on
crude as the global bench-
mark Brent closed at a seven-
month high of $72.9 on Friday
Prices areexpected to spikeaf-
ter Saturday's attack. Suppli-
es are unlikely to be hit imme-
diately although shipments
via the Strait were suspended.
Opec+ is meeting Sunday
after Saudi Arabia and UAE
raised exports in anticipation
of the strikes. A modest incre-
ase in supply was planned.
The Strait of Hormuz lies

Delayed shipments
likely to hit businesses

l: xporters are worried abo-
.ut  disruption as ship-
ments, both inbound and tho-
se headed to US and Europe,
may get delayed. Ships may
be forced to take a longer rou-
te and businesses will need to
rework their schedules. P20

between Oman and Iran and
links the Persian Gulf with
the Gulf of Oman and the
Arabian Sea, handling nearly
20% of the world’s seaborne
oll trade. India imports near-
Iy 90% of its crude require-
ment—ahout 5.5 million bar-
rels per day (mbpd) — and
more than 40% of it comes
from West Asia through this
NArrow passage.

»Half of India's oil, P 20



Half of India’s oil,
LNG flows via
Strait of Hormuz

India’s strategic petroleum reserves can last up to 74 days
to meet demand during any global crisis, an official said

»Continued from P1

50% in the first two months of this year.
Abouthalf of the LNG suppliesreaching
India also transit through this route.

‘With limited alternatives to bypass the Strait
of Hormuz, any disruption would have major
consequences for global oil markets. It would not
only trigger asurge in global crude prices, but di-
versification of imports would also add to freight
and insurance costs. According to analysts,
Brent crude has already risen from about $65 per
barrel to $72-73 in the past few days and may
climb to $80 if geopolitical tensions persist. Ev-
ery $10 per barrel increase in crude prices could
add $13-14 billion annually to India’s import bill.

InIndia, officials said pre-emptive measures
such as strengthening strategic oil reserves and
diversifying imports from 41 countries are al-
ready inplace. India may alsoexplore importing
part of its West Asian supplies through the
360km Habshan-Fujairah oil pipeline operated
by ADNOC, which has a capacity of 1.5 mbpd,
and the 1,200km East-West crude oil pipeline
controlled by Saudi Aramco, which has a capac-
ity of 5mbpd and provides access to the Red Sea.

Multiple options have been explored, in-
cluding increasing the sourcing from the US,
West Africa, Russia and Latin America
through the eastern route, if supplies from
‘West Asia are disrupted. India’s strategic pet-
roleum reserves — including cavern storage,
refinery stocks and floating inventories at
ports — can last up to 74 days to meet demand
during any global crisis, an official said.

“Any disruption will translate into higher
import costs, freight and insurance spikes, po-
tential short-term supply tightness, and pres-
sure on the rupee and fiscal balances,” said Su-
mitRitolia,lead research analystat Kpler. “Tose-
curesupplies, India can draw on its strategic pet-
roleum reserves, accelerate spot procurement
from non-Hormuz regions, and deepen spot and
term contracts with alternative suppliers.”

He, however, cautioned that while these alter-
natives ensure supply continuity, they involve
higher freight costs compared to West Asia bar-
rels due to longer voyage distances, modestly
raisinglanded crude costs in the shortterm.

Prashant Vasisht, senior VP and co-group
head at corporate ratings agency ICRA, said ele-
vated energy prices could push up the importbill.

Vandana Hari, founder and chief executive
officer of Vanda Insights,a Singapore-based oil
markets research firm, said crude could surge
past $80 per barrel as aknee-jerk reaction if the
‘war continues when markets open on Monday.

O fficials said thisshare increased toabout
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crude could hit refiners’
dia’'s import bill: Experts

Indian Refiners Brace for Oil
Price Shock, Eye Backup Plan

Sanjeev Choudhary

New Delhi: Indian refiners are bra-
cing for a fresh spike in oil prices fol-
lowing the US-Israel attack on Iran,
as they review alternative supply op-
tions in case the Strait of Hormuz is
shut or energy facilities across the
region come under attack.

Oil markets have already priced in
partof the geopoliticalrisk, with war-
nings of an attack circulating for da-
ys. Benchmark Brent futures settled
near $73 a barrel on Friday, almost $6
higherthan at the start of February.

Industryexecutivessaidthescaleand
stated objectives of the latest US action
appear far broader than last year’s fla-
re-ups, raising the risk of a prolonged
conflict. “The consequences this time
could be far more significant,” one ex-
ecutive said, warning that sustained
tensions could drive oil prices higher
and keep them elevated for longer.

Indian consumers may be shielded
in the short term. Retail fuel prices
have been largely frozen for nearly

Energy Pressure
Executives warn Costlier crude may a Y
the latest US action | widen the current =
is broader than last | account deficit and put THE STRAIT

year's flare-ups,

downward pressure on

HANDLES NEARLY

raising the risk of the rupee 25% ng' globaill
prolonged conflict About 40-50% of :g:e am'lIgﬂ?I
Higher crude India’s crude imports, of LNG flows 9
prices could squeeze | 55% of LNG supplies,

refining margins
and sharply increase
India’s oil import bill

and 80-90% of cooking

gas imports pass through

the Strait of Hormuz

L)

three years, with refiners not regu-
larly passing on changes in interna-
tional benchmarks. However, higher
crude prices would squeeze refining
margins and widen India’s import
bill, putting pressure on the current
accountdeficitand the rupee.

India does not currently import oil
from Iran, which ships most of its
crude to China. But any attack on oil
facilities in Iran or elsewhere in the
Gulf could tighten supplies and lift
prices even if the Strait remains

open. The Strait of Hormuz is cen-
tral to India’s energy security. About
40% of the country’s crude imports
and 55% of its LNG supplies pass
through the waterway:

Refiners are examining contingen-
cy plans, including loading cargoes
from Saudi and UAE ports that by-
passthe Straitand placingadditional
orders with producers outside the
Gulf, executives said.

FORFULLREPORT,GOTO
www.economictimes.com
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Cpinion Rich People's Problems
Are my shoes giving off the right signals?

To the expert eye, footwear used to reveal alot about 3 person. Now

everyone wears trainers, all bets are off

JAMES MAX

Whatewver happened to the smart office shoe? © Clara San Millan

James Max

Published 7 HOGURS AGG
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I used to possess a considerable skill. Some might have called it a party trick. Back in the
1990s, when I worked for an investment bank, I used to be able to tell — with decent
accuracy — where a person worked, and how senior they were, by looking only at what they

wore on their feet.

A decent loafer or Oxford for work reflected your professional orbit.
Handmade British shoes signalled seniority. British bankers, working in
international firms and keen to show they weren’t old school, gravitated
towards the Gueci loafer. Before opening their mouths, Americans
announced their presence by tassels or, even worse, brown or maroon
leather. At meetings, you could spot lawyers by their matching brogue
lace-ups from Church’s. And you could definitely tell if someone worked
for a retail bank. Rubber souled shoes. The sort that cost £35 from
M&S. The shoe equivalent of saying “as per my last email.” A fossil-fuel

shoe.

Unlike almost every other item of clothing, shoes are wonderfully resistant to personal
decline. You can gain three stone, lose all musele tone, take fat jabs, stop taking fat jabs,
and develop baffling middle-aged spread that arrives overnight like a hostile takeover, yet
your shoe size remains unchanged. Shoes are loyal. They don’t judge. Which is precisely

why they reveal so much.

Converse or deck shoes meant the weekend. Trainers were for sport, or at least the lie you

told yourself about doing sport.
Then, somewhere between hybrid working and £1,000 trainers, the real shoe died.

Trainers escaped the gym, elbowed their way into offices, weddings and restaurants, and
now roam freely among men with mortgages and strong opinions on council tax. The old

rules are dead. The new rules are confusing. Everyone is pretending this is progress.

The office trainer began as a novelty. Worn by the progressive elusive sporty type who
cycled to work when senior people still had parking spaces. Then tech founders adopted
them, keen to signal they were inventing the future and therefore exempt from dress codes.

Suddenly, comfort wasn’t laziness; it was disruption.
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Luxury fashion houses saw an opportunity and monetised the rebellion. Enter, in 2019,
Gueci’s £615 white trainer, lightly soiled. These days, the RRP is £775 — an increase
roughly in line with inflation. Presumably, the ideal pairing for these is the kind of
unstructured suit that costs more than your first car. The intended message is: “T am
modern.” The actual message is: “T have outsourced my dignity to an Italian fashion house,

and it cost me a fortune.”

This is where civilisation really starts to wobble: people who feel obliged to wear a suit but
want to appear casual, modern and rich, all at once. An extraordinary sentence to
communicate with footwear. The sartorial equivalent of arriving at a barbecue in a

helicopter. You could have worn anything. You chose this.

Now that practically everyone wears trainers, Nike, Adidas, On, fashion house
collaborations and limited editions, they reveal almost nothing. Foam and mesh in
optimistic colourways look fine for the under-40s. The shoe may be high fashion on an

Insta post, but on you, it most likely reads as “try hard”.

Age, meanwhile, has lost its footwear manners. Shoes used to age with you. Soles
thickened. Laces quietly retired. Now we have men in their fifties dressed like optimistic

freshers, wearing trainers apparently designed by a cartoonist.

In banking, smart shoes are still the norm, though I spend less time in
that world these days. From what I can tell, the old traditions are

being hastily abandoned. Suede is now perfectly acceptable with a suit —
a small concession to those eyeing an escape to private equity, where
suits and ties are worn mainly when you're heading to some old school

bufty club for lunch.

What'’s happened is not merely a change in taste. It’s the collapse of a shared language.
Shoes used to telegraph age, income, job and self-awareness with ruthless efficiency. Now
they try to signal everything at once. From comfort to status, youth to relevance, ending up

saying nothing clearly.

Women, incidentally, have navigated these codes with far more fluency for decades. Heels,
boots, flats, trainers, each with its own grammar. Men were given three options and told

not to overthink it. Now we are overthinking it spectacularly and it shows.
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Context still matters. In a radio studio, trainers make sense. They fit the mood. Take those
same trainers into a private equity pitch or a bank and it’s career suicide. The point isn’t
tradition for tradition’s sake. It's coherence. Clothes should align with the environment.

Shoes most of all.

Once, money behaved better. Spending hundreds of pounds on Tod’s, Rossetti or even
Guceci loafers wasn’t madness. Tt was clarity. You were paying for design, longevity and the
quiet confidence that your shoes would never squeak, shout or betray you on marble floors.
Italian shoes are expensive in the way a good watch is expensive: they make life marginally

better every day.

Perhaps T would say that. T have invested heavily in Guecei loafers and Chelsea boots, and T

refuse to let trainers devalue the asset class.

James Max is a broadcaster on TV and radio. The views expressed are personal. X,

Instagram & Threads @thejamesmax

Copyright The Financial Times Limited 2024. All rights reserved.
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How India Became One of the World’s

Biggest Economies

India has grown rapidly despite its slow industrialization, and its economy is
now nearly as big as Japans.

P Listen to this article - 7:25 min Learn more

n By Alex Travelli and Aaron Krolik
- -

& l‘i@ Alex Travelli reported from New Delhi, and Aaron Krolik from Seoul.
Feb. 27,2026

India, the world’s fastest-growing large economy for four years in a row,
released data on Friday showing that it expanded at a rate of 7.5 percent last
year, driven in part by strength in manufacturing.

Many economists, and India’s government, had expected India to become the
world’s fourth-largest economy in 2025, overtaking Japan in size. Instead, with
the Indian rupee weak against the dollar and Japan’s yen relatively strong,
India’s economy stayed a step behind when measured in dollar terms.

But in terms of growth, India far outperformed Japan, which grew only 1.1
percent in 2025. The three largest economies — the United States, China and
Germany — all grew more slowly than India last year.

India became the world’s fifth-largest economy four years ago, pushing aside
Britain, its former colonial ruler. The International Monetary Fund has
projected that India will nudge past Japan in 2026.
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The strong growth last year underscores India’s place as one of the world’s
most consequential centers of economic gravity, despite breaking every rule
about how countries are supposed to modernize. Its rise up the league table of
economies has given it geopolitical clout and drawn interest from investors.
Yet the shape of its progress is unique. With India’s economic power growing
even faster than its population — now more than 1.4 billion people, larger than
any other country’s — India is on a course all its own.

The country’s thousands of small businesses hire most of its workers, but an
increasing share of growth has come from its biggest companies. Dynastic
family firms play an outsize role at every scale, from conglomerates like
Mukesh Ambani’s Reliance Group to industry-specific companies.

Sanjiv Bajaj, a scion of a 100-year-old family business with roots in the
automotive sector, has had a ringside view of India’s growth. Mr. Bajaj, 56,
split off the Bajaj group’s financial services operation from Bajaj Auto in 2007
Bajaj Finserv started with $550 million under management and now controls
$53 hillion. Its own market value has grown 377 times over.
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A production line at a factory in India last month. Narendra Modi, the prime minister,
said he intended to transform India into a fully developed country by 2047. Punit
Paranjpe/Agence France-Presse — Getty Images

Much of the company’s success can be traced to India’s policies to modernize
technology. In the past decade, the government has pushed biometric IDs and
digital payments, pulling a majority of India’s adults into the banking system.
India’s own digital payments system now processes 20 billion transactions a
month. Most amounts are tiny, Mr. Bajaj said, but the sheer size of the
country’s population means that even small shifts in behavior turn into
tremendous moneymaking opportunities.

All of that data, Mr. Bajaj said, “allows us to look at every small shop owner
and see his inflows and outflows every day.” His company can now make
lending decisions at an enormous scale, bringing millions of Indians into the
formal credit system, he said.

Among the world’s economies, the United States and China are way ahead in
terms of size, ahead of Germany, Japan and India, all in a tight cluster, by
about four to six times.

India has been holding tight to its position as the fastest-growing large
economy since 2021. With annual growth of more than 6 or 7 percent, it
doubles in size every decade, while Germany, Japan and most other rich
countries struggle to hit yearly growth of 2 percent.

Germany and Japan have over decades become manufacturing powerhouses
that have lifted their populations out of post-World War II poverty.

India is still poor. The average Japanese income is 12 times the Indian
average. The average German’s is 21 times as great. Indians on average have
incomes of only about $2,900 a year, and the country’s top-heavy economy
means most of its citizens make far less.
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The contrasts can be shocking. In India, billions of dollars are being invested
to build data centers, and airports are sprouting everywhere, even as about
800 million people depend on the government for free sacks of grain.

India’s inequality leaves most of a hillion people in a state of subsistence, and
it hobbles the country as a whole. Social divisions deepen, it becomes harder
to fund public health and education — and it gets much tougher for consumer-
facing companies to turn a profit.

Workers assembling products in a factory in Noida, India. Atul Loke for The Mew York Times

But for businesses like Bajaj Finserv, Mr. Bajaj estimated, the better-off 400
million Indians are a great opportunity in their own right. No other country
except China has so large a group of consumers, he said.

Narendra Modi, India’s prime minister since 2014, said he intended to
transform India into a fully developed country by 2047, the 100th anniversary
of its independence. That won’t happen unless the country’s growth speeds up
to the kind of pace China achieved earlier this century.
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Since the Industrial Revolution, no other place has shot up the top-tier
rankings except through the power of its factories. China, factory to the world,
devotes 25 percent of its economy to manufacturing. When Mr. Modi
announced a Make in India campaign in 2015, manufacturing accounted for 16
percent of the economy. Since then, it has fallen to 13 percent.

That is barely more than in the United States, which is called a postindustrial
economy. As is the case in America, India’s economy is driven by its services,
led by high-value work like chip design, computer engineering and office work
for multinational companies, and powered by transportation and trade in
goods.

The evolution of the Bajaj family business illustrates the point.

L __

Overall, India has been holding tight to its position as the fastest-growing large
economy since 2021. Saumya Khandelwal for The New York Times
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Bajaj Auto was much bigger than Bajaj Finserv when the companies split
ways, but now the banking company is 50 percent larger. Finance, not
factories, has been the hotter sector in India, as it is in the United States.

But Bajaj Auto has also grown, in keeping with the industrial part of India’s
economy. It produces 4.5 million motorcycles and auto rickshaws a year,
nearly half for export to countries like Indonesia, Egypt and Mexico.

The mixed quality of India’s economy has helped it weather storms like the
financial crisis of 2008, but it also made the country vulnerable during trade
negotiations with President Trump. Focused mainly on serving its own
immense population, India found itself without any bargaining chips in global
supply chains.

The three cities in the world with the most skyscrapers under construction in
2025 were all in India. The tallest of those buildings, however, the 56-story
Palais Royale in Mumbai, is stalled, under construction since 2008. India is in
a mode of making tall promises, and delivering on them sporadically.

“Directionally, India is in a very exciting place. It’s screwed up, sure, but we're
in a very interesting position for the next 10 to 15 years,” Mr. Bajaj said. Its
young people, perhaps especially those from disadvantaged backgrounds, he
continued, are “bright, and hungry,” and before long they will become part of
the world’s third-largest economy.

River Akira Davis contributed reporting from Tokyo.
Alex Travelli is a correspondent based in New Delhi, writing about business and economic

developments in India and the rest of South Asia.

Aversion of this article appears in print on , Section B, Page 1 of the New York edition with the headline: India Poised To
Assume Fourth Spot In Economies
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OPEC+ Expected to Raise Oil Output Target

By GruLIA PETRONI

The Organization of the Pe-
troleum Exporting Countries
and its allies meet Sunday
with a familiar dilemma: add
barrels to the market or con-
tinue holding back against a
fragile geopolitical backdrop.

OPEC+, the alliance led by
Saudi Arabia and Russia, de-
cided to keep output steady in
the first quarter after a series of
production increases last year.
Analysts say the group is now
expected to resume increases,
starting with a modest increase
of 137,000 barrels a day.

An output boost would sig-
nal the alliance is restarting
the gradual rollback of volun-
tary cuts of around 1.65 mil-
lion barrels a day originally
set to remain in place through
the end of 2026.

Some analysts expect the
remaining curbs to be un-
wound within six months,
while others see the process
stretching to year-end. Many

near-term oil prices are
higher than future prices—
suggesting the market is tight
in the short term.

Goldman Sachs sees OPEC+

warn, however, that only positioned to raise production
about half of modestly from
any quota in- April to June
crease typically after a series of
translates into A boost would supply disrup-
actual output, signal an earlier tions earlier
as some mem- this year, par-
bers face ca- end to cuts ticularly in Ka-

slated to remain
though 2026.

zakhstan, and
due to lower-
than-expected
inventories in
countries mak-

pacity con-
straints.
OPEC didn’t
respond to a
request for
comment.

“The oil market should be
able to absorb further bar-
rels,” said Giovanni Staunovo,
strategist at UBS. The ICE
Brent forward curve remains
in backwardation—meaning

ing up the Or-

ganization for Economic De-
velopment and Cooperation.
Much of the anticipated
surplus remains outside major
pricing hubs, with Russian,
Iranian, and Venezuelan bar-

rels accumulating on tankers
at sea. Meanwhile, geopolitical
concerns are keeping front-
month prices supported.

In European trading Friday,
Brent settled at $72.48 a bar-
rel, while WTI was at $67.02 a
barrel.

A February survey of major
Wall Street banks compiled by
The Wall Street Journal
showed Brent crude is ex-
pected to average at around
$61 a barrel, with West Texas
Intermediate at $58 in the
second quarter—above previ-
ous projections by around $1,
but still below 2025 levels.

The resumption of output
hikes would come as markets
closely monitor developments
in the Mideast, wary that es-
calation between the U.S. and
Iran could disrupt energy
flows in the region.



