SUNDAY STANDARD, Delhi, 01/02/2026
Page No: 10, Size: 11.14cm x 9.00cm

HPCL signs a long-term LNG sale and
purchase agreement with ADNOC Gas

Hindustan Petroleumn Corporation Limited (HPCL ), a Maharatna
Public Sector Enterprise, one of India's largest integrated oil
refining and marketing company, has signed a Sale Purchase
Agreement (SPA) with Abu Dhabi Gas Liquefaction Company
(ALNG), a subsidiary of ADNOC Gas, for procurement of
Liquefied Natural Gas (LNG) for a 10-year term. ADNOC Gas isa
world-class, large-scale integrated gas processing and sales
company operating across the gas value chain. Under the terms
of this SPA, HPCL will receive LNG at it's 5 Million Tonne per
annum LNG Regasification Terminal at Chhara, Gujarat which
was dedicated to the nation by Prime Minister in September
2025, The Supplies under this agreement will support HPCL in
meeting the requirements of its refineries, City Gas Distribution
(CGD) Network and Gas demand across key sectors, such as,
Fertilizers, Power and Petrochemicals etc.
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BUDGETING FOR
INDIA’S PUBLIC
SECTOR GIANTS

Na striking reversal of trend during the last decade, central

public sector undertakings have emerged as an engine of

profitab l.hty and growth for the exchequer. They have posted
record-br nings for common shari

erated substantial dividends and royalties for the guvern
ment, while preservmg their repmauun as a source of stable

remuneratit f Indians.

At the same time, their potenlm] m handholding state PSUs and
skilling Indian youth remains untapped. Also, they are now up
against ser} by new artificial
intelligence, as well as the green transition necessitated by UN's
Sustainable Development Goals and EU’s carbon tax on exports.
Budget 2026 can help harness the real potential of these an!ly
awakened giants and prepare them for the new challenge:

CPSU earnings have quadrupled over the last decade. ln 2024-25,
their total net profits exceeded 5 lakh crore. The combined net
income of oil companies such as Indian Oil, ONGC, BPCL and
HPCL stood at ¥1.03 lakh crore, even as a fall in oil prices dented
the profits of upstreamand downstream firms. As of December 31,
2025, petroleum accounted for 8.4 percent of India’s gross exports.

Non-oil CPSUs also registered robust prumablhly in 2024-25,
withanet income of 23.95
ed record profits of 21.78 lakh crore. SBI's proms a]une crossed
279,000 crore. Exports of the defence CPSUs reached arecord hlgh
of 223,622 crore in the year. Indeed, the efficiency gainsare by

ased, spanning the banking, defem)e
and infrastructure sectors.

‘The PSUs’ stock market perform-
ance was equally remarkable. In
2024-25, they paid out 1.331akh crore
in dividends. At the end of calendar
2025, PSU fuel stocks accounted for
10.44 percent of the Nifty50 sector

weight. These are contemporaneous

OPINION signals of their cash-generating pro-

_ RAM SINGH files and investor appetite for them.
Director of the Delh School With a 282,995-crore dividend pay-

of Economics and member of

o out to the Centre last fiscal, CPSUs
M::ln?::g:l\m:-m::n contributed to the robust fiscal
health of the Union. Even undertak-
ings that were once perceived as
perennially underperforming behemoths have turned the page.
What is even more impressive is that these enterprises have
shifted the efficiency frontier while ensuring unprecedented

accessibility of their products to the masses.

The Union Budget’s continued push for capital expenditure has
helped companies such as NTPC and Rail Vikas Nigam. A pivot
toward renewables and the push for atmanirbharta in defence
have boosted the order books of NTPC, HAL and Bharat Electron-
ies. Through backward lmka(,es these measures have worked as
aforce for prival d smaller

The real boost has come from the shift in governance ap-
proach from rigid regulatory control to market-driven opera-
tions. Maharatna and Navratna firms now enjoy greater finan-
cial and operational autonomy, enabling swifter project
execution and operational innovations.

The 0il CPSUs have scaled up delivery inrural areas without

ial viability. To imp: fficiency by
cutting slack, the gas and petroleum distribution systems are
being used as a unified—rather than a parallel—national en-
ergy infrastructure for multiple services. Asof January 1, com-
pressed natural and bio gases were available at 7,763 retail out-
lets; EV charging was available at 28,711 outlets.

Indian Oil's Panipat refinery’s initiative to generate sustaina-
ble aviation fuel from used cooking oil is an example of an un-
dertaking repurposing its operations towards sustainability The
SBI'sdigital transformation is another case in point. The bank’s
YONO app, with over 74 million users, disbursed 23.2 lakh crore
in loans in 2024-25. ltsgmssmn performing &sselralm fell to 1.82
percent, an impressive record even by international standards.

These pushes toward green and digital transition are fi-
nanced by cash-generating core operations without external

support. These organisations have scaled up infrastructure
while delivering exceptional profitability, prompting the mar-
ket to re-rate them. The PSUs controlled by the state govern-
ments need to take a leaf from the CPSUSs.

But from now on, CPSUs will face several challenges. Align-
ing their operations with India’s net-zero targets would not be
easy, especially for the power, coal and oil companies, which
face adifficult choice: go green or face carbon taxes onexports.
Even the new free-trade agreements cannot help here.

Moreover, these economic giants need to brace for market vola-
tility caused by geopolitical uncertainty and digital disruption.
To sustain the momentum, they will have to focus on strategic
investment in digital technology and clean energy along the
lines of the | Nauunal Critical Mineral Mission. These demand
moder f the ser 'y infrastructure on alarger
scale, improving efficiency. That, in lurn requires leveraging
private funds and expertise toscale up and drive innovation.

Even though CPSUs are on a firmer footing today than they
have been in decades, their potential in skilling the youth is yet
to be harnessed. Similarly, their ﬁ.nancml resources and exper-
tise canbe I d for strategic i . Fiscal
incentives for public-private partnerships and financial au-
tonomy are going to be the key to the CPSUSs’ ability to deliver
on these fronts. It is here that Budget 2026 can help.

liews are personal)
Full article on newindianexpress.com
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