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India eyes Angola gas

Four state-owned firms in talks with Sonangol as Iran war continues to squeeze supply
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our Indian state-run oil and

gas companies are in talks to

source cookingand natural gas

from Angola’s public-sector

energy major Sonangol asthe
country faces asupply shortage follow-
ing the closure of the Strait of Hormuz
during the Iran war, said two people
aware of the developments.

Indian Oil Corp, Bharat Petroleum
Corp. (BPCL), Hindustan Petroleum
Corp. (HPCL), and GAIL (India) Ltd are
in talks with Sociedade Nacional de
Combustiveis de Angola, E.P. to ink
term contracts for sourcing liquefied
petroleum gas (LPG) andliquefied nat-
ural gas (LNG), said the people, who
didn’t want tobe identified as the infor-
mation is not public.

The talks are currently at thegovern-
ment-to-government levelandamong
companies, they said, adding that the
discussions are preliminary.

The West Asia war hasled toaglobal
scrambletosecure supplies. India isthe
world's second-largest LPG consumer,
with nearly 60% of its requirement met
through imports. The country is the
world's fourth-largest LNG importer,
with inbound shipments accounting
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INDIA is the second-
largest LPG consumer,
imports nearly 60% of it

for half of its natural gas demand. Most
of India’s gas supplies come from West
Asia, led by Qatar and the UAE.
Inastatementon Sunday, the petro-
leum ministry said that in view of the
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closure of the Strait of Hormuz, proact-
ive measures are being taken to main-
tain an uninterrupted availability of
petroleum products and LPG across
the country. Two LPG carriers with

about 94,000 metric tonnes of cargo
have crossed the Strait of Hormuzand
are moving towards Indian shores.

However, about 90% of India’s LPG
imports have been cut off due to the
Strait of Hormuz blockade. The gov-
ernment has prioritized supplies to
domestic customers and limited LPG
booking time to 25 daysand 45 daysin
urbanand rural areas, respectively.

Angola has been a crude and LNG
supplierto India. [fadeal is finalized, it
may be the first time the Central Afri-
cancountry would supply cooking gas
to India, which is facing an acute
domestic cooking gasshortage. Sonan-
gol owns 22% stake in Chevron-oper-
ated Angola LNG project.

"Supplies from Africa may take about
10-15 days less than the time required
from North America. However, as
diversificationis the need of the hour,
all options will have to be looked,” said
Prashant Vasisht, seniorvice president
and co-group head, corporate ratings,
lera Ltd. “Further, countries which
produce natural gas also produce other
components like C2, C3 and C4 (eth-
ane, propane and butane), which are
used for the production of LPG, asisthe
case with the US. So, African LNG sup-
pliers, including Angola, can be key
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alternatives for LPG for India."

Queries emailedto the min-
istry of petroleum and natural
gas, IOCL, BPCL, HPCL, GAIL,
Sonangol and the embassy of
Angolain New Delhiremained
unanswered until press time.

"As Indiaislookingat diver-
sification both LPG and LNG
imports, Angola is among the
key alternative sources for
imports,” said one of the two
people quoted earlier. “The
state-owned companies are
looking at term contracts for
both LNG and LPG, rather
thanspot purchases."

Indian firmsare lookingata
one-year LPG contract and a
minimum 10-year LNG con-
tract, the second person said.

With a proven natural gas
reserve of around 4.6 trillion
cubic feet, Angola is among
theseveral alternative sources
India is considering for LNG
and LPG imports, including
Australia, Algeria and Russia.

In fiscal 2025 (FY25),
Angolasupplied $924.26 mil-
lion worth of LNG, the fifth
largest supplier after Oman,
which exported $1.04 billion
worth of natural gas to India,
according to commerce and
industry data. India imports
around 50% of LNG it needs
from West Asia, led by Qatar.

The supply crunch may
impact several downstream
industries, including fertiliz-
ersand steel. Following Qatar-
Energy's announcement of
force majeure earlier this
month this month as its Ras
Laffan plant was hit, Petronet
LNG also declared force
majeure forits consumers.

For an extended version of
this story, go to livemint.com
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Govt ramps up measures to ensure
fuel, LPG supplies amid disruption

‘Two LPG carriers, BWTYR & BW ELM, carrying 94K tonnes LPG,
have safely transited the region & are moving towards Indian shores’

OUR CORRESPONDENT

NEW DELHI: The govern-
ment has stepped up measures
to secure fuel and gas supplies
amid the closure of the Strait
of Hormuz, while urging citi-
zens to avoid panic buying as
sporadic rushes were reported
at fuel stations.

In a statement, giving an
update on developments fol-
lowing the war in West Asia,
the oil ministry said refineries
are operating at high capac-
ity with adequate crude inven-
tories, and stocks of petrol
and diesel remain sufficient
nationwide. Retail outlets are
functioning normally, even as
rumours triggered temporary
spikes in demand in some states.

“There were certain
rumours, which led to panic
buying at some retail outlets in
a few states, resulting in unusu-
ally high sales and heavy crowd-
ing at retail outlets. However, it
is informed that there are ade-
quate stocks of petrol and diesel
available at all petrol pumps in
the country,” it said.

To boost domestic avail-
ability, the government has cut
excise duty on petrol and diesel
by Rs 10 per litre and imposed
export levies of Rs 21.50 per litre
on diesel and Rs 29.50 per litre
on aviation turbine fuel (ATF).

The govt has cut excise duty on petrol and
diesel by Rs 10 per litre and imposed
export levies of Rs 21.50 per litre on
diesel and Rs 29.50 per litre on ATF

In the gas sector, supplies
have been prioritised for house-
holds and transport, with 100
per cent allocation to piped
natural gas (PNG) and CNG,
while industrial and commer-
cial users are receiving about 80
per cent of average consump-
tion. Fertiliser plants are being
supplied at 70-75 per cent, with
additional LNG cargoes being
sourced, it said.

The ministry said the expan-
sion of city gas distribution net-
works is being accelerated by
streamlining approvals and
pushing a shift from LPG to
piped natural gas (PNG).

More than 2,90,000 new

(PNG) gas connections were
added in March, while compa-
nies, including Indraprastha
Gas, Mahanagar Gas, GAIL Gas
and BPCL, are offering incen-
tives for PNG adoption.

LPG supplies have been
impacted by the geopoliti-
cal situation, though deliv-
eries remain normal with no
reported shortages. Daily refill
deliveries exceeded 55 lakh cyl-
inders, and measures to curb
diversion have been tightened,
it said. Commercial LPG supply
has been gradually restored to
about 70 per cent of pre-crisis
levels, with priority given to
hospitality, food services and

» Gas supplies have
been prioritised for
households & transport
with 100% allocation
to PNG and CNG

# Industrial & commerdial
users are receiving
about 80 per cent of

» Fertiliser plants are
being supplied at
70-75 per cent,
with additional LNG
cargoes being sourced

key industries.

The government has also
increased kerosene allocations
tostates and intensified enforce-
ment against hoarding and
black marketing, conducting
about 2,900 raids and seizing
around 1,000 cylinders recently.

States have been directed to
step up monitoring, conduct
daily briefings, counter mis-
information and fast-track gas
infrastructure approvals.

“The government reiter-
ates its advice to the public not
to believe rumours,” the state-
ment said.

“Government is making all
efforts to ensure the availability

of petrol, diesel and LPG. Avoid
panic purchases of petrol, diesel
and booking of LPG™

Meanwhile, two more
Indian-flagged LPG tank-
ers, carrying roughly a day’s
supply of the country’s cook-
ing gas, have safely navigated
through the war-hit Strait of
Hormuz and are expected to
reach Indian shores in the next
couple of days.

“Two LPG carriers, BW
TYR and BW ELM, carrying a
combined LPG cargo of about
94,000 tonnes, have safely tran-
sited the region and are moving
towards Indian shores,” an offi-
cial statement said.

While BW TYR is proceed-
ing towards Mumbai with an
expected arrival on March 31,
BW ELM is en route to New
Mangalore with an estimated
arrival date of April 1.

Previously, four Indian-

ed LPG tankers had safely
sailed through the strait. Pine
Gas and Jag Vasant, carrying
92,612 tonnes of LPG, reached
Indian ports between March 26
and March 28.

Prior to that, MT Shivalik
and MT Nanda Devi, carrying
about 92,712 tonnes of LPG,
had reached Mundra port in
Gujarat on March 16 and Kan-
dla port in the state on March
17, respectively.
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