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Gas stocks hit hard
by supply shocks

PUNEET WADHWA & REX CANO
New Delhif Mumbal, 13 March

Stocks of gas transmission and mar-
keting companies such as GAIL
India, Mahanagar Gas Ltd (MGL),
and Indraprastha Gas Ltd (IGL)
have been hit hard overthe last few
trading sessions amid the ongoing
war in West Asia that has curtailed
the supply of crude oil and natural
gas via the Strait of Hormuz.

As compared toa fall of around
& per cent in the Nifty 50 so far this
month, shares of these companies
have plunged upto15percent, ACE
Equity data shows.

The fall, aceording to G Choldkal-
ingam, founder and head of research
at Equinomics Research, has mostly
been on account of panic selling
rather than achange in these com-
panies’ long-term fundamentals,

“Investorsdumped thestocksas
the warescalated and panicspread.
A possible shartfall in LNG and
natural gas supplies given the clo-
sure of Strait of Hormuz also took a
toll. That said, these stocks can
rebound sharply in case of a resol-
ution between the warring nations,”
Chokkalingam explains.

Gas prices

Meanwhile, analystsexpect natural
gas prices to stay elevated in the
backdrop of developments in West
Asia. In March alone, prices have
climbed 16 per cent to $3.277 per
million British thermal unit (mEBtu).

"Markets are now facing a
supply deficit this year even with
Thigher US LNG flows. So, irrespec-
tiveof whether the war is resolved in
thecomingdays, the LNG market is
now facing a supply deficit as a
direct consequence of the war”
wrote Joe DeLaura and Florence
Schmit of Rabobank Intemational
ina recent note, which sees prices
hitting $4.75/mBtu mark in case the
war prolongs.

Before the war erupted, Rabo-
bank had expected global LNG mar-
kets to face a sunplus of around 7-8
million tonnes (mt) in 2026, “With
every week that Qatari production

Facing headwinds
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remaitisshut, thatsurplusisreduced
by 1.5 mt, leaving roughly five weeks
before the market tums to a supply
deficitasan imminent resultof the
war,” DeLauraand Schimit wrote,

Widespread disruption
Close to 50-55 per cent of LNG and
around 40-50 per cent of crude oil
imports pass through the Strait of
Hormugz, according to a report by
Meotilal Oswal Financial Services,
Outof GAIL's total transmission
volume of 123 million standard
cubic metres per day (msemd),
approximately 43 mscmd is linked
to LNG flows through the Strait of
Hormuz, analysts at Elara Capital
said. In CY25, LNG accounted for 37
per cent of IGL's supply and 33 per
cent of MGL's supply while around
66 per cent of India’s LNG imports
passed through the Strait of
Hormuz, reports suggest.
“Evenifshipping resumeswithin
weeks, Qatar Energy has indicated
that restoring output at Ras Laffan
could take additional time, implying

tight LNG availability through April
and potentially May. The most
exposed (to the disruption) include
city gas distribution companies,”
wrote Garima Kapoor and Saharsh
Kumarof Elara Capital inanote.

Stock strategy
Chokkali suggests investors
do net sell these stocksin a panic as
most have been beaten down con-
siderably. “Selling has been over-
done in some cases. In case the war
comesoanabrupt halt, thesestocks
can reboundsharply. Amengthelat,
IGL is a good stock to own from a
long-term perspective,” hesaid.

Kranti Bathini, director-equity,
WealthMills Securities, too, expects
earnings of these companies to get
impacted in the short-to-medium
term in case the war prolongs and
there isscarcity of gas. “The tenure
ofthe war holds the key. Right now,
there is not much clarity. I suggest
investors exit GAIL, IGL, and MGL
stocks on arally in case the war pro-
longs,” he said.
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Govt urges shift to PNG
as LPG bookings surge

SAURAVANAND
New Delhi, March 13

QUICK FIX

mAround

700,000

households could move to
PNGin the short term

THE GOVERNMENT ON Fri-
day acknowledged concerns
over the availability of cooking
gas in parts of the country
amid supply disruptions
linked to tensions in West Asia

and ulged households Iocatfed = Dal!y LPG bookings WOMCs arecuitentlydelivering
near city gas networks to shift have jumped to around .

- around 5 MmN cylinders every
to piped natural gas (PNG) to 7 5_7 6 mn Havi acrast the oot
easepressure on LPG supplies. I‘ elar = 4 ¥
The appeal came as panic Sylincers
bookings for LPG cylinders gy vac ot around M India already has more
surged across the country. 5 5 than 15 mn households

“There are concerns over <2 Mn connected to PNG networks
suppliesandavailabilityofcook-  bookings earlier

ing gas due to the prevailing
geopolitical situation,” Sujata
Sharma, joint secretary in the
Ministry of Petroleum and Nat-
ural Gas said atamedia briefing,
while stressing thatno LPGretail
distributor in the country has
reporteda dry-out sofar.

Householdslocated in areas
with city gas infrastructure
have been advised to shift to
PNGat the earliest so that LPG
cylinders can be conserved for
regions without pipeline con-
nectivity. According to the gov-
ernment, around 700,000
householdscould moveto PNG
inthe short term.

Daily LPG bookings have
jumped toaround 7.5-7.6 mil-
lion cylinders frompre-warlev-
els of about 5.5 million boolk-
ings,accordingto the petroleum
ministry. Oilmarketing compa-
nies are currently delivering
around 5 millioncylinders every
day across the country. Officials
said the spike in demand
appears to be driven largely by
panic buying rather than an
actual shortage of cooking gas.

India already has more than
15 million households con-
nected to PNG networks and
supplies tothese homesare con-
tinuing without disruption.

SAURAV ANAND
New Delhi, March 13

THE US DEPARTMENT of
Treasury hasissued a 30-day
authorisation “permitting”
countries to purchase Russ-
ian oil currently stranded at
sea, broadening an initial
waivergranted to Indiaasthe
war in West Asia disrupted
energy supplies. US Treasury
Secretary Scott Bessent had
said the decision was
intended as alimited inter-
vention to stabilise global

Government data also shows
that around 6 million house-
holds live in areas where PNG
connections are available but
continuetouse LPG cylinders.
Toaccelerate PNG adoption,
thegovernmenthasbeguncon-
sultations with GAIL (India)and
city gas distribution companies
toexpand pipeline connections

]
US expands waiver for
Russian crude cargoes

markets. The measure is “a
narrowlytailored,short-term
measure” that appliesonly to
oilalready in transit and “will
notprovide significant finan-
cial benefit to the Russian
government”, he said.

“POTUS is taking deci-
sive steps to promote stabil-
ityin global energy markets
and working to keep prices
low as we address the threat
and instability posed by the
terrorist Iranian regime,”the
Treasury Department
postreads.

in major urban centres. Author-
ities have also asked state gov-
ernments, local bodies and
highwayauthorities toexpedite
clearancestor pipelinelaying so
that distributors can roll out
connections faster.

The government has simul-
taneously movedto strengthen
LPG import logistics.



Economic Times, Delhi, 14/03/2026
Page No: 4, Size: 49.95cm x 22.78cm

&

GAlL

Urea Shortage May Halt Goods Movement

Truck Disruption
DEF needed for BS-VI diesel vehicles

Auto industry warns
lack of DEF input

lity of TGU, which is essential for
producing DEF required to operate
these vehicles.

In a March 12 letter to the ministry
of chemicals and fertilisers, SIAM

would immobilise a significant por-
tionof the country’sgoods franspor-
tation fleet, potentially disrupting
logistics operations, movement of
essential commodities and overall

ipped with selective catalytic reduc-
tion (SCR) systems to convert harm-
ful nitrogen oxides (NOX) into nitro-
genand water.

Use of DEF is mandatory for all

_ Vehicles won't i ili said there is “no clear visibility of supply chains.” Bharat Stage VI diesel vehicles in-

AF = 3‘2-5% run if DEF tank CC_)U Id ImmODI | I5€ TGU supplies beyond early April  The industry body has urged the troduced from April 1, 2020, to meet
Technical is empty (engine diesel truck fleet 2026 due to disruptions in Middle government to direct Gujarat Nar- emission norms.

'. Grade Urea East shipping routes, limited opera- mada Valley Fertilisers & Chemi-  Separately GNFC earlier this

U+ interlock)
W [

SUPPLY SITUATION |

Sharmistha Mukherjee
& ShambhaviAnand

sel commercial and passenger vehi-
cles—could severely affect a large
part of India’s goods transportation

has told the Centre that supply un-
certainties linked to the ongoing
Iran war could disrupt the availabi-

tions at regional ports, and rising
freightand insurance costs.” ET has
reviewed a copy of theletter

The situation has been worsened

TGU requirements through hubs in
Dubai and Egypt, both affected by
the regional conflict.

cannot operate if DEF levels are ex-
hausted,” SIAM said in the letter
“Any disruption in DEF availability

cals (GNFC), the country’s sole do-
mestie producer of TGU, to maximi-
se output and prioritise supplies for

DEF manufacturing un-

company currently allo-
cates 15,000-20,000 tonnes a month
for TGU production, depending on

32.5% TGU blended with deionised
water. DEF 1s injected into the ex-
haust stream of diesel vehicles equ-

month informed stock exchanges
that the supply of regasified liquefi-
ed natural gas (RLNG) from GAIL
depends on gas received from its

0 New Delhi: Disruptionsinthesupp- by volatility in global urea prices, til imports normalise. suppliers, and that GAIL has issued
50 —60 /O ly of technical grade urea (TGU)—a prompting some traders to cancel M In addition to TGU, aforcemajeurenotice.
OF INDIA'S TGU key input for producing diesel ex- supply commitments. oo™ GNFC also produces fer- The company said production of
IMPORTED haust fluid (DEF) used in large die-  India imports about 50-60% of its tiliser-grade urea. The neem urea would be affected but ad-

ded that manufacturingof other pro-
ductswasnotimpactedasof Marcht
when the disclosure was made.

DUBAI, EGYPT fleet and potentially halt cargo mo-  “ItmaybenotedthatallBS-Vicom- agricultural demand. Thismeetson- India's top gas importer Petronet
Cunflll:t e vement nationwide, the domestic mercial vehicles and large diesel 1y 40-50% of national requirement, LNG last week invoked force majeure

. . automotive industry has warned. passenger vehicles are equipped withtherestmetthroughimports. and cut supplies to buyers suchas GA-
dls_.ruptlng Industry body Society of Indian with a mandatory engine interlock  TGUisapurifiedformof ureaused IL due to vessel movement constra-
shipments Automobile Manufacturers (SIAM) mechanismunder whichthevehicle to produce DEFE, which consists of ints, as tankers were unable to reach

the LNG loading terminal at Ras Laf-
fan in Qatar. GAIL 1s the largest distri-
butor of LNG to ureamanufacturers.
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At hospitals in éity, kitchens
tweak menus, shift to electric

Ridhima Gupta

ridhima.gupta@hindustantimes.com

NEW DELHI: Both government-
run and private hospitals across
the city are overhauling their
kitchen operations as a worsen-
ing LPG shortage forces them to
tweak menus and adopt alterna-
tive cooking methods, hospital
managements said.

Hospitals also use LPG for
operating incinerators used for
the safe disposal of biomedical
waste, as well as for laundry
operations, boilers to heat water
and sterilisation equipment.
While most hospitals in the city
have piped natural gas (PNG),
some still rely on LPG cylinders
for some operations.

An official from Guru Tegh
Bahadur (GTB) Hospital said,
“As of now, the hospital has not
shut down any of its operations,
but keeping the ongoing crisis in

mind, we have started making
arrangements to reduce our LPG
consumption so that we can
keep all our operations running
smoothly for a longer time.”

The official also said they
have received an advisory from
IGL regarding reducing their
consumption.

“As per communication
received from upstream supplier
M/s GAIL, supplies to all Indus-
trial & Commercial Customers
are being restricted to 80% of
their average consumption for
the last six months, with effect
from 6 am on 11th March 2026. It
is kindly requested that you may
please make best endeavours to
maintain the drawl within 80%,"
the advisory (seen by HT) sent to
government and private hospi-
talsread.

“For tea, we have completely
switched to electric kettles. For
the main menu, we are also opt-

ing for electric heating methods
to cook rice,” the GTB hospital
official said.

At AIIMS, an official in charge
of diet and kitchen operations
said the hospital hasalso begun
reviewing its cooking methods.

Dr Harpreet Kaur, medical
superintendent at Aakash
Healthcare hospital, said, “We
have made changes in both our
kitchen and canteen operations.
In our kitchen, we have switched
to electric stoves for cooking
many items. We are also explor-
ing options to start making rotis
with electric machines. These
are all the methods we are
implementing so that patient
care is not affected.”

Officials at GB Pant Hospital
said they have made similar
changes, while several private
hospitals said they are adopting
alternative cooking methods to
reduce LPG consumption.
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All cops’ leaves cancelled for
24x7 security at LPG godowns

Jignasa Sinha
htreparters@hindustantimes. com

NEW DELHI: The Dethi Police on
Thursday cancelled all routine
leaves for its personnel with
immediate effect and ordered
round-the-clock deployment
outside LPG cylinder godowns,
shops, refilling stations and
warehouses across the capital,
amid concerns over a possible
shortage linked to the ongoing
West Asia conflict.

Senior police officers said the
directions followed instructions
from the ministry of home
affairs to strengthen security
around LPG godowns and refill-
ing stations and review the law-
and-order situation in the
national capital,

An order issued by joint com-
missioner of police (operations)
said, “No routine leaves should
be granted to any personnel with
immediate effect till further
orders. Leaves shall be sanc-
tioned only in genuine emer-
gency cases, duly verified and
approved by sanetioning author-
ity. All DCPs are requested to
ensure meticulous compliance.”

Paolice sources said all district
DCPs have been-asked to identify
LPG refilling stations and
godowns in their areas and
ensure personnel are deployed
there round the clock. “This is
being done to ensure that there
is 1o black marketing, no panic
or untoward incident, no scam
or theft of LPG cylinders,” saida
senior police officer,

Police said the crime branch,
special cell and other units have
also been asked to monitor
social media to counter fake
news, rumours or misinforma-
tion related to LPG supplies.

Another senfor officer sald,
“The directions have come from
the ministry of home affairs to
step up security around LPG
godowns and stations. We want
o ensure essential supplies are
provided to all and no citizen is
being cheated or scammed. All
SHOs have been asked to deploy
beat staff at these LPG stations.
DCPs will be reviewing the situa-
tion.”

Meanwhile, Delhi Police also
cautioned citizens against click-
ing on suspicious links or trust-
ing calls from unknown num-

%

bers claiming to be from gas
agencies, warning that cyber
fraudsters may exploit the onge-
ing crisis to dupe people,

Ina post on X, the police said
rumours about a shortage of
LPG cylinders were being used
by eyber criminals W rap unsus-
pecting users through fraudu-
lent links and calls. The advisory
was accompanied by a short
awareness video explaning how
scammers create panic and urge
people to click on links related to
gas booking or supply confirma-
tion.

Police said no FIRs have been
registered so far, but action will
be taken based on complaints.

DCP (East) Rajeev Kumar also
posted on social media saying,
“{Officers) held a meeting with
LPG distributors at the Confer-
ence Hall, DCP Office, East Dis-
trict, The meeting focused on
preventing black marketing,
rumour-mongering, and main-
taining law and erder. LPG dis-
tributors were advised to ensure
fair supply, follow safety norms,
maintain proper records, and
immediately report any suspi-
cious activity or illegal sale...”

Residents wait in long queues outside an LPG refilling station near Rajghat on Friday to get their cylinders refilled.
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At hospitals in city, kitchens
tweak menus, shift to electric

Ridhima Gupta

ridhima. am

mind, we have started making
arrangements to reduce our LPG

NEW DELHI: Both government-
run and private hospitals across
the city are overhauling their
kitchen operations asa worsen-
ing LPG shortage forces them to
tweak menus and adopt alterna-
tive cooking methods, hospital
managements said.

Hospitals also use LPG for
operating incinerators used for
the safe disposal of biomedical
waste, s well as for laundry
operations, boilers to heat water
and sterilisation equipment,
While most hospitals in the city
have piped natural gas (PNG),
some still rely on LPG cylinders
for some operations.

An official from Guru Te;
Bahadur (GTB) Hospital said,
“Asof now, the hospital has not
shut down any of its operations,
but keeping the ongoing crisis in

s ption so that we can
keepall our operations running
smoothly for a longer time.”

The official also said they
have received an advisory from
IGL regarding reducing their
conswmnption,

“As per communication
received from upstream supplier
M/s GAIL, supplies to all Indus-
trial & Commercial Customers
are being restricted to 80% of
their average consumption for
the last six months, with effect
from 6 amon lth March 2026, It
is kindly requested that you may
please make best endeavours to
maintain the drawl within 80%,"
the advisory (seen by HT) sent to
government and private hospi-
tals read.

“For tea, we have completely
switched to electric kettles. For
the main menu, we are also opt-

ing for electric heating methods
o cook rice,” the GTB hospital
official said.

ALAIMS, an official in charge
of diet and kitchen operations
said the hospital has also begun
reviewing its cooking methods.

Dr Harpreet Kaur, medical
superintendent at Aakash
Healthcare hospital, said, “We
have made changes in both our
kitchen and canteen operations,
In our kitchen, we have switched
to electric stoves for cooking
many items, We are also explor-
ing options o start making rotls
with electric machines. These
are all the methods we are
implementing so that patient
care is not affected.”

Officials at GB Pant Hospital
said they have made similar
changes, while several private
hospitals said they are adopting
alternative cooking methods to
reduce LPG consumption.
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