Financial Express, Delhi, 11/03/2026
Page No: 2, Size: 10.64cm x 26.99cm

Gas supplyreset:
Homes, transport

get top priority

SAURAV ANAND
New Delhi, March 10

FACING TIGHTENING MNAT-
URAL gassuppliesafter disrup-
tions to liquefied natural gas
(LNG) shipments through the
Strait of Hormuz, the Centre
has invoked emergency pow-
ers under the Essential Com-
modities Act to divert gas to
“priority sectors”, placing
household cooking gas and
transport fuel at the top of the
allocation ladder.

Underagazettenotification
issued bythe Ministry of Petro-
leum and Natural Gas(MaPNG)
underthe Essential Commodi-
ties Act, supplies will be priori-
tised fordomestic piped natural
gas (PN G},compress ednatural
gas (CNG) forvehicles and LPG
production, with these seg-
ments receiving full allocation
based on their average con-
sumption over the past six
months.

“The Central Government
has assessed that the ongoing
conflictin the Middle East has
resulted in the disruption of
LNG shipments through the
Strait of Hormuz, and suppli-
ers have invoked the force
majeure clause,” the notifica-
tion said, adding that this
necessitated the diversion of
gas to priority sectors.

Underthe Natural Gas (Sup-
ply Regulation) Order, 2026,
PNG households, CNG trans-
port,and LPG production will
receive 100% of their average
gas consumption during the
past six months, subject to
operational availability,

Othersectorswill face curbs.
Fertiliser plants will receive
70% of their past six-month

SUPPLY SHIFT

®m Centre invokes Essential
Commodities Act for gas

B Gas B PNG
diverted to households
priority get full gas
sectors allocation
B CNGtransport fuel
prioritised

average consumption, while
industries connected through
the national gas grid will receive
around 80% of their previous
allocation."The supply of nat-
ural gas to the fertilizer plants
shall ensure seventypercentot
their past six month average
gas consumption, subject to
operational availability,” the
order said,adding thatfertiliser
units cannot divert the gas for
any other use.

Citygasdistribution compa-
nies supplying industrial and
commercial consumers have
also beendirected tolimit sup-
pliesto 80% of their past six-
month average demand.

To meet priority demand,
supplieswillbedivertedbycur-
tailing gas allocation to petro-
chemical units and power
plants, in duding major con-
sumers such as ONGC Petro
additions Ltd, GAILs Pata petro-
chemicalcomplexand Reliance
02C,the notification said.
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Essential Commodities Act invoked to

prioritise LPG supply for

Our Bureau
MNew Delhi

The government has invoked
the Essential Commeodities
Act to regulate the supply of
natural gas, prioritising the
critical commodity for
households and CNG
vehicles, as well as for the
production of liquefied pet-
roleum gas (LPG) for ship-
ment. The order was issued
by the Ministry of Petroleum
& Nartural Gas (MoPNG) on
Monday.

AS PER NEED

The order prioritises the
supply of natural gas to the
domestic piped natural gas
(D-PNG)  supply, com-
pressed natural gas (CNG)
for transport, LPG produc-
tion, Pipeline compressor

fuel, and other essential
pipeline operational
requirements.

These sectors “shall be
treated as priority allocation
and shall be maintained sub-
ject to operational availabil-
ity to hundred per cent of

their average past six month
average gas consumption”.

The government’s second
priority is to ensure 70 per
cent natural gas supply to the
fertilizer plants.

“The gas marketing entit-
ies shall ensure that gas sup-
ply to tea industries, manu-
facturing and other
industrial consumers
through the national gas grid
is maintained at 80 per cent
of their past six month aver-

age gas consumption,”
stated the government
order.

All city gas distribution
(CGD) entities shall ensure
that industrial and commer-

households

cial consumers supplied
through their networks get
80 per cent of their average
gas consumption over the
past six months, the notifica-
tion added.

The oil refining compan-
ies shall absorb the impact of
liquefied natural gas (LNG)
supply disruption to the ex-
tent feasible by reducing gas
allocation to refineries to ap-
proximately 65 per cent,

stated the government
order.
GAS ALLOCATION

The document also fixes the
gas allocation mechanism.
State-run GAIL, in coordina-
tion with the Petroleum
Planning and Analysis Cell
(PPAC), shall manage the
supplies of natural gas to im-
plement the said directions,
for which it shall submit the
invoice of every diverted
volume of natural gas to the
PPAC.

A pooled price shall be no-
tified by the PPAC for the
natural gas diverted from
non-priority to priority sec-
tors, it added.
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Domestically produced
natural gas will now be sup-
plied on a priority basis to
units that use it to produce
LPG, a Government notifica-
tion said amid disruptions
of imports due to the West
Asia conflict.

Until now, compressed
natural gas (CNG) and piped
cooking gas were the two
priority sectors to receive
domestic natural gas as their
raw material. With the
gaZette notification passed
late Monday night, LPC
also has been put on the pri-
ority list of recipients of
natural gas.

Liguefied petroleum gas
or LPG is primarily produced
from the processing of
natural gas and is also a
byproduct of crude oil refin-
ing. It is made by separating
and purifying propane and
butane gases, which are then
pressurised into a liquid State

for easy transport and
storage in steel cylinders typ-
ically seen in homes and
restaurants for cooking.

Under the revised alloca-
tion, requirements of LPG,
CNG and piped gas manufac-
turers will be fully met
first before natural gas is
supplied to other sectors.

The supply of natural gas to
domestic piped natural gas
grid, CNG for transport, and
LPG production shall be
treated as priority allocation.
They would be supplied 100
per cent of their average past
six month gas consumption,
the notification said.

Behind these three sectors
is the fertiliser sector at
second place, with at least 70
per cent of its past six months
demand being met.

At no. 3, gas supply to tea
indusiries, manufacturing
and other industrial con-
sumers will be maintained at
80 per cent of their past
six-month average gas con-
sumption subject to opera-
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‘Workers load LFG cylindersina iruck. in C!lickmagajuru Kamataka on Tuesday, March 10, 2026 il

tional awvailability, the
notification said.

All city gas distribution
(CGD) entities supplying zas
to industrial and commercial

consumers have been placed
at no. 4 on the priority list.
They must ensure their cus-
tomers receive 80 per cent of
their past six month average

gas consumption subject to
operational availability.
Domestic gas production,
which meets about half the
country's consumption of 191

million standard cubic
metres per day, will be
diverted to the priority
sectors by curtailing supplies
to petrochemical plants,
powerunits and high-priced
ga5 Consumers.

Following Us-1sraeli strikes
inside Iran and Tehran’s
sweeping retaliation across
the region, maritime traffic
through the Strait of Hormuz
has sharply declined,
insurance premiums have
surged, and energy markets
have responded with
immediate volatility.

Roughly one-fifth of the
world’s seaborne oil and
nearly a third of global LNG
shipments pass through this
narrow channel linking the
Gulf to global markets.

The artery is the conduit for
supply of most of India's
impaort of gas, in the form of

LNG, as well as LPG.
With tanker movement
being stalled, the

Government has reworked
domestically available gas
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to keep the priority segments
such as cooking needs of
households and wehicular
transport going.

Matural gas pumped out of
ground or below sea bed is
used to generate electricity,
produce fertiliser, and is
turned into CNG or LPG and
piped to households kitchens
for cooking.

“The Central Government
has assessed that the ongoing
conflict in the Middle East has
resulted in the disruption of
liguefied natural gas (LNG)
shipments through the Strait
of Hormuz and suppliers
have invoked force majeure
clause,” the notification said,
adding that the supply cuts
would entail diversion
of natural gas to the
priority sectors.

The allocation rejig has
been done to maintain sup-
plies and secure equitable
distribution and availability of
natural gas for priority sector.

Pipeline compressor fuel
and other essential pipeline

operational requirements too
have been put in this priori-
ty as without gas the
pipelines cannot function.

“The supply of natural gas
to the fertiliser plants shall
ensure 70 per cent of their
past six month average gas
consumption, subject te
operational availability,” the
notification said.

It added that the units
shall not use the gas supply
for any other purpose except
in the production of fertilisers
and the allocation to a partic-
ular unit cannot be diverted
te any other unit.

Qil refining companies
shall absork the impact of
LNG supply disruption to the
extent feasible by reducing
gas allocation to refineries to
approximately 65 percentof
the past six month gas
consumption, it said.

State-owned gas utility
GAIL has been tasked to
manage the supplies of
natural gas to implement
priority order.
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Gas shortage halts urea production
at Nangal, Bathinda plants of NFL

Laur Monan
ROPAR, MARCH 10
Both National Fertilisers
Limited (NFL) plants in
Punjab — located at Nangal
and Bathinda — have
stopped production after
the Gas Authority of India
Limited (GAIL) reduced lig-
uefied natural gas (LNG)
supply by up to 40 per cent,
Highly placed sources told
TheTribune that the author-
ities at the Nangal plant
decided to go for the shut-
dowm for repairs and mainte-
nance following the reduc
tion in pas supply. Normally,
the plant shuts down inApril
after achieving production
targets, but the shutdown
this year has been advanced
to early March because of
the cut in LNG supply.
Sources said both NFL
plants in Punjab had halted

operations, while NFL units
in Punipat (Harvana) and
Vijaypur Madhya Pradesh)
were still functional The
Vijaypur plant was operat-
ing at about half its capacity,
whereas the Panipat plant
was running at full capacity.

Officials said the shut-
down of the Punjab plants
could affect ureas supply in
the state during the upcom-
ing kharif season.

LNG CRUNCH

qumﬁednamralga;LMG
supply to NFL plants in Pun-
Jabeut by upta 40 per cent

® Nangal and Bathinda
units are shut, while Panl-
patand Vijaypur plants
continue operations

® Shutdown may affect urea
availability for the upcom-
Ing khanf sowing season

Sources in the fertiliser
sector  said the Centre
might consider importing
additional urea from coun-
tries such as China and
Russia to offset any short-
fall in domestic production.

Officials also indicated
that the government was
prioritising piped natural
gas supply meant for domes-
tie consumption over LNG
supplies to industrial units,

Sources said the disrup-
tion in pas supplywas linked
to tension invalving Iran
and the US. Qutar which
supplies nearly 60 per cent
of Indis’s LNG through
companies such as Indian
0il and Petronet LNG, has
reportedly disrupted ship-
ments after energy infra-
structure came under attack
amid the conflid,

Rollowing the disruption,

GATL, which distributes
LNG across the country,
reduced gas supply to NFL
plants at Nangal (Ropar dis-
trictjand Bathinda. The sup-
ply was initially cut by about
10 per cent and later reduced
to mearly 40 per cent.

(Chief General Manager of the
Nangal plant BB Grover could
not be contacted for comments
despite  repeated  atlempts,
Officials said the NFL pro-
duced nearly 20 per cent of
India's total uren output,

Experts warned that urea
was a critical input during
the kharil season and any
shortage could affect apni-
eultural productivity:

Earlier, the NFL plants
used coal as the primary
fuel for fertiliser produc-
tion. About a decade apo.
they shifted to LNG as part
of efforts to adopt cleaner
and more efficient fuel,
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GOVT TAKES MEASURES AMID VOLATILITY IN GLOBAL CRUDE OIL

Gas Supply for Homes,
Vehicles Gets Primacy

Imported, local gas to be diverted from power plants & other non-priority sectors

Our Bureau

New Delhi: India will continue
uninterrupted gas supplies to hou-
seholds, CNG vehicles and LPG pro-
ductionunits. However, petrochemi-
cal units and power plants may see
allocations cut off completely after
the government on Tuesday direc-
ted diversion of both imported and
domestic gas from non-priority sec-
tors to priority users to manage the
supply crunch due to the Iran war.
The widening confliet in the Gulf
has involved attacks on energy faci-
lities and, coupled with the near clo-
sure of the critical Strait of Hor-
muz, has affected production, trans-
portation, and prices of oil and gas.
Brent crude eased on Tuesday to
around $94 per barrel after soaring
above $115 the day before, following
US President Donald Trump's sig-
nal that the war may end soon. It was
down10% at time of goingto press.
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Qatar, which meets about 30% of
India’s natural gas consumption,
shuttered its LNG export facility
last week following an Iranian at-
tack, sparking a supply crunch.

“The central government, in order
toensure equitabledistributionand
continued availability of natural
gas for priority sectors, considers it
necessary to regulate production,

w Households
Commercial

S MOTE: City gas
distribution companies
ly 0 households:
[t

sector-wise allocation and diversion
of natural gas supplies, distribu-
tion, dispesal, acquisition, use or
consumption of natural gas, inclu-
ding LNG and regassified LNG,” as
per a gazette notification. The order
will override all existing contractu-
alarrangements, it said.

Truncated Allocations »» 5

Truncated
Allocations

»From Page1

Supplies to domestic piped natural
gas users, CNG for transport, and
LPG production have been given
top priority, with directions to ma-
ke available volumes equal to 100%
of their average gas consumption
over the past six months.

For fertiliser plants, gas supply
hasbeen limited to 70%. An 80% al-
location has been fixed for tea indu-
stries, manufacturing, and other
industrial consumers supplied
through the national gas grid, as
well as industrial and commercial
consumers supplied by city gas
companies.

To meet the needs of the priority
sectors, the government directed
that supplies can be cutoff entirely
for petrochemical units such as
those of ONGC, GAIL, and Relian-
ce Industries, as well as power
plants, Gas allocation to refineries
will be reduced to 63% of their av-
erage consumption in the past six
months.

State-run gas marketer GAIL will
oversee the diversion of gas from
non-priority to priority areas. The
entire diverted gas will form part
of a pool, with a common price set
by the oil ministry. Companies re-
ceiving pooled gas shall accept the
pooled price and “they shall not
make the force majeure mitigation
supply subject to any litigation as
this may be at variance with their
existing contracts,” according to
the notification. These companies
alsocannot resell the diverted gas.

Also, all companies involved in
the production, import, marketing,
transportation or supply of natu-
ral gas have been directed to comp-
Iy with the order.
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Centre stepsin...

Officials said the government has activated a stra-
tegic plan aimed at shielding domestic consumers
from the impact of the West Asia conflict, even as
businesses that depend on commercial LPG cylin-
ders face rightening supplies.

India imports about 62 per cent of its LPG
requirements, with nearly 85-00 per cent of those
imports passing through the Strait of Hormuz, a
narrow maritime corridor linking the Persian Gulf
0 global shipping routes, Much of India’s LPG
imports originate from Gulf producers such as
Saudi Arabia. making the country vulnerable to
disruptions in the region.

The sudden blockage of the strait has foreed
authorities to prioritise available stocks while sim-
ultaneously scouting for alternative import
sources,

India consumes about 313 million tonnes of
LPG annually. Domestic households aceount for
nearly 87 per cent of the total consumption, while
the remaining 13 per cent is used by commercial
establishments such as hotels, restaurants and
stall industries.

To ensure cooking el availability for house-
holds, the government has directed oil companies
w0 pricritise domestic supply even If it results in
curbs on commercial distribution.

As a result, restaurants, hotels and other com-
mereial users across several cities have reported
supply disruptions. Industry groups representing
the hospitality sector say the shortage has already
begun affecting operations in major urban centres
such as Mumbai and Bengaluru,

(ificials said the government’s immediate strat-
egy involves boostng domestic LPG production,
regulating distribution and preventing hoarding,

The Ministry of Petroleum and Natural Gas has
directed oil refineries o maximise LPG output by
diverting hydrocarbon streams such as propane
and butane into the LPG pool. Some petrochemi-
cal feedstock streamns that would normally be used
for industrial production are also being wempor-
arily redirected to increase LPG availability.

Government officials said these steps hawve
helped raise domestic LPG production by roughly
10 per cent in recent weeks.

In a statement on social media. the petroleum
ministry said refineries had been instructed to
step up LPG production to address supply con-
straints caused by geopolitical disruptions.

“In light of current geopolitical disruptions o
fuel supply and constraints on supply of LPG, the
ministry has issued crders to oil refineries for
higher LPG production and using such extra pro-
duction for domestic LPG use” the ministry said.

To prevent panic buying and black marketing,
authorities have also extended the refill booking
interval for domestic LPG cylinders from 21 davs
10 25 days. Officials said the measure was intended
to discourage hoarding and ensure more equi-
table distribution of available supplies.

Bevond household consumption, imported
LPG is now being prioritised for essential non-
domestic services such as hospitals and educa-
rional institutions. Other commercial users will

receive supplies only after these critical sectors
are served.

The government has also established a three-
member committee comprising executive direc-
tors from state-run oil marketing companies o
review requests from commercial establishments
seeking LPG supply. The panel will evaluate appli-
cations from hotels, restaurants and industries
based on merit, necessity and product availability.

Hindustan Petroleum Corporation Lwd (HPCL)
confirmed that supply adjustments were being
implemented in response o the geopolitical siu-
ation.

To strengthen regulatory oversight during the
crisis, the government has also invoked provisions
under the Essential Commodities Act to regulate
the production, supply and distribution of LPG
and natural gas. The move allows authorities o
direct oil companies and refineries on production
targets and distribution priorities to ensure unin-
terrupted cooking gas supply nationwide.

Alongside LPG measures, the government has
introduced revised guidelines for domestic nat-
ral gas allocation.

Under the new framework, piped natural gas
(PNG) used for household cooking and com-
pressed natural gas (CNG) used in transport will
receive assured supplies of up to 100 per cent of
their average consumption levels, subject to avail-
ability. Other sectors may face temporary caps
hased on their consumption patterns over the pre-
vious six months.

Officials said state-run gas utilicy GAIL has been
tasked with coordinating the reallocation of natu-
ral gas supplies across sectors as part of the gov-
ernment’s crisis management strategy.

Perroleum Minister Puri said India continued o
receive energy shipments through routes not
affected by the eonflict and that authorities were
raking steps to maintain stability in domestic mar-
kets.
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Gas shortage halts urea production
at Nangal Bathinda plants of NFL

L.\Ln' Moww
ROPAR, MARCH 10
Both National Fertilisers
Limited {(NFL) plants in
Punjab — located at Nangal
and Bathinda — have
stopped production after
the Gas Authority of India
Limited {GAIL) reduced Bo-
uefied natural gas (LNG)
supply by up to 40 per cent.
Highly placed sources told
The Tribune that the author-
ities at the Nangal plant
decided to go for the shut-
down for repairs and mainte-
nance following the reduc-
tion in gas supply. Normally,
the plant shuts down in April
after achieving production
targets, but the shutdown
this vear has been advanced

to early March because of

the cut in LNG supply,
Sources said both NFL
plants in Punjab had halted

operations; while NFL units
in Panipat (Haryana) and
Vijaypur Madhya Pradesh)
were still functional The
Vijaypur plant was operat-
ing at about half its capacity,
whereas the Panipat plant
was running at full capacity.

Officials said the shut-
down of the Punjab plants
could affect urea supply in
the state during the upcom-
ing kharif season,

LNG CRUNCH

Bl iguefied natural gas LNG
sUpply to NFL plants in Pun-
jabeut by upto 40 per cent

B Mangal and Bathinda
units are shut, while Pani-
patand Vijaypur plants
continue operations

E Shutdown mayaffect urea
availability for the upcorm-
ing kharif sowing season

Sources in the fertiliser

gector said the Centre
might consider importing
additional urea from coun-
tries such as China and
Russia to offset any short-
fall in domestic production.

Officials also  indicated
that the government was
prioritising piped natural
gas supply meant for domes-
tic consumption over LNG
supplies to industrial units,

Sources said the disrup-
tion ingas supplywas linked
to tension involving Iran
and the US. Qatar which
supplies nearly 60 per cent
of India’'s LNG through
companies such as Indian
0Oil and Petronet LNG, has
reportedly disrupted ship-
ments after energy infra-
structure came under attack
amid the conflict.

Following the disruption,

which distributes
LNG across the country,
reduced gas supply to NFL
plants at Nangal (Ropar dis-
trict}and Bathinda, The sup-
ply was initially cut by about
10 per cent and later reduced
to nearly 40 per cent,

(Chief General Managerof the
Nangal plant BB Grover could
not be contacted for comments
despite repeated atempts.
Officials said the NFL pro-
dured nearly 20 per cent of
India's total urea output.

Experts warned that urea
was g critical input during
the kharif season and any
shortage could affect agri-
cultural productivity.

Earlier, the NFL plants
used coal as the primary
fuel for fertiliser produc-
tion, About a decade ago,
they shifted to LNG as part
of efforts to adopt cleaner
and more efficient fuel.



Indian Express, Mumbai, 11/03/2026
Page No: 1, Size: 29.37cm x 18.57cm

Govtinvokes essential commodities Act

The MoPNG order lists four
priority categories that shall re-
ceive, subject to availability,
natural gasinvaryingquantities
based on their average gas con-
sumption levels of the past six
months.

The top priority category,
which will receive 100% of the
average gas consumption of the
last six months, include do-
mestic PNG, or gas supplied to
households, CNG for the trans-
portation sector, natural gas used
for LPG production, andgascon-
sumed for essential pipeline op-
erations. Apart from being pro-
duced fromcrudeoil, LPGis also
extracted from natural gas.

Thesecond priority category,
according to the order, will be
fertilizer units, which will re-
ceive 70% oftheir average gas
consumption of the past six
months.

“Thesupplyofnaturalgasto
the fertilizer plants shall ensure

seventy per cent of their past six
month average gas consump-
tion, subject to operational avail-
ability: Provided that the units
shall not use the gas supply for
any other purpose except inthe
production of fertilizers and a
certificate to this effect shall be
furnished tothe Petroleum Plan-
ning and Analysis Cell (PPAC)...
through the Ministry of Ferti-
lizer: Provided further that allo-
cation to a particular unit may
not be diverted to any other
unit,” the MoPNG order said.

Thethird categoryincludes
“tea industries, manufacturing
and other industrial con-
sumers supplied through the
national gas grid”, for which
supply will be maintained at
80% of their six-month average
consumption.

In the fourth category are
commercial and industrial con-
sumers of city gas distribution
companies; they will get 80% of

their past six-months average
gas use. Public sector gas major
GAIL will be managing the
supplies of natural gas for the
purpose of this order.

Reacting to the government
order, private sectorrefining and
petrochemicals giant Reliance
Industries (RIL) said it is fully
compliant with the govern-
ment’sdirections. “Reliance In-
dustriesistaking proactive steps,
and in line with the Government
guidelines, to maximize LPG
production from our refining
and petrochemicals complexes
atJamnagar—theworld’slargest
integrated refining hub. Our
teams are working around the
clock to optimize refinery oper-
ations and enhance LPGoutput
sothat supplies to the domestic
market remain stable and re-
liable,” RIL said in astatement.

“At the same time, natural
gas produced from the KG-D6
Basinwillbe diverted to support

supplyto priority sectors. inline
with national energy priorities
and Government guidelines...
Wewill continue toworkclosely
with the Government of India
and remain fully compliant with
all national guidelines and allo-
cation priorities, ensuring that
energy supplies reach the sec-
torsand communitiesthat need
them the most,” it said.

India depends on LNG im-
ports to meet around half of its
natural gas requirement of
around 190 million standard
cubic metres per day (mscmd),
and over 50% of those LNG im-
ports come from countries like
Qatar and the UAE through the
critical chokepoint of Strait of
Hormuz, where maritime traffic
hasbeen effectively stopped for
10 days now. According to indus-
try estimates, volumes coming
via the Strait account forroughly
30% of India’s overall gas con-
sumption.
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Govt in talks with several countries
to import LNG through other routes

PFromP1

he notification added

that the gas required to

meet the needs of the
priority sectors would be met
through full or partial curtail-
ment of gas supplied to petro-
chemical facilities and power
plants, and by reducing gasal-
location to refineries to 65%
of theirrequirement.

India imports nearly half
of its natural gas require-
ments of around 190 million
standard cubic metres per
day (mscmd). More than 50%
of the imported LNG comes
from Qatar and the UAE
through the Strait of Hor-
muz, which has effectively
remained closed to vessel
movement for nearly 10 days
now. Officials said govt was
in talks with several coun-
tries to import LNG through
other routes, while refiners
have made spot purchases to
meet their requirements.

Ministries such as ship-

PNG AND CNG NETWORK IN INDIA

PNG connections .

Domestic 1,62,43,675

Commercial 48,157

Industrial 21,373

Active LPG connections  |33.2 crore

CNG/Petrol-CNG vehicles |97,35,027

LPG/Petrol-LPG vehicles |22,57,248

LNG 1,410

CNG, PNG, LPG production* 100%
Fertiliser plants* T0%
Tea industries/manufacturing/other industrial consumers* | 80%
Industrial and commerical through city gas distribution* | 80%
Refineries* 65%

*0Of 6 months' avy; PNG connections data updated till Dec 2025; Vehicles registered to date

ping and road transport have
held stakeholder consulta-
tions and are holding regular
meetings to address con-
cerns. Officials said inter-
ministerial consultations

were also taking place to en-
sure prices of essential com-
modities remained under
control, considering that govt
has enough buffer stock of
rice, pulses and other items.

The fact that availability
of PNG and CNG impacts
millions of people in India
has forced govt to invoke the
Essential Commodities Act
and categorise themas prior-
ity sectors along with LPG
production to ensure there is
noshortageof the fuel.

Though the fuel is also
used as feedstock for fertilis-
ers, petrochemicals, tea in-
dustries, manufacturingand
power generation, among
others, the gazette notifica-
tion considered it necessary
to regulate production, sec-
tor-wise allocation and di-
version of LNG supplies.
The notification said this
was done to ensure equitable
distribution and continued
availability of natural gas
for priority sectors.

GAIL (India), in coordi-
nation with  Petroleum
Planning and Analysis Cell,
will manage the supplies of
natural gas to implement the
directives.
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Govt in talks with several countries
to import LNG through other routes

pContinued fromP1

he mnotification added

that the gas required to

meet the needs of the
priority sectors would be met
through full or partial curtail-
ment of gas supplied to petro-
chemical facilities and power
plants, and by reducing gasal-
location to refineries to 65%
of theirrequirement.

India imports nearly half
of its natural gas require-
ments of around 190 million
standard cubic metres per
day (mscmd). More than 50%
of the imported LNG comes
from Qatar and the UAE
through the Strait of Hor-
muz, which has effectively
remained closed to vessel
movement for nearly 10 days
now. Officials said govt was
in talks with several coun-
tries to import LNG through
other routes, while refiners
have made spot purchases to
meet their requirements.

Ministries such as ship-

PNG AND CNG NETWORK IN INDIA

Who gets what of LNG su

PNG connections .
Domestic 1,62,43,675
Commercial 48,157

Industrial 21,373

Active LPG connections 33.2 crore
CNG/Petrol-CNG vehicles |97,35,027
LPG/Petrol-LPG vehicles | 22,57,248

LNG

1,410

CNG, PNG, LPG production® 100%
Fertiliser plants* 70%
Tea industries/manufacturing/other industrial consumers® | 80%
Industrial and commerical through city gas distribution® | 80%
Refineries* 65%

*0f 6 months' avg; PNG connections data updated till Dec 2025; Vehicles registered to date

ping and road transport have
held stakeholder consulta-
tions and are holding regular
meetings to address con-
cerns. Officials said inter-
ministerial consultations

were also taking place to en-
sure prices of essential com-
modities remained under
control, considering that govt
has enough buffer stock of
rice, pulses and other items.

The fact that availability
of PNG and CNG impacts
millions of people in India
has forced govt to invoke the
Essential Commaodities Act
and categorisethemasprior-
ity sectors along with LPG
production to ensure there is
noshortageof thefuel.

Though the fuel is also
used as feedstock for fertilis-
ers, petrochemicals, tea in-
dustries, manufacturing and
power generation, among
others, the gazette notifica-
tion considered it necessary
to regulate production, sec-
tor-wise allocation and di-
version of LNG supplies.
The notification said this
was done to ensure equitable
distribution and continued
availability of natural gas
for priority sectors.

GAIL (India), in coordi-
nation with  Petroleum
Planning and Analysis Cell,
will manage the supplies of
natural gas to implement the
directives.
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~ PM: Cushion West
Asia war impact

In Parliament, the PM also
met Petroleum and Natural
Gas Minister Hardeep Singh
Puri and External Affairs
Minister 5 Jaishankar.
Meanwhile, some states,
such as Madhya Pradesh,
have also set up committees
tooversee regular supplies of
cooking gas and fertilisers
and coordinate with the
Centre. With the ongoing
conflictin West Asia dismupt-
ing liquefied natural gas
(LNG] shipments throughthe
Strait of Hormuz and keysup-
pliers invoking the force
majeure clause, the Centre
issued a directive for divert-
ing scarce natural gas to the
economy’s priority sectors,
invoking The Essential Com-=
modities Act, 1955
According to The Natural
Gas (Supply Resulation)
Order, 2026, supply to four
sectors will receive top prior-
ity allocation, maintained at
100 percent of their average

gas consumption over the
past six months — domestic
Piped Natural Gas (PNG),
Compressed Natural Gas
{CNG) for transport, Lique-
fied Petroleum gas (LPG) pro-
duction including LPG
shrinkage requirements, and
pipeline compressor fuel and
otheressential pipeline oper-
ational requirements.

The second priority has
been accorded to the supply
of natural gas for fertiliser
plants who will be ensured 70
percent of their past six
months' average gas con-
sumption, subject to oper-
ational availability,

The priority status is to
ensure that farmers receive
fertilizers on time, allowing
agricultural activities to con-
tinue smoothly despite the
global gas crisis, the govern-
ment said, adding that the
needs of farmers is one of its
highest priorities, and that
political instability in West

-

~%‘

Asia does not adversely
impact the upcoming Kharif
sowing season in India.

A high-level meeting was
held in the Department of
Fertilisers on  Tuesday,
attended by senior oil minis-
try officials, top fertiliser
firms’ executives firnished a
detailed account of their
preparations and challenges.
The government instructed
all companies that every
possible effort be made o
keep their plants running
continuously,

The Department of Ferti-
lisers said India's toral ferti-
liser reserve has reached
180,12 lakh tonne ahead of
Kharif, 36.6 per cent over the
samedatelast year, Thesuge
has been driven largely by
unprecedented accumula-
tion of DAP (25.17 lakh tonne)
and NPE/NPES (56.30 lakh
tonne). As of March 10, Urea
stocks stood at 6151 lakh
tonne, Potash ar 12.90 lakh
tonne, and SSP at 24.24 lakh
tonne, The government has
imported 98 lakh tonne of
urea as of February 2026, with
an additional 17 lakh tonne in
the pipeline over the next
three months. Despite dis-
TUPLioNS in maritime trans-
port, domestic supply to
farmers will remain unaf-
fected, the department said,

The third priority sectors
for natural gas allocation
includes tea industries,
manufacturing and other
industrial consumers sup-
plied through the national
gas grid who will be main-
tained at 8o percent of their
past six-month average gas
consumption. As the fourth
order of priority, industrial
and commercial consumers
of City Gas Distribution
{CGD)entities will receive 80
per cent of their past six
months' average gas con-
sumption. “The gas required
to meet the priorities shall be
through full or partial curtail-
ment of gas supplied in the
following order of priority:
petrochemical facilities not
limited to ONGC Petrol addi-
tions Limited: GAIL Pata
Petrochemical Complex;
Reliance 02C and ather High-
Pressure High Temperature
Zas Consumers; and power

plants as required,” the order
stated.

0Oil refining companies
will absorbtheimpact of LNG
supply disruption to the
extent feasible by reducing
gasallocation to refineries to
approximately 65 per cent of
the past siXx month gas con-
sumption, subject to oper-
ational feasibility. GAIL India
will manage the supplies of
natural gas to implement the
directions of the priority allo-
cation, in coordination with
the Petroleum Planning and
Analysis Cell (PPAC)..

“A pooled price shall be
notified by the FPAC for the
natural gas diverted from
Nen-priority sectors to prior-
ity sectors as specified. The
entities from priority sectorto
whom the pooled gas is sup-
plied shall give an undertak-
ing that the pooled price is
acceptable to them and they
shall not make the force
majeure mitigation supply
subject to any litigarion as
this may be at variance with
their existing contracts,” the
order stated.

Theorder also direcred all
entities involved in produc-
tion, import, marketing,
transportation and supply of
natural gas, to comply with
thedirections, including revi-
sion of supply schedules,
diversion of supplies and
sector-wise allocation of
natural gas, as directed by the
central government in coor-
dinarion with GAIL.

These firms include
inelude ONGG, RIL, OIL, Ved-
anta and other domestic
natiiral gas producers, GAIL
and other gas marketing
entities, LNG teriminal oper-
ators, natural gas pipeline
operators, and city gas dis-
rribution entities,

In Bhopal, Madhva Pra-
desh CM Mohan Yadav
reviewed the civil supply
arrangements, asserted that
there was no need to panic
and also set up a three
member committee of min-
isters and officials to monitor
thesupply system and takeall
necessary steps to maintain

uninterrupted supplies of

food items, cooking gas and
fertilizers. Other states have
alsotaken similar measures.

In Bhubaneswar, after a
meeting with OMCs, Odisha
ChiefSecretary Anu Garg said
the state had adequate
supplies of LPG, However,
reports of shortages con-
tinued to come in from sev-

eral states, including Karma-
taka with Bharativa Janata
Party’s Lok Sabha MP Tejasvi
Surya writing to the Qil Min-
ister to take steps to mitigate
the difficulties that restaur-
ants and hotels are facing,



